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THE FARMERS’ LOAN & TRUST} HARVEY FISK & SONS 

COMPANY 62 Cedar St. THE LIBERTY 
NEW YORK 


Foreign Exchange, Cable Transfers, 
Letters of Credit, Payable through- 
out the world 


The Company Is a legal depositary for 
moneys paid into Court, and is author- 
ized to act as Exeeutor, Administrator, 
Trustee, Guardian, Receiver, and in all 
other fiduciary capacities. 

Acts as Trustee under Mortgages made 
by Railroad and other Corporations, and 
as Transfer Agent and Registrar of Stocks 
and Bonds. 

Recelves deposits upon Certificates of 
Deposit, or subject to check, and allows 
interest on daily balances. 

Manages Real Estate and lends money 
on bond and mortgage. 

Will act as Agent in the transaction of 
any approved financial business. 

Depositary for Legal Reserves of State 
Banks and also for moneys of the City 
of New York. 

Fiscal Agent for States, Counties and 
Cities. 


16-22 WILLIAM STREET 


475 FIFTH AVENUE 
NEW YORK 
LONDON PARIS BERLIN 





Established 1874. 


John L. Williams & Sons 
BANKERS 


Corner 8th and Main Streets 
RICHMOND, VA. 


Baltimore Correspondents: 
MIDDENDORF, WILLIAMS & CO., Inc. 





GARFIELD NATIONAL BANK 


Fifth Avenue Building 
Corner Fifth Ave. and 23rd St., New York. 
Capital, $1,000,000 Surplus, $1,000,000 


RUEL W. POOR, President. 
JAMES McCUTCHEON, Vice-Pres. 





WILLIAM L. DOUGLAS, 2d Vice-Pres. 
ARTHUR W. SNOW, Cashier. 
RALPH T. THORN, Asst. Cashier. 


AMERICAN EXCHANGE 
NATIONAL BANK 
NEW YORK 


Resources over $75,000,000 





First National Bank 
Philadelphia, Pa. 


CHARTER NO. 1 





ACCOUNTS 


INVITED 


UNITED STATES GOVERNMENT, 
MUNICIPAL AND RAILROAD 
BONDS 





Industrial bonds yielding high 
returns and issued under mort- 
gages conserving the principal. 





Circular on Application me 


The National Park Bank 
of New York 


Organized 1856. 





Geel 2. éi v0 $5,000,000 00 
Surplus and Profits’ . 14,500,000 00 
Deposits Sept. 12, 1914 . 112,500,000 00 


RICHARD DELAFIELD, 
President. 


Gene. THORNE, JOHN C. McKEON, 


President. Vice-President. 
JOHN C. VAN CLEAF, WILLIAM O. JONES, 
Vice-President. Vice-President 
MAURICE H. EWER, WILLIAM A. MAIN 
Cashier, Asst. Cashier. 
FRED’K O. FOXCROFT, LOUIS F. SAILER, 
Asst. Cashier Asst. Cashier. 


GEO. H. KRETZ, Manager Foreign Dept. 


ATIONAL BANK 
OF NEW YORK’ 


‘ a 
“ wA* "9 fgg BROADWAY 
> - 


r 9 1434 
Capital - - $1,000,000.00 
Surplus rofits $2,828,046.76 

Wyma oe 





Pine Street, 


HARRIS, FORBES & CO 


Successors to 


N. W. Harris & Co 
NEW YORK 


Corner William 
NEW YORK 


Act as fiscal agents for municli- 
palities and corporations and 
deal in Government, munici- 
pal, railroad and public utility 


BONDS FOR INVESTMENT 


List on Application 


Cable Address SABA, NEW YORK 





THE 


MECHANICS AND METALS 
NATIONAL BANK 


GORWALLESTREET) 

Capital - - = = = $6,000 008 
Surplus and Profits - $9,000,000 
Deposits - - — = $110,000,008 





Francis Ralston Welsh, 
BONDS 


OF RAILROAD, GAS AND ELECTRIC 
LIGHT AND POWER COMPANIES 


109-111 SOUTH FOURTH STREET 
PHILADELPHIA 


EDWARD B. SMITH & CO. 


Broad and Chestnut Streets, 
PHILADELPHIA 


27 Pine Street, NEW YORK 


Investment Securities 


Members N. Y. and Philadelphia Stock Exchanges 





HEN 
CHA 








Henry W. Cannon 
James J. Hill 
Grant B. Schley 

A. Barton Hepburn 


TheChase National Bank 
of the City of New York 


United States Depository 





Capital - - - - $5,000,000 
Surplus and Profits (Earned) - 10,009,000 
Deposits - - - - 125,906,000 





OFFICERS 


A. BARTON HEPBURN, Chairman. 


ALBERT H. WIGGIN, President 


SAMUEL H. MILLER, Vice-President 
EDWARD R. TINKER Jr., Vice-President 


RY M. CONKEY, Cashier 
RLES C. SLADE, Asst. Cashier 


EDWIN A. LEE, Asst. Cashier 
WILLIAM E. PURDY, Asst. Cashier 
ALFRED C. ANDREWS, Asst. Cashier 


DIRECTORS 

John I. Waterbury 
Albert H. Wiggin 
George F . Baker Jr., 
Francis L. Hine 
Jckhn J. Mitchell 
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Irbestment Weuses and Drawers of Foreign Exchange 





J. P,. MORGAN & CO. 


Wall Street, Corner of Broad 
NEW YORK 


DREXEL & CO., PHILADELPHIA 


Corner of 5th and Chestnut Streets 


MORGAN, GRENFELL&CO., LONDON 
No. 22 Old Broad Street 


MORGAN, HARJES & CO., PARIS 


31 Boulevard Haussmann 














Securities bought and sold on Commission. 
Foreign Exchange, Commercial Credits. 
Cable Transfers. 


Circular Letters for Travelers, available in all 
parts of the world. 





Brown Brothers & Co., 
PHILA. NEW YORK. BOSTON. 
59 Wall Street. 

ALEX. BROWN & SONS, BALTIMORE. 


Connected by Private Wire. 
Mems. N. Y., Phila., Boston & Balt. Stock Exch. 
Buy ond so post-seps In- 
vestment curities on com- 
mission. Receive accounts Investment 
of Banks, Bankers, Corpora- ee 
tions, Firms and Individuals Securities 
on favorable terms. Collect 
drafts drawn abroad on all points in the United 
States and Canada: and drafts drawn in the United 
States on foreign countries, including South Africa. 
INTERNATIONAL CHEQUES. 
CERTIFICATES OF DEPOSIT 
Buy and sell Bills of Exchange 
Letters and make cable transfers on al! 
A oints. Issue Commercial and 
f C d t avelers’ Credits, available in 
oO redl all parts of the world. 
BROWN, SHIPLEY & CO., LONDON 





TAILER& @ 


14 Wall Street, New York 
BANKERS 


Investment Securities 





Winslow, Lanier & Co. 


69 CEDAR STREET 
NEW YORK 
BANKERS. 
Deposits Received Subject to Draft, Interest 
Allowed on Deposits, Securities 


Bought and Sold on 
Commission. 


Foreign Exchange, Letters of Credit 











Kean, Taylor & Co. 


Investment Securities 





80 Pine Street 
NEW YORK 


134 So. La Salle St. 
CHICAGO 





John Munroe & Co. 


aEW YORK BOSTON 
Letters of Credit for Travelers 
@ommercia! Credits. Foreign Exchange 


Cable Transfers. 
MUNROE & CO., Paris 








Maitland, Coppell & Co. 


52 WILLIAM STREET 
NEW YORK 
- Orders executed for all Investment Securities. 
Act as agents of Corporations and negotiate and 
issue Loans. 
Bille of Exchange, Telegraphic Transfers 
Letters of Credit , 


on 
Union of London & Smiths Bank, Limited, 
London. 


Messrs. Mallet Freres & Cie, Paris, 


Banco Nacional de Mexico, 
And its Branches. 


Agents for the Bank of Australasia. 


TRAVELERS’ LETTERS OF CREDIT 
Available throughout the United States 





August Belmont & Co. 


438 EXCHANGE PLACE, NEW YORK. 
Members New York Stock Exchange. 
Agents and Correspondents of the 
Messrs. ROTHSCHILD, 
London, Paris and Vienna. 
ISSUE LETTERS OF CREDIT 
for Travelers 
Available in all parts of the world. 


Draw bills of Exchange and make Telegraphic 
Transfers to EUROPE. Cuba, and the 
other West Indies, Mexico and California. 
Execute orders for the purchase and sale of 
Bonds and Stocks. 





BOISSEVAIN & CO. 


24 BROAD STREET, 
NEW YORK 


Cable Transfers and Cheques on Holland 


Adolph Boissevain & Co., 
Amsterdam, Holland. 





Lawrence Turnure & Co. 


64-66 Wall Street, 
New York 


Investment securities bought and sold on com- 
mission. Travelers’ credits, available through- 
out the United States, Cuba, Puerto Rico, Mexico, 
Central America and Spain. Make collections in and 
issue drafts and cable transfers on above countries. 


London Bankers:—London Joint Stok Bank. 
Limited. 


Paris Bankers--Banque Francaise—Heine 


O. 





NEW YORK 


Produce Exchange Bank 


BROADWAY, Corner BEAVER ST. 
Capital e ° ° $1,000,000 
Surplus earned ° 500,000 





Foreign Exchange bought and sold. Cable 
Transfers. Commercial and Travelers’ Letters of) 
Credit available in all parts of the world. 


ACCOUNTS INVITED. 


HEIDELBACH, ICKELHEIMER & CO. 


37 William Street. 
MEMBERS N. ¥. STOCK EXCHANGE. 





Execute orders for purchase and sale of 
Stocks and Bonds. 


Foreign Exchange Bought and Sold. 


Issue Commercial and Travelers’ Credits 
available in all parts of the world. 





Schulz & Ruckgaber 


16 William Street, - <= « ” New York 


Members New York Stock Exchange. 
Correspondents of Messrs.. 

Fruhling & Goschen, London. 

John Berenberg-Gossler & Co., Hamburg. 

Marcuard, Meyer-Borel & Cie., Paris. 

Bremer Bank Filiale der Dresdner Bank, 
Bremen. 

Issue Commercial and Travelers’ Credits. 

Buy and Sell, Bills of Exchange. 

Cable Transfers & Investment Seourities 





Kidder, Peabody & Co. 


115 DEVONSHIRE STREET, BOSTON 
17 WALL STREET, NEW YORK 





Investment Securities 
Commercial and Travellers 
Letters of Credit 





Correspondents of 
BARING BROTHERS & CO., LTD. 
LONDON 





J. & W. Seligman & Co. 


NEW YORK 





Buy and Sell Investment Securities 


Issue Letters of Credit for Travelers, 
Available in all Parts of the Worid 





DRAW BILLS OF EXCHANGE AND MAKE 
TELEGRAPHIC TRANSFERS OF MONEY TO 
EUROPE AND CALIFORNIA, 





Seligman Brothers, London 
Seligman Freres & Cie., Paris 
Alsberg, Goldberg & Co., Amsterdam 


The Anglo and London- Paris National 
Bank of San Francisco, Cal. 





Redmonds.co 


33 Pine Street, New York 


Receive accounts subject to Sight 
Draft, allow interest on Accounts 
and draw Drafts, Letters of Credit, 
Travelers’ Cheques and Cable 
Transfers on all banking points. 
Buy and sell Securities on Com- 
mission and act as fiscal agents 
for Corporations. 


Members New York Stock Exchange. 


HIGH-GRADE 
Investment Securities 





GraHam & Go. 
BANKERS 


435 Chestnut Street 
PHILADELPHIA 





Government and Municipal Bonds, 


Securities of Railroads, Electric 
Railways, Gas and Electric 
Light and Power Companies 
of established value. 





Foreign and Domestic Letters of Credit, 
Travelers’ Checks, Foreign Drafts. 





Cable Address, ‘‘Graco,”’ Philadelphia. 





SIMON BORG & CO., 


Members of New York Stock Exchange 


No. 20 Nassau Street - New York 


HIGH-GRADE 
INVESTMENT SECURITIES 
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Investment and Financial Houses 





Lee, Higginson &Co. 


BOSTON 
New York 


HIGGINSON & CO. 


I Bank Buildings, Princes Street, 
LONDON, E. C. 





Hornblower & Weeks 


MEMBERS 
NEW YORK AND 
BOSTON STOCK EXCHANGES 


42 BROADWAY, NEW YORK 


Boston Chicago 


Established 1888 





Wm. Morris Imbrie & Co. 


Established 1882 


61 BROADWAY NEW YORK 


Harris Trust Building, Chieago 





Adrian H. Muller & Sou 


AUCTIONEERS 


Office, No. 55 WILLIAM STREET 
Corner Pine Street 


Regular Weekly Sales 


STOCKS and BONDS 
EVERY WEDNESDAY 


At the Exchange Sales Rooms 
14-16 Vesey Street 





LUDWIG & CRANE 


Successors to T. W. Stephens & Co. 





Investment Securities 
2 Wall Street New York 


BOND & GOODWIN 


BANKERS 


Corporation and Collateral Loans 
Commercial Paper 


INVESTMENT SECURITIES 


Members New York Stock Exchange 
and Boston Stock Exchange 





80 State St. 
BOSTON 


111 Broadway 
NEW YORK 


230 So. La Salle St, 
CHICAGO 


Chicago. 








MILLETT, ROE & HAGEN 





Wwm.A.Read& Co. 


INVESTMENT SECURITIES 








MEMBERS 


Investment Securities NEW YORK STOCK EXCHANGE 

















52 WILLIAM ST. 15 CONGRESS ST. 
NASSAU AND CEDAR STREETS wae Yuan BOSTON 
NEW YORK 
CHICAGO PHILADELPHIA BOSTON XN W Halsey et Co 
| . e e 
| 
LONDON | Government, Municipal, Railroad 
and Public Utility Bonds 
| Fiscal Agents for Cities and Corporations 
49 Wall St., New York 
Philadelphia Chicago San Francisco 
NEW YORK London Geneva 
CEICAGO BOSTON 





j 


Goldman, Sachs & Co. rn & ROBINSON 
change Place New York 
Government Bonds 
Investment Securities 


Members of New York & Chicago Stock Exchanget 





Fm 


HERBERT GREEN & Co. 


BANKERS 


CHICAGO 
°137 South La Salle St. 





WILLIAM P. BONBRIGHT & COMPANY 


Incorporated 


PARIS 


20 Rue Joubert 14 WALL STREET, NEW YORK 


PHILADELPHIA BOSTON DETROIT 
LONDON—William P. Bonbright & Co. 
PARIS—Bonbright & Co. 


PUBLIC UTILITY SECURITIES 


Financing 
Railroad Bond Issues 
Railroad Equipment Securities 


Correspondence Invited. 


J. Herndon Smith Charles W. Moore 
William H. Burg. 


SMITH, MOORE & CO. 


Investment Bonds 
609 OLIVE ST., ST. LOUIS, MO. 








BONDS STOCKS 
INVESTMENT SECURITIES 





Interviews and Correspondence I nvite: 


FRANCIS, BRO. & CO. 
(Established 1877) 
214 N. Fourth St., St. Louis, Mo. 


We Specialize in the Securities 
of Public Service Corporations 


A. H. BICKMORE 
& COMPANY 


111 BROADWAY 





NFW YORK 


CHARLES FEARON & CO. 


BANKERS 


New York Stock Exchange 
Philadelphia Stock Exchange 


INVESTMENT SECURITIES 


GUARANTEED STOCKS AND BONDS 


Pennsylvania RR. System 
Reading Railway System 


333 Chestnut St., PHILADELPHIA 





HARPER & TURNER 


INVESTMENT BANKERS 


STOCK EXCHANGE BUILDING 
WALNUT STREET ABOVE BROAD 
PHILADELPHIA 
Members Philadelphia Stock Exchange 


cae 
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Foreign 





DEUTSCHE BANK 


BERLIN, W. 
BEHRENSTRASSE 9 TO 13 





CAPITAL AND RESERVE, 
M 420,000,000 
Dividends paid during last ten years : 
12, 12, 12, 12, 12, 12!2, 12l2, 12l2, 12!2, 1212% 
oe: e 

BRANCHES: 


Aix la Chapelle, haenery, Barmen, Berncaste!-Cues, 
Bielefeld, Bocholt, Bonn, Bremen, Brussels, Chemnitz, 
Cobienz, Cologne, Cologne-Mulheim, Constantinople, Cre- 
feld, Cronenberg, Darmstadt, Dresden, Diisseldorf, Elber- 
feld, Frankfort-on-M., M.-Gladbach, Hagen, Hamburg, 
Hamm, Hanau, Leipsic, Meissen, Munich, Neheim, Neuss, 
Nuremberg, Offenbach, Paderborn, Remscheid, Rheydt, 
Saarbriicken, Solingen, bie 3 Wiesbaden 
an 8 


Deutsche Bank (Berlin) London Agency 
4 George Yard, Lombard St., 
LONDON, E, C. 


Banco Aleman Transatlantico 


@Deutsche Ueberseeische Bank) 
ae ss $7, 143,000 
30,000,000) 
ata $2,272,800 
(M 9,546,000) 
HEAD OFFICE: BERLIN, Wilhelmstrasse 71 
BRANCHES: 


ARGENTINA: Bahia Blanca, Buenos Aires, Cordoba, 
Mendoza, Rosario de SantaFé, Tucuman. 





BOLIVIA: La Paz, Oruro. 

CHILI: Antofagasta, Arica, Concepcion, Iquique, 
Osorno, Santiago, Temuco, Valdivia, Vai- 
paraiso. 

PERU: Arequipa, Callao, Lima, Trujillo. 

URUGUAY Montevideo. | 

SPAIN: Barcelona, Madrid. 


BANCO ALLEMAO TRANSATLANTICO 


BRAZIL: Petropolis, Rio de Janeiro, Santos, Sado 
Paulo. 


Bilis sent for collection, negotiated 
or advanced upon. 


Drafts, cable-transfers and letters 
of creditissued. Private codes. 


London Agents: 


Deutsche Bank (Berlin) London Agency 
George Yard, Lombard St., 
LONDON, E. C. 


Direction der 
Disconto-Gesellschaft 


ESTABLISHED 1851 


BERLIN W, 42-44 Behrenstrasse 
ANTWERPEN, BREMEN, ESSEN 
FRANKFORT-o-M., MAINZ, SAARBRUCKEN 
COPENICK, CUSTRIN, FRANKFORT-0-0O. 
HOCHST-o-M., HOMBURG v. 4. H. 
OFFENBACH-o-M., ORANIENBURG 
POTSDAM, WIESBADEN 


LONDON, E.C. 








53 Cornhill 
CAPITAL os» + os BTR4SB S78 
At 200.000 000 
RESERVE... about $ 28571428 


rund /J 120000000 
With the unlimited personal liability 
of the following partners: 

Dr.A.SALOMONSOHN | H. WALLER 
M. SCHINCKEL | Dr. E. MOSLER 
Dr. E, RUSSELL Dr. H. FISCHER 
F. URBIG G. SCHLIEPER 
Dr. G. SOLMSSEN 


BRASILIANISCHE BANK 
FUR DEUTSCHLAND 


CAPITAL.-.------------.------M. 15,000,000 00 
Head office: HAMBURG. 
Branches: RIO DE JANETRO, SAO PAULO, 
SANTOS, PORTO ALEGRE, BAHIA. 





BANK FUR CHILE UND 





‘Surplus, 


The Union Discount Co. 
of London, Limited 














39 CORNHILL. 
Telegraphic Address, Udisco, London. 
Capital $10 ees 
pital Paid-Up 4,280,000 
Reserve PFund.--.--. 4,000,000 


$5=£1 STERLING. 


NOTICE IS HEREBY GIVEN that the 
RATES OF INTEREST allowed for money 
on deposit are as follows: 


At Call 2 Per Cent. 
At 3 to 7 Days’ Notice, 214 Per Cent. 


’The Company discounts approved bank and 
mercantile acceptances, receives money on de- 
posit at rates advertised from time to time, and 
grants loans on approved negotiable securities. 


CHRISTOPHER R. NUGENT, Manager. 





Anglo-Austrian Bank 


Established 1864. 





CAPITAL PAID. UPecnccasnascses $20,000,000 
(100 Million Crowns) 
RESERVE PUND i cncascccevsecese $46,000,000 


(1130 Million Crowns) 


Head Office in Vienna: I. Strauchgasse, 
London Office: 31 Lombard Street, E. 


Branches in Austria-Hunga 
Aussig, Bodenbach, Brunn, Brux, 
Czernowitz, Eger, Falkenau, 
Gumund, Innsbruck, Johannisbad, 
Karbitz, Karlsbad, Karolinenthal, Klattau, 
Korneuburg, _Laa, Lobositz, Marburg, 
Marienbad, Pardubitz, Pilsen, 
Prossnitz, St. Poelten, Saaz, T 
Trautenau, Trieste, Turn, Wels, 


é: 


Pirano, . 
litz, ‘Fetschen, 





BANCA COMMERCIALE ITALIANA 


Head Office MILAN 


Paid-up Capital_........- 
MONING a nntdnnemidnweded 


BRANCHES IN ITALY: 


ACIREALE, ALESSANDRIA, _ANCONA, 
BARI, BERGAMO, BIELLA, BOLOGNA’ 
BRESCIA, BUSTO ARSIZIO; CAGLIARI. 
CALTANISSETTA, CARRARA, CATANIA. 
COMO, CREMONA, BERRARA, FLORENCE. 
GENOA, CE, LBOCO, LEGHORN, LUC: 
CA. MESSINA, MESTRE, NAPLES. 


Agents in London for 
ANQUE FRANCAISE ET ITALIENNE P 
BRI UE DU SUD; ENOS AI 
NEIRO,SAN PAULO,SANTOS 
OFFICE, 1 OL ROAD ST., 
Manager, S. r. 


Ss 
&C. 
. Cc 





Swiss Bankverein 


Schweizerischer Bankverein Bankverein Suisse 


Basle, Zurich, St. Gall, Geneva, Lausanne 
Agencies at Bienne, Aigle, Chiasso, Herisau, 
Rorschach. 


LONDON OFFICE, 43 Lothbury, E. C. 
West End Branch ---.-..-.-11 Regent Street, 


Waterloo Place, S. W. 


Capital paid up, Frs.82,000,000 
- Frs.27,750,000 





The National Discount 
Company, Limited 


85 CORNHILL, = = = = LONDON, E. C. 
Cable Address—Natdis, London. 
Subscribed Capital............. -.$21,166,625 
Paia-up Capital -..............e0.-. 4,233,325 
Reserve Fuad. «<< cccscsencesssemn “Eee 


($5=£1 STERLING.) 
NOTICE IS HEREBY GIVEN that the 








DEUTSCHLAND 
CAPITAL..---.............--M. 10,000,000 00 
FAMBURG. WITH BRANCHES IN CHILE 
( 60 DE GUILE Y ALEMANTIA), ANTOFA- 
GASTA, CON ON, SANTIAGO. TEMUCO, 
v VALPARAISO, VICTORIA; AND 
IN Vis NCO DE CHILE Y ALE-| 
MANIA, 8S BOLIVIANA), ORURO. 





s 


; LONDON AGENTS. | 
DIRECTION DER DISCONTO-GESELI+ | 
SCHAFT, 53 CORNHILL, 


- 


RATUYS OF INTEREST allowed for money 
ym deposit are as follows: 
At Call 2 Per Cent Per Annum. 

At 3 to 7 or 14 Days’ Notice, 244 Per Cent. 
Approved vank and mercantile bills discounted 
Money received on deposit at rates advertised | 
from time to time and for fixed periods upon) 


specially agreed terms. 
granted on approved negotiable securities. 


PHILIP HAROLD WADE Manager. 





BANK OF NEW SOUTH, WALES 


(Established 1817) 
elites CORE nn ncnccscécesamped 


EH a 
Reserve Liability of Proprictors..__ 3,500,000 


£9,450,000 
Total Assets, at 3ist March, 1914-_ £50,845,720 
Head Office, SYDNEY, NEW SOUTH WALES 
London Office, 29 Threadneedle St., E. C. 
LONDON DIRECTORS: 
Sir Robert L.. Lucas-Tooth, Bart., Chairman. 
Sir Frederick Green H.L.M. Tritton, Esq. 
David George, Mer. 
Halkerstone Meldrum, Asst. Mer. 

The Bank has 340 Branckes and Agencies in the 
Australian States, New Zealand, Fiji, Papua (New 
Guinea), and London, and Agents and Corre- 
pote all over the World, on whom the Lon- 

on Office grants Circular Letters of Credit and 
Circular Notes. Also issues Draftson demand. 
Makes Mail and Cable Transfers. Negotiates and 
Collects Bills of Exchange. Receives Deposits for 
Fixed Periods, on terms which may be known on 
application, and transacts every description of 
Australian Banking Business. ool and Produce 
Credits arranged. 

Agents in New York: Standard Bank of 
South Africa, Ltd., 65 Wall Street. 


THE UNION BANK OF AUSTRALIA Limited 


Established 1837 % Incerporated 1880 
Capital:— 












puthoriaed and I ecoec ceo £6,008,006 
- Pp 

Reserve Fund... 41, £3,930,000 
Reserve Liability of —s * ,000 


Total Capital and Reserves....-- £7,930,060 


The Bank has 40 Branches in VIOTORIA, 37 in 
NEW SOUTH WALES, 21 in QUFENSLAND 
14 in SOUTH AUSTRALIA, 23 in WESTERN 
AUSTRALIA, 3 in TASMANIA and 42 in NEW 
ZEALAND and 1 Branch in PAPUA (BRITISH 
NEW GUINEA). 


Prag, | Head Office: 711 CORNHILL, LONDON, E. C. 


Man 
a Assistant 


er—A.C. Willis. 


anager—W. J. Essame. * 


Swiss Banking Association 


ST. GALL—WINTERTHUR—ZURICH 





Agencies in all principal Cities in 
Eastern Switzeriand 


Capital Fcs.36,000,000 
Surplus 10,000,000 


Cable Address “Bankunion” 


Banking business transacted of 
every description. 


Wiiener Bank - Verein 





ESTABLISHED 1869, 
CAPITAL (fully paid) - - $30,395,100 
RESERVE FUNDS - - =~ $9,726,444 


HEAD OFFICE, VIENNA (Austria) 
27 Vienna Branch Offices. 
Branches in Austria-Hungary 
Agram, <Aussig a-E., Bielitz-Biala, 
Bozen, Brinn, Budapest, Budweis, 
Carlsbad, Czernowitz, Drohobyez, 
Friedek-Mistek, Graz, Innsbruck, 
Jiigerndorf, Klagenfurt, Krakau, Lem- 
berg, Mihr-Ostrau, Marienbad, Meran, 
Nowosielitza, Pardubitz, Pilsen, Prag, 
Prossnitz, Przemysl, Salzburg, St. Pél- 
ten, Stanislau, Tarnopol, Tarnow, Tep- 
litz, Teschen, Villach, Wr. Neustadt 

and Zwittau. 
Branches in Turkey 
Constantinople, Smyrna 


Hong Kong & Shanghai 
BANKING CORPORATIO! 
Reserve und in Gold. $15,000, =777$ax{000%800 


In Silver_. 18,000,000 
Reserve Liabilities of Proprieters. 15,000,000 


GRANT DRAFTS, ISSUE LETTERS OF CREDIT, 
NEGOTIATE OR COLLECT BILLS PAYABLE IN 
CHINA, JAPAN, PHILIPPINES, STRAITS SET- 
TLEMENTS, INDTA 


WADE GARD'NER, Agent, 36 Wall St. 


INTERNATIONAL BANKING 
CORPORATION, %*,£@, WALL st. 


NEW YORK 
CAPITAL & SURPLUS, $6,500,000 
Buy and Sell Sterling and Continental Exchange 
and Cable Transfers. Negotiate, Draw or 
Receive for Collection Bilis on Points in 
the Orient. Issue Letters of Credit. 








Branches at London, Bombay ,Calcutta, Singapore, 
Canton, Hong Kong, Manila, Cebu, Shanghai, 
Peking, Hankow, Kobe, Yokohama, San Fran< 
cisco, Panama, Colon, 
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; Canadian 
Manicipal Bonds 
We invite correspondence 


regarding Canadian Municipal 
| Debentures to yield from 


5% to 6% 
Wood , Gundy 
& Co 


Toronto cdadions: 
14 Corvhill, London, E.C. 





‘‘Canadian Financial Situation” 
A brief Monthly Review, dealing with fundamen- 
tals. Sent free on request to Firms and Investors. 
Greenshields & Company 


Members Montreal Stock Exchange. 
Dealers in Canadian Bond Issues. 
16 St. Sacrament St., Montreal; London,. Eng. 











Foreign 
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Berliner 


Handels-Geselischaft, 
BERLIN, W., 64 


Behrenstrasse 32-33 and Franzosische-Strasse 42 | Patt 


Telegraphic Address—Handelschaft, Berlin. 





ESTABLISHED 1856 


Banking Transactions of Every Description 





Capital, s eee 


M. 110,000,000 


Reserve, - - - - = M. 34,500,000  ;)' 





BANK OF HAVANA 


76 CUBA STREET 


CARLOS DE ZALDO, President 
JOSE I. DE LA CAMARA, Vice-President 


John E. Gardin 
Alvin W. igreoh |New York Committee. 
James H. Post 

Acts as Cuban correspondent of American 
banks and transacts a general banking business. 


Capital. $1,000,000 





NATIONAL BANK 
OF CUBA 


Ca ital, Surplus and l 
ndivided Profits - - {$6,400,000 
Assets - - - - = = 38,000,000 
Cash - - 13 ,600 ,000 
HEAD OFFICE—HAVANA 
~~ ay 


23 °s ANA. 
PRODUCE Wee atic HAVANA. 
234 JESUS DEL MONTE ST., HAVANA. 


CARDENAS, Ss 
i a ah 
SA 

craw. = ea 
h HOLGG 

PINAR DEL RIO; COLO UN, 

CAMAJUANT PLAC Eas, 

CIEGO DE AVILA; TRINIDA 

MATANZAS, SANTO DOMINGO; 

SANTIAGO, GUINES, 

CAIBARIEN GIBARA 
GUANABACOA 


NEW YORK AGENCY—1 WALL ST. 
Collections a Specialty. 
Sole Depositary for the Funds of the Republic of 
Members American Bankers’ Association 





BANK OF MONTREAL 


(Established 1817) 
CAPITAL paid up - - - $16,000,000 
REST, 16,000,000 
UNDIVIDED PROFITS, 1,098,968 


Head Office—Montreal. 
H. V. MEREDITH, President 
Sir Fred’k Williams-Taylor, Gen. Manager 


NEW YORK AGENCY 
64 WALL STREET 


& % Y. +t teal 
J. a MOLINEUX, 


Buy and Sell Sterling and steer Exchange 
and Cable Transfers; issue Commercial and Trav- 
elers’ Credits, available in any part of the world; 
issue drafts on and make collections at all points in 
the Dominion of Canada and Newfoundland. 
London Offices, 47 Threadneedle St., E. C. 

9 Waterloo Place, Pall Mall, S. W. 


G. C. CASSELS, Manager. 


The Bank of 
British North America 


Established in 1836 
oe pry by Royal Charter in 1840 
New York Agency panel 1843 


Paid-up Capital ...........-£1,000,000 Sterling 
| Reserve Fund..-.....-.-.-. £620,000 Sterling 








} agents. 











Head Office: 
5 Gracechurch Street, London, E. OG. 
New A Altice: 62 Wall Street. 
VER Agen 


MY o HARRISON 
and Sell Sterling and Continental Exchange 
ble Transfers. Grant Commercial 
Travelers’ Credits and Cheques, yoy in ony 
of the world. Issue Drafts on and make 
oliections in all ety A Canada. 

Agents for Banco de Londres y Mexico, 

Mexico City and Branches 


| 





Merchants’ Bank of Canada 
wer a MONTREAL 


BARD CAPITAL... -cnceneittiinen $7,000,000 
Ree FUND AlN UNDIVIDED 
4 {cme se res 7,248,134 
pina vena ae 63 and 65 Wall St. 
W. M. RA 
ae CROORALL, } Agents. 
220 branches in Canada, extending from the 
yo to the Pacific. Good facilities for effect- 
me pre t coltections in Canada. Buy one sell 
ing g Exchange and Cable Transfers. Isuse 
Sammercial and Travelers’ Credits available in 
yo aq of the world. C3 
Agents London Joint Stock Bank, Ltd. 


and / Correspondents 


THE CANADIAN BANK 
OF COMMERCE 


HEAD OFFICE, TORONTO 
PAID-UP CAPITAL 
REST 


NEW YORK OFFICE: 


16 EXCHANGE PLACE 
Wm. Gray and H. P. Schell, Agents 


Buy and Sell Sterling and Continental Exchanges 
and Cable Transfers. Collections made at ail 
points 


Travelers’ Cheques and Letters of Credit issued, 
available in all parts of the world. 


Banking and Exchange business of every de 
scription transacted with Canada, 


LONDON OFFICE—2 Lombard Street, E.G. 
BANKERS IN GREAT BRITAIN, 
The Bank of England, 

The Bank of Scotland, 

Lloyd's Bank, Limited. 


THE BANK OF NOVASCOTIA 


(Incorporated 1832) 





PAID-UP CAPITAL-..-..-..--------- $6,000,000 
RESERVE FUND... .......-.-..<«- 11,000,000 
TOTAL ASSETS OVER..-.-.---..--- 80,000, 000 


Head Office, Halifax, N.S. 
General Manager’s Office, Torento, Ont. 

147 branches througheut Canada, [rcsendiend. 
Cuba, Jamaica, Porto Rico, and in Besten, Chi 
cago and New York. Commercial and Travelers’ 
Credits issued, available in all parts of the world. 
Bills on Canada or West Indian pote & favorably 
negotiated or collected by our in the 
United States. Correspondence solicited. 


New York t Agency, 48 Wall Street, 
. Caldwell, Agent. 


\ Leadon Joint Stock Bank,Ltd, 


Correspondents 
in Great Britain 


in Scotland }Royal Bank of Scotland. 





THE 


ROYAL BANK OF CANADA 


Established 1869. 


Capital Paid Up $11,560,000 
Reserve Funds $13,500,000 


Head Office....Montreal 
H.S. HOLT, E. L. PEASE, 
President. Vice-Pres. & Gen. Manager; 


Branches throughout the DOMINION OF CAN- 
ADA and NEWFOUNDLAND ;in HAVANA and 
all principal points in CUBA, PORTO RICO and 
DOMI Nic AN REPUBLIC;i ;in BAHAMAS, Nas- 
ae BARBAIDOS, Bridgetown; GRENADA, St. 
Georges: JAMAICA, Kingston; TRINIDAD 
Port of Spain and San Fernando. BRITISH 
GUIANA—Georgetown and New am, 











Great Biitain The Royal Bank of Scotaldnd 


C. MEREDITH & CO., 
LIMITED | 


Bond Brokers and Financial Agents 


BOARD OF DIRECTORS, 
—— President; Go. B- Gora. Vice-Pres. 
McMaster, 
Bartlet McLennan, 


H. B. MacD 
A. E. —_ 








oO. 
OC. 
D.0 
A. 
J. 


ee, 





A. P.B. Williams, Sec. J. M. Mackie, Treasurer, 


112 St. James St. 
MONTREAL 


46 Threadneedle St, 
LONDON, E.C 





Canadian Securities 


W. GRAHAM BROWNE & CO. 
222 St. James Street 
MONTREAL 


Correspondence Solicited 





Canadian 
Government, Municipal 
and Corporation Bonds 


Doron Securrnes 


CORPORATION: LIMITED 


TORONTO. MONTREAL.LONDON.ENG 





Cable Address—Banconac 








q 


LONDON OFFICE—Bank , pulidings, 
Street, E. 


New York Agency. Soe er ey he & Codar Sts. 





Murray, Mather & Co. 
TORONTO 


N. B. Stark & Company 
MONTREAL 


CANADIAN 
INVESTMENT SECURITIES 


AMERICAN OFFICES 
New York 
52 Broadway 


Boston 
650 Congress S?. 








EE 


F. WM. KRAFT 


LAWYER. 
Specializing in Examination ef 


Municipal and Corporation Bonds 


617-520 HARRIS TRUST BUILDING, 
111 WEST MONROE STREET 


CHICAGO, ILL. 


W. H. Goadby & Co. 


Members New York Stock Exchange 
NO. 74 BROADWAY NEW YORK 
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Bankers and Brokers 





ESTABROOK & CO. 


Members New York and Boston 
Stock Exchanges 


INVESTMENT SECURITIES 





15 State Street, BOSTON 
24 Broad Streett NEW YORK 


HARTFORD 


BALTIMORE CHICAGO 





: 


C.E. MITCHELL & CO. 


INVESTMENT 
BANKERS 


37 Wall Street New York 





C. I HUDSON & CO. 


Nos. 34-36 WALL ST., NEW YORE 


Members New York, Philadelphia and 
Chicago Stock Exchanges 


TELEPHONE 3070 JOHN 
Miscellaneous Securities 


in all Markets 


PRIVATE WIRES TO PRINCIPAL CITIES 





PARKINSON & BURR 


Members of the New York and 
Boston Stock Exchanges 


7 Wall Street 
NEW YORE 


73 Pearl Street 
HARTFORD 


53 State Street 
BOSTON 





BONDS 


BAKER, AYLING & CO 
BOSTON 
PHILADELPHIA PROVIDENCE 
SPRINGFIELD, MASS. 





Tucker, Anthony & Co. 


638 STATE ST. 60 BROADWAY 

BOSTON NEW YORK 
Members New York and Bostox Stock Exchanges 

Commission Orders Executed in All Markets 
Dealers in Carefully Selected Railroad 
and Public Service Corporation Bonds 

FINANCE 
Public Utility Corporations 
of Demonstrated Value 


— 


WE FINANCE 


Electric Light, Power and Street 
Railway Enterprises with records 
of established earnings 


WE OFFER 


Bankers and Investment Dealers 
Proven Public Utility Securities 
Correspondence Solicited 


ELECTRIC BOND & SHARE CO. 


(Paid-Up Capital and Surplus, $12,500,000) 
71 BROADWAY, NEW YORK 





Established 1866 


H. F. BACHMAN & CO. 


BONDS FOR INVESTMENT 





1512 CHESTNUT ST., 14 WALL ST. 
PHILADELPHIA NEW YORK 


Members N.Y. and Philadelphia Stock Exchanges 





BERTRON, GRISCOM & CO. 


INVESTMENT SECURITIES 


Land Title Building, 40 Wall Street 
PHILADELPHIA. NEW YORK 
19 Boulevard des Capucines 
PARIS 





ESTABLISHED 1865. 


AM KNuL£Ce 


5 Nassau St., 


BANKERS 
MEMBERS NEW YORK STOCK EXCHANGE, 
Deal in 
Underlying Railroad Bonds 
and 
Tax-exempt Guaranteed & Preferred 
Railroad & Telegraph Co. Stocks. 





1852 Members New York Stock Exchange 1914, 


Jas. B. Colgate & Co. 


INVESTMENT BONDS 


86 Wall Street, New York 
729 15th Street, N. W., Washington, D.C. 


Effingham Lawrence & Co. 
Members New York Stock Exchange. 
11! BROADWAY, NEW YORK 
DEALERS IN 
GUARANTEED STOCKS: 


We furnish quotations for the “CHRONICLE” 
on guaranteed stocks 








H. AMY & CO. 


44& 46 Wall Street, N. Y. 
Members N. Y. Stock Exchange 


Stocks & Bonds Bought and Sold for savest 
ment, also carried on Margin 


GEO. B. EDWARDS 
BROKER 

Tribune Building, NEW YORK, N. Y. 

FOR SALE.—Timber, Coal, Iron, Ranch and 
other properties. 

Confidential Nego otiations, Investigations. 

Settlements, Purchases of Property. 
United States, West Indies, Oanada, Mexico 








BONDS 


MEGARGEL & CO. 


35 Pine Street New York 





J.S. Farlee H.L. Finch W.S. Tarbell 


J.S. FARLEE & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
Brokers and Dealers in 


INVESTMENT SECURITIES 
66 BROADWAY. NEW YORK. 





JOHN H. DAVIS & CO. 


No. 10 WALL STREET 


Members N. Y. and Phila Stock Exchanges 
| Orders for Stocks and Bonds executed upon all 
Exchanges in this country and Euro 
Especial attention given to supplying 


| 
| 





high-clase 
. INVESTMENT SECURITIES ® 


Canines 
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THE J. G. WHITE COMPANIES 


ENGINEERS - MANAGERS 
FINANCIERS 





| 





43 Exchange Place, - NEW YORK 





Chicago San Francisco London 
Manila, Para, Buenos Aires, Santiago, Chill 





Alex. C. Humphreys Alten 8. Miller 


HUMPHREYS & MILLER, Inc 


ENGINEERS 


Power—Light—Gas 


165 BROADWAY NEW YORK 





C. G. YOUNG 
Engineering and Construction 


Plans, Methods, Examinations 
Public Utilities and Industrials 


REPORTS FOR FINANCING 
Bankers Trust Bldg., New York 





Alfred E. Forstall Charles D. Robison 


FORSTALL AND ROBISON 
ENGINEERS 


Investigations and Appraisals of Gas and 
Electric Properties for Owners or Financial 
Institutions. 


84 William St., NEW YORK CITY 








Mining Engineers 
H. M. CHANCE & CO. 





Mining Engineers and Geologists 
COAL AND MINERAL PROPERTIES 
Examined, Managed, Appraised 
PHILADELPHIA 





Drexel Bldg. 
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ST. Louis _CHICAGO | SAINT PAUL 
womeet corporated 
eNEBAUM ¢ So | Ransavell dar aches 
we B AN K Twin City Rapid Transit 5s 


A.G.EDWARDS & SONS 
1 Wall Street 
in St. Louis at 412 Olive Street 


SECURITIES 
of the 
CENTRAL WEST 





William R. Compton Co. 


Mchts.-Laclede Bldg., ST. LOUIS 
111 West Monroe St., CHICAGO 
Pine S8t., cor. William, NEW YORE 


MUNICIPAL 
and other 
HIGH-CLASS BONDS 


DEALT IN 
CIRCULARS AND LIST ON APPLICATION 











‘CINCINNATI 


WEIL, ROTH & CO. 


MUNICIPAL AND COUNTY 
BONDS 
CINCINNATI 


FIELD, RICHARDS & CO. 


Municipal 
Bonds| Gor ssrbtion 
CLEVELAND 


CINCINNATI 








EDGAR FRIEDLANDER 


DEALER IN 
Cincinnati Securities 
CINCINNATI .. cece e OHIO 








PORTLAND, MAINE 


H. M. PAYSON & CO. 


Investment Bankers 
93 EXCHANGE ST. 

















PORTLAND MAINE 
JOHN W. DICKEY 
BROKER 


AUGUSTA, GA. 


Southern Securities 
Established 1886 











GRAND RAPIDS 





Howe, Snow, 
Corrigan & Berteles 
Grand Rapids, Mich. 
Public Utilities Securities 
We 2 eee entire issues and 
pork properties o 
earnings 


urchase 
well- 
tablished 


AND TRUST COMPANY © 
Corner Clark and Randolph Streets, Chicago. 
Capital and Surplus, $1,750,000 


534% CHICAGO FIRST MORTGAGES 6% 


Legal Investment for Banks, 
Suitable for Estates, Trustees, Investors, &c. 


Write for Bond Circular F.25. 
Oldest Banking HouseinChicago. A StateBank. 





Sanrorp F. Harris & Co. 


INVESTMENT SECURITIES 


THE ROOKERY 
CHICAGO 


Automatic 580-119 
bash 768 


Telephones| Wabas 


A. O. Slaughter & So 


BANKERS AND BROKERS 
110 WEST MONROE STREET 
CHICAGO, ILL. 


New York Stock Exchange, 

New York Cotton Exchange, 

New York Coffee Exchange, 
Members;New York Produce Exchange, 

Chicago Stock Exchan Be 

Chicago Board of Tra 

St. Louis Merchants’ | Exchange. 

Municipal and 


Corporation BONDS 
SHAPKER, ANDERSON&CO. 


284 SOUTH LA SALLE STREET 
CHICAGO 











A. RAWSON WALLER 
INVESTMENT SECURITIES 
210 SOUTH LA SALLE STREET 

CHICAGO 





A. G. Becker & Co. 


(INCORPORATED) 


COMMERCIAL PAPER 


S. W. Cor. Monroe & La Salle Sts., Chicago. 








JNO. L. NORTON 
Local Stocks and Bonds. 


86 Madison Avenue 
MEMPHIS, 








TENN 





AUSTIN, TEXAS 


High-Grade Texas Municipals and 
Investments 
High-Class Industrial Propositions 


Splendid Propositions in Farming, 
Mineral and rge Ranch Lan s 


Your patronage respectfully solicited. 


STERLING R. FULMORE 
AUSTIN, TEXAS 











BIRMINGHAM 


OTTO MARX & Co. 
BIRMINGHAM, ALA. 


State of Alabama Bonds 

City of Birmingham Bonds 
Birmingham Ry. Lt. & Power Bonds 
Louisville Henderson & St. L. Pref. 


WE BUY AND SELL 








Minnesota Transfer Ry. 4s and 5s 


White, Grubbs & Co., 


State Savings Bank Bldg., St. Pad 


F.E. MAGRAW 
MUNICIPAL AND CORPORATION 
BONDS 


Commercial Paper 
Local Securities of the Twin Cities 


GLOBE BUILDING, ST. PAUL, MINN, 


MINNEAPOLIS 


WELLS & DICKEY CO. 
MINNEAPOLIS, MINN. 

Original Purchasers of City of Minneapolis 
and high-grade Northwest Municipal Bonds. 
Twin City Rapid Transit Co. 6% Bonds. 

Minneapolis National Bank Stocks. 

















WILLIAM W. EASTMAN CO, 
BONDS 
Local Securities a Specialty. 
McKnight Bldg. © MINNEAPOLIS, MINN. 


enesndinadl 
“= 











INDIANAPOLIS 


NEWTON TODD 


Local Securities and 
Indiana Corporation Bonds & Stocks 


Fletcher Amer. Bank Blidg., INDIANAPOLIS 











AMERICAN MFG. CO. 


MANILA, SISAL AND JUTE 
CORDAGE 


Sales Office: 
Noble & West Sts., Brooklyn, N. Y. 








Liqu ation 


<LI 


NOTICE TO CREDITORS. 

The BOONVILLE NATIONAL BANE, loca- 
ted at Boonville, Indiana, is closiag up its affairs, 
| = rate existence having eae S at the close 

ess on the 16th day of aemaber 914. 
rite noteholders and others, creditors M, said 
association, are therefore hereby notified to pre- 
sent the notes and other against the asso- 
ciation for payment. 

September 23rd, 1914. 
OH ARLES. E. POWELL, Cashier. 





NOTICE. 

Notice is hereby given that the Charles River 
National Bank, located at Cambridge in the —— 
monwealth of Massachusetts, is ogg 
affairs. All note holders and others 
of said Association, are hereby —-. to present 
their notes and other claims against desu 
tion for paymen 

GEORGE H. HOLMES. Cashier. 

Dated at Cambridge, Mass., August 22, 1914. 





The Miami Valley National Bank, located at 
Hamilton, Ohio, in the State of Ohio, is closing 
its affairs. All note holders and other creditors 
of the association are therefore hereby notified to 
present notes and other claims for promans. 
Hamilton, Ohio, Sept. 25th, 1914 
MIAMI VA ALLEY ATIONAL BANK 

BAKE, President. 

o: E. MASON, Cashier. 





The First National Bank of Edina, located at 
Edina, in the State of Missouri, is closing its 
affairs. All note holders and other creditors 
of the association are therefore hereby notified 
to present the notes and other claims for payment. 

M. F. CLOYD, Cashier 
Dated September 14th, 1914. 





B. W. Strassburger 


SOUTHERN INVESTMENT SECURITIES 
MONTGOMERY, ALA 








The Olean National Bank, located at Olean, 
in the State of New York. is closing ite affairs. 
All note-holders and other creditors of the asso- 


—, $e —~* 
the notes and =. ye 





KEENE 
nGashier. 
September 15th. Tee 
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Bankers and Brokers outside New Vork 





PITTSBURGH 


SAN FRANCISCO 


—_— 


Los ANGELES 





Donner, Childs & Woods 
Members New York Stock Exchange, Pittsburgh 
Stock Exchange, Chicago Board of Trade. 
INVESTMENT SECURITIES 


Union Bank Building, 
PITTSBURGH, PA. 





WE WILL BUY 
PITTSBURGH COAL CO. 
First Sinking Fund 5s, due 1954. 

Offerings Wanted. 


HP Taylor & CO. 


MEW YORK PITTSBURGH BUFFALO 





Quotations and Information Furnished on 
PITTSBURGH SECURITIES. 


BALLARD & McCONNEL' 
Members Pitisburgh Stock Exchange. 
Gommonwealth Bidg.. PITTSBURGH, PA. 








PHILADELPHIA 


W.G. HOPPER . 8. HOPPER, 
Members of Philadelphia stack Exchange. 


Wm. G. Hopper & Co. 


STOCK AND BOND BROKERS 


23 South Third Street, PHILADELPHIA 

Investments receive our special attention. In- 
formation cheerfully furnished present 
holdings or proposed investments. 








J. W. SPARKS & CO. 


The Bourse, Fourth Street, 
Philadelphia. 
PHILADELPHIA STOCK EXCHANGE 
MEMBERS| NEW YORK STOCK EXCHANGE 
CHICAGO BOARD OF TRADE 





== 





ATLANTA 





Southern Ice Company 
Securities 


Robinson - Humphrey - Wardlaw Co. 


ATLANTA, GEORGIA 











LOUISVILLE 


J. J. B. HILLIARD & SON 


LOUISVILLE, KY. 
BANKERS AND BROKERS 
INVESTMENT BONDS 


STREET RAILWAY SECURITIES 
A Specialty. 
Correspondents: WALNER BROS., 





71 B'way, N. Y. 


JOHN W. & D. S. GREEN 


ecboster F pilway ist & 2d tee. 6s 
lo Railway ist Consol. 
Ee 





ffalo Crosstown 65s 

isville Henderson & St. Louis ist 5s 
ternational Railway 6s 
enderson Bridge 6s 


LOUISVILLE, KY. 














Pacific Coast Securities 


BONDS 


of MUNICIPALITIES AND 


CORPORATIONS 


having substantial assete 
and earning power 


WILLIAM R. STAATS CO. 


LOS ANGELES 
SAN FRANCISCO 
PASADENA 


CHICAGO 





Quotations and Information Furnished on 
Pacific Coast Securities 
Established 1858. 


SUTRO & CO. 


INVESTMENT BROKERS 
San Francisco Members 
410 Montgomery St. San Francisco Stock and 
Bond Exchange 


J. BARTH & CO. 
INVESTMENT SECURITIES 


Direct Wire to 
Herzog & Glazier 
24 Broad St., New York. 


Members of the 482 CALIFO 
8. F. Stock & Bond. Ex. SAN FRA 





NIA ST., 
CISCO. 





Pacific Coast Securities 
BYRNE & McDONNELL 


Members 
New York Stock Exchange 
San Francisco Stock and Bond Exchange 
Direct Private Wire to New York. 
60 Broadway, Merchants’ Exch. Bldg., 
NEW YORK SAN FRANCISCO 


MAX I. KOSHLAND 


Pacific Coast Securities 
Meniber 
San Francisco Stock and Bond Exchange 
Merchants’ Exchange Building 
SAN FRANCISCO 











PORTLAND, ORE. ss 


MORRIS BROTHERS 


PORTLAND PHILADELPHIA 
NEW YORK 


Municipal and Corporation 
BONDS 


PAOIFIC COAST SECURITIES A SPECIALTY 





Sherman R. Hall O. Hunt Lewis 








TORRANCE, MARSHALL & CO. 


California Securities 


LOS ANGELES SAN FRANCISCO 











PROVIDENCE 


ALBERT P. MILLER Jr. 


INDUSTRIAL TRUST CO. BUILDING 
PROVIDENCE, R. I. 
Local Securities 
Gas, Elec. Lighting & Railway 
Bonds and Stocks 








BODELL&CO. 


Boston Providence Springfield 


Bonds and Preferred Stocks 
of Proven Value 


Quarterly bulletin free on request 


Richardson & Clark 


Established 1893. 
11 Exchange Street, Providence, R. I. 


Transact a General : Banking Business, 
Deal in Bonds, Stocks & Local Securities 








BOSTON 


PINGREE & CO. 


19 Congress St., Boston 


Public Utility Bonds 














BRIDGEPORT, CONN. 


HINCKS BROS. & CO. 


BRIDGEPORT, CONN. 
Members New York Stock Exchange. 








Dealers in Bonds and other Securities for the 
Connecticut Market 








NEW HAVEN, CONN. 





THECHAS.W.SCRANTON CO. 


INVESTMENT BROKERS 
103 Orange St., NEW HAVEN, CONN. 




















MILWAUKEE HALL & LEWIS Telephone Nos.: 4937-4938-4939 
EDGAR, RICKER & CO. tr ie LEONARD fF: HOTOHRISS, Secretary 
INVESTMENT SECURITIES JOHN J. McKEON, Asst. Treasurer. — 
Wisconsin Corporation Issues Lewis Building, PORTLAND, ORE. 
WELLS BLDG., MILWAUKEE aaah we peneaads 
aurea MOTTU & CO. BoNDs 
JOHN T. STEELE Ratablished 1802. : 
. nternational Railway System 
BUFFALO, N. Y. ORS n! VMs ey nk ——" 


Government, Municipal 
and Corporation Bonds 


SPECIALISTS IN 
Buffalo and Western New York Securities 








‘mOBILE 


MACARTNEY & SCHLEY 
STOCKS AND BONDS. 


MOBILE, 











ALABAMA 


PARIS, 224 Rue de Rivoli 
INVESTMENTS 








DENVER, COL. 


Local Securities 


TELLER & EVERS 


314 Ellicott Square, Buffale, N. ¥. 








JAMES N. WRIGHT & CO. 


Western Municipal 


and Corporation Securities 


First Nat. Bank Bldg., Stock Exchange Bldg. 
DENVER. PHILADELPHIA. 





NASHVILLE 


HENRY S. FRAZER 


NASHVILLE 





Southern Ice Securities 
Cumberland Telephone Bonds 
Nashville Railway Bonds 
City of Nashville Bonds 
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Current Bend Inquiries 





Dealers in 


Unlisted Securities 


HOTCHKIN & CO. 


53 State St., BOSTON 34 Pine St., NEW YORK 
Boston Tel. Main 460 New York Tel. John 3580 


Direct Private Telephone Between 
New York and Boston 





WOOD, STRUTHERS & CO. 


37 Wall Street 


NEW YORE 





SBIOREN & CO. 


314 Chestnut Street 
PHILADELPHIA 


Members 
New York and Philadelphia 
Stock Exchanges. 





INVESTMENTS 


We invite those with funds to invest to 
consult us. 

Efficient and reliable service, backed by 
many years’ experience, are at your com- 
mand. 

Municipal and Corporation Bonds. 


W.N.COLER & CO. 


43 Cedar Street 
NEW YORK 


SAM’L GOLDSCHMIDT 
Bonds 


25 BROAD STREET 
Tel. Broad 5380-1-2-3 








STOCK WANTED 


Will buy Pennsylvania Railroad 
Stock if price is reasonable. Replies 
1ust state lowest quotation and give 





Guaranty Service 
Il. 
Reserve Accounts. 

We are to-day handling the reserve accounts of a large number of 
banks and trust companies throughout the United States. Many 
of these have been with us for years—significant evidence of satisfac- 
tory service. 

We welcome the business of such institutions and feel confident 
that we can satisfy new depositors as well as we are now satisfying 


our old ones. 





Write us about it. 


Guaranty Trust Company of New York 


Capital and Surplus - - - 
Resources over - - - = = = 


$ 30,000,000 
200,000,000 











Northern States Power 
Company 
PREFERRED STOCK 
A. E, FITAKIN & CO. 


115 Broadway, New York. 
Rector 1420. 


SAFEST INVESTMENTS 
U. S. Municipal Bonds 


Free of U. S. Income Tax 
List upon request. 


C. E, DENISON & CO, 


BOSTON AND CLEVELAND 








Central N. Y. Gas & Elec. 6s, 1941 
Amer. Power & Light 6s, 1921 
Texas Power & Light Pref. Stock 
Dayton Lighting 5s, 1937 


#. L. NASON & CO: 
65 Congress St., BOSTON, MASS 


BAKER, WATTS & CO. 


Bankers 





Calvert and German Streets, 
BALTIMORE, MD. 





Nelson, Cook & Co. 
BANKERS 


Investment Securities 


German Street, Corner Calvert, 
BALTIMORE, MD. 





SWARTWOUT anv 
APPENZELLAR 


MEMBERS NEW YORK STOCK EXCHANGE. 


44 Pine Street New Yerk 





Phila. Balto. & Washington RR. +, Ri 
Marion Light & Heating Co. Ist 5s, 

Lehigh Valley RR. Consolidated ties. 2923 
Pennsylvania RR. Equipment 4s & 4s 


SAMUEL K. PHILLIPS 


421 Chestnut Street, PHILADELPHIA 


HARNICKELL & JOSEPH 
Dealers in 
High Grade Bonds 


5 Nassau Street, New York 
’Phone 9165 Rector 








STANDARD 


SUBSIDIARIES " SUBS EN BLOC 
FRACTIONS OLD STOCK 





number of shares. Address P. O. 


Box 1048, Pittsburgh, Pa. 


GEO. S. FOX & SONS 


Bankers 
PHILADELPHIA 


Members 
New York and Philadelphia Stock Exchanges 





RIGGS & McLANE 


32 South Street 
BALTIMORE MARYLAND 


Members Baltimore Stock Exchange 


Williams. Dunbar& Coleman 


60 WALL STREET 
Tel. 5980 Hanover 


PUBLIC UTILITY SPECIALISTS 


Bonds 
WOLFF & STANLEY 


27 William Street, New York 
Telephone 6557 Broad 


GUARANTEED 
STOCKS 


Roseph Walker & Sous 


Members New York Stock Exchange. 


20)Broad Pt New York. 
vate Wire to Philadelphia. 




















High-Grade 
Investment Securities 


Knauth ‘Naciiod & Kuhns 





CARL. H. PFORZHEIMER & CO 


Phene 4860-1-2-3-4.Broad. 25 Broad St. N.Y. 


New York ° Leipzig, 
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United States Trust Company of New York WANTED 


45-47 WALL STREET 


Capital, . : : - $2,000,000.00 
Surplus and Undivided Profits - $14,151,944.23 


This Company acts as Executor, Administrator, Guardian, Trustee, Court 
Depositary and in other recognized trust capacities. 

It allows interest at current rates on deposits. 

It holds, manages and invests money, securities and other property, real or 
personal, for estates, corporations and individuals. 


EDWARD W. SHELDON, President. 
WELLIAM M. KINGSLEY, Vice-President WILFRED J. WORCESTER, Secretary. 
WILLIAMSON PELL, Asst. Secretary CHARLES A. EDWARDS, 2d Asst. Secy. 


TRUSTEES 
JOHN A. STEWART Chairman of the Board 


WILLIAM ROCKEFELLER PAYNE WHITNEY OGDEN MILLS 
WILLIAM D. SLOANE EDWARD W. FSELDON EGERTON L. W HRO 
RANK LYMAN Suceae cee ORNELIUS N. BLISS JR 
JAMES ate GEORGE L. IVES HEMRY W. de REST 
OHN J. ELPS ARTHUR GURTISS JAMES ROBERT I. GAMMELL 
wis OAS. ae aD WILLIAM M. KINGSLEY WILLIAM VINCENT ASTOR 
LYMAN J. WILLIAM STEWART TOD OHARLES FRED. HOFFMAN 








a ee -—— 





CHARTERED 1864 


UNION TRUST COMPANY OF NEW YORK 


MAIN OFFICE, 80 BROADWAY 


Fifth Avenue Branch, Plaza Branch, 
425 Fifth Avenue, corner 38th St. 786 Fifth Avenue, corner 60th St. 
Modern Safe Deposit Vaults at both Branches. 


Capital $3,000,000 Surplus (earned ) $5,300,000 


ALLOWS INTEREST ON DEPOSITS 


Acts as Executor, Guardian, Trustee, Administrator and in all Fiduciary 
Capacities on behalf of Individuals, Institutions or Corporations. 




















IilinoisTrust& Savings Bank 


CHICAGO 


Capital, Surplus and Undivided Profits — - $15,500,000 





Pays interest on Time 

Deposits, Current and Reserve 
Accounts. Deals in Foreign Ex- 
change. Transacts a General Trust Business. 


Has on hand at all times a variety of ex- 
cellent Secutities. Buys and sells 
Government, Municipal and 
Corporation Bonds: 














MELLON NATIONAL BANK 





PITTSBURGH 
Statement of September 12th, 1914 
RESOURCES. 
Loans and Investment Securities $45,015,018 39 
Overdrafts 19 97 
Due from Banks 5,702,441 76 
Cash . ‘ 7,267,540 98 
$57,985,021 10 
LIABILITIES. 
Capital 


‘ 6 . - $6,000,000 00 
Surplus and Undivided Profits . ° 

















2,515,296 99 
Circulating Notes 5,986,697 50 
Deposits 43,483,026 61 
$57,985,021 10 
Acts as be 
Executor, Girard Trust Company 
rustee, 
Administrator, PHILADELPHIA 
Guardian, 
Receiver, Chartered 1836 


Registrar and 
Transfer Agent. 





CAPITAL and SURPLUS, $10,000,000 


E. B. Morris, President. 


Interest allowed 
on deposits. 

















East Liverpool Trac. & Light 5s 
Territory of Arizona 3s & 5s 
Emmett Irrigation Dist. 6s 
Denver Union Water 5s 
Topeka Water Co. Ist 5s 

City of Astoria, Ore., 5s & 6s 
Combination Bridge Co. 5s 
Bijou Irrigation Dist. 6s 
Kanawha Water & Light 5s 
North Sterling Irr. Dist. 6s 
Lewiston Brunswick & Bath 5s 


H. C. SPILLER & CO. 


INCORPORATED 


Specialists in Inactive Bonds 
87 State Street 63 Wall Street 
Boston New York 





New York City 6% Revenue Bonds 
Bought, Sold and Quoted 


NEWBORG & CO. 
go BROADWAY, N.Y. 


Telephone 4390 Rector. 
PRIVATE WIRE TO ST. LOUIS 





Clark L. Poole & Co. 


Exclusive Specialists 
in 


Timber Land Bonds 


Bank Floor Westminster Bldg., 
CHICAGO 





H. M. Byllesby & Co. 


Incorporated 


NEW YORK CHICAGO TACOMA 
Trinity Bidg. Cont. & Comm. Washington 
Bank Bldg. 


Purchase, Finance, Construct and 

Operate Electric Light, Gas, Street 

ae and Water Power Prop- 
ies 


Examinations and Reports 
Utility Securities Bought and Sold 





OcT. 24 1914.] 
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To the Holders of Certificates of Deposit 
Representing 


Five Per Cent Mortgage Gold Bonds 


OF THE 


Central Electric 
Railway Company 


(of Kansas City, Missouri) 


DUE MAY 1, 1914. 


The Committee representing the holders of 
bonds deposited under the agreement dated 
March 10, 1914, announces that it has arranged 
for the payment on November 1, 1914, at the 
office of THE NEW YORK TRUST COM- 
PANY, 26 Broad Street, New York City, of 
interest on the Certificates of Deposit representing 
said bonds from May 1, 1914, to November 1, 
1914, at the rate of six per cent per annum. Inter- 
est on undeposited bonds will be paid at the office 
of THE EQUITABLE TRUST COMPANY OF 
NEW YORK, 37 Wall Street, New York City. 
The certificates or the bonds (as the case 
may be) must be presented for endorsement 
thereon of such payment and must be accom- 
panied by the certificates required hy the 
regulations of the Internal Revenue Depart- 
ment under the Federal Income Tax Law. 

Dated October 24, 1914. 

JOHN B. DENNIS, 
J. J. HANAUER, 
JOHN J. STORROW, 
W. K. WHIGHAM, 
Committee. 
C. M. TRAVIS, Secretary, 
24 Broad Street, New York. 
BYRNE & CUTCHEON, New York. 
ROPES, GRAY, BOYDEN & PERKINS, 
Boston, Counsel. 





STONE & WEBSTER 





SECURITIES OF 
PUBLIC SERVICE CORPORATIONS 





STONE & WEBSTER 


ENGINEERING CORPORATION 
CONSTRUCTING ENGINEERS 





STONE & WEBSTER 


MANAGEMENT ASSOCIATION 
GENERAL MANAGERS OF 
PUBLIC SERVICE CORPORATIONS 





BOSTON 
147 MILK STREET 
NEW YORK CHICAGO 
S NASSAU ST, FIRST NAT. BANK BLDG, 








Accountants 





PARK, POTTER & CO. 


CERTIFIED PUBLIC ACCOUNTANTS. 


New York, Chicago, Cincinnati and 
London, England 
Watertown, N. Y., C. E. Scoville. 


AUDITORS FOR FINANCIAL, INDUSTRIAL 
AND MINING CORPORATIONS. 


Investigations, pongnciel Statemen 
eriodical Audits = Accounting. 
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ATLANTIC MUTUAL INSURANCE COMPANY. ‘ 


New York, Janu 22d, 191 
The Trustees, in conformity with the Charter ot ttre Com pany, submit the following statement of tis a}fatra ‘ 


The Compony’s business has been rot & we Me und tnland transportation insurance. 


rm” 





Premiums on such risks from the Ist January, 1913, to the 3lst December, 1913_............._. ,600, 
Premiums on Policies not marked off Ist January, 1913........................---.--........ - 767,080 
ee unin nitscindige acticin nibbdcken Mma acpi niacin a ek at i. —eon ~~--$4,367,385 77 
SSS 
Premiums marked off from January Ist, 1913, to December 31st; 1913.........-......... -----$8,712,602 51 
——=—=_—_—_=s 
Interest on the investments of the Company recel during honest ,419 46 
Interest on anne in Banks and Trust Co 4 pet ne Re yet ~- 877 94 
Reat receiv: SR Be I ccctcieababiadcasaceddesunnn 130,212 32 478,609 72 
ED COS GINS TG Fi titdkn a cnatatcastadanemtocsnssntacwnneen quai teniateic $1,790,888 32 
DET wihrtbasensdientndiuinaiieda eel $233,482 06 
DED Sdudsabudinnnaneaaramuadodamiudatel 320,813 71 
Pguneedsnsdudsconnnasenenedeodsueben oe 4758 654,343 35 
$1,236,544 97 
OF PRE... occucisutcoveteunas $105,033 85 
Expenses, including of officers’ salaries and clerks’ compensation, stationery, advertise- os din per 
OnSdbewcnTnesenhheedesensagdhegbeodnsdssubtadioaesonensdébnabae y 





A dividend of interest of Six per cent on Ge I certificates of profits a paid holdera 
chereok. t their legal reprenetcatites on and af e third of Fe Sreary me yo valet 


outstanding certificates of the issue Py ‘08 eit be - LJ ed and paid to the ‘holders thi f 
ag bon aa ver oof on and after Tuesday the third of February next, thom which date all interest ; a4 
will cease The certificates to be —_ at = time of payment and canceled 
Doceminer TOIR. Which ae etic ee a el eine Company for the year ending #\et 
ch are en articipa e or which, upon m, c 
issued on and after Tuesday the fifth of ae, next. — 
By order of the Board, G. STANTON FLOYD-JONES, Secretary. 














TRUSTEES 
JOHN N. BEACH L T. HUBBARD, CHARLES M. PRATT. 
ERNEST C. BLIS8, THOMAS H. HUBBARD, DALLAS B. PRATT, 4 

ALDRON P. BROWN; EWIS CASS LEDYARD ANTON A. RAVEF; 
BMORGE o CLARK CHARLES BD. v LEVERICH: DovGias N 

; ‘ 3 OBINSON 

CLEVELAND H. DODGE; GEORGE H. MACY WI MS SCH LEV ELIN 
CORNELIUS ELDERT, NICHOLAS F. PALicER: WILLIAM SLOANE, 
RICHARD H. HENRY PARIS LOUIS 
PHILIT A. 8 FRANKLIN} ADOLF PAVENGTEDT, WILLIAM A. STREET 
HERBERT L. GRIGGS JAMES H. POST, GEORGE E ‘TURNURE 
ANSON W. HARD, RICHARD 1 H. WILLIAMS, 


RAVEN, Prestdent 
GonsELiUS f NDE ‘Vice-President 


D PARSONS, 2d Vice-Pr 
CHARLES E. FAY. 84 Vice-President a 











ASSETS. _HABILITIERS. 
United States and State of New York Estimated Losses 
Dt .600bcnehdvadbbatanthétooe $670,000 00; in process of Adjustment............ $1,806,024 
“7 Baus ote ) ~ K Stocks be ca 783 700 00 Oentifiontes a {preate as d Interest Un- $64" 

Com a ank Stocks. ........ ; cates 0: and In n- " 
Stocks and Bonds of Railroads......... (fen Gr Or. . Dt ..seennnehasndaamaodtinndaiibe = 
CG? CRD acccchogeddonsgeihens 282,520 00 Return Premiums Unpaid............. 198, 
Special Deposits in Banks and Trust Te EE Ten cccccccconsasasece . 

IIE, ic sacien ot Gicatiaiadiamediinenin tah 1,000,000 00 | Re-insurance Premiums_.............. 221,485 
Real Estate cor, Wall and Wiliiam Streets Claims a 5 Bettis, including Compen- 
and Exchange Place, containing offices 4,299,426 04 Ss Se ccningdhtekebceennenadaen 70,799 43 
Real Estate on Staten Island (held under Cert incates of Profits ordered ud Redeemed; 
provisions of Chapter 481,Laws of 1887) 75,000 00 Withheld for Ley Be miums...... 33° 
Premium protes. hbabeesudeneihbiinneiie 475.727 45 | Certificates ~* Profits Outstanding asosce 7,240,3 
RE ROUNIUNENO occ cesccscongsedcaeén 605,891 79 
Cash in ses oy of Euro Bankers to 
~ Ay under policies payable in 177 881 39 
NOS GREE, ccccccéconeeesesee : 
h tn RE ree pet 636,465 49 
Semperacy F remunens, § yable Janu- 505,000 
ary ebruary, 1914)........-.-.. ‘ 
RE" .curnctantbeeekessosbassouaenee 10,000 
$13,259, 024 16 $10,417,796 87 
SS ,—$——— — _—_-___ 
Thees ReaVONE 0 BURRNES Clo ncn ccc cg pseswsnnsandnsbtsossacsbecsnccecconncesassesdsonsonsoa ,841 .227 29 
Accrued Interest on the sist day of December, 1913, amounted to... .....2... 2. eee eee ee ” $51,650 Ff 
Rents due and accrued on the 3lst day of December, a 3 SERIE UP nc anccnonenbatonamven 378 
at ae Soe 9 8 or accrued, in companies authorized in New York, on the 3lst day of December; 166 
QMOUNTCE WO... 2 2 2 ee ewe wee wee ewe we cecwwescesccscc cece scccccccccecceess . 
Unexpired ae A premiums on the 31st day of December, 1913. amounted to.-_............ $6. 008 3 
Note: ™ fnsurence Department has estimated the value of the Real Estate corner Wali and 
jam Streets Ly Exchange Place in excess of the net Value given above, at........ 450,573 
ano 6 provert at Staten Island in excess of the Book Value, at_..........--....--.... 63,700 
@he Market Value of ks, Bonds. an¢. other Securities on the 3lst day of December, 1913, ex- 
SRE Ue GUNES O CHEE Blaccrtsdpiebinccccesardenousncnsadsaoushahananaennade 1,268,075 10 
a the basis of these increased valuatinns the balrnce would be. ~-$4,926,338 08 











Hand Book of Securities 





The Hand-Book is issued to Banks, Bankers, Investment Dealers and 
others with their cards lettered in gilt on the outside cover (not less 
than 25 copies to one address) at special rates. 





Peiee o6 Ginette Games 6% 6 ec te 0 ee et es 
To Subscribers of the Chronicle ......+.+«. -« 


$1.00 
75 





Commercial & Financial Chronicle 
138 Front Street, New York. 





THE CHRONICLE 
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To the Holders of 


The Hocking Valley Railway Company 
One-Year 5% Gold Notes, Due November 1, 1914 


Notice is hereby given that the above Notes will be 


paid on and after November 1, 1914, on 


SS = and surrender of the same ae SS = office of the Company, 71 rang = A New York. 


to provide the funds 
Loeb & Co. and The National City ~y oft 
Year 6% Gold Notes, due November 1, 1915. 


y the above Notes, this Com 
ow York, a new issue of $4, 000 000 fas 


d to Kuhn, 
face = of One- 


Holders of the Sank of New are referred to the advertisement of Kuhn, Loeb & Co. and 


The National City Bank of 


may be exchanged for the new Notes. 


ew York, printed hereunder, for the terms on which maturing N 


otes 


THE HOCKING VALLEY RAILWAY COMPANY, 
By JAMES STEUART MACKIE, Treasurer. 


New York, Oct. 19, 1914. 





Referring to the above notice of The Hocking Valley Railway Company, 
the undersigned offer to holders of that Company’s One-Year 5% Notes, 
due November 1, 1914, the privilege of exchanging the same for the new 
One-Year 6% Notes, due November 1, 1915. 

A cash payment of $7.50 in respect of each $1000 Note ex- 
changed will be made to holders accepting the offer of exchange. 


Holders desiring to avail of this offer should deposit their Notes with 
either of the undersigned. The coupon due November 1, 1914, should be 


detached and collected at maturity. 
without notice. 


KUHN, LOEB & CO. 
William & Pine Sts. 
New York, Oct. 19, 1914. 


This offer is subject to withdrawal 


THE NATIONAL CITY BANK 


55 Wall Street 











Receivers havin: 
majority of the bon 


oe 
ork City. 
anaman ADAMS, Secretary. 





TO THE HOLDERS OF 


CHICAGO PEORIA & ST. LOUIS RAILROAD CO. 


General and Refunding Four and One-Half Per Cent 
Gold Bonds Due December 1, 1939 


been appointed for the Company, the undersigned, representing a 
of this issue, have consented to act as a Committee for the purpose 
of protecting the interests of all the holders who shall deposit their bonds. 
Bondholders are requested to deposit their bonds, with coupons due June Il, 
uently, attached, immediately with the Bankers Trust Company, No. 14 Wall Street, 


FREDERICK J. LISMAN, Chairman, 


1914, and 
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Maine Fur Ranching Company 


Beautiful ranch property. 
Pure pedigreed silver-black 
foxes. Reliable directorate. 
Limited amount stock to sell. 


Shares $25 each 
Write for particulars 


“H. O.,” Rockland, Me. 








BERGEN COUNTY, N. J, 
Bridge 4%s 


Maturing July 1, 1931 
And other High-Grade Municipal 
Bonds 
List Upon Application 


| R.M.GRANT&CO. 


Bankers 
CHICAGO 
111 W. Monroe St. 





NEW YORK 
31 Nassau St. 





Investment Problems 


This is a time to scrutinize your investments 
carefully and seek the best advice in connection 
therewith. 


We have NOTHING TO SELL, but are inter- 
ested only in what will best meet the special 
requirements of each individual customer. 

Sas prices of all securities furnished on 
request 


Send for our pamphiet SHIFTING OF IN- 
VESTMENTS. 











30 Broad Street, New York City. ALFRED SHEPHERD, CHMIDT } ALL ATIN: 
WHITE & CASE, Counsel. Committee. Kc MIDT & ut 
BANKERS TRUST COMPANY, Depositary. Members of the New York Stock Exchange 
111 Broadway, New York 

LOUISVILLE & NASHVILLE RAILROAD CO. Meetings @anted 

4 ret bee seem, Toate. Coteber 23n8., eee nner Andina TN nppntnres s 
nm accordance w e terms 0 e Mortgage 

of the Evansville Henderson & Nashville Division FIRST PREF =e DIVIDEND NOTICE ~ WANTED > 


of this Company, the followi 
ten (110) bonds save this day 
Sinking 


one hundred and 
een drawn for the 


17 283 601 887 1327 1720 2040 
34 294 61: 901 1330 1762 2046 
59 308 #8 617 991 1344 1791 2074 
74 309 633 41008 j4J1397 1797 = # 2155 
77 331 8 641 1026 1423 1814 2190 
113 335 659 1063 1428 1826 2217 
133 343 763 1066 1456 1832 2227 
138 367 779 1099 1517 1868 2237 
149 439 782 1107 1538 1893 2246 
197 440 809 1149 1554 1920 2255 
212 472 824 #«1192 568 1928 2266 
217 473 828 1223 1596 1948 2271 
226 496 835 1233 1605 1951 2325 
245 545 851 1247 1648 1967 2358 
250 563 866 1257 1665 1991 
277. +570 882 1306 680. 2037 


The interest on the same will cease Decem- 
ber ist, 1914, and the principal of the bonds, 
plus ten per cent premium, will be redeemed at 
this office on and after that date. 

E. L. SMITHERS, Assistant Treasurer. 





SOUTHWESTERN COAL & IMPROVEMENT 
COMPANY. 


Pirst Mortgage Bonds, 


mH proposais will be received at the office 

e Farmers’ Loan & Trust Company, Nos. 

e223 “William Street, New York City, for —w 
gale to the Trustee, in accordaace with’ the 

Monee of the mortgage of the Ist of July, 1 39, 

of sufficient amount of bonds to consume 

$154 ,594 96, in the Sinking Fund at a price 

ot @ pai and accrued interest. Income 

ax on such accrued interest will be withheid 

iscase of taxable persons, and ownership certifi- 

= as prescribed by Income Tax reasuly 

tions will be required with — coupons. 

* fh reserved, however, to reject any 


g18).b 
posals must be presented before 12 o'clock 
M. on 5 the 8rd day of November, 1914, and 
should be dii ected as follows: 

“Proposals to Sinking Fund of the South- 
western Coal & Improvement Com = ee 
& Ghee Oompany, 16 illiam 
Street, New York C 

THE FA RMERS LOAN & TRUST 

COMPANY, stee, 
By EDW IN 8. MARSTON, President. 
York, October 5, 1914. 


e| own goods. 





PACIFIC. Gas & ELECTRIC co. 
A pecking & he Board o irectors has been 
called for 12:00 p- -R-- hf pont on 31, 1914, 
for the purpose of declaring a dividend (No. 1) 
of $1.50 per share upon the full-paid First Pre. 
ferred Capital,Stock of this company for the quar- 
ter end October 31, 1914, payable on Novem- 
ver 16, 1914. to stockholders of record at 12:00 
o'clock noon, October 31, 1914. Checks for the 
dividend will be mailed. ‘The Transfer Books will 
not close and owners dsiring checks payable to 
themselves should have stock certificates issued in 
their own names on or before the last-mentioned 
te. D.H. FOOTE, Secretary of the 
PACIFIC GAS & ELECTRIC COMPANY. 
San Francisco, California, October 10, 1914. 





ORIGINAL PREFERRED DIVIDED 
NOTICE NO. 35. 
PACIFIC GAS & ELECTRIC CO. 
A meeting of the Board of Directors has been 
called for 12:00 o’cock noon, October 31, 1914, 


- the purpose of declarin s Sree No. 35) 
of $1. 50 per share upon t inal eferred 
Capital Stock of this aS, or the quarter 


sgene October 31. Paty 
1914, to Stockholders o 
noon. October 31, 1914. 


paras on Novem 
rd at 12:00 o'clock 
Checks for the dividend 
will be m The Transfer Books will not close 
and owners desiring checks payable to themselves 
should have stock certificates issued in their names 
on or before the pee -mantones date. 
-H. FOOTE, Secre of the 
PACIFIO GAS & ELECTRIC COMPANY, 
San Francisco, California, October 10, 1914. 


Hor Sale 


OR SALE—VALUABLE STOCK 
50 SHARES—GREAT BARG 
Preferred pays 7%, Common Bm iT he 
company is the largest and best known in 
its line. Has no debts and enough money 
now in bank and open accounts to pay the 
next 3 dividends. Makes and imports its 
Those who want a strong, safe 
and sure investment, one that will stand the 
closest investigation by your own banker, 
should notoverlookthis. Willsell all or part. 
Must have money. Address K. M., care of 
Commercial and Financial Chronicle, P. O. 
ox 958, New York, N. Y. 














A GENTLEMAN, 33 years of age, married; 
Bachelor of Arts; Bachelor of Laws; thor- 
oughly conversant with English and French 
languages; having wide experience in Inter- 
national Banking business, desires position 
with large Financial Institution. Address, 
“Bachelor,’’ care C. & F. Chronicle, P. O. 
Box 958, New York City. 











Wanted—By Bond House, first- 
_class salesman with established 
clientele in high-grade bonds and 
with a thorough knowledge of 
this type of security. Please state 
experience, which information 
will be treated confidentially. 
Address “Bond,” P. O. Box 822, 
N. Y. City. 














For Exchange. 


—_—~~ PEEP LAL PPP 





For exchangetorC.P.M. RR. shares or other 
securities, a few International Great North- 
ern secured deposited notes; Very moderate 
terms. Apply P. M. B., care Chronicle, 

O. Bos 958, New York. 


Dividends 


eee 
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THE OHIO TRACTION COMPANY. 

A dividend of 14% has been declared on the 
preferred capital stock of this Company, payable 
November 2nd, 1914, to stockholders of record 
at the close of business October 26th, 1914. 
Transfer books do not close. 

Cincinnati, Ohio, Oct. 22nd, 1914. 


WALTER A. DRAPER, Secretary. 








Oct. 24 1914.| 
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of accrued interest. 








Pacific Gas and Electric Company 
Inviting Tenders of $2,500,000 One-Year 5% Gold Notes 


Notice is hereby given that the Pacific Gas and Electric Company will pur- 
chase and accept delivery as of October 31st, 1914, at the lowest prices offered 
of $2,500,000 Par Value of its One-Year Five Per Cent Gold Notes maturing 
March 25th, 1915, being part of an outstanding issue of $7,000,000. 

Owners of these notes desiring to offer them for sale are invited to forward 
sealed tenders (marked on outside “Tender of Pacific Gas and Electric 
pany Notes’) to Bankers Trust Company, 16 Wall Street, New York City, on 
or before October 27th, 1914. Tenders must specify the numbers and amount 
par value of notes, and prices at which they are offered. The Committee in 
charge will add accrued interest to and including October 31st, 1914, amounting 
to $5 per $1,000 note, and prices named in tenders should therefore be exclusive 


A committee consisting of representatives of Bankers Trust Company, 
N. W. Halsey & Company, and Harris, Forbes & Company, acting for the under- 
signed, will supervise this transaction and shall have the right to accept or reject any 
or all bids in whole or in part and tenders must be made with this understanding. 
Payment will be made in New York funds at the office of Bankers Trust 
Company, New York City. 


Pacific Gas and Electric Company 
By A. F. Hockenbeamer, 
Vice-President and Treasurer. 


Com- 




















a Se 
FALL RIVER GAS WORKS COMPANY, 
Fall River, Massachusetts. 


DIVIDEND NO. 80. 


A Sy dividend of $300 PER SHARE 
has been declared on the capital stock of Fall 
River Gas Works Company, payable November 2, 
1914, to aaa of record at the close of 

business OT 22, 


14 
TONE & WEBSTER, 
Transfer Agents. 


DIV PUL MAN ean Y. 


SS aet Vitwhdond ~ TWO DOLLARS 
PER HARE from net earnings will be paid 
November 16th, 1914, to stockholders of record 
at close of pyetness October 31st, 1914. Checks 


will be mailed 
A. WEINSHEIMER, Secretary. 
Chicago, derober 20, 1914. 
PACIPIC Bae met gg adel co. 
re 
PERvERESY STOCK DI iDEND NO. 17. 
Th peretty dividend of ONE AND 
THREE- OUR HS (1%%) PER CENT has 
been declared on the Preferred Stock of PACIFIC 
POWER & LIGHT COMPANY for the quarter 
ending October i. pt payable November 1, 
1914, to stockholders of yeoare at the close of 
business on oe 23, 1914. 
E. OSUMMERSON, Treasurer. 
AL SERVICE COMPANY: 
RED STOCK DIV 
Boston October OL mite 
A quarterly dividend of 14% on the Preferred 
stock of the Municipal Serivce Company has been 
declared recor November 2nd, 1914, to stock- 
holders 0 > om at the close of business Octo- 


ber —. 
KER, AYLING & COMPANY, 
= er Agents. 








MUNICIP 
PREFER 





BELLOWS FALLS POWER COMPANY. 
PREFERRED SEvUe. DIVIDEND. 
ton, October 21, 1914. 
A semi-annual divitena of 2 % on ‘the Pre- 
ferred stock of the Bellows Falls Power Company 
has been declared, payable November 2nd, 1914, 
to stockholders of record at the close of business 
October wits 1914 
AKER, AYLING & COMPANY, 
Transfer fer Agents. 


ILLUMINATING & POWER SECURITIES 
CORPORATION 
Regular quarterly dividend No. 9 of 13 %% for 
the quarter ending October 31, 1914, has been 
declared on the preferred stock of this Sa en 
tion, payable ty mm | 16, 1914, to stockholders 
of record at the close of b ess on October 31s¢, 


W. F. POPE, Secretary. 
October 13, 1914. ei 








Dib itends 


OOOO 


TOPEKA & SANTA FE 
Way COMPAN 
w York, Se obee 6, 1914. 
The Board of Directors has declared a dividend 
(bei Dividend No. 38) on the COMMON 
STOCK of this Company of ONE DOLLAR 
AND FIFTY CENTS ($1 50) ain share, payable 
December 1, 1914, out of us net income to 
holders of said COMMON St Stock registered on 
the books of the Company at the close of business 
on October 30, 1914. Dividend cheques will be 
mailed to holders of COMMON Stock who file 
suitable eee therefor at this office. 
K. COOPER, Assistant Treasurer. 
5 Sieunas Street, New York City. 


THE ATCHISON 





E. W. ona . Pye an Bankers. 


Off 
AND APIDS. RAILWAY < co. 
PR FERRED DIVI 56. 

The Board of Directors of the Grand Rapids 
Railway Co. has declared the regular quarterly 
dividend of One and one-quarter per cent (14%) 
upon the Preferred stock of the Company, pay- 
able November 2nd, 1914, to stockholders of 
record at the close of business October 15th, 
1914. Cages “I be mailed. 

. J. DE LAMARTER, Secretary. 





E. W. CLARK & Ces Bankers. 


Office of t 
COLUMBUS RA oe Tt PPOWER & LIGHT Co. 
COMMON STOCK DIV 
The Board of Directors oF The Gaia Seail- 
way, Power & Light Co. has declared a dividend 
of One and one-quarter per cent (14%) upon 
the Common Stock of t “4 Company, ra 
November 2nd, 1914, to stockholders o 
at the close of business October 2st, 1914. 
Checks wili be et 
P. V. BURINGTON, Secretary. 





E. W. er & Bankers, 
COLUMEY RAILWAY, bok ain el ger Co. 
ERRED STOCK SER 
DIVIDEND ~ NO 3. 

The Board of Directors of The Columbus Rail- 
way, Power & Light Co. has declared the regular 
quarterly dividend of One and one-quarter per 
cent (14%) upon the Preferred s Series B 
of the Company, payable November 2nd, 1914, 
to stockholders of record at the close of business 
October 17th, p*¥- Checks will be mailed. 

- BURINGTON, Secretary. 


TEXAS POWE oO. 
PREFERRED STOC DIVIDEND NO. 10. 
The regular quarterly dividend of One and 
Threo-Guarters 4% , er Cent on the Preferred 
Stock of the TEXAS POWER & LIGHT COM- 
PANY has been declared, payable November 2, 
1914, to stockholders of record, at the close of 


business October 24, 1714. 
©: E. CALDER, Secretary. 





& LIGHT C 





Dividends 
SOUTHERN RAILWAY COMPANY. 
30 Church St., New York, October 9, iti, 

A scrip dividend of 2 per cent G Ze) has 

day been declared on the PREFERRE sToote 
of bonthen Railway Company, ayable to stock- 
holders of record at the close of business on Octo- 
ber 31, 1914, in dividend certificates maturing 
November 1, 1919, and interest from 
November 1, 1914, at a rate of 4% per annum. 
Interest on certificates for the amount of $100 
will be payable come eemneny in accordance with 
coupons thereto attached. Interest on certifi- 
cates for less than $100 will be payable at matur- 
ity, but such fractional certificates in amounts 
aggregating $100 will be exchangeable for $100 
certi tes bearing semi-annual coupons. 33 
dend certificates will be mailed by Messrs. J. 
Morgan & Co., Fuel epts, on December 10: 
1914. . WYNN, Secretary. 


15 Broad St., New York, October 9, 1914. 
On December 10, 1914, the Voting Trustees for 
Preferred Stock Trust Certificates of the Southern 
Railway Company will be prepared to distribute 
such of the above dividend certificates as are re- 
ceived by them | the parties entitled there- 
to, as same appear record on their books at 
ess October 31, 1914. 
J. P. MORGAN & CO., 
Agents for Voting Trustees. 


re York, October 20, 1914. 

meet f the Board of Directors of 
GHORGLA so THERN - FLORIDA RAIL- 
WAY COMPANY, held in Macon, Ga., Octo- 
ber 15, 1914, semi-annual dividends of Two and 
One-half ($2 50) Dollars per share were declared 
on the First Preferred and Second Preferred stock 
of the company . page at the office of the Mer-« 
cantile Trust eposit Gompeny . of Baltimore 
Md., on November 6, 1914, to stockholders of 
record at the close of business October 25, 1914. 
Transfer Books for Preferred stock will be closed 
on Saat 57 25, 1914, and re-opened on Novem- 


ber 7 
F. 8S. WYNN, Secretary. — 





the close of bus 








ST. LOUIS SOUTHWESTERN RAILWAY CO. 
165 Broadway, New York, October 20, 1914 


Additional coupons for the $20,000,000 First 
Mor e Bond Certificates of the ST. LOUIS 
SOU WESTERN RAILWAY COMPANY, 


warrants for which mature November 1, 1914, 
will be delivered upon presentation of the warrant 
at the office of the Guaranty Trust Company of 
New York, roadway, New York, on and 
after said date. 4 
ARTHUR J. TRUSSELL, Secretary. 


SOUTHERN, a CALIFORNIA EDISON. go. 
Edison Bldg., s Angeles alif 





Pa, ar quarterly dividend of $1 50 per 
on the outstan Common Capital Stock 
tbeing Common Stock Dividend No. ®), 5 be 


paid on November 15, 1914, to stockhol 
record at the close of business on October a. Told, 
W. L. PERCEY, Treasurer. 
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Chicago, Rock Island & Pacific Railroad Company 


To the Holders of the 
4% Collateral Trust Bonds: 


You are advised not to deposit your bonds with the Wallace Committee; read the agreement and 
you will find it differs materially from the ‘‘Plan’’; the terms of the agreement under which we are asked 
to deposit our bonds are oppressive, unjust and unnecessary. If the real purpose were as claimed, merely 
to foreclose the mortgage and to distribute the railway stock among the bondholders, we would need no 
self-constituted committee and no agreement obligating us and pledging our bonds for further unknown 
amounts of cash in order to get our stock. Under the terms of the Mortgage Indenture, 60 per cent of 
the bondholders have the right to direct any method of enforcing the security and to get back the stock. 
If the Trustee, admittedly appointed by the Reid-Moore interests, were to perform its plain duty, it would 
call a meeting of the bondholders (which you will note it has carefully refrained from doing) at which 
it would be directed to buy in the railway stock at the sale for the equal benefit of all bondholders, 
whether they deposit with this committee at enormous cost or not, and then the Trustee would dis- 
tribute the stock among all the bondholders. That requires no committee and no burdensome agreements. 
But it would not afford opportunity (as the proposed agreement does) for requiring large sums of new 
money from the bondholders as a condition of getting back their stock, which sums some of the bond- 
holders may not be able to pay, and of thus giving the chance to somebody to get the bondholders’ stock 
very cheap. If we will join in witholding the deposit of our bonds we will yet force such a meeting of 
bondholders, at which steps will be taken to take and keep this great property out of the hands of the 
men who have brought it to the very verge of a receivership. Our security is in no peril if we will but 
stand together and refuse to deposit our bonds until we can get a committee of our own selection 
instead of having one foisted upon us in the interests of the men who have sacrificed the rail- 
way property. 


There is vastly too much power assumed by and vested in this committee, which was appointed 
through the Ried-Moore interests, and, it has been charged, is acting with those interests under whom this 
property has been brought to its present plight. 


Let this self-constituted committee answer these questions: 


1. The new agreement provides as follows: ‘‘Any present or future member of the committee and the 
depositary or any of its officers * * * may be or become pecuniarily interested in any contracts, 
property, or matters which this agreement concerns, including the purchase from the committee 
of any shares of stock of the operating company the sale of jwhich is authorized by the plan and 
this agreement.”” Why should the members of this committee and the depositary which is our Trustee, 
singly or collectively, have the right to turn this trust to their own personal uses, and why should they 
ask any such improper power? 


2. Why should they require us by this agreement in the discretion of this committee to be forced 
to take and pay for in cash an unknown additional amount of stock in order to get back the stock that 
rightfully belongs to us? 

3. Why should this committee have the right to pledge our bonds not only for its past and future ex- 


penses and compensation, but in order to borrow the money with which to pay for the undeposited bonds, 
as well as for compensation and the expenses of an unidentified committee in Holland? 


4. Who ever before heard of a committee daring to require depositors in advance to hold the 
committee harmless against its own willful misrepresentations or any willful misrepresentations of 
the, Trustee ? 


This seems inconceivable, but here are the committee’s own requirements: 


“No statement, explanation, or suggestion contained in the plan or in any circular issued, or which 
hereafter may be issued, by the depositary or by the committee is intened or is to be accepted as a repre- 
sentation or warranty, or as a binding condition of deposit thereunder, or of any payment in cash pro- 
vided for in the plan; and no defect or error therein shall release any deposit thereunder, save by written 
consent of the committee.” 


5. Why has neither the Trustee nor this committee, of which the President of the Trustee is Chair- 
man, taken any steps to compel the return of the millions diverted from the railway company under 
the regime of the interests controlling the management? 


Remember that when you have once deposited your bonds with this committee under this 
new agreement you cannot withdraw them, but such of you as have already deposited under the 
old agreement may withdraw the bonds so deposited until November Ist, but not later. 


N. L. AMSTER, 
67 Milk St., Boston, Mass. 
Circular Letter “B,” supplement to my Circular Letter “A,” and extracts of the Wallace 


Committee’s new agreement, with comments on all of its important clauses, will be mailed 
to any one interested in the collateral bonds or other Rock Island securities. 
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CLEARING-HOUSE RETURNS. 


The following table, made up y! telegraph, &c., indicates that the total 
bank clearings of all the clearing houses of the United States for the week 
ending to-day have been $2.678 ,037 ,534 ore $2,520,643 ,243 last week 
and $3 471,629,550 the corresponding w last year. 























Clearings—Returns by Telgeraph. Per 

Week ending October 24. 1914. 1913. Cent. 
pre ee ae $1,052,403,829 | $1,611,013,223 | —34.7 
EES STS Meee, SESE SS OEE 9 122,090,465 142,107,465 | —14.1 
Ss dd ltt i a die in 125,444,263 150,144,759 | —16.4 
AE eS ET YS 29,876,380 32,997,304 —9.5 
SS ba hun Garbo ha hatkh ews one ee 247,311,754 275,410,985 | —10.2 
a 59,760,572 75,371,150 | —20.7 
eT Macca asekaickwusedenud 15,493,206 18,037,835 | —15.4 
Seven cities, 5 days............... $1,652,380,469 | $2,305,352,721 | —28.3 
a FE eer 560,194,284 600,482,419 —6.7 
Total all cities, 5 days............. $2,212,574,753 | $2,905,835,140 | —$3.8 
Pe 6 Gide nnadocksechasucens | 465,462,781 565,794,410 —17.7 
Total all cities for week__........ - $2,678,037,534 $3,471,629,550 | —22.9 





The full details for the week covered by the above will be given next 
Saturday. Wecannot furnish them to-day, clearings being made up by the 
clearing houses at noon on Saturday, and hence in the above the last day 
of the week has to be in all cases estimated, as we go to press Friday night. 

We present below detailed figures for the week ending with Saturday 
noon, October 17, for four years: 





Week ending Octobe r 17. 
Clearings at— 















































| Inc. or | 
1914. 1913. | Dee. 1912. 1911. 
$ $ % $ $ 

New York....-- 1,161,740,377|1,919,226,147| —39.5|2,545,125,686) 1,912,535,183 
Philadelphia....| 140,830,285} 160,737,583) —12.4| 197,262,465) 152,634,308 
Pittsburgh... -. 51,616,036} 57,910,724) —10.9| 67,015,093) 49,284,905 
Baltimore. - - . - . 33,996,612} 40,272,480) —15.6| 48,034,354) 37,989,936 
Buffalo.......- | 11,308,430) 16,041,124) —29.5| 12,475,919} 12,424,313 
PE bsnccetes } 6,756,144 7,787,922} —13.2 7,041,650 8,519,255 
Washington - - -- 7,244,348 7,618,135} —4.9 7,412,744 6,871,316 
Rochester - - - - - - | 4,600,169 4,964,678) —7.3 5,927,566 4,788,182 
Scranton. - -- --- 2,867,430 2,868,574) —0.04 2,700,000 2,747,939 
Syracuse... .--- 3,162,186 3,156,684) +0.2 3,289,939 2,387,613 
Reading -....... 1,963,942 2,011,519) —2.4 2,258,269 1,624,624 
Wilmington- ---.- 1,562,721 1,888,927) —17.3 1,930,084 1,568,793 
Wilkes-Barre_ - - 1,525,782 1,800,526) —15.3 1,590,440 1,648,195 
Wheeling - - -..-- 2,039,160 2,460,115} —17.1 2,696,270 2,141,736 
;. , eee 1,012,195 933,950) +8.5 1,121,300 1,016,772 
Trenton. ....... 1,759,594 1,674,098) +5.1 2,193,358 1,682,864 
See 1,020,090 1,190,643) —14.3 1,057,611 984,690 
Greensburg - - . - - 560,000 550,000) +1.8 570,000 525,000 
eo 781,744 718,067} +8.9 724,490 592,153 
Binghamton --.- 679,500 749,100) —9.3 698,100 539,600 
Altoona... ...-- 598,183 640,578} —6.6 775,381 566,167 
Lancaster - . . . - . 1,694,033 1,813,838] —6.6 1,783,082 1,035,448 
Montclair... - ~~ 384,385 397,593} —3.3 GREE. ekessaticn 

Total Middle_/|1,439,706,346/2,237,413,005| —35.7/2,914,102,885|2,204,108,992 
Boston......... 134,223,120] 174,631,208) —23.1} 231,211,895) 186,367,582 
Providence --.-.- 8,364,100} 10,749,600) —22.2| 12,976,000) 11,191,000 
Hartford... .-.-. 4,330,732 4,944,922) —12.4 5,933,093 4,390,125 | 
New Haven... -- 3,643,120 3,401,269} +7.1 3,803,797 3,047,556 | 
Springfield- .-. 2,658,429 3,161,818] —15.9 3,718,172 2,620,631 
Portland - .....- 1,900,000 2,001,913} —5.1 2,208,016 2,101,802 
Worcester... ..- 2,960,050 3,482,906} —14.9 3,445,439 3,275,200 
Fall River...... 1,011,633 1,429,103) —29.3 1,422,614 1,217,649 | 
New Bedford... 1,185,470 1,283,892) —7.6 1,273,816 1,168,100 | 
Lowell.......-.. 703,333 514,129) +36.8 86,857 673,260 | 
Holyoke... ..... 732,745 635,462) +15.3 788,558 623,408 
Bangor seeseocse 437,371 503,839) —13.1 592,231 538,067 
* Tot. New Eng_' 162,159.102' 208,749,981' —21.6' 268,N8N,48R 217,214,380 | 





Note.—For Canadian clearings see “Commercial and Miscellaneous News.” 












































Week ending October 17. 
Clearings at— 
Inc. or 
1914. 1913. Dec. 1912. 1911. 
$ $ % $ $ 

Chicago........ 276,509,991! 321,827,627| —14.1| 366,365,185) 294,724,139 
Cincinnati. --... 22,341,400; 26,816,100) —16.7 30,607,150 27,341,250 
Cleveland ...... 23,833,822 26,965,849} —11.6; 24,088,091 23,716,992 
ei ts ocd 27,325,110} 31,413,435) —13.0| 24,321,261 21,680,933 
Milwaukee ---.-- 17,514,529 16,732,708; +4.7 14,661,081 13,996,141 
Indianapolis --.-- 8,223,271 8,447,038) —2.7 8,766, 8,637,079 
Columbus... -...-. 6,554,700 7,295,900) —10.2 6,947,600 5,551,400 
PE adndscces 5,920,945 6,386,325| —7.3 5,482,892 5,124,519 
POs cca aces 2,764,317 3,962,128) —10.2 ,600, 3,455,714 
Grand Rapids- -- 3,237,395 3,851,013) —15.9 3,258,069 2,923,909 

ae 1,838,013 2,426,164) —24.2 2,158,852 2,388,961 
Evansville - .-_-.- 1,226,275 1,405,882} —12.8 1,272,768 1,245,004 
Kalamazoo. - ~~. 532,983 »572| —22.1 780,127 693,180 
Springfield, Ill_- 1,104,273 1,124,443) —1.8 1,299,175 1,156,838 
Fort Wayne--_-- 1,265,974 1,309,764, —3.4 1,262,785 1,092,637 
BEGGS & wo stints 1,749,000 1,590,000} +9.4 ,041, 2,020,000 
Lexington... ~~. 551,081 659,341) —16.4 1,018,156 964,115 
Rockford -.....- 913,285 1,036,217} —11.9 81,043 822,370 
Youngstown... - 1,702,135 1,801,723) —5.5 1,551,200 1,399,842 
South Bend_--.-.- 19,001 691,729| +3.9 90, 569,767 
Bloomington - .-- 659,650 700,670} —5.9 679,914 709,476 
Quincy ......... 820,507 864,552) —5.1 765,443 602,567 
ae 1,586,059 1,400,000} +13.3 1,550,002 1,341,609 
i ae 457,698 473,679| —3.4 560,411 419,431 
Springfield, Ohio. 725,000 599,726) +20.9 686,723 520,166 
Mansfield -_....- 516,195 492,191; +4.9 456,518 470,839 
Jacksom........ ¥ 527,976) —5.3 586,968 527,278 
Jacksonville, Ill. 265,420 344,709) —22.9 324,126 254,270 
Danville. .....-. 425,000 458,602}; —7.3 430,595 400,201 
Re. 26 e hewk 475,000 518,807} —8.4 435,174 396,985 
Lansing. ......-. 588,538 543,719) +8.3 530,448 372,166 
Ann Arbor-..-._-.. 265,528 266,798} —0.5 204,058 212,729 
| ESE: 20,000 10,693) +87.0 49,415 28,961 
Owensboro .._.- 360,600 404,056) —10.7 424,556} 405,540 

Tot. Mid.West| 413,492,695) 474,033,226] —12.8) 508,837,695} 426,248,008 
San Francisco... 54,647,100 55,968,234) —2.4 66,039,612 55,268,058 
Los Angeles... __ 22,949,832 24,389,520} —5.9 28,033 ,907 23,000,000 
aera 13,320,999 15,743,603) —15.4 15,792,607 12,910,510 
Portland ....... 12,573,068 14,965,990) —16.0 15,359,888 13,005,755 
Spokane_-__._.__ 3,961,301 4,888,901| —18.8 5,815,046 4,827,419 
Salt Lake City_- 6,310,254 7,156,678} —11.9 7,737,376 7,126,457 
;,  Soaaiepage 1,977,088 2,323,515| —14.9 3,234,467 3,567,462 
Oakland-__...... 3,692,850 3,650,027; +1.2 4,547,738 3,601,326 
Sacramento. .---- 2,038,706 2,537,530| —19.7 2,282,724 1,486,250 
San Diego__.... 1,932,098 2,749,512) —29.7 3,252,952 ’ ,000 

PS. 1,361,115 1,200,000| + 13.4 1,288,088 994,146 
Stockton... ..... 975,929 953,479 od 1,111,257 1,269,812 
+ eee 906,960 997,109} —9.1 1,064,391 1,193,560 
Pasadena-__-.._. 714,894 780,979| —8.5 984,484 751,139 
North Yakima_- 521,000 596,189| —12.6 626,686 526,330 

| ESS 317,619 300,000} +5.9 413,179 379,720 
Long Beach. ----. 509,017| Not included |in total sn a 

Total Pacific..| 128,200,813} 139,201,266] —8.0| 157,584,432; 132,507,944 
Kansas City... 67,813,516 65,103,877; +4.2 63,124,224 58,509,107 
Sinneneeis ... 38,447,598 33,698,789) +14.1 34,797,330 28,276,974 
CMI, cccecdca 18,000,000} 20,298,006); —11.3 23,655,470 16,409,836 
 *  Saegees 12,239,661 9,488,384| +29.0 14,548,260 12,543,015 
Seta bcweds 10,247,007 11,432,781; —10.4 10,234,713 10,365,925 
St. Joseph...... 6,726,701 7,438,370| —9.6 7,002,114 6,704,025 
RR 7,419,598 6,665,265) +11.3 8,604,155 5,792,416 
Des Moines... .. 4,906,335 5,624,673' —12.7 5,056,050 4,298,188 
Sioux City...... 3,289,737 4,138,553); —20.5 4,356,782 2,498,927 
Wea ccecees 3,593,845 3,565,481; +0.8 3,464,525 3,536,810 
, | RP PRORs 1,432,063 1,596,043) —10.3 1,335,038 1,86,8627 
Davenport... ... 1,380,738 1,813,327| —23.9 1,864,561 1,745,305 
RA in is weic ns: 2,265,195 2,118,033} +6.9 2,115,006 1,623 ,224 
Cedar Rapids _-_ 1,556,257 1,798,475| —13.5 1,476,692 1,447,147 
RS Se 1,729,563 630,268| +174.4 577,215 1,040,761 
Colorado Springs 719,780 739,500! —2.7 764,275 688,913 
ll 662,373 817,881; —18.9 762,047 720,631 
Fremont. .....- 343,897 336,763; +2.1 313,396 325,406 
Waterloo. .._._- 1,271,757 1,702,851| —26.2 1,473,301 1,612,106 
BE 1,233,538 1,192,114) +3.4 1,691,033 1,165,597 
Aberdeen....._- 868,140 552,385| +57.2 523,365 379,691 
Hastings. ...... 232,963 203,339| +14.6 227,158 228,854 
Bs Gneekde 482,683 579,976) —16.8 742,501 399,524 

Tot.Oth.West.| 186,862,945} 181,534,954) +2.9) 187,809,211) 162,115,009 
sl 70,175,768 86,953,265) —19.4 81,444,869 83,242,884 
New Orleans. .-. 15,570,883 20,175,925) —22.8 22,137,650 20,049,171 
Louisville. ...... 11,240,847 14,191,696, —20.8 15,666,646 13,733,800 
HROGSGOR.. .....<- 7,899,789 11,418,668] BOB) cocccesecc] wscaeasecs 
Galveston...... 3,767,500 4,758,000| —20.8 6,155,000 4,725,500 
Richmond. .__.. 8,522,413 9,000,000} —5.3 8,312,630 7,882,502 
Atlante. ....<<«« 13,805,644 22,678,960| —39.1 17,973,066 17,789,044 
Memphis. ...... 7,182,078 11,412,758| —37.1 11,645,162 9,905,382 
Savannah. ..... 3,806,000 9,757,546, —60.9 8,820,250 8,872,885 
Fort Worth..... 9,290,577 9,310,368} —2.1 12,702,736 8,716,277 
Nashville....... 6,506,253 8,674,545) —25.0 7,206,619 4,992,674 
FEES 2,110,860 J ,440| —38.4 2,558,011 3,783,063 
WGTHEER . c ccccse 3,936,152 4,231,026, —7.0 4,708,452 3,828,886 
Birmingham - - . - 2,640,103 3,696,376| —28.6 3,124,992 2,832,348 
Little Rock... 2,233,768 2,829,436, —21.0 3,278,564 2,151,765 
Charleston. ..... 1,652,549 3,232,194] —48.9 2,724,270 2,483,469 
Knoxville. __...- 2,190,737 2,062,613; +6.2 1,923,717 1,945,787 
Jacksonville .... 2,681,148 3,410,994| —21.4 3,150,000 2,846,398 
Chattanooga... . 2,153,508 2,650,451; —18.8 2,610,710 2,071,922 
Mobile. ......-.- 1,000,000 1,853,349, —46.0 1,400,000 1,512,098 
Oklahoma. ..-.-.. 3,068,300 2,725,636, +12.6 2,781,396 2,476,118 
rae 3,794,276 6,047 ,064| —37.2 5,179,418 5,461,197 
ere 1,501,411 1,905,963) —21.2 2,079,838 1,667,901 
Vicksburg. ....-. 276,685 343,462) —19.4 374,472 323,008 
Jackson ........ 431,314 527,718; —18.2 439,454 478,274 
Meridian -.....-. 315,000 338,063; —6.9 384,603 315,854 
Muskogee... ... 959,851 1,267,252| —24.3 1,171,958 949,474 
a lla 1,516,921 1,455,441; +4.2 87 ,068 529,681 

Total Southern 190,230,341 250,333,592 —24.0)_ 229,719,143 a 

Total all_..... 2,520,643,243 3,489,256 ,104 —27.8 4,267,137,132\3,357,761,415 

O-tside N. ¥_'1.358.902.866 1.570.099 O87 —12 4 1.792.171 446'1 445,226,232 
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OUR CONVENTION NUMBER. 


With to-day’s issue of our paper we send to our sub- 
scribers our ‘‘Bankers’ Convention” Section, report- 
ing the proceedings of the Convention of the American 
Bankers’ Association held at Richmond last week. 
This Convention number gives all the papers and 
addresses read and delivered before the Convention, 
and also the proceedings and discussions on the 
floor, including the deliberations of the Trust Com- 
pany Section and the Savings Bank Section. 








THE_FINANCIAL SITUATION. 


Whatever the progress, or the lack of it, in other 
directions, our Clearing-House institutions are 
week by week improving their position. There is 
therefore reason for a feeling of encouragement— 
provided of course our bankers and the Federal 
Reserve Board do not yield to the blandishments 
of the representatives of the British Government 
at present in this country and surrender further 
large amounts of our gold. Last Saturday’s Clear- 
ing-House statement showed the deficiency below 
the required cash reserves down to only $934,150 
and to-day’s statement should show the deficit 
entirely wiped out. When it is recalled that on 
August 15 the deficiency below the required reserves 
aggregated almost forty-eight million dollars—in 
exact figures $47,992,250—it will be readily seen 
how great has been the change for the better in the 
two months since then. 

The improvement is the more noteworthy, as in 
the United States there is no central agency such as 
exists in all the leading European countries whose 
duty it is to take measures to correct any impairment 
in reserves. In this country, Treasury officials and 
bankers are chiefly concerned in providing an ade- 
quate supply of currency to meet the exceptional 
demands for circulating media which arise on such 
occasions. The matter of deficient reserves gives no 
one any worry and is allowed to correct itself. In 
the past this habit has not been attended with the 
possibility of much danger, inasmuch as crises here 
have not been coincident with similar crises abroad. 
Therefore high money rates at this centre, which are 
a concomitant of such a situation, have served to 
draw gold to the United States in a perfectly normal, 
natural way. On the present occasion, however, the 
crisis is world-wide and the active measures which 
the European countries have taken to increase their 
own stocks of gold could easily result in jeopardy to 
the United States in the absence of similar measures 
on our part. 

In the time of a general crisis like the present, 
zeal on the part of one country in protecting its 
metallic reserve, and indifference on the part of 
another, involves a risk of danger to the latter. 
It means inevitably that the energetic country will 
profit at the expense of the apathetic one. The 
situation is made more acute by the fact that these 
European countries have ceased meeting their obli- 
gations. either in gold or in any other way, and there- 
fore make it impossible for us to collect what is 
owing to us. Nevertheless they are insistent that 
we must meet our own obligations, not merely in 
the ordinary course through settlements in foreign 
exchange, but by the actual delivery of gold. If we 





fail to produce the gold, but ask that allowance shall 
be made for the moneys due us and which we cannot 
collect, we are charged with attempting to repudiate 
our obligations and told it will surely injure our credit. 
They conveniently overlook the fact that they are 
in default, not we. Since the outbreak of war, the 
Bank of England has increased its stock of bullion 
by no less than £32,440,687, equal to $162,000,000. 
This is favorably commented upon on every side, 
and the English banking system comes in for a great 
deal of praise, as it always does on such occasions 
on the part of the newspaper press. 

But as the greater part of the new supplies of gold 
which the Bank of England has obtained have come 
from the United States and we continue to make 
further large contributions week by week to the 
Bank’s stock, it would seem open to question 
whether the improvement in the Bank’s position 
indicates so much the superiority of the English 
banking system as it does unwonted liberality on 
the part of the United States in so readily stripping 
itself of its supplies of the metal. It should not be 
forgotten that large amounts of American gold were 
afloat for Europe when the war broke out, we having 
parted with nearly $100,000,000 of gold during June 
and July. During the early part of August the out- 
flow was arrested for a time in deference to popular 
sentiment. Soon, however, we were asked to re- 
sume shipments again, the gold being for British 
account, but going to Ottawa so as not to be sub- 
ject to capture by the enemy, and in that form the 
movement has continued week by week since then. 

If the Bank of England isstrong to-day and hases- 
caped dire peril, it should not be forgotten that it 
has been made strong with the aid of American gold. 
Is it presumptuous to ask what would be the position 
of the Bank to-day if immediately upon the out- 
break of war the United States had, like the European 
governments, adopted drastic measures to prevent 
a drain upon its gold reserve? Suppose the United 
States Government had had the power to prohibit 
exports of the metal and had exercised that power— 
how then would the Bank of England have managed 
to strengthen its position? It can get no gold from 
France or Germany or Russia for obvious reasons. 
Accordingly there would have been no source of 
supply for the metal except the South African out- 
put and the driblets of gold that come from Australia. 
In the event that the United States had forbidden ex- 
ports of gold, what then would have become of the 
fine-spun theories as to the principles underlying 
foreign exchange operations, which are sound enough 
in ordinary times but do not at all fit war times? 
Is it asking too much to request our banking interests 
to do what it would clearly be the duty of the Govern- 
ment to do if it had the necessary power? If the 
Bank of England knew that banking interests here 
were determined not to let any more gold go out, 
efforts to get the gold would cease. 

Most serious consequences may result from the 
present gigantic conflict in Europe. If the struggle 
should be prolonged, the greatest financial cataclysm 
of all the ages may ensue. At such a time and with 


such possibilities it is the duty of the United States 
in its own interest and in the interest of the entire 
world to be prepared for any and all emergencies, 
We must keep ourselves strong and above all con- 
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serve our gold supply, of which there is no super- 
abundance in this country, views to the contrary 
notwithstanding. 

The fact that the deficit of the Clearing-House 
banks has been extinguished should not lull us into 
a false sense of security. Notwithstanding the 
deficit no longer exists, the Clearing-House banks 
have added surprisingly little to their gold reserve 
during the last two months and their holdings to-day 
show only moderate recovery from the low level 
reached in August. Furthermore what little gain 
they have made has been mainly at the expense 
of the United States Treasury. 

On a previous occasion, several weeks ago, in 
noting an increase in the gold holdings of the New 
York banks, we stated it was a gratifying feature 
that there was little evidence that the gold was 
coming out of the U. 8. Treasury. Now, however, 
evidence to that effect is very strong. Last Satur- 
day the specie holdings of the New York banks and 
trust companies were only $26,702,000 larger than 
on Aug. 15, when at their lowest, and $106,085,000 
less than on June 6 before the tremendous outflow 
of gold to foreign countries began. In other words, 
the specie holdings of the banks and trust com- 
panies are now $335,630,000, against $308,928 ,000 
on Aug. 15 and $441,715,000 on June 6. Besides 
increasing their specie holdings, the banks have also 
since the middle of August added $25,132,000 to 
their holdings of legal tenders, but this is a paper 
and not a metallic reserve. This latter gain too, 
however, has been in great part at the expense of 
the United States Treasury. In the following we 
present in tabular form the figures as to changes 
in money holdings of the Clearing-House banks 
and trust companies: 

Money Holdings of Clearing-House Banks and Trust 


Companies. 
Oct. 17 1914 Aug. 15 1914 Gain. 
$ $ $ 
ES eae 335,630,000 308,928,000 Gain 26,702,000 
Legal tenders ___. 98,936,000 73,804,000 Gain 25,132,000 





, | een 434,566,000 382,732,000 Gain 51,834,000 

It will be seen that total money holdings of the 
Clearing-House banks and trust companies have, 
since Aug. 15 been added to in the sum of $51,834,- 
000, in this way making good the deficit in reserves 
that existed at the earlier date. We now add another 
table to show the money holdings in Sub-Treasuries 
on Aug. 1 1914 as compared with Monday of this 
week, Oct. 19: 


Government Money Holdings, 


Oct. 19 1914. Aug. 11914. Loss. 


Net gold_...._.-- 263,185,910 980,581,354 Loss 17°305,444 
Other kinds money 69,159,209 93,600,637 Loss 24,441,428 

A ee 332,315,119 374,151,991 Loss 41,835,872 

From the foregoing it will be observed that total 
cash in Sub-Treasuries has been diminished $41,- 
836,719, accounting to that extent for the $51,834,000 
gain in money holdings recorded by the New York 
Clearing-House banks and trust companies. Treas- 
ury gold holdings in the interval have fallen from 
$280,551,354 to $263,155,910. In other words, 
while the banks have gained $26,702,000 in gold, | 
the United States Treasury has lost $17,395,444. 

It being thus made plain that the sub-treasuries | 
nd the banks together hold very little more gold 








than they did early in August when the stock was at 
its lowest level and the situation in Europe remaining 
full of menace, should not every effort be made to 
resist a further outflow of the metal? We are not 
arguing that we should be allowed to defer the pay- 
ment of any of our obligations; we are merely con- 
tending that the credits standing in our favor shall 
be allowed as offsets against what is owing or may 
become owing by us to Europe. In other words, 
we ask nothing except that Europe shall pay its 
debts, in which event further shipments of gold 
will be entirely unneccessary. That that is sure 
to be the result is evident from the course of the 
exchange market this week. Sterling rates have 
been distinctly weak in view of the early termination 
of the English moratorium. 





Among the points brought out during the past 
week at the hearing before the Interstate Commerce 
Commission in the case of the Eastern railroads, 
which are asking for an advance in freight rates, 
is the bearing which the payment of dividends has 
upon a corporation’s credit. Experienced men whose 
opinions are entitled to respect have urged that it 
is necessary for a railroad to pay dividends upon its 
capital stock in order to maintain its credit. There 
can be no doubt about this. Indeed it is axiomatic 
that dividend disbursements at regular periods pro- 
mote the credit of corporations which have to go into 
the market to borrow money, as most companies do 
from time to time. 

In a number of states the laws provide that bonds 
of railroads shall not be acceptable as assets of 
savings banks if the railroads issuing such bonds do 
not pay dividends on the share capital. For this 
reason a railroad which has an established record 
for the payment of dividends for a period of years 
will strain every effort to maintain its unbroken 
dividend record, drawing perhaps upon an ac- 
cumulated surplus for the purpose in a year when 
earnings have not been sufficient to maintain the 
customary dividend rate. 

Regular dividend disbursements at a fixed rate 
help to put a stock in the investment class and of 
course assist in establishing its market value. The 
very fact that the market value of a corporation’s 
stock is well sustained at par or above adds greatly 
to the company’s credit and helps bankers to sell 
the corporation’s bonds to the public when new loans 
have been negotiated. 

One of the simplest and most effective ways for 
a railroad to maintain its credit is to show earnings 
well in excess of the customary dividend requirements 
and this is one of the reasons why the Eastern rail- 
roads are now striving for an increase in freight 
rates. 

Additional capital cannot be procured to ad- 
vantage by the sale of stock unless dividends are 
already being paid upon the capital stock outstand- 
ing. Some States prohibit railroads from issuing 
stock at a price below par and as investors would 
not be apt to pay par for non-dividend stock, a 
railroad restricted by such a law is prevented from 
obtaining new capital by the sale of stock unless it 
may earn enough to pay dividends. Some years 
| ago earnings of railroads were so great, dividends 
| were so well established and prospects so bright that 
railroads in a number of instances were able to sell 

ew issues of stock at a premium. They were also 
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able to obtain more than par for new stock by the 
exchange of shares for convertible bonds. Under 
such circumstances there was no difficulty in pro- 
curing new capital without adding to fixed charges, 
and consequently the transportation companies were 
in a position to make extensive improvements which 
added wonderfully to their facilities for giving the 
public excellent service. 

Earnings which are sufficiently large to build up 
the credit of a railroad exert a beneficial influence 
which does not stop with the stockholders but 
reaches out to the public as well. Adequate earnings, 
satisfactory dividends, proper credit and good service 
for the public are factors which go hand in hand. 





Various estimates are now appearing as to the 
cost of the great European war. The British war 
expenditure is placed by one London authority at 
£1,000,000 per day, while that of Germany is esti- 
mated at £3,000,000, France £2,000,000, Austria 
£2,000,000 and Russia £3,000,000. This makes a 
total of £11,000,000, or $55,000,000, a day that is 
going to waste so far as the five chief participants 
are concerned, not to mention the monumental loss 
of life and the widespread distress resulting from the 
conflict. Paul LeRoy Beaulieu the well-known 
French economist, is rather more modest in his 
estimates. He figures that each of the greater 
belligerents is spending an average equivalent to 
$200,000,000 monthly. In a statement presented 
to the Academy of Moral and Political Science last 
Saturday he stated that he considered it probable 
that the war would continue seven months from 
August 1. Accordingly, the five greater Powers 
engaged were committed to an expenditure of $7,- 
000,000,000. Each of the smaller States, including 
Japan, will have expenses of $600,000,000 to $800,- 
000,000 each to meet. Therefore, he figured the 
war will cost the fighting powers, roughly, $9,000,- 
000,000 to $10,000,000,000. In conclusion he said: 

“These figures, which do not take into account 
the losses of revenues during hostilities, will be met, 
first, by the issuance of notes against the accumulated 
gold in the Government banks; second, by the issu- 
ance of short-term treasury bonds to which all 
governments are having recourse during the war, 
and,third, by delaying payments for military neces- 
sities. The larger part of the savings of the world 
will be absorbed by the taking up of national loans 
and economic progress will be seriously checked.” 

The damage that is being sustained by Austrian 
trade as a result of the war is revealed by official 
figures just published in Vienna. Imports for 
August are 94,000,000 crowns or 124,000,000 crowns 
less than for August last year. Exports for the 
same period this year were 30,000,000 crowns, which 
is 184,000,000 crowns less than for August last year. 





The trend of the war so far as the news has become 
available this week seems to have favored the Allied 
armies. The Germans in the western theatre of 
hostilities have been making fierce attacks right 
along the line, and the contest has been particularly 
fierce in West Flanders and in Northern France, where 
the Germans have been re-enforced, it is understood, 
by virtually all the’ German forces in the occupied 
portions of Belgium. Meanwhile the French, British 
and Belgium armies have for the first time been 
aided by British and French warships. The Ger- 


mans are said to be hurrying forward fresh troops 





and heavy guns to counteract the damaging fire from 
the sea and although they have been pushed back at 
certain points, they are apparently holding their 
line between the sea and La Basse. Along the coast 
the Yser River has been dividing the contending 
forces,although yesterday’s advices state that the 
Belgiums regained the right side of the river on 
Wednesday and were preparing to move forward. 
Each side is continually claiming to have repulsed 
the attacks of the other all along the long front, 
extending from the North Sea to the Swiss border. 
Hence it is safe to assume that the conclusion of 
the battle is still a matter for the rather distant 
future. The official bulletin issued by the French 
War Office yesterday asserted that if the Allies had 
yielded ground in some places, they had gone ahead 
in others. The Germans, the statement said, are 
using green troops in the battle, some of them young 
men and others advanced in years. 

In Poland the Russians report that they have 
been able to drive back the first German offensive 
move against the Polish capital of Warsaw and the 
fortress of Ivangorod. All the Russian accounts re- 
fer to this as a great victory and say that the Germans, 
besides losing many prisoners and guns, have left 
large quantities of ammunition and provisions in the 
trenches they had prepared for their defense. The 
battle around Przemysl and South of that city is still 
in progress but the Austrians claim that farther South 
they have cleared the Russians out of Hungary and 
are advancing towards Pulkovina, a crownland in 
Eastern Galicia with the same object in view. The 
East Indian troops that are in France have not yet 
taken part in any of the battles, the men and their 
horses requiring considerable time to become ac- 
climated. It is again reported that Italians have 
landed marines at Avlona, Albania. The Secretary 
of the British Admiralty on Thursday evening is- 
ued the following statement on the operation of the 
British warships in co-operation with the allied army 
on the Belgium coast. 


“On October 18 requests for naval assistance were 
made to the Admiralty by the allied commanders. 
In consequence, a naval flotilla, mounting a large 
number of powerful long-range guns, came into action 
at daybreak on the 19th off the Belgian coast, sup- 
porting the left of the Belgian army and firing against 
the right of the German attack, which they were, by 
their position, able to enfilade. 

“The Germans replied by shells from their heavy 
guns, but, owing to the superior range of the British 
marine artillery, practically no damage has been done. 

“Three monitors which were building in British 
ports for Brazil and were acquired on the outbreak 
of the war have proved particularly well suited to 
this class of operation. A heavy bombardment on 
the German flank has been maintained without in- 
termission since the morning of the 19th, and is 
being continued to-day. 

“Observation is arranged from shore by means of 
naval balloons, and all reports indicate that sub- 
stantial losses have been inflicted upon the enemy, 
and that the fire is well directed and effective against 
his batteries and heavy guns. Yesterday a consider- 
able explosion, probably of an ammunition wagon, 
followed upon a naval shot.” 





An official report from Gen. French gives the 
total of British killed, wounded and missing from 
September 13 to October 8 as 561 officers and 12,980 
men. The German Embassy at Washington an- 
nounces that the British battleship Triumph has 
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been badly damaged by shell fire from the German 
fortifications at Tsing-tau. The Triumph was as- 
sisting the Japanese in the bombardment and had 
to retire. 

The Japanese cruiser Takachiho struck a mine 
while patroling the harbor at Tsing-tau and sank. 
The Turkish Government on Monday refused the 
demand of England that the German crews be dis- 
charged from the cruisers Goeben and Breslau which 
were bought by Turkey from Germany. The Ru- 
manian authorities on the same day stopped a Ger- 
man train composed of 150 trucks laden with war 
material bound for Turkey. The German Govern- 
ment at once lodged a protest with the Government 
at Bucharest. Germany reports that a new British 
submarine E-3 was sunk on Sunday by German 
warships in the North Sea. The Japanese have oc- 
cupied the German islands in the archipelagoes of 
Marshall, Marianna, and Caroline for ‘‘military pur- 
poses”. These groups lie from 1,000 to 1,700 miles 
east of the Philippines and are near the Ameri- 
can island of Guam. Announcement was made on 
Thursday by the British Admiralty that the German 
cruiser Emden has sunk six more British steamers 
off the coast of India. The Emden’s sister ship the 
Karlsruhe it is announced has sunk 13 British mer- 
chantmen in the Atlantic. Britain has decided to 
interne all German and Austrian subjects now in 
England who are between the ages of seventeen and 
forty-five. 





As a result of a protest by the State Department, 
England on Thursday ordered the release of the 
American tank steamer, John D. Rockefeller, which 
is owned by the Standard Oil Company. The 
steamer had been captured off the Orkney Islands 
by a British cruiser. The British Ambassador ex- 
plained the seizure of the vessel by saying that the 
papers disclosed the fact that the cargo of fuel oil 
was destined for no known person, but was “to 
order.”’ Formal protest against the seizure of the 
Brindilla, another of the Standard Oil tank steamers, 
was made to the British Government by the State 
Department on Thursday. The charge is that the 
Brindilla is German owned, though recently put 
under American registry. A statement from an 
official of the Department of Commerce explains the 
reason for the seizure of oil tank steamers by the 
British as follows: ‘‘The reason for Great Britain’s 
action in holding up American oil ships on the high 
seas, at the risk of serious international complications, 
is that she is determined to prevent Germany at 
any cost from obtaining petroleum products for use 
in her Zeppelins, armored motor cars and sub- 
marines.” 





The Mexican National Convention at Aguas 
Calientes, which it will be recalled recently announced 
itself the sovereign authority in Mexico, has appointed 
a committee of five “to assume the duties” of five 
cabinet positions in Mexico City. No mention is 
made in dispatches received by the State Department 
at Washington as to what the convention will do 
with reference to the provisional presidency. It is 
expected this question will be permitted to await 
the arrival of General Zapata or his delegates for 
decision. Carranza has questioned the authority 
of the convention and is understood to resent being 
instructed by what he considered an advisory body. 





It was reported early in the week and subsequently | as indicating a probable average rate of 334%. 


denied that the delegates at Aguas Calientes had 
been arrested by order of General Villa. American 
troops will undoubtedly remain in Vera Cruz until 
the friction between General Carranza and the 
convention is adjusted. Rumors have reached 
Mexico City of the death at Bordeaux of Mexico’s 
ex-President, Porfirio Diaz. 





— 


We are glad to be able to report the probability 


of an early reopening of business on the New York 
Cotton Exchange. The plan of adjustment con- 


templates the creation of a corporation in which 
members of the Exchange shall be stockholders in 
proportion to their own outstanding commitments. 
This corporation is to take up outstanding long con- 
tracts at 9 cents. Behind it will be a banking 
syndicate with $2,500,000 available to loan up to 
71% cents on the contracts thus taken up. In this 
way the deck will be cleared of the obligations that 
have been making the opening of the Exchange an 
experiment too dangerous to be attempted. The 
plan, it is only proper to say, has not yet been defi- 
nitely and officially adopted. Nevertheless the 
prospects of official adoption are understood to be 
highly favorable. If the New Orleans and Liverpool 
Cotton Exchanges will promptly fall into line it 
will soon be possible to attack the sterling exchange 
problem in a practical way by establishing a reliable 
and stable price level for the staple. This in turn 
may be expected to encourage an immediate demand 
from spinners at home as well as abroad. 





A more cheerful spirit is evident this week in the 
financial advices cabled from London. The im- 
provement is predicated upon the better interpreta- 
tion that seemed justified regarding the military 
operations on the Continent. In addition, the Bank 
of England contributed another excellent statement 
showing its gold holdings for the first time in its 
history to have passed the £60,000,000 mark, which 
compares with a maximum of £49,100,000 before 
the present war. The ending of the moratorium on 
exchange bills without important friction was another 
feature. The English moratorium as a whole will 
end on November 4 and if there are no important 
reverses for the Allies in the meantime, there seems 
every reason to believe that the removal of financial 
protection will pass without discouraging incidents. 
It is known, however, that while the moratorium 
is to be permitted to lapse on November 4 that the 
Government in the meantime will announce a plan 
which is now under consideration for subsequently 
protecting the difficulties in export business and 
also Stock Exchange transactions where defaults 
may result directly from the war. 

London cable advices state that the City would 
welcome the early flotation of a real war loan as 
distinct from the repeated offerings of Treasury 
bills. When the moratorium has been fully canceled 
it is expected that the issuing of Treasury bills to 
obtain funds will be supplanted or supplemented by 
transactions in more permanent form. The fifth 
installment of British treasury notes was issued on 
Wednesday and, like the preceding installments, was 
well received. This makes a total of £75,000,000. 
There were heavy tenders at Wednesday’s offering 
and the preliminary results showed that a banking 
syndicate which tendered £98 1s 6d had been al- 
lotted 30% of its application. This was interpreted 
The 
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Bank of England on Wednesday earmarked £3,000,- 
000Zin gold for the redemption of treasury notes. 
Following the termination on Monday of the bill 
moratorium, bankers are reported to have extended 
liberal facilities to clients this week to enable them 
to meet payments. There has been some complaint 
reported on the part of holders of maturing bills who 
think that the Government should have allowed 
certain lines of bills to be repaid in installments of 
20% bearing interest at 5% until the completion of 
the repayment. 





Securities on the London unofficial markets have 
not been active this week. Announcement has been 
made by the Stock Exchange committee that mem- 
bers need only open their offices from 11 a. m. to 
noon on Saturday instead of lla.m.tolp.m. It 
is reported that in consequence of the bad effects 
produced by the drought in Australia the Com- 
monwealth is about to seek a loan in London to the 
amount of about £20,000,000. Preparations are 


in progress for an issue of £25,000,000 Russian 
treasury bills, though the immediate offering will 


be only £12,000,000. The proceeds will be utilized 
to pay for purchases of Russian equipment in England 
and also to re-establish Petrograd exchange with 
London, The raw rubber trade of Antwerp has been 
transferred to London temporarily, and the ship- 
ments of rubber from the Congo are said to be already 
arriving. Bar silver has ruled weak on the London 
market, owing to the restricted buying power of the 
Continent, which has not offset the offerings from 
America. Yesterday 22 11-16d. was touched, which 
is a lower quotation than has been current for six 
years. 

It is not expected that the London Exchange will 
be reopened in time for the settlements, which have 
been fixed for Nov. 18. Presumably the settle- 
ments will again be delayed. Sir George Paish 
intimates that there will be no unrestricted reopening 
until after the Christmas holidays, although he con- 
cedes that the Governors of the Exchange could 
safely take action before that date. The explana- 
tion, however, is quite plain as regards the delay. 
There seems a very general belief that the first effect 
of the resumption of business will be a decline in 
the general price level of securities. This would 
not be a desirable feature from the standpoint of 
the English financial institutions in connection with 
the preparation of their annual balance sheets. 
would be necessary to appraise the investment se- 
curity holdings under these conditions at the new 
prices, whereas if the Exchange remains closed the 
figures as of July 30 will be used, and will undoubtedly 
enable a much more satisfactory showing to be made. 
This same principle holds good, though to a lesser 
degree, in regard to the financial statements of the 
large corporations on this side of the Atlantic. Under 
authority granted by practically all State insurance 
departments in the country, with the possible excep- 
tion of Massachusetts, insurance companies may 
value their security assets for the year ending Dec. 31 
1914 on prices existing on June 30 of this year. 





The acute strain in the general cotton situation is 
the source of no little concern at British centres, and 
London correspondents report growing agitation 
there for some solution of the difficult problem. 
There has been considerable talk of direct purchases 
by English spinners in the American cotton markets. | £15,000,000 as a second charge on customs. 





This talk has now ended, as manufacturers agree 
that the cotton industry can only be restored to 
normal by attacking present conditions at their base. 
Until the raw cotton market has been standardized 
there seems slight reason to expect improvement 
in Lancashire. Manufacturers, however, are hoping 
that the British Government can be induced to ex- 
tend to raw cotton the financial paternalism which 
has been in such active evidence of late. The 
Chancellor of the Exchequer, for instance, is being 
urged to advance funds for the purchase of this year’s 
surplus cotton, either with or without the co-opera- 
tion of our own Government. Sir George Paish, 
the financial adviser of the British Government, is 
in Washington seriously discussing some form of 
co-operation by which cotton can be shipped instead 
of gold. This he is urging as a source of relief in 
the general international financial situation. Ex- 
ports of cotton have fallen off very materially. For 
the month of September the United States exported 
125,778 bales, of which 50,980 bales was to the 
United Kingdom. The total value to all destina- 
tions was $5,806,707. The extent of the decline in 
the cotton-export business will be appreciated when 
it is mentioned that as compared with the 125,778 
bales exported from this country in September this 
year, the September shipments last year were 930,312 
bales and in September 1912 729,530 bales. In 
point of value the reduction was even more sensa- 
tional, there being a decline in round numbers of 
$60,000,000 from the figures of 1913 and of $40,- 
000,000 from the corresponding figures of 1912. It 
is of interest to note that there has been some modi- 
fication in the British Government’s attitude in 
restricting exportations of wool and its products. 
As to woolens, the Bradford Chamber of Commerce 
is reported to have information from Government 
circles that the decree prohibiting exports of wool 
extends to all cross-bred yarns, but not to all grades 
of cloths, the restrictions applying only to such cloths 
as are suitable for military purposes. 





The Committee of the London Metal Exchange 
has decided that its members must pay all sums due 
at the end of October not later than November 5 
on the following basis per ton: copper £49; tin £120; 
iron 49s. Members unable to pay the full amount 
were instructed to notify the Committee by October 
22; in which event the Committee will appoint 
an accountant to investigate such members’ financial 
standing or position. The rules regarding defaulters 
have been suspended. Nevertheless members who 
are unable to make full payments within one year 
after the war has ended will be deemed defaulters. 
Members who are unable to pay will be suspended 
from dealing and must pay interest at 1% above 
the Bank of England rate with a minimum of 6%. 
Members must also take up and deliver metals due 
and must close their defaulting clients’ accounts. 
The Committee is as yet undecided about reopening 
the Exchange on November 5. The foregoing 
scheme obviously paves the way for the resumption 
of daily settlements. 





The Brazilian Government has announced in 
London that it will fund for three years from August 
1 1914 the interest on the entire external debt of 
the Republic. It has authorized the Rothschilds to 
issue 5% funding bonds to an amount not exceeding 
This 
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proposed funding will cover all the interest on the 
sixteen existing loans, besides other minor payments. 
Sinking funds and the redemption of existing loans 
are to be suspended for a period of 13 years. The 
new funding bonds are to be made redeemable by 
a 4%% sinking fund applied half-yearly until July 
31 1927, namely ten years after the funding scheme 
ends. The new bonds will rank next to the fundings 
issued when Brazil defaulted in 1898. Brazilian ex- 
change has shown some improvement and has assisted 
in the improvement in Brazilian securities on the 
London market. Brazilian steam railways and trac- 
tion shares were exceptionally firm. 





Negotiations are reported to be in progress for 
the placing of a loan of 100,000,000 frances in nine 
months notes with New York bankers. It cannot be 
learned that the placing of these securities has been 
successfully accomplished. It is not expected that 
there will be opposition on the part of our Govern- 
ment to the transaction as the purpose is to establish 
a large French credit in this country which can be 
drawn against for payment of purchases of American 
products and general supplies that are so actively 
needed by France. French agents are understood 
to have been making large purchases of horses, for 
instance, in the United States and it will be neces- 
sary to arrange for prompt payment of such trans- 
actions. Messrs. J. P. Morgan & Co., who, it will 
be recalled, arranged a short time ago an exchange 
of credit with the Bank of France by which $16,000,- 
000 was put at the disposal of the French Ambassador 
here, are not interested in the proposed loan, and 
it is learned that the attitude of the firm in regard 
to loans to belligerents has not changed. 

A cable dispatch from Bordeaux states that the 
French Minister of Finance, the Governor of the 
Bank of France and the head of the Stock Brokers’ 
Association conferred recently regarding the post- 
poned liquidations on the Paris Bourse on July 31. 
The representative of the brokers urged some de- 
finite arrangement in the interest of the financial 
market. It is not known whether there has been 
any specific result of the conference. The Municipal 
Council of Paris has voted to issue a City loan of 
120,000,000 francs, to run for one year and bear 
between 5 and 6% interest. The French National 
Defense Bond subscriptions have reached the total 
of 300,000,000 frances and are still continuing satis- 
factorily. A dispatch from Berlin states that the 
German Government has decided to extend to France 
and French colonies the law prohibiting payments 
to Englishmen or English firms. On October Ist, 
according to a Paris correspondent, the gold in the 
Bank of France stood at 4,092,000,000 francs, com- 
paring with 4,141,000,000 francs at the end of July. 





A Berlin report by way of Rome states that 
the Prussian Diet has authorized a loan of 1,500,- 
000,000 marks, secured by treasury bonds, pay- 
able before January 1 1916. The loan, it is 
explained is to be used for the relief of East Prussian 
sufferers and of employees of public works who have 
been forced into idleness by the war. The Prussian 
Diet opened on Thursday. Many of the deputies 
were in uniform and some were wounded. . Vice- 


President Belbrueck submitted the various war | ®“™ 


bills. He said that Germany had been forced into 


war by the envy and hatred of her neighbors, and 
conveyed to the Deputies a message of greeting from 





the Kaiser ‘“‘who is amidst his victorious troops.” 
Municipal Councillor Thomas, a Socialist, has been 
elected as Provisional Deputy in the Prussian Diet 
from Altona, succeeding Privy Councillor Sieveking. 
This change, according to the comments of Berlin 
papers, is an evidence of German unity in the present 
war and of faith in the Emperor’s promise that he 
would know no party. The Diet passed a number 
of war bills. 





Official European bank rates are still pegged at 
former figures. In London private bank rates are 
easier, two months bills being quotable at 244%, 
with call money still unlendable at the British centre 
at 1%. No quotations have been received in New 
York, as far as we have been able to learn, of private 
bank rates on the Continental centres. The official 
bank rates at the leading foreign centres are: London 
5%; Paris 5%; Berlin 6%; Vienna 8%; Brussels 5%, 
and Amsterdam 5%. 





As we have already noted, this week’s return of 
the Bank of England shows another increase— 
£827 ,366—in the gold supply and another high-water 
mark in Threadneedle Street’s holding of the precious 
metal. The total has now passed the £60,000,000 
mark (£60,062,756) and compares with £36,826,328 
at this date in 1913 and £37,586,372 in 1912. Be- 
fore the present war the high-water mark was £49,- 
100,000. Some idea of the accumulation of funds 
in London is presented by the item of “‘other deposits’, 
which are more than £100,000,000 in excess of the 
corresponding period a year ago. The current total 
is £143,058 ,000 against only £41,321,966 in 1913 and 
£44 ,129,270 in 1912. The increase in these deposits 
during the week was £4,230,000. The reserve in- 
creased this week £696,000 and the proportion to lia- 
bilities has further advanced to 27.52% against 
26.46% last week. This compares with 14.60% im- 
mediately after the outbreak of hostilities, namely in 
the Aug. 7 statement. A year ago the proportion was 
56.25%. Public deposits as shown by the current 
statement have decreased £7,968,000. Government 
securities decreased £3,497,000 and loans (other 
securities) showed a reduction of £927,000. The 
loan item still stands at the large total of £108,787 ,000, 
or more than four times that of the corresponding 
week of 1912, when £24,929,023 was the total. Our 
special correspondent furnishes the following details 
by cable of the gold movement into and out of the 
Bank for the Bank week: Inflow, £4,545,000 
(consisting of £1,021,000 bar gold and £2,624,- 
000 American gold coin bought in the open mar- 
ket and £900,000 released by India), against 
which there were £3,000,000 set aside and “ear- 
marked” currency note redemption account, and 
shipments of £718,000 net to the interior of Great 
Britain. We add a tabular statement comparing 
for the last five years the different items in the 


Bank of England return: 


BANK OF ENGLAND COMPARATIVE STATEMENT. 
91 3. 1912. 


1914. 1913 1911. 1910. 


, 21. we i “* a 96 Oct. 26. 
£ 

Circulation. -_....- 34,798,000 28,674,890 28,535,250 28,669,250 27,750,675 
Public deposits.... 15,764,000 5,951,439 11,362,565 7,267,753 7,173,695 
Other deposits - - - _ - 143,058,000 41,321,966 44,129,270 44,232,154 40,543,822 
Gov't securities.... 24,074,000 13,488,105 13,037,909 14,096,084 14,980,568 
Other securities. ._.108,787,000 24,929,023 32,725,986 27,905,256 28,443,321 
Reserve, notes& coin 43,767,000 26,601,438 27,501,122 27,211,293 22,017,700 
Coin and bullion... 60,062,756 36,826,328 37,586,372 37,430,543 31,318,335 
Proportion reserve 

to Mabilities__-_-_ 27.52% 56.25% 49.53% 52.40% 46.49% 

WE PGRRoseedes 5% 5% 5% 4% 5% 





The weekly statement of the Imperial Bank of 
Germany, as reported by cable on Oct. 19, is again 
in new form. A decrease in “weekly metal notes” 
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of 79,082,000 marks is reported. The Bank’s gold 
holdings increased 31,019,000 marks; mortgages 
decreased 11,316,000 marks; “discount and treasury 
bodies’ decreased 328,006,000 marks; drafts decreased 
23,710,000 marks; note circulation decreased 137,- 
707,000 marks, and deposits decreased 348,897,000 
marks. The total gold is now 1,801,728,000 marks, 
which compares with 1,219,660,000 marks in 1913 
and 886,640,000 marks in 1912. Note circulation 
aggregates 4,645,207,000 marks, and compares with 
2,065,300,000 marks in 1913 and 1,942,220,000 
marks in 1912. 


——__ —__. 


The money situation still continues to show im- 
provement and may be said to be on a 6% basis 
for all transactions involving minimum risk. The 
supply of funds, at any rate, is fully equal to the 
demand, and the chief consideration among lenders 
now is the responsibility of the borrower. and the 
uses to which the money is to be put. The Federal 
reserve banks, according to present plans, will be 
opened for business about Nov. 30, which agrees 
with predictions by well-informed interests about a 
month ago and noted by us in the “Chronicle” at 
the time. At the opening date, however, the 
banks will still be in a formative stage and will re- 
quire a considerable period and the exercise of ex- 
cellent executive ability to place them in working 
order from a practical standpoint. However, the 
new Federal Reserve notes will be ready from the 
start and will greatly facilitate the retirement of 
emergency circulation, which it is quite generally 
conceded has now fulfilled its usefulness in a broad 
sense. Interior banks are continuing to retire their 
Aldrich-Vreeland notes, but conditions in the South 
continue highly strained, and New York banks are 
feeling impelled to renew loans to their Southern 
correspondents. The main difficulty with the banks 
in the cotton States is that they are in many in- 
stances fully loaned up with notes of cotton planters 
which were discounted in the spring. The expec- 
tation, and in fact the usual procedure, is for these 
notes to mature and to be paid when the planters 
have sold a good part of their cotton. But in the 
absence of the usual market for this cotton it has 
been found impossible to sell the staple. Hence 
the notes have not been paid. It is now proposed 
that the banks of the country shall raise a fund of 
$125,000,000 or $150,000,000 for the purpose of 
making loans on cotton to planters and others, thus 
providing funds with which to take up the original 
notes. This obviously would carry the situation 
along in a favorable way until a resumption of the 
foreign demand will permit cotton to be exported, 
and thus relieve the current stress in the South. 
New York and other banks not in the cotton-growing 
‘district are willing to subscribe to a fund for loans 
of this character, though they argue, and obviously 
with justice, that, the Southern banks being most 
concerned, should assume the greater risk in such 
loan transactions, if there is a risk. In other words, 
the New York and other non-cotton banks are willing 
to loan on cotton on, say, 4% cents a pound in some 
form on the lines of a first mortgage, leaving to the 
Southern banks the risk, if any, of loaning additional 
amounts as a second lien on the same cotton. Local 
banking interests, however, are averse to going into 
any plan at all unless the Federal Reserve Board 
shall be in charge of the transaction. The amount 
of emergency currency thus far issued by the Treas- 





ury, according to latest official reports, is $359,- 
215,770. It is undertsood that the New York banks 
have already retired a very large percentage of their 
Clearing-House certificates. 

The Clearing House statement of last Saturday 
showing the condition of the Associated banks and 
trust companies indicated that the deficit below 
the reserve requirements had, for practical purposes 
been eliminated, the amount remaining being only 
$934,150. This amount promises to be wiped out 
completely in to-day’s bank statement. It compares 
with a surplus at the corresponding date last year of 
$9,636,750 and of $8,553,000 in 1912. The cash 
reserve increased last week $6,119,000 and the 
reserve requirements themselves were reduced $738,- 
200 as a result of a decrease in deposits of $3,792,000. 
Thus a total of $6,857,200 was taken from the total 
deficit of the preceding week. The cash in bank 
vaults increased, according to the statement, $6,- 
055,000, while cash in the vaults of trust companies 
increased $64,000; but there was a reduction of 
$2,096,000 in trust companies’ cash in banks. 

Referring to money rates in detail,it may be said 
that call money each day until Thursday covered a 
range of 6@7%, with renewals as a rule at 6%. 
On Thursday 64% was the highest, with 6% the 
lowest and ruling basis, while on Friday the rates 
were the same as on Thursday, except that the 7% 
high point was restored. Time money has been 
reduced to 6@6%% for all maturities, comparing 
with 6@7% a week ago. Commercial paper has 
been in better demand at 6@6%%, which is the 
closing quotation for sixty and ninety day endorsed 
bills receivable and for four to six months single 
names of choice character. Names less favorably 
known require 7@74%4%. 





Steady progress toward improved conditions is 
showing itself in foreign exchange circles. The 
managers of the $100,000,000 Gold Pool continue to 
exercise the utmost secrecy, both as regards their 
rates and volume of their business. It is announced, 
however, that they have received $12,000,000 in gold 
thus far, and additional amounts are coming forward 
in response to their first calls upon the members of 
the Pool for gold. Keen interest is being displayed 
in the discussion between the representatives of 
the British Treasury who are now at Washington 
and our own Treasury officials, as well as represen- 
tatives of important banks from New York and else- 
where over the plans to provide for a resumption of 
the exportation of cotton. It is conceded that the 
renewal of such exportations is the vital problem in 
restoring normal sterling exchange conditions. Sir 
George Paish, one of the British delegates, estimates 
American indebtedness to London at between 
$200,000,000 and $250,000,000. He acknowledges 
that this is merely an estimate and hopes that the 
conference will be able to evolve a plan whereby 
cotton shipments instead of gold may be utilized 
to pay this balance. Everybody will concede that 
it would be highly desirable if the export movement 
of cotton at stable and higher prices could at once 
be resumed in normal volume. With the activity that 
is being shown in shipments of other descriptions 
of our farm products, a normal outward cotton move- 
ment along with the termination of the British 
moratorium would quickly remove the strain from 
sterling exchange. Whether this can be accomplished 


by any action to be taken at Washington would 
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appear doubtful. The suggestion has been made 
and is understood to be receiving favorable attention 
in official circles in England that a fund should be 
raised for the purpose of buying up the surplus stock 
of cotton by Government aid through the Bank 
of England. This plan has been advocated by some 
of the leaders of the British cotton industry on the 
ground that the present low prices will discourage 
planting in the United States and thus there will be 
smaller crops of cotton in the next few years. There 
is probably no doubt that Southern farmers will 
have distinct encouragement to attempt a further 
diversification of their crops than has been the prac- 
tice in the past, and there consequently will be com- 
paratively slight risk if the English spinners, or 
their Government acting for them, desire to make 
purchases of cotton at the present low prices. 
What evidently is needed is a reasonable assurance 
that cotton prices will not go much lower than the 
present level. If banking facilities are provided for 
cotton by the proposed banking pool, there seems no 
reason to fear there will be a much further reduction. 
With this assurance, English spinners should feel 
disposed to freely take advantage of the low price 
at which their raw material is available. In the 
same way buyers of the manufactured articles will 
be disposed to file their orders and an improvement 
in the general cotton situation both at home and 
abroad could be reasonably expected. 

But what connection there is between this and the 
arbitrary payment of debts by means of gold or 
short-term notes, as is being suggested, it is diffi- 
cult to conceive. The sterling exchange situation, 
as the week’s record of quotations clearly shows, is 
making active progress. Large exports of mer- 
chandise and small imports will continue to provide 
a basis for further improvement, and we find no 
reason to change our view that the entire foreign 
exchange situation should be left to work out its 
own salvation. There is no question as to the 
ability of the merchants and bankers in this country 
to pay their obligations in full. It is not reasonable 
to ask that a system of mutual credits that has 
been in force for generations in many instances 
should be suddenly withdrawn by one party with a 
demand that immediate payment in gold be made. 
Such a demand is hardly less absurd than if it were 
attempted to force the business of the country with- 
out notice upon a purely cash basis by the withdrawal 
of all credit. It is the province of banking to tide 
over periods of scarcity of funds to periods when 
funds are plentiful. It is merely a question of the 
difference between money and capital. There is 
no lack of capital on this side and there is no question 
of ability to pay obligations. The entire question 
is merely one of proper activities on the part of 
international banking interests. Furthermore, with 
the extremely easier condition of money affairs in 
London, with call money for instance unlendable 
at 1%, it is exceedingly difficult to appreciate the 
necessity of a demand that America pay its debts 
to London in gold while London is not paying at 
all because protected by its moratorium. 

A feature of the week was the payment on Thurs- 
day in connection with the call of the fifth install- 
ment by the New York City Loan Syndicate of 
$5,333,715 of which $4,197,165 was paid in gold 
and $1,136,550 was provided for by exchange. 
This call had slight influence on themarket, as grain 
bills, cotton and other merchandise bills are now 





appearing in liberal volume. A total of $7,646,441 
was shipped to Canada this week, including $7,196,- 
920 in coin withdrawn from the Sub-Treasury and 
$449,521 in bars from the Assay Office. 

Exchange on Berlin has ruled particularly weak, 
closing at 9014 for bankers sight bills as well as for 
cable transfers. This compares with 92@92% a 
week ago. This continued weakness must certainly 
be regarded as evidence of a desire to withdraw 
credits from Germany and turn such credits into 
cash in this market. It may also be an indication 
of active efforts on the part of Germany to build up 
a large credit here with which to purchase foodstuffs 
and other supplies she needs from this country. 

Compared with Friday of last week, sterling ex- 
change on Saturday was slightly easier, with demand 
bills quoted at 4 9714@4 97%, cable transfers at 
4 98@4 9814 and sixty days at 4 933g. On Monday 
a much weaker tone was apparent and demand de- 
clined to 4 9634, cable transfers to 4 955% and sixty 
days to 4 9314@4 93%, chiefly on an increase in 
commercial offerings as well as a lessened demand. 
Sterling quotations broke sharply on Tuesday to 
4 9514@4 95% for demand, 4 9634 for cable trans- 
fers and 4 921% for sixty days; the predominant in- 
fluence in lowering quotations appeared to be the 
large supplies of cotton bills. On Wednesday further 
substantial declines took place; demand {went as low 
as 49454, the lowest point touched in the present 
downwards wing; the day’srange was 4 95144@4 95% 
for cable transfers and 4 9454@4 947% for demand; 
sixty days declined to 4 9114. Inquiries incidental to 
the payment of another installment on the New York 
City loan brought about a firmer tone on Thursday, 
although the market was extremely dull; demand was 
quoted at 4 9474@4 9514, cable transfers at 4 95144@ 
4 9534 and sixty days at 4 9114@4 911%. On Friday 
the market was weaker. Closing quotations were 
4 9034@4 91 for sixty days, 4 9434@4 94% for de- 
mand and 4 95@4 9514 for cable transfers. Com- 
mercial on banks nominal, documents for payment 


nominal. Seven-day grain bills 4 9234@4 93. Cotton 
for payment nominal; grain for payment nominal. 





The New York Clearing-House banks, in their op- 
erations with interior banking institutions, have 
gained $14,932,000 net in cash as a result of the cur- 
rency movements for the week ending Oct. 23. 
Their receipts from the interior have aggregated 
$21,526,000, while the shipments have reached $6,- 
594,000. Adding the Sub-Treasury operations and 
the gold exports, which together occasioned a loss of 
$8,377 ,000, the combined result of the flow of money 
into and out of the New York banks for the week 
appears to have been a gain of $6,555,000, as follows: 














Week ending October 23 1914. Into Out of Net Change in 
Banks. Banks. Bank Holdings. 
Banks’ interior movement.........| $21,526,000) $6,59 1,000/Gain $14,932,000 
Sub Treas. oper’ns and gold exports-_ 18,806,000) 27,183,000) Loss 8,377,000 





?. $40,332,000] $33,777,000/Gain $6,555,000 
The following table indicates the amount of bullion 

in the principal European banks: 

| 








October 22 1914. October 23 1913. 


Banks of 





Gold. | Stwer. | Total. Gold. Silver. | Total. 


= 





£ £ | £ £ £ £ 
England__| 60,062,756) | 60,062,756) 36,826,328} ________| 36,826,328 
France - - -/163,680,000| 12,760,000/176,440,000 138,700,320] 25,470,800) 164,171,320 
Germany -| 90,162,350, 2,000,000, 92,162,350| 60,983,700 13.730,800| 74,714,500 
Russia a__|183,215,000, 4,573,000,187,788,000,166,196,000| 5,907,000)172,103,000 
Aus. Hune| 51,578,000) 12,140,000, 63,718,000 50,882,000, 10,563,000 61,445,000 
Spain ....| 21,989,000, 27,399,000, 49,388,000 18,787,000, 29,373,000 48,160,000 
Tialy...__| 46,458,000, 3,000,000 49,458,000, 45,771,000 
Neth’lands 13,176,000) “178,300, 13,354,300 12,364,000 
8,323,333) 


3,075,000, 48,846,000 
626,600, 12,990,600 
4,161,667 12,485,000 


Nat. Belgd 15,380,000) 600,000; 15,980,000: 


Sweden ._| 5,748,000, --....... 5,748,000, 5,699,000,  -.....-.- 5,699,000 
Switz’land) 9,049,000) --.....-- | 9,049,000, 6,899,000) -.....-- 6,899,000 
Norway.-| 2,402,000, --..-.-.-- | 2,402,000 2,503,000) -.....-.- 2,503,000 





Tot. week 662,900,106) 62,650,300725,550,406 553,934,681) 92,907,867 646,842,548 
Prev .week/660,620,190' 63,207 ,100'723 ,827 ,290,547 ,694,625 92,555,913/640,250,538 


a Data for 1914 for Oct. 2. eJuly30. dSept.21.  # § 





1174 


THE CHRONICLE 





[VoL. xXcCIXx 





—- 





“FINANCIAL EXHAUSTION” AND THE WAR. 


No question has been more widely discussed since 
the outbreak of this present war, or with less approach 
towards convincing settlement, than the question 
how far the outcome of the war will be influenced by 
financial exhaustion of one or all of the belligerents. 
The assumption that such a conflict could not be 
long continued, without such exhaustion was con- 
stantly asserted, long before the war, as a reason 
why no such war could happen. But the war came. 
The same argument has been still more frequently 
urged since the end of last July as a reason for ex- 
pecting a short war. Yet, as we see, the course of 
events on the battlefield has since then pointed to a 
conflict longer than any one had previously imagined. 

An eminent German writer on the question of in- 
ternational war, whose whole position is based on the 
inevitability, if not the desirability, of such a conflict, 
has had this to say on the question: “It has been 
asserted, and seemingly substantiated scientifically, 
that no State could carry through a war waged with 
the masses levied in our days. It would not only 
mean absolute domestic ruin, but war itself would be 
completely paralyzed soon after its outbreak; the 
economic strength for maintaining such huge armies 
would simply fail.’”’ The writer’s comment on this 
opinion is, that ‘“‘such a view is going much too far.” 
Referring to the fact that even financial affairs 
adjust themselves automatically to emergencies, and 
suggesting that production could be carried on 
through releasing from time to time part of the 
fighting force for purposes of home production espec- 
ially in the case of the victorious army—he holds 
that the argument of exhaustion could not actually 
apply. This, nevertheless, is his rather striking 
conclusion: ‘‘But where in an indecisive struggle 
the adversaries keep each other in check, the stand- 
ard of their efforts will be gradually lowered, and 
success will ultimately fall to him who can boast 
of the highest moral energy and self-sacrificing spirit; 
or, where on both sides the moral motives are of 
an equally high standard, can hold out financially 
longest to finish the war.’’ This final inference has 
a curiously interesting bearing on the present situa- 
tion at the front. 

What is to be said of the argument of exhaustion— 
an argument which necessarily, if sound, will become 
more potent the longer the war continues? It must 
first be conceded that the theory of ‘exhausted 
belligerents” has failed rather remarkably to apply 
in military history. It will be said, perhaps, that 
it did apply in our Civil War; for when Lee sur- 
rendered, it was virtually admitted, even by South- 
erners, that the South was economically unable to 
fight longer. But the condition of 1865 was not 
primarily due to failure of economic power because 
of long-continued fighting, it resulted from the 
cutting-off of supplies through capture of im- 
mensely productive areas by the enemy. The oc- 
cupation of New Orleans by the Union troops; the 
possession of the Mississippi River by the Northern 
fleet, and hence the blockade of the rich south- 
western territory; the division of the southeastern 
territory through Sherman’s March to the Sea; the 
destruction of Lee’s immediate sources of supplies 
by Sheridan’s Shenandoah raids—these were the 
actual causes of the Confederate army’s confessed 
inability to continue its resistance. But that merely 
meant that the belligerent country had been ex- 





hausted, not through the fighting in itself but by 
defeat at important strategic points. 

One might, indeed, rather ask why the South was 
not exhausted as early as 1863, when it had been 
for two years cut off from access to Europe, and re- 
duced to supplying its own armies and feeding its 
own people. Again, there is the case of Japan in 
1904 and 1905. Count Witte’s well-known predic- 
tion of that period was that a very short time would 
bring about the economic exhaustion of Japan and 
her consequent inability to continue fighting. Yet 
the Japanese army continued in a state of the highest 
efficiency, long after the period named for that event; 
Japanese Government bonds advanced almost with- 
out interruption up to the close of the war, and the 
highest resentment at the manner of intervention 
was exhibited by the people of Japan itself. It may 
therefore be presumed that they, at least, did not 
feel themselves on the verge of economic exhaustion. 
Where did the Balkan States get the money for 
their second war of 1913—continued in most ag- 
gressive fashion, at a time when the outside world 
had supposed all the combatants in the first war to 
be without further resources? How were the Boers 
able to maintain during nearly three years their con- 
test against England, when they, too, were ab- 
solutely cut off from the supplies of the outside 
world? 

The case of the Napoleonic wars is strikingly in 
point. Their cost was possibly as great, in relation 
to the resources of capital of that day, as is the pres- 
ent cost of war when similarly measured. Yet that 
war lasted almost continuously during a dozen years; 
the incidental treaties of peace being merely intro- 
ductory to a prompt renewal of vigorous hostilities. 
France, after the defeat of its navy at Trafalgar, 
and especially after the Orders in Council by the 
British Ministry in 1806, was apparently as much 
on the road to being starved as people have here and 
there assume Germany will be starved to-day. 
The country was cut off from the commerce of the 
world quite as completely as Germany is to-day cut 
off. But France continued to gain victories. It is 
true that Napoleon supported his army out of the 
hostile country, and that he paid much of the cost 
of the war through tribute. exacted from conquered 
states or cities—a policy which has seemed to be 
reproduced of late in Belgium. But even so, what 
is to be said of the continued resistance of the very 
countries on which such tribute had been levied? 
The Prussians, after being absolutely crushed in 
1806, fought with more vigor and efficiency during 
the next half dozen years than they did before. 
Spain, in 1808, blocked all of Napoleon’s plans 
despite a seemingly complete absence of resources. 
The Austrian Government went bankrupt in 1811, 
yet in 1813 was again active in the field of conflict. 

The answer to these seemingly anomalies, and 
perhaps the answer to the similar problem to-day, is 
to be found in the immense reserve force of every 
country, not only in the matter of physical endurance, 
but also in the matter of actual resources of available 
capital. In such directions rigid economy counts 
for much, new energy in production under the spur 
of necessity for more. When thepresent situation 
is considered, it must be admitted that in more 
directions than one events outside the battlefield 
are not now moving as had been expected when the 
war broke out. Financial paralysis of all the bellig- 


erents was for a time a favorite theory, and such a 
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condition should have been accompanied logically! Another question put to the railway represen- 


by general hoarding of gold and by collapse of 
credit resources. But, on the contrary, what we 
have seen in the past two months is a prodigious in- 
crease in the gold reserves of the Bank of England 
and the Bank of Germany—with one the stock of 
gold up $162,000,000 since the war broke out and 
with the other up $111,000,000—this gold reserve 
being used to support a superstructure of emergency 
credit facilities unparalleled in the history of the 
world. These emergency expedients, moreover, 
though carried to bewildering lengths and applied 
in ways whose outcome is difficult to foresee, are at 
least based fundamentally on sound economic 
principals. There is no depreciated money. No 
general suspension of gold payments has occurred. 
Even the temporary device of the moratorium, 
which has staved off general bankruptcy in the cir- 
cles of finance and commerce, may be found largely 
to have averted such conditions. 

We are undoubtedly yet to test the real economic 
effect of prolonged and continuous fighting in this 
enormously costly war. It is at least a possibility, 
however, that the economic world may meet, in the 
matter of available capital supplies, a surprise not 
unlike what it has already encountered in the matter 
of gold reserves. It is not to be forgotten that the 
machinery of credit has been enormously developed 
during the past quarter century. If the growth of 
population and invention of materials of warfare have 
vastly increased the costliness of war, it is equally 
true that the growth of productive industry, the 
accumulation of capital and the new contrivances 
for concentrating and utilizing credit have similarly 
increased the means for paying for war. 

All this by no means signifies that the devasting 
effects of the wholesale waste of such a war will not 
have formidable results. That they will leave deep 
scars in the economic system of Europe for a good 
many years to come, is unfortunately certain. This 
is perhaps the single result on which opinion can be 
confidently based. But the history of the intervening 
period may create some new and interesting precedent 
in this matter of financial endurance as against finan- 
cial exhaustion. It may possibly turn out that the 
resources of present-day finance are better able to 
bear the prodigious strain imposed upon them, and 
the credit machinery of to-day better able to avert 
the worst of the immediate consequences, than 
even the most experienced economist had imagined. 








THE NEW ATTEMPT AT RELIEF FOR THE 
RAILROADS. 


The hearing now in progress before the Inter- 
State Commerce Commission on the desired in- 
crease in freight rates has introduced one new- 
suggestion: whether statements as to the standing 
of American railroad securities do not indicate a 
desire to shift “the burden of war consequences from 
the shoulders of the foreign shareholder to those of 
the American shipper.’’ The account of the pro 
ceedings tells us that this question “went un- 
answered,’ and it clearly had no just title to answer; 
yet one comment about it should suffice: that this 
whole problem is not one of the past three months 
but has been growing in acuteness and seriousness 
in the last three years at least and that this unhappy 
war has only intensified it and forced it more irre- 
sistibly upon the country. 





tatives, however, is not new, unless in its terms of 
expression: to the statement that certain short- 
term obligations of the Baltimore & Ohio must be 
met at maturity soon and unfavorable conditions 
may compel 7% or 8% for money to replace them, 
Mr. Willard was asked, “isn’t that a risk that should 
be taken by the stockholders through a reduction 
of dividends rather than be met by an advance of 
rates? You defend here to-day a reduction of 
practically every railroad expense except dividends.”’ 

It is not novel, this suggestion that the stock- 
holders can just forego dividends and then all may 
become easy. It has likewise been suggested that 
all inadequacy of fire insurance rates to pay losses 
and yield dividends can be met, when a conflagra- 
tion comes again, by the stockholders’ going down 
into their pockets and making good any deficits. 
The defect is that stockholders may tire of doing 
that; and in the railroad case the defect is that the 
question is not merely one of sparing “the shoulders 
of the foreign shareholder” or of keeping life com- 
fortable for the people, anywhere, who rely upon 
their dividends. The immovable fact, grounded 
down deep in human nature, is that nobody (not 
even the State Commissioners and the anti-railway 
advocates whe do not care what happens to railroads) 
will lend them one dollar except upon their own 
views about the expediency of doing it when con- 
sidered as an investment of their money. Waive 
those dividends, or make their payment impossible, 
and the foundation under railway credit fails. With 
such failure, seriously threatened already, goes all 
prospect of obtaining—except by taking out of 
funds obtained by general taxation—the hundreds 
of millions of new money which must be had, unless 
the roads are to do worse than not keep pace with 
public needs in respect to efficiency of service, or 
unless they are to become less efficient in capabili- 
ties than they are to-day. Their employees do not 
care, for they cynically remind us that wages are 
always a first lien and receivers’ cash as good as 
any. The anti-railway talkers do not care (or do 
not think) for they show entire indifference beyond 
obstructing any measures of relief. Some shippers 
(by no means all, however), are of the same way of 
not thinking; they oppose any relief, and can suggest 
nothing but that the rich owners of the roads can 
forego dividends awhile. 

But somebody ought to care, upon the ad hominem 
ground of serious personal interest, and it is only 
for pointing this out that we refer to the subject 
in these remarks. The marvelous delusion seems 
to prevail that our railroads are owned by a few 
rich persons, or, let us say, by ‘‘Wall Street.”” There 
is no conceivable proposition that is farther from 
being true—not even the vague notion that a railroad 
is a sort of undiscoverable entity, other than the 
people, that can and will bear any hurt which it 
must. The hundreds of millions represented by 
railway issues and constituting the form of railway 
ownership are distributed, not concentrated or 
locked in large vaults; they are in many hands, not 
in few. For instances, in three of the oldest and 
best life insurance companies, we find that about 
20% to 32% of assets are so invested; the “savings 
banks of Massachusetts have approximately 17%, 
and those of this State have approximately 15%, of 
their assets invested in railway ownership. Probably 
it would be reasonable to say that insurance com- 
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panies, savings banks, educational and benevolent | constitution states sundry conditions of valid en- 


institutions (leaving out of consideration banks of 
issue, because of the popular lack of sympathy for 
those) have from a tenth to a fifth of their possessions 
in railways, and of course this does not take into 
account the modest holdings of individuals, some of 
them widows and orphans, directly or through 
trustees of estates. Would giving up dividends be 
so easy a recourse? Has anybody a complete state- 
ment of the injury already wrought by passing or 
reducing dividends, or can anybody foresee the 
injury which all these interests would suffer by 
having “‘receivers’ cash” go much more into cir- 
culation than it is now? 

Putting by for the moment all other aspects of 
this most serious case, it seems to us that the in- 
jurious effects, spreading and multiplying and react- 
ing in all directions, of any further impairment of 
railway credit are not sufficiently appreciated, in 
viewing this problem of railway relief. 








THE WILL OF THE PEOPLE. 

The address of Mr. Martin W. Littleton, of the 
Bar of this city, at last week’s Bankers’ Convention, 
was on a subject which has, unhappily, ceased to be 
merely academic, because “the will of the people” 
has been and still is flagrantly misrepresented and 
caused to be misunderstood. Politicians have been 
catering for votes by persuading the common people 
that some oligarchy of capital is repressing their 
will; that constitutions are bulwarks behind which 
selfish persons (vaguely dubbed ‘“‘reactionaries’’) are 
obstructing progress. Recall of decisions and judges, 
and an “easy” change in constitutions especially, 
are asserted to be indispensable before the people can 
regain liberty and ‘“‘come into their own.” A so- 
called “gateway” amendment has been demanded 
whereby to make changing the constitution a swift 
and easy process; people who do not know a word 
of that document are readily persuaded by this in- 
flammatory talk, whereas changing is already so 
easy that whatever the people insist upon can be 
carried through (as has been proved by doing it) 
in less than two years’time. 

Mr. Littleton points out that the majority does 
govern; that the will of the people, whatever its 
wisdom or unwisdom, irresistibly prevails; that the 
abused constitutions are expressions of their will, 
having been made by them; but that their will is 
formulated and expressed by deliberate action, and 
not by emotions of to-day or by what is commonly 
mentioned as “public sentiment” or is put into the 
form of resolutions of an evening, declaratory of 
“the sense of this meeting.” 

The courts are assailed along with constitutions, 
both being accused of frustrating or obstructing the 
will of the people, notwithstanding the people have 
created both. Here Mr. Littleton followed along the 
line of thought already used by the ‘“Chronicle:’ 
that no judge “nullifies’” a statute, although that 
obnoxious term is sometimes used as expressing the 
effect of judicial decisions. To nullify a statute is 
to declare that it shall not be obeyed; to judicially 
pronounce it invalid is merely to find that it never 
had validity, because, although enacted by the peo- 
ple through their representatives in legislature, it 
is in conflict with the constitution, the higher and 
highest law which they have already enacted and 
made bindirg upon themselves. For example, every 





actment, as “reading’’ so many times, having a 
quorum present and voting, etc. The courts are 
to execute laws, but the laws must be valid before 
being executed. Suppose the court finds that in 
fact these conditions were not complied with? Then 
the law is waste paper and never was anything more; 
it is not “invalidated,” it is merely found to have 
been void ab initio. It is not the province of judges 
to pass upon the wisdom of laws, but only upon their 
validity; not their part to protect the people from 
the results of rashness. They cannot frustrate the 
popular will, and no judge would attempt it. Let- 
ting foolish laws demonstrate themselves is the best 
way to dispose of them, and the judge who tried to 
resist a really valid law would be himself swept 
away. 

All this demand for recalls, for swifter alteration 
of constitutions and for a change which shall make 
legislative acts absolutely unreviewable in any re- 
spect, is the work of demagogues who seek to pose as 
leaders and liberators. These men flatter audiences 
by talking of having the people ‘“‘govern themselves” 
directly instead of by a representative form. To this 
the answer is that representative government is 
popular government, however bad it may become; 
also, that direct action by the people (as in the simple 
old “town meeting’ of New England) is physically 
as well as otherwise impossible—as impossible as for 
all the voters in this State to meet in one hall. Yet 
this pestilent talk is repeated by speakers and 
writers who possibly do not realize its harmfulness, 
and its effect is towards debauching legislation and 
impairing the services of the courts. It is the most 
menacing influence now in our politics, and therefore 
Mr. Littleton’s plea is practical, not merely 
academic. 





LIMITING THE USEFULNESS OF 
COLLEGE PROFESSORS. 

The General Education Board has proved itself 
a most beneficent organization. A philanthropic 
trust of some $60,000,000 requires wisdom as excep- 
tional as the trust is unique. It has greatly helped 
some of our larger educational institutions, and has 
lifted many of the smaller ones into permanent and 
effective life. The extent of its influence can only 
be estimated in years to come. It has profoundly 
affected all forms of education. In its wide and 
intelligent service we would not think of criticizing 
it; and any who have money to give in benevolence 
should certainly be free to give it as they think best. 
But occasionally conditions are attached to benefac- 
tions which restrict their usefulness or have an 
influence other than the donor intended, and which 
may seriously concern the public. 

This Board has lately given a million and a half 
dollars to Johns Hopkins, six hundred thousand to 
Washington University of St. Louis and five hundred 
thousand to Yale, attaching to them the condition 
that the professors in their Medical Schools, for 
which this money is bestowed, shall in ‘‘the Depart- 
ments of Medicine, Surgery and Pediatrics,” as 
stated in the report of the Treasurer of Yale, ‘“‘be 
placed upon ‘the full time, or university basis.’ ”’ 
The gifts are so large, the institutions to which they 
are given are so important, and the restriction is 
so novel, that it is an evident expression of a purpose 
to set up a new standard of practice in the medical 
schools of the country. As such it is rightly to be 
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challenged; and now is the time to challenge it, if 


there is good ground to question its wisdom. It 
certainly will have far-reaching influence, and if 
that influence should prove injurious, it will be 
difficult to change. 

We fear it will increase a harmful tendency that 
has long existed. It extends to the instructors in 
the medical schools an influence from which hitherto 
they have been exempt; that is, of depriving teachers, 
especially those in the higher positions, of~ that 
contact with the life of the people which is so essential 
to their highest efficiency. 

This tendency, which was little felt in the earlier 
days of our educational institutions, has become 
more and more pronounced as our universities and 
colleges have grown so large. To-day the average 
professor lives in what may be called a “university 
atmosphere,’’ where he is not only absorbed in the 
duties of his own department and is exempted from 
all other responsibilities, but is also provided with 
a home, an income, and a sufficient social circle 
within the institution he serves. The medical 
schools have been notably different. Their profes- 
sors are, almost invariably, men who are engaged in 
outside practice, which they are, as a rule, not only 
not expected to give up, but which is a condition of 
their usefulness. Already, a leading professor in 
one of the schools receiving the Board’s benefaction 
has resigned his chair rather than come under the 
new conditions. His reason, as given, is that he 
cannot afford to have his income restricted to the 
salary provided, as he needs his outside earnings; 
but there are other considerations which more im- 
mediately concern the public. 

The conditions of the gift seem by the terms to 
apply to all the instructors in the three specified 
departments. Only the leading professors, however, 
may be intended. In any case, the conditions are 
open to two substantial objections. They deprive 
the public of the service of these physicians and 
they sever that connection between the professor 
and the outside world which experience teaches 
is essential to most men if they are to be kept at 
their best. The professor in our medical schools 
is known to be a physician of the highest standing. 
His appointment to his chair is a distinction, and he 
accepts it because of the opportunity it affords him 
to keep in touch with advanced knowledge in his 
own department. The position gives him standing 
in the community, and increases both his reputation 
and his practice. For these reasons the public look 
up to him. His outside practice becomes, in a 
measure, select, and is widely important to the 
public, not only for the cases which he receives but 
for those he reaches through the physicians whom 
he influences and counsels. He may conduct 
valuable research work, and publish important 
books, and have useful service in hospital wards; 
but the public have a special interest in him because 
of his immediate relation to them; and, therefore, 
the public are the ones who will suffer, if by the 
terms of this new benefaction, such men are to be 
required to confine their services to the prescribed 
duties of their chairs 

The ostensible object of the restriction is that 
these gentlemen may be free to do research work. 
Research work was never more needed, and ap- 
parently never more fruitful than it is to-day. 
Many men are engaged in it, and certain institutions 
have been established to promote it. In any depart- 





ment of science it is an absorbing occupation, 
which is generally successful only in the hands of 
men who are especially fitted for it; and men who 
by nature or education are so fitted generally find 
their way into it in the face of all obstacles. They 
belong to the class of inventors and geniuses. To 
aid them, when possible, is obviously a benefit to 
the community, and there are desirable institutions 
to do this. 

But when it comes to the teacher, even in the 
medical school, the case is different. Beside his 
value to the outside public for his immediate service, 
his prime business is to teach, to make young men 
competent for the work that he represents. In 
medicine it is pre-eminently to teach his students 
to deal with the life of the people in a particular 
relation—that of health. Their prime duty as 
physicians is to know the human body in its function- 
ing, so as to be able to detect its disorder or derange- 
ment and to restore it to its normal state. The 
first and most difficult task is to learn to see, to 
detect facts, that they may deal with these without 
blundering; and, secondarily, to know what to do 
when the facts are discovered. This requires, before 
all else, constant and intimate contact with men of 
all kinds and in all conditions, as patients. The 
value of hospital service for the medical student 
lies just here—he sees many patients; and clinical 
instruction is taking a larger and larger place in the 
better schools. The hospital position is now almost 
an essential for the professor. ' 

All this is not for research but for instruction. 
The man who goes to it fresh from his contact with 
his own practice has the zest and breadth of know- 
ledge that one whohas no such outside experience 
will always lack. Furthermore, the teacher so 
confined will be without that honesty of criticism 
and keenness of competition which other men meet 
in daily life and which are so essential to a man’s 
best work. Periodical visiting a hospital does not 
suffice. The narrowness and self-sufficiency, which 
sometimes becomes arrogancy, in men who occupy 
protected and secluded chairs where they are looked 
up to, and where, by virtue of their position, they 
are beyond the reach of ordinary review or question, 
is a recognized evil, both in its effect upon the public 
and in its more serious effect upon the man himself. 

We can hardly believe that the directors of the 
General Education Board have fully considered this 
subject. Friends of education everywhere must 
hear with pleasure of these splendid gifts to the 
distinguished institutions which have received them, 
and can only hope that where financial conditions 
are attached, they will in every case be promptly 
met, and that these and similar institutions will 
have further aid for enlarging their valuable service. 
But, if our judgment is correct, we trust that con- 
ditions which seem so unfortunate as those to which 
we have referred, as attached to these particular 
gifts, may not only be removed, but that they shall 
not be allowed to become an example to others. 
Indeed, they will have served a valuable purpose 
if they attract the attention which will result in 
stimulating the directors of educational institutions 
of all kinds to strive, as a few are doing, to secure 
for all instructors such intimate contact with the 
world about them as is necessary to give them their 
widest and best influence, and to make it possible 
for them to be all that their gifts and their oppor- 
tunities should demand. 
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THE ERIE AS AFFECTED BY CURRENT 
CON DITIONS. 

In reviewing the annual report of this company 
for the previous year, we pointed out that though the 
Erie, like other railroad companies, finds it difficult 
under existing conditions to finance its wants, it is by 
no means to be classed as a weakling. On the con- 
trary it appears to be resting on a pretty substantial 
basis as far as income strength is concerned and as 
far also as relates to the physical standard of the 
property. Its finances have not yet been placed 
upon an enduring basis, as is evident from the large 
amount of short-term obligations outstanding, but 
a wonderful change for the better has been worked 
in its physical condition; and its traffic and revenue- 
producing capacity will in the end prove an important 
aid in the task of readjusting the finances. 

A thought somewhat like this seems to have run 
in the mind of President Underwood, to whose 
energy and capacity the upbuilding of the road is 
so largely due, when, at last week’s annual meeting 
of the shareholders, he declared that the Erie was 
a long way from being a bankrupt and that the 
road was to-day in better shape physically than it 
has ever been; furthermore, that the small surplus 
above interest charges shown by the late year’s 
operations is by no means the best the property 
can do. Nevertheless the late year’s unfavorable 
showing illustrates in the case of this road, as in 
the case of so many others, how trying is the state 
of things under which railroad operations have to 
be carried on in these days. The outcome of the 
rehearing at present under way before the Inter- 
State Commerce Commission at Washington on 
the application of the Eastern trunk lines for a 5% 
advance in freight rates means as much to the Erie 
as it does to the other railroads in the same territory, 
and perhaps a little more, for the Erie has not yet out- 
lived altogether the bad reputation it acquired in the 
remote past, when it was a speculative football and 
those controlling the property directed its operations 
with a view to making profits on the Stock Exchange 
instead of out of the railroad business. 

Mr. Underwood in the annual report alludes to 
the order of the Inter-State Commerce Commission 
denyng the application of the railroads for a 5% 
increase in freight rates and asserts it resulted in 
further stagnating the business of the company and 
of the whole country, a statement which finds support 
in many of the statistics contained in the report. 
Mr. Underwood expresses the hope, now that a re- 
hearing is taking place, that a modification of the 
order of the Commission will be obtained. 

The contrast between the Erie’s income statement 
for the late year and that of the year preceding is 
certainly very striking. In the fiscal year 1913 
there was a surplus above fixed charges on the year’s 
operations in the large sum of $6,682,568, after 
contributing $1,423,106 towards the sinking funds 
and for additions and betterments. For the fiscal 
year 1914, on the other hand, the surplus on the 
operations of the twelve months was only $159,523, 
after contributions of $1,263,452 to sinking funds 
and for additions and betterments. This change 
for the worse was entirely due to causes beyond 
the control of the managers. Both the coal 
and coke tonnage, which forms such a large propor- 
tion of the company’s freight traffic, and the general 

handise traffic, were reduced, the revenue freight 





traffic having decreased about 7% and the number 
of tons hauled one mile, roughly,4%, this furnishing 
evidence of the stagnation in business to which 
President Underwood refers. Nevertheless, the 
shrinkage in gross revenues was not of exceptional 
proportions, gross operating revenue having been 
reduced only from $62,647,359 to $60,983,574, and 
the loss here would have been readily borne if it 
had stood by itself. 

Unfortunately, however, the loss in traffic and 
revenues came coincidently with an augmentation 
in the expenses. These latter rose from $46,146,760 
to $48,224,007, thus involving a double loss in the 
net, which accordingly fell from 16,500,599 in 1913 
to $12,759,567. At the same time there was a 
very noteworthy contraction in ‘other income,” 
representing investments in outside properties, and 
evidently from the same cause. Examination of 
the expense accounts shows that there was a decided 
increase under every one of the leading heads. The 
call for maintenance of way and structures was 
$729,687 larger than in the preceding year and 
that for maintenance of equipment $515,812 larger, 
while traffic expenses were $62,987 heavier, trans- 
portation expenses $604,775 heavier and the general 
expenses $216,911 heavier, making altogether (along 
with a small increase in the expenses of out- 
side operations) a total increase in expenses of 
$2,146,638. In the remarks already referred to at 
the annual meeting of the shareholders, Mr. Under- 
wood in emphasizing that the property was capable 
of better results than indicated by the small surplus 
for the late year, said that a level of expenses had 
been established in the early months of that year 
which it was difficult to lower when business depres- 
sion became so pronounced. This would apply, of 
course, chiefly to the outlays on maintenance account, 
these being always dependent more or less upon the 
volition of the managers. The inference from what 
Mr. Underwood said would be that these maintenance 
outlays in the late year were heavier than absolutely 
necessary according to strict requirements. 

The same remark however, can hardly be made as 
to the increase in the transportation expenses, the 
traffic expenses and the general expenses. The fact 
that all these moved up so decidedly in the late 
year, in face of a decrease in the volume of traffic, 
is evidence that the Erie has suffered and is suffering 
from causes common to the whole railroad world, 
namely a rise in operating cost due to higher wages, 
full-crew laws and other legislative requirements, 
and the advance in the cost of practically everything 
else entering into the operating accounts of a railroad. 
As indicating the part played by rising operating 
expenses in affecting net results, we may note that 
while gross for 1914 was $60,983,574 against $56,- 
649,908 three years ago, the net for the latest year 
(after deducting taxes) was but $12,759,567 against 
$16,404,607. 

The strength of the Erie property lies in the large 
amounts that have been spent upon it in recent 
years, in no small part out of surplus income, and 
in the growing efficiency of operations which this 
has permitted. During the year under review $5,- 
438,378 was spent for additions and betterments 
to road and $8,534,581 more was spent for additions 
and betterments to equipment, making nearly 


$14,000,000 together and $502,742 was also spent 
for additions and betterments and charged to income. 
From the reorganization of the company, on December 
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1 1895, to June 30 1914, $30,437,216 was spent for 
new construction and $44,740,648 for new equipment, 
making over $75,000,000 for the two combined. 

The effect of such large expenditures in promoting 
efficiency of operations can be readily imagined, and 
there is tangible evidence to that effect in the statis- 
tics. The shrinkage in traffic in the late year served 
temporarily to arrest the growing efficiency of 
operations, so that the average train-load for 1914 
was slightly reduced—it being 590 tons, against 596 
tons in 1913; but going back a few years further, it 
is found that in 1909 the average was no more than 
469 tons. Including freight carried for the com- 
pany’s own use, the average train-load in 1914 was 
641 tons, at which figure comparison is with an 
average of not quite 517 tons in 1909. As the com- 
pany’s tonnage consists so largely of coal and coke 
(in the late year 46.74% of the total revenue tonnage 
hauled consisted of coal and coke), the road is able 
to realize only low average rates, the average for 
1914 having been 5.76 mills as against 5.86 mills 
in 1909; but such has been the increase in train-load 
that for 1914 the freight trains earned, roughly, $3.40 
per mile run against only $2.75 in 1909. 

It is evident, therefore, that the property is in good 
physical condition, that operating achievements 
are of a satisfactory nature, and there is promise of 
further improvement in the future. The problem 
now confronting the management, more particularly 
by reason of the considerable amount of short-time 
notes outstanding, is chiefly a financial one, and 
whether or not the problem shall prove easy or 
difficult will depend very largely upon the outcome 
of the present hearings before the Inter-State Com- 
merce Commission for an advance in rates. 








THE PRESIDENT ON THE WORK OF CONGRESS. 

Commendation of Congress for the legislative work accom- 
plished by it as witnessed in the enactment of the revised 
tariff schedules, the currency bill, the Clayton anti-trust 
bill and the Federal Trade Commission Bill is contained in a 
letter addressed to Representative Underwood by President 
Wilson under date of the 17th inst. In expressing his appre- 
ciation of what Congress has done, the President states that 
the legislative program ‘had several distinct parts and 
many items, but, after all, a single purpose, namely to 
destroy private control and set business free.’’ “Private 
control,” he states, “‘had shown its sinister force on every 
hand in America, had shown it for a long time, and some- 
times very brazenly, in the trusts and in a virtual domination 
of credit and by small groups of men. Thesafest hiding- 
place and covert of such control was in the tariff.’”’ ‘High 
prices,”’ he writes, ‘did not spring directly out of the tariff. 
They sprang out of the suppression of domestic, no less 
of foreign competition by means of combinations and trade 
agreements which could be much more easily contrived and 
maintained under the protection of a high tariff than without 
it. The European war came before the withdrawal of this 
much-coveted opportunity for monopoly could show its full 
effects and active competition bring prices to their normal 
level again; but it is clear enough already that the reduction 
of the tariff, the simplification of its schedules so as to cut 
away the jungle in which secret agencies had so long lurked, 
the correction of its inequalities and its thorough re-casting 
with the single honest object of revenue were an indispensable 
first step to re-establishing competition. The present 
Congress has taken that step with courage, sincerity and effec- 
tiveness. The soil in which combinations had grown was 
removed, lest some of the seeds of monopoly might be found 
to remain in it.’’ 

“With similar purpose and in like temper,’’ he continues, 
**Congress has sought in the Trade Commission Bill and in the 
Clayton bill to make men in a small way of business as free 
to succeed as men in a big way and to kill monopoly in the 
seed. In like manner, by the currency bill we have created 
a democracy of credit such as has never existed in this 
country before.’’ 








Incidentally, the President lets it be known that he looks 
forward with confidence to the elections; ‘‘the voters of the 


United States,’”’ he asserts, ‘‘have never failed to reward 
real service. ‘A practical nation is not likely to reject such 
a team, full of the spirit of public service, and substitute, in 
the midst of great tasks, either a party upon which a deep 
demoralization has fallen nor a party which has not grown 
to the stature that would warrant its assuming the responsi- 
ble burdens of state. Every thoughtful man sees that a 
change of parties made just now would set the clock back, 
not forward.” 


The letter in full reads as follows: 

The White House, Washington, october 17 1914. 

My Dear Mr. Underwood.—I can not let this session of Congress close 
without expressing my warm admiration for the fidelity and intelligence 
with which the program outlined in April and December of last year has 
been carried out, and my feeling that the people of the country have been 
served by the Members of this Congress as they have seldom if ever 
been served before. The program was a great one, and it is a matter of 
deep satisfaction to think of the way in which it has been handled. 

It had several distinct parts and many items, but, after all, a single pur- 
pose, namely, to destroy private control and set business free. That 
purpose was manifest enough in the case of the tariff and in the legislation 
affecting trusts; but, though perhaps less evident upon the surface there, 
it lay at the very heart of the currency bill, too. May I not add, even 
though it lies outside the field of legislation, that that, and that chiefly, 
has been the object of the foreign policy of the Government during the 
last 18 months? 

Private control had shown its sinister face on every hand in America , 
had shown it for a long time, and sometimes very brazenly, in the trusts 
and in a virtual domination of credit by small groups of men. The safest 
hiding place and covert of such control was in the tariff. There it for a 
long time hid very shrewdly. The tariff was a very complicated matter; 
none but experts thoroughly understood its schedules. Many of the sched- 
ules were framed to afford particular advantages to special groups of manu- 
facturers and investors. That was the soil in which trade combinations 
and combinations of manufacturers most readily grew, and most rankly. 
High prices did not spring directly out of the tariff. They sprang out of 
the suppression of domestic, no less than of foreign, competition by means 
of combinations and trade agreements, which could be much more easily 
contrived and maintained under the protection of a high tariff than without 
it. The European war came before the withdrawal of this much-coveted 
opportunity for monopoly could show its full effects and active com- 
petition bring prices to their normal level again; but it is clear enough 
already that the reduction of the tariff, the simplification of its schedules 
so as to cut away the jungle in which secret agencies had so long lurked, 
the correction of its inequalities, and its thorough re-casting with the single 
honest object of revenue were an indispensable first step to re-establish 
competition. 

The present Congress has taken that step with courage, sincerity, and 
effectiveness. The lobby by which some of the worst features of the old 
tariff had been maintained were driven away by the mere pitiless turning 
on of the light. The principal was adopted that each duty levied 
was to be tested by the inquiry whether it was put at such a figure and 
levied in such a manner as to provoke competition. The soil in which 
combinations had grown was removed lest some of the seeds of monopoly 
might be found to remain in it. The thing had needed to be done for a 
long time, but nobody had ventured before to undertake it in systematic 
fashion. 

The panic that the friends of privilege had predicted did not follow. 
Business has already adjusted itself to the new conditions with singular 
ease and elasticity, because the new conditions are in fact more normal 
that the old. The revenue lost by the import duties was replaced by an 
income tax, which in part shifted the burden of taxation from the shoulders 
of every consumer in the country, great or small, to shoulders more cer- 
tainly able to bear it. 

We had time to learn from the actual administration of the law that 
the revenues resulting from the double change would have been abundant 
had it not been for the breaking out of the present war in Europe, which 
affects almost every route of trade and every market in the world outside 
of the United States. Until the war ends and until its effects upon manu- 
facture and commerce have been corrected we shall have to impose addi- 
tional taxes to make up for the loss of such part of our import duties as 
the war cuts off by cutting off the imports themselves—a veritable war 
tax, though we are not at war; for war, and only war, is the cause of it. 

It is fortunate that the reduction of the duties came first. The im- 
port duties collected under the old tariff constituted a much larger propor- 
tion of the whole revenue of the Government than do the duties under 
the new. A still larger proportion of the revenue would have been cut 
off by the war had the old taxes stood, and a larger war tax would have 
been necessary as a consequence. No miscalculation, no lack of foresight, 
has created the necessity for the taxes, but only a great catastrophe world- 
wide in its operation and effects. 

With similar purpose and in a like temper the Congress has sought, in 
the Trade Commission bill and in the Clayton bill, to make men in a small 
way of business as free to succeed as men in a big way and to kill monopoly 
in the seed. Before these bills were passed the law was already clear 
enough that monopolies once formed were illegal and could be dissolved 
by direct process of law and those who had created them punished as 
for crime. But there was no law to check the process by which monopoly 
was built up untill the tree was full grown and its fruit developed, or, at 
any rate, until the full opportunity for monopoly had been created. With 
this new legislation there is clear and sufficient law to check and destroy 
the noxious growth in its infancy. Monopolies are built up by unfair 
methods of competition, and the new Trade Commission has power to 
forbid and prevent unfair competition, whether upon a big scale or upon 
a little, whether just begun or grown oid and formidable. Monopoly is 
created also by putting the same men in charge of a variety of business 
enterprises, whether apparently related or unrelated to one another, by 
means of interiocking directorates. That the Clayton bill now in large 
measure prevents. Each enterprise must depend upon its own initiative 
and effectiveness for success and upon the intelligence and business energy 
of the men who officer it. And so all along the line. Monopoly is to be 
cut off at the roots. 

Incidentally, justice has been done the laborer. His labor is no longer 
to be treated as if it were merely an inanimate object of commerce ~ 
connected from the fortunes and me Boned of a living human to 
be oan’ —_ = an object of sale and barter. But that, wont as it is 
a law whose 
sfindividual freedom and initiative as against any kind of private 
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The accomplishment of this legislation seems to me a singularly sig- 
nificant thing. If our party were to be called upon to name the particular 
point of principal in which it differs from its opponents most sharply and 
in which it feels itself most definitely sustained by experience, we should 
no doubt say that it was this: That we would have no dealings with mono- 
poly, but reject it altogether; while our opponents were ready to adopt 
it into the realm of law, and seek merely to regulate it and moderate it 
in its operation. It is our purpose to destroy monopoly and maintain 
competition as the only effectual instrument of business liberty. 

We have seen the nature and the power of monopoly exhibited. We 
know that it is more apt to control government than to be controllediby 
it, for we have seen it control government, dictate legislation, and domin- 
ate Executives and courts. We feel that our people are safe only in the 
fields of free individual endeavor where American genius and initiative 
are not guided by a few men as in recent years, but made rich by the 
activities of a multitude, as in days now almost forgotten. We will not 
consent that an ungovernable giant should be reared to full stature in the 
very household of the Government itself. 

In like manner by the currency bill we have created a democracy of 
credit such as has never existed in this country before. For a generation 
of more we have known and admitted that we had the worst banking 
and currency system in the world, because the volume of our currency 
was wholly inelastic; that is, because there was more than enough at 
certain seasons to meet the demands of commerce and credit, and at other 
times far too little; that we could not lessen the volume when we needed 
less nor increase it when we needed more. Everybody talked about the 
absurd system and its quite unnecessary embarrassments, sure to pro- 
duce periodic panics; and everybody said that it ought to be changed and 
changed very radically; but nobody took effective steps to change it 
until the present Congress addressed itself to the task with genuine resolu- 
tion and an intelligence which expressed itself in definite action. And now 
the thing is done. 

Let bankers explain the technical features of the new system. Suffice 
it here to say that it provides a currency which expands as it is needed, 
and contracts when it is not needed; a currency which comes into existence 
in response to the call of every man who can show a going business anda 
concrete basis for extending credit to him, however obscure or prominent 
he may be, however big or little his business transactions. 

More than that, the power to direct this system of credits is put into the 
hands of a public board of disinterested officers of the Government itself 
who can make no money out of anything they do in connection with it. 
No group of bankers anywhere can get control; no one part of the country 
can concentrate the advantages and conveniences of the system upon 
itself for its own selfish advantage. The board can oblige the banks of 
one region to go to the assistance of the banks of another. The whole 
resources of the country are mobilized, to be employed where they are 
most needed. I think we are justified in speaking of this as a democracy 
of credit. Credit is at the disposal of every man who can show energy and 
assets. Each region of the country is set to study its own needs and op- 
portunities and the whole country stands by to assist. It is self- 
government as well as democracy. 

I understand why it was not possible at this session to mature legislation 
intended specially for the development of a system for handling rural, 
or, rather, agricultural credits; but the Federal reserve act itself facilitates 
and enlarges agricultural credit to an extraordinary degree. The farmer 
is as much a partner in the new democracy of credit as the merchant or 
manufacturer. Indeed, special and very liberal provision is made for his 
need, as will speedily appear when the system has been a little while in 
operation. His assets are as available as any other man’s, and for credits 
of a longer term. 

There have been many other measures passed of extraordinary im- 
portance, for the session has been singularly rich in thoughtful and con- 
structive legislation; but I have mentioned the chief acts for which this 
Congress wili be remembered as very notable, indeed. I did not mean 
when I began to write to make this letter so long, and even to mention 
the other legislation that is worthy of high praise would extend it to an 
inordinate length. My purpose in writing was merely to express my own 
great admiration for the industry and the leadership, as well as the wisdom 
and constructive skill, which has accomplished all these things. 

I wish I could speak by name of the many men who have so honorably 
shared in these distinguished labors. 1 doubt if there has ever been a 
finer exhibition of teamwork and of unhesitating devotion to the ful- 
fillment of party pledges—and yet the best of it is that the great measures 
passed have shown, I venture to say, no partisan bias, but only a spirit 
of serious statesmanship. I am proud to have been associated with such 
men, working in such a spirit through so many months of unremitted 
labor at trying tasks of counsel. It has been a privilege to have a share 
in such labors. I wish I could express to every one of the Members who 
have thus co-operated together my personal appreciation of what he has 
helped to do. This letter may, I hope, serve in some sort as a substitute 
for that. 

I look forward with confidence to the elections. The voters of the 
United States have never failed to reward real service. They have never 
failed to sustain a Congress and administration that were seeking, as this 
Congress and, I believe, this administration have sought, to render them 
@ permanent and disinterested benefit in the shape of reformed and rec- 
tified laws. They know that, extraordinary as the record is which I have 
recited our task is not done; that a great work of constructive develop- 
ment remains to be accomplished, in building up our merchant marine, 
for instance, and in the completion of a great program for the conservation 
of our natural resources and the development of the water power of the 
country—a program which has at this session already been carried several 
steps toward consummation. They know, too, that without a Congress 
in close sympathy with the administration a whole scheme of peace and 
honor and disinterested service to the world, of which they have approved, 
can not be brought to its fullrealization. I would like to go into the district 
of every Member of Congress who has sustained and advanced the plans 
of the party and speak out my advocacy of his claim for re-election. But 
of course, I can not do that, and with so clear a record no Member of Con. 
gress needs a spokesman. What he has done speaks for itself. If it 
be a mere question of political fortunes I believe the immediate future 
of the party to be as certain as the past is secure. 

The Democratic Party is now, in fact, the only instrument ready to 
the country’s hand by which anything can be accomplished. It is united, 
as the Republican Party is not; it is strong and full of the zest of sober 
achievement, and has been rendered confident by carrying out a great 
constructive program such as no other party has attempted; it is abso 
lutely free from the entangling alliances which made the Republican Party 
©ven before its rupture, utterly unserviceable as an instrument of reform 
jts thought, its ambition, its plans are of the vital present and the hopeful 
future. A practical Nation is not likely to reject such a team, full of the 
spirit of public service, and substitute, in the midst of great tasks, either 
@ party upon which a deep demoralization has fallen or a party which has 
not grown to the stature that would warrant its assumingjthe responsible 








burdens of state. Every thoughtful man sees that a change of parties 


made just now would set the clock back, not forward. I have a very com- 
plete and very confident belief in the practical sagacity of the American 
eople. 
= With sincere regard and admiration, 
Faithfully, yours, 
WOODROW WILSON. 
Hon. Oscar Underwood, 


House of Representatives, Washington, D. C. 
In response to the above, Representative Underwood 


wrote the President as follows: 
October 17 1914. 

My Dear Mr. President.—I write to thank you for your letter com- 
mending the work of my colleagues in this Congress. It is a great pleasure 
to us all to know that the hard work of the past 18 months in carrying 
out the policy of your administration meets with your cordial approval. 

I am sure that I can say for my colieagues, as well as myself, that, al- 
though we have striven earnestly to keep our promises ito the people and 
write on the statute books legislation in keeping with the progressive 
spirit of the times, we feel that it is largely due to your magnificent leader- 
ship that we have accomplished in one Congress more remedial legislation 
in the interest of the American people than has been accomplished by 
legislation in several decades before this Congress met. 

We can not expect that the reforms inaugurated by your administration 
will immediately demonstrate their worth. After a law is on the statute 
books, it takes months and often years before the sentiment of the country 
adjusts itself to the new conditions; but I feel sure that time wiil prove 
that the legislation which has been enacted at this Congress is the beginning 
of a new life for our Nation.’ We have opened the way to fairer business 
conditions and established on a firm foundation individual liberty and 
business freedom for our people. 1 believe we can now look forward to 
an era of peace with all foreign nations and prosperity for our people at 
home as the crowning success of your great administration of the Govern- 
ment of our country. 





With kindest regards, I am, 
Cordially and sincereiy yours,, 
- 0. W. UNDERWOOD. 
HON. WOODROW WILSON, 
President of the United States. 





MEASURES OF RELIEF FOR COTTON PLANTERS. 

One of the measures for the relief of the cotton planters, 
calling for the deposit of $250,000,000 of Government funds 
in Southern banks to be loaned to cotton planters at not 
more than 4%, was defeated in the House on the 21st inst. 
The bill, sponsored by Representative Henry, was offered 
as a rider to the Glass bill amending the Federal Reserve 
Law intended to permit banks to issue circulating notes on 
commercial paper up to 100% of unimpaired capital and sur- 
plus. As indicated in our item on the “War Tax Bill’’ (on 
another page), similar legislation which it was proposed to 
tack on to the War Revenue Bill was defeated in the Senate 
on the 17th inst. The Southern Congressmen, in further- 
ance of attempts to effect the desired legislation, blocked 
the plans for adjournment on Thursday; in the Senate 
Hoke Smith demanded successive roll-calls on motions to 
adjourn; the House had already passed a resolution to ad- 
journ at 6 p. m., but its resolution automatically died with 
the failure of the Senate to act. With the War Tax bill 
out of the way, a general exodus from Washington was 
begun, and it was realized that it would be impossible to 
get another quorum to pass an adjournment resolution until 
after election. Efforts to adjourn were renewed, however, 
yesterday, but met with no better success than on Thursday. 


Further progress towards the consummation of the plans 
for a $150,000,000 cotton pool has been made this week. 
W.P. G. Harding of the Federal Reserve Board was in con- 
ference here on Wednesday of this week with local bankers. 
Among those reported present at the conference were Albert 
H. Wiggin, Chairman of the Clearing-House committee; 
James S. Alexander, President of the National Bank of 


‘Commerce; Francis L. Hine, President of the First National 


Bank; A. J. Hemphill, President of the Guaranty Trust Co.; 
Walter E. Frew, President of the Corn Exchange Bank; 
Lewis L. Clarke, President of the American Exchange Na- 
tional Bank, and Festus J. Wade and two of his associates 
from St. Louis. The conference, it is understood, was mainly 
with regard to the part the New York financiers shall play 
in the plan; and, while no official results of the meeting were 
announced, it is understood that further revision of the plan 
was suggested by the New York bankers. The revised pian 
was presented at a meeting of the Federal Reserve Board 
in Washington yesterday, at which some of the bankers 
interested in the cotton pool were present. 


It was reported that Arkansas State wholesale and jobbing 
firms had virtually subscribed $1,000,000 towards the 
State’s proportion of the $150,000,000 cotton pool. Little 
Rock business men, it is stated, have pledged more than 
$200,000 of the amount. 


At a conference of Governors of Southern States called 
by Governor George W. Hays of Arkansas, and held in Mem- 
phis this week, a resolution was adopted approving the $150,- 
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000,000 cotton pool and urging upon the farmers of the 
South the necessity of a curtailment of cotton production 
in 1915 of at least 50%. Only four executives appeared 
in person at the meeting. Two others were represented. 
Those present were Governors Hays, Arkansas; Hall, Louisi- 
ana; Brewer, Mississippi, and Blease, South Carolina. 
North Carolina was represented by C. W. Poe of the State 
Agricultural Department and Tennessee by State Senator 
J. B. Johnsonius of Paris. 


J. H. MeLaurin of Jacksonville. Fla., President of the 
Southern Wholesale Grocers’ Association, was in this city 
on Thursday in conference over the plan to relieve the cot- 
ton situation. The organization of which Mr. McLaurin 
is the head was about to put its own plans in operation, 
but finally consented to withdraw them in the interest of 
the united efforts being made along the lines of the St. 
Louis plan. 


The North Carolina Bankers’ Association will hold a 
special meeting in Raleigh on Oct. 23 and take action on 
the St. Louis cotton plan. North Carolina’s part of the sub- 
scription is stated to be $3,500,000. 


The bill and all amendments thereto providing for a 
compulsory reduction of cotton acreage was defeated in the 
Texas House of Representatives on Oct. 19. The Dallas 
‘‘News’”’ says: 

The bill under consideration was the committee substitute for the Reedy 
(Administration) Felony Bill, the committee substitute providing that only 
25 per cent. of all cultivated acreage may be planted in cotton in 1915. 
The first vote was taken on the Burns of Hill substitute (50 per cent re- 
duction, with special provisions for small farmers). This was lost, 26 
ayes, 73 noes 

The Blalock total elimination amendment was lost, 9 ayes and 89 noes. 

The Calvin 30 per cent amendmnt was lost, 3 to 67. 

The Raiden 40 per cent amendment was lost, 33 to 66. 

The Lewelling amendment, limiting cotton planting in 1915 to a flat 
fifteen acres per householder, was lost, 3 ayes to 93 noes. 

The committee substitute was lost, 45 to 52. 

The original Reedy (felony) bill failed to go to engrossment by a vote 
of 12 to 84. 


It was said that Governor Colquitt did not contemplate 
recalling the Legislature but would discuss the matter 
before the people and ascertain the sentiment of the State 
regarding this class of legislation. Ifhe thinks it favorable, 
he will call a special session after the election and submit 
the matter. 


The South Carolina Legislature, which was called in special 
session Oct. 6 to enact legislation for the relief of the cotton 
planters, has taken action this week on certain measures 
designed to accomplish that purpose. The Senate on 
Wednesday (Oct. 21), by a vote of 25 to 4, passed a bill pro- 
viding for the issuance of $35,000,000 5% State bonds, to be 
exchanged for or loaned upon cotton produced in South 
Carolina. The bonds are to run five years, the State having 
the option, however, to redeem any portion at any time. 
The measure now goes to the House, and if adopted by that 
body will be submitted to the voters on Nov. 3. To become 
effective it must receive the affirmative votes of two-thirds 
of the qualified electors voting on the question. On the 
same day (Oct. 21) a concurrent resolution was adopted by 
both branches of the Legislature to send two members of 
each body to Washington to confer with Secretary of the 
Treasury McAdoo and determine whether currency would 
be issued against these bonds through the regional banks. 
The cotton acreage reduction bill as prepared by the special 
committee of the South Carolina House of Representatives 
was passed by that branch of the Legislature on Oct. 15 by 
a vote of 77 for to 20 against. The substance of the bill was 
reported in these columns last week, and it is provided that 
the acreage to be planted to cotton be limited to one-third 
the arable lands of the State, and that in no case shall any 
person plant or cultivate more than six acres to each regular 
work animal. The bill provides a penalty of not less than 
$25 nor more than $100 for each and every acre planted or 
cultivated in excess of the number allowed, the sane to be 
recovered by an action brought in the name of the State. 
In the Senate, however, on Oct. 20, this bill was amended 
so as to limit the production to 2,500 pounds lint cotton 
to the work animal and place a tax of 5 cents a pound on 
all cotton over this amount. The question of total elimina- 


tion of cotton planting during the year 1915 was under 
discussion in the House on Oct. 20 but no action was taken 
ee to adjournment on that day. What is known as the 

cLaurin bill, providing for a State system of warehouses 
for the storing of cotton and the validation of cotton ware- 
house receipts was passed by the Senate Oct. 14 and sent 
to the House. 








That total elimination of al ,tton acreage is the plan which 


would meet satisfactorily present cotton situation is the 
belief of United States aator Luke Lea of Tennessee. 
According to the ““New York Times,”’ he advocates an 
amendment which is meant to be an adaptation of the law 
of supply and demand. He argues that total elimination 
next year would immediately enhance the value of the existing 
crop to a point where it would produce quite as much as 
this year’s and next year’s combined under present abnormal 
conditions. T.K. Newman, of the firm of Isidore Newman 
& Son of New Orleans, also expresses the opinion that total 
elimination, according to his observations, is the only solu- 
tion of the cotton problem. In a long statement in the 
“Times,’”’ Mr. Newman reviews the various plans for legis- 
lative action and points out the impracticability of all the 
suggested measures except the $150,000,000 cotton pool, 
which, he says, would be helpful but cannot by itself solve 
the problem. He states: 

A careful study of the question made on the ground shows that there is a 
lack of co-operation among the interested parties, and no solution will be 
found, or, if found, can be put into execution without hearty co-operation 
of the various representatives of the cotton-growing States, supplemented 
by at least the moral support of the National Government. 

He further says: 

The United States Government could be memorialized by the cotton - 
growing States to impose a tax of 2 cents a pound on all cotton grown in 
1915. It is clearly within the Constitutional right of the United States 
Government to impose such tax, but of course no one can conceive that the 
Government would apply such a remedy unless it is sought by the people 
who are to be taxed. Such a plan as this is proposed in the amendment 
of Senator Smith of Georgia, who provides in his bill for a tax of 2 cents a 
pound on all lint cotton grown or produced in excess of 50% of the total 
amount of cotton raised in 1914. Finally, if the South awakened to the 
soundness of the plan to eliminate coiton for 1915, the brains of the South 
will find a way to put the plan into quick effect. 

Col. Robert Ewing, publisher of ‘‘The Daily States” in 
New Orleans and Democratic National Committeeman from 
Louisiana, also considers curtailment of production as the 
only remedy this to be accomplished by a prohibitive acreage 
tax to be imposed by the Federal Government. He con- 


cludes his statement with the following: 

It is to oe earnestly hoped that all efforts to secure legislation along any 
lines other than reduction of acreage will be ahandoned, and that the 
members of Congress from the South will address themselves to the proposf- 
tion of working out some practical plan easy of administration which will 
bring about the desired result. This is in line with the unanimous action 
taken by a convention of cotton producers in New Orleans in September. 


J.T. Watt, of Talladega, Ala., in charge of Govern- 
ment farm demonstration work in Alabama, believes, ac- 
cording to a statement in the ‘Post,’’ that the farmers 
of that State are going to work out the cotton problem 
themselves by reducing acreage to be devoted to cotton next 
year 50%. He says: 

This fall, according to all indications, Alabama will sow 1,000,000 acres 
of land planted in cotton last spring, in oats. Over 200,000 acres will be 
planted in clover, and just as much wheat will be planted as seed can be 
obtained. Just as soon as 50% of cotton land is planted in grain that 
absolutely assures a curtailment of the cotton acreage, the cotton situation 


will work out automatically. The surplus of this year’s crop in that event 
would soon be sought by the spinners at normal prices. 


The New York “Times” prints a dispatch from Mont- 
gomery, Ala., dated Oct. 19, which says: 


An appeal to the Democratic Party in ten Southern States for concerted 
action in relieving the cotton situation to-day was issued by here Gen. Bibb 
Graves, Chairman of the State Democratic Committee. 

“If complete disaster is to be averted, extreme measures are necessary, 
and the States of the solid South must quickly get together and work out 
their own salvation,’’ Gen. Graves declared. 

The plan he proposes calls for the convening of the legislatures in North 
and South Carolina, Alabama, Georgia, Florida, Mississippi, Louisiana, 
Texas, Oklahoma and Tennessee. 


A dispatch from Atlanta, Ga., printed in the “Journal of 


Commerce and Commercial Bulletin,” says: 

The Frictionless Metal Co. of Chattanooga, which purchased 100 bales 
of cotton for cash at 10 cents a pound when the movement first started, 
will accept cotton for cash at 10 cents a pound for all purchases made after 
this date. 

The company has issued a letter urging all jobbers, manufacturers and im- 
porters to accept cotton on the same basis as their customers have taken it 
as a means of enabling Southern merchants to utilize cotton they have 
taken from the farmers at 10 cents a pound. The letter is as follows: 

“The proposition we are making contemplates using about one-third 
of our capital in business to help relieve the cotton situation. The mer- 
chants of the South will be compelled more than ever before to take cotton 
in lieu of cash from their customers, and there appears to be no reason 
why these merchants should not be placed in a position at this time to use 
such cotton with which to buy goods. Their purchases for the next six 
months will amount to more than the value of the present cotton crop. The 
manufacturers, jobbers and importers in every section of the country have 
been enjoying a profitable trade from the Southern merchants for many 
years and will not hesitate in meeting the situation if appealed to in a frank 
and businesslike way. The press of the South can do much to inaugurate 
this plan and make it a success.” 


The cotton situation in Mobile and Birmingham, Ala., has 
been greatly relieved, according to a statement in the 
Montgomery ‘Advertiser,’ by J. T. Schley of Mobile, a 
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representative of the Warrant Warehouse Co. of the above 
cities: 

Through the plan the warehouse company is issuing 7% interest-bearing 
notes in denominations of $5, $10, $15, $25 and $50 to all stores of cotton 
on middling basis, payable on or before twelve months after the date 
of issuance, he says, the banks of Mobile and Birmingham have agreed 
to accept these notes in payment of obligations, and many of the wholesale 
and retail merchants of these cities have agreed to accept them in payment 
for goods in lieu of cash. 

The farmer, on storing his cotton, gives the warehouse his note for $30, 
payable in eleven months. The warehouseman, in turn, through the 
clearing-house association, gives the farmer a certificate for a like amount, 
which has a cash value with merchants co-operating in the plan. Banks 
of the clearing-house association accept them at their face value and they 
are payable within twelve months. 


The ‘Journal of Commerce and Commercial Bulletin,’ in 


a dispatch from Savannah, Ga., dated Oct. 22, says: 

The United Cotton Warehouse Corporation, organized several days ago 
by a number of prominent cotton factors for the purpose of providing 
storage facilities for cotton at this port, has already begun business in the 
Kelly Building, just east of the City Hall. The first receipts for cotton 
placed on storage with the corporation were at once issued to the owners 
of the cotton. For the present the United Cotton Warehouse Corporation 
is using the warehouse and storage facilities owned by the various factors 
who are charter members of the corporation. It is not now advancing 
money on cotton that is placed with it for storage. Though the corporation 
will not build additional warehouses this season, it is probable that it 
will do so later, provided the necessity for them is felt. 


Sylvania, Screven County, Ga., according to the Boston 
‘‘News Bureau,’’ has put in operation a plan for financing 
the cotton crop of that section by which cotton is stored in 
a local bonded warehouse, and a trustee, who is the probate 
judge of that county, subscribes as trustee to a 6% certifi- 
cate issued in $1, $5 and $10 units based on cotton at 7-cent- 
per-pound basis of middling. The plan, it is stated, was 
originally suggested by W. P. G. Harding of the Federal 
Reserve Board, and is now in practice substantially in the 
same form in other parts of the cotton belt, notably in Texas. 
The certificates, which are about the size of a bank note. 


read as follows: 
Consolidated Warehouse Company, Sylvania, Ga. 


This certifies that there has been deposited with the Honorable J. C. 
Overstreet, Ordinary of Screven County, as trustee for the said Consoli- 
dated Warehouse Company, approved warehouse receipts attached to 
farmers’ notes on the basis of seven cents (7c.) per pound for middling 
upland cotton, to secure to the bearer hereof the payment of the said 
Consolidated Warehouse Company of the sum of 


One Dollar 
in lawful money of the United States of America, payable six months after 
Oct. 1 1914, with interest from Oct. 1 1914 at the rate of 6% per annum. 
The cotton securing this certificate is insured against loss by fire at the rate 
of $45 per bale, and the receipt representing same is issued by a bonded 
warehouse man. Certificates payable at Citizens and Screven County 
Bank or Sylvania Banking Co. on April 1 1915. 


Ordinary Screven County, Ga., Trustee. 


[On Back.] 

This cotton certificate will be accepted on deposit by the banks named 
below and checks against same paid in like funds, at the option of the bank. 
It will also be accepted at par in payment of any obligations due to said 
banks, to wit: 

Oitizens’ and Screven County Bank, Sylvania Banking Co., 
W. J. Walker & Co., bankers. 

This certificate being fully secured and payable to bearer, with interest, 
will also be accepted at par by the following merchants in payment of any 
obligations due them, and may be freely used by any other merchant or 
individual in the same manner: 

All merchants Sylvania,Ga. W.A. Mallory & Bro. M. L. Parker. 


All merch. Newington, Ga. J.T. Averitt. J.C. Dixon. 
Sylvania & Girard RR. Co. L. P. Pearson & Son. U. A. Zeigler. 
Farmers’ Oil & FertilizerCo. A. R. Roberts. A. B. Lewis. 


J. L. Limerick. 
C. C. Limerick Co. 


H. B. Walker & Co. 
H. & J.C. Reddick. 


Screven Telephone Co. 
Telephone Publishing Co. 


According to the St. Louis ‘‘Republic,’”’ the plan to help 
dispose of this year’s cotton crop by increasing the use of 
cotton bags, cotton twine, &c., was given hearty support at 
a meeting of merchants, manufacturers and railroad men at 
the offices of the Business Men’s League in St. Louis on 
Oct. 17. In an address to the meeting, R. D. Bowen, 
Paris, Tex., Chairman of the Committee for Greater Cotton 
Consumption, Southern States Cotton Association, said of 
the suggestion to substitute cotton bags for jute ones when- 
ever possible in this country, that it would mean the con- 
sumption of 3,000,000 bales, and that fully $125,000,000 
which now goes out of the country each year to pay for jute 
would thus be kept here. Pledges were also made by many 
of the representatives of the prominent business houses of 
St. Louis of assistance along this line. 


The National Association of Master Bakers is reported to 
have adopted a resolution at Richmond this week calling 
upon the millers of the country to deliver flour to them in 
cotton sacks. Ballard & Ballard, millers, of Louisville, 
Ky., it is also stated, have sent a circular letter to every 
commercial and industrial body in the South asking them to 





urge their members to use cotton bagging for packing pur- 
poses in place of jute. 


Of the mass of letters, circulars, ete., regarding the cotton 
situation, now being sent out through the South the fol- 
lowing letter printed in the Journal of Commerce and Com- 
mercial Bulletin is interesting for its common sense. The 
letter was sent out by Charles E. Nash, President of the 
Nash Hardware Company of Fort Worth, Tex., criticises 
the cotton growers for placing themselves in the attitude 
of mendicants or Indians (wards of the Federal Government) 
and urges the merchants to insist that the farmers sell part 


of their product at least and pay their bills: 

To the Retail Trade: 

We are not in the cotton business, but we know enough to say that an 
article or commodity is only worth what it will bring when offered for sale. 
If 8c per pound or even 7c per pound is all that a farmer can get for cotton, 
then that is all that cotton is worth, regardless of what it costs to raise it. 

It is said that a farmer cannot raise cotton at less than 10c per pound, 
yet a great many thousand farmers gotrich or at least independent raising 
it at 7c per pound, and that was when everything else that he raised was 
sold at a very much lower figure than is ruling to-day, and everything 
that he bought cost a good deal more than to-day. Besides this, he didn't 
got $7 per bale for seed, as he gets to-day. 

We give you the following comparisons: 

He buys a hoe for 50c. that used to cost 75c. 

He buys a file at 15c. that used to cost 35c. 

He buys a single tree at 35c. that used to cost 50c. 

He buys a sweep at 8c. that used to cost lic. per pound. 

He buys a plier at 75c. that used to cost $2. 

He buys nails at 4c. that used to cost 5c. per pound. 

He buys wire at 3c. that used to cost 10c. per pound. 

He buys hames at 50c. that used to cost 75c. 

He buys traces at 45c. that used to cost 75c. 

He pays 60c. for picking where he used to pay $1. 

He borrows money at 8 to 10 per cent where he used to pay 12 and 15 
per cent. 

He sells wheat at $1 that used to bring 60c. 

He sells oats at 50c. that used to bring 18c. 

He sells corn at 75c. that used to bring 15c. 

He sells hay at $14 that used to bring $4. 

He sells turkeys at $2 25 and sometimes $4 that used to bring 60c. to 75c. 

He sells chickens at $3 50 that used to sell at $1 25 to $1 50 per dozen. 

He sells a horse at $150 to $225 that used to sell from $50 to $100. 

When he was confronted with the above conditions he bought land on 
time, cleared it, fenced it and secon paid for it, raising cotton at 7c per 
pound. But if, indeed, he is making less profit this year than formerly, 
the same condition is true with you, and with us, and with the business 
world at large. He ought not to put himself in the attitude of a mendicant 
or as the Indian, a ward of the Government. He ought to be a good 
sport. He ought to take his losses just as manfully and as gracefully as 
the rest of us are doing. 

The retail merchant owes it to himself, to his jobber and to his bank to 
insist on the farmers selling at least a part of their cotton. A man has an 
unquestioned right to speculate on his own money, but he has no right 
to speculate on the other fellow’s money. The farmer has a right to hold 
his cotton till doomsday if he does not owe anything; but he has no right 
whatever to hold his cotton to the financial embarrassment of the retail 
merchant who since spring has fed and clothed his wife and children and 
furnished him with the means with which to make that cotton. 


An appeal to the American banker to use his influence 
in restoring confidence by urging the farmers not to specu- 
late on the fluctuation of future prices and recommending 
the Southern farmer to diversify his crops, &c., is made by 
the National Implement & Vehicle Association through its 
Secretary and General Manager at Chicago, E. W. McCul- 
lough. In his letter addressed to the bankers Mr. McCul- 


lough says: 

What is needed now to restore confidence and to put the unemployed 
back on the pay-roll? 

We believe the American banker holds the key. 

He is the business adviser of commerce, and in the rural community 
enjoys, and justly so, a position of special responsibility, trust and power, 
which we fully appreciate. 

The responsibility imposed on the American farmer by the war is tre- 
mendous, for this country will be called on as never before to help feed the 
nations of Europe. To set the wheels of industry and commerce in motion, 
credit, confidence and courage are needed, and as we believe the banker 
can lead the way to a resumption of industry, we respectfully recommend for 
his careful consideration the following: 

(1) Urge the farmer who has harvested his grain not to speculate on the 
fluctuation of future prices. 

(2) Recommend to the farmer of the South to diversify his crops. Experi- 
ence has shown that a one-crop country cannot continue to bring prosper- 
jty to its farmers. The great wheat States of the Dakotas are diversify- 
ing. Our cotton States should do likewise. 

(3) Preach preparedness for the 1915 harvest. Care in seed selection, 
proper tillage ani cultivation will bring increased crops to meet the in- 
creased demands. More intensive cultivation quite as much as increased 
acreage will bring prosperity to the farmers. 

(4) Inrease the number of farms raising stock and thereby secure a na- 
tural fertilizer for the soil. Cattle, hogs and poultry mean ready money 
and bank accounts. 

(5) Secure for the agricultural community the benefits provided in the 
new currency law by creating a demand for the early opening of the various 
Federal reserve banks. 

(6) Discourage all speculation, but encourage the expansion of legitimate 
business in the rural communities by reasonable extension of credit. 

The agricultural communities and the bankers who serve them were never 
in a more secure position or one that promised more if the opportunities 
are embraced. 

We hear on all sides that the European war has left the door wide open for 
this country to enter and secure the markets of the world. This cannot 
be done in a day or in a year. Let us first bring this country’s industries 
back to their normal condition. This must be one before an increased 


oreign trade can be secured. 
An opportunity is here presented for the American banker and we believe 


that he will rise to it. 
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RE-HEARING OF THE FREIGHT RATE CASE. 
The re-hearing of the application of the Eastern roads for 


an increase of 5% in freight rates was begun before the 


Interstate Commerce Commission at Washington on the 
19th inst. The decision to grant further hearings in the 
matter was reached by the Commission on September 19, 
following the filing of the petition of the roads to this end 
on the 15th of that month. Louis D. Brandeis was present 
at this week’s hearing as counsel to the Commission; Clifford 
Thorne represented the State Railroad Commissions of Iowa, 
Kansas, Nebraska, North Dakota, South Dakota, Okla- 
homa, Arkansas, Arizona, Idaho, Nevada, New Mexico 
and Utah, and in addition represented the Corn Belt Meat 
Producers Association, the Iowa Farmers’ Grain Dealers 
Association, the National Council of the Farmers’ Co-opera- 
tive Association and the American National Live-Stock 
Association, which are opposed to the granting of the in- 
creases. With the exception of Chairman Harlan, all of 
the Commissioners were in attendance. Daniel Willard, 
President of the Baltimore & Ohio RR., and Chairman of 
the Presidents’ Committee on behalf of the petitioning 
roads in Official Classification territory, opened the case 
before the Commission. 

His statement summarized the general facts upon the 
basis of which the railroads maintain that the Commission 
should now allow the general increase of 5% in freight rates. 
Mr. Willard called attention to the decision of the Commis- 
sion in the former case, wherein was stated that ‘‘the net 
operating income of the railroads in Official Classification 
territory smaller than demanded in the 
interest of both the general public and the railreads,’’ and 
to the fact that the railroads had already taken action to 
secure additional revenues through various advances and 
changes of practice; ‘‘but,’’ added Mr. Willard, ‘‘the meas- 
ures of relief proposed by the Commission will not in our 
opinion adequately meet the existing situation.’”” Among 
other things Mr. Willard said: 

“The annual statements of all the railroads involved in this proceeding 
combined, for the fiscal year ending June 30, 1914, show roundly that the 
total operating revenues during that year were approximately $48,000,000 
less than during the previous year, while the operating expenses during the 
same period were approximately $22,000,000 greater. 

“The net operating income of these companies for the same period 
amounted to $260,000,000, or approximately $76,000,000 less than was 
earned during the previous year, and equal to but 3.98 %upvun tne property 
investment, a lower return than was shown at any time in fifteen years. 

“The income applicable to interest, dividends and surplus during the 
fiscal year just ciosed was $265,700,900 or 4.06% upon the total capital 
obligations, this return also being lower than any in fifteen years. 

‘A war such as that now raging causes great and immediate disturbance 
to industry, commerce and finance. It causes contraction of credit and 
great restriction, if not the actual stoppage of international trade as well 
as serious disturbance to domestic commerce, and, as we have seen, it 
has thrown the security markets of the world first into panic and then 
in suspension of operation. 

‘These have, in fact, been the immediate, direct and clearly apparent 
consequences of the war which hegan less than three months ago; but the 
ultimate and more lasting consequences are almost as plainly to be seen, 
and will certainiy follow, if they do not accompany, the conditions men- 
tioned. 

‘These are enormous destruction of wealth, with great diversion of labor 
and capital to unproductive employment, thus causing a check to the 
world’s accumulation of new capital, and a serious and prolonged rise in 
the rate of interest. The effect of such higher interest rates will continue 
long after the present emergency has passed, because they will be cefiected 
in the basis upon which the new securities wi'l be issued from time to time 
as required for refunding and other purposes. 

“In so far as the war and its consequences tend, as | have just shown, 
to change the conditions surrounding the enlistment of new capital, they 
tend to change the fundamental relations between railroad and shipper, 
for the cost of capita: is ons of the most important elements of the cost of 
transportation. 

“It is known that the railroads of the United States have over $520,- 
000,000 of outstanding obligations which will mature and must be met 
within the next twelve months alone. It was shown in the original record 
in this case that the railroads in Official Classification territory only had 
spent approximately $200,000,000 per annum upon their properties for 
improvements and extensions during the last ten-year period, and it will 
be necessary to continue such expenditures if the roads are to maintain 
their standard of service and provide for the growing needs of the future. 

‘‘Further, as nearly as can be ascertained, there are more than $3,000,- 
009,600 par value of American railroad securities held abroad as invest- 
ments. The demands for cash in Europe, growing out of the present 
situation, wil! doubtless result in large selling of such securities when the 
markets or stock exchanges are again opened, and the possible effect of 
such seidling upon railroad credit and related subjects is causing much 
concern. 

“With ail this in mind it will readily be seen that the available supply 
of and probable demand for new capital, as well as the interest rates thereon, 
are matters of great importance, not only to the railroads, but a!so to those 
who depend upon them for transportation.” 

Mr. Brandeis vigorously assailed Mr. Willard’s position 
in cross-examination, particularly calling attention to the 
fact that the Baltimore & Ohio RR. had adhered this year 
to its policy of declaring 6% dividends despite an annual 
deficit of more than $3,000,000 in its net revenues. Mr. 


is is 


Willard said the dividend had been maintained at 6% this 
year on his recommendation. 


He declared he believed it 








would be justified by the fact that the road had $32,000,000 


in surplus. ‘I am not prepared to say, however,’’ he added, 
‘ . . . 

‘what I may recommend in future, in view of present con- 
ditions.’””’ Mr. Willard stated that he had recommended 
the continuance of the 6% dividend because it was necessary 
to maintain the credit of the line. A recent note issue of 
$35,000,000 by the Baltimore & Ohio was marketed at par, 
bearing 444% interest and a commission of 4% of 1% was 
paid, making the total cost to the company 5%. This issue 
must be met in June next year, he said, and the present out- 
look was that money could not be obtained then at less 
than 7 or8%. Mr. Brandeis took exception to the statement 
of the Baltimore & Ohio surplus. He insisted that $22,000,- 
000 of the $32,000,000 was represented in the line’s invest- 
ment in securities of the Cincinnati Hamilton & Dayton 
RR., now in the hands of a receiver. Mr. Willard admitted 
this, but declared the purchase of that road was not at issue 
in the present hearing. ‘‘Whatever our necessities,’ he 
said, “‘they are not due to the Cincinnati Hamilton & 
Dayton.’ Mr. Brandeis declared the statement of the 
railroads had disclosed so far nothing originating since the 
Commission’s recent ruling rejecting the Eastern lines’ pre- 
vious plea for a 5% advance in rates. In reopening the case 
the Commission specifically limited it to matters arising 
since that time. Mr. Brandeis said that decision had fore- 
cast a falling off in revenue of $75,000,000 for the period 
embraced, and the companies’ statement of $76,000,000 
shrinkage only served to confirm that estimate. 

“The Commission also forecast improvement in business 
conditions,” said Mr. Willard, ‘‘whereas there actually has 
been retrogression.’”’ According to the New York ‘“Sun,”’ 
Mr. Willard was asked by Commissioner Clements as to the 
significance of his statement that $3,000,000,000 of Ameri- 
ean railroad securities were held abroad. The ‘“‘Sun”’ in its 
account says: 

He replied that it was believed that when the stock exchanges here are 
opened the demands for cash in Europe will result in a very large selling 
of these securities and make the condition of the railroads worse. Mr. 
Willard said that if the railroads were permitted to increase rates it would 
serve to reassure the holders of these securities and stabilize matters. 

“If this Commission will allow an increase the foreigners will get a bigger 
price than now,”’ suggested Mr. Brandeis. 

Mr. Willard contended that when the stock exchanges were opened if 
this country were obliged to take back a flood of American securities held 
in Europe it would be impossible for the railroads to raise money for needed 
improvements. 

Commissioner Hall suggested that perhaps favorable action by the Com- 
mission along Mr. Willard’s line of thought might result in still larger 
dumping of securities on the market by foreigners. 

*‘Now, I want to ask you,”’ said Commissioner Clements, ‘‘is this appli- 
cation for the purpose of getting more out of the proposed rates for net 
revenue or for the purpose of establishing credit ?”’ 

‘‘Replying to that question,’’ said Mr. Willard, ‘‘) reply simply as chief 
executive of the Baltimore & Ohio RR. In my opinion, the Baliimore & 
Ohio is a going property, is fairly capitalized, well worth its outstanding 
oblisations and much more. If we are to judge the future by the past, 
t will be necessary for us to spend about $15,000,000 a year for some years 
to come. I would like to be in a position to recommend to people who 
write me the purchase of securities, but I cannot conscientiously at the 
present time recommend to any one to purchase under present circum- 
stances, and I therefore think that we ought to have the rates advanced. 
I think the rates ought to be increased so we can make the necessary ime= 
provements to meet the conditions presented.’’ 

Then Commissioner Clements, addressing Mr. Willard, said: 

‘‘Many industries, large industries, well managed, are now standing 
still to see what is going to happen; that however bad we think our situation 
is, it is better than any one else’s in the world. Export commodities are 
being stored and the cotton people are in distress. This condition applies 
to many lines of business and affects many industries. Is that a situation 
which should be left out of view when you come to consider an increase of 
railroad rates, particularly to keep up long standing dividends?” 

“The railroad is a semi-public institution,’ said President Willard. 
“It cannot close its shop; for instance, 30% of our passenger mileage does 
not pay for the running.” 

Commissioner Meyer then asked: ‘‘Do you mean that conditions since 
July 29, when the Commission handed down its decision, have changed, 
or is it that you want to shift the burden from the shareholders to those 
who pay the freight?’’ 

“TI do not think it will have that effect.’’ said Mr. Willard. 

The specific differences in the financial situation of the 
thirty-eight Eastern carriers now as compared to one year 
ago, when the 5% rate advance was first requested, were 
presented to the Commission on Monday by George M. 
Shriver, Vice-President of the Baltimore & Ohio RR. Mr. 
Shriver is Chairman of a Committee of Accounting Officers 
appointed to compile data for the railroads as a whole. 
His figures covered the period to June 301914. “A striking 
feature of the 1914 returns,’”’ said Mr. Shriver, “is the 
complete disappearance of surplus or margin.’’ The figures 
presented showed that the railroads in this territory paid in 
1914 average dividends of 4.58%, but that they fell short by 
$8,200,000 of earning that dividend—itself the lowest rate 
of dividend paid in ten years. The year 1914 was the first 
year in fifteen years in which these railroads earned no sur- 
plus over the dividends paid. For the three systems gener- 


ally considered prosperous, viz.: the Pennsylvania, the New 
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York Central and the Baltimore & Ohio, the surplus or 
margin after an average dividend of 5.53%, according to 
Mr. Shriver, was only $461,235. In 1913 it was $47,083,000, 
and had averaged $38,733,000 for fifteen years. In the 
previous case special attention was called to the fact that 
whereas all the roads concerned in this proceeding had in 
the three years ended June 30 1913 invested $660,000 ,000 in 
their properties, their net operating income in 1913 was 
$16,300,000 less than for 1910, before the $660,000,000 had 
been spent. Mr. Shriver presented figures this week show- 
ing that during the past year these same roads had invested 
$249 ,000,000 additional in their properties, and yet their 
net earnings were $70,500,000 less than for 1913. In other 
words, in four years $909,000,000 had been invested in these 
properties, and yet on June 30 1914 these companies were 
$87,500,000 worse off in net operating income than they were 
before the $909 ,000,000 had been spent. Operating revenue 
in 1914 was $1,375,000,000, less by $48,000,000 than in 
1913, although operating expenses (notwithstanding the 
smaller amount of business handled) were $22,000,000 more 
than in the previous year. While the business handled in 
1914 was, excepting 1913, the largest in fifteen years, the 
net operating income was the smallest shown in ten years. 
Taxes increased $2,900,000 in 1914. These railroads paid 
$22,000,000 in taxes in 1900; they paid $57,000,000 in 
1914—an increase of 159%. The taxes paid by the three 
larger systems were $33,400,000 in 1914, an_ increase of 
$2,180,000 over 1913. These same companies paid but 
$12,200,000 in 1900—an increase for the period of 173%. 

Data concerning the Pennsylvania Railroad System filed 
with the Commission in connection with the application for 
increased freight rates show that the net income from 
operations was lowest for the fiscal year ending June 30 1914 
for any year since 1905. Since 1905 the Pennsylvania Rail- 
road System has invested $512,325,000 in additional railroad 
facilities; yet in 1914 the System’s net income from opera- 
tions was $2,840,588 less than it was before the $512,325,000 
had been spent. The net operating income of the Pennsyl- 
vania System was actually less in 1914 than it was in 1902. 

As compared with the year 1913, the Pennsylvania figures 
for 1914 show: 


Total capital obligations increased--.-....................-.. $32,247,025 
PEGEty SVONEEROILD IMOTORBOG. .. 2. cnc nccccccccccccccsce 61,232,251 
Total operating revenue decreased... ..........-..-......... 12,520,911 


Total operating expenses decreased 
Net operating revenue decreased...............-.--------. 
a sae se wh es ed tea le 794,317 


Figures covering the operations of the New York Cen- 
tral Lines filed with the Interstate Commerce Commission 
showed that net operating income of that System for 1914 
was less than it had been in any year since 1906. In 1906 
the New York Central Lines handled a business from which 
they received earnings of $217,150,770, and their net 


operating income was $52, 305,096. Since 1906 the 
New York Central Lines have added $443,629,000 
to their investment in railway property. Using these 


additional facilities, they were able to handle a _ busi- 
ness in 1914 yielding gross operating revenues of $295- 
659,093. This was an increase of $78,509,000 over 
the business of 1906. But owing to increased operating 
expenses, taxes, etc., net operating income in 1914 was less 
by $6,102,000 than it was with the much smaller gross busi- 
ness of 1906, and before the $443,600,000 had been spent 
for increased facilities. 'The year 1914 was the first in fifteen 
years when the New York Central System failed to earn 
a surplus over its dividends. 

Data submitted by the Baltimore & Ohio Railroad 
System show that the net operating income of that 
company was lower than in any year since 1902, excepting 
the panic year 1908. It was lower by over three million 
dollars than for 1913. In 1902 the Baltimore & Ohio realized 
total operating revenue of $62,584,670. Its net operating 
income was $21,573,341. In the twelve years 1902 to 1914 
this system added approximately $146,000,000 to its property 
investment, and in 1914 its gross earnings were slightly 
over $100,000,000, or about $38,000,000 more than in 1902. 
Nevertheless, in spite offthis increase in property investment 
of over 37 per cent. and the increase in gross business of 
55 per cent, the system’s net operating income in 1914 
was almost exactly one million dollars less than in 1902, 
before the added investment of $146,000,000. 

At Tuesday’s hearing Mr. Willard again appeared on 
the stand, together with Charles A. Conant, of New York 
and Frederick Strauss of J. & W. Seligman & Co. The 


last named was present as one of the representatives of the 
During the 


Investment Bankers’ Association of America. 





cross-examination of Mr. Willard on Tuesday, Com- 
missioner McChord commented on the amount the proposed 
five per cent increase would realize, estimated at $50,000,000, 
and asked if this would accomplish the correction of all 
the oppressive conditions of which the carriers complained. 
Mr. Willard expressed the opinion that the proposed 5% 
would not be sufficient—that as a matter of fact 10% 
would not be an excessive increase to ask for. 

According to the “Sun” President Willard quoted the 
Commission’s words in its recent decision ‘‘The public 
interest demands not only adequate maintenance of exist- 
ing railroads but a constant increase of our transportation 
facilities to keep pace with the growth and requirements 
of our commerce,”’ and added: 

“TI simply wish to be recorded as having stated under oath that in my 
opinion with the understanding which I have of the railroads involved 
in this proceeding they are not as a whole to-day being adequately main- 
tained; they are not conforming to that condition which the Commission 
set up as a desirable standard, nor are they making proper provisions for 
the constant growth which they may expect. 

“I wish also to state that in my opinion, based upon such knowledge as 
I have of the business and of the condition of these carriers, when we shall 
again be confronted with a condition of business activity, as we may reason- 
ably expect in the not distant future, the railroads in chis territory, unless 
they are in some way put in such a position as to justify them to begin im- 
mediately to provide facilities, will fall short of being able to take care 
of the business to a much greater extent than occurred in 1907. 

“It should be kept in mind all the time that if the railroads are not 
adding to their facilities they are going backward. It is a matter of 
common knowledge to-day that the railroads are not buying freight cars, 
they are not buying locomotives, they are not providing additional facil- 
ities, and that constantly locomotives and freight cars are wearing out.”’ 

Testifying before the Inter-State Commerce Commission 
as an expert concerning financial conditions as affected by the 
European war, and particularly as related to American 
railroad securities, Mr. Conant said in part: 

(1) The cost of the war, if it lasts approximately a year, will not be 
materially less than $15,000,000,000. 

**(2) The demand for capital for purely war purposes, and for the settle- 
ments which succeed the war, will be so great as to absorb an amount 
equal to the entire savings for investment made in all civilized countries 
for a period of several years. 

**(3) The effect of this abnormal demand for capital, which is being 
consumed without economic profit, will be to raise the rate of interest 
on investment securities higher than it has been for many years. 

**(4) The fact that such enormous sums to pay the costs of the war are 
sought almost exclusively by means of government loans will make it im- 
possible to obtain capital for other purposes, except at a rate of interest 
considerably higher than that paid by governments. 

(5) The financial disturbances which will occur during the process 
of distribution of these government loans to investors, extending over 
several years, will involve the sale on the American market of railway 
and industrial securities now outstanding to an amount which will in itself 
absorb so much of the new capital available in the United States that it 
will be extremely difficult to obtain any for new enterprises. 

(6) If, therefore, American railways and industrial enterprises are to 
obtain any new capital whatever during the next few years, it will be 
necessary to make issues of securities very attractive, not only in respect 
to the rate of interest but in respect to the evidence that the interest and 
dividend payments are absolutely secured by, adequate earnings."’ 

* 


“It has been recently calculated by Sir George Paish, the economic 
adviser of the British Government, that the total amount of foreign capital 
invested in the United States is $6,000,000,000. He also estimates that 
foreign capital, chiefly British, is invested in Canada to the amount 
of about $3,.500,000,000, and in other American countries, including 
all Latin America, to about $10,000,000,000. 

“It is these enormous sums in foreign holdings which represent the most 
serious menace to the American market and to the possibilities of our future 
financial development. This money has been advanced to us from time to 
time over a long period, because there was not a sufficient fund in America 
to meet the requirements of our development. 

“The newer States of the West could never have been equipped with 
railways, banks, grain elevators, barns and homes, if foreign capital had 
not been poured into them in hundreds of millions after our Civil War. 
What will be involved, in effect, if European investors undertake to market 
a large part of their holdings of American securities in New York, will be 
the conversion of this gigantic lime loan, payable only over long terms 
of years, into a call loan, payable as rapidly as the securities can be sold on 
the New York Stock Exchange. It would hardly be within the range 
of the capacity of the banking system of the country to absorb the entire 
amount of $6,000,000,000, estimated by Sir George Paish to represent 
foreign investments in the United States. 

“The amount in such securities which is returned to the American 
market will influence directly the amount of investment capital remaining in 
the United States available for other purposes. It is at this point that the 
problem comes directly home to American railway managers and their 
bankers. 

“If the country is subjected to a severe strain in order to take back from 
European holders an amount of securities representing the fund usually 
available for investment for one year or for several years, there will be 
practically no surplus left for investment in new railway issues. 

‘Here again a question of vital importance will be how far the issues can 
be made attractive, not only in the rate of interest paid, but in the surplus 
of earnings above the operating expenses and existing fixed charges of the 
issuing company, which will give a complete guaranty of security to the 
new investments.”’ 

Mr. Conant was subjected to vigorous cross-examination. 
Counsel for the Commission asked if the advance in interest 
rates he predicted would not bear as hard on shippers seeking 
new capital as on the railroads. The witness said American 
securities other than railroads already paid higher rates of 
interest, but admitted, after much discussion, that the 
shippers would face the same conditions. 

When Mr. Strauss took the stand his counsel asserted 


that the bankers had asked to be heard and appeared entirely 
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independent of the carriers. He later had prepared a lengthy 
review of financial conditions, but Commissioner Clements, 
in the interest of time, had it filed with the Commission, 
the witness confining himself to a general discussion. 
Mr. Strauss declared the purpose of his testimony was to 
lay before the Commission the effect of the war on railroad 
securities, which he said were the standard of American 
securities abroad. The decline of these railroad securities 
held abroad, he argued, would mean the decline of all 
American securities and a consequent tremendous movement 
of gold to Europe from the United States. The foreign 
investor, he said, must be assured that his investments 
would continue to yield him good returns, that the values 
of those securities would be maintained. In hiscitation Mr. 


Strauss further said: 

“It may seem to the Commission that an increase of 5% in rates to be 
charged by the roads in Official Classification Territory cannot be the sole 
factor in determining whether this country is to proceed with the orderly 
re-establishment of its damaged credit and business structure, or whether 
everything is to go toruin. This is unquestionably so; but it is also true 
that the other remedial measures which may be necessary, are not within 
the power of the Inter-State Commerce Commission to grant or withhold. 
Further remedial measures will in my judgment have to be undertaken, 
some by the banking interests of the country, some perhaps by the United 
States Government, and some by the State Governments and Public Ser- 
vice Commissions, but the only remedy that it is within the power of the 
Inter-State Commerce Commission to provide, is a rate increase to the full 
extent asked for. Railroad securities have so far fallen into disrepute 
that even receivers’ certificates, until recently regarded as unassailable 
investments, have in some cases been renewed only by means of forced 
extensions.”’ 


The cross-examination of Mr. Strauss was concluded on 
Wednesday, the witness reciting facts tending to show that 
railroad bonds were the standard of American securities 
abroad, and that they were falling in favor because of in- 
creased cost of operation and taxation, which made the mar- 
gin of net earnings over net operating expenses too small to in- 
sure their marketability. Mr. Strauss quoted Sir GeorgePaish, 
the British financial expert now here to discuss international 
exchange with American officials, as authority for his state- 
ment that English investors found American railroad securi- 
ties less and less attractive. Commissioner Clements, who 
presided at Wednesday’s hearing, associated with Commis- 
sioners Clark and Meyer, asked the banker if he believed the 
shipper should be compelled to guarantee all railroad securi- 
ties by paying higher freight rates, although it had been 
shown many such securities were issued for purposes of nego- 
tiation without regard to the welfare of the property. 

“If this were merely a question of protecting railroad 
investors, without relevancy to the shippers, I would not 
be here,”’ the witness said. ‘“‘The investor must take his 
chances.” 

“Then at any time in the future, no matter for what cause, 
if the need of money and improvement of credit might be 
as great as now,” said the Commissioner, “‘it would be another 
sufficient reason for advancing rates.’”’” Mr. Strauss would 
not assent to that, stating that: ‘‘Each emergency must be 
treated by itself. This present emergency is so vast, the 
greatest the country has ever known, perhaps the greatest 
it ever will know, that immediate relief, a part of which 
this Commission can afford, must be had.” 

Mr. Strauss was followed by Lawrence Chamberlain, 
of Kountze Brothers, who produced a chart showing the 
trend of bond prices and credit over many years. This, he 
contended, showed that the credit of the nation, as repre- 
sented by its banks, had closely paralleled the price of 
railroad bonds up to 1910. At that time, he said, the credit 
situation had broken away from the railroad securities 
which were in a decline. He explained this by saying that 
other securities, such as public service corporation and 
municipal bonds, had been growing in popularity, largely 
because of Government aid, either Federal or State, ex- 
tended to them. He instanced the acceptance of municipal 
bonds as security for postal savings bank receipts, and ex- 
emption of such securities from taxation in many States, 
as showing this discrimination against railroad securities. 
The result of these factors, Mr. Chamberlain maintained, 
had been a steady decline in the market price of railroad 
bonds. He asserted that it had culminated in the inabil- 
ity of investment bankers to find any market for such se- 
curities and that the country faced the prospect of hav- | 
ing a flood of railroad securities held abroad poured on | 





the market. Counsel for various shippers’ organizations 
and special counsel for the Commission took sharp issue with 
the witness on the question of the relative attractiveness to | 
foreign investors of railway bonds and the securities of 
public service corporations and industrial concerns. Louis 
Brandeis and Clifford Thorne are said to have drawn from 
Mr. Chamberlain admissions that at present the yield of | 





industrial securities is 1% higher than that of railway bonds 
and of public service securities half of 1% higher. The 
yield, it was explained, indicated the rate corporations were 
compelled to pay for borrowed money and showed the 
credit of the railroads still to be better than that of other 
concerns. 

During the course of his examination Mr. Chamberlain, 
whose testimony was devoted to a detailed discussion of 
the railway bond market, stated that he knew nothing 
about freight rates. ‘This question,’’ he asserted, ‘ought 
te be settled, not on the basis of the railroads and shippers, 
but on the contention of the bankers that the country needs 
saving. Raising rates is the greatest thing that can be 
done to relieve the situation psychologically.’’ The position 
of the witness was instantly challenged by Commissioners 
Clements and Clark. 

“It is the general understanding of the bankers,” asked 
the former, “that this Commission has carte blanche to do 
anything it wants to do to meet a ‘psychological’ condition ? 
We had supposed this was a government of law; not of 
the caprice of a Commission.’’ On behalf of the intervening 
bankers, Morris Rosenthal, their counsel, declared that 
‘‘We will take no other position in any brief we file in this 
ease, we make no other contention.” 

Commissioner Clements added that many such circulars 
had gone out conveying the impression that the Commission 
only reduced rates; that one statement of such a circular 
he had been informed was that all the bankers of the United 
States were appealing to Congress to compel the granting 
of increased rates. Mr. Rosenthal disclaimed that any 
banking house represented before the Commission had sent 
out such circulars. ‘‘We come before you when, in our 
opinion, the credit condition of the country is paramount,” 
Mr. Chamberlain interjected. He added that the bankers 
had taken no part in the previous controversy between rail- 
roads and shippers over rate advances. 


The hearing Thursday turned from questions of conditions 
arising out of the European war to consideration of rates 
themselves. W. C. Maxwell, general traffic manager of 
the Wabash system and appearing in the interest of the 
Central Freight Association, presented masses of figures 
to show that, even with the partial relief granted under the 
Commission’s previous decision, the lines of that territory 
are in urgent need of greater revenues. Mr. Maxwell sup- 
plied estimates on what increased revenues would accrue 
to the Wabash system by carrying out the suggestions made 
in the Commission’s decision. These would amount, he 
said, to $550,000 annually, figured on the basis of traffic 
in 1913, and allowing that intra-State rates could be increased 
also. He insisted this was not likely to be the case in Illinois 
and Indiana, where State Commissions had shown little 
inclination to co-operate in relieving the carriers. When 
Mr. Brandeis suggested that nothing short of radical revision 
of all the rates, such as was recently undertaken in New 
England, would aid the railroads involved, the witness 
agreed, declaring that “anything else is just playing with 
the situation. The condition of bankruptcy,” he averred, 
“is there and is going to stay there.” 

Cross-examination on Thursday of John E. Oldham, 
who spoke for the Investment Bankers’ Association, develop- 
ed testimony that the rate of interest on fixed charges of 
the railroads had dropped during 1913 to 4.44%, from an 
average of 4.80% for the 10 years preceding and that the 
average dividend rate for 1913 was 6.48% as against a 10-year 
average of 5.43%. In examination of figures presented by 
Mr. Oldham, Mr. Brandeis, drew the conclusion that the 
amount of capital required by the roads to earn a dollar 
on a year’s operation had decreased during 1913. Mr. 
Oldham insisted, however, that the falling interest charge 
did not indicate the roads had borrowed money at a lower 
rate. The figures are so contrary to current tendencies 
as to suggest that they must embody some error. 


Samuel Rea, President of the Pennsylvania RR., appeared 


before the Commission yesterday and in part said: 

The railroads have appealed to the Commission to modify the order 
made last July, because since then certain facts have transpired and cer- 
tain events have occurred in the light of which the present situation of the 
railroads should be judged. We consider this situation a sufficient reason 
for the Commission to grant what the railroads ask. 

Among these new factors are: First—Complete figures covering the 
financial results for the fiscal year 1914 which are now for the first time 


available in this case; also statements of operation covering the months 
of July and August of the present fiscal year, and, second—the Euro- 
pean war. 

In the fiscal year 1914 the decrease in the volume of business of the 
carriers was only about 314% from the highest level in their history, viz., 
Yet at the end of 1914 the owners of these properties find the 


in 1913. 
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return upon their property investment at the lowest figure for fifteen years, 
lower than in 1900, when the industry was lifting its head after the great 
depression of the nineties; lower, indeed, than in the two years 1898 or 
1899, which the Commission in its recent report excluded from comparison 
on the ground that those were years of business depression. A record 
such as this clearly indicates something radically wrong with the underlying 
conditions of the railroad business. 

The operating returns for July and August add to the seriousness of the 
situation. For those two months the decline in gross earnings averages 
about 6%, as against a loss of less than 344% for the entire year 1914. 
The companies have been compelled, by reason of this, to continue the 
forced retrenchment in operating expenses. 


Over the signature of John S. Bioren of Philadelphia, 
well-known banker and an authority well qualified to judge 
actual financial conditions, the Merchants’ Union Trust 
Co., of which he is President, has just issued a circular re- 
view of the railroad net earnings situation written ‘from the 
standpoint of one who holds railroad obligations.” For 
the purposes of his review, Mr. Bioren refers to the average 
conditions relative to forty-four active American railroad 
companies whose shares and bonds are traded in on the 
New York Stock Exchange, showing a comparison of the year 
ending June 30 1910 with June 301914. Mr. Bioren observes 
that the selling value of these shares, which on July 24 1910 
averaged 87.30%, declined by July 25 1914 (prior to the 
first indication of the European conflict) to 67.92%, a loss 
of 22.2%. In the same period the bonds and underlying 
obligations declined from 88.84% to 75.57%, a reduction of 
14.94%, and the interest’ return on these securities has in- 
ereased from an average of 4.94% to 6.27%. Mr. Bioren 
sets out exactly how these factors affect maturing obliga- 
tions, the ability of the companies to provide for additional 
terminals, new cars, &c., and outlines the main cause of 
the predicament in which the railroads find themselves to- 
day and mentions the causes of the increased cost of opera- 
tions. Regarding the management of American railways 
Mr. Bioren quotes an English railway authority who re- 
cently stated that our railway managers constituted “a body 
of experts, who have already, in the opinion of the experts 
of every other country, among a population the most ex- 
travagant in the world, built and operated a railway system 
undoubtedly the most economical in the world.”’ In his 
summing up Mr. Bioren says: 

The stockholders of this (trust) company and by far the greater portion 
of the people of the United States suffer directly or indirectly from existing 
railroad conditions. The action of the Federal Administration, supported 
by the financial interests of the country, has already removed most of the 
commercial evils which have come to us with the European war. When 
public sentiment shall be educated to realize what the present railroad 
situation means to the nation, the petitions for relief will be backed up by 
public demand. This review is made for the purpose of showing the 


absolute need of immediate action. It is published in the interest of the 
bondholder irrespective of any equities due to the shareholder. 


The question of an increase in freight and passenger rates 
in Missouri was brought before Gov. Major of that State 
by the Missouri railway managers on the 19th inst. The 
railroads of Missouri now have pending before the Public 
Service Commission an application to increase passenger 
rates from 2 to 3 cents a mile, freight rates on many com- 
modities back to the old rates fixed by the Railroad and 
Warehouse Commission before it went out of existence, and 
excess baggage rates from 12% to 16 2-3 per cent of full fare. 

The Commission will hear the roads on the rate increase 
application December 1. The roads requested that much 
time to prepare their evidence and exhibits. In the delega- 
tion appearing before the Governor were President Bush, 
E. J. White, general solicitor, and J. M. Johnson, vice- 
President of the Missouri Pacific; Receiver Pryor of the 
Wabash; J. T. Nixon and former Judge Lusk, receivers for 
the St. Louis & San Francisco; Ed. Chambers, Vice-Presi- 
dent of the Atchison Topeka & Santa Fe; O. G. Burnham 
Vice-President of the Chicago Burlington & Quincy, and 
T. C. Schaff, President of the Missouri Kansas and Texas. 

President Bush said in part: 

The transportation lines are not only deprived of the means to meet 
urgent current needs, but they are confronted with the momentous task 
of taking care of outstanding obligations which mature in the near future. 
A careful computation of these obligations shows there are upwards of 
$578,000,000 in default at the present time and $563,000,000 which fall 


gue between now and the end of next year, $34,000,000 of which will 
mature this year. 

The grave problem is before us as to how the railroads, with depleted 
revenues, can meet their obligations or secure the urgently needed addi- 
tional capital to improve their plants and equipment, whereon depends 
the prosperity of all the industries and the opportunity for the employ- 
ment of our people. 

Investors and bankers here and abroad are fully aware of the onerous 
conditions which beset the railroads, and relief from those sources cannot 
be expected until a marked change is effected in the revenue results shown. 
The great Deutsche Bank of Berlin, with a paid-up capital and surplus 
of $74,000,000, recently observed in its annual report that ‘the American 
railroads neal higher freight rates; that their present rates are the lowes 





n the world, representing but a fraction of the English railway rates, and 
this in face of the fact that wages in the United States, on the average, are 
fully twice as high as in Europe.” 

As you are aware, the Legislature of Missouri in 1997 enacted a law 
fixing the maximum passenger rates at 2 cents per mile and greatly reduced 
the freight rates on several specified commodities. 

This law was contested by the railroads, and a decision in their favor 
was given by the trial court. Upon appeal by the State to the Supreme 
Court, this decision, without prejudice to the railroads, was reversed, 
on the ground that the valuation of the properties had not been properly 
established. The railroads could, on the day following the decision, have 
filed new suits, and by establishing the valuation of their properties would 
have been entitled to charge the previously established higher rates. 

Instead of doing this, the representatives of the railroads met with 
the Commission, and agreed to put in force the statutory rates and test 
their effect upon the revenues. After a years test, greatly diminished 
revenues are shown to be the result, and it is a foregone conclusion that the 
railroads cannot operate under such lower rates, maintain their properties 
in an efficient condition and meet their interest obligations. A continu- 
ation of this will certainly destroy any remaining credit they may have. 


At a hearing of representatives of railroads and shippers 
before the State Railroad Commission at Lansing, Mich., 
on the 19th inst., it was decided to grant the railroads an 
advance of 5% in class freight rates. Neither the shippers 
nor the roads, it is stated, are satisfied with the decision, 
the railroads having desired a greater increase and the ship- 
pers none at all. The Commission desired to be fair to 
both, hence the compromise. 


Practically every railroad hauling tonnage in the State of 
Illinois has joined in a public notification of a 5% increase 
in the freight rates within the boundaries of that State. 
The new tariffs, unless set aside by the Publie Utilities Com- 
mission, will become effective Nov. 16. The new rate will 
be fought by the shippers and approved by the bankers 
and shareholders. James B. Forgan, President of the First 
National Bank, in a statement reflecting the attitude of 
several bankers, says: ‘“‘The public must understand that 
the railroads have to be assisted if we are to avoid serious 


troubles. There has been a general inclination to help 
everybody except the railroads. The latter must be in- 
cluded.”’ 


Dismissing the complaint of the Commercial Club of Sioux 
Falls, So. Dak., against the Pullman Company, the Inter- 
State Commerce Commission on the 20th inst. held to be 
reasonable the sleeping-car rates between St. Paul and Min- 
neapolis, Minn., and Sioux Falls of $2 for lower and $1 60 
for upper berths. Mileage covered, asserted the Commis- 
sion, is no proper measure of the value of this service. Com- 
missioner Daniels, writing the decision for the Commission, 
pointed out: 

The value to the passenger of sleeping car occupancy cannot be gauged 
by exactly the same standards as passenger transportation by day. To the 
latter mileage, in the absence of unusual conditions, may be arplied as a 
fair rule of the value of the service. The bare service of transportation 
to the occupant of a sleeping car, however, has been covered in the first 
instance by the passenger fare paid. The value of the occupancy of a 
sleeping car over and above the value of being carried a certain distance 
is found primarily in obtaining a night's rest under as comfortable conditions 
as compatible with railroad travel, essentially a night’s lodgings; and 


secondly, in the keeping intact for the transaction of business the daylight 
hours which otherwise would be spent in covering distance. 





TRYING TO CLEAR UP THE FOREIGN EXCHANGE 
SITUATION. 

The foreign exchange situation and the international 
aspects of the cotton problem have been the subject of 
conferences this week in Washington between Sir George 
Paish and Basil B. Blackett, representing the English Chan- 
cellor of the Exchequer; President Wilson, Secretary of the 
Treasury McAdoo and the Federal Reserve Board. On 
Thursday an invitation was extended to eleven bankers to 
participate in yesterday’s deliberations. With the announce- 
ment of the inclusion of the bankers in the conference, it 
was stated that no specific plans had yet been considered, 
the whole situation being slated for discussion yesterday 
(Friday). The statement given out by Mr. McAdoo said: 

The foreign exchange situation and the international aspects of the cotton 
problem will be considered at a conference at 2:30 o'clock to-morrow 
(Friday) afternoon of the Secretary of the Treasury, the Federal Reserve 
Board, Sir George Paish and Basil B. Blackett, representing the British 
Treasury, and representatives of American bankers who deal in foreign 
exchange. 

The following bankers have been invited to the conference: H. P. 
Davison, J. 8. Alexander, A. H. Wiggin, Jacob H. Schiff, William Wood- 
ward, Samuel McRoberts, James Speyer, George Foster Peabody and 
Benjamin Strong Jr. of New York, James Brown of Philadelphia and 
D. ©. King of Boston. 


No specific plans have yet been considered and the whole situation will 
be discussed at this conference. Sir George Paish and Mr. Blackett 


already have given assurance of the earnest desire of the British Government 
to lend all possible assistance for the restoration of normal conditions in the 
foreign exchange market and the alleviation of the cotton situation. 

An earlier statement was issued with the opening of the 


conferences on the 19th by Mr. McAdoo as follows: 
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The British Ambassador called this afternoon and presented Sir George 
Paish and Basil B. Blackett, the representatives of the British Treasury, 
who have come to America upon my invitation to discuss the foreign ex- 
change situation and the international aspects of the cotton problem. 
The Ambassador also introduced these gentlemen to the Federal Reserve 


Board. 
An informal discussion ensued. Sir George Paish and Mr. Biackett gave 


assurances of the earnest desire of the British Government to lend all of the 
assistance in its power toward the restoration of normal conditions in the 
foreign exchange market and the opening up of the cotton market, which, 
of course, is intimately related to the foreign exchange situation. No spec- 
ific plans have yet been considered. Further conferences will be held to 
which representatives of the leading banking houses in New York will be 
invited. 

The visiting delegates to the conferences are chiefly 
interested in the question how to settle the balances assumed 
to be due Great Britain by the United States. Great Britain 
sees in the existence of such indebtedness an opportunity for 
working further drafts upon our stock of gold. On the 21st 


inst. Sir George was quoted as saying: 

“At the present time England of course feels that she wants money that 
is owed her. We have coming from the United States probably more 
than $200,000,000. The ordinary method of payment is by gold, but in 
the course of business the balance is usually taken care of by purchases 
of American securities or by payment for yourcrops. In view of the present 
situation in your country the payment of this large amount of gold at this 
time might prove inconvenient and England was glad to respond to a 
proposal that the case be talked about and an effort made to find some 
way of meeting the difficulty. 

“I feel sure that some way will be discovered here by your Federal 
Reserve Board and the Secretary of the Treasury, and there is no doubt 
that eventually the balance of trade will again be in your favor. In the 
months to come England will be buying American wheat and cotton. It 
probably will not cancel the sum owed in a few months, but it is bound to 
come in time. In the meantime arrangements may be made so that you 
will not be embarrassed, and yet England will be assured that her money 
will be forthcoming when wanted.’’ 

Sir George declared that he did not believe American 
eotton growers need fear that English manufacturers will 
buy Egyptian cotton in preference to American cotton. 
He added: 

“The Egyptian cotton is not used for the same grade of manufactured 
goods. At present the English mills probably have a sufficient supply on 
hand for a few months. They are naturally not anxious to buy, however, 
unless they are sure that cotton has reached the bottom price. The margin 
of profit in cotton is too small to warrant such risks. If you succeed in 
taking care of the surplus crop I have no doubt that you will see the English 
mills in the market again quickly. I suppose the cotton exchanges in 
New York and New Orleans will open again shortly if the plan of the 
Federal Reserve Board for a $150,000,000 loan fund goes through. Then 
I think the Liverpool Exchange will follow. With cotton selling again 
there is bound to be an improvement in conditions and some of the balance 
against you will be wiped out of existence.’’ 

It is reported that Sir George has tentatively assented to 
a proposal embodying part payment in gold, part in the 
facilitation of exports from the United States to England, 


the balance being represented in short-term notes. 


FEDERAL RESERVE MATTERS. 

At the opening of the conference of the directors of the 
Federal Reserve banks and the Federal Reserve Board in 
Washington on the 20th inst.,the hope was expressed by 
Secretary of the Treasury McAdoo that the banks would 
be ready to begin operations on November 16. On the 
following day, when the matter was put to a vote of the 
directors 35 were recorded in favor of starting the banks 
on the date suggested by the Secretary while 37 voted in 
favor of making November 30 the time for the opening of 
the new banks. The action of the directors has no binding 
effect on the Board or the Secretary, as the Federal Reserve 
Act gives the Secretary of the Treasury authority to deter- 
mine the date of opening. On the first day of the conference 
we learn from the ‘Journal of Commerce’’, the convention 
was divided into eight committees, to study various technical 
details incident to organizing the banks, these committees 


being as follows: 

(a) A committee on legal matters and procedure, First, by-laws; acting 
with Mr. Hamlin. Second, other legal points and preparation of legal 
forms; acting with Mr. Elliott. 

(b) A committee on office quarters, equipment and personnel; acting 
with Messrs. Delano and Dawson. Topics to be taken up by this com- 
mittee: Office quarters, vault space, organization of staff and natters 
affecting officers and directors, including compensation of directors and 
members of advisory council. 

(c) A committee on rediscount, including definition of commercial 
paper and consideracion of cerdit bureaus; acting with Messrs. Warburg, 
Harding and Broderick. 

(d) A committce on duties of Federal reserve agents, including under 
this heading the auditing of reserve banks, note issues, tne clearing of na- 
tional currency acting with Messrs. Williams, M iller and Fisher. 

(e) A committee on accounting and statistics; under this topic the 
committee will consider books and forms, statements to be forwarded to 
the Federal Reserve Board, &c., acting with Messrs. Willis, Benton, 
Robinson and Ward. 

(f) A committee on domestic exchange (transit and clearing), acting 
with Messrs. Harding, Ward and Wolfe. 

(g) Committee on bonding of Federal reserve agents; members of their 
staff or other officers of the reserve banks, acting with Messrs. Williams 
and Allen. 

(h) A committee on mechanical devices, acting with Messrs. Delano 
and Ward, in connection with the keeping of accounts and statistics. 


In addressing the opening session of the conference, 
Secretary McAdoo said : 








It was the hope of the Board that the system would be put in operation 
at the earliest possible date, and the opinion had been expressed that by 
Monday, November 16, the reserve banks could open (by which time the 
Federal reserve notes were promised for delivery) not to perform all their 
functions but to undertake at least some of them. No elaborate system 
was expected at the moment of opening, but it would be necessary to pre- 
pare to receive reserve deposits from the banks and to have re-discount 
machinery ready for such part of the reserve as would be paid in by the 
banks. (In this connection the Secretary of the Treasury was ready to 
co-operate as far as possible by offering the facilities of the various sub- 
treasuries or mints.) 

In view of the great public demand for early opening, it had been 
thought desirable that committees with representation from each bank 
should consider the various problems, and if possible reach conclusions 
which they would submié to this conference at a subsequent session; and 
that after the approval by the conference on the reports, uniform action 
might be suggested by the Board to the several banks. 

it might be thought advisable for the Federal reserve agents to meet 
independently or with members of the Board to discuss their duties and 
the best way of fulfilling them; and in a similar manner the governors or 
members of the advisory council might wish to hold meetings to discuss 
their own problems either with or without the presence of members of the 
Board. 


President Wilson received the directors at the White 


House on Wednesday, when he spoke to them as follows : 

“I believe, gentlemen, that we shall look back upon the beginning of 
this system with genuine satisfaction and that it will give the country more 
and more satisfaction as it is developed in operation. 

*‘For my own part, I believe that the best thing that can be done for 
the country is to open the banks at the earliest possible date; otherwise 
we should seem to doubt their efficacy; otherwise we should seem to dis- 
credit in part the very thing that we are undertaking. 

“For my feeling about the present situation is this: The only thing 
lacking is confidence. The circumstances of the world are extraordinary, 
but we ought not to allow our mental attitude to be extraordinary. We 
are more nervous than there is cause for, and if we go about business as 
if nothing were happening, business will take care of us as we take care of 
it. That is my conviction. 

“I will not again use the word ‘psychology, but there is a psychological 
element, there is a state of mind involved in this thing which it would be 
very useful if we were to correct, and the way to correct it with others 
is to correct it in ourselves—to feel that there is nothing to wait for in put- 
ting business upon the footing upon which it is to remain, I hope, for a 
great many years to come. 

“‘But when I started out I did not expect to say these things; I merely 
expected to tell you how sincerely gratified I am to have the opportunity 
of meeting you and of telling you how I congratulate the country upon 
being in the hands, in the matter of banking, of such a body of men.”’ 


In the order for the engraving of $250,000,000 of Federal 
Reserve Notes given by the Comptroller of the Currency 
to the Bureau of Printing and Engraving on the 16th inst., 
the following description is given of the new notes, which 
will be in denominations of $5, $10, $20, $50 and $100: 

‘The $5 bill contains on the left-hand side of the back an engraving of 
the landing of Columbus and on the opposite side of the back the landing 
of the Pilgrim Fathers on Plymouth Rock. 

“The back of the $10 bill represents a typical manufacturing and agri- 
cultural scene, the picture on the left hand side showing a harvesting scene 
and a modern harvester, while on the right there is a picture of a modern 
factory in operation. 

‘The engraving on the back of the $20 bill represents transportation on 
land and water and in the air, the picture on the left being a modern rail- 
road train, an automobile and an aeroplane, and that on the right an ocean 
liner in New York Harbor, with the New York skyline and the Statue of 
Liberty in the background. 

‘The engraving on the back of the $50 bill is symbolical of the Panama 
Canal, the centrepiece being a picture of a woman. On one side a trans- 
Atlantic steamer is shown, and on the other side a battleship, the idea 
being to represent America presiding over the Panama Canal, the oceans 
representing the Atlantic and the Pacific. 

“‘An allegorical picture covers the entire back of the $100 bill. There 
is a central group representing America, with Peace and Plenty on either 
side. A figure on the left hand end of the note represents Labor bearing 
the harvest and the figure on the other end represents Mercury distributing 
the harvest.’’ 


Daniel G. Wing, president of the First National Bank 
of Boston has been elected as the New England member of 
the Advisory Council of Federal Reserve Banks. 





The Federal Trust Company of Boston has made applieca- 
tion to join the Federal Reserve System; it is said to be the 
first state institution in Massachusetts to take such action, 


THE GOLD FUND. 
In accordance with the announcement of several weeks 
ago, advices to the effect that contributions to the gold fund 
cannot be counted as the legal reserves of the participating 


banks were sent to the institutions concerned on the 17th inst. 


by the Comptroller of the Currency. His letter says: 

“Contributions which national banks may make to the $100,000,000 
gold fund, raised for the purpose of helpihg to restore normal conditions in 
the foreign exchange market (in accordance with the circular letter of the 
special committee appointed to consider this subject, and addressed, under 
date of Sept. 19 1914, to the Secretary of the Treasury and the Federal 
Reserve Board), should be carried by national banks in their list of assets 
under the head of ‘Investment in $100,000,000 Goid Fund.’ 

“The plans provide that contributors shail not be called upon to pay 
any portion of an installment which will make their investment in the fund 
at any time exceed 25% of their original subscription. 

“The amount of money thus advanced by any bank to this fund, less the 
amount which may have been returned to the contributing bank in ‘New 
York funds,’ cannot be counted as part of the legal reserve of the con- 
tributing banks.”’ 





The special committee of the San Francisco Clearing-House 
Association announces that that city will subscribe $3,250,000 
to the $100,000,000 gold fund. 
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THE CONDITION OF THE STEEL TRADE. 
Charles M. Schwab, President of the Bethlehem Steel 
Corporation, before sailing for Europe this week, submitted 
to an interview on the condition of the steel trade, from which 
we quote the following as reported in the Evening Post of 
this city. 


The iron and steel industry is in the worst condition that I have ever 
known it to be. I make no exception for any previous year. The present 
output is below one-half the normal capacity of our factories and sales; 
even less in fact. Some of our works are putting out less than one-third 
of their capacity—for example, the plants where railroad cars and other 
supplies are manufactured. Some factories, but this does not apply to the 
Bethlehem Steel Corporation, are doing less than one-tenth of their normal 
business. Yet the number of employees in the Bethlehem works is the 
lowest in nine years. I look, however, for this condition to improve ma- 
terially. I believe that there will be a big increase in the export business 
next year. 

There is no question that this increase would be immediate if we only 
had the shipping facilities, but it takes time to build up a merchant marine. 
I have always believed that we ought to have had a merchant marine. 
In fact, the trouble with the business organization in the United States has 
always been, in my opinion, that we have lacked the shipping and banking 
facilities necessary to encourage foreign trade. We are a great manufac- 
turing country, and we ought to supply the greater part of the world with 
its products, but we never shall do that until we have a business organi- 
zation which will provide us with easy credit in all parts of the world, as 
well as a merchant marine. The Panama Canal will encourage the build- 
ing of a merchant fleet. 





TEXAS GOVERNOR’S PROPOSITION TO CREATE THE 
BANK OF TEXAS FINALLY KILLED. 

A bill proposing the creation of the Bank of Texas, which 
was the subject of a special message addressed to the 
Legislature by Governor Colquitt on September 16, 
failed of enactment at the session and as a result 
the Governor re-convened the Legislature in another 
session on September 23 for the purpose of putting 
the bill through; the bill suffered a second defeat at 
this session, the House on the 8th having refused by a vote 
of 81 to 35 to pass it to engrossment. This action kills the 
bill, since the constitution provides that ‘‘after a bill has 
been considered and defeated by either House of the Legis- 
lature, no bill containing the same substance shall be passed 
into a law during the same session.’”’ The bill will be given 
no further consideration, Gov. Colquitt having stated that 
its overwhelming defeat in the House precludes its sub- 
mission again. In his second message recommending the 
legislation (submitted to the Legislature on Sept. 29) the 
Governor said: 


and exhausting their resources. The inefficiency of our banking and 
currency system and the policy of the banks which control the money 
supply is laying waste the values of the products of our fields and farms. 
We are confronted with a condition, and shall we not strive to meet and 
solve it? 
the country literally flowing with milk and honey, we hear of the producers 
of those values living on cornbread, potatoes and milk, while laboring in 
the fields gathering their abundant harvests, the values of which are 
wasting away in the face of the hoarded millions by the very agencies 
which the Government has created and which control the circulation of the 
medium of exchange—the people’s money. 

The war in Europe may be the cause for the lack of markets, but the 
controllers of our money system have done nothing and are doing nothing 


to overcome this cause by lending money or extending credit to increase | 
On the contrary, they are like an army attacking | 


the value of cotton. 
and destroying it by withholding faith and credit. 


The plan for creating the Bank of Texas is to utilize the seventeen million 


eight hundred thousand dollars of gold bonds now in the State treasury and 
owned by the State School Fund as the basis for the State or the school 
funds subscription to the capital stock of the bank, the bank giving therefor 
bond certificates representing their value, these bond certificates being 
guaranteed by the bank itself and also by the State. The bond certificates 
are to draw 5% interest and this interest is to be paid to the State available 
school fund, the bond certificates remaining a part of the permanent school 
fund. 








pension fund would likewise be carried in the Bank of Texas, subject to 
the payment of pension warrants of the Treasury. Under existing law 
this will average from $250,000 to $1,000,000. A summary of these funds 
show the following total cash assets of the bank which is due to collecting 
scattered resources of the State and of the State banks together: 


Capital stock by State banks (cash)_..........-.--------- $1,700,000 
In et etdbcudbaussucoe 9,350,000 
ee ee ae 1,800,000 
Unused Treasury accounts (cash balances)__.........----- 600,000 
State school fund balances (cash)-_.........--.---..------ 750,000 
Accounts of State departments in course of adjustment (cash 
PRS RE SE SE pee ee rae ee ee a ea ee 250,000 
en I ee whe eenebewt ns ae $14,450,000 


This amount of cash would be available by the concentration of part of 
the cash reserves of the State banks and of various accounts of the State, 
which are now earning practically nothing, all of which would go to 
strengthen the investment of the school fund's investment in the bank. 
Can there be any danger to the school fund thus? 

T his large sum of money could be utilized to move the crops or meetany 
other financial requirements of the State banks, or national banks either, 
by advancing to them sums required in trade, but such loans to banks 
would always be protected by the deposit of their best collaterals. 


The Texas Senate, by a vote of 20 to 2, went on record 
on September 30 as opposed to a moratorium, which has 
been urged by farmers of the State. 








GERMANY’S ECONOMIC POSITION. 

On Oct. 2 the German Vice-Chancellor, Clemens Del- 
brueck, gave out an interview at Berlin, in which he discussed 
Germany’s position economically and financially, and de- 
elared that the country could not be starved out and would 
be able to carry the war to a successful conclusion. The 
interview was reported in a cablegram which came via 
The Hague and London, and we print it herewith: 


The unemployment was steadily decreasing, with from 5,000,000 to 
6,000,000 men in the fieid, he said. Many industries were working over- 
time on war orders, he said, and measures had been taken to divert labor 
from idle branches to busy departments, until the unemployed now num 
bered only 6 to 7% of the workingmen in the country. 

Measures also have been taken to put the finances and the credit of trade 
and industry on a war footing, and these have been so thoroughly success- 
ful that a general moratorium undoubtedly will be warded off during the 
entire war, said Herr Delbrueck. This, he thought, would place Germany 
in a far better position after the war than those countries whose industrial 
life was affected by a moratorium. 

In opening the interview Vice-Chancellor Delbrueck, who aiso holds the 
office of Imperial Minister of the Interior, referred to the unanimous 
demonstration by representatives of labor, agriculture, commerce, indus- 
try and trade on Sept. 28 of the determination of the German people to see 
the war through to a successful conclusion; and he said this was no bluff, 
but was justified by the spirit and preparation of the country. The cur- 
rency crisis which immediately preceded hostilities was quickly and com- 


| pletely overcome, he said, and now there was an abundance of circulation 
The armies of warring nations are laying waste thecountries of Europe | 


media. 
Herr Delbrueck then described the loan institutions where funds might 


| be obtained on negotiable securities such as special war banks have been 


lending to mortgage holders, small tradesmen and artisans, until now no 


| class was without an opportunity of adequate credit. 
With millions of produce and matured values at our very door, | 


| able-bodied men from the industrial field into the army. 
| due to the fact that curtailing of industries caused local unemployment. 





The banks chartered under the laws of this State are required to become | 


subscribers to the capital stock of the Bank of Texas to the extent of 5% 
of their capital. The whole capital of the bank is made liable for the bond 
certificates in addition to the State constitutional guaranty. The bonds 


which it is proposed to use as the State’s subscription to the capital of the | 


bank now earn the available school fund about 44% %, so the State Treas- 
urer advises me. 

The State banks are required to keep one-half of their reserve balances in 
the Bank of Texas. The average deposits of the State banks at examina- 
tion periods for the year ending June 30 1914, was $75,000,000, in round 
figures, one-fourth of which, or $18,700,000, they are required to keep 
as areserve. One-half of this sum, or $9,350,000, under the proposed law 
creating the Bank of Texas, would have to be deposited with the Bank 
of Texas. The capital stock of the State banks is above $34,000,000, and 
their capital, surplus and undivided profits are above $45,000,000. Five 


per cent of the stock would give them $1,700,000 interest in the Bank of | 


Texas. The proposed law requires the bank guaranty fund shall be kept 
and deposited with the Bank of Texas. This¥gnd amounts to $1,800,000. 
The accounts of escheated estates, blind, and dumb and insane 
asylum funds and other unused funds in the te Treasury, amounting 
to about $600,000, are required to be deposit ith the Bank of Texas, 
as is also the current collections and accounts o Secretary of State and 
Comptroller and other departments. These nt to an average of 
$100,000 to $500,000 a month. The State avail 
apportioned to the counties by the State Board 
be carried in the Bank of Texas, subject to check as the counties and cities 
need same to pay teachers. This applies only to the State fund and for 
the present fiscal year will amount to a total of $8,000,000. 











would probably be an average monthly balance of $1,000,000. The special 


There | 


Accordingly, he 
said, there was no necessity for a general moratorium. 

One serious consequence of the mobilization was the lack of employment 
despite the fact that the call to the colors took from 5,000,000 to 6,000,000 
The idleness was 


The provincial employment agencies then were merged in an imperial 
employment bureau with the immediate result that the question of employ- 
ment was solved by putting the man and the job together. The dead 
centre passed every day produces an improvement because the representa- 
tives of the employers and the employees are working in patriotic co-opera- 
tion in this bureau without regard to partisanship or creed. 

Labor and capital and Conservative, Socialist and liberal trade unions 
have worked hand in hand in the interests of the Fatherland with the im- 
perial labor bureau. As an efficient intermediary,the bureau has obtained 
harvest workers who are gathering Germany’s promising harvest. This 
is an instance showing how the job and the man have been brought together. 
The same is true in the mining and shipbuilding industries. In the case of 
the textile industries the hours of labor have been shortened, the trade 
unions working most efficiently in this equalization. They have selected 
only men adapted for this kind of work assigned by the imperial labor 
bureau. Thus of the 16,000 men sent to East Prussia at the opening of 
the war to labor on fortifications, not a single man proved unfit. 

Behind battling armies we must have only contented people. Communi- 
ties must take steps to have the population employed despite the war, 
not allowing suffering and distress, and providing employment on various 
public works such as railroad and canal building, and the draining of 
swamps. The latter improvement has been undertaken by the States 
in which there are now moors, resulting in the conversion of waste land, 
which means that the year 1915 will see there flourishing fields. 

The employment since the outbreak of the war has been steadily de- 
creasing. At present all industries supplying the army are working to 
their utmost capacity. Our production of anthracite coal is generally 
meeting the demands of Germany, Austria and severai neutral countries. 
Other industries which are natural world monopolies, such as dyestuffs 
and potash, are necessary to neutral countries which, I suppose, will buy 
them during the war. 

There is a certain difficulty regarding raw materials. One of the first 
steps taken when the war began was to form an organization to institute 
a careful stock-taking, and take over certain necessary materials, the same 
to be later served out to the industries in need of them. We found the sup- 
plies greater than had been expected and certain articles have been obtained 
in considerable quantities in countries occupied by our armies. 

I do not doubt that neutral countries in their own interest will endeavor 
to create markets for their goods, particularly the United States for her 
cotton. Our population can be starved out as little as can our industries. 
Germany produces almost the whole of her own consumption of breadstuffs 
and meats. Certain deficiencies in fodder supplies we are prepared to 
counteract by a rational use of our large crop, particularly potatoes. 

Herr Delbrueck described the method of converting potatoes into meal 
that can be used in making bread or fodder. Germany, he continued, was 
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now abundantly supplied with food that would last until the next harvest. 
The sugar supply was so ample that next year the fields would be planted 
with crops in which there was a deficiency, he said. 

Herr Delbrueck asserted that the general situation was largely due to 
Germany's centralized organization, economic as well as political. Wher- 
ever it was necessary to take steps in any branch of industry, trade or com- 
merce, he needed only the little group of interested ones with whom to discuss 
the matter, knowing that their decision would be binding upon the entire 
industry, he said. 

“In short,” he said, ‘‘we watch affairs confidently and ‘placidly. I have 
been a Minister nine years and have a perfect knowledge of the economic 
and moral powers of my country. Iam persuaded that we are in a position 
to conduct this war, which has been forced upon us, to a successful con- 
clusion also in an economic sense." 


The London ‘Times’ on Oct. 3 stated that at a meeting 
of the Imperial Bank of Germany the previous Tuesday, 
President Havenstein reviewed the situation of the money 
market. He admitted the extent of the panic on the eve 
of the war and after its outbreak. In the last week of 
July the amount of withdrawals from the bank were £52,- 
500,000 more than the same period of the previous year. 
During August the bank issued about £15,000,000 in silver 
and increased the circulation of notes of small amount by 
about £40,000,000 and of notes of large amount by more 
than £25,000,000, while about £6,000,000 of “‘war loan bank 
notes’’ were put in circulation. It appeared, however, that 
fears about credit were excessive and when the panic passed 
there was a very satisfactory reflux of money into the bank. 

Herr Havenstein spoke of the brilliant success of the war 
loan, and is represented as having made a further statement 
that the decline of German exports during August was ‘“‘ab- 
solutely and relatively smaller than the decline in exports 
of England.’’ On the same page of the New York “Times,” 
however, on which the foregoing appeared (Sunday, Oct. 4) 
there was printed the following cablegram dated Sept. 29 
regarding Germany’s foreigntrade. This is quite different 


from Herr Havenstein’s account, it will be seen. 

German imports shrunk 44% for August, while English imports show 
only a decrease of 21%. This is attributed to the fact that while the Ger- 
man merchants are willing to take unusualrisks of capture, other countries, 
especially America, from which the major part of the German imports 
come, are unwilling to do so. England’s imports showed a decrease of 
$51,000,000 during August. Germany's fell offj $91,000,000, but while 
England's imports are regaining strength through her supremacy of the 
seas, the Germans are losing steadily, and this is also true of their exports. 


Advices to Amsterdam on the 15th inst. stated: 

The ‘‘Telegraff’’ to-day publishes the following dispatch from Berlin: 

“The Prussian Government will ask the Diet for a war credit of more than 
$2,500,000,000. Government work on the railways and highways will be 
proposed in order to cope with the unemployment situation and to give re- 
lief to small communities. At a joint sitting of the party leaders it was 
decided unanimously to support the Government’s program. The sitting 
of the Diet will partake of the character of a war session and will last only 
a few days."’ 


It was announced on the 15th that more than 2,000,000,000 
marks ($500,000,000) have already been paid in on the Ger- 
man war loan. This is said to be 1,000,000,000 marks more 
than at present required. 








DEVELOPING FOREIGN TRADE. 


In the report of the Latin-American Trade Committee, 
made public on the 19th inst., the opinion is expressed that 
the industries of the United States will be seriously injured 
by the loss of Latin-American trade if the restriction of 
commercial credits is not remedied. In its conclusions the 
hope is expressed by the committee that the banks will ex- 
tend accommodations sufficient at least to assure the main- 
tenance of existing trade. The committee, which was ap- 
pointed by Secretary of Commerce, W. C. Redfield, has 
as its head James A. Farrell, Chairman of the National 
Foreign Trade Council, and in addition to the latter con- 


sists of: 
John Barrett, Director-General of the Pan-American Union, Wash- 
ington, D. C. 
William Bayne, President of the New York Coffee Exchange, New York. 
W. B. Campbell, President Perkins-Campbell Co., Cincinnati, O. 
Robert Dollar, President Robert Dollar Co., San Francisco, Cal. 
William A. Gaston, President National Shawmut Bank, Boston, Mass. 
J. P. Grace, President W. R. Grace & Co., New York. 
Fairfax Harrison, President Southern Ry. Co., Washington, D. C. 
Alba B. Johnson, President Baldwin Locomotive Works, Philadelphia. 
C. J. Owens, Managing Director Southern Commercial Congress, Wash- 
ington, D.C. 
Lewis W. Parker, President Parker Cotton Mills, Greenville, 8. C. 
William E. Peck, President William E. Peck & Co., New York. 
William Schall of Muller, Schall & Co., New York. 
W. D. Simmons, President Simmons Hardware Co., St. Louis, Mo. 
Willard Straight, with J. P. Morgan & Co., New York. 
E. P. Thomas, President United States Steel Products Co., New York. 
J. H. Waddell of Hard & Rand, New York. 
Daniel Warren of American Trading Co., New York. 
Harry A. Wheeler, Vice-President Union Trust Co., Chicago. 
In part the report of the committee says: 
Since Aug. 1 of this year the countries in South America whose currency 
is not already on a gold basis have experienced a serious depreciation of 





their paper money. The export of copper, tin, nitrates, coffee and other ' 


products has been curtailed because of loss of the normal European markets. 
As indicative of financial conditions, bank holidays and moratoria were 
declared at the outbreak of hostilities which were extended in certain 
countries from sixty to ninety days. The effect has been damaging to 
American exporters, as, under such circumstances, drafts due in August 
will not be liquidated until November or December. This means a large 
accumulation of draft indebtedness never contemplated by the shipper. 
Specie payments were suspended. 

Collections throughout South America, therefore, are difficult, orders 
are falling off, and after our exporters have completed their contracts 
for this year, there seems less prospect for new business, unless steps are 
taken to relieve the situation. 

The United States is confronted with the necessity of holding its norma§j 
export trade with Latin-America and by the possibility of increasing that 
trade by filling Latin-American needs for merchandise hitherto purchased 
in Europe, which Europe cannot now supply. 

The solution of these problems depends upon production, transportation 
(shipping and insurance) and upon financing of production, of transporta- 
tion and of settlements. 

Production in the United States can be maintained if there be a sufficient 
market at home and abroad for American goods. Production in South 
America may continue, but cannot be further developed unless financial 
assistance be obtained. 

At the present time steamships are available and sailing regularly from 
this country to the principal ports of Latin-America and from those ports 
to the United States. Many of these vessels are unable to obtain full 
cargoes. Although only a limited number are under the United States 
flag, the above will clearly indicate to exporters, importers and manu- 
facturers that they need not hold back from entering the field on this 
account. 

Before trade can resume its normal course, the exchange problem must be 
solved, either by the restoration of old, or by establishment of new, credit 
facilities. 

It has been increasingly the practice of European bankers to stipulate 
the use of European material in the projects which they financed. Latin- 
America is now turning to the United States for funds. This country is 
hardly in a position to undertake considerable investments at the present 
time, but industries with an already considerable trade at stake may well 
consider the necessity of protecting that trade by obtaining for their cus- 
tomers some relief from the present stringency. Such investments, if 
judiciously made, would yield an ultimate fair return, and?meanwhile pro- 
vide a market for American merchandise which cannot now be sold. 

The question of creating a market for Latin-American securities in the 
United States is therefore highly important. The development of our 
trade with those countries is largely dependent on its satisfactory solution. 
Unless the restriction of commercial credits be remedied, however, we will 
not only be unable to extend our trade, but we will lose a considerable por- 
tion of what we already have. 


While the committee admits that trade with South America 
must partly depend upon London exchange so long as the 
republics owe heavily to Europe, it urges that in the mutual 
interests of all the American republics, new credit machinery 
be created to escape, partly at least, dependence on London. 


The committee adds: 

The co-operation of American bankers in massing a gold fund to satisfy 
our obligations abroad by promising to cause London exchange again to 
approach normal will lessen to the American importer the expense of liqui- 
dating in London his South American indebtedness. It will nevertheless 
give effect to the old alienation of the selling power we should derive from 
purchases of South American products. Liquidation of our South American 
indebtedness in London will pay for British exports to Latin-America 
at a time when American merchandise, intimidated by moratoria, remains 
congested on our docks. Our available money will serve Great Britain’s 
effort to capture South American markets vacated, perforce, by Germany. 

The maintenance of exchange relations depends on a credit machinery 
and reciprocal balances. This machinery will partially be provided under 
the Federal Reserve Act, which permits American banks to open branches 
abroad and permits a re-discount in this country of commercial paper, 
based on shipments of commodities in foreign trade. 


The committee decided as unpracticable the proposed 
establishment of a ‘‘co-operative exchange’’ or merchants’ 
clearing house for Latin-American trade on account of the 
difficulty of obtaining co-operation, the necessity and diffi- 
culty of standardizing credits, the seasonal variations of 
shipments of South American produce and the expense of 
the plan. The following recommendations were offered 


by the committee: 

The extension of credits might be facilitated and some relief afforded, 
pending the establishment of the Federal Reserve banks, if, in addition to 
permitting the acceptance of commercial paper by national banks which 
have signified their intention to enter the reserve associations, action be 
taken by the Federal Reserve Board to make immediately effective the re- 
discount provision of the new banking system, thus assuring early estab- 
lishment of a discount market. 

We hope that American banking institutions may be induced to meet 
the present emergency not by tentative and inadequate measures but by 
extending accommodation sufficient at least to assure the maintenance 
of our already established trade. 

Your committee feels that merchants and manufacturers now contem- 
plating an entry into the Latin-American field should be careful to avai 
themselves of the easily accessible information concerning these markets. 
The cost of maintaining individual representatives would probably be too 
great for many of them to bear themselves. It is therefore suggested 
that associations consisting of the smaller firms or corporations engaged 
in kindred lines of production might be formed, and that either one or more 
representatives should be sent to South America to look after the interests 
of such associations, thereby bringing the cost of representation within a 
reasonable limit. 

It has been suggested that American manufacturers should combine 
to send to South America trade exhibits showing articles they have for 
sale. Your committee, however, is not inclined to feel that such measures 
would be productive,of any permanent results. It is suggested instead 
that manufacturers ghd dealers establish connections with export houses 
already doing busiggss and maintaining large branch offices in the prin- 
cipal South Ameri cities and join in establishing what might be called 
an ‘‘American store’’ in certain of the most important cities. 

Merchants and manufacturers should not attempt to install their own 
establishments in Latin-America unless they are prepared to meet initial 
losses and disappointments before realizing even moderate profits. 


—_ 
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Your committee begs to state its belief that the present disorganization ' 


of the trade of the United States with Latin-America may best be remedied 
and placed on a permanently satisfactory basis by— 

First—The establishment of a dollar exchange, through the ultimate 
creation of a discount market and pending the establishment of a discount 
market by the extension of adequate accommodation by banking institu- 
tions, and the establishment of reciprocal balances in the United States 
and in Latin-America for financing Latin-American trade. 

Second—Perfection of our selling machinery by furnishing additional 
support to commission houses familiar with Latin-American business, by 
forming associations of merchants and manufacturers to be jointly repre- 
sented in Latin-America and bysjobtaining information as to the possibilities 
ef developing retail stores in large Latin-American cities. 


The Merchants’ Association of New York, in seeking, 
through its Foreign Trade Committee, to determine the meth- 
ods which should be adopted in order that the possibilities 
of our foreign trade may be realized, has addressed a letter 


to the national banks of this city in which it says: 

“The Association feels that this subject should be considered under the 
dual, and still correlated, heads of— 

“First: The trade which we now have; and 

“Second: The trade which we hope to acquire. 

“It appears axiomatic that if we are to hope for an extension of the 
business which the present conditions have made possible, then we must 
so foster and protect our present trade as to show our desire and ability to 
handle the business that awaits us. 

“Our already considerable export trade shows that we have the goods 
which are acceptable in price and quality to the foreign buyer, and our 
rapid industrial development is calling for a still greater extension in the 
foreign fields. However, the present breakdown of credit facilities has 
caused a paralysis in our foreign trade, and there can be no hope of its 
resumption, much less of its extension, unless a special effort is made to 
re-establish credit. 

“It is perhaps no exaggeration to say that one of the main causes of the 
restriction of our export trade has been the lack of credit facilities to the 
export merchant and manufacturer, and that Europe has extended her trade 
largely by reason of the ample facilities granted by her banks and bankers. 
Our lack has been due to the want of knowledge of the needs of the business 
on the part of our bankers, and of their inability to grant credit in the form 
most available to the trade. There is now every evidence of an awakened 
interest in this trade, and this, fortunately, comes coincident with the 
establishment of our new banking system. The Federal Reserve Act gives 
to our banks the opportunity of granting credit in the manner that Europe 
has enjoyed, and the Association feels that so much will depend upon the 
attitude of the American banker that it will not be amiss to ask your reply 
to the following questions: 

**(1) Do you plan to interest yourself in the foreign trade? 

““(2) Is there any likelihood of your establishing branches in foreign 
countries under the provisions of the new Act? 

“*(3) Do you plan to seek foreign connections through whose intervention 
you will permit credits to be opened on you by long sight drafts for the im- 
port and export of merchandise? 

“*(4) Are you inclined to open connections with foreign banks or bankers 
on whose indorsement you will discount long sight bills drawn on importing 
houses in this city? 

(5) Are you at present discounting for your customers their drafts 
against shipments to foreign countries, and, if so, is the operation of your 
own account or for account of European banks? 

“Only by the co-operation of all the banks interested will the Association 
be able to form an accurate opinion of the whole field. We will appreciate 
it, therefore, if you will return complete answers to the questions as promptly 
as possible. Can you suggest any method by which the Merchants’ Asso- 
ciation can be of service to the community by attempting to bring about a 
development of the foreign trade?”’ 


The extension of our foreign trade, particularly in South 
America, was the subject of discussion at a luncheon meeting 
of the Members’ Council of the Merchants’ Association of 
New York, held at the Hotel Astor on the 14th inst. and at- 
tended by nearly a thousand merchants. Three addresses 
on the subject were delivered at the luncheon, the speakers 
being W. S. Kies, manager of the foreign department of the 
National City Bank; John F. Fowler, Vice-President of 
W. R. Grace & Co., and Charles M. Pepper, former Foreign 
Trade Adviser to the Department of State. Mr. Kies,who 
has made an exhaustive study of the South American field, 
and has been directing the work of the proposed establish- 
ment of branches by the National City Bank in South Amer- 
ica, stated that one of the obstacles in the way of develop- 
ing trade in South America has been the lack of American 
banking facilities. In part he said: 

The new Federa! Reserve Act contains a provision, however, that makes 
it possibie for an American bank to establish branches in foreign countries, 
and to place behind these branches the prestige and resources of the parent 
bank. The Act, as you know, provides that banks in this country having 
over a million dollars capital may establish branches in foreign countries and 
dependencies of the United States, and gives to the board of directors the 
right to set aside out of capital and surplus such an amount as is deemed 
necessary for the provisions of the branch. 

As soon as the Act was passed the National City Bank received many re- 
quests from its clients, urging it to take steps to open branches in South 
America. Witha view to ascertaining how much real demand there was for 
such banking facilities, some six thousand letters were sent to exporters and 
importers throughout the country. The rseponse was remarkable and re- 
vealed a widespread interest in the South American markets. In many 
of the letters from those who have been engaged in the South American 
trade appeared the complaint that American interests were sorely suffering 
from the lack of proper banking facilities. 

Among the particular complaints were the inability to procure reliable 
credit information, the excessive cost of exchange and the lack of a discount 
market for foreign biils. Emphasis was laid on the fact that American 
business interests needed the sort of personal and confidential representa- 
tion which could alone be furnished by an American bank. Facilities for 
investigating trade opportunities and a reliable source for furnishing in- 
formation in regard to commercial laws, customs duties and local reguia- 





tions were a:so urged as being of exceptional importance for the develop- 
ment of trade. * * #* 

The branch banks wil!, of course, be prepared to perform the functions of 
a regular bank in this country, as far as they shall be permitted to do so by 
the regulations of the Federal Reserve Board. The operations of these 
branches will, we believe, in time make New York the money market for 
South America, at least to the extent that American bills shall be paid in 
dollars on New York, and.not in pounds sterling drawn on London. 

By developing direct exchange from South American money into American 
dollars, the purchaser of the exchange will be saved one transfer, which, 
in time, as the system becomes established, should result in a considerable 
saving in the transfer of money from one country to another. The estab- 
lishment of a branch of an American bank means the possibitity of direct 
cable transfers of balances from the parent bank, or from any bank in this 
country, through the parent bank, to the latter’s branches, and vice versa, 
with no delay and a minimum of expense. 

The development of direct exchange must necessarily be a slow process. 
London has been the money market of the world for ages, and the English 
pound sterling has been the common denominator for trade values in all 
commercial transactions for so many years that it will be difficult to per- 
suade the South American to substitute the dollar for the pound in his 
financial transactions. The South American has for so many years figured 
and calculated in pounds that it will be hard to get him to think of doilars. 
Business interests in the United States must help in this movement and 
wherever possible must insist on payment being made in doiars on New 
York rather than pounds sterling on London. This ought to be done even 
to the extent of allowing a price advantage or discount when paid in dol- 
lars. Although the immediate benefit of the substitution of the dollar for 
the pound in the doing of South American business may not be great, yet 
in the long run the result of introducing to the South American the United 
States dollar will be of immense value. New York cannot hope to become 
a financial city of world importance until the dollar becomes known and 
its value respected in the markets of the world. 

The Federal Reserve Act contained a provision which will be an active 
factor of great value in the movement for extending American markets. 
The Act permits national banks to discount foreign bills which are the result 
of actual commercial transactions and also gives to banks the right to ac- 
cept bills drawn against merchandise. A not inconsiderable factor in the 
growth of London as a financial centre has been the activity of the large 
English acceptance houses. London always presenting a ready market for 
discounting South American bills, it is not strange that the sight draft on 
London has been the accepted method of settlement of obligations arising 
out of international trade. 

With the right to accept bills drawn against merchandise, there will be 
created in this city a market for a new and very high class of commercial 
paper. The bill being accepted will result in a credit becoming at once 
available to the South American exporter, which can be used for the pur- 
chase of American goods. The branches likewise will be able to accept 
bills for responsible parties in South America, and the market for these 
bills being created, the exporting manufacturer will be enabled to reailze 
upon his shipment without delay. The building up of a discount market 
will help to solve the problem of long credits, which has proved such a handi- 
cap in the doing of business with South America. 

Mr. Fowler pointed out that the present is a particularly 
opportune time to develop our trade with South America, 
but he cautioned that we go at it “sensibly, earnestly and 
not hysterically.”” He said: 

In seeking trade relations, we usually overlook that barter is a good prin- 
ciple, and that hitherto our own tariff might well be considered an “in 
restraint of foreign trade."’ Formerly, we tried to exclude everything that 
we absolutely had not to obtain abroad, but our new tariff bill is something 
like an invitation to ‘‘trade both ways,"’ and a sign that we are prepared 
to do more bartering. 

We shall now buy much more largely of wool from several of the South 
American countries; in corn we are now taking considerable from the 
Argentine, and we are all glad to be helped out by mutton chops and beef- 
steaks from the River Plate countries. And so with other articles, we 
shall steadily do more of reciprocal buying from the countries to which we 
wish to sell. 

The present, therefore, is a particularly opportune time to develop our 
trade with South America; but we must go at it sensibly, earnestly and not 
hysterically. ‘There is much theory in what is preached to us and little 
of common sense. We must not overlook that Europe has always been 
the large market for South American products, and, reciprocally, would 
naturally get the corresponding share of the return trade. 

It is European capital that has always stimulated those countries, but 
if American capital can assist them in their present financial dilemmas our 
trade will be helped immensely, for it is money that keeps trade alive. 
And American money would naturally get us business where European 
capital has formed the habit of demanding a preference for European goods. 
Can we now help South America financially? 


Referring to the effect of the war on the South American 


countries, Mr. Fowler said: 

If we briefly review the countries, as before the war, we find that Brazil 
was already in a precarious financial situation, but expected relief from a 
large foreign loan, which will not now come off. Her Amazon district 
is in a desperate condition from the low price of rubber. As to coffee, its 
market price has recently declined 30% to 40%, and, moreover, she is 
temporarily without Europe as a taker of about 40% of her crop. 

Both Colombia and Venezuela suffer correspondingly in coffee, for which 
Wamburge was a very important market. 

Argentina was in a critical commercial shape. She depends upon Europe 
as the main buyer of her great grain crops and also of her big wool clip. 

The great staple of Chili is nitrate of soda, of which article she produces 
about 3,000,000 tons annually. Of this Europe takes about 2,000,000, so 
Chili has temporarily lost her market for two-thirds of the article, and this 
fact has quite demoralized that industry. Her copper industry is also 
afflicted. 

Peru is also a big producer of copper and suffers accordingly. She is 
helped by the big rise in sugar, but, on the other hand, suffers from the 
fall in cotton. 

The principal export from Ecuador is cocoa, which has fallen about 
33% % in price and is temporarily without Europe as a buyer. 

So cach of these countries will now have to face this new problem, each 
in a different way, and each slowly find its feet again. 

Mr. Pepper pointed out that to reach the foreign consumer 
it is necessary that we have a knowledge of commercial geo- 
graphy, saying: 

A knowledge of commercial geography would show why to-day Argentina 
and Uruguay, with their production of wheat and corn and beef and mut- 
ton, and the otherffoodstuffs whichfallfthe}worldgdemands, and wool an 
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hides, are recovering much more rapidly from the financial and industrial 
crisis that has gripped all the South American countries than are Brazil, 
with its coffee and rubber and Ecuador, with its cacao. Europe can get 
along without large quantities of coffee, and can forego chocolate, but it 
must have bread and ‘meat. 

We have got past the point of looking on South America, or any other 
foreign market, as merely a dumping ground for surplus products in occa- 
sional years. So it is not necessary to dwell on the foreign consumer as the 
helpless target at which our surplus goods may be aimed when we begin 
cannonading for foreign trade. But some of you have not yet reached the 
point of selling him what he wants. Had our cotton mills begun five or 
ten years ago to make the goods which the Latin-American consumer wants, 
the market there to-day would be helping to absorb in the form of piece 
goods the big raw cotton crop that is bearing down so hard on the Southern 
States. Ample information was afforded through the investigation of 
competent technical agents as to the kind of cotton fabrics the people in 
Argentina and Braziland Chili wanted. But so long as our own cotton mills 
did not care to make what was wanted, the South American market, ex- 
cept in a few lines, practically was closed to us, and we are not in a position 
to-day to take full advantage of the shutting off of cotton fabrics from Ger- 
many and Belgium and the interruption of the textile trade of the United 
Kingdom. 

So I conclude with a summary of suggestions. To reach the foreign con- 
sumer it is necessary to know commercial geography—the commercial 
geography of the Orient, of South America and of the Russian Empire. 
It is desirable to digest and apply the valuable information always to be 
obtained through the many sources which the Government possesses. It 
is also desirable to approximate credits. It is imperative to study the for- 
eign consumer in his own environment, and to sell him what he wants. 
In order to sell him what he wants it is essential to show him the goods. 
To show him the goods it is important to provide selling organizations, to 
put the handling of American goods in the hands of Americans, and above 
all to establish permanent exhibits in the leading commercial centres. All 
this requires co-operation, and co-operation of American manufacturers 
and exporters among themselves is the surest way to reach the consumers 
in the foreign fields. 


John Barrett, Director-General of the Pan-American 
Union, in an address delivered at the annual banquet of the 
New York Credit Men’s Association on the 15th inst., dis- 
cussed the question of Pan-American commerce, and advo- 
cated the formation of a pool similar to that proposed for 
the cotton growers on behalf of the financially distressed 
nations of Latin America. In part he said: 

It is most appropriate to discuss the great question of Pan-American com- 
merce before this association. The chief problem of the hour in the trade 
between the United States and Latin America is that of credits. The 
United States will lose nearly $200,000,000 of trade in Latin America 
during the current fiscal year because of the lack of credit facilities. 

Had the banks of New York heeded my representations of former years 
and established in good working order branches in the principal commercial 
centres of Latin America, before the present crisis arrived, tais city and the 
country at large would be in a position of extraordinary advantage to secure 
a large portion of the Latin-American trade which is regularly carried on 
with Europe. The action of the National City Bank in opening banks in 
several of the principal cities of South America is an important step forward, 
and exactly in line with what I urged them to do several years ago. The 
passage of the Federal Reserve Act, with its provision for the establish- 
ment by national banks of branches in foreign lands, enabled it to under- 
take this new responsibility, and it is to be congratulated upon entering 
the field. If the facilities, however, which it should provide had been 
ready and in operation at the outbreak of the war, not only the manufac- 
turers, exporters and importers of the United States, but the commercial 
and financial interests of all Latin America would have been saved much of 
the present loss of trade, financial embarrassment and great inconvenience. 

What Latin-American business men need at the moment is just what a 
arge portion of the business men of the United States need—namely rea- 
sonable credits upon which to make purchases and actual markets for such 
raw products as usually go to Europe. Although it is true that much of 
Latin America is suffering from a severe financial stringency, there is too 
strong a tendency here to exaggerate it or to discuss it as if it were a con- 
dition of Latin America alone, and not of all America with the exception 
possibly of a few countries or States which have been more fortunate than 
the majority. There is nothing in all Latin America worse, for example, 
than the cotton situation in our own South, and if the corresponding inter- 
ests of a nation like, for instance, Brazil or Chile, could have the benefit 
of such a financial pool, as is being organized by the bankers of this country 
to help the cotton men, they would show a recuperative power that would 
surprise the world and enable them to increase vastly their purchases in 
the United States. 

That the Latin-American field is in truth one of vast importance, despite 
present conditions, is proved beyond question by the fact that last year 
the twenty countries reaching from Mexico and Cuba south to Argentina 
and Chili conducted a foreign trade valued at the immense total of nearly 
$3,000,000,000, almost equally divided between exports and imports. 
That there is opportunity for the United States is proved by the fact that 
nearly $2,000,000,000 of this exchange of products was with Europe. 

But right here I must destroy a bogie. It is remarkable how general 
the impression is that the United States is far behind other countries in its 
Latin-American trade. This idea is strengthened by the superficial stories, 
articles, interviews and speeches of men who have not closely studied the 
situation. I will kill this bogie by stating the simple fact that the United 
States carried on a larger trade, a greater exchange in volume and value 
of products with all Latin America during the last year before the war 
than did any other individual country like Great Britain, Germany or France 
In other words, the United States bought and sold with the twenty Latin- 
American countries products valued approximately at $850,000 ,000, which 
is far in excess of the total transactions of any other individual land. While 
it is true that in the ten countries of South America proper, the United 
States was not first, it was a close third, coming after Great Britain and 
Germany; and, on the other hand, the Unitd States made a greater increase 
during the last decade in percentage of volume and value of trade in that 
limited field than did either Great Britain or Germany. 

The best way to develop business with Latin America is first to study 
the field thoroughly in data readily obtainable from the Pan-American 
Union, the international official organization manifested in Washington 
and by all the American republics for the advancement of commerce, inter- 
course, fellowship and peace among them, and from the Bureau of Foreign 
and Domestic Commerce of the Department of Commerce of the Uaited 
States; second, to send trained and capable men to Latin America, not only 
to make sales and purchases, but to master the -environmeat, the condi- 
tions of competitionfandof demand and supply and to establish connections, 
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and then to make use of high-class, responsible commission houses and other 
similar agencies when it is not practicaole to send special representatives. 


The opportunities offered the United States in the Far 
East were portrayed in an address delivered at the annual 
meeting on tbe 15th inst. of the American Asiatic Associa- 
tion by Willard Straight, President of the organization. We 
quote a portion of his remarks below: 

The great outstanding fact at the present moment is the European war. 
It is impossible now to foretell its ultimate result and consequent effects 
upon the relations between China and Japan and between these two countries, 
the United States and the rest of the world. As far as the future is con- 
cerned, therefore, we cannot anticipate and must necessarily bide our time. 
Since our industrial and financial resources should by comparison be 
greater on the cessation of hostilities than heretofore, we would seem to be 
justified in believing that we should, because of the war, be in a position 
to gain a greater share of the Far Eastern trade. 

At the present time, when European nations are so terribly involved 
and when Japan in consequence is exercising virtually a dominant hand 
in China, one cannot but be tempted to wonder whether the United States 
might not have been able to utilize a participation in the so-called ‘‘six-power 
loan’’ in the interest of China and the preservation of the ‘‘open door” 
for the world’s commerce. Speculation, however, is fruitless and we must 
let bygones be bygones and look to the future for what it may bring forth. 

Despite their withdrawal from otber activities in China, the American 
group of bankers retained their interest in the loan for the construction 
of the Hukuang railways. Work is now progressing on these lines and the 
Administration in Washington cannot be complimented too highly for its 
endeavors to hold the Chinese Government to the provisions of the loan 
agreement, in order to assure to American manufacturers an opportunity 
equal to that accorded their British, French and German competitors to 
sell their products for the construction of these roads. Thanks to the in- 
structions of the State Department and the activities of the American 
Legation at Peking, an agreement was reached between the British, Ger- 
man, French and American engineers and approved by the Chinese Gov- 
ernment which should assure to American manufacturers a fair chance 
to compete for orders, not upon the so-called ‘‘American section" alone, 
but on the British and German sections as well. 

The war cannot but have an immediate effect upon railway develop- 
ment in China. Important contracts have during the past year been se- 
cured by Belgian, French and British interests. Construction of these 
lines will require a heavy investment of capital. It would seem inevitable 
that work thereon must be considerably delayed and that whatever the out- 
come of the war there will be a striking readjustment in the politico-financial 
relations of the belligerent powers which may result in a re-distribution of 
the so-called ‘‘railway spheres.” 

Numerous opportunities will without question be offered to Americans. 
The ordinary exchange of commodities should be greatly stimulated. 
Any great extension of our trade, however, must depend upon our readiness 
to advance funds for China’s development. If and when stable conditions 
are restored in China, and if American investors can be induced to purchase 
Chinese securities, it is but reasonable to hope that we may be able once 
again to assume a more important commercial position in the Far East. 


The opportunity for the entrance of United States inter- 
ests into the Peruvian markets forms the subject of a state- 
ment submitted§to the Pan-American Union at Washington 
by Eduardo Higginson, Consul-General from Peru. We take 
the following in the matter from the “Journal of Commerce” 
of the 9th: 

Consul General Higginson says that while Peru is at present experiencing 
the effects of the almost universal financial crisis which is affecting all South 
American nations, the Peruvian Government has taken adequate measures 
to prevent the exportation of gold and silver, which, added to the law author- 
izing a moratorium, prevents both metals from leaving the country. In 
addition to this, another law has been passed authorizing the issue of bearer 
checks by the banks for the minimum sum of £1 (or $5), to the total of 
$5,000,000 gold. This issue is guaranteed by the banks with a 25% gold 
fund and 65% in mortgage bonds. 

There have been, morecver, several shipments of gold and silver, to the 
amount of a quarter of a mulion dollars, from this country, and more are 
to be sent, for minting purposes,’’ Consul-General Higginson says further. 
“Tt will therefore be seen that with the issue of the checks to bearer and 
the coining of gold and silver, the present stringency is bound to improve 
every day, so much so that if is expected that the moratorium will shortly 
be removed. But even if the currency problem be solved, there would still 
remain for solution two other important ones, which are the finding of 
new markets for the exportation of our products, and second, the substi- 
tution of other imports for those originally obtained from Great Britain, 
France, Belgium, Austria and Germany before the war. 

“The first of these could be obtained by sending our products to North 
American markets, where they are known, but the importation of which 
has been, up to the present, limited and due to accidentai causes, with the 
exception of our copper, almost all of which is taken by the United States. 
* %* * Up to the present I do not know of any bank which has decided 
to establish an agency in Peru, notwithstanding the efforts of myself and 
others toward this end, extending over a period of eight years, although the 
obvious benefits to American trade are very apparent, since without such 
an institucion in Peru the ultimate establishment on a secure basis of com- 
mercial relations with my country can never be obtained. In Lima there 
are British, Italian and German banks, and it is at least curious that the 
United States, which has always appeared eager to acquire a portion of 
South American trade, should be the only country which is not represented 
in our Repubiic. To sum up, we urgently require the establishment of a 
North American bank in Peru: we also require the opening of agencies of 
North American firms in Peru, so as to manage the sale of North American 
goods, and, finally, the working of our mining and agricultural industries 
by American capital, which could a:so undertake different public works.”’ 


Uruguay is also interested in extending trade relations with 
the United States; Jose Richling, Consul-General for Uru- 
guay, in outlining a proposition for the reciprocal exchange 
of commodities on the 7th pointed out that his country has 
an annual yield of wool of approximately 150,000 ,000 pounds, 
valued at about $25,000,000, of which the United States 
usually takes $2,000,000, the European countries taking the 
remainder. He states that if the American woolen mills wil] 
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this year take $10,000,000 of raw Uruguayan wool, they can 
send back to Uruguay from one-third to one-half in manufac- 


tured form, including hides. In part Mr. Richling said: 

“I am greatly pleased at the growth of trade between the United States 
and my country,’’ he said yesterday. ‘‘We are the one gold-standard coun- 
try of South America with which you can do business. The business men 
recognize that and to-morrow on a steamship sailing for the River Plate 
there goes to my country a consignment of caustic soda, galvanized iron, 
corrugated iron, hosiery, picture frames, hats and furs, such as has never 
gone there before. The interesting thing about this is that the arragne- 
ments made between the buyers and sellers are perfectly satisfactory. The 
sellers are not insisting on the cash on shipment, but have extended credits 
fairly. 

‘“‘Now we must handle the wool and hides situation just as satisfactorily. 
France, Belgium, Germany and Great Britain took $20,000,000 worth of 
our wool last year, against the $2,000,000 taken by the United States. 
Therefore Europe sold finished products back to us. Now we want you 
to buy a good portion of that wool and we will trade with you. Uruguay 
is rich enough to take care of the balance. She only had a ten-day mora- 
torium. 

‘*The shearing is not yet under full swing in Uruguay, and I think it would 
be worth whiie for American importers of raw wool to send resopnsible repre- 
sentatives to Montevideo at once to make their purchases. The grades and 
the prices will make the trip worth taking.’’ 


Three of the new commercial attaches appointed by Secre- 
tary Redfield on Sept. 27 to serve as the Government’s 
diplomats abroad, and investigate and report on manufac- 
turing, industrial and trade conditions, have left for the South 
to confer with manufacturers and merchants. They are 
Dr. Albert Hale, C. W. A. Veditz and E. W. Thompson. 
They are to be connected with the American legations at 
Buenos Aires, Paris and Berlin, and now particularly seek 
intimate information about Southern interests in trade and 
possibilities of trade with Argentina and WesternEurope. 


It is stated that the Chamber of Commerce of the United 
States, in furtherance of the proposal for the extension of the 
United States trade in South America, will act as a clearing 
house for the benefit of manufacturing concerns in this coun- 
try which have been anxious to enter the South American 
field, but have been deterred by the heavy outlays entailed. 
The Chamber, it is said, plans to send to South American 
commercial agents, each representing a group of American 
firms which would divide the expenses of the agent. The 
Chamber’s investigations have developed that a number of 
the smaller American manufacturing concerns have been de- 
sirous of entering the South American territory for some time, 
but their understanding was that the expense of sending 
agents there would be heavy and that a considerable period 
must elapse before orders could be obtained, and as a result 
the Chamber has decided to lend its efforts in the matter. 


The National Foreign Trade Council, of which James A. 
Farrell is Chairman, will hold its second convention in St. 
Louis on Jan. 21 and 22. The Council was created at a 
meeting held in Washington in May last. In issuing the 


call for the coming convention, Mr. Farrell says: 

“In view of the entire country’s realization that the sound and systematic 
extension of our foreign commerce is vital to the prosperity of every citizen, 
it is important that all elements should take counsel. Under the authority 
conferred upon it by the National Foreign Trade Convention, held at 
Washington last May, and attended by 400 representatives of nearly 100 
commercial and industrial organizations, the National Foreign Trade 
Council now calls a second national foreign trade convention to be held 
at St. Louis on Jan. 21 and 22 1915. 

“Since national unity of action and co-operation are necessary to meet the 
existing emergencies, retain the trade we have and gain a greater share 
of world commerce, invitations will be issued to all commercial and indus- 
trial transportation and financial organizations interested in the subject. 
It is expected that they will send delegates to this accessible meeting-place 
for a practical business men’s conference on ways and means firmly to 
build for the future of the oversea commerce of all sections of the United 
States.”’ 


It has been decided to hold the Mississippi Valley Foreign 
Trade Conference in Memphis on Nov. 12 and 13. The gath- 
ering will be participated in by leading commercial organiza- 
tions of the Mississippi Valley, Middle West and Gulf points, 
and the subjects to be discussed will include transportation via 
Mississippi Valley routes to Latin America, banking facilities, 
exchange of credit, the organization of trading companies for 
export and import and the establishment in America of in- 
dustries to supply the trade that Europe has heretofore filled 
for Central and South America. The initial steps looking 
to the conference were taken in Chicago on Sept.25. It was 
originally proposed to hold the conference in St. Louis, but 
in view of the fact that the National Foreign Trade Council 
will meet there in January, it was decided to hold the con- 
ference of Mississippi Valley interests in Memphis. 


With a view to furthering the financial and commercial 
relations of New England with the South American countries, 
the National Shawmut Bank of Boston has decided to send 
1 a representative to South America to investigate and report 





on its trade opportunities. In a letter addressed to its 
commercial depositors, whose businesses would indicate 
that they have, or would have in the future, dealings with 
South America, the bank says: 

We have arranged for an agent to represent us in Buenos Aires, Argen- 
tina, through whom we will obtain general and special reports on business 
conditions in that country. These reports will be made at our request 
at any time and will cover such matters as the market for our products, 
the opportunities for purchasing goods in South America and any other 
information which may be useful or necessary. 

While we believe that the market in South America is a valuable one, 
we do not think that it can be developed without expense and much work. 
There has been much written lately concerning methods of manufacturing 
and shipping goods that are wanted in South American trade, but not 
enough concerning the capital, which South America needs perhaps more 
than goods, and which heretofore has been supplied by European countries. 
We believe that trade between the two countries can be stimulated only by 
careful and intelligent work. It is our hope that through our agent we 
can procure trustworthy reports which will be of value to such of our cus- 
tomers as are contemplating the South American field for either import 
or export purposes. 





THE WAR TAX BILL. 


The war revenue bill was quickly disposed of by Congress 
this week; it was enacted into law on Thursday, President 
Wilson affixing his signature to the bill, as agreed on in con- 
ference and accepted by both branches of Congress, at 
5:48 p. m. that day. The expectation that an adjournment 
of Congress would follow the conclusion of the proceedings 
on the war tax measure was not realized, the Southern 
Congressmen, intent on securing the enactment of cotton re- 
lief measures, having succeeded through filibuster methods 
in preventing an adjournment. The war revenue bill, which 
had passed the House on Sept. 25, passed the Senate on the 
17th inst. by a vote of 34 to 22; only one Democrat, Senator 
Lane of Oregon, voted against the bill. The Southern 
Democratic Senators vigorously but unavailingly sought 
to indefinitely postpone consideration of the measure; the 
amendment of Hoke Smith of Georgia providing for an issue 
of $250,000,000 three-year 4% Government bonds to be 
used to purchase from producers 5,000,000 bales of cotton 
at not more than 10 cents a pound was defeated by a vote 
of 40 to 21; an amendment offered by Senator McCumber 
calling for a bond issue of $500,000,000 to be used by the 
Secretary of the Treasury in stabilizing the price of grain 
during the European war also suffered defeat, and an amend- 
ment of Senator Overman appropriating $65,963,598 to 
pay to the Southern States the amount collected as a tax 
on cotton after the Civil War was lost by a vote of 44 to 14. 
The amendment would have repaid the cotton tax on the 
condition that the States loan it to cotton producers on 
their product. After the cotton amendments had been 
defeated, Senator Hoke Smith, declaring that the ‘Senate 
has defeated a measure vastly more important than the 
war revenue bill,’’ moved to lay that measure on the table. 
Senator Bryan of Florida made the point of order that the 
motion was out of order, because the Senate had agreed 
the previous day to bring about final disposition of the bill 
on Saturday night. Vice-President Marshall sustained this 
point of order. Senator Vardaman of Mississippi then moved 
that the Senate indefinitely postpone action on the war 
revenue bill. This motion, which was held to be within the 
spirit of the unanimous-consent resolution, was voted down 
32 to 25. To thwart any efforts which the Southern Repre- 
sentatives might make to prevent the bill being sent to con- 
ference, a motion that the Senate request a conference upon 
the bill with the House was offered on the 17th by Senator 
Simmons, and was agreed to; the Vice-President appointed 
as the Senate conferees Senators Simmons, Stone, Williams, 
McCumber and Clark. Ninety-eight amendments were 
made to the bill by the Senate; the principal points of dif- 
ference between the House and Senate bills have already 
been outlined; the Senate increased the tax on beer from 
$1 50 to $1 75 a barrel and placed a tax of 5 cents a gallon 
on rectified spirits; it changed the tax on sweet wines from 
20 cents to 8 cents, reduced the tax on dry wines from 12 
cents to 8 cents a gallon and imposed a tax of 55 cents a 
gallon on wine spirits; it raised the tax on manufacturers of 
tobacco, cigars and cigarettes; in each case the House had 
fixed the maximum tax at $24; the Senate made the maxi- 
mum $2,496; the House tax of $2 a thousand on bank capital 
and surplus was reduced by the Senate to $1 per thousand; 
the Senate removed the House tax of 2 cents a gallon on gaso- 
line; the Senate levied a tax on perfumery, cosmetics, &c.; 
it exempted from the bill life and other personal insurance 
and exempted mortgages, and it removed the 25-cent tax 
on mortgages, &c., &e. On the suggestion of Chairman 


Simmons, the Senate changed the bill so as to make it cer- 
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tain that the stamp Act on transactions on boards of trade 
and exchanges where produce is sold should not apply to sales 
for immediate actual delivery of the articles sold, the stamp 
Act applying only to sales for future delivery. 
On the 19th inst., when the measure was returned to the 
House, Leader Underwood moved that the House disagree 
to the Senate amendments and consent to the Senate’s re- 
quest for a conference; Representative Henry, however, ob- 
jected, and moved that it be sent to the Committee on Ways 
and Means; the House was without a quorum, and as 
unanimous consent was necessary, Mr. Underwood’s motion 
was lost, and the bill was sent to the Ways and Means 
Committee. Representative Henry declared on the 19th 
that he would insist upon a quorum before final disposition 
of the revenue bill and that he would make another effort to 
push his bill for the issuance of $250,000,000 of Government 
bonds for relief of the cotton States. On the 20th the Ways 
and Means Committee reported the war revenue bill to the 
House, and, by unanimous consent, it was sent to conference, 
Representatives Underwood, Kitchin and Payne having been 
named as the conferees on the part of the House. An 
agreement on the bill was reached by the conferees on 
Wednesday night, and on Thursday both the House and 
Senate accepted the conference report (the former by a 
vote of 126 to 52 and the latter by a vote of 35 to 11), and 
the President, as indicated above, signed it on the same day. 
The agreement fixed the tax on beer at $1 50 a barrel, with 
the Senate amendment fora 5% rebate for prompt payment 
eliminated. The Senate amendment reducing the proposed 
tax on bank capital and surplus from $2 to $1 a thousand 
was retained. The Senate proposal to tax domestic sweet 


and dry wines 8 cents a gallon, with a tax of 55 cents a gallon | 
on brandies used in the fortification of wines also was re- | 


tained. The Senate amendment increasing the tax on to- 
bacco manufacturers and dealers was agreed to with few 
exceptions and the stamp taxes were not disturbed. Stock 
brokers will be taxed $30 a year instead of $50. The gradu- 
ated tax on theatres also was changed slightly, the final rates 
being as follows: Theatres, with a seating capacity of 250 
or less, will pay $25 a year; 500 capacity, $50; 800 capacity, 
$75; more than 800 capacity, $100 a year. Representative 
Underwood’s proposal to restore the tax of 2 cents a gallon 
on gasoline as contained in the House bill was rejected. The 
Senate’s imposition of taxes upon perfumeries, cosmetics, 
&c., was retained, as was its amendment modifying the 
provision taxing shipments of newspapers by express and 
freight. This amendment provides that a bill of lading 
need not be made out for every bundle of newspapers 
shipped, as was directed by the House provision, but that 


basis of sworn statements. Another Senate amendment 
striking out the proposed tax on mortgages was also retained. 

The Senate’s increase in the proposed tax on pawnbrokers 
from $20 to $50 was retained. The yield under the present 


on each bottle containing more than one-fourth pint and not more than one- 
half pint, one-half cent; on each bottle containing more than one-half pint 
and not more than one pint, one cent; and on each bottle containing more 
than one pint and not more than one quart, 2 cents; and on still wines in 
all other containers, not herein specially provided for the tax shall be at 
the rate of 8 cents per gallon. 

That upon all domestic and imported champagne and other sparkling 
wines, and upon all artificially carbonated wines, when sold or offered for 
sale or consumption, there shall be levied and collected taxes as follows: 
Upon each bottle containing one-half pint or less, 5 cents; on each bottle 
containing more than one-half pint and not more than one pint, 10 cents; 
on each bottle containing more than one pint and not more than one quart, 
20 cents; and on all other containers at the rate of 20 cents per quart; and 
on all liqueurs, cordials or similar compounds, domestic and imported, by 
whatever name sold or offered for sale, there shall be levied and collected 
a tax on each bottle containing not more than one-half pint, 14 cents 
more than one-half pint and not more than one pint, 3 cents; more than 
one pint and not more than one quart, 6 cents; and on larger containers a 
tax at the rate of 24 cents per gallon. 

All of the taxes imposed in the preceding paragraphs of this section shall 
be paid by stamps to be affixed to each bottle or container in which such 
still wines, champagne wines, carbonated wines, liqueurs or cordials or 
similar compounds are sold or offered for sale: Provided, That when such 
still wines, champagne wines, carbonated wines, liqueurs, cordials or sim{i- 
lar compounds, taxable under the provisions of this section, are sold or 
delivered by the producer, importer or dealer in wholesale quantities to 
other dealers, including rectifiers, manufacturing chemists and druggists, 
the dealer receiving and selling, or offering the same for sale or consumption 
to any person other than a dealer, shall affix thereto the stamps hereinbefore 
prescribed; And provided further, That the stamp tax herein imposed shall 
not be collected on any still wine used by any rectifier, manufacturing 
chemist or druggist in the manufacture of any liqueur, cordial or compound 
subject to any internal-revenue tax imposed by this Act. 

The Commissioner of Internal Revenue shall cause to be prepared suit- 
able and special stamps denoting the tax herein imposed, to be affixed and 
canceled in such manner as he, with the approval of the Secretary of the 
Treasury, may prescribe; and in the absence of such stamps from any bottle 
or container containing wine, liqueur, cordial or compound taxable under 
the provisions of this section, sold or offered for sale or consumption, shall 
be prima facie evidence that the tax thereon has not been paid, and all 
such wines, liqueurs, cordials or compounds shall be forfeited to the 
United States. 

There shall be levied and assessed against the maker or producer of all 
wines fortified under the provisions and conforming to the requirements 
of the sections of the tariff Act of Oct. 1 1890 relating to the fortification 
of pure sweet wines, as amended, and as further amended by this Actj 
a tax of 55 cents on each taxable gallon of grape brandy or wine spirits 
used by him in the fortification of such wines: Provided, however, That 
the maker or producer of such fortified wines shall, under regulations and 
suitable bonds, to be prescribed by the Commissioner of Internal Revenue 
with the approval of the Secretary of the Treasury, have assessed against 
him monthly the said tax of 55 cents on each taxable gallon of grape brandy 
or wine spirits used by him during the preceding month, which assessment 
shall be paid within ninety days from the date of notice thereof: Provided 
further, That nothing herein contained shall be construed as exempting 
any still wines, cordials, liqueurs or similar compounds from the payment 
of any stamp tax provided for in this section. 

The Commissioner of Internal Revenue, with the approval of the Sec- 


| retary of the Treasury, is hereby authorized to make all necessary regue- 


lations to make effective the provisions of this section. 

That sections 42, 43, 45, 46 and 49 of the Act of Oct. 1 1890, as amended 
by section 68 of an Act approved Aug. 28 1894, and by an Act approved 
June 7 1906, are further amended to read as follows: 

“Sec. 42. That any producer of pure sweet wines may use in the prepa- 
ration of such sweet wines, under such regulations, and after the filing of 


| such notices and bonds, together with the keeping of such records and the 
the tax on each shipment of newspapers shall be paid on the | 


rendition of such reports as to materials and products as the Commissioner 
of Internal Revenue, with the approval of the Secretary of the Treasury, 


| may prescribe, wine spirits produced by any duly authorized distiller, and 
| the Commissioner of Internal Revenue in determining the liability of any 


bill is estimated at $90,000,000; it was estimated that the | 
| than 24% of alcohol, as defined by section 3249 of the Revised Statutes, 


House bill would have produced an annual revenue of $105,- 
000,000. The bill went into effect as to most of its features 
yesterday. The exceptions are the special taxes on bankers, 
brokers and proprietors of theatres and circuses and the tax 
on tobacco dealers and manufacturers, which will go into 


effect by special provision on Nov. 1; the stamp taxes in | 


Schedules A and B will not go into effect until Dec. 1. There 
are also a few other exceptions. We give below the full text 


of the bill as it became a law: 
AN ACT TO INCREASE THE INTERNAL REVENUE, AND FOR 
OTHER PURPOSES. 

Be it enacted by the Senate and House of Representatives of the United 
States of America in Congress assembled, That there shall be levied, col- 
lected and paid in lieu of the tax of $1 now imposed by law, a tax of $1 50 
on all beer, lager beer, ale, porter and other similar fermented liquor, 
brewed or manufactured and sold, or stored in warehouse, or removed for 
consumption or sale, within the United States, by whatever name such 
liquors may be called, for every barrel containing not more than 31 gallons; 
and at a like rate for any other quantity or for the fractional parts of a 
barrel authorized and defined by law. And sec. 3339 of the Revised Stat- 
utes is hereby amended accordingly: Provided, That the additional tax 
imposed in this section on all fermented liquors stored in warehouse to which 
a stamp has been affixed shall be assessed and collected in the manner 
now provided by law for the collection of taxes not paid by stamp: Provided 
further, That until appropriate stamps are prepared and furnished, the 
stamps heretofore used to denote the payment of the internal-revenue 
tax on fermented liquor may be stamped or imprinted with a suitable de- 
vice to denote the new rate of tax herein imposed, and shall be affixed to 
all packages containing such liquors on which the tax imposed by this Act 
is paid. Any person having possession of unaffixed stamps heretofore 
issued for the payment of the tax on fermented liquors shall present the same 
to the collector of the district, who shall receive them at the price paid for 
such stamps by the purchaser and issue in lieu thereof new or imprinted 
stamps at the rate provided in this Act. 

Sec. 2. That upon all still wines, domestic and imported, when sold or 
offered for sale or consumption, there shall be levied and collected taxes as 
follows: On each bottle containing one-fourth pint or less, one-fourth cent; 





| 


distiller of wine spirits to assessment under section 3309 of the Revised 
Statutes, is authorized to allow such distiller credit in his computations 
for the wine spirits withdrawn to be used in fortifying sweet wines under 
this Act: Provided, That such wine containing after fortification more 


shall be forfeited to the United States. 

‘*Sec. 43. That the wine spirits mentioned in Sec. 42 of this Act is the 
product resulting from the distillation of fermented grape juice, to which 
water may have been added prior to, during, or after fermentation, for the 
sole purpose of facilitating the fermentation and economical distillation 
thereof, and shall be held to include the product from grapes or their residues 
commonly known as grape brandy, and shall include commercial grape 
brandy which may have been colored with burnt sugar or caramel; and the 
pure sweet wine which may be fortified with wine spirits under the provisions 
of this Act is fermented or partially fermented grape juice only, with the 
usual cellar treatment, and shall contain no other substance whatever intro- 
duced before, at the time of, or after fermentation, except as herein expressly 
provided: Provided, That the addition of pure boiled or condensed grape 
must or pure crystallized cane or beet sugar, or pure dextrose sugar or water, 
or any or all of them, to the pure grape juice before fermentation, or to the 
fermented product of such grape juice, or to both, prior to the fortification 
provided in this Act, either for the purpose of perfecting sweet wines accord- 
ing to commercial standards or for mechanical purposes, shall not be ex- 
cluded by the definition of pure sweet wine aforesaid: Provided, however, 
That the cane or beet sugar, or pure dextrose sugar so used shail not be in 
excess of 11% of the weight of the wine to be fortified under this Act; 
And provided further, That the addition of water herein authorized shall 
be under such regulations and limitations as the Commissioner of Internal 
Revenue, with the approval of the Secretary of the Treasury, may from time 
to time prescribe: Provided, however, That records kept in accordance with 
such regulations as to the percentage of saccharine, acid, alcoholic and 
added water content of the wine offered for fortification shall be open to 
inspection by any official of the Department of Agriculture thereto duly 
authorized by the Secretary of Agriculture; but in no case shall such wines 
to which water has been added be eligible for fortification under the pro- 
visions of this Act, where the same, after fermentation and before fortifi- 
cation, have an alcoholic strength of less than 5% of their volume. 

“Sec. 45. That under such regulations and official supervision, and upon 
the execution of such entries and the giving of such bonds, bills of lading, 
and other security.as the Commissioner of Internal Revenue, with the ap- 
proval of the Secretary of the Treasury, shall prescribe, any producer of 
pure sweet wines as defined by this Act may withdraw wine spirits from 
any special bonded warehouse in original packages or from any registered 
distillery in any quantity not less than eighty wine gallons, and may use 
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so much of the same as may be required by him under such regulations, 
and after the filing of such notices and bends and the keeping of such 
records and the rendition of such reports as to materials and products and 
the disposition of the same as the Commissioner of Internal Revenue, 
with the approval of the Secretary of the Treasury, shall prescribe, in forti- 
fying the pure sweet wines made by him, and for no other purpose, in ac- 
cordance with the foregoing limitations and provisions; and the Commis- 
sioner of Internal Revenue, with the approval of the Secretary of the 
Treasury, is authorized whenever he shall deem it to be necessary for the 
prevention of violations of this law to prescribe that wine spirits withdrawn 
under this section shall not be used to fortify wines except ata certain dis- 
tance prescribed by him from any distillery, rectifying house, winery, or 
other establishment used for producing or storing distilled spirits, or for the 
making or storing wines other than wines which are so fortified, and that 
in the building in which such fortification of wines is practiced no wines or 
spirits other than those permitted by this regulation shall be stored in any 
room or part of the building in which the fortification of wines is practiced. 
The use of wine spirits for the fortification of sweet wines under this Act 
shall be under the immediate supervision of an officer of internal revenue, 
who shall make returns describing the kinds and quantities of wine so forti 
fied, and shall affix such stamps and seals to the packages containing such 
wines as may be prescribed by the Commissicner of Internal Revenue, with 
the approval of the Secretary of the Treasury; and the Commissioner of 
Internal Revenue shail provide by regulations the time within which wines 
so fortified with the wine spirits so withdrawn may be subject to inspection, 
and for final accounting for the use of such wine spirits and for re-ware- 
housing or for payment of the tax on any portion of such wine spirits which 
remain not used in fortifying pure sweet wines. 

“Sec. 46. That wine spirits may be withdrawn from special bonded 
warehouses at the instance of any person desiring to use the same to fortify 
any wines, in accordance with commercial demands of foreign markets, 
when such wines are intended for exportation, without the payment of 
tax on the amount of wine spirits used in such fortification, under such 
regulations, and after making such entries, and executing and filing with 
the Collector of the district from which the removal is to be made such 
bonds and bills of lading, and giving such other additional security to pre- 
vent the use cf such wine spirits free of tax otherwise than in the fortifica- 
tion of wine intended for exportation and for the due exportation of the wine 
So fortified, as may be prescribed by the Commissioner of Internal Revenue, 
with the approval of the Secretary of the Treasury; and all of the provisions 
of law governing the exportation of distilled spirits free of tax, so far as appli- 
cable, shall apply to the withdrawal and use of wine spirits and the exporta- 
tion of the same in accordance with this section; and the Commissioner of 
Internal Revenue is authorized, subject to the approval of the Secretary of 
the Treasury, to prescribe that wine spirits intended for the fortification 
of wines under this section shall not be introduced into such wines except 
under the immediate supervision of an officer cf internal revenue, who shall! 
make returns describing the kinds and quantities of wine so fortified, and 
shall affix such stamps and seals to the packages containing such wines as 
tay be prescribed by the Commissioner of Internal Revenue, with the ap- 
proval of the Secretary of thelTreasury. Whenever transportation of such 
wine is to be effected by land carriage the Commissioner of Internal Reve- 
nue, with the approval of the Secretary of the Treasury, shall prescribe such 
regulations as to sealing packages and vehicles containing the same, and 
as to the supervision of transportation from the point of departure, which 
point shall be determined as the place where such wine spirits may be in- 
troduced intc such wines to the point of destination as may be necessary to 
insure the due exportation of such fortified wines: Provided, That where, 
In accordance with regulations of the Commissioner of Internal Revenue, 
with the approval of the Secretary of the Treasury, wines fortified under 
the provisions of this Act with brandy taxable at 55 cents per proof gallon 
are exported directly from the winery where fortified, there shall be allowed 
an abatement or refund of tax equivalent to 55 cents per gatlon*on each 
proof gallon of wine spirits contained in such wine at the time of exporta- 
tion, which amount of wine spirits shall be ascertained by the Commis- 
sioner of Internal Revenue under regulations approved by the Secretary 
of the Treasury: Provided, That such wine spirits on which abatement or 
refund of tax is allowed shall not exceed the total amount of alcohol in 
such wine over and above 14% thereof. 


‘*Sec. 49. That winespirits used in fcrtifying wines may be recovered from 
such wines only on the premises of a duly authorized grape-brandy distiller, 
and for the purpose of such recovery wine so fortified may be received as 
material on the premises of such a distiller, on a special permit of the 
collector of internal revenue in whose district the distillery is located; and 
the distiller will be held to pay the tax on the product from such wines as 
will include both the alcohclic strength therein prcduced by the fermenta- 
tion of the grape juice and that obtained from the added distilled wine 
spirits; Provided, That when application for such special! permit for re- 
distillation shall be made by the producer of any wines fertified with brandy 
subject to the tax of 55 cents per proof gallon, before such wine shall have 
been moved from the premises of the winery where fortified and the re- 
distillation is had under regulations made by the Commissioner of Internal 
Revenue, with the approval of the Secretary of the Treasury, an abatement 
or refund of the tax assessed against said producer shall be ailowed equival- 
ent to 55 cents per proof gallon of brandy ccntained in said spirits at the 
time of re-distillation, which amount of brandy shall be ascertained by the 
Commissioner of Internal Revenue, under regulaticns approved by the 
Secretary cf the Treasury, and wine spirits so recovered may be used in the 
manner provided by law for the fortification of other wine: Provided, That 
such wine spirits on which abatement or refund of tax is allowed shall not 


exceed the total amount of alcohol in such wine over and above fourteen 
per centum thereof."’ 


That Section 3 and Secticn 6 of the Act of June 7 1906, amending the laws 
relating to the fortification of pure sweet wines, are hereby amended to 
read as follows: 

“Sec. 3. That the Commissioner of Internal Revenue is hereby authorized 
to assign at each winery where wines are to be fortified such number of 
gauges or store-keeper gaugers, in the capacity of gaugers, for special duties 
as may be necessary for the proper supervision of the making and fortifying 
of such wines, and the compensation of such officers shall not exceed $5 
per diem while so assigned, together with their actual and necessary 
traveling expenses, and also a reasonable allowance for their board bills, to 
be fixed by the Commissioner of Internal Revenue, but not to exceed $2 
per diem for said board bills. That bonds hereafter given under the 
provisions of the aforesaid Act of October 1 1890, as amended, shail be 
conditioned for the payment of the tax on all brandy removed thereunder 
and not used and accounted for within the time and in themannerrequired 
by law and regulations, and for the payment of all taxes imposed on the 
brandy so withdrawn and used for fortifications; and the said bonds 
shall contain such other conditions as the Commissioner of Internal Revenue 
with the approval of the Secretary of the Treasury, may by regulation 
prescribe. 

“Sec. 6. That any person who by any process recovers from wines fortified 
under the provisions of the aforesaid Act approved October 1 1890, as 





amendments thereto, any brandy or wine spirits used in the manufacture 
or fortification of said wine, otherwise than is provided for in said Act, 
and its amendments, or whe shall rectify, mix, or compound with distilled 
spirits or other materials, except as provided in this Act, such grape 
brandy, fortified wines or wine spirits unlawfully receovered therefrom, 
shall, on conviction, be punished for each such offense by a fine of not less 
than $200 nor more than $1,000. But the provisions of this section and 
the provisions of Section 3244 of the Revised Statutes of the United States, 
as amended, relating to rectification, or other internal revenue laws of the 
United States, shall not be held to apply to or prohibit the mixing or 
blending of pure sweet wines fortified under the provisions of this Act with 
each other or with other wines: Provided, That the pure sweet wines forti- 
fied under the provisions cf this Act may be used in the manufacture of 
cordials, liqueurs, and similar compounds on which an internal revenue tax 
of 24 cents a gallon is imposed, and otherwise the provision of Section 3244 
of the Revised Statutes of the United States shall remain in full force 
and effect.”’ 
Special Taxes. 

Sec. 3. That on and after November 1 1914, special taxes shall be, and 
hereby are, imposed annually, as follows, that is to say: 

First. Bankers shall pay $1 for each $1,000 of capital used or employed, 
and in estimating capital, surplus and undivided profits shall be included. 
The amount of such annual tax shall in all cases be computed on the basis 
of the capital surplus and undivided profits for the preceding fiscal year. 
Every person, firm or company, and every incorporated or other bank, 
having a place of business where credits are opened by the deposit or col- 
lection of money or currency, subject to be paid or remitted upon draft, 
check or order, or where money is advanced or loaned on stocks, bonds, 
bullion, bills of exchange, or promissory notes, or where stocks, bonds, 
bullion, bills of exchange or promissory notes are received for discount or 
saie, shall be a banker under this Act: Provided, That any postal savings 
bank, or savings bank having no capital stock, and whose business is con- 
fined to receiving deposits and loaning or investing the same for the benefit 
of its depositors, and which does no other business of banking, shall not be 
subject to this tax. 

Second. Brokers shall pay $30. Every person, firm or company whose 
business it is to negotiate purchases or sales of stocks, bonds, exchange, 
bullicn, coined :aoney, bank notes, promissory notes, or other securities, for 
themselves or others, shall be regarded as a broker: Frovided, That any 
person having paid the special tax as a banker shall not be required to pay 
the special tax as a broker. 

Third. Pawnbrokers shall pay $50. Every person, firm or company 
whose business or occupation it is to take or receive, by way of pledge, 
pawn or exchange, any goods, wares or merchandise, or any kind of personal 
property whatever, as security for the re-payment of money loaned thereon, 
shall be deemed a pawnbroker. 

Fourth. Commercial brokers shall pay $20. Every person, firm or com- 
pany whose business it is as a broker to negotiate sales or purchases of 
goods, wares, produce or merchandise, or to negotiate freights and other 
business for the owners of vessels, or for the shippers or consignors or con- 
signees of freight carried by vessels, shall be regarded as a commercial 
broker under this Act. 

Fifth. Custom-house brokers shall pay $10. Every person, firm or 
company whose occupation it is, as the agent of others, to arrange entries 
and other custom-house papers, or transact business at any portof entry 
relating to the importation or exportation of goods, wares or merchandise, 
shall be regarded as a custom-house broker. 

Sixth. Proprietors of theatres, museums and concert halls, where a 
charge for admission is made, having a seating capacity of not more than 
250, shall pay $25: having a seating capacity of more than 250 and not 
exceeding 500, shall pay $50; having a seating capacity exceeding 500 and 
not exceeding 800, shall pay $75; having a seating capacity of more than 
800, shail pay $100. Every edifice used for the purpose of dramatic or 
operatic or other representations, plays, or performances, for admission to 
which entrance money is received, not inciuding halls or armories rented or 
used occasionally for concerts or theatrical representations, shall be regarded 
as a theatre: Provided, That whenever any such edifice is under lease at 
the passage of this Act, the tax shall be paid by the lessee, unless otherwise 
stipulated between the parties to said lease. 

Seventh. The proprietor or proprietors of circuses shall pay $100. 
Every building, space, tent or area where feats of horsemanship or acrobatic 
sports or theatrical performances not otherwise provided for in this Act 
are exhibited shall be regarded as a circus: Provided, That no special tax 
paid in one State, Territory, or the District of Columbia shail exempt 
exhibitions from the tax in another State, Territory, or the District of 
Columbia, and but one special tax shall be imposed for exhibitions within 
any one State, Territory or District. 

Eighth. Proprietors or agents of all other public exhibitions or shows for 
money not enumerated in this section shall pay $10: Provided, That a 
special tax paid in one State, Territory or the District of Columbia shall not 
exempt exhibitiions from the tax in another State, Territory, or the District 
of Columbia, and but one special tax shall be required for exhibitions within 
any one State, Territory or the District of Columbia: Provided further, 
That tnois paragraph shall not apply to Chautauquas, lecture lyceums, 
agricultural or industrial fairs, or exhibitions held under the auspices 
of religious or charitable associations. 

Ninth. Proprietors of bowling alleys and bil.iard rooms shall pay $5 for 
each alley or table. Every building or place where bowls are thrown or 
where games of oilliards or pool are played, and that are open to the public 
with or without price, shal be regarded as a bowling alley or a biliiard 
room, respectively. 

Tenth. Commission merchants shall pay $20. Every person, firm or 
company whose business or occupation it is to receive into his or its posses- 
sion any goods, wares or merchandise to sell the same on commission shall be 
regarded as a commission merchant: Provided, That any person having 
paid the special tax as a commercial broker shali not be required to pay the 
special tax as a commission merchant: Provided further, That this provision 
shall not apply to commission houses run upon a co-operative plan. 


Tobacco Dealers and Manufacturers. 

Sec. 4. That on and after November 1 1914, special taxes on tobacco 
dealers and manufacturers shall be and hereby are imposed annually as 
follows, the amount of such annual taxes to be computed in all cases on the 
basis of the annual sales for the preceding fiscal year: 

Dealers in leaf tobacco whose annual sales or transfers do not exceed 
50,000 pounds shall each pay $6. Dealers in leaf tobacco whose annual 
sales or transfers exceed 50,000 and do not exceed 100,000 pounds thall pay 
$12, and if their annual sales or transfers exceed 100,000 pounds, shall pay 
$24: Provided, That dealers in leaf tobacco whose annual sales or transfers 


do not exceed 1,000 pounds shall be exempt from the tax herein imposed 
on dealers in ieaf tobacco. 

Dealers in tobacco, not specialiy provided for in this section whose 
annuai receipts from the sale of tabacco exceeds $200, shall each pay $4 80 
for each store, shop, or other place in which tobacco in any form is sold. 
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Every person whose business it is to sell, or offer for sale, manufactured | 
tobacco, snuff, cigars or cigarettes shall be regarded as a dealer in tobacco: | or upon any vellum, parchment paper or any instrument or writing charged 


Provided, That no manufacturer of tobacco, snuff, cigars or cigarettes 
shall be required to pay a special tax as a dealer in manufactured tobacco, 
snuff, cigars orc cigarettes for seliing his own products at the place of 
manufacture. 

Manufacturers of tobacco whose annual sales do not exceed 100,000 
pounds shali each pay $6. 

Manufacturers of tobacco whose annual sales exceed 100,000 and do not 
exceed 200,000 pounds shall each pay $12. 

Manufacturers of tobacco whose annual sales exceed 200,000 and do not 
exceed 400,000 pounds shall each pay $24. 

Manufacturers of tobacco whose annua! sales exceed 400,000 and do not 
exceed 1,000,000 pounds shall each pay $60. 

Manufacturers of tobacco whose annual sales exceed 1,000,000 and do 
not exceed 5,000,000 pounds shall! each pay $300. 

Manufacturers of tobacco whose annuat sales exceed 5,000,000 and do 
not exceed 10,000,000 pounds shall each pay $€00. 

Manufacturers of tobacco whose annual sales exceed 10,000,000 and do 
not exceed 20,000,000 pounds shall each pay $1,200. 

Manufacturers of tobacco whose annual sales exceed 20,000,000 pounds 
shall each pay $2,496. 

Manufacturers of cigars whose annual sales do not exceed 100,000 cigars 
shali each pay $3. 

Manufacturers of cigars whose annual sales exceed 100,000 and do not 
exceed 200,000 cigars shall each pay $6. 

Manufacturers of cigars whose annual sales exceed 200,000 and do not 
exceed 400,000 cigars shall each pay $12. 

Manufacturers of cigars whose annual sales exceed 400,000 and do not 
exceed 1,000,000 cigars shall each pay $30. 

Manufacturers of cigars whose annual sales exceed 1,000,000 and do 
not exceed 5,000,000 cigars shall each pay $150. 

Manufacturers of cigars whose annual sales exceed 5,000,000 and do not 
exceed 20,000,000 cigars shall each pay £600. 

Manufacturers of cigars whose annual sales exceed 20,000,000 and dco not 
exceed 40,000,000 cigars shall each pay $1,200. 

Manufacturers of cigars whose annual sales exceed 40,000,000 cigars 
shall each pay $2,496. 

Manufacturers of cigarettes whose annual sales do not exceed 1,000,000 
cigarettes shall each pay $12. 

Manufacturers of cigarettes whose annual sales exceed 1,000,000 and do 
not exceed 2,000,000 cigarettes shall each pay $24. 

Manufacturers of cigarettes whose annual sales exceed 2,000,000 and do 
not exceed 5,000,000 cigarettes shall each pay $60. 

Manufacturers of cigarettes whose annual sales exceed 5,000,000 and do 
not exceed 10,000,000 cigarettes shall each pay $120. 

Manufacturers of cigarettes whose annual sales exceed 10,000,000 and do 
not exceed 50,000,000 cigarettes shall each pay $600. 


Manufacturers of cigarettes whose annual sales exceed 50,000,000 and- 


do not exceed 100,000,000 cigarettes shall each pay $1,200. 

Manufacturers of cigarettes whose annual sales exceed 100,000,000 cig- 
arettes shall each pay $2,496. 

In arriving at the amount of the license tax to be paid hereunder, and 
in the levy and collection of such tax, each person, firm or corporation 
engaged in the manufacture of cigars, cigarettes (including little cigars) 
or tobacco shall be considered and deemed a single manufacutrer. 

And every person who carries on any business or occupation for which 
special taxes are imposed by this Act, without having paid the special tax 
herein provided, shall, besides being liable to the payment of such special 
tax, be deemed guilty of a misdemeanor, and upon conviction thereof 
shall pay a fine of not more than $500, or be imprisoned not more than six 
months, or both, at the discretion of the court: Provided, That the special 
taxes imposed by this Act and payable during the special tax year ending 
June 30 1916 shall be collected and paid proportionately for the period 
during which such taxes shall remain in fcree during said year. 

Adhesive Stamps. 

Sec. 5. That on and after the first day of December 1914 there shall be 
levied, collected and paid, for and in respect of the several bonds, deben- 
tures or certificates of stock and of indebtedness, and other documents, 
instruments, matters and things mentioned and described in Schedule A 
of this Act, or for or in respect of the vellum, parchment, or paper upon 
which such instruments, matters or things or any of them, shall be written 
or printed by any person or persons, or party who shall make, sign or issue 
the same, or for whose use or benefit the same shall be made, signed or 
issued, the several taxes or sums of money set down in figures against the 
same, respectively, or otherwise specified or set forth in the said schedule. 

And there shall also be levied. collected and paid, for and in respect 
to the preparations, matters and things mentioned and described in Sched- 
ule B of this Act, manufactured, sold or removed for sale, the several taxes 
or sums of money set down in words or figures against the same, respec- 
tively, or otherwise specified or set forth in Schedule B of this Act. 

Sec. 6. That if any person or persons shall make, sign or issue or cause 
to be made, signed or issued any instrument, document or paper of any 
kind or description whatsoever, without the same being duly stamped for 
denoting the tax hereby imposed thereon, or without having thereupon 
an adhesive stamp to denote said tax, such person or persons shall be 
deemed guilty of a misdemeanor, and upon conviction thereof shall pay a 
fine of not more than $100, at the discretion of the court. 

Sec. 7. That if any person shall forge or counterfeit, or cause or procure 
to be forged or counterfeited, any stamp, die, plate or other instrument, 
or any part of any stamp, die, plate or other instrument, which shall have 
been provided, or may hereafter be provided, made, or used in pursuance 
of this Act, or shall forge, counterfeit or resemble, or cause or procure to 
be forged, counterfeited or resembled, the impression, or any part of the 
impression, of any such stamp, die, plate or other instrument, as aforesaid, 
upon any vellum, parchment, or paper, or shall stamp or mark, or cause 
or procure to be stamped or marked, any vellum, parchment, or paper with 
any such forged or counterfeited stamp, die, plate or other instrument, 
or part of any stamp, die, plate or other instrument, as aforesaid, with 
intent to defraud the United States of any of the taxes hereby imposed, or 
any part thereof, or if any person shall utter or sell or expose for sale 
any vellum, parchment, paper, article or thing having thereupon the im- 
pression of any such counterfeited stamp, die, plate or other instrument, 
or any part of any stamp, die, plate or other instrument, or any such forged, 
counterfeited or resembled impression, or part of impression, as aforesaid, 
knowing the same to be forged, counterfeited or resembled; or if any person 
shall knowingly use or permit the use of any stamp, die, plate or other 
instrument, which shall have been so provided, made or used as aforesaid, 
with intent to defraud the United States; or if any person shall fraudulently 
cut, tear or remove or cause or procure to be cut, torn or removed, the 
impression of any stamp, die, plate or other insrtument which shall have 
been provided, made or used in pursuance of this Act from any vellum, 
parchment or paper or any instrument or writing charged or chargeable 
with any of the taxes imposed by law; or if any person shall fraudulently 





use, join, fix or place, or cause to be used, joined, fixed or placed, to, with 


or chargeable with any of the taxes hereby imposed any adhesive stamp, 
or the impression of any stamp, die, plate or other instrument, which shall 
have been provided, made or used in pursuance of law, and which shall 
have been cut, torn or removed from any other vellum, parchment or paper, 
or any instrument or writing charged or chargeable with any of the taxes 
imposed by law; or if any person shall wilfully remove or cause to be re- 
moved, alter or cause to be altered, the canceling or defacing marks of any 
adhesive stamp with intent to use the same, or to cause the use of the same, 
after it shall have been once used, or shall knowingly or wilfully sell or buy 
such washed or restored stamp, or offer the same for sale, or give or expose 
the same to any person for use, or knowingly use the same, or prepare the 
same with intent for the further use thereof; of if any person shall knowingly 
and without lawful excuse (the proof whereof shall lie on the person ac- 
cused) have in his possession any washed, restored or altered stamp which 
has been removed from any vellum, parchment, paper, instrument or writ- 
ing, then, and in every such case, every person so offending, and every per- 
son knowingly and wilfully aiding, abetting or assisting in committing any 
such offenses as aforesaid shall be deemed guilty of a misdemeanor, and, 
upon conviction thereof, shall frofeit the said counterfeit stamps and the 
articles upon which they are placed, and shall be punished by a fine not 
exceeding $1,000, or by imprisonment and confinement at hard labor not 
exceeding five years, or both, at the discretion of the court. 

Sec. 8. That in any and all cases where an adhesive stamp shall be used 
for denoting any tax imposed by this Act, except as hereinafter provided, 
the person using or affixing the same shall write or stamp thereupon the 
initials of his name and the date upon which the same shail be attached 
or used, so that the same may not again be used. And if any person shall 
fraudulently make use of an adhesive stamp to denote any tax imposed 
by this Act without sc effectualiy canceling and obliterating such stamp, 
except as before mentioned, he, she, or they shall be deemed guilty of a mis- 
demeanor, and upon conviction thereof shall pay a fine of not exceeding 
$500, or be imprisoned not more than six months, or both, at the discre- 
tion of the court; Provided, That instead of cancellation by initials and date, 
the stamps on the articles enumerated in Schedule B shall be so affixed on 
the box, bottle, cr package that in opening the same, or using the con- 
tents thereof, the said stamp shall be effectually destroyed; and in default 
thereof the party making default shall be liable to the same penalty imposed 
for neglect tc affix said stamp as hereinbefore prescribed in this Act. 

Sec. 9. That if any person or persons shall make, sign, or issue, or cause 
to be made, signed or issued, or shall accept or pay, or cause to be accepted 
or paid, with design to evade the payment of any stamp tax, any promissory 
note liable to any of the taxes imposed by this Act, without the same being 
duly stamped, cr having thereupon an adhesive stamp for denoting the 
tax hereby charged thereon, he, she cr they shall be deemed guilty of a mis- 
demeanor, and upon conviction thereof shall be punished by a fine not ex- 
ceeding $200, at the discretion of the court. 

Sec. 10. That the collectors of the several districts are hereby authorized 
and required to furnish to any Assistant Treasurer of the United States or 
designated depositary thereof, or any postmaster located in their collec- 
tion districts, respectively, a suitable quantity of adhesive stamps, without 
prepayment therefor, and may in advance require of any designated de- 
positary, Assistant Treasurer of the United States, or Postmaster a bond, 
with sufficient sureties, to an amount equal to the value of the adhesive 
stamps which may be placed in his hands and remain unaccounted for, 
conditioned for the faithful return, whenever so required, of all quantities 
or amounts undisposed of, and for the payment monthly of all quantities 
or amounts sold or not remaining on hand. And it shall be the duty of 
such collectors to supply their deputies with, or sell to other parties within 
their respective districts who may make application therefor, adhesive 
stamps, upon the same terms allowed by law or under the regulations of 
the Commissioner of Internal Revenue, who is hereby authorized to make 
such other regulations, not inconsistent herewith, for the security of the 
United States and the better accommodation of the public, in relation to 
the matters hereinbefore mentioned, as he may judge necessary and ex- 
pedient. And the Secretary of the Treasury may from time to time make 
such regulations as he may find necessary to insure the safekeeping or pre- 
vent the illegal use of all such adhesive stamps. 

Sec. 11. That any person or persons who shall register, issue, sell, or 
transfer, or who shall causes to be issued, registered, sold or transferred, any 
instrument, document, or paper of any kind or description whatsoever men- 
tioned in Schedule A of this Act, without the same being duly stamped, or 
having thereupon an adhesive stamp for denoting the tax chargeable thereon, 
and canceled in the manner required by law, with intent to evade the pro- 
visions of this Act, shall be deemed guilty of a misdemeanor, and upon 
conviction thereof shail be punished by a fine nct exceeding $50, cr by im- 
prisonment not exceeding six months, or both, in the discretion of the court. 
Provided, That hereafter, in all cases where the party has not affixed to 
any instrument the stamp required by law thereon at the time of issuing, 
selling or transferring the said bonds, debentures, or certificates of stock 
or of indebtedness, and he or they, or any party having an interest therein, 
shall be subsequently desirous of affixing such stamp to said instrument, 
or, if said instrument be lost, to a copy thereof, he or they shall appear 
before the Collector of Internal Revenue of the proper district, who shall, 
upon the payment of the price cf the proper stamp required by law, and of a 
penalty of $10, and, where the whole amount of the tax denoted by the stamp 
required shall exceed the sum of $50, cn payment also of interest, at the 
rate of 6%, cn said tax from the day on which such stamp ought tc have been 
affixed, affix the proper stamp to such bond, debenture, certificate of stock 
or of indebtedness or copy, and note upon the margin thereof the date of 
his so doing, and the fact that such penalty has been paid; and the same 
shall thereupon be deemed and held to be as valid, to all intents and pur- 
poses, as if stamped when made or issued; And provided further, That where 
it shall appear to said collector, upon cath or otherwise, to his satisfaction , 
that any such instrument has not been duly stamped, at the time cf making 
or issuing the same, by reason of accident, mistake, inadvertence, cr urgent 
necessity, and without any wilful design to defraud the United States of 
the stamp, or to evade or delay the payment thereof, then and in such case, 
if such instrument, or, if the original be lost, a copy thereof, duly certified 
by the officer having charge of any records in which such original is required 
to be recorded, or otherwise duly proven to the satisfaction of the collector, 
shall, within twelve calendar months after the making or issuing thereof, 
be brought to the said Collector of Internal Revenue to be stamped, and 
the stamp tax chargeable thereon shall be paid, it shall be lawful for the 
said collector to remit the penalty aforesaid and to cause such instrument 
to be duly stamped. And when the original instrument, or a certified or 
duly proven copy thereof, as aforesaid, duly stamped so as to entitle the 
same to be recorded, shall be presented to the clerk, register, recorder, or 
other officer having charge of the original record, it shall be lawful for 
such officer, upon the payment of the fee legally chargeable for the record- 
ing thereof, to make a new record thereof, or to note upon the original 
record the fact that the error or omission in the stamping of said original 
instrument has been corrected pursuant to law; and the original instrument 
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or such certified copy, or the record thereof, may be used in all courts and 
places in the same manner and with like effect as if the instrument had been 
originally stamped; And provided further, That in all cases where the 
party has not affixed the stamp required by law upon any such instrument 
issued, registered, sold, or transferred at a time when and at a place where 
no collection district was established, it shall be lawful for him or them, or 
any party having an interest therein, to affix the proper stamp thereto, 
or, if the original be lost, to a copy thereof. But no right acquired in good 
faith before the stamping of such instrument, or copy thereof, as herein 
provided, if such record be required by law, shall in any manner be affected 
by such stamping as aforesaid. 

Sec. 12. That hereafter no instrument, paper or document required by 
law to be stamped, which has been signed or issued without being duly 
stamped, or with a deficient stamp, nor any copy thereof, shall be recorded 
until a legal stamp or stamps, denoting the amount of tax, shall have 
been affixed thereto, as prescribed by law: Provided, That any bond, 
debenture, certificate of stock, or certificate of indebtedness issued in 
any foreign country shall pay the same tax as is required by law on similar 
instruments when issued, sold or transferred in the United States; and the 
party to whom the same is issued, or by whom it is sold or transferred, shall, 
before selling or transferring the same, affix thereon the stamp or stamps 
indicating the tax required. 

Sec. 13. That it shall not be lawful to record or register any instrument, 
paper or document required by law to be stamped unless a stamp or stamps 
of the proper amount shall have been affixed and canceled in the manner 
prescribed oy law. 

Sec. 14. That no instrument, paper or document required by law to be 
stamped shall be deemed or held invalid and of no effect for the want of a 
particular kind or description of stamp designated for and denoting the tax 
charged on any such instrument, paper or document provided a legal docu- 
mentary stamp or stamps denoting a tax of equal amount shall have been 
duly affixed and used thereon. 

Sec. 15. That all bonds, debentures or certificates of indebtedness issued 
by the officers of the United States Government, or oy the officers of any 
State, county, town, municipal corporation or other corporation exercising 
the taxing power, shall be, and hereby are, exempt from the stamp taxes 
required by this Act: Provided, That it is the intent hereby to exempt from 
the stamp taxes imposed by this Act suca State, county, town or other 
municipal corporations in the exercise only of functions strictly belonging 
to them in their ordinary governmental, taxing or municipal capacity: Pro- 
vided further, That stock and bonds issued by co-operative building 
and loan associations, mutuai ditch or irrigating companies, and building 
and loan associations or companies that make loans oniy to their share- 
holders, shall be exempt from the tax herein provided. 

Sec. 16. That all the provisions of this Act relating to dies, stamps, 
adhesive stamps, and stamp taxes shall extend to and include (except where 
manifestly inapplicable) all the articles or objects enumerated in Schedule 
B, subject to stamp taxes, and apply to the provisions in relation thereto. 

Sec. 17. That on and after December 1 1914, any person, firm, company 
or corporation that shall make, prepare, and sell, or remove for consumption 
or sale, perfumery, cosmetics, preparations, compositions, articles, or 
things upon which a tax is imposed by this Act, as provided for in Schedule 
B, without affixing thereto an adnesive stamp or label denoting the tax 
before mentioned shall be deemed guilty of a misdemeanor, and upon con- 
viction thereof shall pay a fine of not more than $500, or be imprisoned not 
more than six months, or both, at the discretion of the court. 

Sec. 18. That any manufacturer or maker of any of the articles for sale 
mentioned in Schedule B, after the same shall have been so made,and the 
particulars hereinbefore required as to stamps have been complied witn, or 
any other person who shall take off, remove, or detach, or cause, or permit 
or suffer to be taken off, or removed, or detached, any stamp, or who 
shall use any stamp, or any wrapper or cover to which any stamp is affixed, 
to cover any other article or commodity than that originally contained in 
such wrapper or cover, with such stamp when first used, with the intent 
to evade the stamp duties, shall for every such article, respectively. in 
respect of which any such offense shail be committed, be deemed guilty 
of a misdemeanor, and upon conviction thereof shall pay a fine of not more 
than $500, or be imprisoned not more than six months, or both, at the 
discretion of the court, and every such article or commodity as aforesaid 
shall also be forfeited. 

Sec. 19. That any maker or manufacturer of any of the articles or 
commodities mentioned in Schedule B, as aforesaid, or any other person 
who shall selt, send out, remove, or deliver any article or commodity, 
manufactured as aforesaid, before the tax thereon shall have been fully 
paid by affixing thereon the proper stamp, as in this Act provided, or who 
shall hide or conceal, or cause to be hidden or concealed, or who shall remove 
or convey away, or deposit, or cause to be removed or conveyed away from 
or deposited in any place, any such article or commodity, to evade the tax 
chargeable thereon, or any part thereof, shall be deemed guilty of a mis- 
demeanor, and upon conviction thereof shall pay a fine of not more than 
$500, or be imprisoned not more than six months, or both, at the discretion 
of the court, together with the forfeiture of any such article or commodity: 
Provided, That articles upon which stamp taxes are required by this Act 
may, when intended for exportation, be manufactured and sold or removed 
without having stamps affixed thereto, and without being charged with tax 
as aforesaid; and every manufacturer or maker of any article as aforesaid, 
intended for exportation, shall give such bonds and be subject to such rules 
and regulations to protect the revenue against fraud as may be from time 
to time prescribed by the Commissioner of Internal Revenue, with the 
approvai of the Secretary of the Treasury. 

Sec. 20. That every manufacturer or maker of any of the articles or com- 
‘modities provided for in Schedu.e B, or his foreman, agent or superintendent 
shall at the end of each and every month make, sign and file with the 
collector of internal revenue for the district in which he resides a declaration 
in writing that no such article or commodity has, during such preceding 
month or time when the last declaration was made, been removed, or 
carried, or sent, or caused or suffered or known to have been removed, 
carried, or sent from the premises of such manufacturer or maker other 
than such as have been duly taken account of and charged with the stamp 
tax, on pain of such manufacturer or maker forfeiting for every refusal or 
negiect to make such deciaration $100; and if any such manufacturer or 
maker, or his foreman, agent or superintendent, shal! make any false or 
untrue declaration, such manufacturer or maker, or foreman, agent, or 
superintendent making the same shall be deemed guilty of a misdemeanor, 
and upon conviction shall pay a fine of not more than $500, or be imprisoned 
not more than six months, or both, at the discretion of the court. 

Sec. 21. That the stamp taxes prescribed in this Act on the articles pro- 
vided for in Schedule B shall attach to all such articles and things sold or 
removed for sale thirty days after the approval of this Act. Every person, 
except as otherwise provided in this Act, who offers or exposes for sale any 
article or thing provided for in said Schedule B, whether the article so offered 
or exposed is of foreign manufacture and imported or of domestic manufac- 
ture, shall be deemed the manufacturer thereof, and shall be subject to 
all the taxes, liabilities and penalties imposed by law for the sale of articles 





without the use of the proper stamp denoting the tax paid thereon; and all 
such articles of foreign manufacture shall, in addition to the import duty 
imposed on the same, be subject to the stamp tax prescribed in this Act 
Provided, further, That internal revenue stamps required by existing law 
on imported merchandise shall be affixed thereto and canceled at the ex- 
pense of the owner or importer before the withdrawal of such merchandise 
for consumption, and the Secretary of the Treasury is authorized to make 
such rules and regulations as may be necessary for the affixing and can- 
celing of such stamps, not inconsistent herewith. 

Sec. 22. That the Commissioner of Internal Revenue shall cause to be 
prepared and distributed for the payment of the taxes prescribed in this 
Act suitable stamps denoting the tax on the document, article, or thing 
to which the same may be affixed, and he is authorized to prescribe such 
method for the cancellation of said stamps, as substitute for or in addition 
to the method provided in this Act, as he may deem expedient. The Com- 
missioner of Internal Revenue, with the approval of the Secretary of the 
Treasury, is authorized to procure any of the stamps provided for in this 
Act by contract whenever such stamps cannot be speedily prepared by the 
Bureau of Engraving and Printing; but this authority shall expire on the 
first day of November 1915, except as to imprinted stamps furnished 
under contract, authorized by the Commissioner of Internal Revenue. 
That the adhesive stamps used in the payment of the tax levied in Sched- 
ules A and B of this Act shall be furnished for sale by the several collectors 
of internal revenue, who shall sell and deliver them at their face value to 
all persons applying for the same, except officers or employees of the In- 
ternal Revenue Service: Provided, That such collectors may sell and deliver 
such stamps in quantities of not less than $100 of face value, with a dis- 
count of 1% except as otherwise provided in this Act. 

SCHEDULE A. 
Stamp Tazes. 

Bonds, debentures or certificates of indebtedness issued on and after the first 
day of December 1914, by any association, company or corporation, on each 
$100 of face value or fraction thereof, 5 cents, and on each original issue, 
whether on organization or reorganization, of certificates of stock by any 
such association, company or corporation, on each $100 of face value or 
fraction thereof, 5 cents, and on all sales, or agreements to sell, or memo- 
randa of sales or deliveries or transfers of shares or certificates of stock 
in any association, company or corporation, whether made upon or shown 
by the books of the association, company or corporation, or by any assign- 
ment in blank, or by any delivery, or by any paper or agreement or memo- 
randum or other evidence of transfer or sale, whether entitling the holder 
in any manner to the benefit of such stock, or to secure the future payment 
of money or for the future transfer of any stock, on each $100 of face value 
or fraction thereof, 2 cents: Provided, That it is not intended by this 
Act to impose a tax upon an agreement evidencing a deposit of stock cer- 
tificates as collateral security for money loaned thereon, which stock cer- 
tificates are not actually sold, nor upon such stock certificates so deposited: 
Provided, further, That in case of sale where the evidence of transfer is 
shown only by the books of the company the stamp shall be placed upon 
such books; and where the change of ownership is by transfer certificate 
the stamp shall be placed upon the certificate: and in cases of an agreement 
to sell or where the transfer is by delivery of the certificate assigned in blank 
there shall be made and delivered by the seller to the buyer a bill or memo- 
randum of such sale, to which the stamp shall be affixed; and every bill or 
memorandum of sale or agreement to sell before mentioned shall show the 
date thereof, the name of the seller, the amount of the sale, and the mat- 
ter or thing to which’it refers. And any person or persons liable to pay the 
tax as herein provided, or any one who acts in the matter as agent or broker 
for such person or persons, who shall make any such sale, or who shall in 
pursuance of any such sale deliver any such stock, or evidence of the sale 
of any such stock or bill or memorandum thereof, as herein required, 
without having the proper stamps affixed thereto; with intent to evade the 
foregoing provisions shall be deemed guilty of a misdemeanor, and upon 
conviction thereof shall pay a fine of not exceeding $1,000, or beimprisoned 
not more than six months, or both, at the discretion of the court. 

Upon each sale, agreement of sale or agreement to sell, any products 
or merchandise at any exchange, or board of trade, or other similar place, 
either for present or future delivery, for each $100 in value of said sale or 
agreement of sale or agreement to sell, 1 cent, and for each additional $100 
or fractional part thereof in excess of $100, 1 cent: Provided, That on every 
sale or agreement of sale or agreement to sell as aforesaid there shall be 
made and delivered by the seller to the buyer a bill, memorandum, agree- 
ment or other evidence of such sale, agreement of sale or agreement to sell, 
to which there shall be affixed a lawful stamp or stamps in value equal 
to the amount of the tax on such sale. And every such bill, memorandum 
or other evidence of sale or agreement to sell shall show the date thereof, 
the name of the seller, the amount of the sale and the matter or thing to 
which it refers; and any person or persons liable to pay the tax as herein 
provided, or any one who acts in the matter as agent or broker for such 
person or persons, who shall make any such sale or agreement of sale, or 
agreement to sell, or who shall, in pursuance of any such sale, agreement 
of sale, or agreement to sell, deliver any such products or merchandise 
without a bill, memorandum or other evidence thereof as herein required, 
or who shall deliver such bill, memorandum or other evidence of sale, or 
agreement to sell, without having the proper stamps affixed thereto, with 
intent to evade the foregoing provisions, shall be deemed guilty of a mis- 
demeanor, and upon conviction thereof shall pay a fine of not exceeding 
$1,000. or be imprisoned not more than six months, or both, at the discre- 
tion of the court. That no bill, memorandum, agreement or other evidence 
of such sale or agreement of sale, or agreement to sell, in case of products 
or merchandise actually delivered at the time of sale or while in vessel, 
boat or car, and actually in course of transportation, shall be subject to this 
tax, provided such bill, memorandum, agreement or other efidence of such 
sale, or agreement of sale, or agreement to sell shall be accompanied by 
bills of lading or vouchers showing that the said products are actually in 
course of transportation as aforesaid. 

Promissory notes, except bank notes issued for circulation, and for each 
renewal of the same, for a sum not exceeding $100, 2 cents; and for each 
additional $100 or fractional part thereof in excess of $100, 2 cents. 

Express and freight: It shall be the duty of every railroad or steamboat 
company, carrier, express company, or corporation or person whose occu- 
pation is to act as such, to issue to the shipper or consignor, or his agent, or 
person from whom any goods are accepted for transportation where a 
charge exceeding 5 cents is made a bill of lading, manifest, or other evidence 
of receipt and forwarding for each shipment received for carriage and 
transportation, whether in bulk or in boxes, bales, packages, bundles, or 
not so inclosed or included; and such shipper, consignor, agent, or person 
shall duly attach and cancel, as is in this Act provided, to each of said 
bills of lading, manifests, or other memorandum, a stamp of the value of 1 
cent: Provided, That a consignment of newspapers to any one point or to 
different points by the same train or conveyance when inclosed in one 
general bundle at the point of shipment shall be considered as one ship- 
ment; and, in lieu of a bill of lading therefor, the publisher of such news- 
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paper shall file on or before the fifteenth day of each month with the 
collector of internal revenue for the district in which such newspaper is 
published a report under oath showing the number of such shipments 
during the preceding months, to which report such publisher shall affix and 
cancel stamps equal in value to 1 cent for each shipment so reported: 
Provided further, That the report herein required shall not include ship- 
ments of newspapers delivered to points within the county in which the 
same are published. Any failure to issue such bill of lading, manifest, or 
other memorandum, as herein provided, shall subject such railroad or 
steamboat company, carrier, express company or corporation or person to 
a penalty of $50 for each offense. 

Telegraph and telephone messages: It shall be the duty of every person, 
firm or corporation owning or operating any telegraph or telephone line or 
lines to make within thirty days after the expiration of each month a sworn 
statement to the collector of internal revenue in each of their respective 
districts, stating the number of dispatches, messages, or conversations 
originated at each of their respective exchanges, toll stations, or offices, and 
transmitted thence over their lines during the preceding month for which 
a charge of 15 cents or more was imposed, and for each of such messages 
or conversations the said person, firm, or corporation shall coilect from the 
person paying for the message or conversation a tax of 1 cent in addition 
to the regular charges for the message or conversation, which tax the said 
person, firm or corporation shall in turn pay to the said collector of internal 
revenue of their respective districts: Provided, That only one payment 
of said tax shall be required, notwithstanding the lines of one or more 
persons, firms or corporations shall be used for the transmission of each of 
said messages or conversations; Provided further, That the messages or 
dispatches of the officers and employees of any telegraph or telephone 
company concerning the affairs and service of the company, and like 
messages or dispatches of the officials and employees of railroad ccmpanies 
sent over the wires on their respective railroads shall be exempt from this 
requirement; and provided further, That messages of officers and employees 
of the Government on official business shall be exempt from the taxes 
herein imposed upon telegraphic and telephonic messages. 

Bond: For indemnifying any person or persons, firm or corporation who 
shall have become bound or engaged as surety for the payment of any sum 
of money, or for the due execution or performance of the duties of any 
office or position, and to account for money received by virtue thereof, and 
all other bonds of any description, except such as may be required in legal 
proceedings, not otherwise provided for in this schedule, 50 cents. 

Certificate of profits, or any certificate cr memorandum showing an in- 
terest in the property or accumulations of any association, company or 
corporation, and on all transfers thereof, on each $100 of face value or frac- | 
tion thereof, 2 cents. 

Certificate: Any certificate of damage, or otherwise, and all other certifi- 
cates or documents issued by any port warden, marine surveyor, or other 
person acting as such, 25 cents. 

Certificate of any description required by law not otherwise specified in 


this Act, 10 cents. 
Contract: Broker's note, or memorandum of sale of any gcods or mer- 
chandise, stocks, bonds, exchange, notes of hand, real estate, or property 


of any kind or description issued by brokers or persons acting as such, for 
each note or memorandum of sale, not otherwise provided for in this Act, 
10 cents. 

Conveyance: Deed, instrument, or writing, whereby any lands, tene- 
ments, or other realty sold shall be granted, assigned, transferred or other- 
wise conveyed to, or vested in, the purchaser or purchasers, or any other 
person or persons, by his, her or their direction, when the consideration or 
value of the interest or property conveyed, exclusive of the value of any lien 
or encumbrance thereon, exceeds $100 and does not exceed $500, 50 cents; 
and for each additional $500 or fractional part thereof in excess of $500, 
50 cents: Provided, That nothing contained in this paragraph shall be so 
construed as to impose a tax upon any instrument or writing given to secure 
a debt. 

Entry of any goods, wares, or merchandise at any custom house, either 
for consumption or warehousing, not exceeding $100 in value, 25 cents; 
exceeding $100 and not exceeding $500 in value, 50 cents; exceeding 
$500 in value, $1. 

Entry for the withdrawal of any goods or merchandise from customs 
bonded warchouse, 50 cents. 

Insurance: Each policy of insurance or other instrument, by whatever 
name the same shall be called, by which insurance shall be made or renewed 
upon property of any description (including rents or profits) whether 
against peril by sea oron inland waters, or by fire or lightinng, or other 
peril, made by any person, association, or corporation, upon the amount 
of premium charged, one-half of 1 cent on each dollar or fractional part 
thereof: Provided, That purely co-operative or mutual fire insurance 
companies or associations carried on by the members thereof solely for the 
protection of their own property and not for profit shall be exempted from 
the tax herein provided: Provided further, That policies of reinsur- 
ance shall be exempt from the tax herein imposed by this paragraph. 

Each policy of insurance, or bond or obligation of the nature of indemnity 
for loss, damage, or liability issued, or executed, or renewed by any person, 
association, company, or corporation, transacting the business of fidelity, 
employer's liability, plate glass, steam boiler, burglary, elevator, auto- 
matic sprinkler, or other branch of insurance (except life, personal accident, 
and health insurance, and insurance described and taxed or exempted in 
the preceding paragraph and excepting also workmen’s compensation 
insuiance carried on by the members thereof solely for their own protection 
and not for profit), and each bond undertaking or recognizance, condi- 
tioned for the performance of the duties of any office or position, or for 
the doing or not doing of anything therein specified, or other obligation of 
the nature of indemnity, and each contract or obligation guarauteeing 
the validity or legality of bonds or other obligations issued by any State, 
county, municipal, or other public body or organization, or guaranteeing 
titles to real estate or mercantile credits executed or guaranteed by any 
liability, fidelity, guarantee, or surety company upon the amount of pre- 
mium charged, one-half of 1 cent on each dollar or fractional part thereof. 

Passage ticket for each passenger, soid in the United States for passage, 
by any vessel to a foreign port or place, if costing not exceeding $30, $1; 
costing more than $30 and not exceeding $60, $3; costing more than $60, 
$5; Provided, That such passage tickets, costing $10 or less, shall 
exempt from taxation. ; 

Power of attorney or proxy for voting at any election for officers of an 4 
incorporated company or association, except religious, charitable, or literar 
societies, or public cemeteries, 10 cents. 

Power of attorney to sell and convey real estate, or to rent or lease t 
same, to receive or collect rent, to sell or transfer any stock, bonds, scri 
or for the collection of any dividends or interest thereon, or to perfor 
any and all other acts not hereinbefore specified, 25 cents: Provided, 
That no stamps shall be required upon any papers necessary to be us 
for the collection of claims from the United States for pensions, back pa 
bounty, or for property lost in the military or naval service. 

Protest: Upon the protest of every note, bill of exchange, acceptan¢e, 









check or draft, or any marine protest, whether protested by a notary pu¥lic 


or by any other officer who may be authorized by the law of any State or 
States to make such protest, 25 cents. 

Every seat sold in a palace or parlor car and every berth sold in a sleeping 
car, 1 cent, to be paid by the company selling the same. 


Schedule B. 


Perfumery and cosmetics and other similar articles: For and upon 
every packet, box, bottle, pot, phial or other inclosure containing any 
essence, extract, toilet water, cosmetic, vaseline, petrolatum, hair oil, 
pomade, hair dressing, hair restorative, hair dye, tooth wash, dentifrice, 
tooth paste, aromatic cachous, or any similar substance or article, by 
whatsoever name the same heretofore have been, now are, or may here- 
after be called, known, or distinguished, used, or apvlied, as perfumes, 
or as cosmetics, and sold or removed for consumption and sale in the 
United States, where such packet, box, bottie, pot, phial, or other inclosure, 
with its contents, shall not exceed at the retail price or value the sum of 
5 cents, one-eighth of 1 cent. 

Where such packet, box, bottle, pot, phial, or other inclosure, with its 
contents, shall exceed the retail price or value of 5 cents, and shall not 
exceed the retail price or value of 10 cents, two-eighths of 1 cent. 

Where such packet, box, bottle, pot, phial, or other inclosure, with its 
contents, shall exceed the retail price or value of 10 cents and shall not 
exceed the retail price or value of 15 cents, three-eighths of 1 cent. 

Where such packet, box, bottle, pot, phial, or other inclosure, with its 
contents, shall exceed the retail price or value of 15 cents and shall not 
exceed the retail price or value of 25 cents, five-eighths of 1 cent. And for 
each additional 25 cents of retail price or value or fractional part thereof 
in excess of 25 cents, five-eighths of 1 cent. 

Chewing gum or substitutes therefor: For and upon each box, carton, 
jar, or other package containing chewing gum of not more than $1 of actual 
retail value, 4 cents; if exceeding $1 of retail value, for each additional 
dollar or fractional part thereof, 4 cents; under such regulations as the 
Commissioner of Internal Revenue, with the approval of the Secretary of 
the Treasury, may prescribe. 

That all articles and preparations provided for in this schedule which 
are in the hands of manufacturers or of wholesale or retail dealers on and 
after December first, nineteen hundred and fourteen, shall be subject to 
the payment of the stamp taxes herein provided for, but it shall be deemed 
a compliance with this Act as to such articles on hand in the hands of 
wholesale or retail dealers as aforesaid who are not the manufacturers 
thereof to affix the proper adhesive tax stamp at the time the packet, 
box, bottle, pot, or phial, or other inclosure with its contents is sold at 
retail. 

There shall be an allowance of drawback on articles mentioned in Schedule 
B of this Act on which any internal revenue tax shall have been paid, equal 
in amount to the stamp tax paid thereon, and no more, when exported, 
to be paid by the warrant of the Secretary of the Treasury on the Treasurer 
of the United States, out of any money arising from internal taxes not 
otherwise appropriated: Provided, That no allowance of drawback shall 
be made for any sucb articles exported prior to the date this Act becomes 


effective. The evidence that any such tax has been paid as aforesaid 
shall be furnished to the satisfaction of the Commissioner of Internal 


Revenue by the person claiming the allowance of drawback, and the 
amount shall be ascertained under such regulations as shall be prescribed 
from time to time by said commissioner, with the approval of the Secretary 
of the Treasury. 

Sec. 23. That all administrative, special, or stamp provisions of law, 
including the law relating to the assessment of taxes, so far as applicable, 
are hereby extended to and made a part of this Act, and every person, 
firm, company, corporation, or association liable to any tax imposed by 
this Act, or for the collection thereof, shall keep such records and render, 
under oath, such statements and returns, and shall comply with such regula- 
tions as the Commissioner of Internal Revenue, with the approval of the 
Secretary of the Treasury, may from time to time prescribe, and every such 
person, firm, company, corporation, or association who evades or attempts 
to evade any of the taxes imposed by this Act, or shall fail to truly account 
for and pay all taxes collected by them under this Act, or any regulations 
issued thereunder, shall be subject to a penalty of double the amount of 
the taxes evaded or attempted to be evaded or unlawfully withheld, to 
be assessed and collected as other penalties incurred under internal-revenue 
laws are assessed and collected; and for the expense connected with the 
assessment and collection of the taxes provided by this Act there is hereby 
appropriated $200,000, or so much thereof as may be required, out of any 
money in the Treasury not otherwise appropriated; $170,000 to be added 
to and made a part of the appropriations for ‘‘salaries and expenses of 
collection of internal revenue, nineteen hundred and fifteen; and $30,000 to 
the appropriation for paper for internal revenue stamps, nineteen hundred 
and fifteen.’’ 

Sec. 24. That the provisions of this Act shall take effect on the day next 
succeeding the date of its passage, except where otherwise expressly pro- 
vided: Provided, That on the day after the thirty-first day of December, 
nineteen hundred and fifteen, the taxes levied under this Act shall no 
longer be levied and collected, but all taxes arising or accruing before said 
date shall continue to be collectible under the terms of this Act: Provided, 
however, That on and after the first day of January, nineteen hundred 
and sixteen, the provisions of section thirty-three hundred and thirty-nine 
of the Revised Statutes, as amended by an Act approved April twelfth, 
nineteen hundred and two, imposing a tax on fermented liquors shall not 
be affected by any limitations as to the levying or collecting of the addi- 
tional tax imposed by this Act on such fermented liquors, but shall then 
be in full force and effect on and after the said first day of January, nine- 
teen hundred and sixteen. All stamps provided for in this Act unused after 
the aforesaid date shall be redeemed from the holder thereof, under such 
rules as the Secretary of the Treasury may prescribe. 





INCIDENTS OF THE SITUATION. 


falling off in the applications for emergency currency is 
reported this week by the ‘Journal of Commerce’’; under 
date of the 22d inst. it stated: 

To the opening of business this morning the Comptroller had approved 
and shipped to banks $359,215,770 of emergency currency as authorized 
under the Aldrich-Vreeland Currency Act. When the applications first 
began coming in, the amounts asked for daily would exceed $4,000,000. 

t week the daily amounts asked for did not greatly exceed $1,000,000. 

n Monday last the Comptroller approved and shipped but a little over 
$760,000; on Tuesday but a little over $800,000 was shipped, and on 
Wednesday not much more than $700,000 emergency currency was shipped. 
Owing to the fact that much commercial paper put up by the banks taking 
out this currency is beginning to fall due, an exceedingly large number 
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of applications is being received for the substitution of new commercial 
paper. 

The banks participating in the New York City $100,000,- 
000 loan on Thursday (Oct. 22) paid another instalment at | 
the offices of J. P. Morgan & Co. The call amounted to | 
$5,333,715, and of this amount $4,197,165 was paid in gold | 
and $1,136,550 was provided in exchange. The actual | 
amount of gold withdrawn from the Sub-Treasury for 
shipment to Canada in connection with the transaction was 
$4,200,009. 

Up to the present time $33,080,515 of the New York 
City obligations maturing in Europe have been provided 
for through payments by the banks to J. P. Morgan & Co. 
and shipments of gold by the firm mentioned to Ottawa. 
The amount of each call and the proportion paid in exchange, 
gold and checks are set out in the following: 


Date— Call. Exchange. Gold. Checks. 
September 16_._..-._- $8,257,400 $1,581,620 $6,675,780  ____-- 
September 18__...__-- Dee sercwee seaccke -SOOTT B46 
September 23._....-.-.- 4,327,300 767,795 3,159,175 400,33 
DT i, chnevsacece 4,805,705 1,067,709 3,715,550 : 5 
RT Ei cawancnnceca 7,678,850 GSA 816 GOS GBS 8 <cncsd 
GE Is cn cewcccens 5,333,715 1,136,550 *. A hare 

TEE K.cncksnccacna cee sis $6, 187,930 $23, 792,205 “$3,100,329 


The $2,677,545 payment on Sept. 18 represented bills 
due in Paris which were paid direct by check, the trans- 
action in this manner resulting in a considerable saving in 
interest charges to the city. 

The city’s obligations abroad are now provided for up 
to Nov. 18. During the remainder of November, the ma- 
turities amount to about $26,500,000, while in December 
the total will be around $13,000,009 as follows 


Month— Amount. Month— Amount. 


November 21_...-.--- £400,000 December 4_______-_- £125,000 
November 23------ —_ 225,000; December 10___ _-_--- : 100,000 
November 24._____--- 610,000; December 15-_-_- 320,000 
oVvenoer 20........- 875,000| December 17_______-- 150,000 
November 27__._._--_- 990,000} December 22_____- 299,009 
November 30____--_--- 2,250,000! December 24____.___- 200,000 
December 28_ _---_- dia 975,099 

December 29.__.____ 189,009 

| December UMceaak«os 255,000 

Pe ecuciiinasss “£5,350,000|  Total_.....-_____- £2,605,000 


In an effort to ascertain on behalf of the Treasury Depart- 
ment the amount of American securities held abroad, W. H. 
Osborn, Commissioner of Internal Revenue, has addressed 
an inquiry to banks and private firms engaged in a banking 


business in which information as follows is requested: 

Amount of interest coupons received directly from abroad for collection, 
maturing from March 5 1914 to Sept. 5. 

Face value of bonds or other obligations upon which the interest accrued. 

Amount of coupons for which the bankers made remittances abroad by 
drafts on foreign countries. 

Amount of collections paid out to local bankers upon drafts drawn in for- 
eign countries against collections, and presented by loca] parties. 

Amount of dividends collected, on stocks owned and held in the names of 
residents of foreign countries, whether aliens or non-resident Americans. 

Approximate value, as of July 31, of stocks upon which dividends were 
paid. 

Amount of dividends remitted by drafts on foreign countries. 

Amount of dividends paid to local bankers on drafts drawn in foreign 
countries. 

Amount of interest collected on bonds, stocks or other obligations held by 
the bankers for residents of foreign countries. 

Approximate value of stocks upon which dividends were collected. 


The Commissioner also asks for an expression of opinion 
of the probable value of American securities held in Europe 
at this time. It is stated that Commissioner Osborn intends 
to make public only the aggregate amount of foreign holdings. 


The Committee on Unlisted Stocks permitted trading this 
week in some of the Standard Oil stocks at a reduction in 
the minimum prices amounting in some eases to 5 points. 


Anent the reopening of the Chicago Stock Exchange the 
following is from the Chicago ‘“‘Herald”’ of Oct. 20: 

Efforts to open the Chicago Stock Exchange eariy in November are 
making some progress, and it is expected that the matter will be discussed 
at length by the Governing Committee of the Exchange at its regular 
monthly meeting to-morrow. [Dispatches state that owing to the inability 
to secure a quorum there was no meeting on Oct. 21.—Ed.| 

Members of the Governing Board have been sounding the bankers on 
the subject the last few days, and it is known that while the latter do not 
encourage a wide-open market in securiies at this time, they do not dis- 
courage open trading with certain restrictions to begin with. The banks 
are not ready yet to lend money on securities, but this would not prevent 
the Exchange opening for cash dealings and to add broader trading as 
rapidly as conditions will permit. 

“We are working out plans for opening the Exchange,” said President 
Frederick C. Aldrich of the Chicago Stock Exchange yesterday, ‘‘and it 
may be said that while no definite arrangements have been made, we are 
not meeting with opposition in any quarter.’’ 

The plan as outlined for reopening the Exchange is to trade in all regulariy 
listed issues at open prices, excepting several stocks and bonds that are also 
listed in New York. The latter will be held to the July 30 closing figure 

long as that rule is held on the Eastern exchange. 





Regarding the reopening of the San Francisco Stock and 


| ported are correct. 





Bond Exchange an official communication from Harry 


‘Schwartz, Secretary of the Exchange, states that ‘ ‘our - Ex- 
change is not formally open; the transactions as published 
are informal trades between members passed upon by our 
Executive Committee.’”’” He further states that the Ex- 
change does not issue printed lists but that the sales as re- 
Publication of transactions were begun 
| on Aug. 26 and a complete list of the sales to and including 
Oct. 2 were reported in our issue of Oct. 10, page 1039. 


The partial resumption of trading on the Toronto Stock Ex- 
change on Oct. 15 was effective under rules embodied in a 
statement made by W. R. Houston, Secretary of the Ex- 
change as follows: 

Buying orders must be for cash and selling orders can only be filled by 
members covering securities now carried on their books with the object of 
strengthening accounts no¢ sufficiently margined. 

Until further notice only securities common to this market and the 


New York market will be admitted to trading as the minimum prices 
prevailing in New York. 
The stocks in which trading wiil be allowed are as follows: Canadian 


Pacific Ry., Twin City Rapid Transit, Mackay Cos. com. and pref. 
Duluth-Superior Traction, Duluth South Shore & Atlantic Ry. com. and 
pref., Detroit United Ry. and Minn. St. Paul & S. 8S. M. Ry. com. 

The following mining stocks may also be traded in but the above re- 
strictions do not apply: Coniagas, Crown Reserve, Hollinger, La Rose, 
Nipissing, Tretheway. 


The Committee of the Montreal Stock Exchange decided 
on Oct. 15-to issue an official notice to members sanctioning 
trades at the closing prices of July 28 for cash only. The 
Montreal ‘‘Gazette’’ makes the following statement in the 
matter: 

In effect, this system of cash business has been in operation for a month 
or so and has permitted the members to shift a certain amount of weak 
stock into strong hands. But no official announcement relating to public 
business of any kind has as yet been made by the Exchange. The Ex- 
change now believes that a certain amount of cash buying by the public 
may be expected and proposes to formulate regulations governing such 
business. Officially, it witl be the first step towards creating a market 
here, and it is a very modest step in view of the fact that both London and 
New York are now sanctioning business in certain securities at price con - 
cessions after a month or so of trading on the lines now to be adopted here. 

The circular issued to members of the Exchange is as 
follows: 

Members of the Exchange desiring to buy securities for cash may send a 
list of same to the committee, two members of which wiil be in the committee 
room daily, Saturdays excepted, from 11 to 12 noon. 

No offers to buy at less than the closing prices, as per enclosed list, will 
be considered. 

Members of the Exchange desiring to sell securities, but only in order 
to relieve the necessities of themselves or their clients, may send a list of 
same to the committee. No prices less than specified on the enclosed list 
will be considered. 

All orders sent in will be considered good until canceled in writing. 


The official list of minimum prices at which transactions 
may be submitted to the committee is as follows: 





Stocks. Price.| Slocks (Concl.)—Price| Bonds (Concl.)— Price 
Ames Holden__.. 9%} Montreal L H&P-211 | Can Converters 6s 82 
se ae 55 Mont'l Cot’ns Ltd 51 | Can Rubber 6s- 90 
Bell Telephone__--_140 Do een 99 | Can Loco 6s__... $1 
B.C. Packers. ---.100 Mont’! Loan & M 165 =| Com Cable 4s- 795 
Brazilian TL& P 54 Montreal Teleg__136 Dominion Coal 5s 100 
Calgary Power_.- 59 Montreal Tramw.220 {| Dom Cotton 6s_-_101 
Canada Car___-- 50 Do debentures 814 | Dom Canners 6s_ 93 
ee Mii edwce 98 Nat Breweries... 494 Dom Iron & St 5s_ &89'¢ 
Canadian “‘ement 28 FF. ee $5 {| Dom Textile A 6s_ 99 
ee err 90% | Nipissing ._._.....550 | SS = Mae 100 '¢ 
Canadian Cottons 25 Nor Ohio__- - a ee er er 99 
SS ae Nov Sco Steel & C 45%! Do D 6s_____100 
CanadaConverters 34 Do Rr . 110 | Kaministiquia 5s_ 99 
Can Con Rubber. $1 Ogilvie Miling._..107 | Keewatin Mill 6s_100 
= ee 97 Do _ pref_-_- 113. | Lake of Woods 6s_ 102 ‘« 
Can Fairbanks pf- 92 | Ottawa H & P__120 Laur’tide Paper6s 10514 
Can Gen Electric. 92 | Paton Mfe Co_.. €5 | Lyall Cons Co 6s_ 88 
Canadian Pacific.155 Penmans-.---.--.- 40 | Mex Electric 5s. - 797% 
Can Locomotive. 53 | Do_ pref___--- 82 {|MexLH & P 5s__ 8&8 
Do__pref___--- 914% | Penn Water& Pow 73° | MontLH& Pi 4\%s 97% 
Can SS Lines__.- 10 Porto Rico-_----- 46 Mont Tram 5s___ 99% 
ft 59 Price Bros__- 60 | Mont St Ry 4%s_100 
Crown Reserve... 1.10, Quebec Ry L H&P 1014 | Nat Breweries 6s_102 
Det United Ry_.. 62% Rich & Ont Nav_-_ 75 | NSSteel&Coal5s_ 87 
Dominion Bridge_ 107 Russell Motor Car 324 | Ogilvie Milling 6s_110 
Dom Canners.._. 31 Sawyer Massey... 49 | "Do SeriesBSs_104 
SS 85 ee Dw wes a 85% Do SeriesC6s_102'4 
Dom Coal pref__. 98 Smart Woods Ltd 20 Penmans Ltd 5s.. 60 
Dom Iron pref _- 72 Shawinigan -__---- 10 Porto Rico 5s- 8514 
Dom Steel Corp_. 20 Sherwin Williams. 55 | Price Bros =... 78 
Dominion Park __120 De 9e...... & Quebec Ry 5s_... 48% 
Dominion Textile 64 Spanish River - 9 Rio de Janeiro 5s_ 96 
SS = 101 Do _pref- _ 35 Riordan Paper 6s. 96 
Dominion Trust__ 107 Steel Co of Canada 11 Sherwin Will'ms6s 99'¢ 
Duluth Superior... 62 Do pref___- 73 Spanish River €s_ 75 
Gould Mfg Co__. 90 Toronto Railway_111!4 Steel of Can 6s___ 91 
Be. SO cuc.s We Tooke Bros_- 16 W Can Pow 5s... 75 
Goodwins Ltd_-_- 26 Do pref.__.__.._ 75 '!W Kootenay 6s__105 
 }; i =e 75 Tucketts Tobacco 29 | Winnipeg Elec 5s_102 
Halifax Elec Ry- “160 Do __ “ere 90 +: Winnipeg St Ry 5s $9 
Hillcrest Collieries 24 Twin City~ 95 | Wind'rHotel4\%s_ 98 
Do pref 70 W Kootenay P&L 91 Banks. 
Hollinger Gold M 17.90 Do pref_____- 102 Commerce _ 203 
Illinois Traction__ 61 Winnipeg Ry_-_--.180 Hochelaga _____. 149 
es eee 91 Windsor Hotel_._100 | Merchants __-_-_-- 177 
Kaministiquia _-_121 Molsons __.____- 201 
Laurentide ___-_-- 160 Bonds. Montreal ....... 234 
Lake of Woods__.129 Ames Holden 6s_._ 98 | Nationale _______ 132% 
me and 120 Bell Telephone 5s_ 9974 | Nowa Scotia____-_ 261 
MacDonald Co... 9 Calgary Power 5s_ 89'4 | Ottawa _________ 207 
Mackay ........ 59% |Canada Cement 6s 9544 | Quebec ________- 19 
DO Bl. ences 51 Canada Car 6s...107 | Royal __.__.....221% 
Mexican Lt & P_. 46 | Canada Felt 6s... 96% ' Toronto ________211 
Minn & St Paul_.101 Can Cottons 5s_. 80 tt dusnkedesa 140 


We give below the proclamation issued by King George 
on Sept. 9 prohibiting British subjects from trading or having 
any commercial or financial transactions with those residing 
or carrying on business in the German Haapire er Austria- 
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Hungary; this proclamation takes the place of that of Aug. 5, 
published in our issue of Sept. 5, page 655: 

BY THE KING. 
A PROCLAMATION RELATING TO TRADING WITH THE ENEMY 

Whereas, a state of war has existed between us and theGerman Empire 
as from 11 p. m. on 4th August 1914, and a state of war has existed between 
us and the Dual Monarchy of Austria-Hungary as from midnight on 12th 
August 1914; 

And Whereas, it is contrary to law for any person resident, carrying on 
business or being in our Dominions, to trade or have any commercial or 
financial transactions with any person resident or carrying cn business in 
the German Empire or Austria-Hungary without our permission; 

And Whereas, by our Proclamation of the 5th August 1914, relating to 
trading with the enemy, certain classes of transactions with the German 
Empire were prohibited; 

And Whercas, by paragraph 2 of our Proclamation of the 12th August 
1914 the said Prociamation cf the 5th August 1914 was deciared to be appii- 
cable to Austria-Hungary; 

And Whereas, it is desirable to re-state and extend the prohibitions con- 
tained in the former Proclamation, and for that purpose to revoke the 
Proclamation of the 5th August 19]4 and paragraph 2 of the Proclamation 
of the 12th August 1914 and to substitute this Proclamation therefor: 

And Whereas, it is expedient and necessary to warn all persons resident, 
carrying on business or being in our Dominions of their duties and obli- 
gations towards us, our Crown, and Government— 

Now, Thercfore, we have thought fit, by and with the advice of our Privy 
Council, to issue this our Royal Proclamation deciaring and it is hereby de- 
clared as follows: 

1. The aforesaid Proclamation of the 5th August 1914 relating to Trading 
with the Enemy, and paragraph 2 of the aforesaid Prociamation of the 12th 
August 1914, together with any public announcement officially issued in 
explanation thereof, are hereby, as from date hereof, revoked, and from 
and after the date hereof this present Proclamation is substituted therefor. 

2. The expression ‘‘enemy country"’ in this Proclamation means the ter- 
ritories of the German Empire and of the Dual Monarchy of Austria- 
Hungary, together with all the colonies and dependencies thereof. 

3. The expression ‘‘enemy’’ in this Proclamation means any person or 
body of persons of whatever nationality resident or carrying on business 
in the enemy country, but does not include persons of enemy nationality 
who are neither resident nor carrying on business in the enemy country. 
In the case of incorporated bodies, enemy character attaches only to those 

neorporated in an enemy country. 

i. The expression ‘outbreak of war" in this Proclamation means 11 p.m. 
on the 4th August 1914 in relation to the German Empire, its colonies and 
dependencies, and midnight on the 12th August 1$14 in relation to Austria- 
Hungary, its colonies and dependencies. 

5. From and after the date of this Proclamation the following prohibitions 
shall have effect (save so far as licenses may be issued as hereinafter pro- 
vided), and we do hereby accordingly warn all persons resident carrying 
on business or being in our Dominions— 

(1) Not to pay any sum of money to or for the benefit of an enemy. 

(2) Not to compromise or give security for the payment of any debt or 
other sum of money with or for the benefit of an enemy. 

(3) Not to act on behalf of an enemy in drawing, accepting, paying, pre- 












senting for acceptance or payment, negotiating or otherwise dealing with. 


any negotiable instrument. 

(4) Not to accept, pay or otherwise deal with any negotiable instrument 
which is held by or on behalf of an enemy, provided that this prohibition 
shall not be deemed to be infringed by any person who has no reasonable 
ground for believing that the instrument is heid by or on behalf of an enemy. 

(5) Not to enter into any new transaction or compiete any transaction 
already entered invo with an enemy in any stocks, shares or other securities. 

(6) Not to make or enter into any new marine, life, fire or other policy 
or contract of insurance with or for the benefit of an enemy; nor to accept 
or give effect to any insurance of, any risk arising under any policy or con- 
tract of insurance (including re-insurance) made or entered into with or for 
the benefit of an enemy before the outbreak of war. 

(7) Not directly or indirectiy to suppiy to or for the use or benefit of, 
or obtain from, an enemy country or an enemy, any goods, wares or mer- 
chandise, nor directiy or indirectly to supply to or for the use or benefit 
of, or obtain from any person any goods, wares or merchandise, for or by 
way of transmission to or from an enemy country or an enemy, nor directiy 
or indirectly to trade in or carry any goods, wares or merchandise destined 
for or coming from an enemy country or an enemy. 

(8) Not to permit any British ship to leave for, enter or communicate 
with, any port or place in an enemy country. 

(9) Not to enter into any commerciat, financial cr other contract or obli- 
gation with or for the benefit of an enemy. 

(10) Not to enter into any transactions with an enemy if and when they 
are prohibited by an order in Council made and published on the recom- 
mendation of a Secretary of State, even though they would otherwise be 
permitted by law or by this or any other Proclamation. 

And we do hereby further warn all persons that whoever in contravention 
of the law shall commit, aid or abet any of the aforesaid Acts, is guilty of a 
crime, and will be liable to punishment and penatties accordingly. 

6. Provided always that where an enemy has a branch locally situated 
in British, ailied or neutral territory, not being neutral territory in Europe, 
transactions by or with such branch shall not be treated as transactions by 
or with an enemy. 

7. Nothing in this Proclamation shat" be deemed to prohibit payments 
by or on account of enemies to persons resident, carrying on business or 
being in our Dominions, if such payments arise out of transactions entered 
into before the outbreak of war or otherwise permitted. 

8. Nothing in this Proclamation shal! be taken to prohibit anything 
which shall be expressly permitted by our license, or by the license given 
on our behalf by a Secretary of State, or tne Board of Trade, whether such 
licenses be esneciaily granted to individuals or be announced as applying 
to classes of persons. 

9. This Prociamasion 
Proclamation, No. 2. 

Given at our Court at Buckingham Palace, this ninth day of September 
in the year of our Lord one thousand nine hundred and fourteen, and in the 
fifth year of our Reicn. 


shall be called the Trading with the Enemy 


The following amendment to the above was proclaimed 


on Oct. 8: 
BY THE KING. 
A PROCLAMATION RELATING TO TRADING WITH THE ENEMY. 
Whereas, It is desirable to amend our proclamation of the 9th of Septem- 
ber 1914, called ‘‘The Trading with the Enemy Proclamation, No. 2’°— 
Now, Therefore, We have thought fit, by and with the advice of our Privy 
Jouncil, to issue this our Royal Proclamation declaring and it is hereby 
clared as follows: 





de- | 


1. Paragraph 5, heading (6), of the Trading with the Enemy Proclama- 
tion, No. 2, is hereby revoked, and in lieu thereof the following heading 
shall be inserted in the said paragraph 5 as from the date hereof: (6), ““Not 
to make or enter into any new marine, life or other policy or contract of 
insurance (including re-insurance) with or for the benefit of an enemy; 
nor to accept from, or give effect to any insurance of, any risk arising under 
any policy or contract of insurance (including re-insurance) made or entered 
into with or for the benefit of the enemy before the outbreak of war; and in 
particular as regards treaties or contracts of re-insurance current at the 
outbreak of war to which an enemy is a party or in which an enemy is inter- 
ested not to cede to the enemy or to accept from the enemy under any 
such treaty or contract any risk arising under any policy or contract of 
insurance (including re-insurance) made or entered into after the ousbraak 
of war, or any share in any such risk. 

2. (1) The expression ‘‘Order in Council made and published on the 
recommendation of a Secretary of State’’ in paragraph 5, heading (10), of 
the Trading with the Enemy Proclamation, No. 2, shall, as regards persons 
resident or carrying on business or being in our dominions beyond the ssas 
be taken to mean an order of the Governor in Council published in the 
official Gazette. 

(2). The expression ‘‘Governor in Council’ in this paragraph means, 
as respects Canada the Governor General of Canada in Council, as respects 
India the Governor Genera! of India in Council, as respects Australia the 
Governor General of Australia in Council, as respects New Zealand the 
Governor of New Zealand in Council, as respects the Union of South Africa 
the Governor General of the Union of South Africa in Council, as respects 
Newfoundland the Governor of Newfoundland in Council, and as respects 
any other British possession the Governor of that possession in Council. 

3. The power to grant licenses on our behalf vested by paragraph 8 of 
the Trading with the Enemy Proclamation, No. 2, in a Secretary of State 
may be exercised in Canada, India, Australia, and the Union of South 
Africa by the Governor General, and in any other British Possession not 
included within the limits of Canada, India, Australia or South Africa 
by the Governor. 

4. In this Proclamation the expression ‘“‘Governor General”’ includes any 
person who for the time being has the powers of the Governor General, 
and the expression ‘“‘Governor’’ includes the officer for the time being ad- 
ministering the Government. 

5. Notwithstanding anything contained in paragraph 6 of the Trading 
with the Enemy Proclamation, No. 2, where an enemy has a branch locally 
situated in British, allied or neutral territory, which carries on the busines- 
of insurance or re-insurance of whatever nature, transactions by or with 
such branch in respect of the business of insurance or re-insurance shall be 
considered as transactions by or with any enemy. 

6. This Proclamation shall be read as one with the 
Enemy Proclamation, No. 2. 

Given at our Court at Buckingham Palace this 8th day of October, fa the 
year of Our Lord 1914, and in the fifth year of our reign. 


Trading with the 


From the “Boston News Bureau”’ we take the following: 


An official of one of New York's largest banks says: ‘‘An event has 
recently occurred in South America which in its broadest aspect may be 
called epoch-making. Recently, in paying for a hide shipment purchased in 
Argentina, the seller asked for bills drawn on New York in dollars instead 
of on London in pounds. This is the first time in the history of Argentina 
that American exchange has been accepted in payment of an American 
purchase. I believe it to be the forerunner of greater things to come. It 
means direct intercourse between the United States and Canada and 
South America, with New York the great money clearing house of the 
Western Hemisphere. It is just in this quiet, unostentatious way that some 
of the great turning-points of economic history have been written.”’ 


Details of the recent decrees of the French Cabinet appeared 
in the “Journal of Commerce”’ of the 10th inst., and we take 
therefrom the following: 


The feature of this week's Cabinet Council (Sept. 30) held at Bordeaux 
was the passing of decrees affecting the national finance. A proposal was 
submitted by M. Ribot for settling the question of rents, which fall due 
Oct. 15 The great majority, so far as Paris is concerned, are rents paid 
quarterly in advance, and, it is argued, that, in view of the heavy loss which 
the war is causing to most citizens, it is not fair that the landlords shouid 
alone escape the added burden. Already small rents, those under £10 per 
annum, have been adjourned sine die. Now it is decreed that the others 
may be changed from payment in advance to payment at end of term by 
simple notification to the landlord. There are, of course, special privileges 
for householders serving with the colors. In the ordinary case the advance 
quarter, due on Oct. 15, need not be paid until Jan. 15, but, at the same 
time, there is a drawback to the general application of this. For instance, 
in the case of a houscholder without a lease, he may, if he does not now pay 
his rent as usual, be served with nctice to leave, in many instances an 
undesirable thing in the city of Paris, where there are more seekers after 
central flats than accommodation for them. Germans and Austrians are 
specifically excluded from all such decrees. 

It was further decreed, upon the proposal of the Prime Minister, seconded 
by the Ministers of Justice and Commerce, that all contracts between 
French subjecis and those of the enemy shall be void as regards contracts 
passed with Germans since August 4 and with Austrians since August 13, 
such contracts being considered as opposed to the public weal. Contracts 
concluded prior to these dates are suspended during the time of the war if a 
commencement of execution has already been made, but if not they can 
be cance'ed under order of the High Court. 

M. Ribot laid before the Cabinet a decree, which was duly passed, relative 
to the continuation over the month of October of commercial commitments 
and the paymentc in full of bank balances. The conditions laid down in the 
decree of August 29 are in general maintained, but are amended in certain 
points so as to prepare for a return to normal conditions, which is the 
chief aim of the Government. The right of withdrawal from banks has 
been heretofore limited to one-fifth; it may now be raised to a quarter or 
two-thirds, according to circumstances. There is an extension of privileged 
cases. For instance, in the case of pensions due to former employees, a 
limit of 100 francs per beneficiary is legally allowed to be withdrawn from 
the payer’s bank account. Facilities have been given for persons desirous 
of clearing up indebtedness which the creditor either cannot or does not 
seek to collect, to do so by paying in the sum to his credit at the Banque 
de France. 

As regards the Bourse settlement of July 31, this is again postponed in 
respect of all transactions registered before August 4. Interest at the rate 
of 5% per annum accrues upon all commitments carried over. 

M. Ribot has invited the Banque de France and tae leading financial in- 
stitutions to concert together with a view to ending, as far as may be 
possible, the disorganization of the foreign exchange markets. 
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With regard to the proposals of the French trade protection | 


syndicates, the “Journal of Commerce” says: 

A meeting has been held of the presidents of the various trade protection 
syndicates to consider what measures can be taken to encourage a general 
resumption of business, and the following resolution was passed and for- 
warded to the Government: ‘‘The Chambres Syndicales of France unani- 
mously call upon the Government to embody the following points in the 
modification of the moratorium now in course of preparation: (1) That 
deposits in banks be placed without delay, and entirely at the disposition 
of their owners; (2) that special and sufficient funds be created in conjunc- 
tion with the Banque de France to permit of a resumption of discounting 
of commercial paper on generous lines, advances upon securities, and even 
of overdrafts in legitimate and sound cases, so as to allow merchants and 
manufacturers to resume and extend their operations; (3) that payment of 
rent be suspended for the duration of the war and that the declaration of in- 
abiiity to pay required of the tenant under the moratorium of September 1 
be suppressed; (4) that notice to quit by landlords be likewise annulled.”’ 


A statement with regard to the operation of the German 
and Austrian banks in London recently issued by Sir William 





Plender of the firm of Deloitte, Plender, Griffiths & Co., | 


the Comptroller appointed by the British Treasury, says : 
On August 10 licenses were issued by the Home Secretary to the British 
establishments of the Deutsche Bank, the Dresdner Bank and the Direction 


between members of a firm, since July 20, when a sale was 
effected for $4,000. Secretary Horace H. Lee is reported as 
saying that there were two bids for seats at $3,000 and one 
at $2,500. 


——oo— 


A statement issued by George W. Perkins to the effect 
that he favors Federal or State control of the Stock Ex- 
change has attracted attention this week. Mr. Perkins is 
quoted as saying: 

The Stock Exchange has ceased to be a private or even a national con- 
cern. It is international—the greatest market of the world. The attacks 
made upon it in recent years have shaken public confidence and seriously 
injured business. The only way to restore that confidence is to place the 
Exchange under control. Now is the time to do it and steps to that end 
should be taken immediately. 

Personally I would like to see it under Federal supervision, but if we are 
not ready to go that far, the State should do it. In place of this being a 
handicap to the Exchange it would be a great benefit and a distinct advan- 
tage and protection to purchasers of securities. 

As for any talk about the Stock Exchange not being a necessity because 


} we have got along for a couple of months without it, that is sheer nonsense. 


der Disconto-Gesellschaft, and on ‘August 13 licenses were also issued to | 


the British establishments of the Oesterreichische Laender Bank and the 
Anglo-Austrian Bank for carrying on banking business in this country, sub- 
ject to certain restrictions specified in the licenses. 

Owing to the form of such licenses doubt has arisen as to the range of 
the liabilities of the British establishments of the banks, and as a result the 
Home Secretary has caused amending licenses to be issued to each of the 
banks, dated September 19, the effect of which is that no liabilities will be 
recognized by the London branches of the banks except such as, in the opin- 
ion of the Comptroller, arise out of transactions which have been entered 
into by or on behalf of these branches, originated with or arise out of trans 


actions with the head offices or other branches which are not liabilities of 


the London branches. 

The Comptroller has absolute discretion to refuse to admit any payment 
which may appear to him to be contrary ot the interests of the nation; 
to permit any such new transactions as are, in his opinion, necessary or 
desirable for the purpose of the completion of transactions referred to in 
paragraph 1 of the licenses; and to permit or to refuse to permit the com- 
pletion of any particular transaction whatsoever. 

The business to be transacted under the license is limited to such opera- 


tions as may be necessary for making the realizable assets of the banks | 


available for meeting their liabilities and for discharging these liabilities 
as far as may be practicable. 

The resumption of business, though limited to the completion of transac- 
tions entered into before the declaration of war presents many difficulties, 
in some of the banks the assets, if collected, would appear to be approxi- 
mately sufficient to meet the liabilities to be discharged under the terms 
of the amended licenses above referred to. But immediate payment in 
full of liabilities which have actually matured might operate harsh ly 
against other creditors whose claims are not yet payable, and the obstacles 
in collecting money from foreign countries might, and probably would, delay 
settlement with such other creditors. Uniformity in treatment is essential. 

In the case of certain of the banks there is a shortage between the assets 
which are available here for collection and the liabilities by reason of the 
fact that the head office is a debt to London. This does not imply that 
creditors may not receive payment in full at a future time, as the head 
office would, after the declaration of peace, remain answerable for liabili- 
ties which were not capable of being discharged out of the assets under the 
immediate control of the London establishments. 

The question of making a distribution on account (other than to alien 
enemies) is receiving very serious consideration, and all efforts are being 
concentrated to secure its accomplishment. The proportion of assets to 
liabilities differs in the case of each bank and distributions when made 
cannot be on the same scale. 

The difficulties in securing collections are mainly due to the fact that 


The Stock Exchange is as much a necessity as the banks. We could live 
without either—but how would we live? 

One of the Governors of the Exchange approached in the 
matter would make no comment on the above other than to 
state that ‘‘there are only three people to-day, so far as I 
know, who advocate the incorporation of the New York 
Stock Exchange—Sulzer, Perkins and Untermyer.” Mr. 
Untermyer, commenting upon this,later in the week, took 
exception to it and declared that his bill for the Federal regu- 
lation of stock exchanges “Shad the unanimous support and 
vas urged by ten of the eleven members of the Pujo Com- 
mittee, including the seven Democratic members and three 
of the four Republicans, and that the Owen bill (the same 
bill) was supported by five of the seven Democrats of the 
Senate Banking and Currency Committee, including the 
Chairman.”’ 





—~ 


According to figures made publie on the 22d by the Secre- 
tary of the Treasury, 357,598 returns were made under the 
Income Tax law during the fiscal year just ended. The 
estimates on which Congress did much of its work on the 
Act gave a total of 425,000 taxable incomes. These esti- 
mates did not include incomes between $3,000 and $4,000. 
According to the statement, 79,426 returns were made 
on incomes between these limits, so that the total discrepancy 
between the estimates and the returns is 146,828. The In- 
ternal Revenue Bureau, months ago, announced that it had 
begun a campnrign to detect the dodgers. This campaign 
has been pushed vigorously, and it was understood to-night 
that results might be forthcoming soon. There is little 
doubt that every effort will be made to catch up with viola- 
tors, for, as a revenue-producer, the law has fallen consider- 
ably below expectations, turning in about $28,000,000 for 


| the payable ten months of last year, instead of about $45,- 


debts due to the banks from persons and institutions in neutral countries | 
on the Continent and in North and South America are not capable of | 


speedy realization because of the moratorium which exists in many of these 
countries, and also on account of the interruptions (now being remedied) 
the foreign exchanges; securities are not readily marketable; and loans 


have not been repaid as the borrowers, in many cases, plead the mora- |; 


torium. 
Holders of checks issued by customers of the banks and holders of domi- 
ciled bills accepted by customers cannot be regarded as creditors. 


BANKING, FINANCIAL AND LEGISLATIVE NEWS. 

Accompanying this issue of the ‘“‘Chronicle”’ our subscribers 
throughout the world will receive a copy of our ‘‘Bankers’ 
Convention Supplement,’’ giving a detailed report of all the 
proceedings, addresses, &c., of the Richmond 1914 meeting 


of the American Bankers’ Association held last week. 
——_e—_—_ 


A New York Stock Exchange membership was posted for 
transfer this week, the consideration being $34,000. The 
last transfer of a membership was in August for $42,000. 





A New York Cotton Exchange membership was sold this 
week, (Oct. 20) for $7,000. The last previous transaction 
was at $12,000 on July 18. 





A New York Produce Exchange membership was sold this 
week (Oct. 22), the consideration being $400, comparing with 
$425 in July 1914. Quotations are 375 bid, 425 asked. 
The original membership was 3,000 but purchases by the 
Exchange have reduced the number to 1,900 at the present 
time—1,650 participating in the gratuity fund, 50 non- 
participants and 200 associate members. 


——~@o—— 
A Philadelphia Stock Exchange membership was reported 
sold for $3,100, the first transaction, excepting transfers 





000,000, as had been expected. 

The following total has been issued showing the total num- 
ber of income tax returns filed during the fiscal year of 1914, 
classified according to the amount of net income shown on 
the returns: 


Classification— No. Returns. 


$2,500 00 to 8 79,426 
3,333 33 to ey 114,484 
5,000 00 to CO 101,718 

10,000 00 to EO Ey er ne 26.818 

15,000 00 to nc kccvtetka hte ektesbsatesneouiebabe 11,977 

20,000 00 to pS ee ee 6,817 

25,000 00 to TS ee 4,164 

30,000 00 to Of Ee a a 4,553 

40,000 00 to NS a ee ee ee 2,427 

50,000 00 to pT ey rs 2,618 

75,000 00 to a ee eae 998 

a 785 
150,000 00 to St tied nadesnecndddbecsededeeesoes 311 
Ce Oe TA inns ces cncwinccdncspacdonesenwas 145 
250,000 00 to ee ee ee 94 
300,000 00 to CE a pr ee Ps 84 
400,000 00 to CN 44 
BER GO 60: 2 OS Ge sc cecdccnndecsscccsccccdieesvsdesss 91 
FF FT 8 8g et TT Pe TTT eT ee 44 
ED. cee ebakenseeaebiadbaenadans sudeeddeananenees 357 ,598 
SET. ccpaduavdadtakddcbasdbcawackssteoetecenia 278,835 
EE POG wo rcncscecudsddcdsecbeannsdddennsusesnes pap 
WE «bk ne cman ecekbsinhendaenninbeweenee 55 357.508 


* Married women rendering separate returns included above, 6,682. 

These returns for the first year of the operation of the 
new income tax law cover income for the ten months from 
March 1 to December 31 1913. 





Daniel Thew Wright, an Associate Justice of the Supreme 
Court of the District of Columbia, tendered his resignation 
to President Wilson on the 6th inst. to take effect Novem- 
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ber 15. His resignation follows an inquiry into his official 
conduct undertaken by the House Judiciary Committee 


under a resolution of last March. As a result of his 
resignation, charges preferred against him by a sub-com- 
mittee will be dropped; these charges, it is under- 
stood, accused him of favoritism in the conduct of his judicial 
office. In his letter of resignation Justice Wright said that 
he was advised that the sub-committee of the House of 
Representatives had completed its investigation, ‘‘and every 
fair-minded man who is even reasonably familiar with the 
evidence knows, not only that no allegation against my 
official conduct has been sustained, but that such charge has 
been affirmatively refuted.’’ He adds, however, that the 
proceeding has aligned the entire local bar on one side or 
the other of the controversy, and created a condition that 
would be embarrassing to him in the discharge of his judicial 
duties, and for that reason he tendered his resignation. It 
was Justice Wright who several years ago sentenced Samuel 


Gompers and the other labor leaders to jail for contempt 
of court. 
——o—— 

In accordance with resolutions adopted at its recent 
annual meeting, the New York Bankers’ Association an- 
nounces the appointment of the following committee on 
Publicity: 

Charles H. Sabin, Vice-President of the Guaranty Trust Co., New 
York, N. Y.; James S. Cutler, President of the Alliance Bank, Rochester, 
N. Y.; F. W. Hyde, Esq., Cashier of the National Chautauqua County 
Bank, Jamestown, N. Y.; James H. Perkins, President of the New York 
State Bankers’ Association and Vice-Presidenc of the National City Bank 
of New York, N. Y.; W. W. Brundage, Cashier of the Bank of Hammonds- 
port, Hammondsport, N. Y. 


The appointment of the committee is in furtherance of the 
plans of the bankers to enter upon a campaign of publicity, 
along the lines advocated by Frank A. Vanderlip, for the 
purpose of developing a better understanding of the needs 
of business and the proper legislative requirements therefor. 

——. 

The validity of the New Jersey law imposing a tax on the 
capital, surplus and undivided profits of banks and trust 
companies so far as the question of legislative procedure is 
involved is upheld in an opinion handed down by Chief 
Justice Gummere of the State Supreme Court on the 12th 
inst. The law is known as the Pierce Bank Stock Act. 
The Pierce Bill, as originally introduced, first passed the 
Senate, but at the time a question was raised as to whether 
it should not have originated in the House. Then the bill, 
in the form of a House Committee substitute for the Senate 
bill, was passed, first by the House, and subsequently by 
the Senate. This procedure, the Chief Justice says, made 
the measure in effect a House bill; he holds that as a matter 
of record, notwithstanding any phraseology of description, 
the Pierce bill did originate in the Assembly, that it is not 
to be assumed that the record is incorrect, and that the 
Legislature disregarded a constitutional requirement. The 
constitutionality of the Act (which was passed last March) 
is also questioned on several other grounds, which are the 
subject of a separate suit argued before Supreme Court 
Justice Swayze at Newark on Saturday, October 10. 

cael 





At a regular meeting of the directors of the Citizens’ 
Central National Bank of this city yesterday, Otto L. 
Dommerich of the dry goods commission firm of L. F. 
Dommerich & Co., 254 Fourth Avenue, was elected a 
member of the board. 

a ie 

William G. Gaston was appointed Cashier of the Fifth 

Avenue Bank of this city last Thursday. 


———_-—_—_- 


General Brayton Ives, distinguished soldier and financier, 
died on Thursday last at his country home in Ossining, N. Y., 
at the age of seventy-four. General Ives was born in Farm- 
ington, Conn., in 1840, and upon his graduation from Yale in 
1861 joined the Fifth Connecticut Volunteers. He was 
shortly advanced from Adjutant, for meritorious service, to 
Colonel, and was later promoted for remarkable 
bravery and ability; upon the termination of the war in 
1865 he was mustered out with the rank of Brevet-Brigadier- 
General. General Ives then returned to New York and 
became a stock broker, and was one of the founders of the 
New York Stock Exchange. He was Vice-President of that 


institution in 1876 and 1877 and President in 1878 and 1879, 
and was also a member of its Governing Committee for 
thirteen years. After twenty-two years in the “Street,” he 
accepted the presidency of the Western National Bank, which 
office he filled for several years, and upon resigning he was 
He 


elected President of the Northern Pacific Railroad Co. 





subsequently became President of the Metropolitan Trust 
Co. (after leaving the railroad field), and held this position 
for fifteen years, until he was compelled to retire on account 
of ill-health. At the time of his death General Ives was 
President and director of the Kanona & Prattsburgh Railway 
Co., Vice-President of the New Orleans Mobile & Chicago 
RR., President of the Hecker-Jones-Jewell Milling Co. and 
of the Standard Milling Co. He was also a director of many 
corporations and financial institutions, among which were 
the National Bank of Commerce of New York and the Atlan- 
tic Safe Deposit Co. He was a memher of the Loyal Legion 
and many prominent clubs. 
Sniihidiaiilen 

Frank E. Vogel, formerly the business partner of Henry 
Siegel, died suddenly of heart failure last Monday at the 
Hotel Biltmore of this city. Mr. Vogel was formerly Vice- 
President of the Fourteenth Street Store, and he was soon 
to have stood trial with Mr. Siegel on numerous allegations 
of grand larceny and receiving bank deposits while insolvent 
in connection with the failure of the Fourteenth Street Store 
and the private bank of Henry Siegel & Co. of this city. Mr. 
Vogel was fifty-seven years of age and a native of Chicago, 
where he acquired a fortune in the meat-packing business. 
Coming to New York eighteen years ago, he joined Henry 
Siegel, whose Chicago firm of Siegel, Cooper Co. had been 
very successful, and helped to organize the New York firm 
of Siegel-Cooper Co. on Sixth Avenue. After disposing of 
their interests in the New York store of the Siegel-Cooper 
Co. to Greenhut & Co. in 1901, the partners brought the 
Simpson-Crawford store here, and one year later they started 
the Fourteenth Street Store and the following year opened 
up a new department store in Boston known as the Henry 
Siegel Store. The wholesale firm of Henry Siegel & Co., as 
well as the Siegel Stores Corporation, a stock-holding com- 
pany for all the Siegel-Vogel enterprises, and the Merchants’ 
“xpress Co., a department store delivery, were organized in 
quick order, while the private bank of Henry Siegel & Co., 
with its 15,000 depositors and over $2,500,000 individual de- 
posits, was operated in connection with the Fourteenth 
Street Store. The depositors of the bank were paid 414% in- 
terest as an inducement for deposits. On New Year’s eve 
last the crash came and receivers were appointed for 
all the New York and Boston enterprises. It is stated 
that the Chicago store of the Siegel-Cooper Co. is a good- 
paying proposition and continues to operate on a profitable 
basis. The Simpson-Crawford store in New York, since the 
embarrassments of Mr. Siegel and Mr. Vogel, have been 
entirely divorced from their control and influence, and it is 
also well known that the original New York store of the 
Siegel-Cooper Co., now known as Greenhut & Co., had no 
connection in any way with Vogel’s or Siegel’s financial oper- 
ations. Out of the endless investigations, bankruptcy pro- 
ceedings, Federal and State inquiries, came the fourteen in- 
dictments, twelve charging both men with obtaining bank 
loans by false statements of their standing, and two for un- 
lawfully receiving deposits in their bank after knowing 
themselves to be insolvent. The case against Siegel will come 
to trial at Geneseo, Livingston County, N. Y., on Nov. 9, 
the change of venue from New York City having been de- 
cided by Judge Blanchard of the Supreme Court, as it was 
contended by the defendants’ lawyers that public sentiment 
created by the creditors and others would make a fair trial in 
this city doubtful. The failure affected 8,000 general credi- 
tors, 2,000 employees and 15,000 depositors. 

Aline «nth 

Thomas Hildt, Vice-President of the National Bank of 
Commerce, Baltimore was this week elected a Vice-President 
of the Astor Trust Co., Fifth Avenue and Thirty-fifth 
Street this city. 


pay VE 

A. C. Rorebeck, the father of Second Vice-President 
Edwin F. Rorebeck of the Metropolitan Trust Company, 
is dead at his son’s fruit farm, Fort Myers, Florida. The 
deceased was a veteran of the Civil War, and as Secretary 
to General Phil. Sheridan had an intimate personal knowl- 
edge of many of the stirring events of that period. Since 
the death of General Sheridan, Mr. Rorebeck had been 
connected with the War Department, and had done much 
valuable work on General Sheridan’s memoirs. Another 
son of Mr. Rorebeck is a Captain of Artillery in the United 
States Army; both sons saw active service during the Spanish- 
American War. 

widasialapainciti 


A banquet was recently held in the lobby of the First National 
Bank of Paterson, N. J., in commemoration of the fiftieth 
anniversary of the institution’s organization and in tribute 
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to the long and faithful services of President Edward T. 
Bell. A large company of representative men were present— 


| according to the St. Louis “Globe-Democrat,” by a writ of 


the directors of the institution, all the Presidents of the local | 
banks, Ex-Governor John W. Griggs, and members of the | 


bench, paying their respects to the guest of honor. 
following resolution, which was the keynote of the banquet, 
was offered by George Wurts, associate editor of ‘“The Press’’: 

“To the First National Bank and its Board of Directors:—May its next 
half-century be even more prosperous than the one just closed, and may it 
always be fortunate enough to have at its head a President so loyal and 
efficient as the honored gentleman whose record has been the inspiration 


of this feast.” 

William B. Gourley was toastmaster. Mr. Bell reviewed 
the history of the institution in a gracious address praising 
all the directors and officers who had been his associates 
during the past fifty years in the upbuilding of the bank. 
Mr. Bell was then presented with a gold watch by the direc- 
tors. On page 525 of our issue of Aug. 22 we referred 
at length to the striking history of the First National Bank 
and its prominent participation in the business and public 
activities of Paterson. 

inneblidinnaas 

Henry A. McGee, a Vice-President of the Plainfield Trust 
Co., Plainfield, N. J., died suddenly at his home in that city 
on Sunday last. Mr. McGee was well known in the petro- 
leum business, having been a director in the Standard Oil 
Co. of New York for twenty-five years. He wasalso a director 
of the New York Produce Exchange Safe Deposit Co., a 
member of the New York Produce Exchange, the Consolida- 
ted Exchange and of the Lotus and Downtown clubs of New 
York. 

vnupalinnaninn 

On Sept. 25 George F. Hoffmeister, formerly Auditor 
of the Colonial Trust Co. of Pittsburgh, was sentenced to 
not less than three years nor more than four years and six 
months in the Western Penitentiary and to pay a fine of 
$500 on charges of having embezzled $18,000 from the bank’s 
funds and appropriated $85,000 from its vaults, the latter 
representing part of the reserve funds of the Freehold Na- 
tional Bank kept as trust funds by the trust company. 
Subsequently Judge Joseph M. Swearingen reduced the 
minimum sentence to two and a half years after a petition 
had been presented by the bank attorneys, saying Hoffmeis- 
ter’s confession had enabled the bank to recover a large 
part of the money. Herman F. Borchers, formerly paying 
teller of the company, was sentenced Sept. 25 on similar 
charges to serve two years and six months in the workhouse 
and to pay a fine of $1,500. 


—_———¢———__. 


E. R. Fancher, Vice-President of the Union Nat. Bank 
of Cleveland, has been elected President of that institution, 
to succeed Geo. H. Worthington, who has resigned because 
of the pressure on his time of other interests. Mr. Fancher 
has been connected with the Union National for close to thirty 
years. In 1904 he was elected Cashier and served in that 
capacity until January 1909, when he was promoted to the 
Vice-Presidency. Mr. Worthington will remain a director 
of the bank. 

Seinileate 

Earle H. Reynolds, Cashier of the People’s Trust & Savings 
Bank, Chicago, has been elected President of the institution 
in place of C. H. Bosworth, who recently resigned to accept 
the Chairmanship of the Chicago Federal Reserve Bank. 
R. B. Upham has been advanced from Assistant Cashier to 
a Vice-Presidency; he will continue as Manager of the 
Bond Department. H. T. Griswold, also an Assistant 
Cashier, has been made Cashier, and Edward A. Hintz and 
Chester F. Erickson have been appointed new Assistant 
Cashiers. Mr. Reynolds, who is a son of George M. Rey- 
nolds, is said to be the youngest head of any banking insti- 
tution of equal size and importance. He is twenty-eight 
years old. 

ee 

Thomas E. Newcomer, heretofore Assistant Cashier of the 
Fort Dearborn National Bank, Chicago, has just been elec- 
ted Cashier of the Central National Bank of St. Louis, to 
succeed J. A. Berninghaus, who was recently appointed a 


Vice-President of the bank and also a member of its board | 


of directors. 
aiadidieiaas 
Leon W. Quick was appointed receiver for the Bankers’ 
Trust Co. of St. Louis on Sept. 29 by Circuit Judge Me- 
Quillin, who had previously consolidated the two receiver- 
ship suits pending against the company. One of these had 


been filed by Merit E. Leming of San Antonio, Tex., and 
other stockholders. This proceeding was for a time held up 


The | 





prohibition filed in Jefferson City by State Bank Commis- 
sioner Mitchell. The writ was dismissed after Assistant 
Attorney-General Fitch of Missouri filed a second receiver- 
ship proceeding in Circuit Court on Sept. 25. This suit was 
transferred to Judge MeQuillin. Receiver Quick, in a report 
presented to Judge MeQuillin on the 5th inst., states that 
the books of the company show direct liabilities of $1,336,741, 
with $789 cash on hand, seized by the United States Internal 
Revenue Collector, and is hence not available. According 


to the St. Louis ‘‘Republic,’’ the report also says: 

The sworn returns of the company under the income tax law for the year 
1913 show an earning based upon an increase in the book value of the assets 
of the company and upon the earnings so derived an assessment of $3,378 78 
ncome tax was made against the company and in default of the payment 
thereof the furniture and moneys of the company were seized by the 
Internal Revenue Collector. I am of the opinion that the earnings so re- 
ported are entirely fictitious and that a correct return based upon only 
actual earnings would have shown a loss and no liability for income tax 
in any amount. The books also show the ownership of several tracts of 
real estate for which no deeds or abstracts of title are in the office of the 
company. 

The following companies and institutions in which the Bankers’ Trust 
Co. is financially interested are in the hands of receivers or liquidators: 
San Antonio Uvalde & Gulf RR. Co. in hands of receiver, appointed by the 
United States District Court, sitting in San Antonio; Cross S. Farming 
Co., receiver appointed by the Court, Bexar County, Tex.; Bank of Wynne, 
Wynne, Ark., in the hands of a special agent of the State Bank Commis- 
sioner, and State National Bank of Little Roc, Ark., in process of liqui- 
dation, under the direction of the comptroller of the Currency. 

The assets delivered to the receiver are, his report states: 

Sundry boads and notes receivable, a large nuinber of which are long past 
due, four deeds of tracts of real estate in Colorado, Missouri, Arkansas 
and Texas, the status of which your receiver has as yet been unable to ascer- 
tain; certain stocks of the Big Wells Farming & Nursery Co., Frederick- 
town RR. Co., Maplewood Security Co., Hopewell Planting Co., National 
Sash & Door Co., St. Louis Car Co., Bank of Almyra, Ark., Bank of 
Forestell of Forestell, Mo., and a receipt signed by H. F. Knight for shares 
of stock of the San Antonio Uvalde & Gulf RR. and the office furniture 
and fixtures which had been received, seized by the United States Internal 
Revenue Collecwor. 

————_~————_ 

Henry L. Sehmetz, a prominent private banker and 
member of the firm of Schmelz Brothers, bankers, Newport 
News, Va., died the past week at his home in Hampton, Va., 
in his sixty-first year. Mr. Schmelz was also a director of the 
National Bank of Commerce, Norfolk, and of the Old Do- 
minion Trust Co. of Richmond, Va. 





On Nov. 1 next the new Continental National Bank of Los 
Angeles, Cal., will open for business at the corner of Ninth 
and Main streets, with a capital of $300,000. R.S. Heaton, 
Cashier of the Commercial National Bank of that city, will 
be at the head of the new institution. 








THE ENGLISH GOLD AND SILVER MARKETS. 


We reprint the following from the weekly circular of 
Samuel Montagu & Co. of London, written under date of 
October 8 1914: 

GOLD. 


The Bank of England has notified the purchase of large amounts of gold, 
and the net influx for the week reached the substantial amount of £4,286,- 


000. Details are appended: 
Oct. 1 £295,000 in U.S. gold coin. Oct. 5.£1,514,000 in U.S. gold eein. 
1 577,000 “* bar gold. 5. 304,000 “ bar gold. 
- 9,090 ‘** U.S. gold coin. 6 526,000 ** U.S. gold coin. 
2 20,000 “ bar gold. 6 84,0090 “ bar gold. 
2 500,009 released from India 6 59,000 ** French gold coin. 
gold stand. reserve. 7 42,000 “* U.S. gold eoin. 
‘ 


3_. 774,000 in U.S. gold coin. 82,000 “ bar gold. 

The greater part of these amounts no doubt represents deposits of gold 
coin in Ottawa and gold bullion in South Africa, under the arrangements 
made by the Bank of England for the purchase of such gold. 

The total amount of gold which has now been received at Ottawa is 
stated to be upward of £10,000,000. 

There has been’no withdrawal for abroad during the week, but a further 
sum of £500,000 was set aside yesterday for the Treasury Currency Note 
Redemption Fund, raising the total of that fund to £5,000,000. 

The net import of gold into India for the month of September 1014 was 
approximately £85,300. 

SILVER. 

Steadiness continues to characterize the silver market, and tle price 
has remained in the neighborhood of 24d. throughout the week. Apart 
from the slight interest taken by the East, the moderate amounts effering 
have been secured for home and other coinage requirements. 

It is evident that there has been lately a consideral external demand for 
English silver coin. The total net export to British West Africa during 
the months of August and September was valued at £290,400, amd to other 
countries £37,230. 

The stock in Bombay shows a slight reduction, and is now estimated to 
be 4,000 bars. 

Subjoined is the Indian currency return for the week ending Sept. 30, 
comparison being made with the figures for the previous week: 


Week of Previous 

Sept. 30. Week. 

Lacs. Lacs. 

DONE. ci ctitimabladdgdd scqgbevievbancennggesoceeus 3,495 3,499 
ee er... csnedndabgasistatebeeangen 765 765 
Oe Pv chasthnddageascbadedcccovddavedcedsine 392 496 
eS rae 400 400 
Dad Batin: COIR, once cs cc cecenscaseqnsungee 4,000 1,000 
Wete Gets kc cdviduivcctdbntocsaésubavcscswed 6 052 6,160 


No shipment of silver has been reported from Saa FPrancisce te the East 


dnring the week. 
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The quotation sill | is 3-16d. below that fixed a week ago. 
Quotations for bar silver per ounce standard: 


Oct. 2..24 cash { No | Bank rate. ----- ar 5% 
3..23% = } quotation | Bar gold per ounce standard. a. a OF 
§_.24\% me, fixed | French gold coin per ounce___.. Nominal 
6_.24 for German gold coin, per ounce__. Nominal 
7.24 en forward U.S. gold coin, per ounce _____} Yominal 
8..23 13-16 ** UL delivery. 

Average for the week_ 23.968 cash | 








Commercial andPAiiscellaneous Tews 


~ National Banks.—The following info:mation regarding 
national banks is from the office of the Comptroller of the 
Currency, Treasury Department. 


APPLICATION TO CONVERT APPROVED. 
The Edisto Savings Bank of Orangeburg, S. C., into “The Edisto 
National Bank of Orangeburg.’’ Capital, $100,000. 
The Citizens’ State Bank of Petty, Tex., into ‘“‘The Citizens’ National 
Bank of Petty.’’ Capital, $50,000. 
The Bank of Seana, s: ©. into “The Laurens National Bank.”’ 
tal, $50,000. 


CHARTERS ISSUED TO NATIONAL BANKS OCT. 
10,633—The Citizens’ National Bank of Golden City, Mo. 
000. H. H. Steele, Pres.; J. P. Myers, ¢ Yashier. (Conversion of 

the Golden City Banking Co., Golden © ity, Mo.) 

10,634— At City National Bank of Ww hitesboro, Tex. Capital, $50,000, 
Anderson, Pres.; T. A. Key, C ashier. (Conversion of the 

C ity Guaranty State Bank, Whitesboro, Tex.) 
10, eet > Peovle s National Bank of Greenville, 8s.C. C apital, $200,- 





Capi- 


7 TO Gor. 13. 
Capital, $25,- 


William C. Beacham, Pres.; T. G. Davis, Cashier. (Con- 
version of the People’s Bank of Greenville, Ss. 
10,636—The Lake County National Bank of Madison, 8. Dak. Capital. 
$75,000. John Wadden, Pres.; Martin F. 


Berther, Cashier. 
(Conversion of the Lake C ounty Bank, Madison, 8. Dak.) 

10, ors First National Bank of Midland, 8S. Dak. Capital, $25,000. 

J. Bunker, Pres.; C. T. Coyne, Cashier. (Conversion of the 

ae of Midland, S. Dak.) 


10,638—The First National Bank of Avery, Tex. Capital, $40,000. A.P. 


Denison, Pres.; W. G. Bryan, Cashier. (Conversion of the First 
State Bank of Avery, Tex.) 

10,638—The Bogota National Bank, Bogata, Tex. Capital, $50,000. 
L. W. Lassiter, Pres.; P. W. McCain, Cashier. (Conversion of 


The First State Bank of Bogata, Tex. 


VOLUNTARY LIQUIDATION. 

The Commercial National Bank of Macon, Ga., Sept. 30 1914. 
Consolidated with the American National Bank of Macon, Ga., 

charter No. 4547, which is to act as liquidating agent. 
7,384—The First National Bank of Sargent, Neb., Oct. 8 1914. 
dating agent, Frank H. Young, Broken Bow, Neb. 

by the Sargent State Bank, Sargent, Neb. 

Canadian Bank Clearings.—The clearings for the week 
ending Oct. 17 at Canadian cities, in comparison with the 


same week of 1913, shows a decrease in the aggregate of 


9,212— 


Liqui- 
Succeeded 

















25.9%. 
} Week ending October 17. 
Glearings at— —— — 
| | Inc. or | 
1914. 1913. Dec. 1912. | 1911. 
Canada— | $ | $ | & $ | $ 

EE a ee 47,360,992 59, 787,975) —20.8} 68,16 92,936! 50,877,148 
_ (a 33,000,090 45,726,234) —27.8| 47,847, 475) 37,092,194 
0 ee 32,978,978 42,700,787) —22.8) 34,618,685 | 31,469,571 
Vancouver... --- otis 6,125,882. 11,868,547] —48.4] 13,491,182) 11,445,658 
Ottawa..... ae 3,445,364 4,371,716] —21.2| 4,471 1292) 4,821,252 
Quebec. ...... - 3,101, 320, 3,411,170} —9.1 3,423,033; 2,799,229 
Halifax —eeecus 2. 303, 074) 2,036,242) +13.1 2,209 "397| 1,827,761 
Hamilton... ...- ooo 707 | 3,499,344) —22.7| 4,029, 187) 2,862,259 
Ss oe 857,456 4,957,216, —22.2 5,458,000 5,589,165 
St. John__ -sedcanen . "326, 319) 1,726,259; —23.2 1,885,421) 1,596,541 
Victoria__. ---------| 1,692,801) 3,142,612) —46.1 4,104 608) 2,881,877 
ee 1,491,442; 1,728, 588 —13.7 1,710,947| 1,449,246 
Edmonton... -.-.--- 2.194.783) 4,056,732; —21.2| 4,932,15 511 3,732,817 
EN —_ 1,888,022; 3,068,060) —38.5| 2,632,624 1,670,911 
Brandon... - ee 545,186) 757,500} —28.0 686,340) 598,781 
Lethbridge - ..._--- 323,407) 604,85 51! —46.5 794,870) 799,209 
Saskatoon - --.------ 954,366; 1,970,384| —51.6| 2,427,843) 1,622,963 
Moose Jaw... $53,362) 1,147, 183| —25.6 1,460,228) 924,384 
Brantford ....... i atl 481,186) 705,351| —31.9 665,077 549,582 
Fort William. .--. 650,252 1,165,907! —44.2 694,164) 648,285 
New Westminster. - 260,348) 535,083] —51.4, .......- ninciicmened 
Medicine Hat_- 250, "747\ 605,589) —58.7}  -.....-- | a ae 
Peterborough - - _- 418,946) Not include |d in tot/al. | 





Total Canada_- . _147, 789, 999 199,574, 329: —25.9 205 , 5,735 >, 460 165 5,258, 833 
DIVIDENDS. 
The following shows all the dividends announced for the 
future by large or important corporations. 


Dividends announced this week are printed in italics. 

















| | 
| Per | When Books Closed. 
Name of Company. Cent. |Payahle.| Days Inclusive. 
Railroads (Steam). | 
Atchison Topeka & Santa Fe, com. - “@ 1% |Dee. 1\Holders of rec. Oct. 30a 
Atlantic Coast Line RR., pref 2'¢ |Nov.10,/Nov. 1 to Nov.10 
Boston & Albany (quar.)........-.---- 2'% |Dee. 31\Holders of ree. Nov. 30a 
Central RR. of New Jersey (quar.).._- | 3 |Nov. 2|Holders of rec. Oct. 23a 
Cuba RR., common. --. Lee 3 |Nov. 1|Holders of rec. Apr 25a 
Elmira & Williamsport, common... | 2.26\Nov. 2/Oct. 21 to Nov. 1 
Georgia Southern & Florida, ist & 2d pref 2% iNov. 6/)Oct. 26 to Nov. 6 
Grand Trunk, guaranteed__......._... cn Mts We tetisssduanneeensdced ee 
Great Northern (quar.)............-..- 1%4 |\Nov. 2/Holders of rec. Oct. 15a 
Nashua & Lowell. eer’ a | 416 |\Nov. 2)|Holders of rec. Oct. 15a 
Norfolk & Western, common (quar.)- | 1g |Dec. 19 |Holders of rec. Nov. 30a 
Norfolk & Western, adj. pref. (quar.)...| 1 Nov. 19 |Holders of ree. Oct. 31a 
Northern Pacific (quar.)..._.......---- | 13% |Nov. 2/Holders of rec. Oct. 8a 
Reading C ee common (quar.)....| 2 Nov. 12 |Holders of rec. Oct. 27a 
Reading Company, 1st pref. (@uar.) 1 Dec. 10 Holders of rec. Nov. 24a 
Southern Ry., pref. (payable in div. etfs. )| 2i (i) Holders of rec. Oct. 31 
Street and Electric Railways. 
American Railways, preferred (quar.)_..._| 1%{ |Nov. 14|/Holders of rec. Oct. 31a 
Aurora Elgin & Chicago RR., pref.(quar.)) 154 |Nov. 1|Sept.24 to Oct. 22 
Bangor Ry. & Elec., com. (quar.) (No. 3) lg |Nov. 2)|Holders of rec. Oct. 19 
Brazilian Trac., Light & Power, Ltd.(quar.)| 1% |Dee. 1 Holders of rec. Oct. 31 
Cape Breton Electric Co., com. (No. 10) 3 Nov. 2/Holders of rec. Oct. 19a 
Preferred (No. 17) , + Nov. 2!Holders of rec. Oct. 19a 
Columbus Ry., P. & L., com. (qu.) (No.3) | 1% |Nov. 2!Holders of rec. Oct. 21 
Preferred, Series B (quar.) (No. 3) 1% |Nov. 2)Holders of rec. Oct. 17 
Commonwealth Pow., Ry .&Lt.,com. (qu).| 1 Nov. 2 Holders of rec. Oct. 16a 
Pees MN)... seus csence 1% |Nov. 2 Holders of rec. Oct. 16a 
Cumberland Co. (Me.) Pow. & Lt., pf. (qu.)| 1% |Nov. 1|Holders of rec. Oct. 17a 
Easton Consolidated Elec. Co. (monthiy) 1-3k | Nov. 24|Holders of rec. June 26a 
E.. 8t. Louis & Sub., pref. (qu.) (No. 3) 1% | Nov. 2, Holders of rec. Oct. 17 
Grand Rapids Ry., pref. (quar.) (No. 56) _- 144 |Nov. 2)Holders of rec. Oct. 15 
Havana Electric Ry., Light & Pow.,com.| 2% |Nov. 14] Oct. 25 to Nov. 14 
ee ee eee 3 iNov. 14; |Oct. 25 to Nov.14 
Jacksonville Trac., “com. (quar. ) (No. 15) 1% |Nov. 2| Holders of ree. Oct. 20a 
Preferred (quar.) (No. 15)- 1% |Nov. 2| Holders of rec. Oct. 20a 
Lewiston Ang. & Waterv. St. . pref. (qu. y! 1% 'Nov. 2’ Holders of rec. Ort. 17 






































When Books Closed. 
Name of Company. Payable. Days Inclusive. 
Railroads (Steam) Concluded. | 
L ncoln Traction, preferred (quar.)---.-- Nov. 1/Oct. 22 to Oct. 31 
Milwaukee El. Ry.& Lt., pf. (qu.) (No. 60) Oct. 31| Holders of rec. Oct. 202 
Montreal Tramways (quar. De er oe Stig Nov. 2| Holders of rec. Oct. 15 
Ohio Traction, preferred (quar.)_.------- Nov. 2) Holders of rec. Oct. 26a 
Philadelphia Co., com. (quar.) (No. 132) - Nov. 2)Holders of rec. Oct. la 
6% cumulative preferred (No. 4)--.--- Nov. 2)Holders of rec. Oct. 1a 
Public Service Invest., pf. (qu.) (No. 22) Nov. 2/Holders of rec. Oct. 15a 
Sierra Pac. Elec. Co., pref. (qu.) (No. 21) Nov. 2 Holders of rec. Oct. 17a 
Union Strect Ru., New Bedford (quar.) - - - - Oct. 31\)Holders of rec. Oct. 22a 
West Penn Railways, preferred (quar.) -- Nov. 2;Oct. 24 to Nov. 2 
Banks. 
American Exchange National... --.------ Nov. 2/Holders of rec. Oct. 20 
pO Eye ee ers Nov. 2,Oct. 29 to Nov. 1 
OS ETE ESTE oe oe pe rene Nov. 2,Oct. 29 to Nov. 1 
Chemical N ational (bi- RF - PETS : Nov. 2;Oct. 25 to Nov. 1 
Cty, Nettonal..........<.- a Nov. 2;Oct. 23 to Nov. 1 
Corn Erchange (quar. RE a « , Nov. 2)Helders of rec. Oct. 31 
SR aE pa hae iE a CE Gr eal Nov. 2 Holders of rec. Oct. 29a 
ES See ae eee ee Fee ee eee Nov. 2 Holders of rec. Oct. 23 
Pacific (quar.)- as on A Nov. 2,Oct. 14 to Nov. 1 
Trust ‘Companies. | 
Fai mers’ Lean & Trust (quar.)- iuiipccal ian Nov. 2,Oct. 25 to Nov. 1 
DE TO das atedekeue Nov. 2/Oct. 22 to Nov. 1 
Hamilton, Brooklyn (quar.)_....----.---- Nov. 2)Holders of rec. Oct. 26a 
Kings County, Brooklyn (quar.)_.-...-.-.-- Nov. 2\Oct. 27 to Nov. 1 
Fire Insurance. ‘ 
Globe & Rutgers (quar.)_...------------ Oct. 31!Oct. 26 to Oct. 31 
Po "EE eee eee Oct. 31|)Holders of rec. Oct. 30 
W estchester Fire (quar.).......-.------- Nov. 1/Oct. 22 to Nov. 1 
Miscellaneous 
Amalgamated Copper (quar.)---------- Nov. 30)Holders of rec. Oct. 24¢ 
American Cigar, common (quar.)------ Nov. 2|Holders of rec. Oct. 174 
Amer. Gas & Elec. pref., (qu.) (No. 31)- Nov. 2)/Holders of rec. Oct. 21 
American Light & Traction, com. (quar.) Nov. 2/Oct. 16 to Nov. 1 
Common (payable in common stock) - - Nov. 2/Oct. 16 to Nov. 1 
ee et ee ae Nov. 2/Oct. 16 to Nov. 1 
American Malt Corpora'n, pref. (No. 13) Nov. 4Oct. 17 to Nov. 12 
American Maiting, preferred_..-.-.---- ~{meov. ZiGet. 1F W sceecbua 
American Soda Fountain (quar.) - - ~~~ --- Nov. 16;Nov. 2 to Nov.15 
American Window Glass, preferred. --- - - ee Oct. 28)Oct. 25 to Oct. 28 
Bellows Falls Power, preferred.......---- Nov. 2) Holders of rec. Oct. 27 
Bond & Mortgage Guarantee (quar.)-_-.---- 4 Nov. 14| Holders of rec. Nov. 7 
Brill (J. G.), pref. (quar.) ere eas Nov. 2/Oct. 27 to Nov. 1 
Brown Shoe, preferred (quar.).--.-..---- | 1% |Nov. 1) Holders of rec. Oct. 244 
Burns Brothers, common (quar.) ------- 1% | Nov. 16] Holders of rec. Nov. 2 
Preferred (quar.) (No. 7)_.---------- 1% |Nov. 2) Holders of rec. Oct. 17 
Cambria Steel (quar.)._..---.----- 2, sae Holders of rec. Oct. 31 
Canada Cement Lid.. prefe rred (quar. ‘ie 1% | Nov. 16}Holders of rec. Oct 31 
Canadtan Converters’ Ltd. (qut).).-..--- 1 Nov. 16} Holders of rec. Oct. 314 
Chicago Pneumatic Tool (quar.)-....---- 1 Oct. 26/Oct. 16 to Ort. 26 
Cluett, Peabody & Co., com. (qu.) (No. 4)| 1 \Nov 2| Holders of rec. Oct. 20a 
Commonwealth Edison NS Re 2 ‘INov. 2] Oct. 16 to Nov. 1 
Consolidation Coal (quar.)___---------- | 1% |Oct. 31) Holders of rec. Oct. 24a 
Diamond Match (quar.)_---.---------- 1% \Dee. 15|Holders of rec. Nov. 30a 
Distilling Co. of America, pref. (quar.).-| 4 ,Oct. 31)Holders of rec. Sept. 30a 
Dominion Steel Corp., pf. (qu.) (No. 11)} | 1% INov. 2|0ct. 16 to Nov. 2 
du Pont (E. I ) de Nem. Pow., pref. (qu.) 1% |Oct. 26)Oct. 16 to Oct. 26 
Edison El. 111., Boston (qu.) (No. 102)--| 3 Nov. 2}Holders of rec. Oct. 15 
Edison El. Ill. of Brockton (No. 54)...-| $4 |Nov. 2/Holders of rec. Oct. 154 
Electrical Securities Corp., pref. (quar.)-| 14 |Nov. 1/Oct. 27. to Nov. 11 
Electric Bond & Share, pref. (qu.) (No.38) 1% |Nov. 2/Oct. 22 to Nov. 3 
Eureka Pipe Line (quar.)......-------- 6 Nov. 2)Holders of rec. Oct. 15 
Fall River Gas Works (quar.) (No. 80) _--- $3 |Nov. 2/|Holders of rec. Oct 22a 
Federal Sugar Refining, pref. (quar.)._.| 1% |Nov. 2j|Holders of rec. Oct. 30a 
Fort Worth Pow. & Lt., pf. (qu.) (No.13)| 134 |Nov. 1)Holders of rec. Oct. 20a 
General Chemical, common (quar.) - - -- - -- 1% |Dec. 1}Holders of rec. Nov. 19 
General Motors, preferred___.......--- 3% |Nov. 1)Holders of rec. Oct. lia 
Hercules Powder, preferred (quar.)..__.| 1% |Nov.15{Nov. 6 to Nov. 15 
Homestake Mining (monthly) (No. 479)_| 65c. |Oct. 26|Holders of rec. Oct. 204 
Houghton County Fl. Lt., com. (No. 19) Nov. 2)Holders of rec. Oct. 16a 
PD A ER . bac cecdauencoccs 75c. |Nov. 2)Holders of rec. Ort. 16a 
Illinois Northern Utilities. pref. (quar.)..| 1% |Nov. 2)Oct. 21 to Nov. 1 
Ilium. & Pow. Sec. Corp. pf. (qu.) (No.9)| _1% |Nov. 16|Holders of rec. Oct. 31 
Indiana Pipe Line (quar.)..........---- $2.50 | Nov. 14| Holders of rec. Oct. 17 
International Banking------.------.---- 3 Nov. 2)Oct. 16 to Nov. 2 
Int. Harvester of N. J., pf. qu.) (No. 31).| 1% |Dec. 1)Holders of rec. Nov. 10a 
Int. Harvester Corp., pf. (qu.) (No.7)----| 134 |Dee. 1)Holders of rec. Nov. 10a 
International Nickel, common (quar.)..| 2% |Dec. 1}/Nov.15 to MTDec. 1 
PE WN vecc can coacbanheses 1% |Nov. 2/Oct. 15 to Nov. 3 
Int. Smokeless Pow. & Chem., pref... -.- 4 Nov. 16/Holders of rec. Nov. 5a 
Island Creek Coal, common (quar.)----- 50c.|Nov. 2/)Holders of rec. Oct. 23 
Kansas City Stk. Yds. of Me., pref. (qu.)..| 1% |Nov. 2)Holders of rec. Oct. 15a 
Kansas City Stock Yards of Mo. (quar.)...| 1% |Nov. 2)Holders of rec. Oct. 15a 
Kayser (Julius) & Co., Ist & 2nd pf. (qu.).| 134 |Nov. 2/Holders of rec. Oct. 21a 
Kellogg Switchboard & Supply (quar.)....| 3 Oct. 31] Holders of rec. Oct. 29 
Keystone Telephone, preferred - - - - - - - ~~ $1.50 | Nov. poe ae of rec. Oct. 20a 
Lackawanna Steel, preferred (quar.).____- 1% |Dec. 1) Holders of rec. Nov. 30 
Loose-Wiles Biscuit, 2nd pf. (qu.)(No.10)| 1% |Nov. 2)Oct. 16 to Nov. 1 
Lowell Elec. Light Corp. (quar.) (No. 74)| _2 Nov 3 Holders of rec. Oct. 17a 
Massachusetts Gas Cos., com. (quar.)_.| $1.25 |Nov. 2/Holders of rec. Oct. 15a 
MeCall Corporation, common (quar.)- - - 1 Nov. 16 Holders of rec. Nov. 2a 
Montreal Lt., Heat & Pow. (quar.) (No 54) 2% |Nov. 16|Holders of rec. Oct. 31a 
Municipal Service, pref. (quar.).......-- 1% |Nov 2\Oct. 24 to Oct. 31 
National Carbon, preferred (quar.).....-.. 1% |Nov.14'Nov. 2 to Nov.15 
National Lead, pref. (quar.)........-.--- 13% |Dec. 15;Nov.21 to Nov. 24 
Fe Tc cc wwncdebncesasecavd 1 Nov. 2:Oct. 28 to Nov. 2 
North American Co. (quar.) (No. 43)_.-_.- 14% |Jan. 2)Holders of rec. Dec. 15 
Pacific Coast Co., common (quar.) - - - - - - 1 Nov. 2.Oct. 24 to Nov. 3 
First preferred (quar.)_.....--.------ 1% |Nov. 2Oct. 24 to Nov. 3 
Second preferred (quar.)-_------- 1 Nov. 2 Oct. 24 to Nov. 3 
Pacific Pow. & Lt., pref. (qu.) (No. 17). 1% |Nov. 1 Holders of rec. Oct. 23 
Penmans, Ltd., common ED a0 athas 1 Nov. 16; Holders of rec. Nov. 5¢ 
 —- f  *) Se Saal 1% |Nov. 2/|Holders of rec. Oct. 214 
People’s Gas Light & Coke (quar.)-_-.-..-- 2 Nov. 25|Holders of rec. Nov. 2a 
Pittsburgh Coal, pref. (quar.) ........-- 1% |Oct. 26)Holders of rec. Oct. 154 
Portiand (Ore.) Gas & Coke, pref. (quar.) 1% |Nov. 1)Holders of rec. Oct. 23 
Procter & Gamble, common (quar.) - - - - 4 Nov. 14| Holders of rec. Oct. 314 
Public Serv. Corp. of Nor. Ill.,com.(qu.)-|_ 14 |Nov. 2)Holders of rec. Oct. 151 
a. kl US ee eee 1% |Nov. 2)\Holders of rec. Oct. 154 
Pullman Company (quar.) (No. 191)_---- 2 Nov. 16) Holders of rec. Oct. 31 
Quaker Oats, preferred (quar.)_.....-- 1% |Nov. 30) Holders of rec. Nov. 2a 
Riker & Hegeman (vayabdle in stock) ____—- 10¢ Nov. 16/ Holders of rec. Oct. 31 
Sears, Roebuck & Co., common (quar.) - - 1% |Nov. 16) Holders of rec. Oct. 31a 
Bere Oe. ee)... nncacoemends 1 Nov. 16) Holders of rec. Nov. 94 
Southern Calif. Edison, com. (qu.) (No.19)| 1% |Nov. 15) Holders of rec. Oct. 31 
Standard Milling, pref. (No. 23)__._..-- 2% |Oct. 31\/Oct. 27 to Nov. 1 
Taylor-Wharton Iron & Steel, pref. (qu.) - - 1% |Nov. 2/Oct. 25 to Nov. 1 
Texas Power & Light, pref. quar.) (No.10)| 1% |Nov. 2)|Holders of rec. Oct. 24 
Trenton Potteries, n-c. pref. (qu.) (No.59)| 1 Oct. 24|Holders of rec. Oct. 15a 
United Cigar Mfrs., common (quar.)- - -- 1 Nov. 2/Holders of rec. Oct. 26a 
United Cigar Mfrs., preferred (quar.)__-_. 1% |Dec. 1)Holders of rec. Nov. 24a 
United Cig.Storesof Am.,com.(qu.)(No.8)| 1% |Nov.16|Nov. 3 to Nov. 16 
United Electric Securities, preferred __..| $3.50 |Nov. 2/Holders of rec. Oct. 144 
U.S. Bobbin & Shuttle, pref. (quar.)_....- 1% |Nov. 2/Oct. 21 to Nov. 1 
United States Rubber, com. (quar.)-- - -- 1% |Oct. 31) Holders of rec. Oct. 152 
First preferred (quar.)_.......-....-- 2 Oct. 31 Holders of rec. Oct. 152 
Second preferred (quar.)_.....-..---- 1% |Oct. 31) Holders of rec. Oct. 152 
mio a RR eagriae 3 Oct. 31|Holders of rec. Oct. 15a 
Virginia-Caro. Chem., pf. (qu.) (No. 76_)| 2 Nov. 15) Holders of rec. Sept. 30a 
Warrick Iron & Steel__- - 3% |Nov. 14| Holders of rec. Oct. 31 
Westinghouse Elec. & Mtz., com. (quar. ) 1 Oct. 30) Holders of rec. Sept. 30a 
White (J.G.) Co., Inc., pf. (qu. ) (No. 46) 1% (Nov. 1)Holders of rec. Oct. 22 
Willyvs-Overland, common (quar.)------ 1%4 !Nov. 1) Holders of rec. Oct. 22a 
Woolworth (F. W.), common (quar. | re 1% 'Dec. 1| Holders of rec. Nov. 10a 
a Transfer books not closed for this dividend. 6 Less British tncome tax. @ Cor- 


rection, ¢ Payable in stock. 
h On account of accumulated dividends. 


ing Nov. 1 1919 and bearing interest from Nov. 
payable semi-annually, said certificates to be mailed on Dec. 10. 


par value of $50. 





{Payable in common stock. 


@ Pavable In scrip 
1 Payable in dividend certificates matur- 
1 1914 at rate of 4% per annum, 
k Payable on 
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” Statement of New York City , Clearing-House Banks 
and Trust Companies.—The New York Clearing House 
has discontinued for the present issuing its detailed state- 
ment showing the weekly averages of condition of the sep- 
arate banks and trust companies, both the member and the 
‘*non-member” institutions. The reserve items ‘‘Cash re- 
serve in vault’’ and ‘‘Trust companies’ reserve with C. H. 
members carrying 25% cash reserve” are separately stated 
as to banks and trust companies in the summarized state- 
ment furnished by the Clearing House; but with these ex- 
ceptions the figures are for banks and trust companies to- 
gether and are not apportioned between the two classes of 
institutions. The publication of the statement in the usual 
form, it is stated, will not be resumed until all outstanding 
Clearing-House loan certificates are retired. The last 
complete statement issued, that for August 1 1914, will be 
found in the ‘‘Chronicle”’ of August 8 on page 398. 

We show below the figures as given out by the Clearing 
House and also print the totals reported by the State Bank- 
ing Department for the State banks and trust companies 
fin Greater New York not in the Clearing House. In addition 
we combine, as has been our custom, each corresponding item 
in the two statements, thus affording an aggregate for the 
whole of the banks and trust companies in Greater New 


York. 


NEW YORK CITY BANKS AND TRUST COMPANIES. 


| 
State Banks &| Total of all 





Clear -House Clear .-House 





Week ended Oct. 17 Members Members Trust Cos. not |Banks & Tr. 
Actual Figs Average | in C.-H., Av. | Cos., Aver. 
Capital as of June 30__-_| $175,300,000 $175,300, 000) $28,940,000; $204,250,000 


| 
| 





are made up, see ‘ 


‘Chronicle, 


For definitions and rules under which the various items 
” V. 98, p. 1661 


STATE BANKS AND TRUST COMPANIES. 





Week ended Oct. 17 





Capital as of June 30___- 
Surplus as of June 30___-_ 


Loans and investments__ 
Change from last week. 


re ae ae, a8 See 
Change from last week- 


Currency and bank notes 
Change from last week-_ 


a A aes ae 
Change from last week_ 


Reserve on deposits_-_-__-_ 
Change from last week- 


P. C. reserve to — 
Percentage last week. 


State Banks Trust Cos. 
in in 
Greater N. Y .|Greater Ns 2 
$ $ 
23,850,000 67,300,000 

155,158,200 


38,502,800 
325,334,200 1,103,621,600 


—710,000, "+ 1,314,100 
| 

49,582,000, 81,390,600 

—655,500) —1,598,100 

36,380,700 25,332,000 

—-936,000,  +814,000 


412,119,100 1,189,180,900 





— 526,500 —1 5,900 
102,984,900 232,309,700 
—2,197,300 —2,299,700 

28.3% 24.7% 
28.6% 24.7% 





State Banks Trust Cos. 
outside of | outside of 
Greater N. Y.|\Greater N. ¥ 
$ $ 
10,758,000 11,300,000 
13,894,100 11,702,800 
132,803,800 192,383,100 
—1,967,300, +622,800 
139,548,600 197,895,800 
+88,700 +39,400 
24,922,100 24,719,600 
+ 600,800 —306,900 
19.8% | 14.8% 
19.2% 15.0% 





and Philadelphia: 


+ Increase over last week. 


— Decrease from last week, 


Boston and Philadelphia Banks.—Below is a summary 
of the weekly totals of the Clearing-House banks of Boston 


We omtt too ciphers (00) tn all these figures. 
































Surplus as of June 30____| 296,930,800 296,930,800 70,887,900} 367,818,700 
Loans and investments 2,171,513,000| 562,581,100/2,734,094,100 
Change from last week —4,423,000) — 887,000) —5,310,000 
| 
PEE ccmedens access 1,931,4 47,000) a557 ,569,700/2,489,016,700 
Change from last woah! —3,792,000 —380,300| —4,172,300 
a 335,630,000) 041,136,800) 376,766,800 
"Onanee from last week + 4,678,000 —1,461,600; +3,216,400 
Legal-tenders ____....-- | ACTUAL 98,936,000 13,537,200) 1 2,473,200 
Change from last week) FIGURES +1,441,000 +496,300| +1,937,200 
NOT 
Banks: Cash in vault.....| GIVEN 369,491,000 13,026,800} 382,517,800 
Ratio to deposits... - Not given of | ee ieee 
Trust Cos.: cash in vault! 65,075,000 41,647,200; 106,722,200 
Aggr’te money holdings __ 434,566,000) 54,674,000) 489,240,000 
Change from last week’! +6,119,000 —965,300} +5,153,700 
Money on deposit with 
other bks. & trust cos_ _50, 705,000) 84,432,100} 135,137,100 
Change from last week 2,096, 000) +73,800| —2,022,200 
| 
Total reserve. ...._. | 485,27 000! 139,106,100| 624,377,100 
Change from last — + 4,023,000 —891,500} +3,13 ,500 
S8urplus CASH reserve— 
Banks (above 25%) - i 2... ehsacecketesl | pakibetenws 
Trust cos.(above 15%). DT. séncansetitel weeneesecd 
NN hts Denndene oe def. 934,150) ee. Bae ee 
Change from last week TT. ckéntucebedh* 0000bdenun 
% of cash reserves of trust cos— 
Cash in vault... -- Not given wanes. 2 #sxeaonsacd 
Cash on dep. with bks_ Not given DE A Kentedanes 
EN POET Not given | 





+ Increase over last week. -—— Decrease from last week. 

a These are the deposits after eliminating the item ‘‘Due from reserve depositaries 
and from other banks and trust companies in New York City and exchanges’’; with 
this item included, deposits amounted to $638,576,800, a decrease of $304,700 from 
ast week. In the case of the Clearing-House members, the deposits are “legal net 
deposits’’ both for the average and the actual figures. 6 Gold. c Currency and 
bank notes. 

CIRCULATION.—Circulation of national banks October 17 reported at $146,- 
227,000; Oct. 10, $144,139,000; Oct. 3, $ 38,80 ,000; Sept. 26, $137,261,000; 
Sept. 19, $129,716,000; Sept. 12, $ 24,5 6,009; Sept. 5, $ 4,362,000; Aug. 29, 
$103,157,000; Aug. 22, $88,539,000; Aug. 15, $74,017,000: Aug. 8, $5 ,093,000. 


The averages of the New York City Clearing-House baake 
and trust companies, combined with those for the State banks 
and trust companies in Greater New York City outside of the 
Clearing House, compare as follows for a series of weeks past: 

COMBINED RESULTS OF BANKS AND TRUST COMPANIES IN 
































| 


GREATER NEW YORK. 
We omit tern ciphers in all these figures. 

Loans and Tot Money | Enttre Res 

Week Endead— | Investments | Deposits Specte Legals. Holdings | onDepostt 
$ $ $ z z + J 

Aug. 15-..-.. | 2,694,560,3 | 2,477,574,6 352,248,9| 85,578,9 437,827,8 | 558,181,6 
Aug. 22.... 2,701,090,3 | 2,474,555,6 | 354,200,1] | 87,969,5 | 441,269,6 568,329,9 
Aug. 29_... | 2,697,812,8 | 2,461,563,5 | 359,257,6| 88,792,.6 | 448.050,2 | 577,785,6 | 
Sept. 5--.~.. | 2,706,988,9 | 2,461,728,7 |'357,901, 2| 87,221,7 | 445,122,9 | 568,786,1 | 
Sept. 12.... | 2,735,541,5! 2,485,101, 8 | 362.385,3| 89,.770.9  452,156,2 | 574,424,9 
Sept. 19... | 2,819,169,5)| 2,564,916, 9| 361,945 .1 | 101,720,0 463,665,1 | 589,099,4 
Sept. 26... | 2,812,345,1 | 2,559,999,7 366, 920.0 103,382,5 470,302,5 600,095,6 
Oct. 3.... | 2,771,674,2 2.529,836,4 370,589,6 109,136,3 479,725,9 615,245,6 
Oct. 10. .--. | 2,739,404,1 | 2,493,189,0 372,550,4 | 110,535,9 484,086,3 621,245,6 
Oct. 17. ...!2,734,094,1 | 2,489,016,7 | 376,766,8| 1 2,473,2 489,240,0 624,377,1 





We add herewith the weekly returns furnished by the State 
Banking Department of the State banks and trust compan 
under its charge. These returns cover all the institutio 
of this class in the whole State, but the figures are compile | 
so as to distinguish between the results for New York City 
(Greater New York) and those for the rest of the State, as | 
per the following: 


Sr 





Capttal | 
Banks. and Loans. Specte. | Legals eee. | Ctreu- | cessrties. 
| Surplus. | | | sation, | 
| quheness | | 

Boston. | $ | | $ £ z $s 
Aug. 29.| Nostate|mentissujed. §$ | ...--]| ....... nee | 96,.427,2 
 ——_— Se a ee ee, ee eee 106,788,1 
mans. bne| FPG eeee ete: —=—tié‘(LCSCgmcccce | | Geawwes!| secdue 91,840,1 
aon: 20.) entero... | ddecalh sanesen! oe@eeen 118,484,6 
Sept. 36.| Nostate|menttamied. | <cccc] cecccce| <«.5-- 102,639,7 
Oct. oe) See ee eetees©0=—-ti‘(é‘y”yCéweueaT Gasanse! sacace 130,921,8 
Oe: Bul eee eee tees. | weeded eocssad! Secace 124,433,2 
Oct. 17_| | Nostate} ment issu | ed. mince. “eeseadull  sekeem 134,223,1 

Polla } | 
Aug. 29_ | 103,684,3 | 399,830,0) 84,017,0 *418,421,0 13,441,0| 125,425,7 
Sept. 5. | 103,684,3 400,601,0) 85,651,0 *422,326,0 13,723,0| 146,756,1 
Sept. 12. | 103,684,3 | 401,833,0) 86,457,0 *422,596,0)| 14,084,0 109,702,9 
Sept. 19. | 103,684,3 | 402,276,0/| 89,669,0 *428,773,0| 15,018,0/ 135,785,7 
Sept. = 103 ,684,3 | 401,256,0) 90,426,0 *425,477,0, 15,358,0 | 124,965,4 
Oct. - | 103,684,3 | 401,699,0 94,029,0 *434,394,0 15,504,0) 154,615,9 
Oct. 10 | 103,684,3 | 401,912,0 90,049,0 *428,208,0 15,683,0 | 143,371,3 
Oct. 103 ,684,3 | 400,840,0 92,549,0 *435,866,0, 15,902,0) 140,830,3 





” 


a Includes Government deposits and [the item ‘‘due to other banks. 

* ** Deposits’’ now include the item “Exchanges for Clearing House," 
were reported on October 17 as $13,503,000. 

Imports and Exports for the Week.—The following are 
the imports at New York for the week ending Oct. 17; also 
totals since the beginning of the first week in January: 


FOREIGN IMPORTS AT NEW YORK. 


which 























For Week. | 1914. | 1913. | 1912. 1911. 
EL ES $2,919,157| $3,254,433) $3,264,229] $2,635,837 
General merchandise- -- ~~ -- 14,826,057; 16,621,748) 23,271,897) 13,935,140 

DOE 20 sakardaedgectees | $17,745,214 $19,876, 181) $26,536,126) $16,570,977 
Since January 1. 

gg eae 's141, 255, 746 $124,565, 548| $121,108,594|$113,576,093 

General merchandise- - - -- -- | 657,615,743) 667,171,915) 694,016,303; 586,867,866 

Total 42 weeks__.__.---- $798, 871,489 $791, 737 ,463 |$815,124,897 $700, 443,959 





The following is a statement of the exports (exclusive of 
specie) from the port of New York to foreign ports for the 
week ending Oct. 17 and from Jan. 1 to date: 

EXPORTS FROM NEW YORK. 
1914. | 





1913. 1912. | 1911. 
| | 
$15,664,857) $15,913,135] $16,318, 947) $12,781,866 


670,837,494) 691,848,212) 653,056,162) 610,359,916 





For the week 
Previously reported 





$686,502,351'$707,761,347'$669, 





Total 42 weeks 75, 109) '$623, il, 782 


The following table shows the exports and imports of 
specie at the portof New York for the week ending Oct. 17 
and since Jan. 1 1914, and for the corresponding periods in 
1913 and 1912: 


EXPORTS AND IMPORTS OF SPECIE AT NEW YORK. 


























| Exports. ¥ Imports. 
Gold. | 
eek. | Since Jan. 1) Week. |Stnce Jan. 1 
| ! 
re | 
Ee eee ee ee $37,971, 960) itaeee $17,366 
France . ....---------------- ee) 85,540,015}  ...... 124,195 
CRO cciinsecneuscsessasacesel 6 eoccad 1,018,913 “<<e-- 3,602 
ft! ae aecepacel  <saces 935,049 $5,70, 1,630,640 
DD. btn ceattideesicgdataseads —s 1,105,524 eacaual 997 ,638 
Pn PID. 26ncecdscscceseses $57,446; 1,177,853 55,952, 3,076,453 
A CURE COMPRTDB c cc cccacccsmecss| - savsee 355,300 44,331 1,578,058 
CS Ded nisncedensrowtewee $57,446 $128104614| $105,983 $7,427,952 
SEE Giscose cbasocdoseésunn 35,100 68,813,646 737,136 18,198,172 
Total 19 2_-- amma Seay 33,015,585) 2,660,154, 24,749,307 
Silver | 
CE OR, « ck wubadicandentas $501,344 $28,580,416) -...-- $9,305 
DD. <n. ue eeeeataseeeh | eheeee Seasee 0s S aonds 13,226 
CE cpcedencteaeddehsnsssbacl | 6 6jedewe ognneounes $146 18,413 
Di tiwecakiciweeneseneen i wasena 202,895} 5,895 50,455 
Di titiabediinztweecndazanel i sensake 91,346 127,89 3,675,041 
Pt ..  sidedeccottnéas 132,881 1,490,150 46,554) 2,409,053 
Be Ge Gk ascedescsdcuecl]  saeeos | 1,124,169 71,825) 1,275,021 
PEON BS Gsdccccce bibdndadinns $634,225 $34,693,384) $252,311) $7,450,514 
Dt > tvcipbeatadasedaees 945,129| 39,972,426) 258,746| 8,300,621 
|. are ey eee 1,630,071! 46,544,743! 318,072! 7,585,351 
~ Of the above imports for the week in 1914, $_ ____ were 


| American gold coin and $5,895 American silver coin. 
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Wall Street, Friday Night, October 23 1914. 

Money Market and Financial Situation.—In view of 
the importance of an early opening of the New York Stock 
Exchange, the rehearing now in progress before the Inter- 
State Commerce Commission in regard to the 5% increase 
in freight rates asked for by Eastern lines is a matter of 
much significance. As shown in these columns last week, 
the net earnings of the railroads of the country for the fiscal 
year ending June 30 1914 were $111,000,000 less than those 
for the previous twelve months and now the additional em- 
bargo upon general business imposed by the European war 
makes the outlook for the current year extremely dubious. 
These facts have a tendency, of course, to weaken the market 
for railway securities and therefore make it impossible to trade 
in them to any considerable extent under the present re- 
strictions enforced by the Stock Exchange. 

They also make it practically certain that an unrestricted 
market would be flooded with such issues. If the railroads 


were permitted to increase rates, the value of these securities | 
would obviously be enbanced and therefore one of the serious | 


obstructions to an open market be removed. 


It was thought early in the week that the presence in this | 


country of a prominent British financier was for the purpose 
of consulting with officials and banking interests here for 
an opening of our Exchange simultaneously with the London 
Board. It has developed later that such opening was not 
the chief object of this visit, but that matters of a broader 
scope have been under discussion. It is now regarded as 
impracticable for either Exchange to open until the inter- 
national financial situation is in a more normal condition. 
It is quite probable, therefore, that such opening would not 
be feasible until after the Christmas holidays. _ 

In the meantime trading in bonds is steadily increasing 
and has even now reached considerable proportions; also 
the foreign exchange market is approaching more nearly 
to the normal, and money markets, both at home and 
abroad, are substantially easier. The latter has resulted in 
the retirement of emergency currency and Clearing-House 
certificates. Saturday’s bank statement showed the deficit 
reduced over $6,000,000, so that the latter is practically 
wiped out, amounting at the end of last week to less than 
$1,000,000. It is well known that the receipts of currency 
this week have been largely in excess of shipments and new 
loans have been freely negotiated and commercial paper has 
found a broader market. 

The Bank of England reports an addition of over $4,000,- 
000 to its gold holdings and an increased percentage of 
reserve. 

Another matter to which increased attention is being 
given is that of financing the current cotton crop. Various 
plans for this are being considered and in view of its im- 
portance to all branches of the cotton industry it is hoped 
that a comprehensive plan will soon be reached. Progress in 
this matter has already advanced to such a stage that an 
early opening of the New Yo:k Cotton Exchange under cer- 
tain restrictions is now being discussed. 


Bankers’ Gazette. 
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The open market rates for call loans on the Stock Exchange 
during the week on stock and bond collaterals have ranged 
from 6% to7%. Friday’s rates on call were 6@7%. Com- 
mercial paper closed at 6@614%4% for sixty to ninety-day 
endorsements and prime four to six months’ single names, 
Good single names 7@7 4. 

The Bank of England weekly statement on Thursday 
showed an increase of £827,366 in gold coin and bullion 
holdings, and the percentage of reserve to liabilities was 
27.52, against 26.46 the week before. The rate of discount 
remains unchanged at 5%, as fixed Aug. 13. The Bank 
of France issued no statement. 

In the following table the totals for all the Clearing-House 
members, both banks and trust companies, are compared 
with corresponding dates in 1913 and 1912. 


NEW YORK CLEARING-HOUSE BANKS AND TRUST COMPANIES, 





1914. 








1913. 1912. 
| Averages for Differences Averages for | Averages for 
| week ending Srom week ending | week ending 
Oct. 17. previous week. Oct. 18. Oct. 19. 
| $ $ | s $ 
Capital (June 30).....| 175,800,000; .......-- | 179,900,000} 178,900,000 
Surplus (June 30)-_---- SORE.  as<«<sannee | 305,760,200| 296,139,600 
Loans and investments 2,171,513,000|Dec. 4,423,000 1,916,977,000)1,935,794,000 








Coroulatiom. <<. o46cc 146,227,000|Ine. 2,088,000) 44,783,000 46,302,000 
Rees 1,931,447,000|/Dee. 3,792,000 1,752,047,000 1,774,534,000 
a ae 335,630,000\Inc. 4,678,000) 328,149,000} 326,350,000 
Legal-tenders- ----.-.-- 98,936,000|Inc. aauahtat lee tox 81,836,000 
Cash reserve held_-___- 434,566 ,000/Inc. 6,119,000 405,668,000' 408,186,000 
Cash reserve required._| 435,500, 150) Dec. 738,200 396,031,250, 399,633,000 

Surplus oo ee eat * def.934,150/Ine. 6,857,200 9,636,750 8,553,000 








Foreign Exchange.—Substantial progress was made this 
week by the sterling exchange market toward normal con- 
ditions. The supply of grain bills was much better and a new 
and encouraging feature was the appearance of cotton bills 


| in substantial volume. 





+ premium. 


To-day’s (Friday’s) actual rates for sterling exchange were 4 90% @ 
491 for sixty days, 4 9434@494% for cheques and 4 95@495%% for 
cables. Commercial on banks nominal and documents for payment 
nominal. Cotton for payment nominal. Grain for payment nominal. 

There were no rates for sterling posted by prominent bankers this week. 

To-day’s (Friday’s) actual rates for Paris bankers’ francs were nominal. 
Germany bankers’ marks were nominal. Amsterdam bankers’ guilders 
were nominal. 

Exchange at Paris on London, not quoted. 

Exchange at Berlin on London, not quoted. 

The range for foreign exchange for the week follows: 





Sterling Actual— Sizty Days. Cheques. Cables. 

High for the week-___ 493% 497% 498% 

Low for the week_-_- 490% 4 94% 495 
Paris Bankers’ Francs— 

Pligh for the WOGE.<. 282 ennne 5 05% 5 05 

Low for the week... = -_--- 5 09% 5 0834 
Germany Bankers’ Marks— 

High forthe week... ----- 91% 92 

Low for the week- -- antag aii 90% 90% 
Amsterdam Bankers’ Guilders— 

High forthe week...  -..-- 41% 41% 

Low for the week... -.--- 40% 41 
Domestic Exchange.—Chicago, 20c. per $1,000 premium.” Boston, 

par. St. Louis, 50c. per $1,000 premium bid and 60c. premium asked. 


San Francisco, 40c. per $1,000 premium. St. Paul, 60c. per $1,000 
Montreal, $7.814% discount. Minneapolis, 60c. per, $1,000 


premium. Cincinnati, 25c. per $1,000 premium. 











Owing to the fact that the New York Stock Exchange has 
remained closed since the afternoon of July 30, that business is 
also suspended at the Stock Exchanges at Boston, Philadelphia, 
Baltimore, Pittsburgh, Chicago, and nearly everywhere else in the 
United States, and that security dealings are carried on in only a 
very limited way, even the customary auction sales of securities 
at New York, Boston and Philadelphia having been discontinued 
for the time being, we are compelled to omit the 10 pages of stock 


and bond prices ordinarily appearing in this department. 


In the Oct. 3 issue of our “Bank and Quotation Section” will be found the July 30 prices of every stock and bond quoted on the New York Stock Exchange.] 
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ean be obtained. 


RAILROAD GROSS EARNINGS. 


The following table shows the gross earnings of every STEAM railroad from which regular weekly or monthly returns 


‘he first two columns of figures give the gross earnings for the latest week or month, and the last two 


oolumns the earnings for the period from July 1 to and including the latest week or month. We add a supplementary 
statement to show the fiscal year totals of those roads whose fiscal year does not begin with July, but covers some other 






































































































































period. The returns of the electric railways are brought together separately on a | subsequent page. 
Latest Gross Earnings. |auty 1 to Latest Date. || Latest Gross Earnings. July 1 to Latest Date. 
ROADS. Week or | Current | Previous Current | Previous ROADS. Week or | Current — Current | Previous 
Month. | Year. | Year. | Year. Year. | Month. | Year. Year. | Year. | Year. 
| | H | ee 
Ala N O & Tex Pac- $ | BS ss s $ 
N O & Nor East_|September | 291,531) 327,776; 942,412) 1 045, 251 || NO Mobile & Chic_|August -__| 160,265) 178° 747| 342, 357) yt 715 
Ala & Vicksburg-_|September 137,651 155,334) 410,493 457,102 N YN H & Hartf__| August ---|5,756,909' 6,168,287) 11,512,543) 12,012,222 
Vicks Shr & Pac_)September riers 145 eee oe re 446, O73 | N ¥ Ont & West___|August .__|1,000,730| 996,67 7 1,993, 991 2,004,974 
Ann Arbor_______- 4th wk Sep| 65.4 0/355) 611.443 || N Y Susq & West..|August ~--| '315,072| 335.468! 604,704, - 627°4 
Atch Top & S Fe___jAugust 10166459 9 73) -956|19, oS Par 18,874,941 || Norfolk Southern_-_|july ----- | 365,997! 338.435 365.997, _ 338.435 
Atlanta Birm & AtljAugust -_.; 243,735) 254,8 504,406 516,819 || Norfolk & Western_|August ___/3,990,540 3.947.647, 7,734,129) 7,806,185 
Atlantic Coast LineJAugust meet 213,766) 2,331,7 es 4,751,905) 4,788,868 || Northern Pacific. __|August ---'6, phy bre 6,221,481 11,867, ore 12,494,454 
Charlest & W Car|August -.-| 146,022 155.237 289,084 301,697 || Northwestern Pac_|August ---| 4,4 8.907, 833,244 842,444 
Lou Hend & St LiJuly _-- 124.709 109,438 124.704 109.438 | Pacific Coast Co___| August ---| ty 7931 710,645! 1,239,262! 1,439,238 
¢g Baltimore & Ohio_jSeptember |8,782,332,9,382,046/25,629 396/28 ,043,933 || zPennsylvania RR-_-_|August --- 17001206 18191528 33,069. 703 34,643,462 
B & OCh Ter RR/August ---| 147,371) 158,684 286.032} °318.160 | Balt Ches & Atl__|August .--| 166,760, 154,066 341,524, °313.715 
Bangor & Aroostook|}August -.-; 232,846) 228,43 4 5,190) 442,914 | Cumberland Vall.|August -..| 282,482 298,463 522,736) 586,869 
Bessemer & L Erie_|August ~--|1,150,608 1,037,328) 2,269,070, 2,130,535 | Long Island_---_- August ..-/1 ttt ae 1 435, 331) 3,025,083) 2,984,738 
Birmingham South-_|August —-- 84,038; 111,83 174,696} — 230,623 || Maryl'd Del & Va August --- 5 21.285| 233; 79, 233,785 
Boston & Maine_-_-|}August ---_|4,384,001'4,655,998) 8,606,987) 8,997,283 | N Y Phila & Norf|August --- 363193. 356, 23) 805,742) 769,285 
Buff Roch & Pittsb}2d wk Oct) 214,325, 275,017) 3,258,478) 3,821,341 || PhilaBalt & Wash/ August ---/1,905,048 1,884,005) : 757,065) 3,670,016 
Buffalo & Susq__--j|August -__| 143.936) 154,672 259. 521| "307.797 | W Jersey & Seash|August -.-|1,010,298 1,075,882) 1,841,603; 1,927,193 
Canadian Northern.}2d wk Oct| 493,900) 593,700) 6,129,700) 6,917,800 | Pennsylvania Co_--|August --- -- 5-408 ep 6,368,212 10, 694.560 12,649,911 
Canadian Pacific_..2d wk Oct|2,226,000 3,298:000 35, 377 .736 41,757,521 | Grand Rap & ind| August — 140 564,905 1,049,719 1,067,150 
Central of Georgia_ August ___/1,031.504/ 1/013 009) 2,197 ,875| 2, ‘029.028 | Pitts C C & St L_|August ___'3,585.259 3.990.963. 7061.469| 7.808.750 
Cent of New Jersey|August __-|2.878,392/3.031.838| 5.602.994 5 979.664 || Vandalia_______ August _-_-|1,004,976 1,032, 133, 1,961, 438) 2,013,016 
Cent New England-jAugust ___ 314,877) 31 -940| 591.870; 589,644 || Total lines— 
Central Vermont __/August -_-| 361,957) 396.526) 698,057; 770,671 | East Pitts & Erie| August _-- 23011 495 24213 884. 44,823 078. 47 637,125 
Ches & Ohio Lines_}2d wk Oct} 794,647) 708,921/11,719,111 10,840,879 | West Pitts & Erie|August _-- 10784046 12095765 21,030,182 23.815.546 
Chicago & Alton_._2d wk Oct! 2931204) 3501210) 4.479.753 4'896.844 All East & West_|August __- 33795542 36309650 65.853 ,261/|71,452,672 
Chic Burl & Quincy }August ---/|8,742,382 9,145,490/16,603,955 16,968,550 | Pere Marquette ___|August __- il, 624, 690. 1,512,302; 3,003, 617) 2,917,343 
f Chic & East Ill___|August —-_-_|1,385,512'1,461,630) 2,700.9 ,836,350 || Reading Co— 
p Chic Great West_j2d wk Oct! 352,499 337 ,325| 4,360,091) 4,521,929 Phila & Reading_|August _-_- 4, 129, 396 4,439,108) 7,951, 195, 8,650, aie 
Chic Ind & Louisv_f2d wk Oct! 130,850! 151,043) 2 ‘098,442 2,166 Coal & Iron Co__|August _-.- 2, ‘477, 393 2,140,258 4/300, 345) 4,202,464 
Chic Milw & St ra} ‘August -.-/8,189,201 8, 072,636/16,014,187 1 15.993. ‘470 Total both Cos__|August _-- 6,606,789 6,579, 206 12,251, 540 12,852,979 
Chic Mil & PugS || Rich Fred & Potom| August --.| "207,916, '217,060) 465,829| 51,457 
eChic & North WestjAugust ---|8,378, 082 8,520,420| 15,740,894 16,116,439 || Rio Grande Junc__-|July ---_-- 78,505 83'516 78.505) iy ted 
eChic St P M & OmjAugust athe; 708,324) 1,558, '294| 3,289,313) 3,028,072 || Rio Grande South--|2d tt Oct’ 13,455 15,182 171,13 203,849 
Chic Terre H & 8 EjAugust -__| 198, ri! 1} 176, 429) 388,944) 326,674 || Rock Island Lines_-_;August -__ 6,668,450\6, a. ats 12,704, 590 12,219.664 
Cin Ham & DaytonjAugust ---| 977,456; 969,432) 1,916.194) 1,852,025 || Rutland. .-...-_--| August ---| $35.4 279, 363.4 | 711,244 
Colorado Midland- August i 1,686 173,783| 336.710 303,155 || St Jos & Grand Isl_|August -._| 140,171) 137, {3 3 336, '279) oi3: 476 
b Colorado & South{2d wk Oct} 391, 449) 280,210) 4, “— 405 >, 4,461,452 || St L Iron Mt & Sou August _-_- 2,735, toa 2,867,228 5,470,530) 5,546,389 
GEE pa nadnmeu August ___| 12,519) 17,058) 24,97 34,965 | St L Rocky Mt & P August _-- 238,445) 166,470 456,825, 353,257 
Cornwall &LebanonfAugust —__-_ 35,299 33, oee | 61.789 64,577 ‘' St Louis & San Fran| August ___- 3,844,985/4,203,299, rg ose’ 933 $.iss. "697 
Cuba Railroad__-_- t ...; 343,488) 360.8 726,031! 685,060 |} St Louis Southwest.|2d wk Oct’ #3} 00! 278,000) 3,815, te 
Delaware & Hudson|July _.--- 1,997 ,294/2,086 768 1,997.294 2.086.708 || San Pea L A & S L_|August - 770,008| 889: 788) 3. a8. 799) 1 1,774,20 
West__jAugust ___'3,715, ‘617/13, ey 895| 7:467.622| 7.796.026 || Seaboard Air Line..\2d wk Oct) 379. OOd| 501,542) 5,870,307! 6.580. 335 
Deny & Rio Grandej2d wk Oct; 498,600) 553,700) 7,346,387, 7,885,879 || Southern Pacific_-_-|September |11940999 127 48309 | 35.246 .076|36,763,410 
Western Pacific__|2d wk Oct] 126,000) 165,600) 1,961,643) 2,242,748 || Southern Railway __| 2d wk Octi1, 72° 206; 1,533, pad 19.510, 959 20,355,682 
Denver & Salt Lake}2d wk Oct 34 017) 19,509) 560,408| 469,050 Mobile & Ohio___|2d wk Oct 270 3,439 O13] 3,713,149 
Detroit Tol & Iront|September 205, 270) 126.086) 538 ,512 408 ,279 Cin N O & Tex P_|2d wk Oct 173608 213, ‘oe 2,805,251) 3,021,919 
Detroit & Mackinac/2ad wk Oct 21,964! 4,035) 348,136) 382,491 Ala Great South_|2d wk Oct 78,914) 96 996) i 440, 236) 1.515.685 
Dul & Iron Range-_-_}August —-- 699) 1 231 116} 1,497,952! 2,404,556 || Georgia Sou & Fla|'2d wk Oct| 9'339| 55.125! ‘697.104, (712.295 
Duluth So Sh & At}i2d wk Oct 54,762) 7 6.404) 983 ,673| 1,146,216 | Spok Portl & Seattle August _-__| 461,246) 483,459 931,940 960.241 
Elgin Joliet & East_{August -..| 831.572'1,139. 245) 1 631 920 | 2 1240, 518 ! enn Ala & Georgia|2d wk Oct 858) 2,264 24,941) 29,675 
El Paso & Sou West}August ---|_ 704,910) 671,560) 45,069) 1,375,956 || Tennessee Central_'August --.| 140.625) 147,153) _ 294.778) _ 295.552 
| August _--|5,488,767/5,651,031) 10° 908. 347 jli, 189,254 || Texas & Pacific___.|24 wk Oct| 385,172! 403,117) 5,088,882, 5,231,330 
Florida East Coast_}August .__| 299,293; 281,260 591,159 ove 430 | | Tidewater & West_|August ___ 8,012) J 15,553) 13,975 
Fonda Johns & GlovjAugust __-_ 90,198) 102,785 es y "434 01,673 Toledo Peor & West 2d wk Oct 25,117) 27,513 387 352) 1 ani Soe 
Georgia Railroad_-j|August —-_- 251, 296! 251, 009) 06 ,652) 430, 067 || Toledo St L & West'2d wk Oct! 101,025) 96,686! 1,382,748) 
Grand Trunk Pac__Mth wk Sep 2.837] 289,498! 1, aon" 034) 1.741, 989 || Union Pacific 7. August _.-/|8,468, oral \8,441,501 16. 027, 264) 16. 304" i110 
Grand Trunk Syst_/2d wk Oct/1 O12: 328) 1,083, 182/16, 269 .911/17,238, 898 | | Virginia & Sou West August --- 174,403 78| 29. 
Grand Trunk Ry}1ist wk Oct! tis. 578| 800,739/12,388,682|13,353,087 || Virginian -_-_---_--- August _-_| 572,604 a\ 5 578,919) 1, 042. ,115| 1,076,313 
Grand Trk West_|Ist wk Oct| 151 493) 148, 695) 2:055.015| 2,024,820 || Wabash __________| September (2,626,076 2,765,862) 8,068,159) 8,420,466 
Det Gr H & Milwfist wk Oct! 55,5 53,127! 729,611 694,055 || Western porviens.. August __- 128) 51,143) 1,475,557) 1,491,801 
Great North System |S eptember 8-1 144, O47 8, 814, bal than, 93. 049/23,623,422 | || Wheel & Lake Erie_ | September ae U5 4 OSS si? 1,617,362 ates 7 
Gulf & Ship Island_j|August ---| 150,765 446 366,789 Wrightsv & Tennille|August --- 37 ,863 34,782 
Hocking Valley__-_-_|August ---| 711,035 81 10. 673 | 1.162, 450 1,514,688 | Yazoo & Miss Vall. [September 829 Pia 1,007°3 348 2,607,416) 2, 706, 037 
Illinois Central____}September |5,533,413|5,855,044| 16,774,886] 16,910,074 | 
Internat & Grt Norj|August ___| 727,346 ooo 915) Ae ° 283) 1,659,424 | 
a Interoceanic Mex_|1ist wk Aug 42,403 1.276| 225,474) 910,778 | Current Previous 
Kanawha & Mich__|August ___| 325,488 312, 337| 604, ‘881 616,110 | | Various Fiscal Years. Period. Year. Year. 
Kansas City South_/September | 859,165) 876, 352) 2,690, 074) 2,600,849 | mane 
Lehigh & New Eng-|jAugust ___| 225,2 141:721| '458:606| 278.967 | | $ 
Lehigh Valle .|September |3,915,827/3, rth 489 11,268, 255 11,429, 678 } Delaware & Hudson_-___-_-.---- Jan 1 to July 31/12,753,800/13. 835, 832 
Louisiana & Arkan_|August ___| 180.762 52,888)  336,539| 296,430 || N Y Central & Hudson River_e- — 1 to Aug 31'62,686,704 68,181:758 
sLouisville & Nashv|2d wk Oct 1 O13. aes 1.307, 665/16, 216, 418, 18,007,413 ] Boston & Albany---..-..---- 1 to Aug 31/11,015,637 11,626,491 
Macon & Birm'ham|September 2,322) 40,899) 34.972 || Lake Shore & Michigan South! Jan 1 to Aug 31/34,373,057|40,065,7 
Maine Central___._|August ..-_|1 068. 634 | 1, ons 477) 3) 081 "492 2,115,334 | || Lake Erie & Western_n--_-- Jan 1 to Aug 31! 3,759,821, 3,918,789 
Maryland & Penna_|August __- 48,06 67 | 49,011 88.410 93,191 || Chicago Indiana & Southern_|Jan 1 to Aug 31)| 2,755,629) 2,895,194 
a Mexican Rai!lways!4th wk Sep| 224,109| 266, 900! 2,484,400) 2.576.600 || Michigan Central_-_---- .-.-- an 1 to Aug 31 /22,121,986/ 24,155,945 
Mineral Range____,2d wk Oct 14,505) 3,545 241,146} 115,405), Cleve Cincin Chic & St Louis! Jan 1 to Aug 31/23,097,992 24,716,507 
Minn & St Louis__}}24 wk Oct; 233,449) 242, 597| 3,107,103} 2,911,878 Cincinnati Northern__..---- |\Jan 1 to Aug 31) 925,222, 866,409 
Iowa Central___ || | | Pittsburgh & Lake Erie_---- Jan 1 to Aug 31/11,017,340'13,487,242 
Minn St P & SS M'2d wk Oct} 736,273) 750, 685) 9,398,650| 9,643,461 || New York Chicago & St Louis|\Jan 1 to Aug 31/| 7,450,674, 8,138,558 
Mississippi Central _ | August nash ae 91,539) 160,193 181, at? | | Toledo & Ohio Central-_----- an 1 to Aug 31| 2,917,288) 3,900,331 
u Mo Kans & Texas 2d wk Oct} 676,332} 701,769) 9,409,738) 9,949 }  . ) eee Jan 1 to Aug 31) 182121350) 201952947 
zx Missouri Pacific.__'2d wk Oct/1,162,000)1,257, 000 18,078,771)18,473, ‘si zPennsylvania Railroad___.-. -- an 1 to Aug 31) 124856342) 134610206 
Nashv Chatt & St “L/ August -.-| 985,872)1,050,745| 2,057,652) 2,077,943 | | Baltimore Chesap & Atlantic.|/Jan 1 to Aug 31) 842,866;  808,9 
a Nat Rys of Mex-_t) lst wk Aug} 208,408; 603,778) 1.583.461) 3,327. 358 Cumberland Valley_.--.-.-.--- an 1 to Aug 31) 2,231,197) 2,357,550 
Nevada-Cal-Oregon|2d wk Oct 12,026) 11.043) 143,794 135,054 | a> eee Jan 1 to Aug 31) 8,980,336) 8,998,455 
New Orl Great Nor_| August — 141,759) 155,890 296, as 322,075 Maryland Del & Virginia___._|Jan 1 to Aug 31) 626,054  622,6 
eN YC & Hud Riv|August ___ ‘8,691,381 9.399.660 16,764,661 /18,331.676 N Y Philadelphia & Norfolk_|Jan 1 to Aug 31) 2,598,804; 2,680,739 
Boston & Albany August ---_/1,487,009,1,633,.165 2,957, 89 3,179,890 | Phila Baltimore & Washing n\Jan 1 to Aug 31/13,575,991/13,996,293 
Lake Shore & MS \August .--}4,800,087/ 5,302,224 9,392, 327 10,424,442 || West Jersey & Seashore. _-- Jan 1 to Aug 31) 4,557,932) 4,655,491 
nLake Erie & W_| |August anil 566,603, 546,895 1 074.559 1,042, aos | Pennsylvania Company_-_---.--- Jan 1 to Aug 31/37,156,520)/44,190,280 
Chic Ind & South|August _-_| 349,679) 364.456 1,433) 8,081 || Grand Rapids & Indiana__.-|Jan 1 to Aug 31)| 3,588,388| 3,651,018 
Michigan Central August ---)3,021,357/3, 123.306 5.859.699 6.147-747 || Pitts Cin Chic & St Louis.._|Jan 1 to Aug 31/26,095,711/28,985,442 
Clev C C & St A} August ... ,367,000 3, 621 856, 6,514,147| 6,924,742 , lO eee an 1 to Aug 31) 7,092,146) 7, 42 
Peoria & Eastern | || Total lines—East Pitts & Erie|Jan 1 to Aug 31/161438262 172497 525 
Cincinnati North.|August ---| 157,402) 138,412, 287,622) 251, a7 | —WestPitts & Erie|\Jan 1 to Aug 31/74,945,401/85,145,349 
Pitts & Lake Erie August ~--_}1,518,102)1,770,427| 3,021,763) 3,516.9 —All lines E & W_|Jan 1 to Aug 31236383663 257642874 
N Y Chic & St L_|August ---| 967,114/1,032,704| 1.887.772 i. th +51 Rio Grande Junction_...-...-- ec 1 to July 31) 563,485, 609,013 
Tol & Ohio Cent_|August -..| 544,932) 576,907) 861,33 64,887 PES cs atveadubnasiactavia Jan 1 to Aug 31| 2,312, 238) 2,422,990 
Tot alllines above August ___| 25470666 27510012 49 302,511 53 b63" 443 
AGGREGATES OF G208° EARNINGS—Weekly and Monthly 
' Current Previous | Increase or | Current | oo Increase or 
*Weekly Summaries. Year. Year. | Decrease. % *Monthly Summaries. Year. | Year. Decrease. % 
} enn: summa | yee wmccaeme 
$ $ $ || Mileage. Cur. Yr. Prev. Yr. | $ a 
Ist week Aug (35 reads)....| 12,937,673) 13,778,005) — $40,332 6.10 December ..243.322 241.189|2 ais. 891) 266. 254. rs —12,005.787; 4.51 
2d week Aug (37 roads).---| 12,911.396| 14,002,634) —1.091.238| 7.79 || January__..243.732 241,469 333. 073.834) 240.958. 641|— 16,384,807! 6.75 
3d week Aug (38 roads)_. -| 13,037.906| 14,034,147) —996,241| 7.09 || February...244,.925 242,928/209,233.105 5} 23°34 55.143) —23, 823-138 10.22 
4th week Aug (36 roads)_---| 17,581,257) 19,019,926 —1,.438,669| 7.56 || March ____-_ 5.200 243.184/ 250.174. 257) 249, 514.091 + 660.166 0.27 
Ist week Sept (37 roads)__--| 12,517,613) 13,573,362) —1,055,749| 7.78 || April __._-- 243.513 241, 547| 236,531 oO sa8 438055 —8,.517.270) 3.4 
2d week Sept (36 roads)__--| 13,565,225) 14,138.352 —573,127| 4.04 || May....... 246.070 243.954|239.427.102|265.435.022\—26 .007.920| 9.73 
3d week Sept (37 roads)____| 13,863,558) 14,711,282 —847,724)| 5.76 || Jume.._..- 222,001 219,691 1230.7 751, 850) 241,107 .727|—10,355,877) 4.39 
4th week Sept (36 roads)_---| 18,115,984) 20,107,749| —1,991,765| 9.90 || July_-...-- 235.407 231,639) 252,231,248/ 261,803,011; —9.571,.763| 3.67 
Ist week Oct (2% > roads)____| 13.328.4596| 15,233,094) —1.904,498/12.50 || August 240,831 a 1S 159/269 593, 446) 280, 919,858!—11,326,412 4. 03 
24_week Oct (36 roads) ____| 13,300,265 | 15,684,210 —2.383.945 15.19 || September__ 91,124 503! 75,704,844) 81,452,681) —5,747,837' 7.05 


a Mexican currency. 


Ry. in both years. 
Palis Lines. 





b Does not include earnings of Colorado Springs & Cripple Creek. District | — from m Nov. 1 1911. 
Ottawa, the St. Lawrence & Adirondack and the Ottawa & New 


Inter-State Commerce Commission. 





RR. 


York Ry., 


f Includes Evansville & Terre Haute and Evansville & Indiana RR. 
n Includes the Northern Ohlo 


cludes Louisville & Atlantic and the Frankfort & *Cincinnatt. 





p Includes earnings of Mason City & Fort Dodge and Wisconsin Minnesota & Pacific 

t Includes the Mexican International. 
v Includes not only operating revenues, but also all other receipts. 
t hernCeatral beginning July 1 1914. 


e Includes the New York & 
the latter of which, being a Canadian road, does not make returns to the 
g Includes the Cleveland Lorain & \ohaets 
s In- 
u Includes the Texas Central and the Wichita 
zt Includes St. Louis [ron Mountain & Southern. 
* We no longer include the Mexican roads in any of our totals. 


z Includes the Nor- 
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Lat i ¢ i : 
aan est Gross Earnings by Weeks.—In the table which —Int., Rentals, &c.— —Bal. of Net Earns, — 
Oo _ we sum up separately the earnings for the second Roads — er Ee aS 
wee of October. The table covers 36 roads and shows ' — : s. *S" oy 
15.19% decrease in the aggregate under the same week last | PoTH3nd Gas & Coke. --Sept reas Zerg 3n711 2.507 
? é Oct 1 to Sept 30_- 243,98: 383306 
year. p ca 26 ,384 oa 983 404, 442 383,300 
Southern Cal Ed-__--_-_- Sept 9,842 876 2149,676 34, 
i 2 s5eel 7s 842 2134,130 
Second Week of October. | 1914 191! | ; uke Jan 1 to Sept 30_----- 689,936 638. '984 21,165,838 71,141,936 
er. | _1914. 913. | Incrcase.| Decrease. Texas Power & Light_-.-Sept 17,840 19,226 42,406 20,179 
ae ars nae? | woe a “ Oct 1 to Sept 30.-.-.-.- 248,479 ws 038 285,798 252,287 
abama_ Great Southern___- aa. O14 $5,906 b b esterly Light & Power Aug 1,889 1,724 6,590 4,193 
Alshems, Gress Southern...-_| 78.914 MY Seales 18,082 Jan 1 to Aug 31____- 4,78: 25,01: 451 
Canadian Northern. — paren 318 325 275. 017) Mey. 60:692 — : g are 14,782 13,803 25,012 18,451 
atin teate es 9 aoe Rel g Bee f00l C--- 99,80 zx After allowing for other income eived. 
Canadian Pacific. ---- ----| 2228.00} 3,298-000, —_-_- 11,072,000 adit ony received 
Chicago & Alton —---- -- 593'201/ 350:210| _ | 87,008 scr ds RE 
nicago Great Western__-_ 3594 R27'R5r y517 nhac ores ' a ee 
Chicago Indianapolis & Louisv- 130°820 rr fee 15,174 On 10% ‘ MOLL. ad Aas. "914. - Ans 
ine Kew on & ‘Texas Pacific 173.605 213,078) sittin 20.1% T sore aprane CO > 3 3. 
, aw aonaael =~ = = 39,47: otal from transportation_. 273,16 323,22 ) 
Sates fates : th oan 210) 11,239 ---.-- | Express privileges—Dr- -.--- 273.161 173" 500 $03 405 $20 ° 506 
Denver & Rio Grande a a peg ot Hof 00 tame sero — page ny law y= an ggg 128,728 150,720 282/555 307.288 
« a “a ‘ . od oA @anen 90» er 3,6 ‘ 5 6,601 3.6 
Bono : Steet mee ater ie 9 yw “aan t : ier than transp’n 3,398 3,305 6,601 6,63) 
uluth South Shore & Atlantic! 476 £4,055| ------ 2,07 otal operating revenues_ 132,127 154,025 2 5 313,9% 
Geo 762| 76,494 a 21,642 eating’ Gimemaan 93001 aces ee te 
Georgia Southern & Florida. eae 49°39 5B los erannd 5 vas Operating expenses____-_-_-- 93,001 95,939 193,547 196,803 
Grand Trunk Western_____{ 2.328) @ 426 “60 Net operating revenue. - - 9,125 5 D ~ 
Detroit Grand Hav & Miiw” | 1,012,328} 1,083,182} -...-- 70,854 nea san rey. from trans. a a ” 00 ——. 
anada Atlantic... Express taxes_---.-..------ 5,000 5 
Lomevite & Nashville_____.__| 1,015,535] 1,307 nas) 2S5 ing j a ~. —_ ae 
Sineopaiet cee : 14505 « Seen 1 606 263.180 Operating income_-_-_-_---_- 34,103 5s 3,583 85.579 108,116 
ego a 233,449) 242,597 pack a 9,148 
stsneapoil anes ze a > fot i ELECTRIC RAILWAY AND TRACTION COMPANIES. 
sscuri Kansas & Texas_____ 676 339! 0 7 re or Taha 25,437 
Missouri Pacific__ i 576,332) 701,769) 25,437 | j varni | 
Mobile . Ohio. enon ea2------ 1.162.000! 1,257,000 a Ts 95.000 Name of j Latest Gross Earnings. | Jan. 1 to latest date. 
Nevada-California-Oregon_____ 19098 “41'04S cat whicsaeai Road. ‘ ious; C 
ReveaecatrcOreeon———| W208) MIRA) “gual Toure] Mime Reset | Wea |icue) vcr | Pye 
St Louis Southwestern.-------| 231 000] 2781000] 222222| 471000 = : |= 
Seaboard Railway Nidewndeteda 1 ore | 50] ‘542; -_----| 122'538 | American Rys Co.__/September | 460 saa 4 3.83 S092 
Rieke an .272,206| 1,533,468 981989 | 7 , ys Co-_.|§ 132) 459,83: : 
Honmee Aint & Gaia:| 1°74 288) MSR SIG] ooo iE | Aue pans I) Eg ae a 
re — ak’ i73 2,264, -.--.- ~ 406 | cé iigin Yhic Ry|August -__| 205,384) 2 
Toledo Peoria & Western ___- : eet gy iT _ 17.9 5 | Bangor Ry & Electric August -_.. 72 "661 t4 948 109. #29 m "706. 158 
Toledo St Louis & Western____| 101.025) 08 686 4330 2,396 | Baton Rouge Klee Co! August --- 14,158} 13.862) 116.02 51 101.980 
nes pags os 01,025| 96,686) 4.339) _------ | Belg. RyCorp(NYC) June _. -- 64,196) 63.527) 360.936 372,128 
y é i a 26: 5 ane Stree y-| August --- 100, 377, 
Net decrease (15.19%)______. dee 300 .265 15,684, 210) 142, 929/2. 526, 874 Brazilian Trac, L & P August ___ 1691 872 2d48'320 15,5! s ret 15, 624. ety 
Kitenkh?)  wnecnae -" abemed 383,945 procs + Five St By -| August ons ee 17389 aa 725 8 
sklyn Rap Tran yst June -__-- 2461 ,564 2474, 
f bora Earnings Monthly to Latest Dates.—The table Ghestemcann Ry & Lt jaan ~.. ee ae 4 a a me iat 
: ; . attanooga t August --- ,032 5 7 ; 
fe) ‘eee shows the gross and net earnings of STEAM | Cleve Painesv & East july anos 46.603 46.001 735 §42 700.281 
railroads and industrial companies reported this week: pie had mired ete oe ~o-, Son Bp ans i oh 571 824.768 
Gross Earnings Net Eearning-—— | Comw th Pow. R 7 & cis sptem | 04.0201 04220) 132/611 a1,518.276 
a terene nings— ,- 9- 2 Ry |Sep ember | 204,020 194,220) 2,132,611 'a1,518,276 
pone we urrent Previous onnecticut Co___-_- |August _._| 802,418) 839,002) 5,404,250) 5,543,939 
ar. veer. hs pseme og Ont Michi Seotember | | 275,524) 253°340] 2° 484, "361 2'262'485 
$ umb Co e u 
ae HE Ohio_b____Sept 8,782,332 9.382.046 2,634,129 2,704,418 | Ballas Electric Co- anon si tees Teo 744 1.668.389 1384288 
__ July 1 to Sept 30_~--. 25,629,396 28,043,933 7.673.468 8.358.735 | DDE B& Bat Lines|4th een 293,720] 9.070.019] 9.545.441 
Cent of New Jersey b_-Aug 2.278.302 3.031.838 1.240.145 1.447.014 | Duluth Superior ‘Frac\August -—- 44:459| 151,782] | 26.719) 300.058 
0f New Jersey b_.Aug 2.878.309 3.031.838 1.240.145 1.447.014 | Duluth-Superior Trac August ---| 116.829, 117.097 76.489| 834.294 
Pe, Ae 4 02,994 5,078, 2'364,073 2,788,150 | East St Louis & Sub_|August -__| 219/250) 2281532) 1,768,801 a 
+ ae = --Aug 636,102 _ 650.737 191.383 206.901 | El Paso Electric Co__| August —__ 86433) 65.590] 1 ee are 1.715 -1°9 
a. _ 1,232,169 1,232,627 357 677 369.980 | 42d St M & St N Ave) June ____- 162,957 161 785 900 631 933 276 
airchild & Nor East-b-Sept 2.877 1967  dets59  defig3 | Galv-Hous Hlec Co. |Aucust ---| 228,733) 223.138] 1.651.631] 1 D4. 207 
gga y eee 2577 488 Settee 93 | Grand Rapids Ry Co August -_-| 114,380 116.159, °851,155| 859.834 
— 4 South 20 Sept 859,165 876,352 299,029 338 337 Bacane at Railways. September tna Doin gaes shred (682 740,942 
0 Sept 30--..-_ 2,690,074 2.600.849 992.960 995.58: ot | ver = 
wee St _.--Sept 3,915,827 3,824,489 1,250,886 1.216.098 Houghton Co tr Ga August 04 34 3e3) Peat 2 a8 OS: 2 one SOT 
___July 1 to Sept. 30____ -- 11,268 S27 3.824 ASO 1.250.886 1.216.925 | » Hudson & Manhat_|August -_-| 424.660) 430.291] 3 tpt set| 3.810894 
Southern Pacifica... Sept 11,940,090 12.748.309 3.900.164 4.495.887 | [llinols Traction _--- September | 702.412) 654.338! 6.053.024) 5.725.952 
July 1 to Sept 30...» 35.2461076 36:763.410 10.515:615 11,654.362 | paterboro Rap Tran- | August ~~-|2420/356 2348,789 22, 456.468 21,451,316 
w negipe ‘ Lake Erieb Sept 569.727 822.980 186.292 263.152 ov West El ae. o| fame ~ tion ae'ssel Sh430 95-919 “445.48 
uly 1 to Sept 30 ‘pe tg? + ees eh 80,292 263,152 hf . Hlectric_ ucu P .388 71¢ ) at 
pt 30__.__. 1,6 7,362 2,386,944 479,047 679,7 0 Lake Store Elec Ry- |July ae 15t 399 154.48% a 108 788183 
. 7 sehigh Valley Transit Septembe | 3\64 64.62 297, 
INDUSTRIAL COMPANIES. Lewis Aug & Waterv.|August _.-| "T6199 Tose] asocTTR 57°90 
deen Maines ae Long Island Electric- \June —.--- | 25:314| 35:818| 110-270] _ 109/221 
; | pt oe ae Suonand a uisville Railway--|August -.-| 261,034) 274,139) 2,121,641) 2,127,429 
Companies. Year. Year Year Y tae ta ek ee oe \4 Suaee <--| Fie: 262| 508,894) 3,990,523) 3.952.978 
f ar. ar. ear. | Milw Lt, Ht & Tr Co\August ~--| 151,649| 150,026] 1,013/475| | 947,460 
Cite Biaten b $ Monongahela Val Tr. |June -----| 90.857| 78.737] °494.717| my 
j *. ervice pea _Sept 279,412 147,697 268 836 138.529 | N Y City Interboro_ -|June mi 58. 17 55. 34 $31 901 303 Bar 
an 1 to Sept 30_____- 2,858,308 1,227,522 2,775,762 1 156.240 N Y & Long Island__|June _____ | 3F on0) 30931 133° S94 200 See 
Dayton Pow & Light Sept 73,99 62,025 22 174 OR 7 N Y & North Shore__|June _-~_~ An eit ihe 19800 
rag semty heer, 73,901 62,925 33,174 25,741 | x ¥ & Queer so... \June 222..| 128/931) 135.82 19.663 13.178 
‘t Worth Pow & Light_Sept 76,537 58,486 - 29 419 | ster Seems CO. - | SUS ..-. - | 125.931) 135.2 49.66% 3.1 
Oct 1 to Bane 90. ahs aks ein tat aah 'en : 33.412 New York Railways_|June -_--__| 1175, 972|1149. 376 6 Bs8.682 7 O27 810 
aisiatt niet 59, 2,547 0,657 352,396 | N Y Westches & Bos_| August | 36,139 ; 269,008] : 
kane Gand © se Sc--Seme . Sar 68.670 32,361 94.559 | NY & Stamford Ry_|August _-_| 52/391) Zo‘50] | 363°387| 265-671 
> Sept 30---__-_- 130,585 985,112 410.827 347.692 | Northampton Trac__|A paths - 19: ‘5 125. 
Kings Co El Lt & Pow, incl Yr 692 | Nor onic Trac & Lt-|August 22| 343°543) 330-304 2,416.00: 138.670 
Ed El Il! Co of Bklyn_a— North Texas Elec ieee 22] F7aRea| TRER4 Thos"iea] Tazect 10 
Jan 1 to Sept 30° 4,550,391 4,073,872 1,446,360 1,506,629 | Notthw Pennsyly Ry|August ---| 40.508) 47,190] ‘241 fon] | 250441 
Los Angeles Gas_a__...Aug 278,052 261, 447 82.322 wn s40 | Goan Electric (LI) - June — ~~~ | 18,668) 18.27 54,260 48,820 
Pacific Power & Light _a Sept 128. 141 121 252 69.015 AG on P rterooren Mgt + — os amet yA -| 24-804) 2,31; 199.311 189.126 
Oct 1 to Sept 30 1,350,125 1,276,809 700.584 5.986 | oe eee |e nel et OSM 185.546) _ 188.064 
Moa »350, 12! ,276. 808 584 608.836 | Phila Rap Tranist Co/Septe : 
Pema © ent Lt & Pow “Sept 67.408 63.558 °€ 512 ‘= joes Port(Ore) Ry, L& PCo. | eptember |1099 439) 188. +43 Y 588. 958) 4418.046 
Marl to Sept 30... 4Sai242 4343304 «1840041 168,260 | Portland (Me) RR. .|August ---/ 121.027) 130-854 705.499) 708.428 
Portland Gas & Coke_a_Sept — 108,450 100,096 58.576 ve | Puget Sound Tr, L& P| August -__| 689,028) 723.529] 5.652.046| 5,608,510 
Oct 1 to Sept 30 1301-752 1,253:842 673.898 637/289 Republic By, & Light} Repeember | 246-819! 250-20 2-250 173) 2.1984 
Southern Cal Ed_ _.....Sept 411,997 419,591 223,783 206 485 Richmond Lt & RR_! bo ye Py O38 950 ot S78 sos sy] 17h 625 
sadn demntte 3.557/171 3,525,021 1,791,251 1,744,824 | Stloseph(Mo)Ry Lt.) oe Be viaagin! fpesenres 
Southw Pow & Lt.a_._Sept 245,921 194,461 ‘ feat & Power Co_|September | 101.59) 106.44! y ; 
T ms 1 to Sept 30_____- 2,703,529 2,158,599 1,233.54 976.016 Savannah lect ee ---| 94 aaa 309 ae 002483 
exas Power & Light_a_Se AG_ORE 2 1 “7 DAR phage ed Tada : tlectric Ce|/August -..; 71.339) 70,08: AGS 36 BA. 
a A gee pt ‘ 146.096 , 108.3 29 60,246 39,405 Second Avenue (Rec) |June __-__-_ 87.597| 94,533 437, “349| 505 475 
Westerly Light & Power Aug : 1 yom ; 13.197 ae aa y= Soe d atidlond. i a | Sones) 20g ise alo or 
de ower J 832 3.479 5,917 | - Sa. ED == = - - | 32.767) 34, 31, 
Jan 1 to Aug 31--..-. 89,273 80.8 $35 39704 32254 1 gla ghee: — yd or] 3494] Fea] Bae aH 38 30 
- . ird Ave } 4. 2 163.17 004.2% 
b Net pers oa here given are after deducting taxes. Toronto Street Ry ~~. ~<a Parat ed 382.085 tts 2 008 ee 
? earnings here given are before deducting taxes. Twin City Rap Tran_|4th wk Sep 228 615) 222.049 6.930.975! 3 361/981 
; Union Ry CoofN YG June _- DEB 702) 263,886) LSIT 441) 1312 38g 
nterest Charges and Sur United Rys of St L__/August ___|1028/439/ 1076.1 BOL 773] R363 Roe 
Pp us. Virginia Ry & Power Saptembe - 102 439 1076,174 & .391,7 8,363 824 
—Int., Rentals, &c.— —Bal. of Net Earns.— Wash Balt & Annap_ August oa 474830 Brie * 53 oY 928 are Te 
' Current Previous Current Previous | Westchester Electric_\J rue ‘781 50,600 302] lane 
= _— me t ¢ ‘ 4 Clectric_|June __  _- 56.781; 60,600 377 269) 272.7 
: ‘ ear. Year. Year. Westchester St RR_.|August ___| 27.734, 26.612] 170/109 2 ore 
Paaiey ater 3 $ & Western Rys & Light September 296.759) 226.464 99 “108 Hage ai 
of New Jersey -..Aug | 673.490 711.995 | 566.655 | 735.018 Wisconsin Gas & Elec) August “54:374| 62.109 498907) "480/135 
ly 1 to Aug 310. 1,351:213 1,376399 1,012,860 1,411,731 | Yonkers Railroad.._\June ----~| 64.585 66.811] 315.030, 328.608 
INDUSTRIAL COMPANIES. Youngstown & Ohio.|August-| 95461 6214) BS a2 Ba 405 
gs < o.| August 25 70.921| 164: 
Cc ites Se eves e.- Sept 40,833 15,61- 298 003 122.915 Youngstown & South Setbeniear 16. PH 1 oat ios'eae coa-are 
PaK...# sO ent 30.-. =~ = 207 ie 082 : 2.478.262 1,102'158 . a, —— “on the additional stock acquired mar Sts: 
ght. 40: 759 2 Be ++ apresents income fro > © co ated 
Ft Worth Pow & Licht_Sept » cae oy) a “i ooo company. m all sources. c These figures are for consolidated 
_ Oct 1 to Sept 30.----- 100,065 7375 © 360'502 «278021 Elect R 
we "sk ay ree _Sept ste’ ane 14,754 16,612 9,805 giv — eed a Tne conee yang — 
Sept 30.___. 79.659 172,007 231,168 175.685 P © returns 0 Y 
Kings Co El Lt & Pow, incl , ; 07 31,168 175,685 oa y pbk ite railway oe and nes 
Ed El Ill Corp of Bklyn— Gee he cee eee 
Jan 1 to Sept 30____-- 644,939 660,504 7850,159  71894,679 Roads. Year. Yor, 6 Yar. ere 
ra Tos Liane. Sept 32,300 24,069 36,715 41,917 Atlantic Shore_b s , ¥ # ": 
c Sept 30--_.-- 374.379  325°246 326208  283'boq! Jan 1 to Sept 30. oas'o6s ook Oe 11,150 8,085 
:205 283,590 Jan 1 to Sept 30__---- 285,965 298.098 70,022 82.738 
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—Gross Earnings 


Current Previous 

Roads. Year. — 
Aurora Elgin & Chic_a_.Aug 205,384 210,926 
July 1 to Aug 31--.-.-.- 416,145 419,676 
Brockton & Plymouth.a.Aug 16,237 17,289 
Jan 1 to Aug 3 --. _-. 82,725 87,638 

Brooklyn Rap Trans_a 

July 1 to Sept 30... Leaded ta a c7,239,787 6,606,299 
Columbus Electric.a_._.Aug 54,600 50,403 
wen i wo Aue gi...... 434,828 387,811 
Com’w’th P, Ry & Lt.a.Sept 204,020 194,220 

Jan 1 to Sept 30_-___-- 2,132,611 1,518,276 
Consum's Pow (Mich).a Sept 275,524 253,340 
Jan i to Sept 30__-.--- 361 2,262,485 
Harrisburg Rys______-- Sept 21,575 78,987 
Jan 1 to Sept 30... _-- 747,682 740,942 
Illinois Traction_a__-_-_- Sept 702,412 654,338 
Jan 1 to Sept 30_._-_-- 6,053,924 5,725,952 
ao ~ Valley Tran_b__Sept 173,649 164,620 
Jan 1 to Sept 30....-- 1,385,876 1,297,448 

Pacific Gas & Electric._Sept 1,444,393 1,359,237 
Jan 1 to Sept 30... --- 12:730,411 11'865,842 
Phila Rapid Transit__._.Sept 1,949,349 1,999,343 
July 1 to Sept 30_-..--- 5,813,676 5,965,988 
Puget Sd Tr, L& P_a__Aug 689,028 723,529 
Jan 1 to Aug 31-_-.-.--- 5,652,046 5,608,510 
Republic Ry & Light_a_Sept 245,879 250,962 
Jan 1 to Sept 30------ 2,259,173 2,193,403 
Virginia Ry & Power_b_Sept 424,984 414,861 
July 1 to Sept 30____-_- 1,314,988 1,293,476 
Western Rys & Light_a_Sept 226,759 226,464 
Jan 1 to Sept 30_-_.._- 1,994,106 1,892,200 











Current 
Year. 


86.530 

17. 403 
O87 

16. 101 


c2 ,967 ,052 
30,615 
246,564 
194,670 
2,046,302 
164,724 
1,433,203 
17,726 
125,714 
293,980 
2,333,623 
90,479 
703,991 
712,814 
6,131,328 
835,475 
2,450,992 
284,578 
2,275,172 
97,100 
910,844 
212,545 
680,423 
101,966 
793,452 


a Net earnings here given are after deducting taxes. 
b Net earnings here given are before deducting taxes. 
c Inciwudes earnings of Coney Island & Brooklyn for 1914. 


Interest Charges and Surplus. 


Net Earnings 





Previous 
Year. 


$ 
97,028 
189,987 
8,037 
22,341 


2,706,546 
26,698 
182,014 
186,111 
1,459,734 
113,993 
1,073,110 
10,357 
136,543 
261,987 
2,294,886 
83,853 

3 , 80 
593,246 
4,909,187 
845,277 
2,463,432 
313,507 
2,283,272 
98,613 
818,453 
205,954 
6! 58.793 
93 ,992 
697,737 





—Int., Rentals, &c.— —Bal. of Net Earns.— 
Current Previous Current Previous 
Roads. 7 re Year. Year. Year. 
$ s 
Aurora Elgin & Chicago_Aug 35,475 34,096 a51,055 a62,932 
July 1 to Aug 31...... 70,986 67,558 a106,417 @122,429 
Brockton & Plymouth__Aug 1,091 1,096 6,896 6,940 | 
gam 1 to Aue 3)]...... 8,608 £,841 7,493 13,509 
Broeklyn Rap Transit— 
July 1 to Sept 30_...-. 1,162,535 1,234,261 271,920,224 21,577,413 
Columbus Electric__--_- Aug 28,791 24,489 1,824 2,209 
Jan 1 to Aug 31----_-- 209,416 137.133 37,148 44,881 
Com’w’th Pow, Ry & Lt.Sept 50,000 51,467 144,670 134,644 
Jan 1 to Sept 30___-__ 505,958 238,561 1,540,344 1,221,172 
Cong s Pow (Mich) _-_Sept 95,420 85,003 69,304 28,990 
Jan 1 to Sept 30_____- 665,861 582,489 767,341 490,622 
ae. Valley Tran____Sept 57,916 47 ,224 32,563 36,629 
Jan 1 to Sept 30_.___- 515,372 415,108 188,617 215,372 
Phila Rapid Transit_._._._Sept 807,969 801,001 27,505 44,275 
July 1 to Sept 30_____-_ 2,426,098 2,398,646 24,894 64,785 
Puget Sound Tr, L& P__Aug 156,457 153,113 128,121 160,394 
Jan 1 to Aug 31---_-_-- 1,235,164 1,198,859 1,040,008 1,084,319 
Republic Ry & Light___Sept 57.793 60,437 39.308 38,176 
Jan 1 to Sept 30... -- 514,279 526,424 396,566 292,029 
Virginia Ry & Power___Sept 136,038 132,720 284,530 781,782 
July 1 to Sept 30_____- 409,957 397 1925 2291,383 2285,200 
Western Rys & Light___Sept 59.076 51,736 42,890 42,256 
Jan 1 to Sept 30_.__-_- 534,851 458,859 258 ,602 238,878 


z After allowing for other income received. 
a Exclusive of depreciation and amortization to be included when 


amounts have been determined. 


New York Street Railways. 





Current 

Roads. — 
Hudson & Manhattan_a June 306,870 
Jan 1 to June 30__---- 1,938 ,266 


Interbor Rap T (Sub)_a June 1,407,327 
Jan 1 to June 30 9) ,799 
Interboro Rap T (E FS a June 1,307,341 
Jan 1 to June 30__-_-_-_- 8,119,144 
Tot Interbor R “2 .-June 2,714,668 
Jan 1 to June 30 hide te ica 17,515,943 
Brooklyn Rap Trans_a_June 2,461,564 
Jan 1 to June 30__-_--- 13,196,219 
wee soe Railways_a_June 1,175,972 


an 1 to June 30___-_-_- 6,685,682 
BOE OE ncn dsduned a_June 64,196 
Jan 1 to June 30" as aves 360 ,936 
Second Ave.a-_...-._-_-- June 87,597 
Jan 1 to June 30____-- 437 ,242 
. Fi eer June 344,063 
Jan 1 to June 30_-____- 1,963,178 
Dry Dock E B & Bat_a_June 44,459 
Jan 1 to June 30___ _-- 256 719 
424d StM & St NAv_a_June 162,957 
Jan 1 to June 30____-_- 900,631 
N Y City Interboro_a__June 58,617 
Jan 1 to June 30____-_- 321,601 
Southern Boulevard_a_June 20 364 
Jan 1 to June 30_____- 105,787 
Union Ry of N Y C_a_._June 255,702 
Jan 1 to June 30______ 1,317,441 
Westchester Electric_a_June 56,781 
Jan 1 to June 30_____- 277 ,269 
:, eee a_June 64,585 
Jan 1 to June 30" Lc akastbiias 345,039 


Long Island Electric_a_June 25,214 


Jan 1 to June 30____-_- 110,279 
N Y & Long Isl Trac_a_June 37,509 
Jan 1 to June 30_____- 183 ,331 
N Y & North Shore_a__June 15,799 
Jan 1 to June 30_____- 76,740 
N Y & Queens Co_a__.._June 125,931 
Jan 1 to June 30______ 649 663 
Ocean Elect (S I)_a_._June 18,668 


Jan 1 to June 30 54,260 


Richmond Lt & RR_a__June 38 ,252 
Jan 1 to June 30____. 173,657 
Staten Island Mid_a___June 32,767 
Jan 1 to June 30____ 135,610 





Gross Earnings 


Previous 
Year. 
$ 
297,865 
1,904,868 
1,291,649 
8,868,972 
1,299,622 
7 891,730 
2,591,271 
16,760,698 
2,474,193 
12,772,394 


66,811 
328 605 
Or 


40, 

109,25 21 
3,931 
,o82 
5,504 
5,090 


Net Earnings 


Current 
Year. 
3 
€156,397 
1,061,174 
873,988 
6,013,084 
621,457 
3,904,352 
1,495,445 
9,917,436 
$35,307 
4,550,732 
87,207 
1,687 ,977 
8,861 
52,153 
2S 867 
72,045 
184,880 
775,383 
13,832 
10,892 
79,912 
310,648 
31,565 
89,933 
8,191 
17,409 
57,172 
182,637 
2,752 
28,272 
21,549 
39,108 
6,957 
def7 ,255 
13,583 
14,386 
4,401 
13,085 
28,311 
69,285 
10,871 
15,142 
3,005 
def30 498 
9,284 
12,512 


ot 


vo) 


a Net earnings here given are after deducting taxes. 
c Other income amounted to $70,421 in June 1914, against $78,262 in 1913 





Previous 
Year. 
3 
€157 ,351 
1,043 ,647 
714,806 
5,243,399 
612,321 
3,739,494 
1,327,127 
8,982,891 
1,000,183 
4,388 ,994 
290,702 
2 254,52 


19,226 | 


82,969 
31,182 
103 ,903 


1e1 638 


1,418 
‘9000 
78,308 
75,994 

37,973 
8,063 
35,311 
6,200 
def1 ,947 
78,790 
275,433 


3,257 
def6 
2,399 
4,497 

37 ,304 
88 ,458 
10,770 
def 272 
4,483 
def40 665 
10,775 
20,492 


o 
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ANNUAL REPORTS. 


Annual Reports.—An index to annual reports of steam 
railroads, street railways and miscellaneous companies br 
have been published during the preceding month will 
given on the last Saturday of each month. This index will 
not include reports in the issue of the ‘‘Chronicle” in which 
it is published. The latest index will be found in the issue 
of Sept. 26. The next will appear in that of Oct. 31. 


Chicago Great Western RR. 
(Report for Fiscal Year ending June 30 1914.) 


Entended extracts from the remarks of President Felton 
will be found on subsequent pages. 

Below we give comparative statistics for several years. 
The comparative balance sheets were shown in the ‘“‘Chron- 
icle’’ of Sept. 1914, page 671. 

NUMBER AND CAPACITY OF LOCOMOTIVES & CARS IN SERVICE 


June 30 191. :. Inc. | June 30 1914. Dec. 
Locomotives. -_._-_-- 94 5/ Freight-train cars... 10,779 250 
Tractive power (tons) 4, $2 25 104| Total capacity (tons), _ 
Passenger-train cars- 175 6| (exclud. cabooses_368,535 1.76% 


FREIGHT TONNAGE YEARS ENDING JUNE 30—PRODUCTS OF 


Year— Agricur. Animals. *Mines. Forests. Manuf'res. Miscell. 
1913-14____1,497,437 376,970 1,525,462 414,834 1,334,482 408,673 
1912-13____1,423,353 356,973 1,406,027 409,981 1,299,768 410,672 
1911-12__._1,468,759 339,451 430,519 356,344 1,099,657 359,748 
1910- 1172771'365'133 334,391 1,479,478 342,383 1,121,062 380,592 

*Includes 836,014 tons of bituminous coal in 1913-14,against 833,942 


tons in 1912-13, 908,096 tons in 1911-12 and 889,533 tons in 1910-11. 
OPERATIONS, EARNINGS AND EXPENSES. 


Operations— 1913-14. seat or 1911-12. 1910- 1° 
Average miles operated _ 496 ‘ 496 
Tons fght. (rev.) carried 5,557,858 5, 306.7 5,054,478 5.023" 07 9 
Tons (revenue) 1 mile- 1364026, ‘080 13377: 24, 449 1225238;896 122 7893 ,035 
Revenue per ton per mile 0.729 cts. .732 cts. 0.725 cts. 0.718 cts 
Av. train load,rev.(tons) 475 450 400 369 






































No. passengers carried._. 2,817,637 2,651,096 2,500,014 2,651,371 
Pass. carried 1 mile ._160,199,058 153,998,072 143,642,671 149,225,662 
Rev. per pass. per mile. 2.001 cts. 2.042 cts 2. 01 : 1.906 cts. 
Oper. revenue per mile_ $9, 531 $9,357 52 $8,456 
Operating Revenue— $ Pi $ 
aa 9,9 913.5 5 9,795,074 8,879,748 8,820,370 
0 ERE 3. 308398 3,144,284 2,891,153 2,844,470 
Mail, express & miscell. 1,009,567 962,057 933 ,364 858,863 
Other than transport'n_ 101,388 99,203 90,977 94,939 
Total oper. revenue__ 14,260, 522 14,000,618 12,795,242 12,618 8,642 
Oncrating Expenses— 
Maint. of way, &c__-..- 2,024,458 1,688,800 1,491,289 1,533,301 
Maint. of equipment... 2,367,235 2,067,288 1,960,039 1,871,429 
Traffic exvenses-_-_--_-__ 77,744 565,649 560,482 557.367 
Transportation exvenses 5,428,497 5,524 ,434 5,583,134 5,056,158 
General expemses- ----- 433,234 413,S71 411,289 423,751 
7, a re 10,831,168 10,260,142 10,096,233 9,4 12,006 
Neg revenue.......... 3,429,354 3,740,476 2,789,009 3,176,636 
Outside operations, net. def. 3,249 sur.2,293 def.1,755 sur.1,394 
Total net revenue__.. 3,426,105 3,742,769 2,787, 254 4 3,178,030 
. Pe eae 499,082 ___ 439,419 406,725 384,503 
Operating income__.. 2,927.023 ~ 3,303,350 S; a” 529 2,793 ,527 
Income from securs., &c. 63,935 70,347 956 87,419 
Rentals & miscellaneous 82,205 48,128 50: ‘614 27,492 
f Nowy aaa 3,073,163 3,421,825 2,507,100 2,908,438 
educt— 
Int. on C.G. W. bonds. 1,033,720 917,500 917,500 824,500 
Int. M. C. & Ft. D. bds. 480,000 480,000 480,000 480,000 
eT A Oe DS eee 232.440 232,440 232,440 
Other interest._......- 1,250 1,683 2,147 2,195 
Property rental paid__- 592,850 587,775 598/192 621,664 
Hire of equip. (bal.)_-- 50,400 Cr.56,905 75,905 def.26,127 
Miscellaneous ...----.- 19,013 14,293 17,308 5,859 
Total deductions.... 2,177,233 2,176,786 2,323,491 2,140,531 
Balance, surplus_-_----- 895,930 1,245,039 183,609 767,908 


—V. 99, p. 1051, 673, 671. 
New York New Haven & Hartford Railroad. 
(Report for Fiscal Year ending June 30 1914.) 


The usual comparative four-year tables of operations and 
earnings for the parent company were given on pages 1125 
and 1126 of last week’s ‘‘Chronicle.”’ 

The remarks from the report of Howard Elliott, 
Chairman of the board and President of the company, to- 
gether with a two-year comparison of income account and 
general balance sheets, the profit and loss account and other 
important tables, will be found on subsequent pages. 

Below we give further data regarding the electrification 
of the main line, also the status and earnings of a number of 
the associated properties: 


Electrification of Main Line to New Haven.—The electrification of main- 
line tracks, the freight yards at South Norwalk and Bridgeport. and the 
sidings at intermediate points, has been completed and re in operation, 
commercia! passenger service having been inaugurated on June 22 1914. 
At present 40 passenger trains are being operates electrically between New 
Haven and New York and approximately 16 freight trains are being hauled 
daily by electric locomotives between Harlem River, Bridgeport and New 
Haven. This includes approximately 50% of the pi assenger train service 
between Stamford and New Haven on week days, and on Sundays the entire 
passenger train service. The present eastern terminus of the electric zone 
is at New Haven. The extension to Cedar Hill will be completed and put 
into service some time in October, wnen thetransfer from steam to electric 
motive power will be made at C edar Hill. 

The electric haulage of freight trains should increase the capacity of 
this part of the road and give better service. 

The capacity of the Cos Cob power station has been increased from 
15,000 k.w. to 35,000 k.w. Steps are now being taken to increase the out- 
put at Cos Cob, and to purchase power from the N. Y. Edison Co., on such 
terms as will justify your company in deferring outlay of capital. 

The electrical shops at Van Nest were completed and took over the heavy 
repair work on electrical equipment from Stamford to Van Nest in Sept.1913. 

New York Connecting RR.—C onstruction work on this jointly-owned road 
is progressing on the most difficult section, which includes the large bridges 
over the East River, Little Hell Gate and the Bronx Kills. During the 
year $16,000,000 44° lst M. bonds were sold, guaranteed (p. & i.) by 
your company and the Penna. RR. Co. The proceeds were used to retire 
its $7,000,000 of three months’ 5% notes, due Nov. 21 1913, issued to pay 
for real estate and construction, and the balance is being used for construc- 
tion purposes (V. 97, p. 1504; V. 98, p. 1316). 

New York Ontario & Western Ry.—The results during the year did not jus- 
tify a dividend; consequentiy we received no income on the 291,600 shares 

of commence stock for the past year (see V. 99, p. 889). 
Y. Westchester & Boston Ry. Co. —The gross operating revenue during 
he past fiscal year increased 39%; operating expenses decreased 8%. 
3,062,985 passengers were handled, an increase of 31%. The deficit from 





operation was $30,154, a reduction and consequently a gain of $149,760 
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over the previous year, or 83%. Since April 1 1914 the revenues have been 
sufficient to pay operating expenses and leave a surplus applicable to taxes. 
It is estimated that the earnings for the present fiscal year will pay operating 
expenses and taxes. The 
the Westchester station at 180th St. should be completed within a year, 
also the work of third-tracking the Third Ave. Elevated RR. is under way, 
as well as on the Lexington Ave. subway and its extension through the east- 
ern section of the Bronx, from all of which the Westchester Co. should 
derive increased business. 

Our income account was charged with the qypragtest bond interest, 
$864,000, but was not credited with the $434,396 of unpaid interest on 
bonds and notes, &c., held 4 i company; nor for accrued interest 
($176,803) on the notes of the Millbrook Co. (V. 97, p. 1211). 

Boston & Maine RR.—No dividends were paid on the stock of the Boston 
& Maine RR. — annual report in V. 99, p. 1126—Ed.', consequently we 
received no dividends on our holdings of Boston Railroad Holding Co. stock. 
Under our guaranty we charged income with $112,000 for dividend on the 
pref. stock in the hands of the public and $27,000 taxes, organization ex- 
penses, &c., of the holding company. 

Boston & Albany RR.—Because of the demands of the Department of 


Justice, the agreement with the N. Y. Central to share equally in the net | 


results of the operation of the Boston & Albany RR. was terminated as of 
Jan. 311914. In the final settlement there will be certain increased charges 
on account of depreciation adjustment on equipment. Your company has 
also withdrawn so far as it legally may from the agreement for the acqui- 
sition of a one-half interest in certain equipment provided by the N 
Central Co. under “Boston & Albany Equipment Trust of 1912.’’ 

Central New England Ry.—The results the past year justified a pref. 
dividend of $4 per share and the $149,480 paid your company was cred- 
ited toincome. An additional $2,632,000 Ist M. 4% bonds, due 1961, has 
been issued, but they are held in the Central New England treasury. Operat- 
ing expenses increased $550,160, or 28%, principally due totaking over the 
operation of the line between Danbury and Hopewell Junction, N. Y., 
33.56 miles of double track, effective Sept. 1 1913. Some increase also re- 
sulted from increased wages and N. Y. State full-crew bill. Total revenue 
train mileage increased 372,159, or 31% (V. 99, p. 608, 817). 


INCOME ACCOUNTS OF ELECTRIC RAILWAYS 








—KRhode Island Co.— —Connecticut Co.— —N.Y.W. & B.— 
1913-14. 1912-13. 1913-14. 1912-13. 1913-14. 1912-13. 

Operating Revenue— §$ $ $ $ $ $ 
a -. 231,178 230,644 345,731 314,804 13,035 4,091 
Pamenee? .........« 4,977,105 4,900,951 7,512,747 7,904,805 352,971 268,918 
All oth. trans. rev.. 63,139 61,131 114,553 127,404 15,804 3,607 
Other than transp’n. 107,727 129,921 112,368 107,611 18,870 12,412 
Total revenue. ...5,379,149 5,322,647 8,085,399 8,454,625 400,680 289,028 


Operating Expenses— 
Maint. way, &c__.. 489,734 
Maint. equipment... 360,434 349,130 542,803 
Oper. power plants... 552,377 486,053 876,443 
Oper. of cars ..--1,436,797 1,256,349 1,860,122 


430,069 1,124,753 995,973 8: 
655,669 2 
976,981 

1,954,971 


175 105,477 
,283 34,168 


j= 


264,844 278,432 











General expenses... 465,613 495,341 619,646 632,559 50,931 35,084 
Miscell. expenses... 134,305 119,494 162,113 155,550 9,601 15,781 

Total oper. exp. ..3,439,260 3,136,437 5,185,880 5,371,702 430,834 468,942 
Net earnings-_-_----.1,939,889 2,186,210 2,899,519 3,082,923 def30,154def179,914 
Other income-.----- 144,659 134,336 260,523 62,078 20,157 9,536 

Total income ---- 2,084,548 2,320,546 3,160,042 3,145,001 3def170,378 
., are 457,539 425,176 581,509 496,824 129,052 105,605 
Int., rentals, &c_...1,279,366 1,225,319 1,077,461 1,039,155 1,369,056 1,130,016 
Pe cnardensd wesece 581,130 1,500,000 1,500,000 -.-... ~-- iu 





Bal., sur. or def. _sur347,643 sur88,921 surl,072sur109,022df1498,105df1406,000 
Note.—The foregoing companies are described in the “Electric Railway Section.’’ 


Central New England Ry. 














Fiscal Operating Net (after Other Interest, Dividends Balance, 
Year— Revenue. Tares). Income. Rentals, &c. Paid. Surplus. 
1913-14___.$3,764,255 $1,122,048 $27,219 $919,246 $149,888 $80,133 
1912-13_... 3,708,971 1,619,214 54,250 SF ee 914,416 
New England Navigation Co. (see text above). 
DPS ciebéena ~eeoaueda $1,463,844 $1,358,651 $18,803 
Sea Gacdckn Gene. | ~anawate weonand 1,336,676 1,855,000 132,326 
Hartford & New York Transportation Co. 
1913-14____$1,096,499 $138,272 $46,851 $99,158 $37,500 $48,465 
1912-13_... 1,157,338 122,119 51,132 108,966 75,000 defl0,714 
Housatonic Power Co. 

1913-14__.. $560,019 $203,568 $396,100 3 eee $78,507 
1912-13_._.. 549,419 239,184 401,148 520,574 $120,000 def243 
New Bedford Martha's Vineyard & Nantucket Steamboat Co. 
1913-14__.. $232,704 GEE 8 Saccace 3,2 $14,170 $48,538 
1912-13_... 209,470 oe -seccoun 7,392 8,502 17,128 
Berkshire Street Railway. 

1913-14__.. $994,467 $129,889 $2,349 eee) 8=§s( sasaenee def$72,507 
1912-13__._._ 979,068 71,371 1,430 at. Bbeeence def91,861 
New York & Stamford Railway. 

1913-14___. $371,462 $86,947 $458 a. | eanatnes def$5,824 
1912-13__.. 370,101 49,784 407 oS) ae eee def36,557 
Westchester Street RR. 

1913-14___. $252,187 $18,173 $205 SF $4,884 
1912-13_.._. 242,508  def44,298 221 DOUGEt. © westeeans def54,754 
Millbrook Co. 

1913-14_._.. $67,444 def$21,408 -.._..-. OF EEE def222,672 
1912-13_... 75,516 Geyeee. Secccses fF . ae def179,144 

New England Steamship Co. 
1913-14____$4,697,212 $640,149 $101,475 DT.  ssensees def$77,803 
1912-13.... 4,916,724 523,154 58,652 error def355,071 
Westport Water Co. 
1913-14__._. $30,041 $11,390 dr.$10 tee. sassmnee $1,665 
1912-13___. 25,697 5,830 9 . een def2,724 
Waterbury Gas Light Co. 
1913-14.... $89,516 $24,890 $26,371 $15,133 $31,200 $4,928 
Watertown Gas Co. 
1913-14____ $3,340 $663 315 Cl wsegusaese $931 
BALANCE SHEETS JUNE 30 OF LEADING ALLIED COMPANIES. 
—Connecticul Company— —Rhode Island Company— 

Assets— 1914. 1913. 1914. 1913. 
Physical property............. $44,611,161 $43,788,825 $13,131,624 $11,562,709 
Stocks of controlled, &c., cos 90,019 217,447 a2,189,631 a2,189,631 
Bonds of controlled, &c., cos___- Ae  Seeene 108,745 108,745 
Other investments.__._________ 3,294,551 2,902,378 fait " a 
ARS ee een 241,665 356,230 966,425 192,616 
Loans and bills receivable______ 25,820 32,580 11,995 11,374 
Marketable securities._..______ es! Moe Mase 252,990 252,990 
Agents and conductors________- 32,248 43,574 38,645 63,709 
Materials and supplies__.______ 467,854 590,042 440,012 444,263 
Miscellaneous accounts_______- 268,407 151,643 79,126 69,979 
Unmatured int., dividends, &c__ 41,394 46,428 27,835 1,850 
Other deferred debit items. -___-_ 76,474 18,513 134,014 89,158 

Wethsdasabnanakesdenanease $49,179,593 $48,147,660 $17,381,042 $14,987,024 

Liabilities— 
Ce GS oc ccntsnmecen $40,000,000 $40,000,000 $9,685,500 $9,685,500 
Loans and bills payable__.___-_- 2,175,000 800,000 4,500,000 2,425,000 
Accounts payable.........._.- 361,024 695,550 23,870 17,343 
Vouchers and wages_.........-. ken faut 261,007 212,932 | 
Matured interest, &c_......... 2,775 576 118,380 117,550 
Miscellaneous accounts ______-_- 45,083 51,180 10,389 8,101 
Accrued interest, rents, &c____. 99,526 88,606 64,077 45,477 
Deferred liability account net 

assets Conn. Ry. & Lighting_-_ 625,287 a =)=3—)hl(téi rr) 
Other deferred credit items ---_-_ 4,664 3,079 5,335 6,113 
cc kite mide aikanee ae 1,044,887 1,055,536 114,819 218,175 
Rehabilitation fund-_-_-........--. See «6 Ge... aeendie § _.. cece 
Equip. & pers’] property leased... -..... -.-.-. 1,121,305 1,121,305 
Pe BE Bi phon nasnneedses 118,956 124,455 1,476,360 1,129,528 

PUUManhendcocscnccsetbouens $49,179,593 $48,147,660 $17,381,042 $14,987,024 


a Incl. chiefly 20,783 shares of United Trac. & Elec. Co., valued at $2,188,751. 


Lenox Ave. branch of the N. Y.City subway to | 














—Ceniral New Eng. Ry.— -N.Y. Westch. & B. Ry.— 
Assas— 1914. 1913. 1914. 1913. 
Road and equipment_-_...... - $21,947,733 manors war | $22,501,302 
Intangible capital...........-- 8,193,391 8,193,391 
Er ae 68,736 63,105 1 1 
Securities in treasury-------.-- 2,634,600 re ee 
DE cin ociednndnad atnamkioee 374,411 487,181 87,979 32,586 
Bills and accounts receivable- -- 221,543 176,153 462,538 341,799 
Traffic, &c., balances._........ 8,330 131,050 beheee: °° Sabine 
Agents and conductors___.....- 58,102 7a.  ~ glee ~ aoe 
Materials and supplies_....-.--- 347,262 263,823 222,733 205,475 
Miscellaneous accounts -___---- 529 370 2,841 4,399 
Special depogite............... 51,100 51,100 525,336 612,443 
Other deferred debit items -- ~~~ 31,233 13,566 187,474 163,777 
WOE GE Sn Cerin cctastoen -). séeae - \. cides e2,805,665 1,406,000 
WNGk adds abeadeaed+etaee $25,743,579 $22,940,253 $35,333,404 $33,461,173 
Liabilities— 
Ce CE Wc ceceenenda $4,800,000 $4,800,000 $4,945,250 $4,945,250 
PP GUNGE bocscccccccsecs 3,750,000 Bene . 2tenee | » eee 
I a 14,949,000 12,317,000 21,200,000 21,200,000 
Loans and bills payable_.____-- 200,000 200,000 5,842,423 5,327,923 
Traffic, &c., balances........-- 168,443 ee sevens . ceeeeie 
t..) , eee 455,351 372,128 327,033 135,385 
Matured interest, &c_.___._._- 407,515 Satseat 0 eascee eee 
Accrugd interest, taxes, &c__._- cepa eae s 1,169,448 821,428 
Miscellaneous accounts __--_.-_- 37,377 36,431 7,088 81,184 
N.Y.N.H.& H. RR. advances. bitin i wahahn 1,805,500 852,500 
Equip., &c., leased property. 209,125 ane: =—<(iét rcs =~ 
Other deferred credit items- --_- 27,246 oe \eihdeee 4 eee 
DE: cadsdidudshasnesidas. — agenanke . ( Sake 35,662 97,503 
PEE He Biswas deudcescetas 739,522 Sate .. é&ktcece snes 
Wha dkeseensmbodseaaswns $25,743,579 $22,940,253 $35,333,404 $33,461,173 





ec After deducting interest on bonds and other liabilities, $1,297,785, and mis- 
cellaneous items aggregating $71,271. 











—New Eng. Navig. Co.— —New England SS. Co.— 
Assets— 1914. 1913. 1914. 1913. 
I ees en they n-i een. =. « teemmas b$8,965,533 $9,442,622 
Investments pledged --____.--.-- $70,950,291\ $84,445,529 4,747,873 4,829,426 
Investments unpledged--___-_-- 6,086,127] 
oo Tera a a 243,584 139,979 139,733 351,848 
Loans and bills receivable_-.-_-_-_- 31,593 2,684,065 kee 
po OT 264,859 362,541 
ts cect eee! | amsadke. sheawgad 62,851 58,617 
TT Pe oe lk” yhoo 58,055 95,466 
Materials and supplies......... --..-.. s 2 164,215 174,032 
Miscellaneous accounts.__._--- 53,034 242,793 99,717 209,496 
Unmatured int., dividends, &c_- 168,232 205,313 . a. CAS 
Securities (com. stock) intreas.. -.-... --.... 187,600 187,600 
eC es = lg ||lClkk ee 06 lee 173,738 
Unamortized debt discount, &c-_ 361,722 one intense. <a 
Other deferred debit items_----_- 31,955 48,905 57,412 50,978 
I ie cide a deen mses, iain | in ine wi te 400,311 355,071 
Wntisucheaccnienenanae $77,926,538 $87,766,584 $15,373,117 $16,291,435 
Liahilities— 
Oo $49,405,500 $53,000,000 $3,000,000 $3,000,000 
PE, Seivntcecéiuddabaes’... ks aa ay 3,000,000 3,000,000 
OO Oe 24,305,000 24,219,000 9,000,000 9,000,000 
Loans and bills payable____-._- 3,593,698 10,052,230 i $=-..... 500,000 
hs cc seeded. -\anhbee - irae 44,339 43,092 
Vouchers and wages_-___._.._-- 9,073 100 261,109 312,819 
Matured interest, &c______.._- 113,196 S400 — wetias” >> Jee 
P SO tess saceees i cenebee 7,981 209,305 
Accrued interest, rents, &c__.-- 239,570 Date. “<neanéeo 9,150 
Other deferred credit items..... -.---.- -..-- - 59,688 217,069 
OGEEs GE Wiis wks cc ccdsnscce 260,501 AGe .. edeese: «5 eee 
SOs ctcnceands caneenewonss $77,926,538 $87,766,584 $15,373,117 $16,291,435 





b Includes floating equipment and terminal property, $9,673,005, less $707,472 
reserved for accrued depreciation. 
Pledged Investments of New England Navigation Co. (Book Value $70,950,292). 


\Comprising part of the collateral pledged under indenture dated May 1 1914, 
securing New England Navigation Co. 6% collateral gold notes. V. 98, p. 1393. 





Par Val. Book Val. Par Val. Book Val. 
$ $ 3 $ 
Connecticut Co_.49,000,000 40,000,000} Eastern SS. Corp. 
New Eng. Invest. Preferred stock. 1,500,000 1,462,500 
&Sec.Co.notes_ 13,709,000 13,631,750 Common stock. 400,000 300,000 
New Eng. SS. Co.— 5% 1st M. dds. 2,500,000 2,437,500 
Preferred stock. 3,000.000 3,000,000| Prov. & Dan’n Ry. 
Common stock. 2,812,400 100,000 Istand Refund. 600,000 433,843 
5% IstM.g.bds. 9,000,000 9,000,000|Sea View RR. 5s. 600,000 584,699 


The unpledged investments, having a total book value of $6,086,127, embrace 
chiefly the following stocks: Hartford & N. Y. Transp. Co. ($2,500,000 out of 
$6.703,000), $2,538,917; Housatonic Power Co. (entire $3,000,000 issued), $2,985,- 
978; New Bedford Martha’s Vinevard & Nantucket Steamboat Co. (entire $141,700 
issued), $141,700; Providence & Danielson Ry. Co. ($913,200 out of $1,000,000), 
$182,640; Sea View RR. Co. (entire $700,000 issued), $165,197. 

The Housatonic Power Co. has outstanding $1,000,000 Ist M. bonds and is liable 
by endorsement on $850,000 5% % notes, dated March 31 1914, of the Waterbury 
Gas Light Co., of whose $390,000 capital stock (in $25 shares) $209,350 is owned 
by the N. Y. N. H. & H. RR. Co. and $151,650 by the Housatonic Power Co. 
and $29,000 by the public.—V. 99, p. 1125, 1131, 1052. 


St. Louis & San Francisco RR. 
(Report for Fiscal Year ending June 30 1914.) 


Below we give comparative operating statistics and income 
account of the St. Louis & San Fran. RR. for several years. 

The results of operations of the New Orleans Texas & 
Mexico division lines, which were given separately in previous 
years, are not shown in this year’s report, they having been 
placed in the hands of separate receivers in July 1913 and 
operated independently during the fiscal year. 

The report contains no text. The following, however, has 
been received from parties conversant with the affairs of the 
company. 

The Court desired that all surplus earnings should be devoted to the 
rehabilitation of the ap oh 4 rather than to the payment of fixed charges, 
and the annual report shows that the receivers, who represent the Court, 
have accordingly spent on the property the extraordinarly large sum of 
$15,255,023 for maintenance of way and structures and maintenance of 
equipment, an increase of $3,408,476 over the previous year, and of $4,- 
609,905 over 1912. Transportation expenses decreased $744,356, a saving 
due to more efficient management and economies in operation. It is to 
be noted that the receivers, for bookkeeping purposes, have charged to 
income $4,012,545 for interest charges not actually paid, as well as $910,959 


; the rnnua! proportion of amortization on the funded debt which results 


in a final deficit of $2,828,142. Instead of an apparent deficit of $1,915,- 
161 as shown in the report, a consideration of interest payments actually 
made would show an apparent surplus of $2,097,384 after paying interest, 
rentals and sinking funds. 

It is understood in connection with the annual report that all of the inter- 
est of the refunding 4% bonds was earned, and that $1,866,000 was actually 
earned on the general lien 5% bonds, in spite of the large sum spent for 
maintenance, and that had the earnings of the tines covered-by the general 
lien mortgage, about 1,072.97 miies, been kept separately, a larger sum would 
have been shown to have been actually earned on the general lien 5% bonds. 

$3,000,000 6% receivers’ certificates were issued during the year: the 
proceeds were used to pay $2,373,446 preferred claims and $562,175 
equipment trust obligations and interest on same. It will be noted that 


‘ about $2,400,000 equipment obligations were paid off during tne year. 
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Operating revenue for the year was $44,923,568, a decrease of 2.4% 


Operating expenses were $33,270,599, an increase of 8 
erating revenue of $11,652 .969, a decrease of 24. 1%. 
of $2,149,215. 


%, leaving net op - 
The road paid taxes 
The total income was $10,253,665, a decrease of 30.1%. 


TRAFFIC STATISTICS. 


1913-14. 1912- re” 1911-12. 1910-11. 
Miles operated (average) 5,259 5,255 5,241 5,188 
Equipment— 
Locomotives _..._._._- 1,037 1,061 1,029 §98 
Passenger comment. = 691 695 688 622 
Freight equipment-__-_- 31,384 32,071 29,646 29 ,242 
Company cars, &c___-_- 2,466 2,638 2,478 2,588 
Operations— 
Passengers carried ----- 13.243 358 11,112,598 10,784,677 11,275,043 


Pass. carried 1 mile__-_-_535,10 — 489, he yng 474,409,917 506, ‘048. wae 
Rate aed pass. per mile_ 5.1 2.42 cts. 2.37 ¢ 
Rev. freight (tons) car & 19, 608, {51 i9, 2339, $00 16,985,882 17,128, $46 
Revenue freight (tons) 























carried one mile____- 3027900 ,826 3126717,306 2714876,424 2675695,200 
Rate per ton per mile___ 1.000 cts. 1.000 - 1.013 cts. 1.049 cts 
Av. train-! (rev.),tons 297 81 255 221 
Earns. per pass. train m. $1.1221 $1. 0366 $1.0272 1.0844 
Earns. per frt. train m_ $2.967 $2.815 $2.585 $2.318 
Gross earnings per mile_ Se. 542 "$8,763 $8 ,032 $8 .319 

INCOME ACCOUNT. 
ron Revenues— 1913-14. 1912-13. 1911-12. 1910-11. 
be die ndehas eats ani ts oo on $30,202,499 $31,272,807 $27,505.798 $28, 44F 782 
Passenger nl ists ge sas 11,563,844 11:651:258 11,490,509 11,999.385 
Mail, exp. & miscell___ 2,789,891 2,766,907 2,768 "495 2'730 460 
Other than transp. rev_ 367 ,335 359.318 335,562 307,601 
Total oper. revenue_-_$44,923,569 $46,050,290 $42,100,364 $43,159,228 
Operating Ex penses— 
Maint. of way & struc_. $5,762,324 $5.755.477 $5,118,924 $5,470,179 
Maint. of equipment... 7 ‘492.7 00 6,091,070 5,521,171 5,738,290 
Traffic expenses_-_-_-__-_- 929 ,037 1,007 ,326 1,098 ,446 1,085,847 
Transportation expenses 15,760, 663 16/505.019 15,678,945 15,737,165 
General expenses__----- 1,325,876 ,352,202 1,292,103 1,288,919 

Total oper. expenses_ $33,270,600 $30,711,094 $28,709,589 $29,320,400 
Net apereting revenue. $11. 652,969 $15,339,196 $13,390,775 $13,838,828 
RES ear 2.149.215 2.057.440 1,€57,583 1,811,827 

Operating income- $$ 503,754 $13,281,756 $11, =. is $12,027,001 
Hire of equipment—Dr. 436,946 177,440 323,641 
Other income.-_-__.--- 1,186,857 1,556,463 = Bi 373 _ 2,657,611 

Total income-_---_ ~~ $10,253,665 $14,660,779 $12,992,510 $14,360,971 

Deduct— 

Ns a 5S in dco ert ren ecee x$8,226,386 $7,999,734 $7,778,106 $7,850,607 
Int. on guar. sec.(rent’ls) 2,538,160 2,553,035  2,563.¢59 2,604,038 
Oth. rentals & sk. funds 863,880 951,677 894,571 836,040 
Divs. on ns certfs.— 

K.C. -8.&M. Ry. 540,400 540,400 540,400 540,400 

Chic. & ee ae ane 1,120,766 1,038,075 994 ,482 





Melence ......... def.$1,915,161 


$1,495,167 $177,399 $1,535,404 
New Ori. Tex. & M., def. 1,214,482 


3003 969 Not report'd 








Rio Grande Ry., def__- 2,022 Mee 8c gos ete. eee 
Amort. disct. fund. debt 910,$59 943 ,222 *857 ,152 *802,253 
ON ee ae (3%) 14%,790 (4%) 199,742 (4%) 199,742 

Bal., sur. or deficit_def$2,828,142 def$817,138df$1,783,464 sur$533,409 





* These items were deducted in report from prof it and loss, but are here 
shown for purposes of comparison with later years’ figures. 
x Interest in 1913-14 ($8,226,386) sts 3. oe. 546 which was not 
ne dees ox é moe. interest on Ref. M., $1,3 0; 8 mos. int. on Gen. 
960, and one year’s interest on pn 5% notes, $112. 500, 








on 2-yr. 6, = Hy $156,000 and on miscellaneous notes ‘payable, $79,946. 
BALANCE SHEET JUNE 30. 
1914. 1913. — aves. 

Assets— $ Liabilities— 
Road & equip_a270,072,306 269,129,931) Preferred stock. 37, 364, 100 37, 364, 100 
Securs. of prop. Common stock. 59,143,300 59,143,300 
&C., COS... -- b111,693,849 114,200, 327 Mtge. bonds___ 237,530,049 237.429,161 
Adv. a prop., | Collateral trust 

&0i, 008.....-. 181,862 1,216,975] bonds________. 49,576,250 51,126,250 
Physical 1 prop... 1,505,782 1,109,408 | Income bonds __ 6,322,780 6,322,780 
Miscell. invests., Equipment trust 

unpledged _--- 473,762 478,762) obligations not 
Miscel]. securs., held by co__.. 8,406,162 10,835,938 
pledged __-_--. 1,877,241 1,877,241 | Receivers’ cer- 
Securs.intreas. 1,764,497 1,658,609) tificates _- 3,090,009 > 
Marketable see's 1,343,002 4,021,573 | Traffic,&c. .bals. 2,095,351 1,898,634 
Material&supp. 2,711,593 3,368,256 | Vouch. & wages 4,383,155 6,825,272 
Agts. & conduc. 527,575 529,496 | Loans&billspay. 1,385,408 5,784,181 
Traffic,&c.,bals. 2,176,808 2,175,020| Matured inter- 
Miscell. accts_. 3,810,549 4,008,239} est, dividends, 
Loans&bilisrec. 4,613,682 4,866,353; & rents unpaid 4,570,298 2,570,466 
SS os aan 1,535,323 4,430,470) Miscell. accts_- 483,340 201,553 
Insurance, &e, fd. 104,000 104,000} Accr. int., &e_. 1,559,572 1,537,821 
Sink., &c., funds 551,749 505,360 | Taxes accrued_. 1,050,279 709,895 
Prepaid ins., &c. 59,373 119,892 | Def. cred. items 3,885,210 3,501,556 
Advances. _ _. 1,523,893 1,466,133 ' , Approp. surplus 564,907 268,931 
Unexting. dise’t | Profit and loss_cCr.877,612 2,423,139 
on debt _._.... 12,857,646 12,912, 538 | 
Other advances. 68,512 72,246 | 
Spec.depos., &c. 107,244 69,803 | 
Other def. debit 

| a EE 892,301 616,346 | 

—_ ——_ | + -__ — ——— 
Total _..420,452,549 428,936,978! Total ..____- 420,452,549 428, 936, 978 





a Road and uipment in 1914 (%270,072,306) consists of road and 
po yr am ee $270, 


65,743; less $693,437 reserved for accrued depreciation 
“s-~--r 


neludes securities of proprietary, affiliated and controlled companies 
ledged stocks, $74,514,774; funded debt, $4,073,396, and miscellaneous, 
28,410, nef aan addition to securities issued and assumed pledged (funded 
debt). $4,290,000, and unpledged securities of proprietary, &c., cos., 
$136,401, a funded debt unpledged, $268,671. 
c After deducting accrued tax adjustment account prior years, $281,506, 
and sinking fund appropriations account prior years, $251,635 , and adding 
miscellaneous items (net) aggregating $60,532.—V. 99, p. 970, 895. 609. 


Hocking Valley Railway. 
(15th Annual Report—Year ending June 30 1914.) 


The report signed on Sept. 17 by Frank Trumbull, Chair- 
man, and George W. Stevens, President, says in substance: 


Results.—Operating revenues decreased $796,499, or 10.19%, while 
operating expenses were decreased $180,097, or 3.61%, and taxes decreased 
$26,764, or 5.60%. Operating income, taxes deducted . was thus $1,766,- 
262, being a decrease of $589,638, or 25.03%. Miscellaneous income also 
decreased $323,559, or 41.89%, while rentals. and other payments increased 
$13,133, or 13.43% , and interest (amounting to $1,148,503, or 54.58% of 
amount available). ’ showed an increase of $34,333, or 3.08% . The net 
income for the year, therefore, was $955,741, a decrease of $960 ,663, or 
50.13%. Deducting also the four dividends of 2% each paid during the 
year, aggregating $879,960, there remained a surplus of $75,781 from the 
operations of the year 1913-14. 

The prolonged strike by coal miners in the Hocking district, causing al- 
most entire suspension of mining during April, May and June in the terri- 
tory covered by your line, resulted in a heavy loss of freight traffic and 
earnings. The coal and coke tonnage was 7,323,139 tons, a decrease of 
8.1%; vother 5 eras tonnage was 3,163,909 tons, a decrease of 1.6%. Total 
tonnage, 048 tons, a decrease of 6.2%. Freight revenue was 
$5601 382. a decrease of 12%. Freight-train mileage 1,315,637, miles, 





Cecresse, 10.6%. Revenue ton miles ee 1,315,425,895, a decrease of 

%. Ton mile revenue was 4.26 miils, a decrease of 2. 7%. Revenue 
vontage per train mile was 1,000 tons, an increase of 1.2%: ; including com- 
pany’s freight, the tonnage per train mile was 1 ,036 tons, an increase of 
1.3%. The number of Pee carried one mile on steam trains was 
48,193, 241, a decrease o 

There were 2,268 tons of new 100-!b. rails, equal to 14.4 track miles, and 
1,603 tons of new §$0-Ib. rails, equal to 11.3 track miles, used in the renewal 
of existing main tracks. The average amount expended for repairs per loco- 
motive, $1,869; per passenger train car $436 14; per freight train car $62.30. 


Funded Debt.—There were retired (a) $14,000 Ist con. 4%s through 
the sinking fund (b) $316,000 equipment trusts; (c) $4,000,000 2-year 
414% gold notes by the sale of $4,000,000 1-year 5% gold notes maturing 
Nov. 1 1914 (V. 97, p. 1286). There were aiso sold $1,800,000 equipment 
capacity, 6 tions for the purchase of 2,000 steel gondola cars of 115, Ibs. 
trust obligaMikado a t soceqnasree and 2 10-wheel passenger locomo- 
tives (V. $7, p. 298; V. 98, p. 

Toledo Terminal RR. Fs a ac quired 3,872 shares of the Toledo Ter- 
minal RR. Co. capital stock under an agreement with other interested com- 
panies, ag ge that the companies holding the stock will be responsible 
(severaily but not jointly) for any deficiency in working expenses and in 
interest on $4,000,000 Ist M. 444% bonds [of 1907] of Terminal Co. in the 
proportion which the stock held by each company bears to the total stock 
outstanding, your proportion being 9.68% (V. 88, p. 169; V. 96, p. 306). 

Additions and Betterments.—These amounted to $2,966,061, of which 
$1,122,491 was added to cost of road and it 843.570 to cost of equipment. 
The principal items included in the $2, 966 ,061 are: Terminal yards 
sos6. pay elimination of grade crossings, $72, 215; dock and wharf property , 
$550,808. Net equipment purchased during year (1,316 gondola coal cars, 
634 jar cars, 8 locomotives, 1 locomotive crane, ent $2,055,108, less 
$211,538 for 510 cars, and 1 locomotive retired), $1,843,570. 

The operation of the new coal dock and terminal yard on the east side of 
the Maumee River at Toledo, undertaken last year, was commenced on 
June 17 1914. The dock is equipped with 2 car dumpers, operated by 
steam power, their totai capacity being 8,000 tons per hour, which is about 
double our present needs. The coal is dumped directly from the road cars 
into vessels. The tributary terminal yard 15% miles of track with a 
working ca ity of 1,500 cars, and is capable of considerable enlargement. 
The cost of the new dock and terminal, exclusive of a large part of the real 
estate which has been owned for many ary is about $1,450,000, nearly 
all of which has been expended at June 30 1914, forming tne major part of 
the additions and betterments, excent equipment, for the past two years. 

[t was necessary to change the grade of two streets in T: yledo, 
Front St. being elevated over and Seaman St. being carried under our tracks . 
Also to elevate tracks of Wheeling & Lake Erie Belt Ry. at the entrance to 
the terminal yard. The new dock is directly across the river from the dock 
heretofore used and is better located than any other railroad dock in Toledo, 
being nearer the mouth of the river, and readily accessible to your line over 
the double track of the Toledo Terminal RR. above mentioned. Your 
company is under contract to sell the old location to the Pennsylvania Co., 
which owns the adjoining water front, and it is expected that a very con- 
siderable sum will be realized from the sale. 

During the past five years the expenditures for equipment and other 
additions have aggregated $6,190,928, viz.: additional equipment acquired 
(less retirais), $2,931,183; additions and betterments, $3,259,746. 


Equipment in Service June 30 1914.—Locomotives owned, 148, decrease 1; 
locomotives leased under equipment trusts, 8, increase 8; total, 156, in- 
crease 7; passenger-train cars owned, 86, decrease 2: f: reight-train ‘and misc. 
cars owned, 9,655, increase 227; freight cars leased under equipment trusts, 
4,556, increase 1,206; total freight-train cars, 14,211, increase 1,433. 

Steel water tanks were built at Marion, Upper Sandusky and Toledo and 
modern water-softening plants were erected at Carey, Marion, Hyatts and 
Linworth. The work of separating grades at South Columbus was comple- 
ted and the South Columbus freight station remodeled. At Marion a 
suitable site was —— for engine-house. 

[No quarterly dividend was paid this last September.] 


TRAFFIC STATISTICS. 








1913-14. 1912-13. 1911-12. 1910-11. 

Mites operated June 30- 351 351 351 350 

Operations— a 
Pass. carried (steam)... 1,681,406 1,780,424 1,725,129 1,745,394 
Pass. carried (electric) - - 474.744 496,716 551,854 657,819 
Pass. carr. 1 mile(steam) 49,193,241 52,528,498 2,053,717 51,063,717 
Avge. rev. per pass. Der 

mile (steam) ---...--. 1.804 cts. 1.721 cts. 1.628 cts 1.638 cts. 
Tons freight carried___. 10,487,048 11,178,636 10.262.971 9,792,066 
Tons freight carr. 1 mile- 1315425895 1453682875 1377072118 1323368501 
Av. rev. per ton per mile 0.426 cts. .0.438 cts. 0.433 cts. 0.441 cts. 
Av. rev. train-load (tons) 1,000 988 852 735 
Earn. per pass. tr. mile_ $1.30 $1.28 $1.18 $1.16 
Earn. per fght. tr. mile_ $4.26 $4.33 $3.69 $3.25 

GENERAL INCOME ACCOUNT YEARS ENDING JUNE 392. 

Revenues— 1$13-14. 1912-13. 1911-12. 1810-11. 
ie 2. a pane det $5,601,382 $6, aos’ 735 $5,958,009 $5,839,913 
Pe ca nk ans §10,311 9,991 874,596 868,192 
Mail, express & miscell_ 312,798 330° 243 280,991 245,818 
Non-transportation _ - —- 6 654 201,675 190,083 218,808 

Total oper. revenue__ $7,021,145 $7,817,644 $7,303,679 $7,172,731 

Expenses— 
Maint. of way & struc... $668,454 $781,109 $853 ,403 $839,640 
Maint. of equipment__. 1,460,653 1,5$5,266 1,192,191 1,124,608 
IS ic inkic’s xtutaeed Un dae 107,576 106,384 99,621 106,154 
Transportation ____..-- 2,391,641 2,332,475 2,245,657 2, 320, 411 
GRO: 6: tinncets da wiih ects 175,422 168,609 188,170 209,233 

Total oper. expenses. $4,803,746 $4,983, 843 $4,579,042 $4,600,046 
Per cent exp. to revenue (68.4%) (63.8%) 62.7%) (64.1% ) 
Net operating revenue__ $2,217,399 $2,833, 530k 2,724,637 $2,572,685 
Other income-_-------- 448,920 772,478 694,156 765,176 











Gross income. .-.---- $2,606,319 $3,306,279 $3,418,793 $3 337 861 

Deduct— 
Interest on funded debt_}) { $1,055,660 $995,943 $876,256 
Other interest --------- feeeeotgie | LS ee eS oe 129, 149 
Int. on equipment trusts} 58,510 75,370 95.917 
pH et Tal eee he #51. pt 477,900 ie ike 345, 435 
TS Ff Oe eee 11 97,805 102,456 58,373 
Common dividends--_-_(8% 79" 96011 44) 1264943 (7)770, 000 _(4)440, ‘000 

Total deductions.___. $2,590,538 $2,954,818 $2,357,957 "$1,9 .945,130 
Balance, surplus_-___-_-_- $75,781 $651,461 $1,060,836 $1,392;731 

BALANCE SHEET JUNE 30. 
1914. 1913. | 1914. 1913. 

Assets— $ Liabilities— ‘ $ 

Road & equip’t__a42,210,235 39, oe2 2,233 | Capital stock 11,009,000 11,000,000 





Securs., prop., &c., | Morte: age bonds__19,872,000 19,886,000 
cos., pledged... 403,089 608,089 | 444 % gold notes’13 4,000,000 4,000,000 
do unpledged . 5,808 Equip. tr. oblig’ns 2,823,000 1,339,000 

Misc. securs., do. 1,566,718 1,391,718; Vouchers & wages. 648,872 873,654 

Special dep. acct. Traffic balances_- 498,669 507,204 
equipment -- - 890,090 .. | Loans & bills pay. 1,406,000 

Materials & sur pp- 784,299 654,685 | Miscell accounts _ - 149,429 91,519 

Advances 53,935 14,739) Int.,divs.,&c.,due 368,827 874,115 

Cash. - 973,424 1,529,164) Accrued int., &c 138,617 193,980 

Loans & bills ree 102,347 102,812 | Accrued taxes--__- 284,506 307,780 

Traffic balances - - 50,060 94,728 | Oper. reserves - 17,517 43,991 

Agents & conduct. 361,502 431,826, Oth.def.cred.items 344,289 62,780 

Miscell. accounts 355,592 628,243 | Add'ns to prop’ty- 181,409 181,409 

Securs. in treasury 2,785, 501 2,785,501 | Sinking fund --- - 190,097 169,371 

Sinking fund 9,837 35,267 | Insurance fund -- 34,703 31,626 

Insurance fund - -- 31, 703 31,626 | Profit and loss...b8,685,614 8,769,855 

Other def. assets __ 105,599 60,653 
TUR nc cnneds _50,628,649 Gr Vaaeeet "SOR . <ncessnawt 50,628,649 47,742,284 





1,012,- 


a After deducting reserve for accrued ae - Da a agen Sn a 
c s 


628. b After deducting in 1913-14 $160 
and sundry adjustments.—V. 


99, p. 1130, 1128. 
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Alabama Great Southern RR. 
(37th Annual Report—Year ended June 30 1914.) 


Pres. Fairfax Harrison Oct. 7 wrote in substance: 


Reoulte—-Opesating revenues increased $153,322; operating expenses in- 
creased $411,559 (including $290,181, or 70.51% in maintenance); 
transportation expenses increased $96,485 or 5.56%. ‘The reduction of 
$108,932 in other income was due to decrease in receipts from per diem of 
the company’s freight-train cars. 

The decrease of $13,583 in interest on funded debt and equipment trust 
obligations was due to a reduction in the amount of equipment obligations 
outstanding. This account does not include this year interest upon First 
Consolidated Mortgage bonds, such interest being charged to the con- 
struction account until the improvements are available for service, under 
rules of I. 8. C. Commission. 

The usual dividends, aggregating 6%, declared out of income for the 
year were paid on the pref. stock, after deducting which there remained 
to be carried to profit and loss a surplus of $554,366, against $931,799 
in the year 1912-13. 

The usual dividends, aggregating 6%, declared out of income for the 
year, were paid on the Pref. Stock, after deducting which there remained 
to be carried to profit and loss $554,366, against $931,799 in year 1912-13. 

Dividends, aggregating 5% ($391,500) declared out of accumulated 
surplus and charged to profit and loss, were paid on the ordinary stock. 
net increase in profit and loss for the year $165,416. 

Financial Changes.—The property investment for road increased durin: 
the year $330,493; for equipment decreased $24,172. The itemof $120,75 
for improvements upon the Belt Railway Co. of Chattanooga (leased) has 
been withdrawn from property investment and charged as an advance to 
that company. ; 

Secured Debt.—There were sold during the year $2,500,000 First Consol. 
Mortgage 5% gold bonds, dated Dec. 1 1913, and due Dec. 1 1943, the 
proceeds which are being expended only for additions and improvements, 
undertaken and to be undertaken and completed, so far as possible ,during 
the calendar ray 1914, 1915 and 1916.—{See V. 97, p. 1285, 1582, 1820; 
V. 98, 72, 1534.) 

There wore paid $366,701 equipment trust obligations. 

Maintenance.—New ballast placed in the track aggregated 95,000 cubic 
yards; 223,212 cross ties were used in renewals, 5,058 tons of new 85 Ib. 
section steel rail were laid to replace worn 75-lb. section rail in 37.87 
miles of track. 

Maintenance of equipment shows an increase of $228,895, or 19.43%, 
due principally to the necessity of greater expenditures in the maintenance 
of wooden freight cars to the standard required for proper operation, and 
to charges for the retirement through expenses of old iight capacity cars 
wh cb had reached a stage where they could no longer be profitable operated. 

Wauhatchie Extension Railway.—One of the purposes of the new First 
Consol. Mortgage was to provide for an extension from Wauhatchie, Tenn., 
2.97 miles to the Lookout Mt. line of Southern Railway Co. leading to 
terminal facilities in Chattanooga. The right of way has been acquired 
and construction begun. Your company owns the entire capital stock of 
Wauhatchie Extension Ry. Co. and for the money advanced to pay the 
cost of this extension will receive, and pledge under its First Consol. Mort- 
gage, bonds, secured by a first mortgage upon said extension. 

"Treuctral Progress.—During the year 48 inew industrial plants were 
located on or contiguous to the company’s line, representing an aggregate 
investment of $682,500, giving employment to about 1,320 persons, and 
creating an additional inbound and outbound freight tonnate estimated 
at 5,690 cars per annum. The total estimated value of improvements 
adjacent to the line (exclusive of the City of Chattanooga) made during 
the year is $7,542,468. In the cities and towns along the Company's line 
3,971 new dwelling houses were erected. 

Lumber continues to hold first place as a revenue producer for your 
company but the item of merchandise ranks second only to lumber. 


OPERATIONS, EARNINGS, EXPENSES, CHARGES, &c. 























Operations— 1913-14. 1912-13. 1911-12. 1910-11. 
Average miles operated _ 306 3 3 309 
Passengers carried -- --- 1,018,229 1,008 ,807 906,475 866,128 
io. carried 1 miie__-_- eg ey ey — ae pn 58. 106 .S5s 

ate ‘ TREES é -12 cts. 2.10 cts. -12 cts.. 
Tons of rev. fhrt. carried 3.742.414 3,689,683 3.207.761 _ 3,314,533 
No. of tons carried 1 m_575,047,141 538,501,736 48°,372,180 461,309,0 
Rate per ton per mile__. 0.64 cts. 0.65 cts. 0.66 cts. 0.64 cts 
Tons of freight in each 

train (revenue) _----- 421.67 418.15 408.39 407.24 
Gross earnings per mile_ $17,405 $16,910 $15,435 $14,476 

INCOME ACCOUNT 
1913-14. 1912-13. 1911-12. 1910-11. 

Operating Revenues— $ $ 
ead de oo a i 3,6€2,745 3,488,041 3,217,742 2,954,793. 
UD i i ai cas 1,298,781 1,291,317 1,159,747 1,126,745 
Mail, express & misc_-- 381,873 407,821 361,606 364,318 
Other rev. from oper'ns. 41,S08 44,806 36,796 33,264 

Total oper. revenues. 5,385,307 5,231,985 4,775,891 4,479,120 

Operating Expenses— 

Maint. of way & struct_ 688 ,650 627 ,364 582,208 570,040 
Maint. of equipment... 1,406,891 1,177,997 1,040, 1,039,768 
Traffic expenses--_----- 162,171 154,663 136,827 123 ,665 
Transportation expenses 1,832,894 1,736,409 1,509,636 1,399,127 
General expenses-.----- 136,858 119,471 120,101 111,813 

Total oper. expenses. 4,227,464 3,815,904 3,389,376 3,244,413 
Net o ring revenue... 1,157,843 1,416,081 1,386,515 1,234,707 
Outside oper.—net deficit €,607 7,376 5,284 10,648 

Net revenue-_-_------ 1,151,236 1,408,705 1,381,231 1,224,059 
Taxes accrued. _..._.- 189,856 76,041 172,020 162,041 

Spemins income. - -- 961,380 1,232,664 1,209,211 1,062,018 
Hire of equip.—balance_ 186 ,204 321,369 228,054 368 ,385 
Inc. from investm'ts, &c 191,298 165,065 167 ,867 119,634 

Total grossincome_.. 1,338,882 1,713,098 1,605,132 1,551,037 

Deductions— s 
Miscellaneous, rents, &c 230 363 219,562 11,960 199 ,037 
Interest on bonds_--_-___ 300,221 300,221 300,22 300,221 
Int. on equip. obligat'ns 51,112 64,695 80,355 Sé€,140 
*Divs. on common (5%) 391,500 391, 391,500 391,500 
Divs. on pref. stk. (6%) 202,821 202,821 202,821 202.821 

Total deductions.__._. 1,176,016 1,178,739 1,186,857 1,190,319 
Balance, surplus_______ 162,866 540,299 418,275 360,718 





*The company deducts the common stock dividends from the profit and 











loss surplus, but they are deducted by us from the income account for the 
sake of simplicity. 
GENERAL BALANCE SHEET JUNE 30. 
1914. 1913. i 1914. 1913. 

Assets— $ $ Liabilities— $ s$ 
Road & equip’t..a18,532,747 18,308,634' Common stock... 7,830,009 7,830,000 
Leasehold estates. 324,000 324,000 Preferred stock__. 3,380,350 3,380,350 
Sec. of prop., &c., Mortgage bonds... 8,185,600 5,585,600 

cos.,unpledged. 331,175 327,164) Equip. trust oblig. 988,507 1,243,000. 
Advan. for constr - 143,871 120,760 Leasehold estates_ 324,000 324,000 
Physical properties 21,843 27,292 | Traffic, &c., bals_ 120,310 126,615 
Other securities... 1,612,589 1,612,589) Vouchers & wages 592,635 482,470 
Sys 2,789,464 611,307 | Matured int., &c_ 123,691 54,123 
Securs. in treasury 1,000 1,000 | Miscel. accounts__ 113,930 122,681 
Loans & bills rec. . . 1,258; Accrued interest, 
Traffic, &c., bails. 331,743 332,884 dividends, &c__ 142,197 135,713 
Agents & conduc- 45,516 83,710 | Accrued taxes__-__ 86,426 76,616 
Materials & supp. 317,630 282,645)| Def. credit items_ 187,514 214,967 , 
Mise. accounts... 244,403 268,889) Profit and loss._... 2,893,714 2,728,298 
Def. debit items.. 273,893 103,310 | ; 

DORE Sscevives 24,969,874 22,405,433, Total _........ 24,969,874 22,405,433 


a After deduction reserve for accured depreciation on equipment, | 
$1,523,470.—V. 99, p. 1128. 


ae New) York} Railways}Company,.| 
pe (Report fort Fiscalj Year;ending June 30 1914.)] 
Pres.¥ Theodore} P.£Shonts,{ Oct. 1 1914, said in subst: 


General Remarks.—While the decrease in gross passenger revenue during 
the past year has been disappointing, the causes contributory thereto are 
evidently transient. For the first six months of this fiscal year, during 
which the weather conditions were practically the same as the previous year, 
there was an increase in both gross and net earnings and in the number of 
passengers carried. Then followed the severe weather conditions. Added 
to this was the general business depression, which cut down the daily travel 
of wage earners and also pieasure travel, while the many interruptions to 
the service caused by the city’s construction of the new subways also had 
their effect. The increase in the expense of snow and ice removal was 
about $190,000 and our aggregate loss on account of these storms in con- 
duit cleaning, snow removal, damage to pavement and track structure, 
on account of excessive wear due to vehicular traffic, including the loss 
of passenger revenue, was approximately $500,000. 

Results.——Gross revenue fell off $204,321, but in as much as operating 
expenses decreased $15,988 and taxes decreased $77,790, while non- 
operating income increased $24,171, the gross income decreased only 
$86,373, and the surplus available for interest on New York Railways Co. 
adjustment mortgage 5% income bonds decreased but $52,230. The in- 
terest payments on the Adjustment Incomes aggregated $1,112,678 
(3.633%, of which 2.345% was paid in April 1914 and 1.288% in Oct. 1914, 
against $1,190,164 [or 3.886%) in the peer 1912-13. See V. 99, p. 970; 
V. $8, p. 690. For oe of comparison the operating expenses for the 
year ended June 30 1913 are adjusted to include reserve for maintenance 
and depreciation. [The net income from Williamsburg Bridge local car 
operations for the six months ending June 30 1914 was $12,130. 

Transportation revenue, excluding Williamsburg ae local car op- 
eration, was $13,421,681, a decrease of $184,172, or 1.35%. is loss 
may be attributed largely to the snowstorms during Feb. and March 1914 
and other unfavorable weather conditions, and to the general business de- 
pression , particularly during the latter part of the fiscal year. 

The reserve for maintenance and depreciation included in operating ex- 
penses was for the late year $324,773, a decrease as compared with the year 
1913 of $376,936. On the other hand, the charges for paving included in 
operating expenses amounted to $551,191, an increase of $167,328, and 
there was also an increase of $146,184 in the cost of snow removal. e 
total maintenance expenditures were $2,447,395, an increase of $336,071. 
The extraordinary charges for improvements and replacements included in 
the maintenance accounts amount to $707,323, an increase of $145,260. 

The profit and loss surplus,amounting to $83,486,is composed chiefly 
of $83,254 interest on $650,000 note of joint reorganization committee, 
assumed by this company Oct. 3 1912. 

Burdensome Paving Expenses.—The expenditure for street paving con- 
tinues extraordinarily burdensome, preventing us from building up the 
system and improving the car service as we otherwise would. The horse- 
drawn cars, the fundamental reason for imposing this burden, has been 
removed, and to-day all sorts of vehicles are wearin gout the pavement 
for which we pay and which we also largely keep clear of snow. It is be- 
lieved that one party, preferably the city, should be responsible for the con- 
dition of all the paving in public streets, and that the railway companies 
should pay the Lae a reasonable proportion of such maintenance costs 
on a basis that will enable the operating railway companies to secure a 
reasonable return on the oo they have invested and proper compen- 
sation for services performed. 

Brooklyn & North River RR.—This company was organized under agree- 
ment of Dec. 15 1911 to construct and operate a line of surface railroad 
running from the North River, in the Borough of Manhattan, through 
Canal St. over the Manhattan Bridge and through the Flatbush Ave. ex- 
tension, to Fulton St., in Brooklyn. At incorporation the authorized capi- 
tal stock was fixed at $500,000 and the ownership of the same when issued 
was to be divided. Brooklyn Heights RR. Co. and Nassau Electric RR. 
Co., 25%: aa renee St. Ry. Co. (and so to its successor, the New York 
Railways Co.), 25%; Third Ave. RR. Co. and Dry Dock East Broadway 
& Battery RR. Co., 25%; Coney Island & Brooklyn RR., 25%. 
ee ey 4 to finance the new ee: it was mo eyeeyi d 
of the total comme stock at a and your company t 
of 250 shares (V. 97, p. 1732). 

Bonds, &c.—To provide for the $500,000 2d M. 5% bonds of the Broad- 
way & 7th Ave. RR. Co. due July 1' 1914, $500,000 of that company’s 
50-year First Consol. M. 5s of 1893 were sold to the highest bidder for 
$507 ,639; $2,500 was paid for recording the mortgage tax, making the net 
price 100% and int. See V. 98, p. 1992. 

In the settlement of the note of the 23d St. Ry. Co. for $2,204,930, dated 
April 30 1907, issued for electrification and improvements, that company 
has issued under the provisions of its lease to the Metropolitan Street Ry. 
Co., in lieu of the note in question, its $1,500,000 Improvement & Ref. 
M. 50-year 5% gold bonds, dated Jan. 1 1912 (V. €8, p. 1695, 1921, 1995). 

Bridge Operating Co.—Your company purchased from the receiver of the 
Metropolitan Street Ry. Co. as of Jan. 1 1914 500 shares, or one-half, of 
the capital stock of the Bridge way Co. for $38,317, the other half 
being owned by the Brooklyn Heights RR. Co. (V. 99, p. 673). 

Tazes.—The litigation over the 1910 and 1911 speciai franchise assess- 
ments of the different companies composing the N. Y. Railways system, 
which was instituted by, and is in charge of, the Metropolitan receiver, has 
not been concluded. t winter the Appellate Division of the Supreme 
Court modified the previous determination of the Special Term in various 
respects, but with a net result which was distinctly favorable. The 1910 
aggregate assessment, which was origina.ly fixed by the State Board of 
Tax Commissionets, at_ $58,181,000,and which had been reduced by the 
Special Term to $31,134,354, was further reduced to $22,630,325, while 
in a similar manner the original 1911 assess't of $46,057,000 was redu 
from $30,328,939 to $27, .693. All interested parties have appealed 
to the Court of Appeals, but it is considered ny & the good results 
already obtained will be materially affected by the appeal. However, 
since there is still the possibility of a reversal on some of the disputed points, 
the representatives of the State and City wouid not consent to a settlement 
of the pending proceedings to review the assessments for 1912, 1913 and 
1914 on any basis satisfactory to the company. Of course, when finally 
passed upon, these favorable decisions in the test cases will be used as the 
standard in arriving at the real assessments for subsequent years, but, 
because of the complexity of the accounting and legal problems involved, 
some considerable time will necessarily elapse between the announcement 
of the determination of the Court of Ap and the securing of any re- 
funds to which the company may be entitled. [The Court of Appeals this 
week affirmed the decisions reducing the assessments —Ed. 

As a result of the decision of the Appellate Division referred to, the State 
Board of Tax Commissioners reduced the oo franchise assessments 
for the year 1914 by approximately $3,500, , in consequence of which 
the taxes paid by the compen for this year on those assessments will show 
a decrease of about $58, m the amount paid last year. Even with 
this reduction, the 1914 assessments are still too high, so that the company 
has brought judicial proceedings to assure to it the full benefit of the decsion 
in the test cases. If successful, there will be an appreciable refund from 
the amount paid for the current year. 

Accidents and Damages.—The combined cost of claims for the current 
year and arising during the receivership and liquidated during this year 
amounted to 6.4% of the gross passenger revenue, against 6.6% for last 
year. The number of serious personal injuries was reduced over 12.8% 
and the total number of accidents was reduced 10.4% compared with the 
year 1912-13, which year also showed a reduction. This diminution should 
be reflected in smaller expenditures in due time. We have, however, to 
contend with thousands of baseless and fraudulent claims. The plaintiffs 
have won only 34% of all cases tried. We voluntarily settied 3,616 
claims, before suit was brought, for $373,152 and compromised 1,058 suits 
before trial for $234,687, leaving as tne result of contested suits 185 judg- 
ments paid to the amount of $58,519. 

Accident Reserve and Claim of Adjustment Bondholders.—Some bondhoiders 
having made tae claim that 8% was too high a percentage of gross revenue 
to devote to accident reserve, the directors who represent the income 
bondholders acting as a committee of investigation employed Ford, Bacon 
& Davis to report on the proper reserve for 1913. These exverts decided 
that 744% would be sufficient without any allowance as a margin of safety. 
Thereupon the board directed the accounts for 1913 to be readjusted on a 
744% basis, but the P. 8S. Commission, after a hearing, ordered that the 
reserve be maintained at 8% for 1913 until the company could demon- 
strate from experience that the reserve was too large. It follows that no 


In order 
to issue 1,009 shares 
us became the owner 


ee _ - . be yy K- the reserves ~~ 1912 oe, eg aay the lia- 
ose years ave become extinguished either ™m 
litigation or the statute of limitations. . y payment, 
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For the year 1914 the new Workmen’s Compensation Act will no donbt 
increase the cost of employee's accidents. For this reason it does not seem 
rudent to attempt any considerable change in the accident reserve at this 
ne. If experience shows that the reserve is too large, the erence will 
be returned to income and the amount so returned will be available to in- 
crease the interest payable at the time upon the adjustment bonds. Unless 
in the meantime the earnings shall be sufficient to pay full 5% interest on 
those bonds, thereis no possible way be which the bondholders will have lost 
ante ne in case the company shall be able to extinguish its accident lia- 
ty for less than 8% of its gross ger revenue. 
e N. Y. Life Insurance Co. has commenced an action to procure a 
judicial determination as to the status of the accident reserves under the 
rovisions of Sec. 2, Art. 3, of the adjustment mortgage. (V. 99, p. 970, 
Lrct V. 98, p. 1538, 690.) 

Improvements , etc.—175 low-level, centre entrancestepless cars were placed 
in service, principally on the Broadway line, and 45 low-level centre en- 
trance storage battery cars on several of the crosstown lines, replacin 
the obsolete horse cars. This low-level car has practically eliminat 

ng and alighting accidents so common in the old type of car. An 
emergency device has been installed whereby a passenger by pulling a 
lever can shut off the current, apply the brakes and ag 3 the car, and ex- 
periments are being conducted with a device whereby the same operation 
will also automatically open the door after the car has stopped. 

Steps are being taken to abandon the Roosevelt St. Ferry branch aggre- 
gating about one-third of a mile of double track. since it is no longer neces- 
sary for the convenience of the public. 

Purchase.—Arrangements have been concluded forthe purchase of a ma- 
jority of the $600,000 capital stock of the 23d St. Ry. Co. for $350 per 
share, payable in our First Real Estate & Ref. M. 30-year 4% gold bonds 
at par. This offer has been extended to all of the stockholders of the 
aforesaid Ow , and an application is now pending for the consent 
thereto of the P. S. Commission (V. 98, p. 1768). 


INCOME ACCOUNT FOR THE YEAR ENDING JUNE 30. 




















1913-14. 1912-13. 1913-14. 1912-13. 
Revenues— $ $ $ 
Passenger ......- 13,421,681 13,605,853 | Operating income. 4,008,759 4,119,302 
Advertising -...-.-. 325,000 300,000 Other Income— 
Sale of power----- 90,703 133,734 | Divs. onsec.owned 212,015 212,000 
Miscellaneous - - - - 23,454 25,572 | Interestreceived.. 118,611 76,832 
Realest.rent.,&c. 103,574 121,198 
Total revenues_13,860,838 14,065,159 
Expenses— Gross income... 4,442,959 4,529,332 
Maint. of way and ) Interest on— 
structures -----. 1,635,579} 2,813,032 Underlying bds. 492,500 492,500 
Maint. of equip’t. 1,136,589) lst real est. and 
Horse power--_--- 125,989 183,274 ref. M. bonds 651,838 651,838 
Oper. power plant 841,456 748,422 Adjust. M. in- 
Oper. of cars----- 3,458,437 3,456,387 come bonds... 1,112,678 1,190,164 
Injuries to persons do rate per ct. (3.633%) (3.886%) 
and property... 1,041,507 1,088,468 Other interest - 77,074 78,561 
General and misc. 520,417 486,379 | Lease of oth. roads 1,885,849 1,885,152 
Other rents, &c_._. 210,807 238,501 
Total oper. exp. 8,759,974 8,775,962! Amortiz’n of debt 
Net earnings-.---- 5,100,864 5,289,197 discount, &c-_-- 8,280 841 
, Seeaieeeaagans 1,092,105 1,169,895 
Total deductions. 4,439,026 4,537,557 
Oper. income... 4,008,759 4,119,302/| Bal., sur. or def.. sur. 3,933 def. 8,225 


The gross earn of the Williamsburgh Bridge local car operation for 
six months ending June 30 1914 were $61,924 and the surplus after charges 


$12 ,130, making total surplus of the system after all deductions for the year 
BALANCE SHEET JUNE 30. 

Assets— 1914. 1913. 1912. 
Cost of property (see note)._._.._-- $74,286,882 $74,318,521 $74,348,540 
Miscellaneous deferred adjustments- 13,536 14,873 339 
D it proceeds of foreclosure, C. Pk 

. & E. R. bonds, int. from April 

26 1913 (see contra) -.-.......-.- BEGG S74 8 6616E0 SSB cdccscce 
Acct. Joint Comm. agreement of sale 

Dec. 30 1911 (debit account) -_-_- 733,569 ee 
Purchase Crosstown Ry. ist 5s___-.-- 602 454 602 454 598 454 


Tort claims and enses prior to 
» Ay g — . 538.987 487,673 258,776 








ge eS 

Taxes accrued to Jan. 1 1912______~- 134,651 134,714 34,767 
Int. on underl. bds. accr’d to Jan.1°12 137,708 137,708 137,708 
Int. on real est. M. accr’d to Jan. 1°12 12,469 12,469 12,469 
(eG ES 625 aes 
Additions and betterments to prop- 

erty owned or leased-__......-.--- 1,996,486 455,009 70,644 
ES ae ee RR ee eee ee eS 
Current acct., Metropolitan St. Ry_- 28,265 ee 
Materials and supplies_____...__--- 877 ,097 932,991 746,062 
hy ae 773,647 1,799,276 2,154,752 
Cash—Deposit for specific purposes 

PD .chinviein hh cnsndwose 614,433 542 486 470,370 
Certificate of deposit_.......-..--- SES cic Vac eaktaiedie...  - nemnnints ated 
DEE catwadsccnemccccsss 8 amnspe ,001 ,000 120,600 
Accounts receivable. _-.......-.--- 278,187 163,884 1,000 
EE RONNIE bn one cn cesccsese 55,970 62,018 
Peeenn eoseunes........-...-....-..- 83,839 101,334 65,834 
Contingent assets (see contra) -__-.-.-- 7,703 SE - , <qrunduiplintetedl 
Deferred charges. .............---- 33,055 ities 

Det e. Ldcdedasweeeomomes $83,500,726 $83,092,978 $79,082,333 

~e ger 7 17,495,060 $17,500,000 
es oc ce abisacusenae $17,495,060 $17,495, $17, J 
First Real Est. & Ref. M. 4s_____--- 16,295,948 16,295,948 16,299,168 
Adjustment M. Income 5s-.-.-.-.-.--- 30,626,977 30,626,977 30,629,177 
Underlying mortgage bonds__------ 9,850,000 9,850 ,850 ,000 
Real estate mortgage_____.....---. 950,000 950 ,000 950,000 
WE NOES S 5 oda cin cose cannce *1,252,454 *1,252,454 598,454 
Proceeds foreclosure, C.Pk. N.&E.R. 

RR.bds., int. cromAp.36 13(seecon) 1,536,274 eS) eee 
Acct. Joint Comm. Agreement Sale 
rk: Dec. 30 1911 (credit account) ----- 554,497 554,497 500 ,000 
Int. received on cash from Joint Com. 34,785 22 ,034 4,863 
Div. received on stock owned, ac- oad 

crued Jan i 1613. and inserest “2 47000 SEG GTSORE = woccccsa 
Bal. award to 42d St. ir. St. Fy.Ry 
» agreem’t dated Feb.21 ‘12, & int_- 197 ,982 194,146 188,499 
DEEONEAS DATONG. «62d cnicesccsce-s 490 ,066 524,589 981 
Int. & rent due & unpaid (see contra) 14,433 42.4 470,370 
Int., rentals & taxes, &c., accrued_. 1,035,452 1,260 ,526 755,528 
Di... sUnabhesnanccuecannbaoee a2 424,448 911,1 10,41 
ee Re ee b83 486 998,792 377 ,.228 
PEO 46. nn dccacovcdcqiqness 11,864 16,623 649 

en nena pnb ag onan $83,500,726 $83,092,978 $79,082,333 





r a Reserves in 1913-14 include injury and damage claims and expenses 
of litigation, $1,032,889; accrued amortization of capital (contingent ac- 
count) , $1,385,464, and amortization of cost of stock Bridge Op.Co.,$6,095. 
t& b After deducting amount transferred to ‘‘accrued amortization of capital 
—contingent account,’’ representing reserve for maintenance and depre- 
ciation applicable to the one-year and six mos. ended June 30 1913, less 
adjustment of taxes and interest revenues, applicable to period ended 
June 30 1913, $931,369. 

* Bills payable issued to purchase Ist M. 5% bonds Metropolitan Cross- 
town St. Ry.. $602,454, and in renewal of note (assumed Oct. 3 1912) made 
by the joint committee, $650,000. 

Note.—Cost of pronerty under the terms of the reorganization plan of 
the Metropolitan St. Ry. Co. dated Nov. 29 1911, and eement of sale 
thereunder, dated Dec. 30 1911, incl. railways, —-. real estate, int. and 
estates acquired or to be acquired under or by vitrue of the foregoing pen 
and agreement of sale. This amount as well as the corresponding liability 
accounts are stated subject to final adjustment on pe tion of the account- 
ing with the receivers of the Metropolitan St. Ry.—V. 99, p. 970, 675. 





International Agricultural Corporation, New York. 
(5th Annual Report—Year ending June 30 1914.) 


President Stephen B. Fleming says in substance: 


After deducting $66,102 for extraordin expenses for research and ex- 
perimental work, the earnings from operations were $973,073, from which 
were deducted $646,529 for bond interest and $241,636 for amortization 
of bond discount, organization expenses, &c., and depletion of phosphate 
rock lands [leaving net profits on yo ap of $84,908] An additional 
profit of $222,060 was derived from bonds purchased at discount and can- 
celed in accordance with the sinking fund requirements of the mortgage, 
making a net yy for the year of $306,968, as compared with a deficit 
of $161,493 for the preceding year. 

The earn of corporations, owned jointly with local interests, have 
been considered only to the extent to which dividends have actually been 
declared by such corporations. As of June 30 1914 your proportionate 
share of such undistributed earnings was $168,951. 

No charge against earnings has been made for depreciation of plants and 
other properties other than a charge for depletion of phosphate rock mined 
and sold. During the year, however, $498,266 was expended for improve- 
ments, betterments and extensions to properties and plants and charged 
to capital account, and $246,172 for repairs and renewals, the latter amount 
having been included in operating oxpenecs. 

The inventories have been reduced by $979,535, but the accounts receiv- 
able and notes receivable show an increase of $991,562, due to the increased 
volume of business, the sales for the year having increased over $1,500,000. 
Under the terms of the mortgage, the trustee purchased and canceled 
$581,200 bonds for the sinking fund. 

The tonnage of fertilizer used in the United States during the past year 
indicates a healthy expansion of the industry, and further progress was 
made in extending the sale of our products, and particularly of complete 
fertilizer. The results accruing from the arrangement made - your Com- 
pany in respect to its supplies of sulphuric acid, to which your attention 
was called in the last report (V. 97, Pi 1895), have justified the statement 
then made that the matter had been definitely and satisfactorily disposed of. 

Regarding the claims which your company had against the German Gov- 
ernment for refund of poses taxes, we are informed that the entire prin- 
cipal of the refund has been paid by the German Government to the potash 
syndicate, and is deposited in escrow in a German bank for distribution. 

The earnings of the phosphate rock properties in Florida showed a slight 
increase over the preceding year. The improvements referred to in the 
last annual report (V. 97, p. 1895) are being made, and when completed, 
together with economies that have been effected, will, it is believed, enable 
your company materially to reduce its cost of production. The earnings 
and operations of this department for the current year, however, may be 
seriously affected if the European war be prolonged, as a large tonnage is 
— to European countries. 

e phosphate rock properties in Tennessee in which your company is 
interested have been carefully investigated and several important changes 
have been made, the effect of which will be to reduce the reece to be 
paid on rock mined on leased land, and generally to place the affairs of your 
company in that field in such a position that an expenditure of sufficient 
funds for an up-to-date mining plant may be justified. 

While the results of the improvements and changes that were under- 
taken the latter part of last year have not been fully reflected in the state- 
ment of profits for the fiscal year ended June 30 1914, a material increase 
in earnings was realized. Until the outbreak of the European war, your 
management was encouraged to believe that the results of the present 
ae operations would show a further and substantial tmprovement. 

nprecedented conditions have, however, been created by the war, and the 
extent to which they may affect our earnings and operations is problematical. 


INCOME ACCOUNT FOR YEAR ENDING JUNE 30. 











1913-14. 1912-13. 1911-12. 1910-11. 

Gross profit on operat’ns $1,934,494 $1 frend Not (“ss ,041,917 
Operating, &c.,expenses 1,104,049 1,054,441 stated 621,571 
Extraor.exp.,research wk. ET) Aaa A. om en alials F- Segahaiene 

Net earnings-_------ $764,343 a$664,391 b$2,031.209 *$1,420,346 
Divs. from jtly.own.corps ¢c208,730 c 3 c 

Gross income_._...-- $973,073 a$664,391 b$2,031,209 *$1.420,346 
Bond interest......._- 646,529 650 ,000 655,696 See below 

Balance, surplus-__-_- $326,544 $14,391 $1,465,513 *$1,420,346 
Amort. of bd. disc., or- 

ganization exp., &c_-_ 241,636 Sgr el ee 
Preferred dividends_... _...-- (344)457,303 (7)914,.505 (7)835,527 





Bal., sur. or deficit__sur.$84,908 def.$618,796 sur.$551 ,008 sur.$584,819 

There was also in 1913-14 a profit of $220,060 on bonds purc at 
discount and canceled under operation of sinking fund, making a total for 
the year of $306,968. 


* Gross profits in 1910-11 are stated after deducting int. on floating debt. 

a The profits in 1913-14 and 1912-13 are stated before charging bond int. 
and amortization and also general depreciation of plants. ‘There was ex- 
pended for improvements and extensions, however, in those years $498,266 
and $564,310, a gg ey and $246,172 and $289,371, respectively, for 
repairs and renewals, the latter having been charged direct to oper. exp. 

b See foot-note ‘‘a’’ above. 

c The company’s share of undistributed earnings is not included. 
This gimounted to $102,295 in 1912-13 and the total as of June 30 1914 
was x ° 


ear \. sw wer BALANCE SHEET JUNE 30, INCLUDING AFFILI- 








D i. e., 100% OWNED COMPANIES, WITH INTER- 
CO. ACCTS. ELIM. (See V. 95, p. 967.) 
1914. 1913. 1914. 1913. 

Assets— $ $ Liabilities— $ $s 
Real estate, plant, Preferred stock. -.13,055,500 13,055,500 

equipment, &c.20,965,753 20,452,159 |Common stock... 7,303,500 7,303,500 
Investments - - --- 3,325,188 3,432,656| Funded debt-----.12,418,800 13,000,000 
le Sees 654,389 658,787 | Accounts payable. 303,033 379,832 
Accts.rec. (less res.) 3,488,877 3,093,853!Loans and notes 
Notes receivable.. 1,747,587 1,151,050| payable --.---- 5,007,434 4,038,306 
Inventories ------. 1,898,681 2,878,216 | Interest on bonds 
Due from— & notes accrued 226,094 170,798 

Jointly owned Due jointly-owned 

corporations . 1,369,194 1,575,634 corporations --.-. 10,586 29,717 

Other companies 904,620 651,187 |Special reserves.. 859,447 1,673,993 
Potash adjustment 275,066 748,184 
Earnings accrued 

oninvestment.. 209,350 231,028 
Prepaid exp., &e_. 3,192,575 3,421,255 
Cash in sink. fund Cex > satire 
Profit and loss...x1,152,502 1,357,637 

TOE nc minonns 39,184,394 39,651,646) Total .......-.-. 39,184,394 39,651,646 





x After deducting adjustments during the year applicable to period prior 
to June 30 1913, $101,833. 

Note.—There are also contingent liabilities consisting of endorsements 
on notes receivable of the company and paper of jointly-owned , cris 
amounting to $3,480,703 not included above.—V. 99, p. 751, 677. 


Standard Milling Company. 
(Report for Fiscal Year ending Aug. 29 1914.) 
The results for the late year compare as follows: 








1913-14. 1912-13. 1911-12. 1910-11. 
Net profits........-- x$1,053,637 x$835,151 $826 ,283 $766,737 
Interest on bonds-.--- 143 ,300 146,491 
NE in aneune $1,053,637 $835,151 $682,983 $620,246 
Retirem't pref. stk.(1%) $66,815 See _séetseceds . ceanvane 
Dividend on pref. stock. (5)334,370 (5)339,450 (5)344,737 (4)275,772 
Div. on common stock... (3)137,817 (2)91,870 GGL On: . wucsdiene 
Balance, surplus_---.-. $514,635 $335,896 $246,388 $344,474 





x Net profits in 1913-14 and 1912-13 are stated after deducting bond 
interest and amounts added to reserves. 
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1914, 1913. 1914. 1913. 
Assets— $ $ Liabilities— 3 $ 
Land, bidgs., ma- Preferred stock... 6,591,500 6,691,500 
chinery, trade- Common stock... 4,600,000 4,600,000 
mks., good-will, Bonded debt----- 5,075,000 5,380,000 
Gis ximstodine 18,264,401 18,078,323 | Bills payable- - - -- b1,206,107 b1,344,800 
0) Se ae 742,661 542,080} Accounts payable. 422,491 294,083 
Accts. receiv., &c.al,453,362 1,153,325)| Acer. int., tax.,@c. 280,447 200,358 
Inventories -..-.-. 2,827,010 3,107,118) Insurance reserve. -_-__-_- 132,802 
Prepaidinsur.,&c. 122,670 120,423 | Depr’n, &c., res_. 568,863 494,000 
as aoscs Sannae 132,802 | Retirem’t pf. stk. 203,750 136,935 
Miscellaneous - - - - 18,616 20,844 | Profit and loss c__.4,480,562 3,880,437 
WE dodswabas 23,428,720 23,154,915 on ant ee 23,428,720 23,154,915 





a After deducting reserve for doubtful accounts. b Part secured by wheat. 
c Includes in 1914 rn capital reserve, $3,000,000,and unappropriated 
surplus, $1,480,561.—V. 99, p. 1134, 54. 


United Paperboard Company. 
(First Annual Report—Year ending May 30 1914.) 
President Sidney Mitchell says in substance: 


Notwithstanding the business depression throughout the country, fol- 
lowing the reduction in tariff, the net earnings for the year were $141,589, 
or over 6% on the pref. stock. The prices of many grades of our product 
were lower than for several years, and the reduction in tariff on pulp, of 
which the company has a capacity of over 100 tons per day, adversely 
affected earnings of our pulp mills, owing to the very low prices made by 
foreign manufacturers. 

The expenditures for improvements and additions the past year amounted 
to $169,635, resulting in an 8% increase in the average daily capacity of our 
paperboard mills. The company also paid off $235,000 underlying mort- 

ages on its mills, leaving underlying liens outstanding aggregating 
552,000 on four of the miils. These mortgages mature during 1919-1921. 
The other 11 mills owned are now free and clear of any mortgage debt. 

The directors feel that the policy of improving the physical conditions of 

the mills should be continued and div. payments deferred for the time being. 


RESULTS OF OPERATIONS OF UNITED PAPER BOARD CO. AND ITS 
PREDECESSORS. 


Present Co. United Box Board Co. 
May 30 '14. Mar. 29 '13. Mar. 30°12. Aprill’11. 








Years ending— 











Gross earnings___._.__- $508 ,406 $470,902 $413,709 $415,205 
Repairs and replacements $163,501 $136,278 $123,819 $128,564 
DE ced |. te cteine 27,14 38 ,936 40,544 
Taxes and insurance -_-. 40,300 38,166 35,114 36,01 
Administration expenses_ 44,770 78,441 71,546 72,952 
eiiabeneduesdece $248,571 $280,031 $269,415 $278,070 
Net earnings.......__ - $259,835 $190,871 $144,294 $137,135 
Other income. ......... 7,523 3,714 10,729 3,811 
Total net earnings.... $267,358 $194,585 $155,023 $140,946 
Interest charges___.. -- 35,769 *65,027 *65,525 172,352 
Depteciation . . 2. oes Je See. saeedieen+i,ctemettws,.)6aaawane 
Balance for the year... $141,589 $129,558 $89,498 def.$31,406 





* Does not include interest on ae mortgage or collateral trust bonds 
of United Box Board & Paper Co. 


BALANCE SHEET OF MAY 30 1914 (Compared with United Bor Board Co’ 
March 30 1913 and 1912). 


"14. Mar. 29 '13. Mar. 30 '12 


Assets— May 30 
ood-will___.$14,310,744 $14,688,468 $15,807,679 


Plants, equipment and 








Personal oe a at gen. offices & mills. _..._--- 125 ,098 
DE GE WEnnsatasscaccsecce dante 2,369,047 2,363,541 
| i SNES Ame 169,460 81,191 46,229 
Fe INR 6g. icant cnnadonce 455,488 2,832 1,97 
Accounts receivable__.......-..-- 26,588 385,563 
Merchandise, materials and supplies_ 331,740 589 674 472,380 
SE. ciocucecah eesenuen 2,99 17,817 37,151 
po ee eee ae \ odedawan ° “hbadeuee 
694568460 senthwtentinnd $15,277,442 $18,106,868 $19,196,616 
Liabilities— 
PE cccccaccancadcsweds ES eee 
ESS RPE 12,000,000 $15,000,000 $15,000,000 
Sundry bonds and mtges. (not liabili- 
ee PID 5 oa onendvededion 552,000 a2,344,000 a3,550,990 
p Sea 272,195 
BE IDs «odin accdoedeun= 170,496 552,270 559,183 
Res. for accr. int., taxes & sundry ch- 41,162 41,983 36 ,64¢ 
shin tncknachhl in nae attaitaniekistaidte 141,589 168,615 49,800 
WE sdb bed dsdan sbeseeeedaul $15,277.442 $18,106,868 $19,196,616 





a Incl. United Box Board & Paper Co. bonds now retired.— V. 99,p.1150, 
——$—$—$—$——— arr 


GENERAL INVESTMENT NEWS. 


RAILROADS, INCLUDING ELECTRIC ROADS. 


Algoma Central & Hudson Bay Ry.—Second Morigage. 

The company has filed for record a mortgage dated Aug. 14 1914, made 
to the U. 8S. Mortgage & Trust Co., as trustee, to secure an issue of 2d M. 
6% 50-year gold bonds, due Sept. 1 1964, total now limited to $3,240,000; 
present issue $1,000,000.—V. 99, p. 1051, 814. 


Arkansas & Memphis Railway, Bridge & Terminal Co. 
—Erxtension of Notes.—A block of $2,000,000 notes due Oct. 
17 held, it is stated, by a small number of bankers and insti- 
tutions, is said to have been extended ‘‘for a period and on 
terms not made public.”"—V. 99, p. 1129, 968. 

Auburn & Syracuse (N. Y.) Electric RR.—Pref. Div. 
Deferred.—The directors on Oct. 16 voted to defer the quar- 
terly dividend on the $1,500,000 6% non-cum. pref. stock 
usually paid in October because of business conditions 
brought on by the European war. 


Dividends on Preferred Stock (Per Cent). 
1904. 1905. 1906. 1907 to 1913. 1914. 
; 6 14%,14%.1%,0 


1 4\4 5% 
—V. 81, p. 1609. 
Aurora Elgin & Chicago RR.—Earnings.— 





Year end. _ Gross Net (after Other Interest Pref.Div. Com.Div.  Bal., 
June 30. Earnings. Tazes). Income. Paid. (6%). (3%). Surp. 
1913-14__$2,094,157 $697,365 $2,027 $418,759 ——-$280 25 


:308— $32 
1912-13. 2,013,030 774,388 1,813 395,223 $186,000 $93,000 101,978 
—V. 99, p. 968, 894. 


Boston Elevated Ry.—New Subway.— 

The Boylston St. rapid transit subway in Boston was opened for traffic 
Oct. 3 from the Tremont St. subway near Charles St. and the Public 
Gardens, westward, toward Brookline, 144 miles (double-tracked) ,{reaching 
the surface in Commonwealth Ave. at Kenmore St. The subway cost the 
city about $4,500,000; also the company for tracks, signals, &c., about 
$150,000. Rental to city, 44% on cost, or, say, $200,000 per annum. 
The city is also building the Dorchester tunnel and the East Boston tunnel 
extension, at a cost of over $12,000,000, and will probably have them ready 
en a@ year or two (V. 93, p. 1785; V. 97, p. 1354).—V.99, p. 


Boston & Maine RR.—Trusteeship of Control.— 


See New York New Haven & Hartford RR. report on a subsequent e. 
—V. 99, p. 1126, 1129, 1051. Cypgpees: 





Boston RR. Holding Co.—Trustees in Control.—Howard 
Elliott and the other directors on Oct. 21 resigned and the 
trustees named in the decree in the Government suit assumed 
control, Judge Mareus P. Knowlton becoming President. 
See New York New Haven & Hartford report on a subse- 
quent page.—V. 98, p. 999. 


Brooklyn Rapid Transit Co.—Quarterly Statements.— 
The company has adopted the policy of issuing quarterly 
statements of earnings in addition to the statements filed 
with the P. S. Commission. The first of these quarterly 
reports for the three months ended Sept. 30 will found 
among the monthly net earnings preceding this department. 

Report of N. Y. Municipal Ry. Corp. upon Construction 
and Equipment of Lines Which Are to Be Operated by B. R. T. 
Interests under Dual Plan.—An official statement shows: 

The contract has been awarded for the installation of track and line 
equipment in the Fourth Ave. subway in Brooklyn between Manhattan 
Bridge and 86th St. Additional power facilities are in process of bein 
supplied for this line and also for the Sea Beach Line, and contracts w 
shortly be awarded for a part of the block-signaling and interlocking system. 

On the Sea Beach Line, all told, 850,000 cub. yds.of material have been 
excavated and 100,000 cubic yards of concrete are now in place; 85% of the 
steel required has been finished and delivered and 45% erected. During 
September permanent tracks and ballasting were installed on about 2 miles 
of the line. Bridge work is making good progress. Average daily number 
of men sae on Sea Beach construction work in September, over 2,200. 

The 38th St. cut connecting the Fourth Ave. subway and the Culver and 
New Utrecht elevated lines has been ns rapidly; 98% of excava- 
tion completed; 80% of concrete poured. 

Third-tracking of the Fulton St. elevated line is under way between 
Nostrand Ave. and Sackman St. 

On the Center St. Loop, which will shortly join the Fulton St. and Broad- 
pene | elevated lines, the two remaining tracks are approaching completion 
and the installation of track and line equipment, &c., is proceeding rapidly; 
work has begun on the additional block signal and interlocking system. 

For the Liberty Ave. line steel shipments have been renewed and 1,600 
lineal feet of structure were erected during September. Concrete work in 
connection with columns is practically completed; 44% of the total steel 
has been delivered. Contract has been awarded for the fmmediate installa- 
tion of track and line equipment. 

Re-construction of the 
p. 338, 348, 466. 


California-Western RR. & Navigation Co.—Author- 
ized.—The Cal. RR. Commission has authorized the com- 
pany to issue $750,000 Ist M. 6% 20-year bonds to retire 
outstanding bonds and repay advances to the Union Lumber 
Co., and has also ratified a former issue of $100,000 bonds 
given to the Union Lumber Co. under its mortgage to the 
Anglo-California Trust Co., which had been previously issued 
without proper sanction.—V. 99, p. 894. 


Central Electric Ry., Kansas City, Mo.—Jnterest Pay- 
ment—Ezxtension.—The committee representing the holders 
of the bonds deposited under the agreement dated March 10 
1914 announces that interest due Nov. 1 will be paid as fol- 
lows: On receipts for deposited bonds at N. Y. Trust Co.; 
on undeposited bonds at the Equitable Trust Co. See 
advertisement on another page.—V. 98, p. 1315. 


Central Vermont Ry.—New Directors.—W. H. Bigger 
of Montreal and H. S. Marston of New York have been 
elected directors to succeed E. H. Baker and E. L. Marston. 

Earnings.—For years ending June 30: 


utheran Cemetery line is in progress.—V. 99, 


June 30. Gross Net (after _ Other Interest, Balance, 
Year— Income. Tazes). ncome. Rents, &c. Deficit. 

i 2) Eines $4,500,111 $365,736 $193,720 $818,714 $259,258 

ps ge | RR 4,577,590 7 3 62,886 815,8 79 


136 ‘ 
The deficit from operations in 1913-14, $259,258, was covered by a con- 
tribution from the Grand Trunk Ry. under its guaranty.—V. 98, p. 1459. 
Chesapeake & Ohio Ry.—New Director.—C. E. Graham 
has been elected a director to succeed Frank A. Vanderlip, 
President of the National City Bank, who resigned. 


Mr. Vanderlip, it is stated, will also leave the boards of the Missouri 
Kansas & Texas, Seaboard Air Line and the Norfolk Southern and other 
companies, to give more time to the bank’s South American business and in 
deference to public sentiment against interlocking.—V. 99, p. 1066, 1051. 

Chicago City & Connecting Rys.—Chairman.— 

Harrison B. Riley, President of the Chicago Title & Trust Co., has, it is 
announced, been elected to succeed Ira M. Cobe (who has resigned, effective 
Oct. 31), both as Chairman of the Exec. Comm. of this company and as 
a member of the board of operation, and Chairman of the Exec. Comm. of 
the Chicago Surface Lines, the organization that operates all the surface 
street railways in Chicago. Compare V. 98, p. 303, 1693.—V. 98, p. 610. 

Chicago & Eastern Illinois RR.—Payments.—The re- 
ceivers will pay on Nov. 1 the coupons then due on $21,343,000 
5% _ General Consol.& M.bonds. Interest and principal of 
equipment trusts maturing in November, as well as that which 
was deferred in October, will also be paid in November.— 
V. 99, p. 966, 888, 341. 


Chicago & North Western RR.—New Officer.—Arthur 
8. Pierce has been elected Treasurer of the company and of the 
Chicago St. Paul Minneapolis & Omaha Ry. to succeed M. B. 
Van Zandt, deceased.—V. 99, p. 827, 810. 


Chicago & Oak Park Elevated RR.—Receiver’s Certifi- 
cates.—Receiver Insull has applied to the U.S. District Court 
for authority to issue certificates ranking ahead of the bonds, 
to provide for track elevationin Oak Park. See V.99, p. 969. 


Chicago Peoria & St. Louis RR.—Committee for Gen. & 
Ref. M. 4%s.—The following protective committee, repre- 
senting a majority of the issue, urges the deposit of the 
($2,000,000) General and Refunding 444% gold bonds, due 
Dec. 1 1939, with coupons due June 1 1914 attached, 
with the Bankers Trust Co., 14 Wall St. 

Committee: Frederick J. Lisman, Chairman, and Alfred Shepherd, with 


Graham Adams as Secy., 30 Broad St., N. Y. City, and White & Case, 
counsel.—_V. 99, p. 673, 342. . “er 
A. Blair, 


Chicago Railways.—Traffic, &c.—Henry 


Chairman of the Board of Operation of the Chicago Surface 
Lines, controlling all the surface railroads of Chicago, was 





quoted recently in part as follows: 


‘We feel that the surface lines are do fine in view of general prevail 
conditions. Our traffic is running afi ; me, 


a fraction of 1% above last year, whi 
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showed a normal gain. We have been able to reduce the operating charge 
to 72.76%. This will enable us to show an increase in net earnings Over 
last year. The decrease in traffic is due almost wholly to a falling off in 
the manufacturing districts. 

The trunk lines of the system continue to show increases. The situation 
is perhaps better in Chicago than some other centres from which we have 
heard. e shall put on the entire system about 155 new cars between 
now and the first of the year. And we are keeping up the lines to the 
maximum of efficiency. t will be necessary, however, to watch closely 
all expenditures. What we shall do in the way of extensions next year 
must depend in considerable measure upon money market conditions. The 
companies could not afford to pring out bonds in a market like this. The 
necessa expenditures are well within proper appropriations. 

Speaking or the Chicago Railways alone, our shareholders have no 
reason to feel other than comfortable. While the fact has never been 
announced in connection with issues of securities, we have a renewal fund 
of $1,700,000. This is cash in bank and is inviolate except for the purposes 
tor which it is appropriated. 


Possibility of Municipal Ownership in Chic.—Amort. Fund. 
See article by Bion J. Arnold in ‘‘El. Ry. Journal.’’—V. 99, p. 673. 


Chicago Rock Island & Pacific RR.—Sale.—The fore- 
closure sale of the pledged ($71,353,500) capital stock of the 
Ch. R. I. & Pace. Railway Co. is advertised for Nov. 24 at 
the County Court House, N. Y. City. 


The stock will be sold as one parcel, and the would-be purchaser must 
first deposit, as earnest money, $350,000 in cash (or certified check) or 
$5,000, of the RR. Co.'s 4% collateral bonds of 1902. On acceptance 
of the bid, he must also deposit a further $1,000,000 cash or $10,000,000 of 
the said bonds, or part cash and part bonds in the aforesaid proportion, 
and must pay the remainder of the purchase price at such time of times as 
the Court shall direct. 


Deposits.—There had been deposited with the Wallace 
committee up to the close of business Oct. 23 about $34,- 
962,000 of the 4% collateral bonds, the deposits from Oct. 14 
to Oct. 23 aggregating $6,226,000. 

Mr. Amster’s Further Protest.—N. L. Amster of Boston 
has followed his previous appeals to the bondholders (see 
V. 99, p. 1129, 894, 815) with a further protest, which, as 
shown in our advertising department, says in brief: 


“You are advised not to deposit your bonds with the Wallace committee 
read the agreement and you will find it differs materially from the plan; 
the terms of the agreement under which we are asked to deposit our bonds 
are oppressive, unjust and unnecessary. Under the mortgage indenture 
60% of the bondholders have the right to direct any method of enforcing 
the security and to get back the stock. If the trustee were to perform its 

lain duty, it would call a meeting of the bondholders, at which it would 

e directed to buy in the railway stock at the sale for the equal benefit 
of all bondholders, whether they deposit with this committee at enormous 
cost or not, and then the trustee would distribute the stock among all the 
bondholders. That requires no committee and no burdensome agreements. 
Our security is in no peril if we will but stand together and refuse to deposit 
our bonds until we can get a committee of our own selection. There is 
vastly too much power vested in this committee.’’ [Mr. Amster then puts 
to the committee several questions.—Ed.] See plan V. 99, p. 1129. 

About a dozen holders of the collateral trust bonds, repre- 
senting some $2,000,000 bonds not deposited with the Wal- 
lace committee, met with N. L. Amster on Thursday and 
began preparing plans for co-operation of the bondholders 
along the line of Mr. Amster’s proposals. It is expected 
they will soon make public announcement. In all Mr. 
Amster has heard from over 400 holders of bonds, and of this 
number more than 100 have joined with him. The aggre- 
= par value of these bonds is upwards of $5,000,000. 

r. Amster thinks that there is much justification for his 

sition in the testimony given before the I.-S. C. Comm. at 

ast week’s hearing on Rock Island matters.—V. 99, p. 1129. 


Cincinnati Newpt. & Cov. Lt. & Trac. Co.— Decision. 

Judge Cochran in the U.S. District Court on Oct. 19 granted a temporary 
injunction restraining the city of Covington, Ky., from receiving bids for 
the sale of a new franchise over the streets of the city. The company claimed 
that it has a perpetual franchise on all lines except the Rosedale line, 
and that the ordinance of 1864, limiting the pericd of a street railway fran- 
chise to 25 years, was not of a general nature, but had a special bearing and 
referred only to the Covington Street Ry. Co., which was referred to in the 
ordinance, so that when Council, by the ordinance of Dec. 13 1869, granted 
to Abbott and others the right to construct and operate a street railway 
8 on certain streets within the city and made no mention of the term 
of the franchise, except that the grant shall determine on failure to construct 
the lines and operate cars or to pay the annual stipend, that it was not 
the intention of Council to limit the franchise as long as the company 
operated its cars. 

The Court says that both in the ordinance of Dec. and in the contract 
of Dec. 23 1869 it was provided that the city granted “‘all the authority 
and right’’ that it had ‘‘the capacity to grant,’’ and as it had the capacity 
to grant a perpetual franchise, the provision was the same as if it had said 
in so many words that it granted a perpetual franchise. 

Judge Cochran also says that in 1882 the city granted to the South Cov- 
ington & Cincinnati Street Ry. a franchise expressly stipulating that it 
was to operate under the Abbott grant, the franchise now held to be per- 
petual.—V. 99, p. 608. 


Cleveland (Electric) Ry.—Authorized.—The Ohio P. U. 
Commission on Oct. 17 authorized the company to issue 
additional stock.—V. 99, p. 1051, 969. 

Columbus & Southern Ry.—Receivership.—Judge Kin- 
kead of Columbus, at Hamden, O., on Oct. 19 placed this 
22-mile road (Wyandotte to South Bloomingville, O.) in the 
hands of Henry A. Middleton, as recéiver. 

The application for a receiver was made by James C. Melvin, a creditor, 
who alleged that the company owes him a $200,000 balance on $500,000 
bonds and an additional sum of $18,575 for advances.—V. 93, p. 229. 

Columbus Urbana & Western (Electric) Ry.— Still Inde- 
pendent.—Gen. Mgr. L. P. Stephens, in a letter to the 
‘Electric Railway Journal,” says: 

The affairs of the company having been satisfactorily adjusted, there was 
no longer any necessity for continuing the receivership, and upon agreement 
with the owners of the property I applied to the court for permission to file 
a final accounting and turn the property over to the company. There was 
no statement made before the Court that any company owned the outstand- 
ing bonds of the Columbus Urbana & Western Electric Ry. 

The Columbus Railway & Light Co. does not now own and never has 
owned any of the securities of the Columbus Urbana & Western Electric Ry., 
for the entire bond and stock issues are held by seven individuals, none of 
whom have any interest in the Columbus Ry. & Light Co.—V. 99, p. 748. 

Coney Island & Brooklyn Ry.—New Directors.—The 
board of directors having been increased from 9 to 13, T. S. 
Williams, J. H. Bonnington, George D. Yeomans and Wil- 
liam Seibert, all connected with the Brooklyn Rapid Transit 
Co., have been elected directors.—V. 98, p. 386, 303. 

Denver & Rio Grande RR.—New Director.—Samuel F. 
Pryor has been elected a director to succeed Edwin Gould, 
who, it is stated, is reducing his directorships.—V. 99, p. 
899, 877. 





Detroit Toledo & Ironton RR.—Securities Ready.—The 
reorganization committee of the old Railway announces that 
certificates of deposit issued under plan of Dee. 15 1913, 
endorsed ‘‘all installments paid,” will, on or after Oct. 28 
1914, if duly endorsed in blank, be exchanged at the New 
York Trust Co., 26 Broad St., N. Y. City, for the new securi- 
ties to which holders are entitled by the plan (V.97, p. 1821). 

Earnings.—The new company took over the property as of 
March 1 1914, but it was necessary to devote the first four or 
five months immediately following to an extensive rehabili- 
tation of the property. The earnings for the first three 
months of the fiscal year beginning July 1 1914 were: 


Gross— 1914. 1913. Net— 1914. 1913. 
gS eee $151,590 $135,953/July.........__- $10 ,344.df$63 809 
0 ERE Pa 181,6 .240| August_____..__ 41,075 df.78,969 
September (est.)_ 205,270 126,086!September _____-_ Not yet reported. 


he total gross earnings for the three months ending Sept. 30 1914 were 
$538,512, being an increase of $130,232, as compared with the corresponding 
period in 1913.—V. 98, p. 1766, 1316. 


Detroit (Mich.) United Ry.—Jn Abeyance.—The U. S. 
Supreme Court on Oct. 16 decided to hold in abeyance for 
one year the suits which have been pending before it for 18 
months, in the one-fare and workingmen’s ticket litigation. 


The company’s attorneys have agreed not to press the case so long as the 
present day-to-day agreement of Aug. 7 isin effect. the State Courts held 
that when Fairview was annexed the company did not become entitled to 
collect an extra fare in the village, whether the regular fare was paid or the 
workingmen’s eight-for-a-quarter ticket was used.—V. 99, p. 342, 269. 


Erie RR.—Again Adjourned.—The special meeting of 
stockholders to act on the new refunding M. has been again 
adjourned for one week to Oct. 27.—V. 99, p. 1130, 969. 


Florida Alabama & Gulf RR.—Receivership.—Judge 
Sheppard in the U. S. District Court on Oct. 17, in the suit 
brought by the trustee for the bondholders, appointed 
Thomas A. Johnson, Deputy Clerk of the Federal Court, 
receiver.—V. 98, p. 839. 


Gary Hobart & Eastern Traction Co.—PForeclosure.— 

A press report from Gary, Ind., on Oct. 20 states that the South Side 
Trust & Savings Bank, of Gary, trustee for the bondholders, has filed suit 
in the Lake Circuit Court at Crown Point, asking for foreclosure on the 
mortgage, interest on the bonds being in default. 

Incorporated in Indiana in Aug. 1911 with $125,000 stock to build an 
electric railway between Gary, Hobart and Valparaiso. Directors: W. H. 
Clinton, A. Z. Olson, A. J. Smith, J. H. Earle, E. H. Guyer, J. C. Caven- 
der and Grant Crumpacker. 


Georgia Southern & Florida Ry.—Earnings.—For year: 


June 30 Operating erating Other Interest, Divs. Balance, 
Year— Revenues. ncome. Income. 6. Paid. Surplus. 
1913-14__.$2,596,549 $347,019 $16) 458 $358,225 $88,400 $61,853 


1912-13___ 2.566.860 394,574 3,316 342,412 88.400 107,078 

Dividends include yearly 5% ($34,200) on first preferred stock and 5% 
($54,200) on second preferred stock.—V. 97, p. 1497. 

Grand Trunk Pacific Ry.— New Officer.— 

W. H. Biggar, K.C., has been appointed Vice-President and General 
Counsel.—V. 99, p. 1130, 674. 

Hocking Valley Ry.—See “Reports” above. 

Refunding of Notes.—Notice is given that the $4,000,000 
l-year 5% gold notes due Nov. 1 1914 will be paid on and 
after that date at the office, 71 Broadway, N. Y. In order 
to provide the funds required to pay the above notes, this 
company has sold to Kuhn, Loeb & Co. and the National 
City Bank of New York, subject to the approval of the issue 
by the Public Utilities Commission of Ohio, a new issue of 
$4,000,000 l-year 6% Gold Notes due Nov. 1 1915. 

The bankers named offer to the holders of the maturing 
notes (see adv. on another page) the privilege of exchanging 
the same for the new One-Year 6% Notes due Nov. 1 1915, 
and will make a cash payment of $7 50 in respect of each 
$1,000 note exchanged to holders accepting the offer and de- 
positing their notes with either cf said bankers for that pur- 
pose. The coupon due Nov. 1 1914 should be detached and 
collected at maturity. This offer is subject to withdrawal 
without notice.—V. 99. p. 1130, 1052. 

Lake Shore & Michigan Southern Ry.—Company io 
Purchase $1,500,000 of the Minority Stock at 500%.—The 
stockholders’ protective committee, William A. Read of 
N. Y., Chairman, in circular sent on Oct. 19 to the stockhold- 
ers in the deposit agreement of May 25 1914, says in subst.: 


After long negotiations, your committee has come to an agreement with 
the Lake Shore & Mich. South. Ry. Co., under which that company has 
agreed to purchase all of the stock deposited with your committees, also 
the stock of holders who have been acting in harmony with your com- 
mittee, to an amount not exceeding in all 15,000 shares, and to pay for the 
same on Dec. 15 1914 the sum of $509 cash per share. Payment of this 
sum will be secured by deposit with Central Trust Co., depositary, of the 
promissory notes of the railroad to the amount of the stock deposited, 
such notes and stock to be held in escrow until payment of the notes. 
Upon such payment holders of the certificates of deposit will be able, with- 
out further notice, to present their certificates, duly assigned, to the 
trust company, 54 Wall St.,andreceive payment in cash therefor of $500 per 
share. The company has also paid $290,000 cash to the committee Por 
the records of investigations made of the books, history and property of 
the Lake Shore system, thus covering the very large expenses incurred, 
including fees of accountants, counsel and the committee. This payment 
will enable the committees to secure for the participating stockholders the 
full sum of $500 cash per share for their stock, without any deduction. and 
also to return to depositors within a few days any advances heretofore made 
by them towards the expenses of the committee. This, however, does 
not include the penalty charged those stockholders who delayed depositing 
until after a time limit had been fixed by the committee. 

In vicw of the times, this sottlement is regarded by the committee as not 
unfavorable. The price of $500 in cash per share is at present the salable 
value of nearly seven shares cf N. Y. Contral & Hudson River RR. Co. stock. 
On the other hand, Lake Shore stoc*xholders who take stock in the consoli- 
dated company will do so on the basis of five shares for one 


“The New York Central & Hudson River RR. on Jan. 1 
1914 owned $45,282,900 of the $49,466,500 stock. With the 
shares just acquired, the New York Central Co., it is reported, 
either holds or has promised in favor of the consolidation 
all but about $1,400,000 of the Lake Shore stock. 

The Federal courts having in the suits brought by the com- 
mittee denied the application for injunctions to prevent the 
consolidation, the latter, availing itself of an Ohio statute 
requested that the stock be purchased. The quotation of 
500 at which the stock sold on the N. Y. Stock Exchange 
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in June 1913 is the highest figure at which the stock has sold 
within two years. The suits brought by the committee 
have been discontinued by consent.—V. 99, p. 1130, 1052. 


Lehigh Valley Transit Co.—EZarnings.— 

For Sept. 1914 the gross earnings were $173,648, being almost as much 
as for August, which was the largest month’s business in the history of the 
company. The net earnings were $90,479, an increase of $6,626; and there 
was a balance for the month of $32,562, after deducting all interest charges, 
taxes, &c. An authoritative statement says ‘‘The business situation in 
the territory served continues to be very encouraging, the cement and silk 
mills having large orders in hand, and other industries being quite active. 
All the subsidiaries are doing tg tneten np | the Lehigh Valley Light & 
Power Co. and Easton Consolida Electric Co. No large capital expen- 
ditures will be necessary for some time to come, the improvement program 
undertaken several years ago having been practically completed. The 
earnings of the system as a whole are not likely to be adversely affected by 
the prevailing business depression, because of the great diversity of indus- 
tries in the com y's territory and the fact that orders in hand are still 
large. Further e savings in operating expenses, it is believed, can be 
safely made, if peoeseaey without the slightest risk of deterioration of the 
property.—V. 98, p. 523. 


Louisville & Nashville RR.—Called Bonds.—See adv. 
on another page giving numbers of $110,000 Eavnsv. Hend. 
& Nashv. Div. bonds, called for payment at the office, 71 
Broadway, at 110 and int., on Dec. 1.—V. 99, p. 1135, 1125. 


Maine Central RR.—Board Reduced—New Directors— 
Acquisition.—The stockholders on Oct. 21 voted to reduce 
the number of directors from 15 to 12. 


Members of New Board.—Morris McDonald, Jos 
ward B. Winslow and Hugh J. Chisholm, Portland; Edward P. Ricker, 
South Poland; Weston Lewis, Gardiner; E. R. Brown, Dover, N. x 
John 8. Hyde, Bath; George A. Curran, Calais; Frederick H. Soptesen. 
Ba r; William T. Cobb, Rockland, and George E. Macomber, Augusta. 

Old Directors Retired.—Samuel  eerey : ew Haven; John E. Lig- 
gett, i" a” T. Dewitt Cuyler, Philadelphia; Fred E. Richards, Portland, 


h W. Symonds, Ed- 


and A. W. Sulloway, Franklin, N. H. 
New Directors.—William T. Cobb (ex-Gov.), Portland, and Geo. E. 
Macomber, 


A ta. 

President MeDonald says: ‘In this change the influence of the Maine 
Railways Companies, which was organized last April to take over the con- 
trolling interest of the Maine Central, then own Lg the Boston & Maine, 
is first felt.’’ The stockholders also authoriz the purchase of the 
Rangeley Lakes & Megantic RR.—V. 99, p. 969, 965. 


Nashville Chattanooga & St. Louis Ry.—New Officer. 
—T. A. Clarkson has been elected Secretary to succeed J. H. 
Ambrose, formerly Sec. & Treas., who remains Treasurer.— 
V. 99, p. 1131, 343. 


Nashville-Gallatin Interurban Ry.—New Officers.— 

F. W. Hoover, Vice-Pres. and Gen. Mer. of the Nashville Ry. & Light 
Co. and also Vice-Pres. of the Tennessee Power Co., has elected 
President to succeed H. H. 1): i who resigned and becomes Chair- 
man of the board.—V. 96, p. 1157. 


New England Investment & Security Co.—New Con- 
trol.—The preferred shareholders’ committee composed of 
Moses Williams Jr., Henry B. Cabot and E. V. R. Thayer 
has concluded the purchase from Sanderson & Porter of 
New York of the company’s entire outstanding capital stock 
($100,000), which was acquired in 1913 from the N. Y.N. H. 
& H. RR. Co., carrying the control of the Springfield, 
Worcester and other electric railways in Western Mass. 
The New Haven road (see report on another page) still owns 
through the New England Navigation Co. the $13,709 ,000 
3, 4 and 5% funding gold notes due 1924. 

There is also outstanding $4,000,000 pref. stock owned by oqgranimately 
1,000 holders, with dividends at 4% p. a., guaranteed by the New Haven. 
Messrs. Williams and Thayer an ncis H. Dewey of Worcester have 
been elected trustees in place of Sanderson & Porter’s representatives, so 
that the entire board of trustees eee the pref. stock. Although 
Sanderson & Porter made a good profit on their $200,000 investment, the 
holders of the 34,000 shares of pref. who have contributed $10 per share 
toward the purchase of the common stock will be paid back a portion of 
their contribution, as the amount thus raised was considerably in excess 
of what Sanderson & Porter received. The first move of the new manage- 
ment will be to carry out the plan of Sanderson & Porter for eliminat 
by merger or otherwise some of the seven controlled holding and operat- 
ing companies. See p. 81 of “El. Ry. Section’’ and V. 99, p. 675, 

New Orleans Texas & Mexico RR.—New Receiver’s Certs. 
—Option.—The U. 8S. District Court for the Southern Dis- 
trict of Louisiana early this month authorized Receiver 
O’Keefe to issue not exceeding $3,500,000 one-year 6% cer- 
tificates dated Oct. 15. Of the certificates the receiver may 
issue at present sufficient to retire the $2,000,000 outstanding 
Series ‘A’ Certificates due Oct. 15 and $300,000 St. Louis 
Brownsville & Mexico certificates (V. 99, p. 749). The re- 
mainder are reserved for further order of the Court. 

The receiver under date of Oct. 6 says in substance: As existing con- 
ditions preclude the yoy of an immediate reorganization (and also 
render it impracticable for the receiver to pay in cash the $2,000,000 out- 
standing Series ‘‘A’’ certificates which mature Oct. 15), holders of the old 
outetand certificates are offered in ex e therefor new certificates 
on the basis of $1,025 face value of new certificates for each $1,000 face 
value of the old certificates, being the hm ahem of approximately an 


84% interest basis for the new certificates. 
nder order of the Court the new certificates are made a lien upon the 
fas Amt d of the company prior to the outstanding Ist M. bonds, aggre- 

ting approximately $28,500 ,000, and are redeemable at any time on 30 
= notice at par and interest. 

ertificate holders are requested to send their certificates to the Colum- 

bia Trust Co., New York, which will deliver new certificates in exchange 
therefor on the a mp and at the same time make payment of the 
interest due Oct. 15. tional scrip will be issued by the Columbia 
Ly oe > amounts of less than $1, due on such exchange.—V. 99, 
p. - ° 


New York Central & Hudson River RR.—Stock.— 
See Lake Shore & Michigan Southern Ry. above.—V. 99, p. 1131, 1052. 
N. Y. N. H. & Hartford RR.—See “Annual Reports.” 
Decree Entered.—The “‘agreed decree’ in the Government 
suit was signed by Judge Mayer in the U. S. District Court 
in this city on Saturday last. The main features are given 
in the report on a subsequent page.—V. 99, p. 1131, 1052. 


Northern Electric Ry., California.—Chairman Hanchett 
Retires.—L. E. Hanchett has retired as Chairman of Board. 
Committees.—At the meetings of security holders held in 


San Fran. Oct. 13 and Oct. 14, these committees were chosen: 

Northern Electric Co. bonds and notes secured thereby: Vanderlynn 
Stow (Chairman); Philip R. Manson of Sutro & Co. (Vice-Chairman and 
Sec.); T. L. Miller, Henry Rosenfeld, WalterD. Mansfield, George Fred- 


I. I. Brown. 








Northern Railway bonds and notes secured thereby: A. Bondheim, R. 
D. Robbins, A. T. de Forest, Myles Standish, Carl Raiss, Judge M. H. 
Hyland, Ed Harkness and A. F. Jones. 

Sacramento & Woodland bonds and notes secured thereby: Fred W. 
Keisel, of the California Nat. Bank of Sacramento, and W. Mayo Newhall, 
representi the holdings of Natomas Consolidated. 

arysville & Colusa bonds and notes secured thereby: Elliott McAllister, 
W. J. Dutton, Dunn Rideout and A. T. de Forest, representing the 


U. 8. Steel Products Co. 
Unsecured creditors: A. M. Irwin, a Upham, A. F. Jones, Carl 
C. Broeck, Andrew C and A. L. Reed. 


[John 8. Drum, of the Sloss trustees, said the system had cost $12,500,- 
000, of which $3,500,000 had been realized by the sale of underlying bonds, 
$5,500,000 by the flotation of securities and notes, $3,500,000 had been 
advanced by the chief stockholders, without including another $750,000 
advanced by members of the Sloss family not directly interested in the 
Pye. ‘he latter two items are held junior to all other claims and liens.]} 
he securities sold and pledged, &c., it is understood, are about as follows: 
Nor. Elec. Co. Ist 5s, sold to public, $2,544,000; pledged as for 
,206,000. Northern Elec. Ry. Co. Ist M. 5s sold to public, 

> pledged as collateral for notes, $5,700,000. Sac. & Wood. 

. Ist M. 5s, sold, $435,000; pledged, $315,000. M.& C. Branch RR. 
lst M. 5s, sold, $385,000, pledged. $365,000. 

Mr. Drum said that receipts products of agriculture had been a 
bitter disappointment this year, the ranchers storing their hay crop and 
their oats and barley, awaiting higher war prices. The meetings were 
adjourned for three weeks. See also V. 99, p. 970, 1052. 1131. 

Northwestern Pacific RR.—Completed.—Regularthrough 
service between San Francisco and Eureka will be established 
Nov. 15, the connecting line from Willits to Shively, 106 
miles, having been completed.—V. 98, p. 1316. 

Ogden Logan & Idaho (Electric) RR.— Merger.—This 
company was formed on Oct. 15 under the laws of Utah with 
$5,000,000 of auth. capital stock as a consolidation of the 
Ogden Rapid Transit Co. and the Logan Rapid Transit 
Co. Of the new stock, 2% shares, it is stated, will be 
given in exchange for each share of the Ogden Rapid Transit 
stock ($500,000 auth.) and 114 shares for each 10 shares of 
the Logan Rapid Transit stock. The articles of incorpora- 
tion will pee? extensions as follows: 44 miles between 
Logan and Brigham Bayh 21 miles between Logan and Pres- 
ton, Idaho, and 6 miles between Idlewild, in Ogden Canyon, 
and Huntsville, thus completing the Ogden-Preston inter- 
urban line and the extension on the ay Valley. Officers 
and directors (at incorporation) are: M. 8. Browning, Pres.; 
L. R. Eeeles, 1st V.-Pres.; Joseph Scowcroft, 2d V.-Pres.; 
R. B. Porter, Treas.; Royal Eecles, Sec.; D. C. Eccles, A. P. 
Bigelow, W. H. Wattis, A. T. Wright and H. H. Spencer, 
all of Ogden, and Mariner S. Eccles, Joseph Quinney, D. C. 
Budge, Joseph Howell and H. E. Hatch, all of Logan. 
See Ogden Rap. Tr. Co., V. 99, p. 748, 675. 

Pacific Gas & Electric Co., San Francisco.—Tenders 
Asked for Sale of $2,500,000 1-Year 5% Gold Notes.— 
N. W. Halsey & Co. and Harris, Forbes & Co. announce 
that the rege of the affairs of the Pacific Gas & Electric 
Co. enables that company, even under present conditions, 
to redeem immediately $2,500,000 of its 5% notes, due March 
1915. The total issue of notes is $7,000,000. The company 
is advertising for sealed offerings (see another page) saying: 

Notice is hereby given that the company will purchase and accept de- 
livery as of Oct. 31 1914, at the lowest prices offered , $2,500,000 of its one- 
— 5% gid —— as March 25 1915, being part of an outstanding 


a tenders may be sent to Bankers Trust Co., 
16 Wall St., on or before Oct. 27 1914, the numbers, amount and 
prices at which offered. The commit in c e will add accrued in- 
terest to and incl. Oct. 31 1914, an ount to 


per $1,000 note, and 
prices named should therefore be exclusive of accrued interest. A commit- 
tee onsteeng + resentatives of Bankers Trust Co., Harris, Forbes & 
Co. and N. W. Halsey & Co., acting for the company, will supervise this 
transaction and may accept or reject any or all bids in whole or in 


Funds for this pu have been provided by sales of the new Ist pref. 


See V. 99, p. 1131. 970. 


Dividends.—Dividend No. 1, 14%, has been declared on 
the new first pref. stock for the quarter ending Oct. 31, pay- 
able Nov. 16 to holders of record Oct. 31. 

The directors will meet Oct. 31 for the purpose of declaring a dividend 
SNe SEN BA Be 

Pacific Great Eastern Ry.—New Stock.—The increase in 
the authorized capital stock from $25,000,000 to $40,000,000 
on account of the Peace River extension, as voted by the 
shareholders on Aug. 7 and sanctioned by the Provincial 
Legislature, has been ow Ye by Hon. Thomas Taylor, 
Minister of Railways.—V. 98, p. 1157, 763. 


Parsons (Kan.) Railway & Light Co.—Decision.— 

The potion of F. E. Workman of Parsons, Kan.,for a petition of public 
convenience and necessity authorizing him to build and operate an electric- 
light and power plant in the city was recently denied on the ground that it 
did not appear that another light and power plant is required from a public 
standpoint. The company had notified the city that after the expiration 
of its franchise it would expect to charge a higher scale of rates. The 
Commission says that the whole controversy is one over rates, and that the 
present laws give a city of the first class sufficient power to regulate rates 
of an electric-light an wer company. Express provision is also given 
in section 33 of the public utilities law for an appeal to the Comm 
by either the utility or ten aggrieved taxpayers in case any right, privilege 
or franchise granted or ordinance or resolution or part of any ordinance 
or resolution adopted by any municipal council or commission is unreason- 
able or against public icy or detrimental to the best interests of the city 


or contrary to law. The opinion is en at Pr A 
of Oct. 15. oP given at some length in the “Gas Age 


Peoria & Eastern Ry.—Time Eztended.—The time for 
deposit of the 4% income bonds with the Empire Trust Co., 
as depositary for the Wallace committee, has been extended 
to Nov. 1. Compare V. 99, p. 49. 

St. Louis Brownsville & Mexi — Wer’ 

See New Orleans Texas & Mexico RR. eee EY rg: dataiah 

_8t. Louis Southwestern Ry.—New Coupons.—Addi- 
tional coupons for the $20,000,000 Ist M. bond certificates 
will be delivered upon presentation of the warrants calling for 
the same at the Guaranty Trust Co., 140 Broadway, N. Y., 
on and after said date.—V. 99, p. 1127, 817. 


Seaboard Air Line Ry.—Dividend Deferred.—The di- 


rectors voted on Thursday, owing to business conditions re- 
sulting from the European war, to defer action on the 
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usual quarterly dividend on the $23,894,100 4% (non-cum.) 
ony peg stock, and thus conserve cash resources. 
m Nov. 1913 to Aug. 1914 1% was disbursed quarterly. 


Chairman Warfield says: 

The directors determined, in view of the business conditions due to the 
Euro: war, to defer action on the dividend on the pref. stock, thus 
conserving the cash resources of the company. All of the officiais (operat- 
ing, traffic and other departments) have, following out the policy laid down 
immediately after war was declared, been enforcing the strictest economies 
in all branches of the service. In this connection the management feels 
that there should be no cut in the salaries of the officials and the clerical 
forces. The calls upon a large number of men employed in various ca- 
pacities in the clerical and other office forces are, by reason of the very 
conditions confronting us, heavy, and, recognizing the admirable service 
and tance given the management in its efforts at retrenchment, in 
these times it feels that there ould be no diminution in the returns to 
these men. It is the hope, of course, that the emovloyees will, by greater 
efficiency if possible, produce results of more value to the property than 
any savings which might be made through reductions in salaries.—V. 99, 
p. 604. 

Southern Traction Co. of Illinois.—Repeal.—The East 
St. Louis City Council on Oct. 16, by a vote of 11 to 2, 


an ordinance repealing the co’s 50-year franchise. 
Twenty members of the House of Delegates stated that they will vote to 
enact the measure, assuring its passage, it is said, in that branch,only 15 
votes being required. The House has several times passed ordinances 
repealing the franchise, which were killed in Council, Mayor Kiel said that 
he would sign the bill as soon as it was enacted.-—V. 98, p. 913. 


Toledo St. Louis & Western RR.—Receivership.—Judge 
Killits in the U. S. District Court at Columbus, O., yester- 


day appointed President W. L. Ross receiver. 

The application was made by Horatio C. Creith, of H. C. Creith & Co., 
Columbus, O., contractors, on a ciaim of $10,711 for material and labor. 
It is alleged that the floating debt exceeds $400,000. The compene de- 
ar in inn ak due Aug. 1 on its $11,527,000 collateral trust bonds.— 

- 99, p. Z 3 


Toledo Terminal RR.—Application.—The company has 
applied to the Ohio P. U. Commission for authority to issue 
$300,000 additional bonds, of which $200,000 are to be dis- 
tributed among the proprietary companies to reimburse 
them for expenditures on improvements, and the remainder 
to remain in the treasury. 

See Hocking Valley Ry. under ‘‘Annual Reports’’ above.—V. 96, p. 306. 


Toronto Ry.—Deal Fails.—An exchange journal says: 
Prior to the commencement of business at the meeting of tne City Council 
of Toronto, Ont., on Sept. 21, Mayor Hocken announced that in consequence 
of the changed conditions in the financial world brought about by the war, 
all negotiaticns for the purchase of the properties of the Toronto Railway 
and the Toronto Electric Light Co. had been discontinued. He later laid 
on the table a copy of the draft agreement for the proposed purchase, which 
had been approved by counsel on both sides. He also called attention to the 
fact that the increase in the earnings of the companies had not been as great 
during the past few months as had been expected. He pointed out that 
pearance the purchase scheme would not be carried out, the Council should 
roc without delay to improve the transportation facilities of all the out- 
ying districts, intimating that a solution of the problem might he found 
by the establishment of a bus service. No resolution was introdvced in 
connection with the Maycr’s message.—V. 99, p. 408. 

Wabash RR.—Stay Denied.—Judge Mayer in the U. S. 

District Court on Oct. 17 denied the application of receiver 

or to stay the signing of the decree of foreclosure in the 
suit brought by the Central Trust Co. to enable him to file 
a cross-bill. 

The object of the proposed cross-bill was to protect 1,217 shares of 
American Refrigerator stock, valued at $234,000, which are included in 
the collateral yy under the mortgage. Under the foreclosure decree 
the collateral will be sold. The receiver desired to have the decree stayed 
until the determination of the suit in Missouri over the distribution of the 
earnings of the Amer. Refrigerator Transit Co. stock. The court said that 
the cross-bill might have been serviceable if it had been brought earlier, but 
that to delay the decree at a time when it is almost ready for signing would 
be inadvisable.—V. 99, p. 1127, 1132, 271. 


Waukegan Rockford & Elgin Trac. Co.—Receivership. 

Judge Jesse A. Baldwin of the Circuit Court at Chicago on Oct. 19 
appointed Ralph L. Peck of Palatine as receiver of the property, on applica- 
tion by Peter Knowe of Palatine, a stockholder and owner of outstanding 
notes. Projected from Waukegan via Roselle to Palatine, &c., also to 
Fox Lake, Elgin, &c. In operation at last accounts (by steam power, 1 
locomotive), Palatine to Wauconda, 15 miles. Balance sheet June 30 1913 
showed outstanding, capital stock, $210.050; funded debt, $67,960; all 
other liabilities, $53,027. 

Western Maryland Ry.—New Executive Committeeman.— 
The stockholders on Oct. 22 voted to increase the executive 
committee from 6 to 7. 

This was dcne to permit of the return of Edward D. Adams, who was 
automatically retired when President Gray became the head of the execu- 
tive committee. The committee now consists of Carl R. Gray (Chairman), 
Edward D. Adams, Frederick T. Gates, George J. Gould, Jerome D. 
Greene, Alvin W. Krech and Edgar L. Marston.—V. 99. p. 469, 122. 


INDUSTRIAL, GAS AND MISCELLANEOUS. 


Algoma Steel Corporation.—ZInterest Not Paid.—Owing 
to general conditions, the company was unable to meet the 
interest due Oct. 1 on the $14,000,000 First & Ref. M. bonds. 
It is probable that the coupons for some period will be funded. 
A committee has been formed in London to represent these 
bonds. See also statement regarding the parent company, 
the Lake Superior Corporation, in last week’s ‘“‘Chronicle,” 
page 1134.—V. 99, p. 818. 

American Bank Note Co., N. Y.—Common Div. Omitted.— 


The directors have decided not to take any action at present on the 
$4,495,738 common stock, which has been paid quarterly. In Aug. and 


May41% was paid. 
Dividend Record (Per Cent). 

1906. 1907. 1908. 1909. 1910. 1911. 1912. 1913. 1914. 
Common...% 2 4 4 4 4 4 5 6 %.1,1,0 
Preferred... % In full to Oct. 1914 (1%% Q.-J.) 

President Green says: ‘On account of unsettled conditions and the 


situation throughout the world, it has been deemed best to conserve our cash 
resources‘and defer action on the com. div. for the present.’’—V. 98, p. 1318. 


American Hide & Leather Co.—Earnings.— 


3 Mos.ending *Net Sinking Interest on Balance for 
Sept. 30— Earnings. Interest. Fund. S.F. Bon eriod. 
intianes3 $150,028 $76,110 $37 ,500 $51,765 def.$15,347 
Pinoneane 193 ,263 81,225 37 500 46,650 sur. 27,888 
} 331,700 86,145 37 ,500 41,730 sur.166,325 
)| |. ees 167 ,029 90,810 37,500 37 ,065 sur. 1,654 


* After "charging replacements and renewals and interest on loans. 

Net current assets Sept. 30 1914, $9,214,088. Bonds in hands of public, 
$5 074,000. Pres. Theodore 8S. Haight and Treas. Geo. A. Hill say: ‘‘This 
statement has been prepared on the same accounting basis as the annual 





statement of June 30 1914 and finished leather has been taken at the same 
prices, which are below those now prevailing. If this higher range of 
values continues, effect will be given thereto in the accounts at the end of 
the current fiscal year.’’"—V. 99, p. 672, 271. 


American Locomotive Co.—Status.— 

At the annual meeting on Sept. 20 Chairman 8S. L. Schoonmaker stated 
that in the future the opon-door policy would be maintained and that the 
company haa nothing to ccnceal; alsc ther that ‘‘the locomotive business 
has never been as bad as at present, but tais is only in line with other in- 
dustrial prepecties. When business picks up we will go ahead as never 
before. hope that the Inter-Stace Commerce Commission will give relief 
to the railr , as they are in extremely bad circumstances.”’ 

Mr. Marshall said that three of the company’s plants were running at 
abou; 30% capacity and that the Montreal and Pittsburgh plants were 
entirely closed down: that at pres2nt the company has on hand only about 
$3,000,000 in orders, and with all the plants running at full capacity itwould 
take only three weeks to complete these orders. After the war, he stated, 
the great market for locomotives would be with South America, China and 
South Africa. Europe will also probably enter the market for American 
locomotives, and Italy, Greece and Russia are already making inquiries. 
Russia has always used locomotives of her own manufacture, shutting out 
foreigners rigidly, but it is believed that this policy will be abandoned for 
some time after the close of hostilities —V. 99, p. 1053, 878. 


American Malt Corporation.—ZJ/njunction.— 

Judge Hough in the U. S. District Court on Oct. 20 granted an injunction 
restraining Adolph Keitel, a malt broker, from issuing circulars attacking 
the company and tending to injure its property, credit and business. The 
object of the circular, it is stated, is not very clear, unless it is inspired by 
personal hatred. The Court says that ‘Keitel says he does not think the 
complainant makes more than 10% of the amount of malt necessary to 
supply the United States, and that his object in issuing circulars is to re- 
duce the price of malt by begeking up through the hostility of customers any 
and all combinations to raise pr ces. Why such a long series of assaults 
upon a 10% producer should expected to bring about this result I do 
not see.’” Compare V. 97, p. 367.—V. 99, p. 971. 


American Telephone & Telegraph Co.— War Taz.— 

The proposed war tax applies only on toll or long-distance messages 
of 15 cents and over and it will thus affect less than 15% of telephone 
traffic as against 90 to 95% of telegraph messages. The law requires the 
companies to collect the tax.—V. 99. p. 51. 


American Window Glass Co., Pittsburgh.— Dividend. 

A dividend of 10% has been declared on the $4,000,000 7% cumulative 
pref. stock, garetts Oct. 28 to holders of record Oct. 24. In Sept. 7% was 
paid and in June 20% was paid, making 37% thus paid in 1914. In Nov. 
1913 7% was disbursed, this having been the first payment since March 
1903, when 34% was paid 7% was paid in each of the years 1900 to 1912 
incl. The arrears now amount, it is said, to about 364%. 


Earnings.—For year ending June 30: 


et Other Fized Royalty Balance, 

Aug. 31 Year— Profits. Income. Charges. Charges. Surplus. 
ps Se GER ee $1,864,101 $34,040 $187,714 $975,674 $734,752 
SOEs cis cae cue 2,035,623 19,746 237,615 987,325 30,429 


After deducting $18,127 profit and loss charges applicable to prior year's 
operations (net) and $1,080,000 dividends on pref. stock, the total profit 
and loss deficit Aug. 28 1914 was $4,502,034. 

There were produced 1,724,898 boxes of single and 851,252 boxes of 
double strength.—V. 99, p. 819. 


Arkansas Light & Power Co., Little Rock, Ark.—N oles. 

This company incorporated in Arkansas on Sept. 3 1914 with $650,000 
of auth. capital stock, as successor of Arkansas Power Co. (which succeeded 
Malvern Electric Co.), has filed a mortgage to the Guaranty Trust Co. 
of New York, as trustee, to secure not over $1,000,000 of 2-year 6% direct 
mortgage notes of $1,000 each, dated Sept. 1 1914 and due Sept. 1 1916, 
but subject to redemption at any time at option of company at par and int. 
Of the notes, $10,000 are reserved to take care of Wilson Water & Electric 
Co. bonds dated April 1 1905 (Missouri-Lincoln Trust Co., trustee), the 
only prior lien, and the remainder may be sold at not less than 95 to an 
amount not exceeding 85% of the cost of construction, improvements, etc. 
The proqeets will be used to pay or refund certain ——— obligations 
and for further improvement, equipment, extensions, &c. Either at or 
before the maturity of the notes, the company, it is understood, proposes 
to create an Issue of Ist M. 6% 30-year gold bonds to an amount equal to 
120% of the total face value of the notes then issued and outstanding. 
The notes will then be taken care of and the bonds will bea first and direct 
lien on all the property. 

Operates electric-light and roperties at Malvern, Camden, 
Arkadelphia, es ore a and other points in Arkansas, and is consid- 
Pee the advisab ~ of erecting a He 4 dam at Caddo Gap. _ Officers: 
H. C. Couch, Pres.; J. H. Meek, V.-P.; J. L. Longino, Sec.; O. F. Christ, 
Treas., all of Little Rock. 


Assets Realization Co.—Distribution on Notes.— 

Pursuant to trust agreement dated Jan. 1 1914, the company will on 
and after Oct. 30 1914 pay 5% of principal on its outstanding ($4,459,254) 
6% gold notes secured thereby and interest on said 5% up to Oct. 301914, 
upon Bb ow ey of said notes on and after said date to Guaranty Trust 
Co., N. Y. (the trustee), or First Nat. Bank, Chicago, or Girard Trust Co., 
Phila., for endorsement thereon of such payment. Said notes will cease 
to yao a pee Sas. 30 1914 on said 5% of principal then payable. 
—vV. " 4 


Associated Merchants Co., N. ¥.—Settlement—Notes.— 
See O’Neill-Adams Co. below.—V. 99, p. 971. 51. 


Atlantic Gas & Electric Co., N. ¥.—New England Pro- 
tective Committee to Represent Preferred and Common Stock- 
holders.—A protective committee, consisting of Thomas C. 
Perkins of Hartford, E. Howard George of Boston and H. A. 
McElwain of Manchester, N. H., is receiving deposits of the 
pref. and com. shares at office of Thomas E. Perkins, Inc., in 
Hartford, Conn., under agreement of Oct. 20. Mr. Perkins, 
in circular of that date, referring to his circular ‘‘A,”’ dated 


Oct. 5 1914 (V. 99, p. 1053), says in brief: 


An exceptionally strong protective committee has been formed to repre- 
sent the Class A and B bonds (see V. 99, p. 1053), and, in my opinion, will 
co-operate in straightening out the affairs of the company along broad and 
constructive lines. The unsecured creditors whose claims total about 
$100,000 will also, it is understood, co-operate. 

The company has outstanding, I understand, $3,877,400 com. stock and 
$2,587 ,000 6% pref. stock, held by 877 stockholders. There are some very 
large individual holdings of common stock, but the pref. stock is scattered 
throughout the New England States, N. Y., N. J. and Penn., the average 
holdings thereof probably not exceeding 10 shares. 

The writer, and Messrs. Alonzo Elliott & Co. of Manchester, N. H., 
and Durell, George & Co. of Boston, investment bankers, and associa 
having placed something over $500,000 of the pref. stock here in New 
England, are naturally anxious to Ry: clients’ holdings, as well as 
their own, and have therefore formed for both the pref. and com. shares 
a New England protective committee, consisting of H. A. McElwain, Pres. 
of Alonzo Elliott & Co., and E. Howard George, of Durell, George & Co., 
and myself. All three of us, though not representing the control, have 
served as directors of the company and are, therefore, we believe, in a 
position with counsel to represent the best interests of all stock deposited. 

From the report of Stone & Webster (V. 99, p. 1053), I understand that 
the essential condition to patting Oe company on its feet is either (1) that 
there shall be provided about $ ,000 cash, half of this at once and the 
remainder as soon as practicable, through the sale of securities or otherwise 
in order to liquidate the following items; or (2) that some general plan s 

erfected for funding the same, including (a) $100, unsecured obli- 
gations of Atlantic Gas & Electric Co. and Atlantic Construction Co.; 
(6) substantially $100,000 now due as interest on the pu money 
notes ($1,500, 6% 5-year joint notes dated Feb. 1 1912], and on the 
$1,880,000) First & Ref. M. 5% bonds of Eastern Pennsylva: Power Co., 
one of the subsidiaries V. 99, RB 973; V. 94, p. 210; (c) $30,000 to com- 
Png» the new power plants in New Jersey an 
‘or transformers, meters, &c., necessary during the com 
care of the rapidly inc business of the subsidiary 


ower 


Pennsylvania, and $60,000 
ing year to take 
ectric-lighting 
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companies. (d) As soon as practicable, about $700,000 in cash to liquidate 
the secured obligations of the Atlantic Gas & Electric Co., thus releasing 
the securities pledged therefor. 

Failing such provision, a reorganization will be necessary. It is m 
belief, however, that the difficulties are not insurmountable, and that, with 
the co-operation of all interests, the comaday can be rehabilitated in a way 
to reflect credit on every one assisting, in spite of the unprecedented condi- 
tions in the financial world to-day. Compare V. 99, p. 1053, 971. 


(J. G.) Brill Co., Philadelphia.—Dividend Reduced.— 
A quarterly dividend of 1% has been declared on the $4,580,000 7% cum. 
=. stock, payable Nov. 2 to nolders of record Oct. 26. Payments have 
eretofore been made in full. An officer says that the directors deemed it 


wise to reduce the dividend and conserve the company’s resources.— 
V. 99, p. 51. 


Cambria Steel Co.—Scrip Dividend.— 

The directors have declared the regular quarterly dividend of 1%% 
on the $15,000,000 stock, payable, however, in 5% tax-free scrip instead of, ‘ 
as usual, in cash, on Nov. 14 to holders of record Oct. 31. The scrip is re- 
deemable in cash in two years. 

A letter says in substance: ‘Earnings from Jan. 1 to Oct. 1 on the ton- 
nage produced (about $1,375,000, or at the rate of 4% yearly on the stock, 
compared with 13.8% last year) have been at the smallest margin of profit 
since the formation of the company. During this period the employees 
received $9,520,685.. The decreased earnings were caused by the general 
business depression the whole of the year, which curtailed the demand for 
steel, and by the effect of the low foreign prices which, under the new tariff, 
we were compelled to meet or lose the business. That there were slight 
importations is due to the fact that the American manufacturers met the 
situation. It was considered advisable to retain trade and meet competi- 
tion, even at cost when necessary, thus defraying fixed charges, in preference 
to closing down and | established business. 

“The furnaces and mills not being operated on full time has permitted 
the maki of alterations, replacements and improvements, which will 
considerably increase the efficiency of the plant for the future. Replace- 
ments and improvements so far have cost approximately $2,300,000, which 
under normal conditions could have been paid for out of current earnings. 
These expenditures in the face of present small earnings and increased inven- 
tories have reduced available and made it necessary to borrow money 
to Ray for them. 

; ile the European war is at present eliminating foreign competition 
more effectively than any tariff, buyers had largely placed their contracts 
for several months in advance, and,owing to business and financial condi- 
tions, there is very great uncertainty as to the future. 

“The directors, in view of the surplus and earnings in recent years, not- 
withstanding the unsatisfactory show this year, have decided not to 
omit or reduce the quarterly dividend, but to conserve cash resources to 
pay the regular quarterly dividend of Nov. 15in scrip. The management 
will make all retrenchment necessary to meet conditions but the alterations 


and + tors under way will be continued to completion.’’—V. 
99, p. 896. 


Canadian Car & Foundry Co., Ltd.—Pref. Dividend.— 

No meeting had been held by the directors up to Oct. 19 to declare their 
attitude on a goettess dividend due Oct. 25 on the $7,000,000 7 % cum. 
pref. stock. ‘The declaration is usually made about Sept. 26 


“ .Payments 
of 1% % were made quarterly from Jan. 1910 to July 1914.—V. 99, p. 409. 


Canadian Northern Pacific Fisheries.— Default.— 


The company failed to meet the interest due Oct. 2 on its 5% debenture 
stock (376,548 outstanding).—V. 92, p. 1313. 


Carriage Factories, Ltd.—Preferred Dividend Deferred.— 

The directors have voted to defer the usual quarterly dividend due Oct 
31 on the $1,200,000 7% cum. pref. stock. An initial payment of 3%% 
bag | ag May 1910 and quarterly distributions were made thereafter 
to Aug. > 


The directors state that they believe the dividend was earned, but will 
postpone any declaration until the annual meeting in January. Three 
— dividends were paid for the 12 months to end Nov. 30 next, and 
the company has also pay its full bond interest for the period. Whether 
the fourth quarterly dividend will be declared later will depend on the 
showing to be made in the final figures for the year.—V. 98, p. 389. 

(H. B.) Claflin Co., N. ¥.—Deposits.—Out of the total 
of $31,600,000 endorsed notes outstanding, about $27,500,- 
000 has been deposited as assenting to the plan. Of the 
$6,000,000 of general merchandise claims, about $4,000,000, 
it is understood, have come in. | . 

Representatives of the merchandise and miscellaneous csed- 
itors of the 23 retail, &c., companies agreed this week to com- 
promise some $1,742,000 of said indebtedness for $823,500. 

The percentages to be paid under this compromise are as follows Jones 
and Hennessy Cos., 75%; Castner-Knott and Joslin Cos., 70%; Batter- 
man, 65%; McAlpin, 50%; McDougall & Southwick, Watkins and Spring 
Cos., 40%; all others, 35%. Compare plan, &c., in V. 99, p. 971, 967. 

Liquidation of O’Neill-Adams Co.—Settlement.— 

See that company below.—V. 99, p. 967, 971. 


Cockshutt Plow Co., Ltd., Brantford, Can.—Div.Def'd. 

The directors have deferred the payment of the quarterly dividend usually 
disbursed in October on the $6,465,000 7% cum. pref. stock, owing to pre- 
vailing conditions.—V. 98, p. 1691. 


Colorado Fuel & Iron Co.—No Dividend on Preferred.— 
The directors on Monday voted not to declare a dividend on 
the $2,000,000 8% cum. pref. stock from the earnings of the 
year ending June 30. 

No dividend was paid on July 1. On July 1 1913 and Jan. 1 1914 4% 
each was paid. A yearly dividend of 5% was disbursed out of the ae 
of the fiscal year ending June 30 1912 in semi-annual installments of 244% 
each on July 20 1912 and Jan. 20 1913, being the first distribution since 
Feb. 1903, when a semi-annual payment of 4% was made. On Ma 20 
1913 a dividend of 35% was paid on account of accumulations, leaving the 
amount then due 39%. 

President Wellborn made a preiiminary report stat that during the 
year there had been a decrease of 40% in coal output, due in part to the 

e and a reduction in orders for rails. The total value of manufactured 
steel products during the year was given as $12,000,000, of which $2,000,000 
went out of the State as interest, and the other $10,000,000 was disbursed 
in Colorado in rents and wages. The company is now employing about 
12,000 men in its coal, steel and allied enterprises. In August the number 
of men employed in the State by the large coal companies totaled 9,534, 
and the output was 706,653 tons, while in September the number was 10, 504 
and the output 748,465 tons.—V. 99, p. 973, 819. 


Consolidated Gas Co. of New York.—New 8 Months’ 
Notes—Payment of Old Notes.—The company has made an 
agreement with Frederick Geller and Aug. V. Heely, as 
trustees, to secure an issue of $7,500,000 of 8 months’ 6% 
notes dated Oct. 26 1914, secured by deposit of $7,500,000 
N. Y. Edison Co. stock. The notes will provide for the 
$5,000,000 5 months’ notes maturing Oct. 25, which will 
be paid off at the Farmers’ Loan & Trust Co.,and reimburse 
the treasury for $2,500,000 cash used in the retirement of 
the $5,000,000 notes due Aug. 25 last. The remainder re- 
quired for the August maturity was provided by a new issue 
of $2,500,000 8 months’6% notes due April 25 1915. 








Notes Due May to Oct. Provided for by 

in Year 1914. New Notes. ‘ash. 
May 25, $5,000,000—$5,000,000 dated May 25, due Oct. 25°14 —-_______ 
Aug. 25, 5,000,000— 2,500,000 8 mos. 6s, due Apr. 25 1915.. $2,500,000 
Oct. 25, 5,000,000— 


5,000,000 6% notes of the total of $7,- 
500, due June 26 1915 
The trustees for the notes due Oct. 25 1914, 
1915 are Frederick Geller and Aug. V. Heel 


a 25 1915 and June 26 
y— ’ Dp. 540. 





Continental Gas & Electric Corp.—Sub. Co. Bonds.— 
See Nebraska Gas & Electric Co. below.—V. 99, p. 897, 750. 


Corn Products Refining Co.—Zarn. 9 Mos. end. Sept.30: 
Current profits___._.---_- $2,679,658| Deductions (Continued)— 
Deduct—Bond int., depr’n . divs. paid April 15, 

on plants, extraord. re- July 15 & Oct. 15 1914_$1,125,000 
gates, tenes oe ea.) 947 ,463 | Balance -_............-..- $607,195 
—V. $9, p. 973, 345. 


Corporation for Riker & Hegeman Stock.—Dividend.— 
A dividend of 10% has been deciared on the stock, payable in stock 
Nov. 16 to holders of record Oct. 31. Compare V. 99, p. 1133. 


Distillers Securities Corporation.— Directors.— 

Alvin W. Krech, Crawford Livingston, Charles F. Ayer and James E. 
Brodhead have been elected directors to succeed E. J. Curley, Paul Harri- 
son, Willard P. Ward and Phoenix I aham. The other directors are 
Julius Kessler, A. G. H es and Alfred W. Hansell of Philadelphia. 
Crawford Livingston and bert M. Parlin have been made directors of 
beac * ry: ~ of America to succeed F. W. Fulle to fill a vacancy. 
—Vv. De é 


Dorchester Elec. Co., City of Quebec.—Suit.— 

Canadian papers state that a suit was begun before Judge Lane in the 
Superior Court in Quebec on Oct. 14 by the company against the Industrial 
Securities Corporation, T. King and M. Thompson, in which the plaintiffs 
claim $23,375 alleged to be due on an underwriting of the company’s bonds. 
The Industrial Securities Corporation in its reply: it is said, alleges that 
the underwriting agreement on which the action is based is illegal and 
ultra vires as the plaintiff company contracted to deliver a bonus of its 
common stock amounting to 100% of the par value of each underwriters 
subscription, which issue of bonus stocks the defendant has ascertained is 
illegal, null and void.—V. 95, p. 546. 


Eastern Pennsylvania Power Co.—Overdue Interest.— 
See Atlantic Gas & Electric Co. above.—V. 99, p. 973. 


The U. 8. Supreme Court on Oct. 19 nted a writ of certiorari to the 
New York Electric Lines Co. to review the decision of the New York State 
courts denying it a mandamus to compel the Empire Co. to permit it to use 
the conduits of the subway for the laying of wires.—V. 89, p. 1666. 


Fall River (Mass.) Gas Works Co.—New Stock.— 

The stockholders will vote Nov. 3 on (a) withdrawing the petition filed 
with the Gas & Electric Light Commission Nov. 4 1913, for approval of a 
proposed issue of 2,700 additional shares of capital stock; (5) on filing a new 
petition for authority to issue a sufficient number of additional shares to 
yield about $688,000 at a price per share determined by the board. The 
floating debt now amounts to $635,000, and the board estimates that to 
retire this debt and provide cash for immediate purposes will require 
$688,000. It is, therefore, proposed to issue 3,622 ditional shares at 
$190 per share, the same to be offered to the shareholders, and the proceeds 
to be used to retire the floating debt incurred for the construction of a new 
and modern coal-gas plant (at cost about $650,000), &c.—V. 97, p. 1288, 524 


General Chemical Co., New York.—9 Mos. Earnings.— 


9 Mos. ending. Net Insur. Depr.,Prof. Pr. Divs.Com.Div. Balance, 

Sept. 30— Profits. Reserve. Acct.,&c. Se KOF (434%) Surplus. 
rf sipepepesiia ss $2,186,007 $60,000 $400,000 $618,750 $488,610 $618,647 
: RR 2,100,922 45,000 400,000 618,750 452,541 584,631 


+ 


Treasurer Lancaster Morgan says: he directors were much pleased 
to be able to report an increase in total profits of $85,085 for the 9 mos. 
ended Sept. 30. Considering that the European war prevailed for two of 
these months, and that business conditions throughout the United States 
were at least dull during a large part of the current calendar year, the 
executives were satisfied to obtain a gain in profits. Fortunately, the com- 
pany is not dependent for its raw materials upon any of the countries 
actually engaged in the war, and thus far its supplies have been in no wise 
interfered with. The export business of the company usually provides 
only a minor proportion of the profits. On this account, the war has caused 
our company less damage than the general public might have been led to 
expect.’’—V. 99, p. 346. 


General Motors Co., Detroit.— Stability of Enterprise.— 
A statement regarding the stability and magnitude of the 
automobile industry was presented before the American 
Bankers’ Association at its annual meeting in Richmond last 
week by William Livingstone, President of the Dime Savings 
Bank of Detroit, and is given as part of the proceedings of 
the Convention in to-day’s issue of our ‘“‘Bankers’ Convention 
Section or Supplement,”’ on page 138.—V. 99, p. 904, 892. 


Hanford Irrigation & Power Co.—Sale.— 

The U. S. District Court, North Yakima, on Oct. 14 ordered Receiver 
E. F. Benson to sell the property at auction. Upset price, $380,000. 

The judgments, it is stated, are as follows: Dexter-Horton Bank, 
trustee under $300,000 mortgage, $346,025; American Power & Light Co. 
on unsecured notes, $497,945.—V. 91, p. 719. 


Harmony Mills, Cohoes, N. Y., and Boston.—No Div. 

The directors have voted to omit the quarterly dividend on the $1,500,000 
7% cum. pref. stock due Nov. 1. The payments due in Feb., May and 
Aug. 1914 were also omitted.—V. 93, p. 533. 


Harrison Bros. & Co., Inc., Phila.—Pref. Div. Omitted. 
The directors have decided to take no action at pee on the quarterly 
dividend of 1% usually paid on Nov. 1 on the $1,500,000 7% non-cum. 
pref. stock, considering it to the best interests of the corporation under 
present conditions to conserve the cash resources of the company. 
Preferred Dividend Record (Per Cent). 
May '98 to May '01. ‘02 to ‘08. 1909. ‘10. ‘11. 1912. "13. °14. 
7 yearly. 0 1 (Des) 4 5(incl.lex.) 4 3 
On common stock 94% % was paid in 1899.—V. 98, p. 71. 


Kansas City Natural Gas Co.—Proposal for Settlement.— 
Asterane Some Dawson has — — to the be me ——_ of = com- 
pany an a companies a plan of reorganization, ‘orm the basis 

of the negotiations between the State and the creditors of the es. 
The plan provides for the sale of the company, the Kansas City Line 
the Independence Gas Co. and all other 


Co., the Marnett Mining Co. 
companies affiliated with the Kansas Natural in the production and piping 
of gas to the cities of Kansas, and the organization of a new “ 
entirely free from the en lements of the old concerns, to take over the 
business with about $10,000,000 capital, as oie $22,000,000 as at 
present, the amount to be fixed by the Public Utilities Commission as the 
actual physical value of the property. The plan provides $500,000 for im- 
pee use in supplying more gas and $200,000 annually out of earnings 
or ure supply. 
The plan does not contemplate any increase in rates until the State 
receivers in charge of the proper cy State that the company cannot be oper- 
ated profitably on a $10 a capitalization at present rates. No 
henge are to be made before April 1 1915, and then only as ordered by 
the Utilities Commission and the State courts. The plan suggests that 
different towns have different rates for gas, ed for at meter rates in- 
stead of the present system of the Kansas Na taking 66% of the gross 
receipts of each distributing pen gb The new rates would be based upon 
the actual cost of producing and transporting the gas to the gates of each 
o~ os —— by the State receivers during the coming winter.—V. 99, 
Pp. ‘ ‘ 


Kansas-Okla. Oil & Ref’y Co., Ltd.—Pref. Div. Omitted. 

It is announced that the directors consider it advisable in the interest 

of the company to withhold payment of the usual dividend on the 7% cum. 

articipating preference shares for the quarter end Sept. 30 1914. 

uthor 30,000 pref. and £100,000 o shares. In 
Feb. 1913 there 


was a settling day set on the London Stock Ex- 


change for £276,839 of the pref. stock. 


Laurel Lake Mills, Fall River, Mass.—Div. Omitted.— 
The directors have voted to omit the usual quarterly dividend on Nov. 1 
preceding quarters 1}4% was paid. 


on the $600,000 stock. In the seven 
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dend Record since 1900 (Per mn). 
1900. °01. 02. '03. OL "05. '06. 07. '08. "09. 10. af on 2. °13. 1914 
S. dey. *s41 8 5% 5% 8 14 3 8 S636 8% 6 14,1%.1%,0 


Massachusetts Lighting Cos., Boston.—Annual State. 


Incom t Income. Interest. Dividends. Bal.,Sur. 
STAR 05s ce awe $1,402, 329 NSi3. 402 $130,259 *$315,020 $27, 534 
; RRR 4 5: 64 950 


1,366,508 90, » 

* Dividends as above in 1913-14 ($315, 020)’ include $120,382 on old 
common shares, $166,854 on new peeres shares and $27,784 in new 
common sheres paid by the trustees. Had the change in the form of share 
capital been in effect the entire year the © Reetesred dividends would bare 


been $270,039 and the common $44,982. 97, p. 1826. 


Maxwell Motor Co., Inc.—Siability of Enterprise.— 
See ‘‘Bankers’ Convention Section’’ published to-day.—V. 99, p. 1134. 


Mergenthaler Linotype Co.—Earnings.—Sept. 30 year. 





913-14. 1912-13. 1911-12, 1919-11 : 
Total net profits__------ $2.547 849 $2,767,936 $2,738,522 $2,733,270 
Dividends oe osesue 1,9 eee 1,919,820 1,919,760 111,1 
Dividend rate-_- ------ (15%) (15%) (15%) (1635 % 
Balance, ees $627 ,909 $848,116 $818,762 $622,161 
—V. 99, p. 751. 


Mt. Vernon-Woodberry Cotton Duck Co.—Plan.— 

ey niet Gok & Co., Baltimore, are quoted as saying ‘The bonds are 

oat oo ited very freely and we believe that before? Nov. 1, the time limit 
fix that there will be very few bonds outstanding. It is the purpose 
of the committee not pa place any portenee on the property, but to use its 
credit for the purpose of raising working capital. Under any circumstances 
no mortgage can ever be made without the Sacent of L pref. stockholders. 
The new company has no stock of goods on hand and is purchasing cotton 
now under 7c. a pound. See also V. 99, p. 973, 898. 


Mountain States Telephone & Telegraph Co.—EZarn- 
ings.—For three months ending Aug. 31: 
Gross earnings--_-------- $1,984,727| Dividends (134 %)-_--.----- $553 403 
Net, after taxes, &c______ 771,247 | Balance for reserves-____-_-- 
Stations owned FAyt 31, 207, a9. stations connected, 22,838; 
os. — es exchange wire , 480,200; miles toll wire, 82,177.—V. 
»P . 


Nebraska Gas & Electric Co., Beatrice, Neb.—Bonds. 

This company, which was recently incorporated in the interest of the 
Continental Gas & Electric io ey oe & “yf Phe ny (see V. 99, 750, 
897), has filed a mortgage to secure $1,000,000 bonds, of which $4 0, 000, 
it is said, is to be issued forthwith and S550. 000 will ‘be applicable to im- 
provements, additions, &c. 


New Central Coal Co., Maryland.— Dividend Reduced.— 

A semi-annual dividend of 1% has been declared on the $1,000,000 

stock, payable Nov. 2 to holders of record Oct. 27. This compares with 
2% for some ane past. 

sidond Record err 1897 ee Cent). 

ime sar a - Say ois a ae 1905 w_ 1907 x da a 


4 yearly 
a 93. 


New York Electric Lines Co.—Review Allowed.— 
See Empire City Subway above.—V. 91, p. 1098. 


Ohio Copper Mining Co.— Decision.— 

Judge Mayer in the U. S istrict Court in this city on Oct. 19 denied 
the motion made by F. Augustus Heinze to have the decree of bankruptcy 
set aside. Mr. Heinze charged that the management re the company 
into Ly coin oe y to decrease the value of his hoidings, and that the Federa. 
Court here has no jurisdiction, since the main office of the company is in 
Utah. The Court held that the latter contention was a mere evasion, 
since most of the company’s business is transacted in this city. The com- 
pany, he stated, is unable to pay its debts and its directors had a right to 
authorize President Allison to put it in bankruptcy. Even if Mr. Heinze 
had, the Court said, received notification of the intention of the directors 
and had attended the meeting of the board at which the action was author- 
ized, he would have been unable to prevent it.—V. 99, p. 820. 


Omaha Electric Light & Power Co.—New Officers.— 

e H. Harries of Lowtariie., formerly President of y Louisville 

Gas Electric Co., has been elected President to succeed F. Nash, who 

- ed on — unt o of ee Mr. Nash has been sent? Chairman 
t e apna ’ 


Oneida Milling i Tai Sentenced .— 

Max M. Hart of ox York was on Sept. 2 sentenced in the U~. Dist. 
Court at Watertown, N. Y., after conviction by a jury, to 5 years’ AP. a 
ment and fined $1,500 for fraudulent use of > mails in connection with 
the floating of the company’s stock. Adolph E. Wupperman of N. Y. was 
fined ee og! ce sentence was sus 7: on Andrew 8. Work of Chicago 
and Fra Fowler of Oneida, Indictments were also returned 
against “3 bs AB: and private datiatees on charges of tampering with 
the jury in the case. 


O’Neill-Adams Co., N. Y.—Liquidation.— 

This company, with two targe department stores on the west side of 
6th Ave., between 20th and 22nd Street. N. Y. City, ciosed its doors on 
Sept. 30, preparatory to liquidation without a receivership, under terms 
of an agreement, approved by Judce ore in the U. 8. District Court 
on Sept. 23, between the receivers of the H. . Claflin Co. and the officers 
of the Associated Merchants Co. The Clafin Co. was on June 24 1914 
a creditor of the O’Neill-Adams Co., for advances and merchandise, to 
the extent of $3,945,647, while the Associated Merchants Co. owns 
$2,400,000 of the $3 ,000,6 60 debenture bonds, $2,000,000 of the $3,000,000 
income bonds and 800 of the 1 shares of stock. The business for 
some seven years past had been unprofitable and the receivers of the H. B 
Claflin Co had contended that the United Dry Goods Co., as owner of 
the controlling interest in the Associated Merchants Co., should take 
care of the debt to the Claflin Company. 

The compromise agreement provides in effect that the $250,000 of 
merchandise and litigation claims, other than those held by the Claflin Co., 
all be pe ee off in full, and that in settlement of the amount due the H.B. 

(the claim against the United Dry Goods Co. heing withdrawn), 

on ~p ATF Merchants’ Co. shall buy for $500,000 the capital stock 
of the Surety Coupon Co. held by the O’Neill-Adams Co., and shall guar- 
antee that as a result of the liquidation the receivers of the Claflin Co. 
shall realize, in all, not .ess than $1.500,000,and such further sum as may 
be obtained from ‘the sale cf the slow assets. 
As a guaranty that the liquidation will yield at least this sum of $1.500,- 
000, the Associated Merchants’ Co. will turn over to the H. B. Clalfin 
Co. receivers $1,500,000 5% settlement notes, due $700,000 on Feb. 1 
1915, $300,000 May 1 1915 ‘and $500,000 Dec. 1 1917. 

The report of accountants Arthur Young & Co., filed on Sept. 24, showed 
total liabilities of $12,207,216. against assets with a k value of 
$11 587 556. but having an estimated liquidation value of only $3,374,540. 

he book value, it is stated, includes ‘‘good will’’, $3,077,247, of little 
calae. fixtures, $539,514, worth only about $25 000: accounts receiy- 
able, $1,362.635, owt ee collectible, and merchandise 30% deprec- 


iated, &c.—V. 83. p ; 

Ontario Power Co., Niagara Falls.—Earnings.— 

Sale of Gov't Gross Net Other Int.on Balance, 

9 Mos. to Power. Rental. Income. Earns. Income. Bas. .&c Surplus. 

Sept. 30— s & 3 
es 1,206,988 73,354 1,133,634 960,687 77,980 670,171 368,496 
1913-5 -----1.110, 513 56,680 1,053,833 911,828 42,935 540,844 414,280 
a p 


Producers’ Transportation Co., Cal.—Dividend.— 

It was reported last week that the directors had decided to rescind their 
action in declaring a quarterly dividend payable Oct. 25 on the $7,000,000 
stock (nine-fourteenths of which is owned by the Union Oil Co.), sales 
to the general conditions in the oil industry. The distribution was de- 
clared in Jan. last, 14% being ordered to be paid quarterly during 1914. 
The stock was placed on a 6% basis beginning April 1913.—V. 96, p. 1301. 


St. Lawrence Flour Mills Co.—0Official Data.— 
Vice-Pres. T. Williams on or about Oct. 13 said: “‘A statement having 
appeared with reference to the payment of accumulated dividends on our 


pret. shares, I have to state that this announcement was entirely unauthor- 
ed and that the directors have not decided upon any such plan. Business 
has been fairly with all the milling companies, and should it continue, 


the directors will, later in the year, consider what is to be done in connection 
with the overdue dividends.’’—V. 99, p. 1134 


Securities Co. of North America.—Dissolution.— 
The stockholders at a meeting on Aug. 24 unanimously voted to dis- 


solve the co tion and acco ly on Sept. 23 Chancellor Curtis at 
Wilmington, pointed the ington Trust Co. as receiver to 
complete the li I In view of this action ‘‘no further payments on 


account of bonds will be required or accepted 
upon loans made by the nA vy Bed to pene 
as such loans are a part 


by the company. _ Interest 
re Mi will continue, inasmuch 
d investments of the company. 

‘ pard is President. “rhe liability on certificates is stated 
as $1,037,004, while loans to certificate or bondholders are given as $303,- 
239, leaving a net liability of $733,765. Cash on hand and other assets 
are reported as at $847,069. 


Standard Milling Co.—President Dead—New Directors.— 

President Brayton Ives died on Thursday. Henry W. Marsh, James 8. 
Carney and Alfred Jaretzki yore been elected directors to fill vacancies 

caused by the resignation of J. Cannon, and the deaths of William L. 
Bull and Warren Van Norden. “hia “Annual Reports’’.—V. 99, p. 1134. 


ronopah Mining Co.—Earnings.—Nicaragua Optton.— 
The net ;ocome | for the quarter ending Aug. 31 was $248. 521, is 
$351,404, 17,720, $410 $309,360 and $356, Oy or the geacsers 
ending 1 and Feb. 28 1914 and Nov. 30, Aug. 30 and May 31 1913. 
On Aug. 31 there was cash on hand, Bs .310; other quick assets were: 
Bonds, $1,096,885; certificates of d $25,000; loans on collateral, 
15, a Deducting quarterly divi a ‘paid Oct. 21 1914, $250,000, 


eaves $1,680,1 
y of Panama Mining Co. in 


The com Phe = option on pro 
Nicaragua until Feb. Re If exercised, new company controlled by 
turned er to 


Tonopah Mining wii be ized, 40% of stock be 
nopal buys property, not stoc 


Panama company. no 
decision will be RS unt ll ime Pf option expires. mW 99, p. 24. 


Toronto Electric Light Go.—Furchase Fails.— 
See Toronto Railway above.—V. 97, p. 


United States Rubber Co., N. °Y. —Earnings.—The fol- 
lowing is pronounced approximately correct: 


The company will a Se Oct. a / a the usual 144% quarterly dividend 
on its common shares beca’ been earned. Figures submitted to 
the board demonstrated that 1 3.3 profits for the nine months to Sept. 30 
1914 were Dg wry nd equal to those for the same period in 191 It 
will be recalled that during the nine months to me 31 1913 the com- 
pany earned $1,046,611 above dividend requirem 

At the present time it is understood that the unfilled ‘orders on hand for 
boots and shoes are considerably in excess of a year ago. It is believed 
that the supply of footwear in the country as a whele is considerably below 
normal and that favorable weather conditions this fall and winter will 
produce an extraordinary demand. The business in mechanical and mis- 
cellaneous goods it is understood has up this far held its own, both as to 


volume and profits, in a satisfactory manner. The tire business is probably 
the most problematical. The demand for heavier tires is less than three 
months ago, but the me Progucien* and sale of lighter tires for smaller cars 
is holding its own. 99, p. 987 

uw reinia Iron, Coal s Coke Go.—Farnings. — 

ne 30 Year. Gross. Other Inc. *Int.,Taz., &c. “096 

Yors. -14____$4, 262.508 sans, 411 $23 699 $629, 716 sii? 
1912-13___. 4,331,263 35, 

* Includes amounts for depreciation , development, &c.—V. 97, p. B86 

U. S. Bobbin & Shuttle Co.—Common Divs. Ph my — 

The directors have decided to omit the quarterly dividend on the $850 ,000 
common stock on Nov. 1. On Aug. 1 and May 1 1% was Pi. Distri- 
butions were resumed in ai SP the thet previous payments having been 
1% % each in Feb. and May 1 
Annual Dividend Record of Common Stock (Co. Organiged Aug. 2 1899). 


1901. 1905 t 1904. 1905. 1906. 1907. 1908. 1910. 1911. 1912-13. 1914. 
6% 98 6% tok y 4% 5% 5% 14% 1% 34%% None. 2% 
_ +D- 


Westerly (R. I. J) ens & Power Co.—Earnings.— 

In the face of gen business conditions, this company, which 
is controlled and eet ty Be by Bodell & Co. of Providence, ~ ry for August 
1914 an increase over last year of 437 in net coreee? and an increase of 

57% in the balance availa bie for, divi dends after fixed charges. For the 
t months also en 31 1914 the net earnings increased over 

23% and the balance asta @ for dividends over 35%. 
operates without competition in Westerly, I., and awcatuck, Conn. 
supplying A og electric light and power, and also furnishes electric light and 
power to towns of stic, tonington and Noank, Conn., and a | 
summer population at Watch Hill and Weekapaug, R. I., and along t 
Connecticut shore. uring the day rh the entire capacity is chen 
b —_ pn and manufacturing the vicinity of Westerly. 
earnings since 1908 have ieotended 71%,and the surplus available 
for « vidends 131%, while the increase in the total fixed charges and pref. 
stock dividend during that time was less than 10%.—V. 95, p. 180. 


Western Power epee — — 
About 75% of the stock of the puapeny has been d ited 
p. 204), provide for 

incorporated under the laws 


under terms of circular dated vals, +4 tire (Vv. 
exchange for shares of a new com a to be 

of New York. On consent of 90%, the stock, the plan will become op- 
sere. whereupon the new company will be incorporated —vV. 99, p. 204 


Western States Gas & Electric Co., Chicago.— ‘Status. 
—Secretary R. J. Graf in circular of Oct. 19 says in subst.: 

The company ona its subsidiaries had outstand’ Sept 1914: Com- 
mon stock, $3,50 ref. 7% stock, Pet 125,000; American River El. Co. 
5% bonds Aue 1933. 09169 000 ; Ist M. & Ref. 5% bonds, 1941, $4,365, 000. 
An issue of $731 ,000 Sori 6% notes a recently been authorized to retire 
floating debt and provide funds for important extensions and additions. 


Customers July 31. 
1913 


912. 1914. 1912. 1912. 
ee light_.10. 443 12,812 13,897|Electric power. 826 1,396 1,681 
paawot nah o 6.442 7,159 8,522|Total __......17,771 21,367 24,100 


“Te reduction in rates a uired in Sept. 1913 by the Cal. RR. Commis- 
sion has been accompanied by the spate sate th in oe 


ugust. Sept. 
Gross earnings, 1914____--. $89 640 333. O45 $89. 86a $ $91, 937 $95,342 


This company 


1914. 





Gross earnings, 1913. --_--_- 87,714 rt 359 86.779 88.410 86.879 
Net earnings, 1914 -_.__-- 40, 1,132 40,559 33° 157 = 47,527 
Net earnings, 1913 -_-...- 39,512 38°70 7 36,660 9,066 33,019 


For the 12 months ended 8: - 30 1914 the gross earnings to $1,096, 734; 
ae atix gues. 6485. a i. terest charges, $275,235; pref. dividends, 
, su 


A recently com rhotod he Sealekete of the physical properties shows the re- 
plepemanp seine Cackusive of water rights to be over $7,000,000. . 99 
p 


, 








—Hayden, Stone & Co., 87 Milk St., Boston and 25 
Broad St., this city, are offering four long-term investments, 
a full description of which will be mailed upon request. The 
firm in its advertisement appearing in to-day’s issue of 
our Banker’s Convention Supplement’’ (p. 51) say that 

“investors purchasing securities of proven merit at the pres- 
ent time can secure a large permanent income from their 
funds than has been possible for many years.”” Four attrac- 
tive long term investments are featured in the list adver- 
tised. Address A. C. Raymond, manager of the firm’s 





bond department, 87 Milk Bt. Boston, for further partic- 
ulars regarding any of the above offerings. 
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THE NEW YORK NEW HAVEN & HARTFORD RAILROAD COMPANY 





FORTY-THIRD GENERAL STATEMENT—FOR THE YEAR ENDING JUNE 30 1914. 








INCOME ACCOUNT OF THE NEW YORK NEW HAVEN & HARTFORD RAILROAD COMPANY FOR THE 


YEAR ENDING JUNE 


30 1914, IN COMPARISON WITH YEAR 1913. 





























1914. Comparison with 1913. 
Increase. Decrease. 
2,046.29 miles operated. 46.20 miles§ 
Operating Revenue: 
EE SN, hb nn ppb bh bedaw Sk > bw cbw ek Seman bn wake dadneuesneeuel $32,476,373 26 1,595,601 49 
NE OS i Si ae oe adds dnnnelinbuh we <dw dubinnnddmaaie 27,400,672 89 495,627 40 
a ee eee EEO nn. nn cnn doccuunemécadaaiebés aeelbbeadl 4,772,208 85 4,655 76 
Revenue from Operations other than Transportation._._._________________-____- ee 1,968,437 82 100 ,074 
ino os os 0 ics we enc. sh ewes mnsaleble eavin escalate meee es oa $66,617 ,692 82 $1,995,810 26 
Operating Expenses: 
ns On era Wat MOnUOUND eee... ccc cccccccccctcuupbdnaenuedens $8,831,064 $937 974 1 
RE EE Ee OT EE IE LPO 10,389,458 10 788,789 
i 6 ie on nn mtn ciomdenbinnhndecddedeunsaneiivendositamiulana calneen 502, 80,290 35 
rr ONS oS anak ss ob ha dabubndedéwecdaceddivdsae obs aude eeu 26,868,687 50 334,583 45 
Ey Sih. 6 ook il tiie aks a abhwabibidiendnbe ond s ehidiakcduiebbabin dea 1,924,120 16 23,879 04 
smen Geena tenia. eo Se a co oe se Bee es oy 48,515,349 81| 1,288,010 84] 
I I le ie cutclaeedand aomecllo addy me. 3,283,821 10 


Net Revenue from Outside Operations 


Income from Other Sources: 
Dividends on Stocks 
interest on Bonds 


Rents Received 
Hire of Equipment 
Sinking and Other Reserve Funds 
Income from Physical Property 
Miscellaneous Income 


Total Income 
Deductions from Income: 
Interest on Bonds, Debentures and Other Liabilities 


Rentals of Leased Lines 


Separately Operated Properties: Loss Boston RR. Holding Co. Guaranty_$1,118,756 00 
Py Ww. & Bs. 864,000 


N. 5 Ry. Co. Guaranty (Bond Interest) 


Miscellaneous Tax Accruals 
Miscellaneous 


eee een ee -eeen D 


A. BR. Operating Guaranty. .................-...-- ease 


$18,102,343 01 
85,480 03 







559,967 17 


3,843,788 27 
146,536 94 


3,697 ,251 33 







$18,187,823 04 
3'568,219 04 


$14,619,604 00 























A ae Gs $3,521,760 93 $2,965,755 73 
pAb +62 aa 273,243 58 31,899 4 
antaeea tastes 2,049:876 77 172,219 42 
scaibaamanaatel 708.878 81 206,561 7 
eee 244,181 37 13,550 5 
RES ee ae 202/229 33 13,088 55 
etwiadndin 163,609 60 90,185 98 
tes pale, a 84,209 51 6,028 93 
drtaaweatnntady 7,247,989 90 2,815,794 88 
aniitd Basta $21,867 ,593 90 jeesisioss 21 
Beem iE seen Soe $11,839,722 50 $810,593 41 
Gievapecosceue 4,658,542 27 112.748 69 
sie helt bikes da 2'684.177 22 293,034 17 

615,487 51 
Le :000 00 86.250 00 
“2 95,324 68 137,905 55 

—_—_—— | 2,078,080 68 

Lascasageese 92,690 95 10,597 47 
essa dhaalcelealene 245,717 41 73.911 84 
didi Sptashline’s 21,598,931 03| 2,140,528 64 
Peay tye Br $268,662 87 $8.653,674 85 

















Note.—Dividend No. 136 for 14%, paid Sept. 30 1913, was charged to Profit and Loss Account. 
. c 


The Operating Expenses were 


of the Total Operating Revenue. 
The Operating Expenses and Taxes were 78.18% of the Total Operating Revenue. 


Increase over 1913, 4.00%. 
Increase over 1913, 3.94%. 








OPERATING RESULTS. 
MILES OPERATED. 

There was a decrease in average miles of road operated 
of 46 .20 miles. The average miles of track maintained was 
4,397.75, compared with 4,452.55 the previous year, a 
decrease of 54.80 miles. These decreases were mainly due 
to giving up certain trackage rights on the Boston & Albany 
pont Boston & Maine and to the Central New England 
assuming the operation of the line between Danbury, Con- 


necticut, and Hopewell Junction, New York. Details of 
e as of June 30 1914, compared with June | 


changes in mil 
30 1913, will be found on page 60 of pamphlet report. 
REVENUES AND EXPENSES. 


The general business ry en during the greater part 
of the fiscal year caused a decrease in the operating revenue 
of $1,995,810 26, while operating expenses increased $1,- 
288 ,010 84, resulting in a decrease in net operating revenue 
of $3,283,821 10. 

Freight revenue decreased $1,595,601 49, 4.7%, and 
assenger revenue $495,627 40, 1.8%. Express revenue 
ell off $307,378 75, 9.7%, due partly to reduced express 

rates ordered by the Inter-State Commerce Commission, 
effective February 1st 1914, and to the increase in shipments 
by Parcels Post, for which no adequate compensation 
as yet been received. There was an increase of $198,177 34 
in other passenger train revenue, mainly due to the inclusion 
of a full year’s receipts from the Pullman Company and 
extra fares on Limited trains, the previous year’s accounts 
having been credited with only six months’ proportion, as 
the Pullman contract became effective January Ist 1913. 
Net revenue from outside operations decreased $559,967 17, 
largely because the Pullman Company operated equipment 
formerly operated by the ~F nme Ra ae from opera- 
tions other than transportation, after deducting decrease 
of about $100,000 account of falling off in revenue from dis- 
charging, wharfage, hoisting and car service, shows a net 
increase of $100,074 39, largely on account of additional 
rentals at Grand Central Terminal. In this connection, 
however, it should be noted that the net payment for en- 
trance to and use of the nger terminal at New York 
for the year ending June 30th 1914 amounted to $3,150,947, 
as compared with $2,983,969 for 1913. The net charge 
inst the Company during 19]4 was equivalent to about 


31 cents for each passenger into and out of the terminal. 





MAINTENANCE OF WAY AND STRUCTURES. 

This account increased $937,974 14, caused in part b 
higher wages and in part by the larger amount of renew: 
— because of work that was deferred in previous years. 

here were 2,060,485 ties laid in renewals, as com 
with 1,814,190 in the previous year, an increase of 14%. 
This includes 157,907 creosoted ties, with screw spikes and 
tie plates put in between New Haven and Woodlawn and on 
the Harlem River Branch, compared with 123 ,672 last year, 
an increase of 28%. There were 25,783 tons of new rail laid, 
an increase over the previous year of 3,173 tons, or 14%. 

Removal of snow and ice cost $108,378 90 more than in 
the previous year, and the maintenance of the electric power 
transmission system cost $154,969 more. Much work was 
done on signals and interlocking plants. 

The track, bridges and structures of the company are in 
safe and serviceable condition, but expenses for main- 
tenance of way must be liberal because of the heavy equip- 


| ment and the great number and speed of trains. 


MAINTENANCE OF EQUIPMENT. 


This account increased $788,789 54, due to some increase 
in wages, work on electric locomotives deferred in 1912, 
increase in repairs to hy ears of $351,985 82, and an 
increase in the charges for depreciation of $476,738 67. 
Since July Ist 1913 charges to depreciation have been made 
as required by the Inter-State Commerce Commission, 


based on the original cost of equipment, as follows : 
; Y% on Steam Locomotives 


Total charge for year... $298,633 94 

°% on Electric Locomotives > > * = 76,923 03 

2 % on Passenger Train Cars ns Z ts *“ .. 302,927 62 

2'%% on Steel Freight Cars } “ _. 985,777 81 
2% % on Wood Freight Train Cars | 

3 %on pag J Equipment > ieee 88,526 11 

24% on Work Equipment ,Steel | wie 5 20,577 28 
2% % on Work Equipment, Wood | 


BR BE > aR She NS be AR SR OPS $1,773,365 79 


The equipment of the Company, other than the freight 
cars, is in good condition. In 1906-07-08 a large aia 
of new freight cars were purchased, about 20,000, and heavy 
repairs are now needed on these cars and charges for this 
class of work will be heavy for several years to come. Be- 
cause of the decreased volume of business this class of work 
was deferred and there are about 2,500 more bad-order 
freight cars on the road than should be the case under normal 
conditions. Repairs are now being made more rapidly and 
the number of bad-order cars is decreasing. 
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TRAFFIC EXPENSES. 

This account decreased $80,290 35. 

TRANSPORTATION EXPENSES. 

This account decreased $334,583 45. The miles run by 
trains of all classes were 25,254,718, a decrease of 1,559,166. 
The cost per revenue train mile for transportation expenses 
was $1 12, compared with $1 07 for last year, an increase 
of 5 cents, or 4.7%. The average number of passengers 
per train was 96, an increase of 1, and the average number 
of tons of revenue freight per revenue train mile was 303.96, 
an increase of 13.01 tons, or 4.5%. There was an increase 
in wages, the greater part of which was the result of awards 
under Federal Arbitration Acts, and increases in forces at 
engine terminals so as to take better care of power and 
insure greater regularity of service. 
~ The cost of fuel decreased $356,045 96. 

Injuries to pues required the large sum of $1,181,735 59, 
an increase of $37,966 92, due to the settlements for the sad 
and disastrous accidents in 1912-1913. Of the $1,181,- 
735 59, $318,324 93 was charged to the Accident and 
Casualty Operating Reserve, and the balance, $863,410 66 
to Operating Expenses. There remains in the Accident 
and Casualty Operating Reserve $1,042,597 17, which will 
be used to take care of the unadjusted personal injury claims 
prior to the current fiscal year, so that the charges to Operat- 
ing Expenses account personal injuries for the current fiscal 
year will probably be materially less than for the past fiscal 


year. 

Loss and Damage accounts of all kinds amounted to 
$1,966,492 64, or 8 cents per train mile. 

Very earnest efforts have been made during the year to 
reduce accidents and damage and to improve the practice 
in the consumption of fuel. 

GENERAL EXPENSES. 

This account decreased $23 ,879 04, although the Company 
had to sustain unusual burdens, the result of negotiations 
with the Federal Government and investigations by the 
Public Service Commission of Massachusetts, the Depart- 
ment of Justice of the United States and the Inter-State 
Commerce Commission. 

The Federal Act requiring valuation of railways increased 
expenses $24,176 77, and this expense will be more during 
the coming year. The Commissioners advise that they will 

in to value the property of the Company April Ist 1915, 
and by that date the Company expects to have completed 
the re-survey of 1,000 miles of road. 


FINANCIAL. 
CAPITAL STOCK. 
~ Of the total authorized outstanding capital stock of 
1,800,170 shares, 228,991 shares are in the treasury and 
1,479 shares are owned by The Rhode Island Company. 
During the past fiscal year there has been no increase in 
the capital stock. A dividend of 144% was paid September 
30 1913 and charged to Profit and Loss Account. 
TEMPORARY FINANCING. 

In 1913 the Company had a large floating debt, because 
of the Massachusetts law prohibiting any funded debt 
exceeding in amount the paid-in capital of the Company. 
This law was changed in July 1913 so as to permit the issue 
of bonds to an amount equal to twice the amount of the 
capital stock. 

n order to fund the floating debt under this new law and 
to provide for the purchase of steel passenger cars and for 
other improvements, the Directors in July 1913 arranged 
for an issue of six per cent convertible debentures to the 
amount of $67,552,000, to be offered to the holders of the 
stock and the outstanding convertible debentures of the 
Company. General financial conditions at that time were 
not favorable, and to make certain that the Company would 
have its money when needed the Directors caused this pro- 
poses issue of debentures to be underwritten. The stock- 

olders approved this arrangement at a meeting August 22 

1913. 
The issue of these debentures, though opposed before the 
Public Service Commission of Massachusetts, was on 
October 14th 1913 finally approved by that Commission. 
An appeal was taken from this decision to the Supreme Court 
of Massachusetts, which on January 9th 1914, decided that 
the proposed issue was not lawful. 

There were $40,000,000 of notes maturing on December 
Ist 1913 and $5,000,000 of bonds maturing February Ist 
1914. Therefore, it became necessary, pending the decision 
on the application for the issue of the proposed six per cent 
convertible debentures, to borrow on November 18th 1913, 
$45,000,000 to retire the notes maturing on December Ist 
1913 and the bonds maturing on February Ist 1914. Later 
other amounts were borrowed to pay for new equipment 
and for improvements which could not be stopped or post- 
poned, the whole amount to be provided aggregating nearly 
$54,000,000, all payable prior to July 26th 1914. The 
decision of the Massachusetts Supreme Court made neces- 
sary an alternative plan of immediate financing, to take 
care of the maturing short-term notes and to meet capital 
requirements until 1915. 

jith the assistance of Messrs. J. P. Morgan & Co., the 
First National Bank and the National City Bank of New 
York, and Messrs. Kidder, Peabody & Co., Lee, Higginson 
Co. of Boston, there were sold $50,000,000 of Notes dated 
May Ist 1914, as follows : 





$20,000,000 The New York New Haven & Hartford Railroad Company 
One-Year 5% Collateral Gold Notes, callable at 100%%. 

10,000,000 The Harlem River & Port Chester Railroad Company One- 
Year 5% Gold Notes, Series ‘‘A,’’ guaranteed by The New 
York New Haven & Hartford Railroad Company as to prin- 
cipal and interest, callable at 100%. 

20,000,000 The New England Navigation Company Three-Year 6% 
wae Gold Notes, callable at 10114 %, all dated May Ist 

The Bankers further agreeing to take within six months’ 
time, at their option, $10,000,000 of One-Year 6% Notes 
of The New York New Haven & Hartford Railroad Com- 
pany without collateral. The collateral pledged under the 
New Haven and Navigation Company notes, mentioned 
above, consisted of some of the securities in the treasuries 
of the companies. 

It was expected to market some of the collateral and to 
retire the notes in part. From the proceeds of collateral 
sold, notes to the amount of $435,000 have been canceled; 
but the war and general financial conditions made further 
sales of securities impossible. _ ; 

Your directors have had in mind the urgent necessity for 
a broad plan for permanent financing, but the laws are 
conflicting and circumstances and conditions have not been 
favorable. 

INCREASE IN DEBT. 

The outstanding indebtedness of the Company and its 
leased lines in the hands of the public (not including that 
held in the treasuries of subsidiary companies) has been 
increased during the year by the amount of $4,522,250, 
as follows : 


Increases .— 
Five per cent Collateral Gold Notes_-—--.-.--- 319,927,000 00 
Providence Securities ee 4% gold 

debentures assumed as a direct instead of 

an indirect liability (heretofore an opliga- 

tion of The New England Navigation Co.)_ 19,180,000 00 
Six per cent six months notes dated Nov. 18 

1913 (balance matured but notes not pre- 


I Gr a i ad wana te te 40,000 00 
Six per cent three months note dated April 13 
DE be teehee km atind weer dge ate deems 400,000 00 
Five per cent six months notes dated Janu- 
Ce) IDS ci alo 5 soe Bik cy a a lee ene cm 2,000,000 00 
Five per cent six months notes dated Janu- 
 & | Sere eee Cep renee 250,000 00 
Four and one-half per cent five-year promis- 
sory notes dated May 7 1914_.._._---_-- 222,000 00 
Five per cent six months notes dated June 26 
is cts tas ch ts Sp do el So asak ah anil sa toes ta nicanah x die ini sh ek 550,000 00 
Five per cent four months note dated June 26 
i tsina Bian cee kal akidebeedaenibeane 375,000 00 
The Harlem River & Port Chester RR. Co. 
one-year 5% gold notes, guaranteed by The 
New York New Haven & Hartford Rail- 
i catmaedbadnnod same 10,000,000 00 
—————— $52,944,000 00 
Decreases— 
New Haven St. Ry. 5% first mortgage bonds, 
Tw EN | eae ee eee $599,000 00 
Four per cent non-convertible debentures, 
pete Peuceary 1 1004... 0.<0<c.-00c0-- - 5,000,000 00 
New Haven St. Ry. 5% convertible mort- 
gage bonds, paid in June 1914____.--_..-- 229,000 00 
Four and one-half per cent notes, paid in 
St BE ad aca dennsBhednwehdenndnd 2,575,000 00 
Five per cent notes, paid in November and 
SEY SUE in dane nh pee suraadbhdda ome 39,995,000 00 
Note in favor of City of New Haven, paid 
ET BP SORE b ash eaqasdtigcbasctnsc 23,750 00 


—————— 48,421,750 00 
$4,522,250 00 








MATURING DEBT. 
There will mature between October Ist 1914 and June 30th 
1915 the following obligations for which your Company is 
responsible : 








Oct. 26th 1914_. Five per cent four months note-_-_--_--.--.-- $375,000 00 
Dec. Ist 1914..Middletown Horse RR. 5% Ist Mortgage 
Dts dciberisshetsshadcacacacdoond ,000 
Dec. 26th 1914__Five per cent six months notes___..-.-.-- 550,000 00 
Jan. 14th 1915__Five per cent six months notes__-._--.--- 1,000,000 00 
Jan. 27th 1915__Five per cent six months notes_-_-_--_.--- 200,000 00 
May ist 1915_.Five per cent one-year Collateral Gold notes 
y,. 2  -eaeeeeee $20,000,000 00 
Bis SE Sn nae liccae 435,000 00 
- — 19,565,000 00 
May Ist 1915..The Harlem River & Port Chester Rail- 
road Co. Five per cent one-year Gold Notes, 
Pt Uk. wttcuekCebtinencoreenneunshe we 10,000,000 00 
iad enn tdi oben dekh cGne senedda Sad ben Cec ctaan keke’ #31,840,000 00 








A statement of your Company’s Contingent Liabilities 
in the hands of the public is shown in this report. All of 
the companies therein mentioned were able to meet their 
obligations for interest and dividends without recourse to 
your Company’s guaranty, except the Boston Railroad 
Holding Company and the New York Westchester and 
Boston Railway Company. 


INSURANCE FUNDS. 


As no 9 have been made by the New Haven 
Company to the Fire Insurance and Coal Insurance Funds 
since June 30 1911 the current losses being charged to 
Operating Expenses, it was thought unnecessary to continue 
these Funds and they were canceled and contracts for in- 
surance placed; the securities and assets of the various 
Funds turned into the treasury of the New Haven Company, 
and the reserve in those funds credited to the Profit and 
Loss Account of the New Haven Company. 

No appropriation has been made to the Accident and 
Casualty Fund since June 30 1911, and it was canceled. 
For the 1913 fiscal year there was charged to the Accident 
and Casualty Reserve $337,744 21 for the 1914 fiscal year 
$318 ,324 93, leaving $1,042,597 17, which has been set up 
as a reserve to take care of unadjusted personal injury claims 
prior to July 1 1914. 

The New England Steamship Company Marine Insurance 
Fund was canceled and contracts for insurance placed; 
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the securities and assets turned into the treasury of the 
Steamship Company and the reserve in the Fund credited 
to the Profit and Loss Account of the Steamship Company. 
The securities were subsequently sold to the New Haven Co. 


MERCHANTS’ & MINERS’ TRANSPORTATION COMPANY. 


Because of the attitude of the Federal authorities and the 
very serious financial condition of this Company, the securi- 
ties of the Merchants’ & Miners’ Transportation Company 
were sold in April 1914. Additional Capital was needed 
to finance the Merchants’ & Miners’ Transportation Com- 
pany, which the New Haven Company was unable to furnish. 
On account of unfavorable conditions the sale resulted in a 
loss of $3,594,500. 

These securities were held by The New England Naviga- 
tion Company and their cost was reflected in the capital 
stock of that company. The capital stock of The New 
England Navigation Company was reduced by 35,945 
shares, the New Haven Company’s investment in the 
Navigation Company was reduced a like amount, and the 
amount of the reduction in value of the New Haven Com- 
pany’s investment in the Navigation Company was charged 
to the Profit and Loss Account of the New Haven Company. 

PROFIT AND LOSS. 

The Profit and Loss surplus of $7,916,557 24 as of June 
30th 1913 has been reduced by transactions shown on 
a subsequent page, to $1,822,246 14 as of June 30th 1914. 

EQUIPMENT TRUST. 

Under date of April Ist 1914, an arrangement was made 
with the Farmers’ Loan & Trust Company for an Equipment 
Trust, under which the Company is to make semi-annual 
Ls paper for fifteen years, when the title to the equipment 
will be vested in the Company. 


NEGOTIATIONS WITH THE DEPARTMENT OF 
JUSTICE OF THE UNITED STATES. 


On April 11th 1914 a pamphlet was mailed to each stock- 
holder giving some account of the negotiations with the 
Department of Justice for a peaceful solution of the so-called 
“New England Railroad Situation.” 

At a meeting of the stockholders on April 21st 1914 the 
Directors were authorized to complete negotiations and to 
arrange for the segregation of the various oa that 
were under dispute. Since then there have n prolonged 
conferences with the Department of Justice. 

The Department filed its petition in the District Court 
of the United States, Southern District of New York, on 
July 23 1914,and the Company filed its answer on Septem- 
ber 17 1914. 

An agreed decree is to be entered which produces the 
following results : 

First.—The New Haven Company transfers to Frank P. 
Carpenter of Manchester, New Hampshire, Henry B. Day 
of Newton, James L. Doherty of Springfield, Charles P. 
Hall of Newton and Marcus P. Knowlton of Springfield, all 
in Massachusetts, as trustees, 31,065 shares of the common 
stock and 244,939 shares of the preferred stock (being all 
of the common and all but 28,000 shares of the preferred 
stock) of the Boston Railroad Holding Company, the latter 
being the holder of 6,543 shares of the preferred and 219,189 
shares of the common stock (a majority of all outstanding 
stock) of the Boston & Maine Railroad, in trust to sell the 
Boston & Maine shares under the order of the Court. 

The trustees shall hold the shares and exercise all the 
powers the owners of the shares of the Holding Company 
are entitled to exercise, excepting the right to sell or dispose 
of them until otherwise ordered. 

No order eens: sale of any of the shares of the 
Holding Company shall be made by the Court until after 
July Ist 1915 unless the New Haven Company shall in 
writing consent thereto. If no sale is made before July Ist 
1915 the Court, on application of any party, and after a 
hearing at which the Commonwealth of Massachusetts shall 
be invited to appear, shall determine when a sale shall be 
made and fix the terms and conditions thereof. 

The trustees shall also use their best efforts to complete 
the sale of the shares of the Boston & Maine Railroad before 
January Ist 1917. 

Second.—The New Haven Company transfers to the 
same trustees the following shares of corporations the rail- 
road lines of which are leased to the Boston & Maine or 
Maine Central Railroad Company. 


922 shares of — stock of the Northern Railroad (of New 
shire), 
1,015 shares of capital stock of the Connecticut River Railroad Company, 
63 shares of capital stock of the Manchester & Lawrence Railroad, 
246 shares of capital stock of the Hereford Railway Company, 
2,469 shares of capital stock of the Concord & Montreal Railroad, 
184 shares of capital stock of the Vermont & Massachusetts RR. Co. 
193 shares of capital stock of the Lowell & Andover Railroad Company, 
412 shares of capital stock of the Boston & Lowell Railroad Corporation, 
710 shares of capital stock of the Pemigewasset Valley Railroad, 
1,464 shares of capital stock of the Connecticut & Passumpsic 
Railroad Company, 
73 shares of capital stock of the Upper Coos Railroad, 
18 shares of capital stock of the Concord & Portsmouth Railroad, 
98 shares of capital stock of the Wilton Railroad Company, 
8} shares of capital stock of the Peterborough Railroad. 
&4 shares of copitet —— of the Nashua & Lowell Railroad Corpora- 
ion, anc 
354 shares of capital stock of the Massawippi Valicy Railway Company. 


The trustees shall hold these shares and exercise all the 
powers in the management of the corporations which the 
owners of the shares are entitled to exercise. They shall 
sell the shares whenever in their judgmen' such sale or 
sales can be made to the best advantage, so long as they 
remain subject to sale and upon such terms as the New 
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Haven Company shall request in writing signed by its 
President or Chairman of the Board of Directors and ap- 
proved at a meeting by said Board. 

The trustees shall exercise their best efforts to complete 
the sale of said shares before January Ist 1917. 

Third.—The New England Navigation Company transfers 
to Lyman B. Brainerd of Hartford, Charles Cheney of South 
Manchester, George E. Hill of Bridgeport, William W. 
Hyde of Hartford and Walter C. Noyes of New London, all 
in Connecticut, as trustees, 400,000 shares, being all, of the 
capital stock of The Connecticut Company. 

he trustees shall hold these shares and exercise all the 
powers in the management of The Connecticut Company 
which the owners of the shares therein are entitled to exercise. 

The trustees shall sell said shares for such prices and upon 
such terms as shall be named by the New Haven Compan 
and the Navigation Company in a writing —— by their 
respective President or Chairman of their Boards of Directors 
and approved at a meeting by their Boards. 

The trustees shall exercise their best efforts to complete 
the sale of said shares before July 1st 1919. 

Fourth.—The New Haven Company transfers to John O. 
Ames, John P. Farnsworth, Rathbone Gardner, Theodore 
Francis Green, and Charles C. Mumford, all of Providence, 
Rhode Island, as trustees, 96,855 shares, being all of the 
capital stock of The Rhode Island Company, and The New 
England Navigation Company transfers to the same trustees 
9,132 shares in the capital stock of the Providence & Daniel- 
son Railway Company, bonds of said company to the par 
value of $600,000, 7,000 shares in the capital stock of the 
Sea View Railroad Company and bonds of said company to 
the par value of ,000. 

The trustees shall hold said shares and bonds and exercise 
all the powers in the management of these trolley companies 
which the owners of shares therein are entitled to exercise. 

The trustees shall sell said shares and bonds at such time 
or times as shall be named by the New Haven Company in a 
writing signed by its President or the Chairman of its Board 
of Directors and grt ha at a meeting by said Board. 

The trustees shall exercise their best efforts to complete 
the sale of the said shares and bonds before July Ist 1919. 

Fifth.—The 53,981 shares of the capital stock of the 
Berkshire Street Railway Company and the 6,500 shares 
of capital stock of The Vermont Company owned by the 
New Haven Company, shall be sold before July Ist 1919; 
provided, however, such sale shall not be proceeded with 
until action shall have been taken by the Commonwealth 
of Massachusetts authorizing a sale of the shares of the 
Berkshire Street Railway Company or until the Court, on 
the application of any party, and after a hearing at which 
the Commonwealth of Massachusetts shall be invited to 
appear, shall by further order so direct. 

Sixth.—The New England Navigation Company shall 
sell on or before July Ist 1917 the 15,000 shares of preferred 
and 20,000 shares of common stock in the Eastern Steamship 
Corporation and bonds of said corporation to the par value 
of $2,500,000, held by it, and pending such sale the New 
Haven Company and the Navigation Company are enjoined 
from voting upon the capital stock of said Eastern Steamship 
Corporation. 

Seventh.—The New Haven Company shall sell on or 
before July 1st 1919 5,000 shares of the capital stock of the 
New York & Stamford Railway Company and bonds of the 
said company to the par value of $678,000; also the rights 
to the capital stock and other securities of the Westchester 
Street Railroad Company now owned by it, and the a 
tion Company shall sell on or before Naly Ist 1919 the rights 
to the capital stock and other securities of the Shore Line 
Electric Railroad, a corporation of New York, when the 
same may be issued, and the gold notes of the New England 
Investment & Security Company, a voluntary association, 
to the par value of $13,709,000 now owned by it. 

Eighth.—The times within which the sales heretofore 
ordered shall be made may be extended in each case by the 
Court for good cause shown upon the application of any 
party or any body of liquidators or trustees, and if they are 
not sold by the Trustees 60 days before the last date fixed 
for the sale, they shall be sold at public auction. 

Ninth.—None of the shares or other securities herein- 
before ordered sold shall be offered to the stockholders of the 
New Haven Company as a class either in proportion to their 
stockholdings or otherwise, or be sold to the New Haven 
Company or to any person or persons, corporation or cor- 
porations, to be held in its interests, directly or indirectly, 
or so as to re-establish in any manner the combination and 
control which it is the purpose of the decree to terminate. 

There is now pending before the Inter-State Commerce 
Commission an application of the New Haven Company, 
under Act of Congress approved August 24th 1912 known 
as the Panama Canal Act, for authority to retain stocks and 
other securities and continue control of its steamship lines, 
including The New England Steamship Company and The 
Hartford & New York Transportation Company. Similar 
applications are required by law from all railroad companies 
having an ownership in steamship lines. 

The contract between the New York Central & Hudson 
River Railroad Company and the New Haven Company 
‘for sharing in the financial results of the operation of the 
| Boston & Albany Railroad, has already been canceled ana 
I 





the Company has also disposed of its interest in the Mer- 
chants’ & Miners’ Transportation Company. 
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The final papers giving effect to the agreement with the 
United States Goverkenaet are now being drawn up by the 
Counsel of the Company and the Attorney General of the 
United States, and it is expected that the agreed decree will 
become effective in the near future. 

In view of the present conditions and the policy of the 
Federal Government and its various departments, the 
Directors have felt that it was wise to ares with the Depart- 
ment of Justice and to divest itself of ownership in these 
various properties, and, therefore, with the authority of the 
stockholders it made every reasonable concession towards 
a peaceful adjustment, but with the hope that the arrange- 
ment will not ruthlessly and unnecessarily sacrifice values 
and impair the service that the various properties can give 
to the public. 

It is believed that in the time allowed the Company, if 
there is a return of prosperity to the country with a more 
reasonable attitude on the part of the public toward railroad 
corporations, Many of these properties will show a value 
much in excess of the estimates to-day, and that losses in 
carrying these properties will be reduced if patience is exer- 
cised and fair treatment accorded. 

The report of the Inter-State Commerce Commission of 
June 20th 1913 said about these properties : 

They are for the most part of substantial value and in 
many instances are a kind of property the value of which 
should improve. 

This is true, and within the past year each of the properties 
within the control of the New Haven Company has been 
improved physically and in its organization and ability 
to serve the public. 

A summ of the properties covered by the decree, and 
the book value thereof, including stock, Scatie. notes and 
advances, as shown on the books of the New Haven Com- 
pany and the Navigation Company is as follows : 


As carried on books of 

New England 
. Navigalion Co. 
Boston Railroad Holding Co 


Boston & Maine RR. subsidiary lines-_____ 1,417,216 95 
The Connecticut Company -------------- 2,125,000 00 $40,000,000 00 
The Rhode Island Company --_--...------ 852,336 41 1,266,379 37 
Berkshire Street Railway Company - ------ 9,809,395 58 
The Vermont Company..---_--......---.--. 1,477,164 31 
Eastern Steamship Co__..........------ 4,200,000 00 
New York & Stamford Railway __-_-----_-_- 1,395,523 40 
The Westchester Street Railroad. ________ 1,152,150 84 
Shore Line Electric Railroad_-...__._-._- 117,000 00 
New England [Investment & Security Com- 

DE StU ate Gictcaabicss wis d diwweslece 13,631,750 00 





$74,599,953 46 $59,215,129 37 

_ From time to time it has been intimated that the present 
financial condition of the New Haven Company is due to 
these and similar investments. It is fair, however, to point 
out certain conditions which are national in their effect on 
railroad net income, conditions over which neither the New 
Haven Company, nor any other company, has any effective 
control. 

Some of these conditions are : 

1. Increase in rates of interest. 

2. Increases in rates of pay. 

3. Increased costs due to changes of working hours and 
working conditions. 

4. The ed Full Crew Law, which makes necessary 
the ng” ay of extra and unnecessary men. 

5. The Federal valuation of railroads. 

6. The great increase in accounting and special reports 
to numerous public authorities. 

7. The inerease in taxes. 

8. The increased demands for luxurious passenger facilities, 
both train and station. 

9. Stationary or falling rates. 

10. Inadequate pay for mail and parcels post. 

Increase in rates of pay and rates of interest as compared 
with 1903 shows an increased annual charge of more than 
$8,000,000. The various Governmental requirements mean 
a charge of at least $300,000 a year. The taxes in 1914 
were $1,182,829 52 more than in 1903. The underpay for 
carriage of mail matter represents more than $700,000 a 

ear in gross earnings. Much passenger train service is 

urnished far below any fair estimate of the cost for the par- 

ticular service rendered. Without allowing for this loss 
on non-remunerative passenger trains, the foregoing ad- 
ditional burdens compared with 1903 represent a net loss 
of at least $10,000,000 a year; a loss greater than the annual 
interest on the cost of all outside properties acquired. 

The same general causes reduce the income received b 
your Company from the transportation companies in which 
it is interested. 

The attention of stockholders is called to what Mr. 
Commissioner Daniels of the Inter-State Commerce Commis- 
sion said in his dissenting opinion of July 29th 1914 in the 
“Eastern Railroads Advance Rate Case’’, as follows : 

_ “The world-wide phenomenon of rising prices is by this 
time no novelty. Since 1906 the average rise in the world’s 
price level is estimated by competent statisticians at from 
30 to 50 per cent. It has mirrored itself in the rising cost 
of living; it has evoked, and most properly, advances in 
wages and salaries; it has coincided with an increase in the 
nominal rate of interest where part of the interest so-called 
is but compensation for the anticipated depreciation of the 
capital sum later to be repaid. This rise in the price level 
must eventually be reckoned with in railroading. For a 
time its effects may be masked by adventitious increases 
in the volume of traffic, but this temporary relief in its very 





nature is uncertain, and sooner or later the eniy is 
sure to reappear. For a time it may be circumvented by 
extraordinary economies, but in its nature it is inexorable. 
It must be faced, not trifled with. It is hardly an adequate 
remedy to accord to carriers relief only when their returns 
have reached the well-nigh desperate level now shown in 
Central Freight Association territory. Even before this 
inadequate return is evidenced, higher rates are warranted. 
Such a solution of the present case would have done no less 
than justice to the carriers and would have promoted the 
welfare of the community they serve. 

‘*A living wage is as necessary for a railroad as for an in- 
dividual. A carrier without a sufficient return to cover 
costs and obtain in addition a margin of profit large enough 
to attract new capital for extensions and improvements 
cannot peminendy render service commensurate with the 
needs of the public.” 


SPECIAL INVESTIGATIONS. 
BY THE COMPANY. 

During the year, for the purpose of checking the methods 
and operations of the Company, special investigations of 
some of its affairs were made by order of the Chairman of 
the Board as follows : 

(1) An expert in the purchase and handling of supplies 
made a critical examination of the methods of the Company 
in purchasing, storing and issuing of material. His report 
is being used by the officers of the Company as a basis for 
introducing such improvements and economies as are 
reasonable and practica»le in this part of the Company’s 
affairs. 

(2) A committee of signal experts, one from the Penn- 
sylvania Railroad, two from the New York Central and one 
from the Delaware Lackawanna & Western Railroad, made 
a critical examination and report on the signals and signal 
practice of the Company. Their investigation, report and 
suggestions are being used as a basis for improving the 
New Haven’s signal system and practice as rapidly as the 
financial conditions permit. 

(3) The Stone & Webster Corporation of Boston, made a 
critical examination of the financial condition, organization 
and methods of management of the various trolley proper- 
ties, and an elaborate report which has been of considerable 
use to the Company in perfecting the details of its organiza- 
tion and in adopting the most advanced methods of trolley 
management. 

(4) The firm of Price, Waterhouse & Company, Account- 
ants, assigned one of its principals who has been engaged 
since January Ist in a critical examination of the past history 
of the financial transactions of the Company. His work 
is not completed, but soon will be and his reports will be 
used during the current fiscal year as a basis for further 
simplification and improvement of the Company’s corporate 
organization. All of his reports were transmitted promptly 
to the Inter-State Commerce Commission. ; 

(5) In order to obtain a complete and thorough histo 
of the charters, mortgages, leases and the character of eac 
security of the Company, a thorough investigation was 
made of all these papers by a competent lawyer detailed 
from the Company’s law department for that purpose. 
He has made the most complete history of this part of the 
New Haven system that has ever been prepared, which 
will be used during the coming year as a basis for drawing 
up a financial plan that will permit the refunding of the 
pres se gl floating debt if the necessary legislation ¢an be 
obtained. 


BY THE PUBLIC SERVICE COMMISSION OF MASSACHUSETTS. 

On December 17 1913 the Public Service Commission of 
Massachusetts began an investigation of the expenditures 
of the New Haven Company classified under the head of 
“Other Expenses’. Certain sums of money have been spent 
in former years for advertising, legislative and miscellaneous 
expenses whichit was thought should not have been spent. 
Prior to this investigation all expenditures of the character 
complained of had been stopped. 


BY THE INTER-STATE COMMERCE COMMISSION. 


In response to a resolution of the United States Senate 
of February 3rd 1914 a prolonged investigation was made 
by the Inter-State Commerce Commission of the financial 
transactions of the New Haven Company since 1903. 
Their report was published on July 11th 1914. While state- 
ments to the contrary have been circulated, it is proper to 
point out that the Company co-operated to the fullest extent 
in furnishing information to the Commission, and no books, 
papers or documents in the possession of or within the con- 
trol or jurisdiction of the Company were burned or destroyed, 
either before, during or since the investigation. The records 
of the Company have been preserved carefully and the 
general orders of the Commission applicable to the preserva- 
tion of all records have been compiled with. Explicit 
instructions were given and obeyed that the files of the 
Company should remain open at all times to the most com- 
plete investigation and inspection by the representatives 
of the Commission. The custodians of the records of the 
Company assisted the Commission’s examiners, and the 
latter were granted every facility within the power and 


control of the Company to aid them in their investigations. 
For nearly two years prior to this investigation in Washing- 

ton, examiners and representatives of the Commission have 

been almost continuously at the offices of the Company— 
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at one time as many as sixteen. They have examined the 
books, documents and files of the Company, and no informa- 
tion has been kept from them, and all information obtainable 
having a bearing on the subjects under investigation was 
furnished promptly and fully by the officers and employees 
of the Company. 

The following is an illustration of the action taken to 
respond to requests for information : 

Within a period of forty-eight hours, from Friday after- 
noon until Sunday afternoon, 504 clerks were taken from 
their regular duties and worked 6,220 hours, equivalent to 
777 clerks for one day, at a cost of $1,400, in order to segre- 
gate certain records, which were then sent in a special car 
to Washington so as to be there Monday morning. 

All of the suggestions made in the report of the Commis- 
sion which are of a helpful nature and which will in any way 
aid the Company in sustaining itself under the present con- 
ditions, which are so adverse to all railroads, and particularly 
to those in New England, are now being made use of and steps 
are being taken to give effect to the various suggestions and 
recommendations. 

Special counsel were assigned last Spring to an investiga- 
tion of the affairs of the Billard Company as far as they 
affect the New Haven Company. Requests for information 
having proved ineffectual, orders have been given to insti- 
tute judicial proceedings to compel an accounting. 

Counsel are also carefully considering whether, in the 
testimony obtained by the Commission or elsewhere, evi- 
dence can be found that will enable the Company to bring 
an effective suit against any other parties to recover funds 
alleged to have been improperly diverted from the Com- 
pany's treasury. 


ADDITIONS AND BETTERMENTS. 


As shown in table on a subsequent page $3,290,549 97 was 
spent for additions‘and_betterments and charged to Capital 
Account. 

New Equipment.—Under the new Equipment ‘Trust 
(Farmers’ Loan & Trust Co., Trustee) thers have been 
added during the year : 
72 Steel Coaches. 

28 ‘* Smokers. 
15 “* Postal Cars 
and in addition : 


New Equipment.—(Notlunderfthe}Equipment Trust). 
3 Electric locomotives, jl Steam crane, 
34 Steel coaches, il 
1 Steel smoker, 1 
20 Milk cars, 

6 Steel postal cars, | 

For this equipment, the conversion of certain cars from 
one class to another, providing safety appliances, also super- 
heaters, pumps, flash boiler , &c., on locomotives, the Com- 
pany paid $1,054,659 07, the entire amount of which was 
charged to the equipment account. There are also due on 
1913 orders, ten steel smoking cars and fourjmultiple¥unit 
cars and on 1914 orders, fifty steel baggage cars, thirty steel 
passenger coaches and twenty steel combination cars. 

At the present time, with the exception of baggage cars 
and four dining cars, all of the regular express passenger 
train service is handled with all-steel or steel underframe 
cars between New York and Boston via the three routes— 
Shore Line, Springfield and Hartford-Williamantic. The 
same is also true of the New York-Springfield, New York- 
Winsted, New York-Pittsfield, New York-New Haven, and, 
with the exception of two trains, New Haven-Boston & 
Maine service. 

As stated above, equipment is under order the early 
receipt of which is expected; these cars and reinforcement 
of four dining cars now under way will complete the above 
trains with all-steel or steel underframe equipment. 

Abandonment of New Work.—All construction and better- 
ment work has been stopped except that which is so far 
advanced that its completion is required and that which 
the Company is compelled under legal orders to complete. 
This policy must of necessity continue until the Company 
can obtain money from increased earnings and through some 
plan that will permit financing its floating debt at lower 
rates of interest than are now current. 

Therefore many improvements cannot now be under- 
taken that would add to the comfort and convenience of the 
public and eventually produce economies in the operation 
of the railroad. 


ELECTRICAL DEPARTMENT. 


Between New York and New Haven, including all yards 
and sidings, and the Cedar Hill yard at the latter point, your 
Company has 518 miles of track equipped for electrical 
operation, excluding that part of the New York Central 
Company between Woodlawn and Grand Central Terminal 
used under lease but maintained by that Company. The 
volume of passenger and freight business moving between 
New Haven and New York is very heavy and the necessity 
for the most effective organization is very essential. 

The investment in the electrification between New York 
and Cedar Hill in power, locomotive, transmission lines, 
distributing system, electrical shops, when all the business 
is handled electrically, will be about $20,000,000. 

For the purpose of ry saab closely and making the 
most effective use of these large investments, and because the 
operation and maintenance of this extensive electrical 
installation is very technical, an Electrical Department was 


12 Steel Multiple Unit Motors. 
ya oe = ‘* Trailers. 


Rail unioader, 
Transformer, 
3 Steel car floats. 
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organized on March 18th 1914, consisting of a Consulting 
Electrical Engineer, with necessary assistants, having ad- 
visory jurisdiction over matters pucense to the engineering, 
construction and operation of the electrical system and 
equipment. Better results are being gradually obtained 
by having this new department acting in co-operation with 
the divisional operating officers. 


THE TROLLEY COMPANIES. 


During the past year a change has been made in the 
method by which the electric traction properties are oper- 
ated. Heretofore the details of management have been 
largely centralized in the general offices of The New York 
New Haven & Hartford Railroad Company in New Haven; 
but now the principal units have been given independent 
organizations separated from the New Haven, thus giving 
to the electric properties a complete staff of officials, all of 
whom give their entire time and attention thereto. It is 
wn that greater efficiency will be obtained by this 
change. 

During the year the same high standard of maintenance 
of these properties has been continued and they are in better 
physical condition now than at any time since their purchase. 
In common with all transportation companies, throughout 
the eastern part of the United States, the electric properties 
have not maintained the customary growth in gross revenue, 
and, coupled with very extensive requirements by the 
municipalities served by the various lines for improved 
street conditions and new pavement, the expense for opera- 
tion has increased in much greater ratio than the gross 
revenue. 

Large undertakings for improvements and betterments 
of the properties which were well under way at the beginning 
of the year have been carried to completion, so that these 
lines are now in very much better position to take care of 
any increase in business which may come to the transporta- 
tion companies with a revival in general business and in- 
dustrial conditions in the territory served. 

BERKSHIRE STREET RAILWAY COMPANY. 

This Company operates through ownership or lease 144.86 
miles of track in Western Massachusetts and Southwestern 
Vermont. 

The New York New Haven & Hartford Railroad Company 
holds all the capital stock of the Company at a cost of $6,- 
371,395 58, and all the stock of The Vermont Company 
at a cost of $571,164 31, a total of $6,942,559 89. It also 
holds bonds of the Berkshire and Vermont companies and 
notes of the Berkshire Company amounting to $4,344,000. 

During the year there was spent $681,823 89 for additions 
to the property, the principal item being for completion of 
an extension from Lee through East Lee to Huntington, to 
a connection with the street railroad lines running west- 
ward from the city of Springfield, this line not as yet being 
in operation. In addition to this there were expenditures 
for track improvements necessitated by State highway 
construction and city road betterments. 

During the year the net revenue of the Company was 
sufficient to provide interest on all underlying bonds and 
rentals of leased lines; but not sufficient to pay the total 
amount of interest due the New Haven Road, the deficit 
being $72,507 17. 

THE CONNECTICUT COMPANY. 

This Company operates through ownership, lease and 
trackage agreement 705 miles of track, all in the western 
half of Connecticut; in addition to which it owns 88.1 miles 
of track under lease to The Shore Line Electric Railway 
Company in New London, Norwich, Willamantic, Danielson 
and Putnam. 

The New England Navigation Company owns all of the 
capital stock of the Company, at a cost of $40,000,000. 
The New Haven Company also holds the 6% demand notes 
of this company amounting to $2,125,000, all of which have 
been issued to provide funds for additions and betterments. 

During the past year there was spent for additions to the 
property the sum of $1,214,535 70, by far the greater part 
of which was for track betterment and paving to meet the 
requirements of the various municipalities served by the 
company, other large expenditures having been made to 
improve power conditions at a number of points. 

During the past year the Company earned sufficient to 
pay all operating expenses, taxes and interest and returned 
to the Navigation Company $1,500,000 as dividend and 
showed a surplus of $1,072 42. The following table shows 
the results of the operations of the company for the past 
four years : 


























rok. 1912. a 9 ig? 

Operating revenue.7,565,512 49 8,030,620 94 8,454,624 90 8,085,398 70 
Operating HExpen- 

ses and Taxes. __5,656,400 74 5,561,547 31 5,868,526 09 5,767,388 57 

Total Operating 

SROUGEE,.. ance 1,909,111 75 2,469,073 63 2,586,098 81 2,318,010 13 
Non-Operating In- 

Ge cébdacnna 148,415 12 62,541 28 62,077 64 260,522 82 

Gross Corporate i 

Income __......2,057,526 87 2,531,614 91 2,648,176 45 2,578,532 95 
Deductions for In- 

terest & Rentals. 939,464 25 1,012,539 29 1,039,154 86 1,077,460 53 

Net Corporate ‘ 

Income _....... 1,118,062 62 1,519,075 62 1,609,021 59 1,501,072 42 
Dividends -_..-_-- 1,000,000 00 1,500,000 00 1,500,000 00 1,500,000 00 

Corporate Sur- 

plus........c<e. 118,062 62 19,075 62 109,021 59 1,072 42 
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NEW YORK & STAMFORD RAILWAY COMPANY. 


This Company wrens through ownership or lease 37.51 
miles of track in Westchester. . 

The New York New Haven & Hartford Railroad Com- 
pany owns all the capital stock of the Company at a cost 
of $610,643 40. It also owns Lag sony 4 between the Mianus 
River and the State line between New York and Connecticut, 
which is leased to the New York & Stamford Railway Com- 
pany at an annual rental of $20,000. The New Haven Com- 
Eeny also owns first mortgage bonds of the New York & 

tamford Railway Company carried at a cost of $599,880, 
and also holds 6% demand notes of the New York & Stam- 
ford Railway Company in the amount of $185,000, the notes 
all having been issued for additions and betterments, chiefly 
for double-tracking a large portion of this line to care for the 
e distribution of commuting travel between New York 

and the various suburban points. 

The amount spent for additions and betterments during 
the current year was $58,184 89, for new double-tracking. 

During the year the Company did not earn an amount 

ufficient to pay operating ay Te taxes and interest 
on the outstanding bonds, the deficit being $5,824 17. 


THE RHODE ISLAND COMPANY. 

This Company operates through ownership or lease 
345.3 miles of electric railroad track and 8.43 miles of steam 
operated trackage of the Narragansett Pier Railroad Com- 
pany, all in the State of Rhode Island. This includes all 
of the electric railroad in the cities of Providence, Pawtucket 
and Woonsocket and the large industrial communities 
adjacent. 

The New York New Haven & Hartford Railroad Company 
owns the entire capital stock of the Company at a cost of 
$24,352,336 41, in addition to which it now holds 6% 
demand notes of the Company in the sum of $3,500,000, 
all issued to provide funds for expenditures for betterments 
and improvements of the property. The Rhode Island 
Company has also outstanding $1,000,000 in notes for 
monies borrowed from outside sources. 

During the current year the Company has spent $1,- 
568,914 21 for betterments and improvements, consisting 
of the following : 

A tunnel under the hill to connect the business and resi- 
dential portions of the city of Providence has been com- 
pleted and put in operation, eliminating an expensive and 
cumbersome operation by gravity plane. A very large 
amount has also been spent for additions to the power house 
to meet the requirements of the Company for a number of 
years. An extension of 10 miles from Centerdale to Che- 
pachet was built to provide transportation facilities for 
territory heretofore without direct connection with the city 
of Providence. 

The earnings of the Company were sufficient to take care 
of the operations and pay all interest, rentals and taxes, 
and leave a surplus of $347,642 94. 

The Company leases the property of the Sea View Railroad 
Company and the Providence & Danielson Railway Company 
owned by The New England Navigation Company and 
representing a total investment for stock and bonds of 
$1,266,379 37, on which The Rhode Island Company pays 
rental of $83,132 annually. 

The following table shows the operating results for the 
past four years : 








1911. 1912. . i9i4. 

Operating revenue.41,675,942 97 5,045,006 29 5,322,646 93 5,379,148 55 
Operating Expen- 

ses and Taxes. -._3,094,124 53 3,577,337 5S 3,561,613 37 3,896,798 53 

Total Operating ; 

Income - . ..-.-- 1,581,818 44 1,467,668 71 1,761,933 56 1,482,350 02 
Non-operating In- 

Casi dines + cua 100,281 96 94,933 55 


134,336 15 144,658 84 








Gross Corporate 
SS ea 1,682,100 40 
Deductions for In- 


1,562,602 26 1,895,369 71 1,627,008 86 














terest & Rentals.1,080,543 86 1,175,003 38 1,225,31900 1,279,365 92 

Net Corporate 

PEE sc ategase 601,556 54 387,598 88 670,050 71 347,642 94 
Dividends. -----.-.- 581,130 00 290,565 00 SSatee ee: § mednensa 

Corporate Sur - 

DB cdidedee 20,426 54 97,033 88 88,920 71 347,642 94 


THE WESTCHESTER STREET RAILROAD COMPANY. 

This Company operates through ownership or lease 30.67 
miles of track in Westchester County, New York. 

During this year the Public Service Commission for the 
2d District of New York authorized the Company to issue 
7,000 shares of stock to represent the cost of the property 
to the New Haven Road. This is carried at a cost of 
$896,379 63, in addition tc which the New Haven holds 
notes of the Westchester Company to the amount of $255,- 
771 21 issued for capital improvements of the Company’s 
property since acquisition. 

The amount spent for additions and betterments during 
the current year was $56,625 54, for improvements of and 
additions to the track and line construction. 

During the year the Company earned an amount suf- 
ficient to pay the interest on outstanding notes; but paid 
no dividends, the surplus from operations amounting to 


$4,883 99. 
WATER LINES. 
The causes that adversely affected the results on the steam 
« trolley lines had a somewhat similar effect on the various 
ter lines owned and controlled by your Company. 





THE HARTFORD & NEW YORK TRANSPORTATION COMPANY. 
The gross earnings of The Hartford & New York Trans- 
ere a Company were $1,096,499 16, as compared with 
1,157 ,337 82 for the previous year; but by careful operation 
the expenses were reduced so that the net income of this 
Company for the fiscal year just past was $85,965 42, as 
ba cy with $64,285 70 for the previous year. 

This Company reduced its equipment by one barge which 
had become obsolete, but on account of the depression in 
business did not replace it. 

The property of this Company is in good condition. 


NEW BEDFORD MARTHA’'S VINEYARD & NANTUCKET STEAM- 
BOAT COMPANY. 


On account of considerable activity in Martha’s Vineyard 
and Nantucket the earnings of the New Bedford Martha’s 
Vineyard and Nantucket Steamboat Company increased 
from $209,469 82 to $232,704 45; by careful operation the 
expenses were reduced somewhat, so that the net income of 
this Company for the year just past was $62,708 25, as 
compared with $25,630 17 for the previous year. Just as 
soon as financial conditions permit, this Company should 
add to its equipment a modern steamer to care for the growing 
business between the main land and the two islands. 


THE NEW ENGLAND STEAMSHIP COMPANY. 


The gross earnings of The New England Steamship Com- 
pany were $4,697,211 94, a decrease of $219,512 25. In 
spite of this decrease in gross earnings, by careful operation 
and re-arrangement of work on some of the piers in New York, 
the deficit in meeting the fixed charges of this company of 
$355,070 50 for the year ending June 30th 1913 was reduced 
to a deficit for this year of $77,802 62. 

One steamer, the ‘“‘City of Bridgeport,’’ which was not 
needed, was sold for $100,000 in cash, and one transfer tug 
was dismantled and put out of service. 

During the investigation of the Company’s affairs by the 
Inter-State Commerce Commission, some criticism was 
made upon the character of the steamships and the opera- 
tion thereof. As a result, the Secretary of Commerce 
caused a very thorough investigation to be made by the 
Supervising Inspectors of New York and Boston. The 
United States Steamboat Inspection Service has prepared 
a very complete report on this steamship property and it is 
now a matter of record with the United States Government, 
open to the inspection of all interested parties. Space does 
not permit the publishing of this report but the following 
extract, summing up the Government’s report, will be of 
interest : 

“This office is, therefore, of the opinion,in view of the 
nature of the safeguards placed upon these vessles and the 
excellent discipline that prevails, that danger from fire is a 
minimum, and that a menace to the lives of the patrons of 
this line does not exist.” 


REAL ESTATE. 
GRAND CENTRAL TERMINAL. 

To utilize the real estate and ‘aerial rights” adjacent to 
the Grand Central Terminal in New York, the following 
buildings have been constructed; Biltmore Hotel, Merchants- 
and Manufacturers’ Exchange, Adams Express Company 
and United Cigar Stores. The New Haven Company being 
a joint user of the Terminal and its approaching tracks joined 
with the New York Central in advancing money for the 
development of the property not required for railroad use. 

The total amount advanced by your Company during the 
past fiscal year was $1,628,190 35, and its aggregate ad- 
vances to June 30th 1914 for these purposes, $4,153,161 75. 

All of the advances made yield a satisfactory interest rate 
and the lessees of the buildings pay ground rents and taxes, 
which reduce the expenses of the Grand Central Terminal, 
and in addition the lessees pay annual sinking fund payments, 
which, together with accretions to the fund, will in about 
twenty-seven years return to the owning Companies the 
sums advanced. 

The following buildings are now under construction : 


Todd Building, for which the Company must advance---_-_- *$325,000 00 
Yale Club, for which the Company must advance 250,000 00 





*$40,000 of this amount has been paid since June 30 1914. 

Other buildings are projected, work upon which will begin 
in the near future, as follows : 

Postoffice Building, between East 45th and East 46th Streets. 
Apartment House, 50th Street and Park Avenue. 
Apartment House, 5lst Street and Park Avenue. 

As to these the Company is under no present obligation 
to advance money but retains an option to participate at 
any time within two years. 

The New Haven Company has also advanced $1,310,000, 
one-half of the cost of the office building located at the 
Grand Central Terminal, which amount is to be repaid 
with interest in annual installments extending over a period 
of twenty-five years and of which amount $104,800 has been 
repaid, leaving $1,205,200 to be repaid. 

INCREASED EFFICIENCY AND SAFETY. 


Last year’s report referred to the effort of officers and 
employees to raise the railroad and service to a higher 
standard of efficiency, safety, discipline and economy. 
The North Haven accident of September 2d 1913, following 
as it did other serious accidents, made it imperative that 
the rules and regulations of the Company be of such a 
character as to safeguard to the greatest extent possible 
the lives of the public and the employees. 
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For some time previous to this accident, negotiations had 
been conducted with committees representing the engineers 
and firemen to revise rules which were not in accordance 
with modern railroad practice. The new management felt 
that it owed a duty to the public as well as to the employees 
to put the new rules into effect at once. The engineers and 
firemen felt aggrieved at this position of the Company and 
voted to strike. On October 18th 1913, however, the 
matter was adjusted amicably with the employees, and rules 
containing the peene for which the management con- 
tended remained in effect. 

These negotiations, in the judgment of your officers, 
tended to establish a better understanding and improved 
relations between the employees and the management, and 
have assisted materially in restoring confidence throughout 
the service. Every effort is being made by officers and 
men to promote a spirit of helpful co-operation, so necessary 
to maintain and operate the properties efficiently, safely and 
economically, and to give good service to the public. 


SAFETY AND EFFICIENCY BUREAU. 

At the present time the ey has fully organized 

safety and efficiency bureaus as follows: 
1 Central Committee, 

7 Divisional Committees, 

13 Shop, Engine House and Terminal Committees, 

1 Telegraph Department Committee, 

1 Electrical Department Committee. 

Regular meetings are held and considerable has been ac- 
complished in the way of removing obstructions, securing 
better clearances, eliminating unsafe practices, improving 
view at grade crossings, &e. 


NEW HAVEN RAILROAD CLUB. 

The New Haven Railroad Club was organized on Febru- 

ary 26th 1914, and is composed of officers, assistants, chief 
clerks, bureau foremen, or other employees of the New York 
New Haven & Hartford Railroad Company, or affiliated 
companies, holding co-ordinate positions. 
f The object of the Club is to promote knowledge on all 
matters relative to the maintenance, operation and general 
administration of railroads, and to encourage social relations 
and a common understanding between departments. 

Monthly meetings are held (except in June, July and 
August) in the Railroad Y. M.C. A. building at New Haven, 
preceded by a dinner at a nominal cost. 

The average attendance at these meetings has been about 
one hundred and sixteen. There is much interest taken in 
the Club and its object, and good results are already being 
accomplished. 

RATES. 

During the year the passenger rate between Boston and 
New York, 229.15 miles, was increased from $4 75 to $5 
with corresponding increases at intermediate points. 

Tariffs have been filed increasing the rates for mileage 
books from 2c. to 2\%e. a mile. Tarriffs are now being 
prepared adjusting loc«t passenger rates, outside of the 
commutation zones, to 2>9c. a mile. A new tariff adjust- 
ing the merchandise and class rates is being prepared, and 
one adjusting the commodity rates. These tariffs are very 
ar: andin preparing the new schedules every effort 
has been made to eliminate discrimination and remove ine- 
qualities. Some rates in the new tariffs will be reduced and 
some will be advanced. The result as a whole will be a much 
more scientific and logical set of rates and a slightly higher 
basis. The freight tariffs will be filed with the proper 
Commissions between now and January Ist and it is hoped 
that they will be approved. 

SERVICE. 

Every effort has been made to give regular and safe 
service, both freight and passenger, and, to economize, some 
of the non-remunerative passenger trains have been dis- 
continued, with the result that 284,897 miles less were run 
by passenger trains this fiscal year than last. 

Approximately 32% of all passenger trains operated by 
the Company earn less than 50c. and approximately 30% 
earn 50c. and less than $1 a mile, or 62% earn less than $1 
per mile. The average cost of running all trains (passenger 
and freight) on the New Haven road for the last fiscal year 
for transportation expenses, maintenance of equipment and 
taxes, and not including anything for maintenance of way 
or administration expenses, or interest on the investment, 
was $1 69 per mile. 

These figures emphasize the fact that the road is perform- 
ing a large amount of service for the public at a loss and 
justify some increases in the passenger rates and some 
decreases in service. 


STOCKHOLDERS. 


The following statement of stockholders of the New Haven 
Company, and their location and holdings is of interest : 
Classification of Capital Stock June 30. 





1914. 1913. 1912 
Shares Held In— 

DEED. 6. ota 6 Kae dso cede obs 570,166— 36% 35% 35% 
CREED <nlinaeksieosccesaveud 264,491— 17% 19% 19% 
BT. POs wn ceccdeseagsoessteesns 529,167— 33%% 33% 34% 
tt i kena eaihbhadatuaene 4N,4683— 24% 3% 3% 
pT Re 166,892— 11% 10% 9% 
1,571,179 100% 100% 105% 

TOME scactcdéivcdcctcvcoceunss 228,991 

1,800,170 

















Number of StockholdersIn— 
ER PEELED 12,215— 46% % 48% 48% 
ST i cudccudbeseondadae ned 5,728— 214% 23% 23 
Wa WEEE... -<-.--Giclssc csc cccee 4:257— 16% % 15% 15 
Pe Cc cewsandacdandt pu 803—- 3% 3% 3 
Miscellaneous - -----.-..-.-----.-- 3,383- 12%% 11% 11% 
26,386 100% 100% 100% 
Distribution of Holdings— 
1 to eee 12,127 9,314 8,698 
1] 50“ Fee gs cae 9,651 8,685 8,626 
si * 100 “ 2 sieeseebw 2,363 2,348 2,295 
101 “ 500 ‘ o wikah aie 1,891 1,995 2,101 
oon.” 7 oe. ** al pick dhe dudes 207 228 210 
RE OE I tae dvetéded<ccac 147 146 176 
6,386 22,716 22,106 
Individual and Corporate Stockholders—- 
| RSP SRR ay 9 IS epee ae 11,113 8,185 8,079 
POE. as surtinceewcdi beatae a 10,920 10,102 9,710 
Trustees and Guardianships -- - - -- - - 3,551 3,666 3,584 
Insurance Co’s and other corporations 802 763 733 
26,386 22,716 22,106 
Average Shares Per Stockholder _....-- 59.5 69.06 71.32 


The Company is pre-eminently one that is owned and 
controlled by stockholders living along the line of the road. 
There are only 77 stockholders living in Europe. There 
are 147 stockholders owning more than 1,000 shares with 
total holdings of 507,916 shares, and there are 26,239 stock- 
holders owning 1,063,263 shares. 

Stockholders are urged most earnestly to inform them- 
selves about the situation of the Company, to explain the 
difficulties in their respective communities and to use their 
active influence to help the management in its efforts to 
reduce expenses and to increase rates slightly, and to obtain 
favorable consideration for the Company at this time, when 
the help of everyone interested in the welfare of New England 
is needed in order to maintain efficiently the transportation 
system that is so closely interwoven with the industrial, 
financial and social life of this part of the country. 


GENERAL REMARKS. 


The past year has been a most trying one for the Company, 
the owners of its securities, employees, officers and directors. 
That the Company has been able to sustain itself under the 
very disturbed conditions is evidence of its inherent strength. 
It has had to meet great loss in revenues, large increases in 
expenses; it has been the subject of exhaustive investigations 
and of much hostile criticism, of which no complaint is now 
made, but instead an appeal for fair treatment and con- 
structive aid. 

Among the conditions necessary for the success of the 
Company are: 

First.—Freedom from disturbance and the opportunity 
for constructive work. 

“There is much truth’’, said the Inter-State Commerce 
Commission in its report of June 20 1913 on the New Eng- 
land situation, ‘“‘in the claim of the carriers that they have 
been so occupied with investigations and so criticized by 
the public that no fair opportunity has been given for the 
operation of their railroad properties.” 

Second.—The removal of restrictions and conflicts in the 
laws and policies of the various New England States which 
prevent the Company from adopting a comprehensive 
a plan enabling it to meet its obligations by mortgage 

onds. 

Third.—A readiness on the part of Commissions, both 
State and National, to permit a readjustment and increase 
in freight and passenger rates; and an increase in the pay 
received for the carraige of mail and parcels post. 

Fourth.—Adequate time for the Company to dispose of 
its investments in other companies. The Directors, as 
trustees for the stockholders, as well as in a large measure 
for the community served by the lines, should, for the pro- 
tection of the property, its owners and the business of the 
New England States, not be forced to sacrifice these invest- 
ments and at a time when values have been depressed by 
adverse criticism, controvesry and generally poor business 
conditions. 

The Directors and Officers are endeavoring most earnestly 
to conduct the affairs of the Company in a lawful, prudent 
and efficient manner, and are continuing to compact, im- 
prove, maintain and preserve the property in order to meet 
adequately the public demands and to benefit the stock- 
holders. They will continue to strengthen its working 
organization, fully realizing that only with public confidence 
and support, and especially the co-operation of the various 
Commissions and Governmental authorities,can the success 
of the Company be assured. 

The year opened with the staff of officers and the em- 
ployees seriously disturbed and somewhat demoralized and 
discouraged because of the conditions and obstacles to be 
met and overcome. The efforts of the officers and employees 
have been directed to bringing about a better feeling towards 
the Company from the communities served, as well as to 
improving the operation of the various p mame The 
thanks of the owners of the eee tg are due to the many 
loyal officers and employees who have rendered faithful 
service during the year under the most serious and most 
unusual conditions and obstacles. 

Respectfully submitted by order of the Board of Directors. 


HOWARD ELLIOTT, 
Chairman. of the Board.and_. itn 
President of the Company. 
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GENERAL BALANCE SHEET JUNE 30 1914. 








ASSETS. 


1914. 


Comparison with June 30 1913. 





Increase. Decrease. 





Property Investment— 
Road and Equipment: 
hin to June 30th 1907: 
$78,378,611 83 





Seuigaent NOCMGRs coed wae tian kbs 35,126,455 57 
Investment since June 30th 1907 

RR ASSIS > DR aE ee $55,339,106 23 

NR, brine nd ne wo eee Oda obs 6.696.890 13 


General "cides 362,461 93 


$113,505,067 40 





Less, Reserve for Accrued Depreciation of Equipment 


Securities: 
Securities of Preeectery. Affiliated and Controlled Com- 


Wemaed Dewt (immint Vil)... . ot i cc enw cue 

Securities of Proprietary, Affiliated and Controlled Com- 
Sateen: 

Stock Exhibit IV 


Other Investments: 
Advances to Proprietary, Affiliated and Controlled Com- 
es for Construction, Equipment and Betterments__ 
Miscellaneous Investments: 
Physical Pro wed Saleidiaien obit Mata ios Sneha tn ais Sp. ed cS a 
Securities— edged I a 
Seti Gar edged (Exhibit VI) 


I NONE wisn cd ccsgdelingdpaeieduptewenecesdeme 
Investment in Buildings, Grand Central Terminal, New York 


Securities Issued or Assumed—Held in Treasury (Exhibit VIII) 
Marketable Securities (Exhibit [X)_....--...-.-----2 ele 
a so ne clin euasmaactiitenens 
Traffic and Car Service Balances due from other Companies 
Net Balance due from Agents and Conductors 
Miscellaneous Accounts Receivable-_-_--.................--. .- 
Materials and Surplies 
Se Ct teal waeuduundcacsdUeeteetadbitan 


ee ee wees iki tie dae heh om 


Accrued Income Not D 
Unmatured ieaerent, | Dividends and Rents Receivable________ 


Deferred Debit Items— 
Temporary Advances to Proprietary, Affiliated and Controlled 
Companies: 
—— on Leased Lines, Distributed as rental over term 


Unextin 
al — ah te Re RRC IR Oi Sch Sich haa Ohno wo Sk Wh See. oS Ge chs Gd eins wh LGA Silke 
ash and Securities in Sinking and Redemption Funds: 
Connecticut Railway & Lighting Company Sinking Fund__ 
Worcester & Connecticut Eastern Railw 


Cash and Securities in Insurance and Other Reserve Funds: 
a an Le cal id ch ob op & om ch tdi) ott waniae 
Accident and Casualty Fund...................-......- 
Coal Insurance Fund 


Stoch— 
Se IRS 5 tenes Sted anda ae heels Dube > sr enecidows 
Premium realized on Capital Stock Sold (Since July 1 1909) 


Total Stock and Premium rea ized since July 1 1909 
adertyeee, Bonded and Secured Debt 

te including Bonds of Merged Roads assumed 

PALA bndtvh Matsa aetedneddesehbi bint tice adele 

Collateral Gold Notes (Exhibit +) EE EP we 

Plain Bonds, Debentures and Notes, ppcteding Debentures of 

Merged ‘Roads Assumed (Exhibit XII) 


Obligations for Advances received for Construction, Equipment 
and Betterments 


Totai Morigage, Bonded and Secured Debt 


Liability under Contract with New York Central, for this Company’s half- 
interest in Equipment of B. & A. Equipmeni Trust of 1912 


Working Liabilities— 
I I I ld ie i le BR ole Rd! 
Traffic and Car Service Balances due to other Companies 
Audited Vouchers and Wages Unpaid____-__._...._-________- 
Matured Interest, Dividends and Rents Unpaid__.__________~_ 
Matured Mortgage, Bonded and Secured Debt Unpaid 
Other Working Liabilities 


a ae as dln in bs dele tals ee alabie hal eee 
Accrued Liabilities Not Due— 


Unmatured Interest, Dividends and Rents Payable 
Taxes Accrued 


Deferred Credit Items— 
I i ee 
Other Deferred Credit Items—Representing Possible Credits to 
Income or Profit and Loss 


Total Deferred Credit Items 


Appropriated Surplus— 
Reserves from Income or Su 
Invested in Sinking and 
Connecticut Railwa 
Equ aa pe and Personal Be ay 
Profit and Loss Account (page BPRH)__.__________ 
For Contingent Liabilities s« aA page EE 


lus: 
edemption Funds: 
& Lighting Co. Sinking Fund 
eased 


ay Sinking Fund__| 


82,398,458 29 


$195,903 ,525 69 
2,145,733 97 








$18,595,340 92 
,502 50 
4,169,781 71 
2,430,000 00 


21,084,064 42 


$1,625,991 83 


8,331,679 34 
33,954,797 45 
95,736,311 66 








| mee ee ww ww www we 





$3,025,057 88 
261,539 47 
2 62 





$193,757,791 72 


46,367,689 55| 


139,648,780 28 


$3,290,549 97 
1,761,948 21 


~~ $1,528,601 76 





$18,595,340 92 
,502 50 
4,169,781 71 
2,430,000 00) 


| 

| $18,504,536 92 
| 

521,261 16) 


12,000 42 
33,954,797 45) 
| 27,966,131 38 








$379,774,261 55 
5,35 








$58,929,000 00 
19,927,000 00 


157,964,450 00 





$14,715,616 78) 














8'361 75 
1,575,790 35) 
$6,066,957 80] | $6,208,472 47 
22'901.450 00 231,000 00 
1:863,205 12 | 2,665,107 65 
34/420,522 36 | 177498/821 97 
319/259 11 | 85,194 46 
2,826,408 45 | 208,440 22 
5.276.068 38 427,256 93 
5.642.340 20 | «338,150 95 
552.202 15 | 88.572 23 
79,868,413 57 | $26,726,114 10 
Rensamsadecsno ot 
| 1,298,728 86 
| | $361,517 80 
| 
| | $1,175,571 80 
| 
$3,526 506 04| $466,787 01 
0°637 22| | 719 93 
3,031 ;387 97| 1,836,878 00) 
24018 42| 5.825 98) 
386,666 66| | 1,003,628 96 
486,293 96 341,118 96 
| 94.745 77) 
"000 00) 
864,151 60 





| 
| 


1,375,271 17) | 


1,953,883 93 
1,698,666 31 
29,470 74 
319,450 81) 





10,534,933 04 
$476, 834 698 7 








$180,017 ,000 00 
19,282,887 50) 





'$199,299,887 50 


$236,820,450 00! 
474,803 oa! 





| 237 ,295,253 98 


2,436,000 00 





| 
| 14,071,353 96 
| 
| 
| 





$6,860,651 26 
908,515 29 





3,000,062 28 





= 


$1,042,597 17 


7,769,166 55 








$2,774,135 14 
_$13,570, 359 91 





























| $850,000 00 
$19,927,000 00 
14,899,000 00 
$33,976,000 00 
$174,000 00 
| $38,346,792 02 
$441,025 05! 
| 1,588,380 54 
| 2'679'091 41 
22,000 00! 
228,187 73) 
| $41,922,909 19 
| $45,700 58 
7,796 11! 
37,904 47 





$2,301,679 60 


$2,804,438 65) 








8,811,763 72 


$502,759 05 





| 

623,188 03 
9,474,943 16 
1,822,246 14 














$476 834,698 77 


$94,74! 
85,2 


Q 
oun 
on 





| $6,094,311 10 


| $13,570,359 91 
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PROFIT AND LOSS ACCOUNT. 


CREDIT. 
Balance nie forward from June 30th 1913_------------ $7,916,557 24 
Credit balance of net income for the year____.__.---..___ 268.662 8&7 
Balance in Insurance Funds transferred to this Account- 1,983 ,354 67 
Adjustment of securities to par value_______.....---...-. 123,720 53 


EY HIE ad es die tenance cae ana sas eo 25,863 55 


$10,318,158 86 


DEBIT. 

Dividend paid September 30th 1913______-_-_- $2,356,768 50 
Loss resulting from the sale of securities of the 

Merchants’ & Miners’ Transportation Co_. 3,594,500 00 
Unamortized loss on the New York West- 

chester & Boston Ry. Co. bonds, which 

bonds were received in payment for advances 

to the New York Westchester & Boston Ry. 

Co. and the bonds sold to the public by the 

New Haven Company prior to the past fiscal 








1,265,295 62 
426,361 37 


year 
Loss on Treasury securities sold or reduced 
Oe aE a ie ga ka 
Depreciation on equipment assigned to the 
Boston & Albany RR. prior to July Ist 1913, 
under ‘ ‘Boston & Albany Equipment Trust 
of 1912”" 
Depreciation prior to July 1st 1913 on equip- 
ment put out of service____............ 
Yranchise and other taxes at Grand Central 
Termiual prior to July ist 1913__._.___-_-. 
Rental, Grand Central Palace, N. Y., 
station facilities during construction of per- 
manent station buildings, charges accruing 
prior to July 1st 1913, the amount not deter- 
NS aa as 
50% of net charges to Profit and Loss made by 
the Boston & Albany RR. assumed by the 
New Haven Company under agreement to 


237,108 36 
130,070 61 
131,592 57 


83,686 43 


share equally in the net results of the opera- 
tion of the Boston & Albany, which agree- 
ment was canceled as of January 3ist 1914- 


71,749 
Miscellaneous charges..................-.. 218,779 a5 








8,495,912 72 


Balance June 30th 1914, as per balance sheet__.___.-.....- $1,822,246 14 








STATEMENT OF CONTINGENT LIABILITIES 
JUNE 30TH 1914. 


Under the provisions of Section 4, Chapter 519, of the 
Acts of the General Court of the Commonwealth of Massa- 
chusetts, passed at its 1909 Session, The New York New 
Haven & Hartford Railroad Company promises, when they 
shall be sold, to guarantee the principal of, and the dividends 
and interest upon, the capital stock, bonds, notes and other 
evidences of indebtedness of Boston Railroad Holding 
Company “eo uired by it. On June 15th 1910 the General 
Court of the Commonwealth of Massachusetts passed an Act 
authorizing the issue of preferred stock (without voting 
sy of Boston Railroad Holding Company, in exchange 

its four per cent fifty-year Debentures dated November 
1st 1909; and on January 10th 1911 the $20,012,000 Deben- 
tures owned by The New York New Haven & Hartford 
Railroad Company were exchanged for preferred stock. 
On June 30th 1914 there were held by the public 28,000 
shares of preferred stock of Boston Railroad Holding Com- 
pany on which the guaranty had been executed; and on 
the same date The New York New Haven & Hartford Rail- 
road Company held the following stock : 


31,065 shares of Common Stock of Par Value__-__-.----_-- $3,106,500 00 
244,939 shares of Preferred Stock of Par Value-------- ---- 24,493,900 00 


THE NEW YORK NEW HAVEN & HARTFORD RAIL- 
ROAD COMPANY 


Is liable jointly with other roads for any deficiency on 
foreclosure of bonds of the Boston Terminal Company. 

Is liable by endorsement on $200,000 six per cent demand 
notes dated tee ist 1914 of the Central New England Rail- 
way Company deposited as Collateral under Indenture 
dated May Ist 1914 securing $20,000,000 one-year 5% Col- 
lateral Gold Notes of The New York New Haven & Hartford 
Railroad Company. 

Guarantees the payment of principal and interest of the 
four cent First Mortgage Gold Bonds of the Central 
New Based Railway Company of the issue of January Ist 
1911 to the amount of $12,012,000. 

Is liable by endorsement on $1, 325,000 six per cent demand 
notes dated May Ist 1914 of The Connecticut Company 
deposited as Collateral under Indenture dated May Ist 
1914, scouring $20, 000,000 one y year 57 Collateral Gold 














aoe of The New York New Haven & Hartford Railroad 


'. Is liable by endorsement on $3,000,000 six per cent demand 
notes, Series ‘‘E’’, dated May 1 1914 of The Harlem River 
& Port Chester Railroad Company deposited as Collateral 
under Indenture dated May Ist 1914 securing $20,000,000 
one-year 5% Collateral Gold Notes of The New York New 
Haven & Hartford Railroad Company. 

Guarantees the payment of principal and interest of The 
Harlem River & Port Chester Railroad Company one-year 
5% Gold Notes, Series ‘‘A’’, dated May Ist 1914 to the 
amount of $10,000,000. 

Is liable by endorsement on $819,781 71 five per cent 
demand note dated September 22nd 1911 of the Hartford 
& Connecticut Western Railroad Company (previously 
endorsed by the Central New England Railway Co.) de- 


posited as Collateral under Indenture dated May Ist 1914, 
securing $20,000,000 one-year 5% Collateral Gold Notes 


of The New York New Haven & Hartford Railroad Com- 
pany. 

Is liable by endorsement on $1,150,000 six per cent 
demand notes dated May ist 1914 of Housatonic Power 
Company deposited as Collateral under Indenture dated 
May Ist 1914, securing $20,000,000 one-year 5% Collateral 
Gold Notes of The New York New Haven & Hartford Rail- 
road Company. 

Guarantees the payment of principal of $300,000 and 
interest on the 6% one-year Notes of the Housatonic Power 
Company dated March 31st 1914. 

Guarantees four per cent dividends on preferred stock of 
the New England Investment & Security Company, $4,- 
000,000, and payment of principal at one hundred five per 
cent on liquidation; also guarantees the payment of principal, 
$5,000,000, and interest of the New England Investment & 
Security Company fifteen-year Funding Gold Notes dated 
April Ist 1909. 

Guarantees the payment of principal and interest of the 
Gold Debenture of The New England Navigation Company 
in case of termination of lease of the Old Colony Railroad 
Company, $3,600,000. 

The New York New Haven & Hartford Railroad Company 
and the Pennsylvania Railroad Company, jointly and 
severally, guarantee the payment of the principal and inter- 
est of the outstanding $16,000,000 First Mortgage four and 
one-half per cent Gold Bonds dated August 1 1913, due 
August Ist 1953, of the New York Connecting Railroad 
Company. 

Guarantees the payment of principal and interest of the 
four _ cent fifty-year First and Refunding Mortgage Gold 
Bonds of the New York & Stamford Railway Company, of 
the issue of November Ist 1908, to the amount of $925,000. 

Is liable by endorsement on $185,000 six per cent demand 
notes, dated May Ist 1914 of New York & Stamford Railway 
Company deposited as Collateral under Indenture dated 
May Ist 1914, securing $20,000,000 one-year 5% Collateral 
Gold Notes of The New York New Haven & Hartford Rail- 
road Company. 

Guarantees the payment of principal and interest of the 
four and one-half per cent First Mortgage Gold Bonds of 
The New York Westchester & Boston Railway Company 
of the issue of July Ist 1911 to the amount of $21,200,000. 

Is liable by endorsement on $1,725,000 six per cent demand 
notes dated May Ist 1914 of The Rhode Island Company 
deposited as Collateral under indenture dated May Ist 1914, 
securing $20,000,000 one-year 5% Collateral Gold Notes 
of The New York New Haven & Hartford Railroad Company. 

Is liable by endorsement on $150,000 five per cent demand 
note dated May Ist 1914 of Rutland Railroad Company 
deposited as Collateral under Indenture dated May Ist 
1914, securing $20,000,000 one-year 5% Collateral Gold 
Notes of The New York New Haven & Hartford Railroad 
Company. 

Guarantees four per cent dividends on preferred stock of 
the Springfield Railway Companies, $3,387,900, and pay- 
ment of principal at one hundred five per cent on liquida- 
tion. 





OF THE ABOVE CONTINGENT LIABILITIES THE FOLLOWING ARE IN THE HANDS OF THE PUBLIC. 


The Interest or Dividends Were All Met by Issuing Companics Unless Otherwise Noted. 




















| 
Total Annual 
aay Form of Amount of Interest or 
Name of Company— | Nature of Obligation. | Guaranty. Liability. Rate.| Date Due. | Dividends. 
*Roston Terminal Co..__.....__....____-.-------| onds Joint with other Co’s.|$14,500,000 00.314%|\Feb. 1 1947 $507,500 00 
New York & Stamford Ry. 0 EE PRE RS 2. line Ref. Mtge. Gold Bonds. Sole 247 ,000 00 347" | Nov. 1 1958 . 9,880 00 
Centens ao Seeand y foe a ee il BE Ist a be Me —— rem 19: 200: toe OF 00) 4% Jan. 1 1961) 480,480 00 
aNew Yor estchester opten By. Co. .....<i..] Ss tge. Go on ole Jul 1 ,000 
ED BET. einiacéiaweh aud senudnabd \Preferred Stock Sole 7,900 OD! c% 7 {oe a 
and’ pone 
| rincipal at 
708 on liqui- 
New England Investment & Security Co__....-.--- Preferred Stock Sole 4,000,000 00 wie ee 
| ~ 7 payment 
rincipal at 
103%. % on liqui- om 
dBoston Railroad Holding Co_.____._______.-__--.- Preferred Stock Sole 5 Bad 000 00 4% 190.08 oo 
hNew York Connecting RR. Co_-_...........-.---- Ist Mtge. Gold Bonds Joint with Penn. RR.| 16,000,000 00\444%|Aug. 1 1953! 720,000 00 
SD) CS ea ee a One-Year Notes Sole ,000 6% |Mar. 311915) 18,000 00 
The Harlem River & Port Chester RR. Co_-.._.----. vee ree 5% Gold Notes Sole 10,000,000 00 5% May 1 1915) 500,000 00 
eries | 














* Interest on Bonds paid out of Rentals received from Companies us 
a Did not earn interest on bonds. 
d Did not earn dividend on 


h Not complete or in operation. Interest charged to construction. 





ing Terminal. 
Paid by The New York New Haven & Hartford RR. 
referred stock. Paid by The New York New Haven & Hartford ‘RR. Co. 
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PLEDGED.—SECURITIES OF PROPRIETARY, AF- 
FILIATED AND CONTROLLED COMPANIES.— 


EXHIBIT I. 
Number of 
Shares. Book Value. 
Stocks— 
Central New England Railway Co. Common Stock 47,920 $868 ,566 


Central New England Railway Co. ie -Seaaneone 37 
Hartford & Connecticut Western RR. 


-360 1. 052, "335 ar 
,063 
New York Ontari 


6y 
13'105-188 63 | 7 
23,5204 2,364,977 15 


7,4 
io & Western Ry. Co. ee 600 
New York Ontario & Western Ry. Co. Preferred_- 
RRR EL cy A Re Se 





Pita gd Aad ints smdia tke ssacebhbboss eee $18,595,340 92 
EXHIBIT II. 
Funded Debt— Par Value. Book Value. 
Central New England Railway Co. 
4% First Mortgage Gold Bonds-_-.-....--.-.-.--- $85,000 00 $88,502 50 
EXHIBIT III. 
Rate of 
Interest. Book Value. 
Notes— 
Central New England Railway Co___...........--- 6% $200,000 00 
The Harlem River & Port Chester RR. Co_____-___- 6% ,000,000 00 
Hartford & Conn. Western RR. Co____-_____-_____ 5% 819,78] at 


Rutland Railroad Co 5% 150,000 00 


a ica baie on cag eal aineh op eapiesonpir awh ak:avillok tae $4,169,781 71 
These securities comprise part of the Collateral Pl ed under the 
Indenture dated May Ist 1914, securing 5% Collateral Gold Notes. 


EXHIBIT IV.—SECURITIES OF FROPRIETARY, AP- 
FILIATED AND CONTROLLED COMPANIES. 


UNPLEDGED. 
Number 
Stocks— of Shares. Book Value. 
Boston & Providence RR. Corporation... _._.__- 5,246 $1,582,443 18 
=e aeeeem: Terminal Oo... .........-...-2-.6- 2,000 200,000 00 





Ra LS a ee Sa as oe 30 543 90 
Central New England Ry. Co. Preferred Stock and 
7? PP id 6 ttt oh sonbubannins =awacindes 10 281 60 
The Harlem River & Port Senter | 10,000 1,000,000 00 
owas & Westfield RR. Co................... 200 20,000 00 
The New York Gaoneeen } RR. Sab es bss omee ons 15,000 1,527,204 33 
Norwich & Worcester RR. Co_-._........-.----- 971 219,038 19 
i SESE. SR Sn te Bnhacadivaad 98,132 13,065,341 80 
Providence Warren & Bristol RR. Co. Common... 4,867 30,212 67 
Providence Warren & Bristol RR. Co. Preferred_.. 220 00 
Providence & Worcester RR. Co___.--..-_.__.-- 9,551 2,738,762 75 
Roxb Pn Cr QML oo. addeoeccasencs 7 7 00 
South Bay Wharf & Terminal Co.____.__._____- 9 9 00 
Di Lite nhidneen oumbdedaat waawvehvenedeseienme ce $21,084,064 42 
EXHIBIT V.—MISCELLANEOUS INVESTMENTS.— 
PLEDGED. 
Number of 
Stocks— Shares. Book Value. 
American Telephone & Telegraph Co._______ 314 $37,782 56 
Concord & Montreal RR................... 2,469 395,765 70 
Connecticut & Passumpsic Rivers RR. Co___ 1,464 208,162 44 
Northern RR. (of New Hampshire) -___._____ 92 30,750 27 
Pennsylvania Railroad Co_............___ 1,16 71,907 64 
ae meee items Oe... . 2... 2.22.22. 8 55. 96,855 24,352,336 41 
Waterbury Gas Light Co________-_-_-_____ 8,374 847,971 88 


Bonds— 
—— Telephone & Telegraph Co 


Par Value. 


4\%% Gold Bonds due 1933___._..._..__- $6,300 00 $6,290 55 
Ch icago Burlington & Quincy RR. Co.(Ill. Div.) 
Bre 7) womens GUS TDED. 2... cn eciccccesisce 10,000 00 9,150 00 
Chicago & Eastern Illinois RR. Co 
I OE BE i ne anne oe ne «di 22,000 00 25,300 00 
Chicago Rock Island & Pacific RR. Co. 
4% General Mortgage Bonds due << 38,000 00 38,000 00 


New York Westchester & Boston Ry. C 








4\%% First Mortgage Gold Bonds due 946. 2,000,000 00 2,000,000 00 
New York & Stamford Railway Co. 

4% First and Refunding Leorteage Gold 

DEOEUNOS. on. sk ceeas Sacks 678,000 0¢ 599,880 00 

The Vermont Company. 

5% First Mortgage Gold Bonds due 1931__ 846,000 00 846,500 00 | 

Notes— Rate of Interest. 
Housatonic Power Co.....-.--.----- sehwse % 1,150,000 00 
New York & Stamford Railway Co___.-.__-- 6 185,000 00 | 
ED SI ambwiadiwses catedccetse 6 1,325,000 00 
BG 6. hic ccdeccccacnctces 6 1,725,000 00 





These securities comprise part of the Collateral Pledged under the In- 
denture dated May Ist 1914, securing 5% Coilateral Gold Notes. 


EXHIBIT VI.—MISCELLANEOUS INVESTMENTS.— 


UNPLEDGED. 
Number of 

Stocks— Shares. Book Value. 
Berkshire Street Railway Co-_-.--.-....----- 53,981 $6,371,395 58 
Boston Railroad Holding Co. Preferred __--_-_- 244,939 24, ,900 00 
Boston Railroad Holding Co. Common. ----- 31,06: . ,500 00 
EER Sia, ER EC a 1,00 00,000 00 
The New England Navigation Co_-_...-.---- 494,055 53,322,899 48 
New York & Stamford Railway Co-___-.-.--_-- 5, 10,643 40 
New York Westchester & Boston Ry. Co. 

ON, EE SI kal need cnn ewavnegudwets 49,249 6,241,951 76 
en WR vena tessenedee 6,500 ,164 31 

Wood River Branch RR. Co..--.-.--.-.---.- 336 21,477 50 
The Westchester Street RR. Co__.-..----.-- 7,000 896,379 63 








EXHIBIT VII.—SECURITIES ISSUED OR ASSUMED. 
—PLEDGED. 


Funded Debt— Par Value. 
3 bes Providence & Boston RR. 
4% General Mortgage Bonds, 
due April EPR RRA inte. 5: $247,000 00 $247,000 00 
The New York New Haven & Hart- 
ford RR. Co. 6% Convertible De- 
benture certificates, due Jan. 
ie i Ae ee 
14 1 Non-Covertible Debenture 
pat ficates, due April Ist 1954-- 
3% % Converitble Debenture cer- 
tificates, due Jan. Ist 1956_--- 
3%% Non-Convertible Deben- 
= | meee due March Ist 
Providence Securities Co. 4% Fifty- 
year Gold Debentures, due May 
I ds artiste toad i as mbna 


Book Value. 


600,800 00 600,800 00 
2,100 00 2,100 00 
852,100 00 852,100 00 


9,000 00 9,000 00 


719,000 00 719,000 00 
$2,430,000 00 


These securities comprise part of the Collateral P! ed under the Inden- 
ture dated May Ist 1914, securing 5% Collateral Gold Notes. 


EXHIBIT VIII.—SECURITIES ISSUED OR ASSUMED, 
HELD IN TREASURY.—UNPLEDGED. 


Number Book 
Stocks— of Shares. Value. 
The New York New Haven & 


Mertoré RE. Oo..........--- 228,991 $22,899,100 00 $22,899,100 00 
Funded Debt— 


Par Value. Book Value. 
The Consol dated Ry. Co. 3, 3% 
and 4% Debentures and Scrip_$2,350 00 $ 2,350 00 2,350 00 


DO ka tuidhinns nongwtdavgeenenagetaceanhhe canates $22,901, 450 00 00 











EXHIBIT IX.—MARKETABLE SECURITIES. 


sNumber Book 
Stocks— of Shares. Value 
Boston & Lowell RR. Corporation. 412 $88. 775 13 
City National Bank, Holyoke- ---- 100 1,500 00 
Connecticut River RR. Co____--- 1,015 276/220 04 
Concord & Portsmouth RR. Co-_-- 1 3,285 00 
Hereford Railway Co____._...--- 246 21,928 77 
Iron Works Aqueduct & Water Co_1-12 Interest 100 00 
Lowell & Andover RR. Co__.._--- 193 41,919 26 
Manchester & Lawrence RR. Co_- 63 14,081 66 
= my | vo noe Co... 354 46,020 00 
Nashua & Lowell *. Sees 84 20,170 51 
Pemigewasset Valley” RRe + ee 710 99,676 51 
Peternporough RR. Co............ 86 ,390 
Pittsfield & Noth ye tt RR. Corp. 50 6,965 26 
qemey TIEN «, dsncnsted aunemes 38 2,110 00 
rr Cree Bt, Cn nasaceoones 73 10,242 75 
Vermont & Massachusetts RR. Co_ 184 30,439 77 
wee Water Co., New Hartford__- 2 2: 
tinghouse Air Brake Co__..- 9 967 00 
TON cat peraudade 98 21,389 14 
i ee eae nae 2,500 00 bata 
————-_ $706,704 80 
Funded Debt— Par Value. 
Berkshire Street Ry. Co. 5% 20- 
year Gold Debentures_-_______-_- $200,000 00 $200,000 00 
Central New England Ry. Co. 5% 
Income Bond Scrip__.......--- 608 50 608 50 
aR Ae BL a hieotoces 
ay . % rs ortgage 
I  Potipay pace 5,000 00 5,230 00 
Park Square Theatre Co., Inc. 5% 
Second Mortgage Notes_______- 320,000 00 320,000 00 
Wood River Branch RR. Co.54%% 
First Mortgage Bonds_______-_- 56,500 00 28,250 00 
Pawtuxet Valley Electric Street Ry. 
Ts ee Pad otnn 04s commen 38,000 00 39,900 00 
———-_ $593,988 50 
Rate of Interest. 
orty’h aa SE Wn ooo were 5% $15,000 00 
CS ee pea eT f 63,894 05 
Prov. Warren & Bristol RR. Co__- 6 38,617 77 
Salts Textile Manufacturing Co_-. 5 75,000 00 
Shearer Realty Trust Co___... 5 200,000 00 
Rutland Railroad Co__........-- 50,000 00 
Trustees of the Massachusetts 
Automobile Club Trust... ._._- 5 90,000 00 
Waterbury Lumber & Coal Co___. 5 5,000 00 
ge | a Ree 4% 25,000 00 
$562,511 82 
WOM A wk ds aces ds TGmstbedecace oditdibebnaen $1,863,205 12 








DEBT OF LEASED ROADS INTEREST ON WHICH IS PAID BY THE NEW YORK NEW HAVEN & HARTFORD 
RAILROAD COMPANY AS PART OF RENTAL. 























Amount Interest. Annual 

Date of Issue. Name of Road. Character of Debt. When Due. | Outstanding. Interest. 
| Rate. | When Payable. 

Jan. 11888 | Old Colony RR -....-......._. BED Sirius eek hwcn ce cio Jan. 1 1938 $4,000,000 00 4 | Jan. and July $190. 000 00 
Feb. 1 1994 2 ps Penman als ae spate EIS WR Or a Feb. 1 1924 3,000,000 00 4 Feb. and Aug. 120, 
Dec. 1 1895 * - * ~ dette dane ts ret Re Sea Dec. 1 1925 5,598,000 00 4 June and Dec. 223 ,920 00 
July 1 1902 | z s » Sdvighnontesecs S guhnbnathdmbeonati July 1 1932 1,000,000 00 | 334 | Jan. and July | 35,000 00 
July 1 1888 | Boston & Providence RR_______- Oe ee a ag July 11918 2,170,000 00 | 4 Jan. and July 86,800 00 
Oct. 11897 | Providence & Worcester RR__-_- First Mortgage__.....__. Oct. 1 1947 1,500,000 00 4 Apr. and Oct. 60.000 00 
Mar. 1 1897 Norwich & Worcester RR_______- Debentures.............. Mar. 1 1927 1,200,000 00 4 Mar. and Sept. 48,000 00 
Jan. 11901 | Connecticut Ry. & Lighting Co...| First and Refunding Mtge. Jan. 1 1951 12,551,000 00 4% | Jan. and July *a564,795 00 
Jan. 1 1899 | Connecticut Lighting & Power Co First Mortgage ---.---..-- Jan. 1 1939 209 000 00 5 Jan. and July a10,450 00 
July 1 1893 Bridgeport Traction Co___.__..- BE a anh aaa July 1 1923 | 706,000 00 5 Jan. and July a35,300 00 

$31,934,000 00 $1,344,265 00 











* Fractional certificates for bonds amounting to $378 36 outstanding donot draw interest 


a@ Rental assumed by the Connecticut Co. and the Housatonic Po rer 


Co. 
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EXHIBIT X.—THE NEW YORK NEW HAVEN & HARTFORD RAILROAD COMPANY BONDED DEBT, 
INCLUDING BONDS OF MERGED ROADS ASSUMED. 














| Total Date of 
Rate and Character of Debt. | Outstanding. Maturity. | Interest Payable. 

N. Y.N. H. & H. RR. Co.—H. R. & P. Co.....-.------- 4% First Mortgage. $15,000,000 00;May 1 1954/May 1. Nov.1. 
New York Providence & Boston RR. Co_.._-_-------_--- 4% General Mortgage. 1, ,000 00 April 1 1942'April1l. Oct. 1. 
Housatonic Railroad Company----_......----.----------- 5 Consolidated Mortgage. he co Mo 00 Nov. 1 1937|May 1. Nov.1. 
Danbury & Norwalk Railrcad Company --_-.--.-.--.------- 6% Consolidated Mortgage. 00,000 0O|July 1 1920)Jan. 1. July 1. 

oa 9 aa ng | ERR SS wenweseoncee 5% | Consolidated Mortgage. 400,000 00/July 1 1920'\Jan. 1. July 1. 

. . X a. eeatanletteseessne 5% eneral Mortgage. 150,000 00/April 1 1925/April1. Oct. 1. 

oe or a: Spee iin Seer a ee ope oe RE ee 4%, First Refunding Mtge. Gold 350,000 00/June 1 1955 June 1. Dec. 1. 
New Haven & Derby Railroad Company----_-_..--.__---- 5% | Consolidated Mortgage. 575,000 00|\May 1 1918'May 1. Nov. 1. 
Providence & Springfield Railroad Company---_-_---.._---- 5% First Mortgage. 750,000 00/July 1 1922\Jan. 1. July 1. 
Naugatuck Railroad Company----_-.....-.-.-.-..-.------ 4% First Mortgage. 2,500,000 00|/May 1 1954;:May 1. Nov.1. 
Boston & New York Air Line RR. Co___--_._------_---- 4% First Mortgage Gold. 3,777,000 00/Aug. 1 1955 Feb. 1. Aug. 1. 
Providence Terminal ee ef S Sekhar ki. «aes e<ena 4% | First Mortgage Gold. 4,000 ,000 00/Mar. 1 1956|Mar. 1. Sept.1. 
Worcester & Conn. Eastern « Gece awtusicawaddsncebas 40470 First Mortgage Gold. 1,992,000 0O0/Jan. 1 1943\Jan. 1. July 1. 
New Haven & Centerville St. Ry. Co____.._-__---.--_--. 5% First Mortgage. 283,000 00/Sept.1 1933;Mar.1. Sept.1. 
SCs btn eckaacbdwkeadawvabuscundde a 5% Consolidated Mortgage. 415,000 00\Jan. 1 1924)Jan. 1. July 1. 
Norwich Street Railway Co_____-_-.___----------------- 5G | First Mortgage. 350,000 00/Oct. 2 1923/Aprill. Oct. 1. 
Montville Street Railway Co______-.--........----..---- 5% | First Mortgage. | 250.000 00/May 1 1920/May I. Nov. 1. 
New London Street Railway Co---......----.----------- 5% | First Mortgage. 150,000 00'Oct. 2 1923)April1. Oct. 1. 
RN BOND BE Ehe Sid ii ccecdkeeewncvramonsawonce 5% | First Mortgage. | 150,000 00;Dec. 1 1914 June 1. Dec. 1. 
Portland Street Railway Co.-...........-.....-.--...--. 5% | First Mortgage. 30,000 00|Nov. 1 1916|May 1. Nov. 1. 
Hartford Manchester & Rockville Tramway Co-_________- 5% First Mortgage. } 200,000 00/Oct. 1 1924;April1. Oct. 1. 
ee I IO QI oan ccc cwceccncecducccecccce 4% | First Mortgage Gold. | 2,500,000 00/Sept. 1 1930! ar.1. Sept.1. 
ee ee canes eeanawdmagcnnce 5% | First Mortgage. 320,000 00'\July 1 1931\Jan. 1. July 1. 
Ne en, can eebowsudeubencwaus 5% | First Mortgage. 63,000 00,Oct. 1 1937|April1. Oct. 1. 
Torrington & Winchester St. Ry. Co.___.....--.---..---- 5% | First Mortgage 150,000 00/Dec. 1 1917\June 1. Dec. 1. 
Meriden Southington & Compounce Tramway Co--.----_- 5% | First Mortgage. | 175,000 00\July 1 1928\Jan. 1. July 1. 
DD WON Ey QQ 5 no cign chenkin twenties cneesncink 4% First Mortgage. 160,000 00/April 1 1925\|April1. Oct. 1. 
New England ER. Oo. ........--.....------------------ 4% Consolidated Mortgage. ; 10,000,000 0O0'July 1 1945\Jan. 1. July 1. 

7 ‘ pe I PE IRE 3 GN EET Re 5% Consolidated Mortgage. 7,500,000 00\July 1 1945\Jan. 1. July 1. 
Stafford Springs Strest Ry. Co... ............-..........- 5% First Mortgage Gold. 400,000 00\July 1 1956\Jan. 1. July 1. 
New Haven & Northampton Oo. ... 2.0. onc cnn ke-se 4% \Refunding Cons. Mtge. Gold Bonds 2,400,000 00\June 1 1956'June 1. Dec. 1. 

Bis tiie aati aehtod 
$58,929 ,000 00 











Note.—Certain property of this Compeny 
Boston Terminal Bonds of that Company to t 


is subject to a lien under a mortg 
e amount of $1,500,000, due April 1 
* Principal, and interest to maturity deposited with the Union and New 


e of the New York & New England Railroad Company to secure 
939, bearing interest at 4 per cent. 
aven Trust Co. 


EXHIBIT XI.—THE NEW YORK NEW wor 7, mae RAILROAD COMPANY COLLATERAL 


5% Collateral Gold Notes dated May Ist 1914, due May Ist 1915. 
Interest payable May Ist and November Ist. 


For list of collateral pledged as security see preceding page. 


Total Outstanding, $19,927,000 00. 
Exhibits 1-2-3-5-7. 


EXHIBIT XII.—NEW YORK NEW HAVEN & HARTFORD RAILROAD COMPANY DEBENTURES, 
INCLUDING DEBENTURES OF MERGED ROADS ASSUMED. 















































Total Outstanding. | Date of Maturity. Interest Payable. 
ee NL aeenanognncbedqencnwwanecdsdnbbaal $39 .029 000 00 Jan. 15 1948 Jan. 15. July 15. 
Convertible 34 es cls os cs eek ces wo dag renew ad > Shae Aine a 9,765,450 00 Jan. 1 1956 Jan. 1. July 1. 
ee Tan erntas gugqenednuneséciibcenu aa :000 ,000 00 Mar. 1 1947 Mar. 1. Sept. 1. 
eee Te ww es ecameheeneuneeee cannes buniieteine we 5,000 ,000 00 Mar. 1 1947 Mar. 1. Sept. 1. 
Non-Convertible 33% ao. a, ce sels caitlin i aeirvis aae Mon eivae av dnt > ethos a 10,000,000 00 April 1 1954 April 1. Oct. 1. 
Non-Convertible 4% Debentures RIL AREER i EGE ATE RR SR I de EBA 0 8 ES Fe 15,000,000 00 July 1 1955 Jan. |. July i. 
ee Sr Se, sc ncn avcsnncccssadstcuncaccncugseccndububeauaae 15,000,000 00 May 1 1956 May 1. Nov. 1. 
I NO I sn i i ss Sei ae SSS om dna s oo owdnteltemadn 27 .985,000 00 April 1 1922 April 1. Oct. 1. 
Se Se Ck, ee, RO nk erin oc onncncnneeccestiebisose 234,000 00 Oct. 1 1930 April 1. Oct. 1. 
Hartford Street Railway Co. 4% Debentures Series M___._._-.-....----- ee 165,000 00 Jan. 1 1930 Jan. 15. July 15. 
The Consolidated Railway Co.— 
%, 334 % TE TE i os inate at ns an alae 972,000 00 Feb. 1 1930 Feb. 1. Aug. 1. 
4% Debentures_____-. Ne sb ast adbhacshacwndecéedoedoie Seubhack noses 4,255,000 00 July i 1954 Jan. 1. July i. 
4% DT. 4 cncsensaGueaeedendcbunhitnds ele die saa uihed diandaadl 2,309,000 00 Jan. 1 1955 Jan. i. dmy i. 
4 | EERE LE ES SNM A ALG GE AEE LE NETS IE SERIES. Sia 1,340,000 00 April 1 1955 April 1. Oct. 1. 
nn tee ae on. cccanedtanden 2'011,000 00 | Jan. 1 1956 Jan. 1. July 1. 
Providence Securities Co. 4% Gold Debentures._...__......--_-.-.--- eee 19,899,000 00 May 1 1957 May 1. Nov. l. 
$157 964,450 00 be 
RENTALS OF LEASED LINES—FOR THE YEAR | _ Brought forward_.........----.-.--------------------- $1,978,602 76 
ENDING JUNE 30 1914 IN COMPARISON Woodlawn, N. Y.—New Haven, Conn., Re-distribution 
RRS I ES AR SEG ae $124,251 06 
WITH YEAR 19138. Woonsocket, R. I., Improved Freight Facilities 7,839 99 
Comparison with 1913. kt Rie RS gee eee Sn 51,910 10 
1914. Increase. Decrease. | Hartford, Conn., Additional Tracks_----....-..----.----- 1,061 79 
*Old Colony Railroad $2,107,393 48 $21.76923 ...__ Middletown, Conn.—Willimantic, Conn., Improvements-- 24,902 19 
Boston & Providence Railroad..-...  °494:807 50 -.--..--- $3,856 05 | Bradford, R. I., Improved Freight Facilities... ..------- 22,878 05 
Providence & Worcester Railroad.... 416,00000 __....... ------- Stonington, Conn., Track Improvements. -............-- 22,603 71 
Norwich & Worecster Railroad...__. 900.537 00 _........ 11 70 | Torrington, Conn., Freight House Improvements --------- 16,954 78 
The Harlem River & Port Chester RR. 1,197,100 96 86,77838 -..-.-- New Rochelle Jct., N. ¥., Revision Track Layout. .-.-...- 19,759 02 
Holyoke & Westfield Railroad ple hag ihe ph OF carats Stan Stamford, Conn.—Woodlawn, N. Y., Circuit Breakers_ --- 18,946 15 
Providence Warren & Bristol Railroad 55.15889 1.09818 _.... New Haven, Conn., Re-arrangement Telephone Facilities - -- 16,977 78 
Chatham Railroad 3'610 00 ; ~~~"">* | South Bay Jct., Mass., Paving and Drains_---_.........--- 14,718 34 
Betterments to Leased Lines irrecov- POE AA South Boston, Mass., Pier No. 1, Improvements... ......... 13,984 35 
erable, distributed as rental over eens . t.. Semen SESE PHEEING...--..---o- ohs'ora ot 
/ ation o eS ho diciind. isthe thn w ale eccilannie x 
term of leases... ..-------------- 47,934 44 6.97065 ---.--- wo or puaceres seatcons =stermassene-s<rherner~neneb<s 46.371 iY 
ew or Improv ards anc NSE aS OO . 
Total -...--....-------------- $4,658,542 27 $112,748 69 wee eg ey a Re air 24,105 58 
ai ee Sundry Other Additions and Betterments__.............-.- 248,663 65 
* There has been no increase in the Capital Stock of the Old Colony $3,029,010 50 
Railroad Company during the past fiscal year. New Equipment, consisting of 3 el ect ric locomotives, 3 4 or 
. Fs i. coaches, 6 steel postal cars, 1 s smoker, milk cars, 
ADDITIONS AND BETTERMENTS—YEAR ENDING 3 steel floats, 1 peeam locomotive crane, 1 transformer, 
JUNE 30 1914. 1 rail unloader, 20 passenger and freight cars converted to 
274.186 35 freight train cars and 262 passenger and freight train cars 
Real mop nee eS nae a me ta ES 9 RTT: $274,186 converted into work cars and tool cars._...............- 1,054,659 07 
i emanate $68,114 97 
nS a Ce ebacsewe 4,173 12 L $4,083,669 57 
Midland Division (Various) _..............--- 24,548 52 ess— 
I unm emnbal 16,136 95 a put out of Service and Equipment transferred 
Mt. Vernon, N. Y CS DUN TIM. .. oc cnnvadaccdséidvsbilecbasduiistus 793,119 60 
Hazardville, Conn 8,348 — 
is ai i a ase Ree kleine 6,257 76 WOW cdecahbbtdncg ccdiuhon sd adoeueaetiedbaawae $3,290,549 97 
Wt . Md os ocsdeb akbdaewatiawabdséosn 5,490 50 =e 
Ss De hbig cuddé ss dbhkiwsldnoade> 5,000 03 These expenditures were disposed of as under: 
Rinna db cnibecmenddihetdnaann 15,157 97 Co COE EM nn on tan ondetneebhenenuned $3,025,057 88 
nt__—udinas 206.083 91 CRG OP EE bank cn can ebos occu cane ocubvatmes 261,539 47 
Glenbrook, Conn.—New Haven, Conn., Electrification..._. 955,610 47 Charged to General Expenditures __.................-.- 3,952 62 
New Haven, Conn.—Springfield, Mass., Signals........-- 216,660 36 ——_—_———. 
Stamford, Conn.—New Haven, Conn., Signals. __-....----. 192,369 61 $3,290,549 97 
Berkshire Jct., Conn.—New Milford, Conn., Double Track'g ,094 76 —> 








—Wm. Morris Imbrie & Co., of 61 Broadway, this city, 
and the Harris Trust Building, Chicago, announce that 
Gilman P. Tiffany will represent the firm in Amsterdam, 
N. Y. and vicinity. Mr. Tiffany was formerly identified 
with the Federal Utilities Inc., 60 Broadway. 


—A copy of our “Bankers’ Convention Supplement’, 
containing a full report of the proceedings of the annual 
convention od the American Bankers’ Association, held 
in Richmond, Va. last week, is mailed to all our subscribers 
with this issue of the “Chronicle.” 


—Spencer Trask & Co. ,43 Exchange Place, this city, Albany, 
Boston and Chicago, have issued a special bond circular of 
general information for conservative investors. A¥cop 
= be mailed upon application to the firm’s New York 
office. 


—Bodell & Co., 10 Weybosset St., Providence, R. I., 
are compiling and issuing a weekly financial review present- 
ing a condensed summary of the current events in financial 
— The matter is printed in clear and attractive 
orm. 
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CHICAGO GREAT WESTERN RAILROAD COMPANY 





EXTRACTS FROM FIFTH ANNUAL REPORT—FOR THE YEAR ENDED JUNE 30 1914. 








To the Stockholders of the Chicago Great Western Railroad Co..: 
The Board of Directors submit herewith their report 
for the year ended June 30, 1914: 


INCOME: 


The Income results for the year ended June 30 1914 
were as follows: 


Rail Operations: | Charges: 

Operating revenues__. $14,260,521 69| Int. on Chicago Great 

Operating expenses... 10,831,167 89 Western RR. Co. bds $1,033,720 00 
Interest on Mason City 


Net operating revenue $3,429,353 80} & Ft. Dodge RR. Co. 


Outside Operations (net | bonds (see note) ---- 480,000 00 

SED  siankaettindtoewlede< 3,249 11; Other Interest. ___-__- 1,250 52 
———_—————-|_ Rentals paid for tracks, 

Total net revenue--_-_-_--- $3,426,104 69 | yards & otherfacilities 592,849 54 

WE ka wuiwenicsedhcuasd 499,081 74; Hire of equipment (bal) 50,399 60 

| Miscellaneous _.___...-- 19,012 74 


$2,927,022 95) 
146,139 88 


Total income______--. $3,073,162 83 | 


Operating income. ------ ————————_—— 
Other Income. .......--- $2,177,232 40 


$895,930 43 


Total charges 


SI so cd Sc ke 


Kote.—The interest on the bonds of the Mason City and Ft. Dodge RR. | 


Co. is not an obligation of the Chicago Great Western RR. Co. unless 
earned under the terms of and as provided in the lease of the property. 

For detailed and comparative statements of the Income see Exhibits 
2 and 3, on pages 28 and 29 [pamphlet}. 


OPERATING REVENUES: 


The total Operating Revenue of the system for the year | 


amounted to $14,260,521 69, against $14,000,618 42 for the 
year 1913; an increase of $259,903 27, or 1.86%, over the 
preceding year. 


Reference is invited to Exhibit 14, page 41, (pamphlet re- | 


port) showing the revenues for the ten years ended June 


30 1914, and the improvements therein during the last five | 


years, as compared with the years prior thereto. 


In connection with the revenue accounts the following facts | 


are noted: 


Freight Traffic—The Freight Revenue for the year 


amounted to $9,943,575 18, as compared with $9,795,074 38 | 


for the preceding year, an increase of $148,500 80, or 1.52%. 
Of this increased revenue, $93,034 48 came from trans- 
rtation of Products of Agriculture, including grains, 
our, other mill products and tobacco. $19,246 04 of the 
increase came from Products of Animals, including horses, 
cattle, sheep, packing house products, ete. $9,215 99 of 
the increase came from Products of Forests. 
of the increase came from Products of Mines. 
the increase came from Merchandise. 
The revenue from Manufactures, notwithstanding an 


$8,445 09 of 


increase of 2.67% in tonnage, decreased $26,594 74, due to | 


decrease of 11.14 miles in the average length of haul. 
The aggregate of the revenue tonnage carried during the 


past year was 5,557,858 tons, as compared with 5,306,774 | 
tons in the previous year—the increase being 251,084 tons, 


or 4.73%. The tons-one-mile of revenue freight increased 


from 1,337,724,849 in the year 1913, to 1,364,026,080 in | 


1914, an increase of 26,301,231, or 1.97%. The revenue 
per ton per mile in the year 1914 was 7.29 mills, as com- 
pared with 7.32 mills in the previous year, a decrease 
of .03 mills, or .41 of one per cent. The revenue per freight- 
train mile in the year 1914 was $3.46, as compared with 
$3.29 in the preceding year, an increase of 5.17%. 

Passenger Traffic—The revenue from passenger traffic 
during the past year was $3,205,991 63, which is $61,707 77 
or 1.96% more than that of the preceding year. 

The summaries and results of the passenger traffic, as 


compere’ with those of the preceding year, are as follows: | 
T 


e number of passengers carried increased 166,541, or 
6.28%, the total number carried in 1914 being 2,817,637, 


against 2,651,096 carried in the previous year. The revenue | 
passengers carried one mile increased from 153,998,072 in | 


the preceding year to 160,199,058 in the last year, an in- 
increase of 6,200,986, or 4.03%. 


with 2.042 cents for the preceding year, a decrease of .041 
cents, or 2.01%. The Passenger Revenue per passenger- 
train mile decreased from $1.01 in the year 1913 to 99 
cents in the past year, a decrease of 1.98%. 

The revenue from all passenger train service (including 
passengers carried, mail, express, etc.), per passenger train 
‘mile decreased from $1.26 in the year 1913 to $1.24 in 
the past year, or 1.59%. 

Mail Revenue.—In the Mail Revenue there was an increase 
in the year 1914, as compared with the preceding year, of 
$12,852 66. This increase is due to an additional annual 
allowance of approximately $6,300 for Parcels Post ser- 
vice and approximately $6,500 per annum for increased 
“R. P. O.”’ service. 

Express Revenue.—The revenue from this source for the 


year 1914 was $364,564 88, as compared with $349,759 ss 
This | 


for the preceding year, an increase of $14,805 24. 
increase is due entirely to the increase from $350,000 to 
$375,000 in the guaranteed minimum per annum payable 
by the Wells, Fargo & Co., from Dec. 1 1913, under con- 
tract with that company. 
TERMINATION OF VOTING TRUST. RESUME OF OPERA- 
TIONS|AND RESULTS DURING THE TRUSTEESHIP. 

Due notice of the termination of the Voting Trust Agree- 
ment on Sept. 1 1914 {has been given by the surviving voting 
trustees. Thc notice set forth, among other things, 


$45 ,153,94 | 


The revenue per passen- | 
ger-mile for the year 1914 was 2.001 cents, as compared | 


the gross and net revenues and the surplus for the past 
yom, those for the month of June, 1914, being estimated 
| ecause the actual figures were not available at the time. 
Since then the actual results for the month of June have 
been determined, and the results for the year are set forth 
| in the statements exhibited in this report. The actual gross 
and net revenues and the surplus, each, for the vear were 
| somewhat more than the amounts stated in the notice of 
| the surviving voting trustees. 

During the 5-year period of the Voting Trust there was 
expended: 
For additions to and improvements of the roadway, 


tracks and structures $10,229,978 31 





For additions to and improvements of the equipment-__-__-_ 6,847,773 91 
For the purchase of stock in the Kansas City Terminal 
Ry. Co. and The Leavenworth Terminal Ry. and 

NP ree ss os i hn eek eae Hi gicnttile 6 ited cee 224,589 90 

DE ant Hidiinh as <- ene Basho web eens heueaee - $17,302,342 12 


i 

| The sum thus expended was from the following sources: 
| From assessments and sale of bonds under the plan of 

CR ut. os are kettanicathdm old bb neice Sew ec 
Proceeds from sale of $4,000,000 first mtge. 4% bonds____ 


O10 oop ona 87 
| Mortgage assumed in connection with purchase of term- q 


.000 00 


in in St. Paul and Minneapolis from Wisconsin 
Bo Ca een ai 500,000 00 
Proceeds from sales of land and old equipment___________- 1,147,795 53 

From current funds, to be replaced by further sale of bonds 
| provided for in the reorganization 1,915,996 72 


a a ae ee ee Ie SNM Ae Hee ane 


Total $17,302,342 12 


_ The improvements thus briefly summarized are set forth 
in detail under “‘Additions and Improvements, Sept. 1 1909, 
to June 30 1914,” on pages 15 to 20 [of phamphlet report). 
An examination of the latter will best disclose to the reader 
the substantially improved condition and greater value 
of the property, as compared with its condition and value 
_ five years ago—both physically and as a revenue producer. 
(The additions and improvements for the late fiscal year aggrezated 
| $920,442, including $646,406 for road improvements and $274,036 for 
| equipment. Of the total amount $17,077,752 expended for improvements 
and additions during the period from Sept. 1 190$ to June 39 1914, $6,- 
847,774 represented outlays on equipment and $10,229,978 was for ad- 
ditions and betterments to road, notably the following items: Recon- 
struction of road bed and track $2,615,396; Terminal yards $2,030,587; 
ballast $582,557; additional main tracks $449,584; shops, engine houses and 
turn tables $432,218; block and other signal apparatus $328,993; sidings 
and spur tracks $326,9S7; water and fuel stations $323,091; shop machinery 
and tools $252,782; station buildings and fixtures $272,511.—Ed.} 

In the upbuilding of the property the management has 
constantly labored towards the minimizing of the cost of 
| Operation, not alone in the character of improvements in 
the property but in the organization and activities of the 
| service as well. 

And for the result the following facts are to be noted: 


Gross revenue for the year ended June 30 1914 (including 
ee NS Sn sn acukhine acpeina ieee 
As compared with that for the year ended June 30 1909 
IPOS aa 0 Fae 

The increase being $3,545,889 01, or 32.82%. 
be FM i Sat. yaeee June 30 1914 (in- 
| As com ed with the last year of the receivership___.____- 
The increase being $1,765,956 58, or 106.37%. 
| The percentage of increase in the net revenue is more 
| than three times greater than that of the gross revenue. 
| And while these increases are partly attributable to the 
| increase in density of traffic, —24.43% in freight and 13.16% 
| in passenger, they are largely, particularly in the case of 
Net Revenue, the result of improved devices and methods 
of economy. 

Of economies resulting from the improved devices, those 
in handling and consumption of coal for locomotives are 
worthy of special mention, isasmuch as fuel for locomotives 
is the largest single item of the transportation expenses. 

GENERAL REMARKS. 

The year has been a trying one for this railroad in com- 
mon with all others. With the general and protracted business 
depression throughout the country, from causes which are 
generally recognized and understood, and with the unfavor- 
able attitude of Federal and state commissions towards in- 
creases or rates, normal improvement of gross revenue has 
been impossible. On the other hand, while transporta- 
tion expenses were reduced below those of the preceding 
year, the necessity of bringing up the condition of the track 
and equipment, in anticipation of a probable increase of traffic 
with the resumption and improvement of general business 
in consequence of the large crops, required extra expendi- 
tures on those accounts. ‘The combination of these cireum- 
stances has brought the close of the year with a net revenue 
| substantially below that of the preceding year, and much 
| below what had been hoped for and what could have been 
| expected under normal conditions. " 
| In the face of these circumstances the taxing bodies have 
increased the company’s taxes nearly $60,000, or more 
than 13% for the year. 
| A temporary contract in force from Sept. 1 1913 to June 
30 1914, permitting the trains of the Minneapolis St. Paul 
Rochester & Dubuque Electric Traction Co. (an electric 
line otherwise known as the ‘“‘Dan Patch Line’’), to use 
| the tracks of this company between Northfield and Fari- 
| bault, Minn., yielded $15,794 81. 

From July 1 1914, the part of this company’s line be- 


tween Randolph and Mankato, Minn., 68.96 miles in ex- 


$14,34¢,738 59 
$10,803,849 538 


$3,426,104 69 
1,660,148 11 


tent, with the buildings and structures thereon (but ex- 
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elusive of equipment) has been leased to the Minneapolis 
St. Paul, Rochester & Dubuque Electric Traction Co., for 
a term of fifty years, at fixed rentals for the first ten years, 
to be ieaseened thereafter in propoetion to the gross earn- 
ings. The lessee is to maintain the line at its own expense 
and to pay all taxes and assessments accruing against the 
same during the term of the lease. 

The taking up of the outstanding bonds of the Wisconsin 
Minnesota & Pacific RR. Co. in exchange for the bonds 
and Preferred Stock of this company has effected a re- 
duction of $116,220 in the charges for interest on funded 
debt for the year. : 

The surplus for the year was $895,930, or a little more 
than 2% on the amount of Preferred Stock outstanding at 
the close of the year. This carried to the Profit and Loss 
account, with the adjustments of sundry accounts, brought 
the amount of the surplus at June 30 1914 up to $3,582,175, 
or about 8.1% of the amount of the Preferred Stock. 

The average annual net income for the past five years 
has been $2,275,107, which, capitalized at 6%, equals $26,- 
862.61 per mile as the value of the road and its equipment. 
It seems hardly necessary in view of these figures to go to 
the expense of ascertaining the physical value of a property 
whose commercial value is so clearly below what it would 
cost to reproduce it. What is needed most is an inerease 
in rates, both passenger and freight, until the return is suf- 
ficient to meet interest on the approximate cost of repro- 
duction. 

By reference to the Consolidated Balance Sheet Statement 
following it will be noted that the Voting Trustees turn over 
the property to the stockholders free from floating debt, 
equipment-trust and other short-term notes or obligations; 
and that there is no fixed obligation payable within the next 
thirty-five years. 

By order of the Board of Directors, 

SAMUEL M. FELTON, President. 


CHICAGO GREAT WESTERN RAILROAD AND PROPRIETARY 
COMPANIES—CONSOLIDATED BALANCE SHEET STATE- 
MENT JUNE 30 1914. 


ASSETS. 
Pvenerty Investment 
Road and Equipment: 
Investment on Sept. 1 1909—Road_-_-_-- $106 ,231,941 51 
Investment on Sept. 1 at ee ma 6,335,997 63 
Investment since Sept. 1 1909—Road__-- 8,979,423 86 
Investment since Sept. 1 1909—Equipm’t 5,745,451 58 


$127 ,292,814 58 
599,927 86$126 692,886 72 





Less reserve for Accrued Depreciation. - 
Securities: : 
Securities of Proprietary, Affiliated and 
edged 











Controlled Companies—Pledged - - - - - $117,803 00 
rities of Proprietary ,Affiliated and 
Controlled Companies—U npledged_- --- 225,189 90 342,992 90 
PonniP ~ 549 18 
ys ro ES ee al 
|. Saieasinaeemneanos 322.103 OB 
SS REISS ae PT ‘ 
p > _— 593.350 18 
Work Assets 
PN st To $2,577,355 11 
Marketable Securities. ._..............- 468 ,837 ,50 
Loans and Bills Receivable -.......--.--- 2,058 99 
Car Service Balances Due from other 
wen nein Se ee 5,288 47 
ents an on- 
|  etpicbimpmapllsepnes pfitcete sin 260,465 26 
Miscellaneous Accounts Receivable------- 547,577 54 
Material and Supplies._...........--..-.. 1,009,175 13 
Other Working Asscets............-..--- 111,015 21 
Assets—Chicago Great Western Railway 
Receivership Period (Estimated) _-_.--- 8,407 79 
a Great Western Raiiway 3.885 52 
ae ern ersneweerenee ss ere : 4,994,076 52 
Accrued Income Not Due 
Uametares pmeerem Sinks tts diel dieiel al amnienledis 1,320 27 
PR we ras Rie oo not i ote $15,024 31 
PE I +. cana Scadiccaceudcwe 8,480 61 
Insurance Paid in Advance---...-..------- 1,852 03 
Other Deferred Debit Items_......-.---- 889,984 $3 
Unextinguished Discount on Funded Debt- 610,221 89 
Cc. G. Ww. Preferred Stock to be delivered 
in exchange for W. M. & P. Bonds-.--.--- 27,500 00 1,553.063 77 





eee eee em mmm meee ee ee tee eee 


LIABILITIES. 
Capital Stock 


Chicago Great Western Railroad Company: 
Common Stock 


ROR SOLER KEEN ShEeESes $45,246,913 00 
44,137,402 00 $89,384,315 00 


Funded Debt 
Chicago Great Western Railroad Company: 














First Mortgage 50-Year 4% Gold Bonds $28,776,000 00 
Less Bonds held in Treasury_-_-----.-.-- 3,088,500 00 25,687,500 00 
Minneapolis Terminal 50 Year 3% % Gold 
ane mei meant 500,000 00 
ason City & Fort Dodge Railro Jo.: 
First Mortgage 50-Year 4% Gold Bonds 12,000,000 00 
Wisconsin Minnesota & Pacific Railroad Co.: 
First Mortgage 50-Year 4% Gold Bonds $6,232,000 00 
Less Bonds owned by Chicago Great 
Western Railroad Company and Pledged 
with Trustee of its Mortgage__.__.._._- 6,177,000 00 55,000 00 
Working Liabilities 
Traffic balances due other Companies. --_- $282,752 67 
Audited Vouchers and Wages Unpaid---- 1,125,721 13 
Miscellaneous Accounts Payable__.....- 9,734 
Matured Interest Unpaid_..........._ _- 21,430 00 
Other Working Liaiblities._..........___- 189,527 18 
ene thadveie Pane Coticna a 2,413 86 
wa v stimated) - — le 
oj 4 1,701,579 34 
Accrued Liabilities Not Due 
ny pe — and Rents Payabie--- $467 B16 "3 
PONE Gut vhddtduewe Jdewiestine : 
652,232 05 
Deferred Credit Items 
Operating Reserves. ...................- $466,569 14 
Other D Credit Items..........-.- 148,319 39— _ 614,888 53 
TE i nen tami na Sinecind 3,582,175 44 
indian bidbdbiia ne candightlidhe wieadod $134,177 ,690 36 











The Commercial Limes. 


COMMERCIAL EPITOME. 


Friday Night, Oct. 23 1914. 

Trade still feels the overshadowing and sinister influence of 
the great European war. Cotton at the South is steadily 
declining and trade there suffers. Collections are not 
prompt in any section, except, possibly, in parts of the West 
which are favored by high prices and an enormous demand for 
grain. The iron and steel trade is still depressed; sales of 
lumber, coal and many other commodities are greatly re- 
stricted. Business failures are numerous. There is much 
idleness among the working population. The great exchanges 
are still closed. The Cotton Exchange may re-open early 
in November, but there appears to be no prospect of a re- 
opening of the New York Stock Exchange for some time to 
come. Warm weather has recently hurt retail trade. Of 
course, however, there are some mitigating circumstances. 
Money rates show an easier tendency; foreign exchange has 
declined sharply, now that the end of the English mora- 
torium is approaching, and commercial paper sells more 
readily. Also there is an increasing investment demand for 
the better sort of railroad bonds, for city bonds and short-time 
notes. War supplies are selling freely, such as blankets, 
drugs, hospital supplies, certain cotton fabrics, automobiles, 
auto-trucks and petroleum, besides horses and mules, not 
forgetting very large sales of wheat and oats to Europe. 
Still there is no disguising the fact that trade in the country 
at large is disorganized and the state of things as a rule is 
distinctly unsatisfactory. 

LARD has again advanced: prime western 10.80c.; refined 
for the Continent, 11.40c.; South America, 11.70c. and 
Brazil, 12.70e. Lard futures have been more or less ir- 
regular and latterly somewhat easier owing to increased 
receipts of hogs and selling by packers. To-day lard ad- 
vanced with hogs and grain higher. 

DAILY CLOSING PRICES OF LARD FUTURES IN SHICAGO. 


‘ on. Tues. Wed. Fri. 
October delivery__cts_10.40 10.50 10.40 10.35 
November delivery_ ---1.2 10.27 





10.27 10.22 
January delivery. ____- 9.92 9.95 9.87 9.92 10.00 


PORK steady; mess $21 50@$22; clear $22 @$25; family 
$24 50 @$26. eef steady; mess $23 @$24; packet $24 @$25; 
family $29@$30; extra India mess @$45. Cut meats 
steady; pickled hams 10 to 20 lbs., 137%@14%ce.; pickled 
bellies, 6 to 12 Ibs., 14%@16%c. Butter, creamery extras, 
32e. Cheese, state whole milk, colored specials, 1434 @15c. 
Eggs, fresh gathered extras, 33 @35c.- 

COFFEE has remained at 6 4c. for Rio No. 7, with very 
moderate sales, to say the least; No. 4 Santos 10% @10 \%e. 
and fair to good Cucuta 9% @10%e. Coffeefutures have 
latterly been stronger; December has sold at 5.85 to 5.95ce. 
or some 45 points higher than a week ago; May has been 
6.40c. to 6.50c., as contrasted with sales last week at 5.90c.; 
July has been 7.05c. bid. New buying for long account has 
been confined for the most part to July. Some business has 
been done in January at 5.85c.; March, 6.25 to 6.30ce. 
Higher rates for exchange have tended to strengthen coffee 
futures. A rise of 144d. has occurred, owing, it appears, to 
financial arrangements in London looking to the funding of 
the maturing coupons on the Brazilian debt. Some, how- 
ever, question whether this is a true explanation of the rise 
in Brazilian exchange on London of late to 154d. as against 
104d recently. 

SUGAR has been lower; centrifugal 96 degrees test, 4.26c.; 
molasses, 89 degrees test, 3.6lc. France and the United 
Kingdom were reported in the market for sugar, but failed 
to do much business. Refined lower; granulated 5.90c. 

OILS—Linseed lower; ar raw, American seed, 47¢; 
boiled 48e.; Calcutta 70c. ocoanut steady; Cochin 15@ 
15%4c., Ceylon 124%@13e. Olive $1@$1.10. Castor 84%@ 
8c. Palm higher at 9@9%c. for Lagos. Cod, domestic 
steady at 33@35e. Cottonseed oil lower; winter 5c; summer 
white 5c. Corn lower at 5.35@5.40c. Spirits of turpen- 
tine 46c. Common to good strained rosin $3 80. 

PETROLEUM steady; the war demand is good; refined, 
in barrels, 8@9c.; bulk 4.50@5.50c., cases 10.50@11.50c. 
Naphtha, 73 to 76-degrees, in 100-gallon drums, 23 ce. 
Gasoline, 89-degrees, 26c.; 74 to 76-degrees, 25c.; 67 to 70 
degrees, 22c. Crude prices remained unchanged. Wichita 
Falls, Texas, advices state that while things are dull in the 
North Texas fields, quite a number of wells are being drilled. 


Pennsylvania dark $1 45| Corning ___...._. 85c.|Somerset, 32 deg. 85c. 
Second sand__--.-.-. 1 45| Wooster ____..__- 1 18| Ragland_________ 
TE nn. tdoimens 1 45| North Lima...__- 96c.\|Illinois, above 30 
Madey Pa pe SE 1 05| South Lima_-_-___- 9l1c. CSTOUR. ....<<-< 
Mercer black. ~~... 02|Indiana __......-. ic.| Kansas and Okla- 
New Castle... 1 02|Princeton._...... 92c.| homa ._....._- 4 


TOBACCO has been quiet and steady. The fact that 
manufacturers buy only from hand to mouth, owing to re- 
duced consumption of cigars, keeps trade within narrow 
limits. This is true of both American and foreign growths. 
It is also true that new crop tobacco has been bought to some 
extent by Western buyers, but the transactions are not large. 
» COPPER has been a trifle steadier, with Lake 11c. and 
electrolytic 11.15c. on the spot. But trade has been quiet. 
In London standard spot copper has been quoted at £49 10s. 
and electrolytic spot £52, these prices showing an advance. 


Tin has risen to 31%c., with an active business. The 
sinking in the Indian Ocean of a steamer carrying 850 tons 
by a German cruiser caused a rise in London to £126 10s., 


whereupon New York pricesresponded. Lead hasremained 
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at 3%c., with little business. Spelter 5.10c., showing more 
— but trade continues quiet. Pig iron has been quiet, 
with No. 2 Eastern easier at $13 10@$13 25; No. 2 Southern, 
Birmingham, $10. Steel prices have been shaded with trade 
unsatisfactory. There is little initiative in the matter of 
new enterprises. Business in wire is fair and tin plate mills 
are pretty well employed, with prices at $3 40 per box. Some 
mills have been reducing time. There is little business in 
such finished lines of steel as plates, shapes and merchant 
bars; prices, it is stated, are 1.15c. to 1.20c. Pittsburgh. 
———$———— arr 


COTTON. 
Friday Night, Oct. 23 1914. 

THE MOVEMENT OF THE CROP, as indicated by our 
tel ms from the South to-night, is given below. For the 
wank ending this evening the total receipts have reached 
240,067 bales, against 199,397 bales last week and 162,032 
bales the previous week, making the total receipts since 
Aug. 1 1914 1,042,088 bales, against 3,116,993 bales for the 
same period of 1913, showing a decrease since Aug. l 
1914 of 2,074,905 bales. 


























Sat. Mon. | Tues. Wed. | Thurs.| Fri. Total. 

Galveston ____-- 13,417| 20,230) 31,815) 25,997) 15,335) 15,185)121,979 
Texas City.___- ie ww 538) 2,314) 5,085) 3,130) 2,789) 13,856 
Port Arthur __- maces scale mined Beas aia Refs a edad 
Aransas Pass,&c hpi eae! Pe aes aia tind 72 72 
ee. ~~~ 2,403} 4,421) 7,803) 3,080) 3,977) 4,898) 26,582 
Sane Sade ats ae ce 630; 1,237; 1,652 377 535 406; 4,837 
Pensacola ____-_- rake§ Pe ee pae-<! Psat MS ul Paes awdd 
Jacksonville, &c_ ed ane ee es ---.| 1,440) 1,440 
Savannah _____- 6,210| 7.741) 8,815) 5,819} 6,196) 7,299) 42,080 
Brunswick ____- Aare pein niidicd ge es ----| 3,000} 3.000 
Charleston -_-__- 1,348; 1,780) 1,897) 1,032 345; 1,263) 7,665 
Georgetown ___-_ ees = ey" apes éciaks pais ae aaa 
ilm ee 828 723| 918 680; 1,584) 1,228) 5,961 
Norfolk _._.___- 1,238; 2,998) 1,364) 1,173) 1,416) 1,556) 9,745 
N’port News, &c tibial pamet eames wie ileats 268 268 
New York... _- pte rape A, eaila nial ike aD. eee 
_ _ ae aeett 250 fo snk ime 108 6 64 
Baltimore _____- aan an eee etna camel wee. 
Philadelphia - - _- sitll Meee: . eae eS ere ETA: ies 
Totals this week_| 26,074) 39,918) 56,578! 43,243) 32,626! 41,628!240,067 








The following shows week’s total receipts, total since 
Aug. 1 1914 and stocks to-night, compared withlast year: 


























ra 1914. 1913. Stock. 
Oct. 23. This |SinceAug| This |Since Aug 
Week. | 1'1914-| Week. | 1'1913-"| 1914. | 1913. 
Galveston... ____- 121,979 523,519/113,671) 1,191,476 213.901 195,748 
Texas City. ----- 13,856 35,059) 17,575, ‘101,699; © 7,225 14,734 
Oo Ler ee one aesel cseeeel ennetel ©6460 
Pass, &¢_ 72} 5,942 10;474| 69,977, ~5.563| "4,368 
New Orleans...-| 26.582/ 98,194) 59,152) 224/484 24.581 105,591 
_ eee re oe ey ee ate) “esenael . ect dal | bee o8e 
Mobile. -____--- 4,837| 27,416) 24,762) 118,273] 23,056) 45,142 
Pensacola ______- > a 141| 12/552} 26,761) --/__- ey 
Jacksonville, &c-| 1,440] 9,832) “"930) "7.55 776) 1,27 
Savannah. -—_- 43.080) 196.061/133.263/ 755.136 95.759) 215.275 
runswick - ____- ol : ’ ’ : ’ 
Charleston ~~ ~~~ 7,665, 52,508 82,870, 208,098 41.703, 90,857 
seorgetown.._...- tabel | anpaeos egeel Serene ceaseseal “asads 
Wilmington ___ ~~ 5,961, 24.947) 34,529) 157,137) 0.466) 30,928 
Norfolk... ____- 9:745| 44,657| 30,339 103/362) 24/336 27.779 
N'port News, &e_| 26 8,801|  '328} 5,537; __.__. | pete 
Sales. - 122-2: | “gea| 1.901] aps] 2 it 0733, | B'aay 
_ ROE of ¢ 2, | ’ 
Baltimore. ----- | 2,218} 5,218 324 22'846  7,120/ 4841 
Philadelphia ----| ~"~__ 75) 75| 4,613} 3,852 
Totals ....._- 240,067 1,042,088 488,622 3,116,993! 600,968! 782,686 








In order that comparison may be made with other years, 
we give below the totals at leading ports for six seasons: _ 





Receipts at— | 1914. 1910. | 


1913. | 1912. | 1911. 














1909. 
Galveston ___'| 121,979 113,671) 180,414) 137,563 153,610 130,518 
TexasCity,&c.. 13,928 8,049) 27,167 39,504 13,281 1,563 
New Orleans.| 26,582 59,152 72,229 52,165 50,573 71,844 
Mobile... 4,837, 24,762 12,824 17,75 14,500 15,008 
Savannah ..-| 42,080 133,263 99,292) 121,416 74,527) 101,035 
Brunswick - - - 3,000 13,500 0,500) 21,540 5,495, 17,390 
Charleston,&c 7,665 32,870} 23,067 18,989 17,979} 15,282 
Wilmington- -_| 5,961 34,529; 22,190 26,410 1,191; 18,594 
Norfolk - - - - 9,745 30,339) 33,159 31,113. 30,034) 26,821 
N’port N.,&c. 268 32 ' eee 727| 298 
All others- -- _| 4,022 18,159 20,015 20,636 8,915 11,718 
Total this wk.| 240,067, 488,622) 512,935) 487,092 390,831; 420,071 





Since Aug. 1_ 1,042,088 3,116,993 3,066,967 3,300,749 2,691,813 2,911,513 
The exports for the week ending this evening reach a total 
of 81,817 bales, of which 51,040 were to Great Britain, 
454 to France and 30,323 to the rest of the Continent. 
Below are the exports for the week and since Sept. 1 1913. 








Week ending Oct. 23 1914. From Aug. 1 1914 to Oct. 23 1914. 
| 











Exported to— Exported to— 
Erporis | 
Srom— | Great Contt- Great | Conti- 

\Britain. France. nent. | Total. || Britain. | France. | nent. Total. 
Galveston._| 17,769 -| 10,017) 27,786) 108,449) 3,405 103,813) 215,667 
Texas City-| 14,956, ----| 1,911) 16,867) 24,490) --.~-- 5,394; 29,884 
1 ar MIN Raine pS Balai“: peta 400 400 
NewOrleans| 13,577 454 8,890) 22,921 22,936 454, 19,693) 43,083 
Pensacola - _| ye Oe ee ae ee Lee ee ae aeoses 320 
Savannah __| eae inion - pees | 16,381) 23,233 
Brunswick _| FR MP Shae COE  avsase oor | 2,650 
Charileston.| ___- ----| 2,200) 2,200 SLE  ssonid 2,200 4,450 
Wilmington!  ___. Kc ideaea BS ek ETD: B=, eadiimeealal | 2,600 2,600 
Norfolk - - 300 ae 300 Su ‘ssskeal  ceahext 4,900 
New York_| 4,438) 2,995) 7,433) 16,904) 405, 17,948 35,257 
Cicecal  wenel: 88 88 SG ...... 465 465 
Baltimore..| ----|  _- ion agg’ sua” whadee 100 100 
.-_g ee 375 375 SS | 1,200 5,630 
RG. cool onsehwaiel) smell -pcoqu Bpteran | 10,432} 10,432 
Pt.Towns’d) -—. | 3,847) 3,847) .....- Sawin | 16,029} 16,029 

Total... _| 51,040) 454) 30,323) 81,817) 194,261) 4,264; 196,655, 395,180 





764.059 316,43511,009,638'2,090,132 


Note.—New York exports since Aug. 1 include 1,287 bales Peruvian and 25 bales 
West Indian to Liverpool, 50 bales Egyptian to Mexico. 








In addition to above exports, our telegrams to-night also 
give us the following amounts of cotton on shipboard not 
—— - the ports named. We add similar figures for 

ew York. 




















On Shipboard, Not Cleared for— 

Great | Ger- ,; Other | Coast- _ | Leaving 

Oct. 23 at— |Britain.| France.| many. | Foreign, wise. | Totai. | Stock 
New Orleans-__ 406 100} 3,233) 4,233 393) 8,370 76,161 
Galveston ____| 18,159) 7,901 ----| 55,196} 2,886) 84,142) 129,759 
Savannah ___-_ Sane a Rs ----| 3,083 700; 3,783 91,976 
Charleston. ___ ent scene onkn Saint agi daliel 41,793 
Mobile -______ 435 woud 338 inna 800} 1,573 1,483 
Norfolk -_.__- sist onwie aR ----| 12,787| 12,787 11,549 
New York_-__- 500 “wee seanel . Se iawel Bae 64,597 
Other ports.__| 4,000 tea ene} 3,000 aigtienal a 44,495 
Total 1914__| 23,500) 8,001) (3,571) 66,512) 17,571/119,155) 481,813 
Total 1913__| 98,385) 40,144) 73,390) 24,055] 11,706/247,650) 535,036 
Total 1912__!104,739! 64,165) 90,509! 52,932] 26,503\338,848] 683,320 




















Speculation in cotton for future delivery has remained in 
abeyance, as the Exchange has still been closed. Some 
unofficial trading has been done in December, it is stated, at 
7.15 to 7.25c. Efforts continue to be made looking to the 
liquidation of outstanding long holdings here by the means of 
a syndicate with a view of reopening the Exchange. The 
details of the plan have been explained in these columns. 
It may be recalled, however, that it calls for a tax of $2 50 on 
contracts of 100 bales until the sum of $7 50 a bale is accumu- 
lated to be used as a fund for repaying any loan made to the 
New York Cotton Exchange syndicate by the banks. The 
committee having the matter in charge has been interro- 
gating members of the Exchange of late as to how much 
cotton they are willing to be responsible for at 7%c., 
and how large a note for three years’ time they were will- 
ing to give the banks as a guarantee, in addition to the 
tax on the mae J above mentioned, that any 
bank loan will e repaid. It is stated that 
most members of the Exchange have acquiesced in the plan 
and have made satisfactory answers as to just what they 
would personally do in carrying it out. One rumor which 
may be given for what it is worth is that some $1,200,000 
has been pledged in notes for three years time and that 
only $300,000 more is needed. The tone at the Exchange 
is hopeful of an early resumption of business there. There 
is quite a large daily attendance and everybody seems to 
be anxious for a reopening of the Exchange if it can be done 
without hurting anybody. The syndicate plan if carried 
out will obviate that. The new rules in conformity with 
the Lever Act and also the new commissions have been 


adopted by a practically unanimous vote of the 
Exchange. That of itself is considered a _ long 
stride towards the reopening of the Board. The 


clearing house plan has not yet been perfected but pro- 
gress has been reported by the committee and it is under- 
stood that, an expert is at work arranging the final details 
after which it will be submitted to the Board of Managers 
and presumably to a ballot of the members of the Exchange. 
Meantime receipts at the ports and interior sources are in- 
creasing and prices at spot markets have recently been 
gradually receding. Sales in Texas have been reported as 
as low as 5% to 6c. Prices in that State vary considerably 
however, 6/4c. and even more than that is quoted in some 
sections. In the eastern belt about 634c. has latterly been 
quoted but business has been for the most part small. The 
trouble is that the cotton trade of the country is trying to 
steer without a compass; that is without the aid of the cotton 
exchanges, which fix prices and enable the farmer, the dealer, 
the exporter and the spinner to hedge on their transactions. 
Moreover the banker is in the dark. He does not know 
with the Exchanges closed, exactly what the value of cotton is. 
Therefore he is anything but anxious to make loans on it. 
Judging from appearances, the final touches are being put 
on the plan for a bank loan pool of $150,000,000 for lending 
money on cotton at the South. Also Sir George Paish and 
Basil B. Blackett, representing the British Government, 
have been conferring at Washington with President Wilson, 
Secretary McAdoo, members of the Federal Reserve Board 
and representatives of the country’s leading banking inter- 
ests, in regard to a plan by which England will take a part 
of the South’s unsalable cotton of the present crop, accepting 
it as part payment of maturing American indebtedness in 
London. It is estimated that at least 1,500,000 bales, in- 
volving some $50,000,000, might be taken in this way. That 
would be important, as the exports of American cotton thus 
far this season are very far behind those for a similar period 
last year, and 1,500,000 bales would nearly make up the 


deficit. The cotton bank loan pool, it is supposed, would 
take care of 5,000,000 bales on the basis of $30 a bale. As- 
suredly, that would be a big lift. At times of late 


the mere mention of such a plan has been enough to cause 
at least temporary steadiness in some of the spot markets. 
It is said that Germany, whose mills appear to be running 
on nearly full time, is trying to buy American cotton and have 
it shipped to Norway, &c., taking the risk of getting it into 
Germany somehow, possibly through Holland. It is also 
said that the British Government has requested British un- 
derwriters to refuse insurance on consignments of cotton in- 
tended for Germany or Austria via neutral ports. This 


action is said to be aimed at consignments to Sweden, 
Norway, Holland and Italy. To-day spot markets at the 
South were in some cases Ke. lower. 


ecember here was 
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7.05c. bid and 7.10c. asked. Persistent rumors were in 
circulation to the effect that the syndicate plan is a success 
and that the New York Exchange will reopen early in No- 
vember. It is said that Great Britain will not issue war risks 
on neutral vessels except when bound for England. 

The rates on and off middling, as established Sept. 9 1914 
by the Revision Committee, at which grades other than 
middling may be delivered on contract, are as follows: 


ictamekiesiaw c.0.70 on| Middling-...__.. c. Basis |Good mid. tinged_c Even 

Strict mid fair... _- 0.63 on|Strict low middling_0.50 off|Strict mid. tinged._0.20 off 
Middling fair_....- 0.56 on|Low middling... _. 1.25 off|Middling tinged_-__0.40 off 
Strict good mid_.__0.42 on/Strict good ord_...2.00 off|Strict low mid. ting.1.25 off 
Good middling....0.28 on|Good ordinary....3.00 off/Low mid. tinged__3.00 off 
Strict middling....0.14 on|Strict g’d mid. ting.0.14 on|Middling stained__1.25 off 


The official quotation for middling upland cotton in the 
New York market each day for the past week has been: 
Oct. 17 to Oct. 23— Sat. Mon. Tues. Wed. Thurs. 

RRS We bcbcmteedcsce cvce aad. Sbebdt oan © eee 


NEW YORK QUOTATION FOR 32 YEARS. 


Fri. 


1914_c__.-*11.00|1906_c_.__- 11.15|1898_c_.__. 5.50|1890_c_.._- 10.25 
i > as 14.50] 1905_.-.--- 10.50|1897_...._- 6.12)1889___.._.- 10.50 
BEE Encore ces 10.95) 1904..-...- 9.95) 1896......- 8.00) 1888__..._. 75 
{eee 9.45|1903_---.-- 10.10|1895_-...-- 8.62 |1887_.._..- 9.62 
aoe 14.45|1902_.....- 8.70] 1894_._.._. | ae 25 
TEosncca 14.20/1901_.-...- 8.38) 1893_-...-- 8.38 | 1885....... 9.81 
) . aa -40}1900......- -44/1892....... Saal taes es as poten 9.88 
1997, nioas iamaee 11.30]1899_...-.. re 5) ) ee 8 SG 10.56 


MARKET AND SALES AT NEW YORK. 
Transactions in cotton in the New York market the past 
week have included 100 bales spots on Wednesday. 


FUTURES.—The highest, lowest and closing prices at 
New York for the past week have been as follows: 


THE VISIBLE SUPPLY OF COTTON to-night, as made 
up by cable and telegraph, is as follows. Foreign stocks, 
as well as the afloat, are this week’s returns, and consequently 
all foreign figures are brought down to Thursday evening. 
But to make the total the complete figures for to-night 
(Friday), we add the item of exports from the United States, 
including in it the exports of Friday only. 














October 23— 1914. 1913. 1912. 1911. 
Stock at Liverpool_.___-_-- bales. 760,000 506,000 608,000 399,000 
. ( \ "  “eppeheahaaas 21,000 5,000 10,000 ,000 
Stock at Manchester.._.......-- 52,000 45,000 25,000 20,000 

Total Great Britain stock. __-_- 833 ,000 556,000 643,000 424,000 
Stock at Hamburg---.-.---.-...-.-- 9,000 17 ,000 ,000 12,000 
Steck a6 remem ............-- *155,000 119,000 191,000 109,000 
as ,000 92,000 136,000 86,000 
Stock at Marseilles _...._.._.-- 3,000 2,000 2,000 2, 
Stock at Barcelona ..........-- 27 ,000 9,000 12,000 11,000 
I MN i ne 27,000 24,000 3,000 17,000 
EN ic oe ccna ennes *20,000 ,000 5,000 4,000 

Total Continental stocks-__-- 471,000 273,000 357,000 241,000 

Total European stocks--_-_-_--- 1,304,000 829,000 1,000,000 665,000 
India cotton afloat for Europe... 85,000 109,000 39, 18,000 
Amer. cotton afloat for Europe... 209,126 993,900 886,487 960,758 
E t, Brazil ,&c.,aflt.for Europe- 19,000 67 ,000 65,000 40 ,000 
Stock in Alexandria, Egypt--_-_-_- *105,000 221,000 177,000 91,000 
Stock in Bombay, India___...-- 502,000 407,000 289,000 238,000 
Stock in U. 8. | le ep 00,968 782,686 1,022,168 767,552 
Stock in U. 8. interior towns__.. 696,:72 522,30 485,258 3,506 
U. 8. exports to-day.___.....-- 24,268 41,909 93,005 53,800 

Total visible supply_......-.-- 3,546,134 3,973,796 4,056,918 3,417,616 


Of the above, totals of American and other descriptions are as follows: 
American— 











Liverpool stock........--. bales. 464,000 327,000 468,000 297,000 
Manchester stock............-.. 33,000 21,000 16,000 13,000 
Continental stock... ........--- *360,000 222,000 31, 205,000 
American afloat for Europe----- 209,126 993.900 886,487 960,758 
is Mv BOSS MNES... . 224642200 00,968 782,686 1,022,168 767,552 
U. 8. interior stocks ._.......-- 696,772 522,301 485,258 3,506 
U. 8S. exporte to-day .........-- 24,268 41,909 93,005 53,800 
Total American............. 2,388,134 2,910,796 3,301,918 2,880,616 
East Indian, Brazil, &c.— 
Liverpool stock. ............... J 179,000 140 ,000 102,000 
pA LED 21,000 5,000 19,000 5,000 
Manchester stock............-. 9,000 24,000 9,000 7,000 
Continental stock............-.. *111,000 51,000 26,000 36,000 
India afloat for Europe_______-- 85,000 109,000 39,000 18,000 
Egypt, Brazil, &c., afloat._.__-- 19,000 67 ,000 65,000 40,000 
Stock in Alexandria, Egypt----- *105,000 221,000 177,000 91,000 
Stock in Bombay, India_-_-__.--.- 542,000 407,000 289,000 238,000 
Total East India, &c_.....__- 1,158,000 1,063,000 755,000 537,000 
TEE daktibacacoccce 2,388,134 2,910,796 3,301,918 2,880,616 
Total visible supply___....._- 3,546,134 3,973,796 4,056,918 3,417,616 
Middling Upland, Liverpool - - -- 5.05d. 7.74d. 6.16d. 5.17d. 
Middling Upland, New York.._. @11.00c. 14.50c. 11.25c. 9.50c. 
Egypt, Good Brown, Liverpool__ 7.80d. 10.80d. 10.00d. 104d. 
Peruvian, Rough Good, Liverpool 8.75d. 9.25d. 10.00d. 9.75d. 
Broach, Fine, Liverpool. _.____-. 4.50d. 71-16d. 6 1-16d. 54d. 
Tinnevelly, Good, Liverpool.... 4.654.  7%d.  6.00d. 5 5-iéd. 
*Estimated. aAugust 17. 


Continental imports for past week have been 24,000 bales. 
The above figures for 1914 show an increase over last week 
of 228,542 bales, a loss of 427,662 bales from 1913, a decrease 
! a bales over 1912 and a gain of 128,518 bales over 


QUOTATIONS FOR MIDDLING COTTON AT OTHER 
MARKETS.—Below are the closing quotations of middling 
cotton at Southern and other principal cotton markets for 
each day of the week. 





Closing Quotations for Middling Cotton on— 





| 
Week ending | 
Oct. 23. 














Saturday.| Monday.| Tuesday. Wed'day.| Thursd’y.| Friday. 
Galveston ._.._ 6% | 613-16 | 6% 6 11-16 | 6% 6% 
New Orleans.__| 6% | 6% 6% 6% 6% 6% 
Mobile. __..._- 6% =| 6% 6% 65% 654 654 
Savannah -___- 635 | «6% 634 6% 65% 634 
Charleston. __- 614 | 8% 65 6% 6% 64 @% 
ilmington____| 6% | 6% 64s 6% 6% 6 
Norfollc ...- ~~~ 6% 6 | 6% 6% S| «88 6% | § 
aN 6% 6% 6% 6% 6 6% 
emphis __.._. 6% 6% ee o3 6% 6 
is BA. cence 6% 67 6 62 rT 6 
Houston- -_--..-- 67 6 6% 6% 6 6 
Little Rock Al Al 64% 6% 6% 6% 














AT THE INTERIOR TOWNS the movement—that is, the 
receipts for the week and since Aug. 1, the shipments for 
the week and the stocks to-night, and the same items for the 
corresponding period of the previous year—is set out in 
detail below. 









































Movement to October 23 1914. Movement to October 24 1913. 
Towns. Receipis. Ship | Stocks Receipts. Ship | Stocks 
ments.| Oct. menis.| Oct. 
Week. | Season. | Week. | 23. Week. | Season. | Week.| 24. 
i | 
Ala., Eufaula.-| 1,267; 10,279 247| 7,380) 1,772; 12,701; 1,632) 2,519 
Montgomery -| 10,750, 75,741) 3,481) 58,737 
Selma ......- 7,527| 48,696, 3,246 35,496 
Ark., Helena-- 9 12,613 
Little Rock_- 22,235 
Ga., Albany--- 15,761 
Athens _...-.-. 16,367 
Atlanta...... 7,934 
Augusta -...-. 94, 
Columbus. .-- 18,546 
Macon .....-. 15,579 
Rome ....... 3,771 
La., Shreveport 41,742) 
Miss. ,Columb’s 3,413 
Greenville -.. eae 
Greenwood. - . 2, 
Meridian --.~-. 4,746) 
Natchez _...-. ,900 
Vicksburg --.- 5,444 
Yazoo City... 11,080 
Mo., St. Louis. 17,194 
N.C., Raleigh. 152 
O., Cincinnati. 3,207 
Okla., Hugo- -- 1,096 
8.C.,Greenw’d- 3,418, 
Tenn., Memphis 128,688) 
Nashville ---- 482 
Tex., Brenham 5,672) 
Clarksville... »206; 4,732) 
) eee 5,468; 26,120 4,8 ,290) 
Honey Grove.| 1,387 8,931 877| 4,595) 
Houston - ..-- 112,258; 540,099|100,775| 94,791 
ee 3,497) 19,975, 4,026, 4,378 6,238, 33,079 5,194) 7,169 




















Total, 33 towns 324.85911,419,294 205,740696,772 352,789 2,230,849 270,960 522.301 


The above totals show that the interior stocks have in- 
creased during the week 119,119 bales and are to-night 174,- 
471 bales more than at the same time last year. The receipts 
at all towns have been 27,930 bales less than the same 
week last year. 

OVERLAND MOVEMENT FOR THE WEEK AND 
SINCE AUG. 1.—We give below a statement showing the 
overland movement for the week and since Aug. 1, as made 
up from telegraphic reports Friday night. The results for the 
week and since Aug. 1 in the last two years are as follows: 


























1914 1913— 
Oct. 23. Since Since 
Shipped— Week. Aug. 1 Week. Aug.1 
pO ee a eee 14,155 45,171 13,838 54,028 
pS ee RT 10,635 23,52 14,266 50,233 
.2 D 3 Sa eeaee a 3 60. 109 722 
Wet MEG Sc aa gauad kee 3,946 11,353 3,518 16,608 
pc Be ERT Sr a ean 1,229 3,429 87 7,437 
Via Virginia points.__........__- 2,987 10,765 6,118 30,695 
Via other routes, &c_........._-- 13,942 45,411 14,273 1,77 
Total gross overland___...___- 47,194 140,261 52,9467 211,493 
Deduct shipments— 
Overland to N. Y., Boston, &c_. 2,582 7,603 4,677 25,058 
Between interior towns_-_..... 286 10,135 1,149 +e 
Inland, &c., from South__...__- 3,526 40,458 696 23,641 
Total to be deducted__..-.___ 6,394 58,196 6,522 56,938 
Leaving total net overland *______ 40,800 82,065 46,475 154,555 





* Including movement by rail to Canada. 


The foregoing shows the week’s net overland movement this 
year has been 40,800 bales, against 46,475 bales for ‘the week 
last year, and that for the season to date the aggregate net 
overland exhibits a decrease from a year ago of 72,490 bales. 














1914 1913 
In Sight and Spinners’ Since Since 
Takings. Week. Aug. 1. Week. Aug. 1. 
Receipts at ports to Oct. 23._..- 240,067 1,042,088 488,622 3,116,$93 
Net overland to Oct. 23........ 40,800 82,065 46,475 154,555 
Southern consumption to Oct. 23. 60,000 690,000 60,000 726,000 
Total marketed. _...........- 340,867 1,814,153 595,097 3,997,548 
Interior stocks in excess.___....119,119 576,633 81,829 378,843 
Came in sight during week-~-____ Gewese. walceae<n sudéwu ' akemeae 
Total in sight Oct. 23....-... .--. 2,390,786 676,926 4,376,391 
Nor. spinners’ takings to Oct. 23. 85,363 394,608 86,482 564,572 


WEATHER REPORTS BY TELEGRAPH.—Advieces to 
us by telegraph this evening denote that the weather has 
been favorable on the whole during the week. Picking is 
active and the marketing of cotton has been more liberal. 

Galveston, Tex.—Light to moderate rains have occurred 
during the week, with temperatures somewhat lower. Pick- 
ing and ginning of the crop are well under way. The move- 
ment towards the ports is increasing daily. We have had 
rain on three days of the week, the rainfall being one inch 
and sixty-four hundredths. The thermometer has averaged 
73, the highest being 80 and the lowest 66. 

Abilene, Tex.—There has been rain on two days of the 
week, to the extent of one inch and thirty-six hundredths. 
Minimum thermometer 46. 

Brenham, Tex.—There has been light rain on two days 
during the week, the rainfall being twenty-eight bnedeetaiie 
of an inch. The thermometer has ranged from 50 to 86, 
averaging 68. 

Cuero, Tex.—Rain on four days of the week to the extent 
of one inch and eighty hundredths. Average thermometer 
68, highest 88, lowest 48. 

Dallas, Tex.—Rainfall for the week thirty-two hundredths 
of an inch, on four days. The thermometer has averaged 





70, the highest being 90 and the lowest 50. 
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Henrietta, Tex.—There has been rain on one day of the past 
week, the rainfall reaching twenty-two hundredths of an inch. 
The thermometer has averaged 66, ranging from 40 to 92. 

Huntsville, Tex.—There has been rain on one day during 
the week, the rainfall being twelve hundredths of an inch. 
The thermometer has ranged from 46 to 82, averaging 64. 

Lampasas, Tex.—Rainfall for the week one inch and four- 
teen hundredths, on three days. The thermometer has aver- 
aged 64, the highest being 90 and the lowest 38. 

Longview, Tex.—There has been rain on two days of the 
ro week to the extent of thirty-two hundredths of an inch. 
he thermometer has averaged 64, ranging from 44 to 84. 

Luling, Tex.—We have had rain on four days during the 
week, the precipitation being one inch. The thermometer 
has ranged from 48 to 86, averaging 67. 

Tacogdoches, Tex.—Rain has fallen on one day during the 
week, the rainfall reaching ten hundredths of an inch. 
Average thermometer 63, highest 84 and lowest 42. 

Weatherford, Tex.—Rainfall for the week six hundredths 
of an inch, on one day. The thermometer has averaged 65, 
the highest being 84 and the lowest 46. 

Ardmore, Okla.—Rain has fallen on one day the past week, 
the rainfall reaching two hundredths of an inch. The 
thermometer has averaged 72, ranging from 52 to 91. 

Marlow, Okla.—We have had rain on two days during the 
week, the precipitation being two inches and fifty hundredths. 
The thermometer has ranged from 40 to 89, averaging 65. 

New Orleans, La.—Dry all the week. Average thermom- 
eter 68, highest 80 and lowest 56. 

Palestine, Tex.—We have had rain on two days of the week, 
the rainfall being thirty-four hundredths of an inch. The 
thermometer has averaged 67, the highest being 86 and the 
lowest 48. 

Paris, Tex.—There has been rain on one day of the week, 
to the extent of forty hundredths of an inch. The ther- 
mometer has averaged 66, ranging from 42 to 90. 

San Antonio, Tex.—We have had rain on three days during 
the week, the precipitation being sixty-five hundredths of 
an inch. The thermometer has ranged from 54 to 8&4, av- 
eraging 69. 

Taylor, Tex.—Rain on two days of the week to the extent 
of one inch and ten hundredths. Minimum thermometer 48. 

Shreveport, La.—Rainfall for the week twelve hundredths 
of an inch, on one day. The thermometer has averaged 67, 
the highest being 84 and the lowest 50. 

Little Rock, Ark.—There has been rain on two days of the 

t week, the rainfall reaching twenty hundredths of an 
a — thermometer has averaged 62, ranging from 

to > 

Columbus, Miss.—Rain has fallen on four days during the 
week, the rainfall reaching thirty-five hundredths of an inch. 
The thermometer has ranged from 47 to 85, averaging 66. 

Vicksburg, Miss.—Rain has fallen on one day of the t 
week, the rainfall reaching five hundredths of an inch. ini- 
mum thermometer 48, highest 83, average 67. 

Mobile, Ala.—There has been no rain during the week, 
The thermometer has averaged 69, the highest being 82 and 
the lowest 53. 

Selma, Ala.—There has been a trace of rain on two days 
of the past week. The thermometer has averaged 62, 
ranging from 45 to 78. 

Madison, Fla.—It has rained on one day of the week. 
the precipitation reaching one hundredth of an inch. The 
thermometer has ranged from 53 to 80, averaging 68. 

_ Albany, Ga.—Dry all the week. Average thermometer 
66, highest 82, lowest 49. 

Savannah, Ga.—No rain the past week. The thermometer 
has averaged 68, the highest being 77 and the lowest 57. 

Charleston, S. C.—Rain on one day of the week to the ex- 
tent of thirty-one hundredths of an inch. The thermometer 
has averaged 67, ranging from 58 to 77. ; 

Greenville, S. C.—Rain has fallen on one day during the 
week, the rainfall reaching fifteen hundredths of an inch. 
The thermometer has ranged from 42 to 80, mean 61. 

Charlotte, N. C.—Rain on one day of the week, with rain- 
fall of four hundredths of aninch. Average thermometer 60, 
highest 73, lowest 48. : 

Weldon, N. C.—We have had rain on two days during the 
week, to the extent of eight hundredths of an inch. The 
thermometer has averaged 60, ranging from 40 to 78. 

Memphis, Tenn.—We have had rain on three days during 
the week, the rainfall being ninety-one hundredths of an inch. 
The thermometer has ranged from 54 to 79, averaging 67. 

ANNUALCOTTON HANDBOOK FOR DAILY CABLE 
RECORDS OF AMERICAN, EAST INDIAN, EGYP- 
TIAN AND BRAZILIAN COTTON STATISTICS, &C.— 
We are indebted to Comtelburo, Limited, of London, Liver- 

ool and New York, for a copy of its 44th Annual Cotton 

andbook. ‘This year all the old features are retained, and 
in addition there are given ‘‘Chinese Weekly Export Returns,”’ 
“Barcelona Weekly Statistics,” “Spot Price Fluctuations” 
at. Liverpool, New Orleans and New York, and “Indian 
Government Preliminary Estimates of Acreage,’’ &c., in 
tabulated form. The publication, being of a very compre- 
hensive character, is a decidedly valuable book of reference. 
It contains, of course, the usual very full statistics of the 
American, East Indian, Egyptian, Russian and Brazilian 
crops, the pages being so arranged that the daily and weekly 
fi s for this year as received can be inserted side by side 
with those for the previous year. It will be found on sale at 
the office of Comtelburo, Limited, 16 Beaver St., New York. 


——- 


WORLD'S SUPPLY AND TAKINGS OF COTTON.— 
The following brief but comprehensive statement indicates 
at a glance the world’s supply of cotton for the week and 
since Aug. 1 for the last two seasons, from all sources from 
which statisties are obtainable; also the takings, or amounts 
gone out of sight, for the like period. 























Cotton Takings. 1914. 1 3 
Week and Season. | es 
Week. | Season. | Week. Season. 
Visible supply Oct. 16....-.-- 13,317,.592| ...___. 13,664,719] ________ 
Vee ee ee fee S| ietanlatgs 2,581,551 
American in sight to Oct. 23_--| 459,986, 2'390:786| 676.926| 4'376'391 
Bombay receipts to Oct. 22.__-| 10.000| -125:000| 30:000| '180'000 
Other India shipm’ts to Oct. 22-| _63,000| 181,000! °3,000| — 75'000 
Alexandria receipts to Oct. 21--| 615,000} 113.000} 65.000! 278'600 
Other supply to Oct. 21 *___-_- 1,000 32,000 4,000 76,000 
Total supply.........------ 3,806,578, 6,018,602/4,343,.645| 7,567,542 
Visible supply Oct. 23._____--- 3,546,134) 3,546,134|3,973,796| 3,973,796 
Total takings to Oct. 23.a_.._- 260,444| 2,472,468! 369,849 3,593.7 
Of which American. ....._~~ 215,044| 15682.468| 319'849| 2'700'146 
Of which other............. 45,000 50,000! ~ "794/600 











* Embraces receipts in Europe from Brazil, Smyrna, West Indies, &c. 
a This total embraces since Sept. 1 the total estimated consumption by 
Southern mills, 690,000 bales in 1914 and 726,000 bales in 1913— 
not being available—and the aggregate amounts taken by Northern and 
for spinners, 1,782.468 bales in 1914 and 2,867,746 bales in 1913, of 
ve 9 2,406 bales and 2,073,146 bales American. 
stimated. 


NEW YORK COTTON EXCHANGE.—Amendments to 
By-Laws Adopted.—The members of the New York Cotton 
Exchange by a vote of 168 to 2 approved on Tuesday the 
amendments to the by-laws of the Exchange made necessary 
by the passage of the Smith-Lever law. Furthermore, by 
a vote of 165 to 5, the members adopted the amendment 
raising the rate of broker’s commission for the round turn 
of buying and selling from $15 to $20. Although the Lever 
law will not go into effect until Feb. 18, it is expected that 
trading will be begun under the new contract with the re- 
opening of the Exchange. 


—Mr. William Tattersall, a well-known cotton trade 
expert, died suddenly at his residence in Cheshire, England 
on Thursday. He took much interest in cotton sta- 
tistics, and contributed many articles on the Lancashire 
staple industry to various English journals besides pub- 
lishing a monthly cotton trade circular. His opinion on 
cotton trade matters was often sought. 


BOMBAY’S COTTON PLAN.—The following, received 
by the Manchester (Eng.) ““Guardian,”’ indicates that meas- 
ures for dealing with cotton are being considered in India: 


A meeting thoroughly representative of all branches of the cotton trade 
and of financial interests in Bombay was held Oct. 9 at the instance of the 
Chamber of Commerce to consider measures for dealing with the forth- 
coming cotton crop. The Chairman said that the value of the stocks of 
yagenses piece goods now in Bombay was £4,000,000 and the stocks of 
Indian-made cloths was great. There remain 500,000 bales of the last 
cotton crop. The new crop promises to be very large. Last season's crop 

at £40,000,000, and the new crop will be equally | , bu 


was valu t the 
return to the grower will be many millionsless. The next cro 1 ly 
be much less. He proposed that the Government be asked to accept the 


custody of cotton and issue against it warrants on which holders could 

obtain loans and advances, and which should be an attractive form of tem- 

porary investment. A resolution was passed in favor of co-operation on 

ee neh SO a special committee was appointed to negotiate with the 
overnment. 


EXPORTS OF COTTON GOODS FROM GREAT 
BRITAIN .—Below we give the exports of cotton yarn, 
goods, &c., from Great Britain for the month of September 
and since Aug. 1 in 1914 and 1913, as compiled by us from 
the British Board of Trade returns. It will be noticed that 
we have reduced the movement all to pounds: 























\varn & Thread. Cloth. Total of All. 
000s | - 
omitted.| 1914. | 1913. | 1914. ) 1913. | 1914. | 1913. | 1914. | 1913. 
—- } | | | | 
| Lbs. | Lbs. | Yds. | Yds. Lbs. | Lbs. Lbs. | Lbs. 
August.| 9,064) 17,639; 313,075| 579,546] 58,519) 108,326] 67,583, 125,965 
Sept’ber 10,942 17,108, 374,358) 548,973! 69,973! 102,612| 80,915! 119.720 
DORGRNSS BEE PEGs a ccccswescncannsdotounasscesounsscece 184) 201 
GONG WEE: occ ccnadsccencesuseungnionsésaccesscceenés 5,039) 6,939 
Total exports of cotton manufactures.............-----.-- 153,721) 252,825 





The foregoing shows that there have been exported from 
the United Kingdom during the two months 153,721,000 
pounds of manufactured cotton, against 252,825,000 pounds 
last year, or a decrease of 99,104,000 pounds. 


DOMESTIC EXPORTS OF COTTON MANUFAC- 
TURES.—We give below a statement showing the exports 
of domestic cotton manufactures for August and for the eight 
months ended August 31 1914, and, for purposes of compari- 
son, like figures for the corresponding periods of the previous 
year are also presented: 




















Manufactures Month ending Aug. 31.|8 Mos. ending Aug. 31. 
of 
Cotton Exported. 1914. 1913. | 1914. 1913. 

9180 G00ES wocacsccusesdovca yards) 12,686,038) 33,566,927 | 225,306,964/308,729,569 
PINGS BUOGS o cecsscactstctes value} $919,158/$2,311,634/$15,869,355|$21,332,655 
Clothing, &c.—Knit goods... value 154,155 294,033; 1,548,798) 1,838,116 
Clothing, &c.—All other... ... value 609,321 698,025| 5,778,395) 5,957,827 
Waste cotton.............-. value 133,691 408,731; 2,411,811) 3,451,276 
a. pccatengnanaeumel value 71,685 52,347 509,562 500,739 
pe eee eee value 381,057 501,627; 4,310,484) 4,079,456 
Total manufactures of._..value! 2,269,067|$4,266,397|$30,428,405|$37,160,069 














EGYPTIAN COTTON CROP.—The Alexandria General 
Produce Association issued the following report on the con- 
— of the Egyptian cotton crop during the month of 

ugust: 


a 
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jouw Rew. .—The A ee in the month of A 
e ve progressed 
factory condition. __ Boll worm has 


Blight fog toa 

d has caused ee cas tae t fogs have — from 

tierinte. — the amount of t. ater has been 

sufficient and pores pave been given th the — amount. The first 

ing should begin to be general the — Se of September; that to 

say, as early as cee see. except in certain d latricts where the crop Is 

to fi fifteen da gaye late It is very probable that the present nt abnormal situat: 
Prospects of the crop are me better than they were 

at bg vy same time last ear. Upper Pho ‘temperature has been 

avorable. Boll worm been repo: rovinces without 


causing any appreciable % Soe Fay a fortnight of th 

the humidity was _— ‘excessive, Dut the but there were no ortnis Water te, am 
sufficient. The first picking should commence during the first days of 
September. The con ena of the plants is satisfactory. 


Reports from Cairo indicate that the Egyptian Govern- 
ment has issued regulations for smaller planting of cotton 
for the next season. The advices say: 


A decree was promulgated Sept. 22 prohibiting cotton cultivation in 
= basin by of SS er Egypt and forbidding cultivators to cultivate 
ore than a in certain special cases a third of their holding for 
cation ona | fniting ‘the total cotton area oO ee for 1915 to 1,000,000 
acres. ‘The cotton area at present is 1,750 and the difference 
will be sown with cereals, whereof Egypt annually imports a large amount. 
The measure is dictated by the aa mee mg pe the world s demand 
for cotton and the world's production of mts hus, while the quantity 
of E tian cotton available will be brought into proper relation to the 
restricted demand causing ‘the maintenance of a reasonable pri rice, KE t 
will meet more of her own cereal uirements, avoiding high Import erie 
and “ae will be able to benefit from the world’s shortage b y exporting 
tabl The measure is much approved, and is expected to facilitate 
vegotiations for the financing of the present cotton crop. 


EAST INDIA COTTON CROP.—The following report on 


the cotton crop was recently issued by the East Indian 
Government: 


United Provinces of Agra and Oudh.—In canal tracts sow of 
cotton began unusually early in May, a oy the hi tp prigated irrigation, and the 
area thus sown up to the end of (jane 1914 was 27% above that of eee 
being 363,658 acres, compared with 286,748 acres in the previous 
In ws kee areas ‘sowings generally commenced ay —_ Gunes ~ 
when general rain was received. Germination has ome aed and weeding 
is carried on, though retarded by an Fay rainfal 


being Owing to late 
sowings the information incomplete, but on such data as are available 
an caqrense Yo 8% over last year’s crop, a total of 1,699,000 acres, 
may be es 

he Madras Presidency .-—The southwest monsoon was very late, and this 
fact is reflected in the sowings of cotton. The figures in every case are less 
than last year at the same time. Most of this early-sown crop is to be 
found in the ‘“‘Northerns’’ and ‘‘Westerns’’ districts, and there sowings 
have been delayed to an exceptional extent. Sowings are now in progress 
in parts of Bellary and Kurnool. The total area reported as sown with 
oottcn is oi. ,300 acres, as against 133,600 acres at the corresponding period 
of last y 

Assam.—The area under cotton this year is estimated at 32,300 acres, 
against 33,300 acres estimated last year, the decrease being mainly due to 
want of timely rain. The present a of the crop % fair. 

es dill thew 1914-15.—The area to be 

the eatimate of 84,873 acres last Lz. now revised) 

rg and aga i the unrevised estimate of 39 ,098 acres reported at the corre- 

date of last —. Of the late crop only 500 acres have been sown 

up uD to dat date, against the same estimate repareed at the corresponding date 
as 

The “Punjab .-—Climatic conditions were very favorable for irrigated sow- 

and normal for unirrigated so , except in the Southeast, where, 
however, unirrigated cotton is of '™ most sepettonece According to the dis- 
trict returns, the area under cotton in British districts amounts to 1,690 +200 
acres, or only 3% less than the estimate of 1,750,000 acres framed b by this 
a at the corresponding period of last year. ay ty last year’s area 
a record one, and the harvest price of that year’s crop was lower than 
bi 1912. some decrease was to be Owing to favorable rainfall, 
extensions of perennial canal irrigation and an unusually good flow of water 
in iomnaation canals, the irrigated area creased by 17%, while the 
unirrigated area has falien o: by 20%, due chiefly to the unfavorable 
conditions in the Southeast dry area. 

Native States.—The area in Zales. ‘States is estimated at 140,700 acres, 
as compared with 167 as acres at the corresponding period of last year, 
due to decreases of 20 ana 30 % respectively, in Patiala and Jind, where the 
crop is of most importance 


MANCHESTER MARKET.—Our report received by 
cable to-night from Manchester states that the market is 
steadier for both yarns and shirtings, the reduced output 
being a strengthening influence. 


SHIPPING NEWS.—As shown on a previous page, the 
exports of cotton from the United States the past week have 
reached 81,817 bales. The shipments in detail, as made 
up from mail and telegraphic returns, are as follows: 


Total bales. 
NEW YORK—To Liverpool—Oct. 19—Nestorian, 700-..Oct. 21— 


I a ae OG cite mmimaiind 3,938 
To Manchester—Oct. 19—Nestorian, 500__.-.---.-------.-- 500 
To eae Oe. 20—Triton, 1,000...Oct. 22—Hellig 

RT ol ds inmacduwaeie 2,000 
To Genoa—Oct. 16—Duca di Genova, 450_..........------- 450 
To Rae —On. 20—San Gomicee, UG 530) eh nee abaede 200 
To e Town—Oct. 17—Hylas, 345._.............-.--.... 345 

GALVESt i _ Liverpool ct. ate. 2,625; aera 769 
To Gothenburg—Oct. 16—Alabama, 1,830...Oct. 19—Elsa, 

RE a ea ae 8,475 

To Christiania—Oct. 1 a RN Scam e anna 7 


To Mexico—Oct. 20—Atilantis, 842___..._......-....----.--- 
TEXAS CIrs—To Liv erpool—Oct. we ih 14,906......264- 14,956 





o Mexico—Oct. 16—City of Mexico, 1,911_..-._-_- sieiiiiee iaiicae 1,911 
NEW “ORLEANS—To Liverpool—Oct. 17—Civilian, 7,786; Mel- 

tonian, 1,224___Oct. 22—Director, 4,567.......-.-------- 3,577 
To Havre—Oct. 17-—Nession, 454.........--...-.---+-----2 454 
To Gothenburg—Oct. 20—Noruega, 2,.209_._.-------------- 2,209 
To Barcelona—Oct. 17—Conde Wilfredo, 750__-------------- 750 

To Genoa—Oct. 17—Citta di Palermo, 5,931__.___-..------- 5,931 
CHARLESTON—To Barcelona—Oct. 23—Cerea, 1,700_--------- 1,700 
To Genoa—Oct. 23—Cerea, 500....._.._.....--..----------- 500 
NORFOLK—To Liverpool—Oct. 13—Hast Point, 300 additional-- 300 
BOSTON—To Yarmouth—Oct. 17—Prince George, 88-.... ...--- 88 

PHILA DELPHIA—To Gothenburg—Oct. 10—Canadia, 375____-_- 375 


PORT TOWNSEND—To Japan—Oct. 20—Yokohama Maru 3,847 3,847 





The particulars of the foregoing shipments for the week, 
arranged in our usual form, are as follows: 





Great French Gere —Oth Europe— Mer., 

Britain. Ports. many. North. South. &c. Japan. Total. 
New York... _ ae pe 650 345 ~.... 7.433 
Galveston _--__- DUGG.) aipuke | Seabed. A ade Wee eaoe "Slee 
Texas City --14,956 oe Bas oe Ba og ne 
New Orleans___13,577 Ge © outs ae On denen «2-5 Fee 
Bate ee > ol eee et ee 2,200 
GMO. ...... ees aes i IES Bete so 309 
SPP Stik Se Ve ae ee RE ewe 88 
ID oon eigdg? > Agi Mah | ae ey Al eel 375 
ST ikem tr Oh Ne ee: 
4, Cee 51,040 454 -.... 13,759 9,531 3,186 3,847 81,817 





————— 


The exports to Japan since Sept. 1 have been 26,422 bales 
from Pacific ports, and 29,172 bales from Galveston. 


LIVERPOOL.—By cable from Liverpool we have the 
=e statement of the week’s sales, stocks, &c., at that 
port: 


Oct. 2. Oct.9. Oct.16. Oct. 23. 

ER er 24,000 19,000 EE! : ‘hese 

Of which speculators took- - - -- 200 100 ia. .6éaeee 
Of which exporters a 1,000 2,600 SEN ae 
Sales, American. .............. 17,000 14,000 Ue eicibeine 
SI I iw ss bates whois 2,000 3,000 5,000 3,000 
I os i iets as eacsilanidc emma 34,000 38,000 34,000 ,000 
ee cites 815,000 786,000 769,000 760,000 
Of which American_-_--_____-- 511,000 485,000 471,000 464,000 
Total im of the week____-- 22,000 9,000 20,000 34,000 
Of which American-_---  _~-_~- 4,000 4,000 16,000 28,000 
DOES Bs kin hoe dwdcuns 3,000 107,000 128,000 —-___-. 
Of which American__--___-_-- 48,000 81,000 GE Oe) webutin 


Dealings in spot cotton during the past week have been 
as follows: 
































Spot. Saturday. | Monday. | Tuesday. ‘Wednesday. Thursday.| Friday. 

Fair Improved Fair Fair Moderate 

Market ..-| Quiet. demand. | demand. | demand. | demand. | demand. 
Mid.Up!'ds) 5.05 5.05 5.05 5.05 5.05 5.05 
ee 3,700 2,800 4,800 3,700 4,400 4,700 
American 2,900 2,000 3,400 2,500 2,000 3,800 
Imports -_--_ 8 Re ee 2 Re Seer Ser 24,732 2,668 
American RM. Uéemecenasa Sa ee. - Weiaie chcvat teas 19,979 2,600 

BREADSTUFFS. 


Friday Night, Oct. 23 1914. 

* Flour, in few words, has been quiet but firm. At the same 
time there have been rumors of export sales. Some of the 
mills are looking for higher prices. They believe that the 
war will be prolonged. Wy: 4 consider the world’s wheat sup- 
plies to be deficient, and therefore they see no alternative 
but higher prices. The Norwegian steamer Nicholas Cuneo, 
which cleared from here on Sept. 26 for Christiania with a 
cargo of flour, has been taken by a British war ship off the 
coast of Scotland. Foreign buyers have still been in the 
market, whether there has been much actual business or not. 
There have been some unconfirmed rumors of sales to Europe. 
Great Britain, it is now said, will not issue war risks on neutral 
ships except when destined for British ports. The total 
an gg last week was 380,975 barrels, against 395,010 

arrels in the previous week and 441 230 last year. The 
Pacific Coast has made large export sales. 

Wheat has again advanced owing mainly to a very large 
export demand. Sales to Europe have been reported of 
550,000 to 1,000,000 bushels a day or even more. Some of 
this business has been at the seaboard and some via the 
Gulf. Steadily rising prices has to all appearance not 
checked the demand. Europe acts as if it was badly in 
need of wheat. Its crops are much smaller than those of 
a year ago, and in addition the war has interfered with 
harvesting. Some of the statistics have not been favorable 
to a rise, that is theoetically speaking, but nobody is paying 
much attention to the weekly statistics nowadays they 
would have to be very striking to have much effect. The 
total American supply increased last week 5,677,000 bushels 
against an increase in the same week last year of 4 ,890,000 
bushels, but this excited little comment. At times prices, it is 
true, have receded under the influence of profit-taking and 
selling by houses with Northwestern connections, as a hedge 
against purchases in the country. But last Monday the 
total export sales in all positions of 3,000,000 bushels were 
the largest of the season. The foreign ‘demand is considered 
unprecedented. So urgent is the need of wheat in Europe 
that Italy, for instance, has reduced its import duties more 
than 50% on wheat, and at the same time has esa been 
a very lar, rR. buyer in the United States. The cro Hun- 
gary is officially stated at only 110,240,000 bushels, against 
152,000,000 bushels last year. The above figures do not 
include Croatia and Slavonica, but there can be little doubt 
that there is a noteworthy deficit in the Hungarian crop, as 
the season started with the acreage reduced 1,100,000 acres, 
and later on came very bad weather. Exporters have been 
liberal buyers of December at Chicago. Kansas City has 
also been buying December. Chicago exporters have 
been absorbing the offerings in the sample market. Things 
have reached such a point that $1 can be paid in the coun- 
try, and at around this price offerings of spring and 
winter wheat have increased, and Northwestern farmers have 
also sold considerable stored wheat as collections of debts 
have been pressed for liquidation. Yet the insatiable de- 
mand for export has continued to carry prices upward. It is 
of interest to observe that the exports during September 
were 31,269,000 bushels and were the largest on record. In 
September last year they were only 17,957,000 bushels. 
Some covering of shorts has occurred during the week be- 
cause the increase in the American visible supply, although 
it reached, according to one computation, 3,035,000 bushels, 
against a "decrease last year of 93,000 bushels, it was yet 
smaller than had been expected. In France plowing is 
late and progressing very slowly, owing to the scarcity of 
labor and drought. It is stated that the French wheat area 


overrun by the Germany army amounts to 1,500,000 acres, of 
which some 1,000,000 acres is still occupied. The offerings of 
French native wheat are small, the surplus for sale having 
In Germany preparations 


been for the most part consumed. 
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dens @ new crop are proceeding very slowly, notwithstanding 
some reports to the contrary. It is added that German sup- 
plies are becoming light and that an official order has been 
given to resident bakers to use 20% of potato flour. Mean- 
time Germany prices for wheat flour are very high, wheat 
selling on the spot at equal to $192. In Paris also prices 
have been rising. In the United_Kingdom showers have 
fallen. but more rain is yor Dry weather continues to 
interfere with the development of the crop there and prices 
for native wheat are very firm. Some reports of late have 
been more favorable from Australia and India and Argentina, 
which has caused some temporary reaction in prices at Liver- 
pool. In Argentine the crop outlook has not only improved 
but an early harvest is expected, although it is not denied 
that the yield will be smaller than that of last year. In 
India weather and crop prospects are described as favorable, 
and it looks as though the acreage will be increased. In 
Italy the weather is generally seasonable, and reports have 
it that in some parts of that country the acreage will be in- 
creased 20%. Yet, as already intimated, prices during the 
week have advanced on an extraordinary export demand. 
That has been the dominant factor. It is a corollary arising 
out of the growing fear that the European war will be more 
prolonged than was at one time expected. To-day an ad- 
vanee occurred. Export sales were reported of 2,000,000 
bushels. The Pacific Coast has also sold heavily to Europe. 


DAILY CLOSING PRICES OF be! ga” FUTURES IN NEW YORK. 
Mon. 13k Wed. Thurs. Fri. 


i aR ii ik cts 5.121 103 124% 123% 125 
December aay i in dlevator* 133% 124% 133% 13413 12314 125% 
May delivery in elevator___.____- 12846 130% 129 130% 129% 130% 


DAILY CLOSING PRICES OF WHEAT FUTURES IN CHICAGO. 
Mon. Tues. Wed. Thurs. Fri. 
116% 114% 116% 115% 117% 
122% 120% 122 121% 122% 
Indian corn has also ae partly in sympathy with 
wheat and partly at times because of disappointing husking 
returns and latterly of some indications of unsettled weather. 
Earlier in the week the weather was favorable, and some 
increase in offerings was not without a temporary effect on 
prices. Some export demand has latterly appeared, but 
the bids as a rule have been somewhat below the market. 
Shorts and commission houses, however, have latterly been 
good buyers, and there has been little concentrated selling. 
Yet at one time there was more or less disposition to sell, 
owing to better weather and predictions of large crop move- 
ment in the nearfuture. For the most part reports of trans- 
actions for export have not been confirmed. Last Monday 
it appears 100,000 bushels were sold to Europe. Sales of 
new corn to arrive at Chicago thus far this season have been 
unusually small, and Chicago’s stock is anything but burden- 
some. The total American supply is put at 5,270,000 bushels 
against 8,691,000 bushels a year ago. No. 2 mixed here is 
about 5 cents higher than a year ago. To-day pries were 
higher, partly owing to unfavorable Argentine reports. 
Several River Plate steamers have been sunk by a German 
cruiser, it is stated, in the South Atlantic. 
DAILY CLOSING PRICES OF NO, ! MIXED CORN IN NEW YORK. 


t. Mon. Tues. Wed. Thurs. Fri. 
ke ee ee cts. B15 81% 81% 82% 83% 84 


DAILY CLOSING PRICES os Conk FUTURES IN CHICAGO. 


December delivery in elevator_cts_ it \ 
May delivery in elevator____..._- 2014 


Mon. Tues. Wed. er 7 Fri, 
December delivery in elevator cts_ “Br 68% 67% 69 70 
May delivery in elevator._.....-- 70% 70% 70 fy, 71% Ht i 72% 


Oats have also advanced and at times indeed have shown 
conspicuous strength. The export demand is still the principal 
factor. Sales of 300,000 to 1,000,000 bushels to Europe 
have been reported in a single day. Last Monday the total 
was put at 750,000 to 1,000,000 bushels, partly for Australia. 
For something like a week past Australia has been buying, 
something which naturally makes holders firmer than ever. 
The European demand has been big enough, but if Australia 
is now to be added to the list of foreign buyers there are those 
who think that a further advance in prices is inevitable. 
Some business has also been done with Sweden at New 
York. Country offerings have been small even though 
somewhat larger than recently. The stocks in interior 
elevators are said to be much smaller than those of a year 
ago. According to one statement the visible supply of 
American oats is 40,731,000 bushels, against 43,451,000 
a year ago and 13, 728, 000 at this time in 1912. 
The price of No. 2 white oats here is now about 10 cents 
higher than a year ago. Liverpool reports more interest 
in foreign oats and adds that buyers seem willing to follow 
the advance. It adds that arrivals at Liverpool are lighter 
and that the consumption is enormous. The Bulgarian 
crops is estimated at only 10,450,000 bushels against 29,- 
000,000 bushels last year. To-day prices advanced partly 
on unfavorable crop reports from the Canadian Northwest. 
It is said that some Western points are already buying for 
home consumption. Export sales today were 100,000 
bushels. The Pacific coast sold two cargoes for export. 
Ontario is buying in the Winnipeg market. It is intimated 
that Canada will have to import oats from the United 
States, as the Canadian yield is disappointing. 


DAILY CLOSING tame - OF Gate IN_NEW YORK. 
Mon. ie Wed. Thurs. Fri. 
Standards --....._-. cts_ 5034- -51 52-53 -53 53-5314 53-5314 53-53% 
ye E  * e 514-52 53-53% 53. \% 54-54% 54-54% 54-54 


DAILY CLOSING PRICES i” FUTURES BL CHicaae. 


on. oa 
December deliv in elevator.cts. 49% 50 50% 50% 50% 
May delivery in elevator. _....._. 52% 53% 523 33 bi 53% 57 


The following are closing quotations: 








[VoL. xcrx. 
Winter, | Dw grad $4 00 $4 50) Sprin cl $5 25@$5 35 
iow es. ..- @ clears.....<....- 

Winter patents__..___- 60@ 600 Sanamcoiakte: catka. 5 Bites 5 45 
Winter str ta biawsba 515@ 5 35/| Kansas clears, --- 480@ 510 
Soreg paesta=---- $786 6 00| Bream 14018 5 5 

@ patents_.._.... EEE 
Spring straights... - 5 40@ 560 DUR chatbeaue att 5 40 
GRAIN, 
Wheat,per mapet-t. 0.b. Corn, per bushel— cts. 
N.Spring, No.1. _...-. $1 26% De se dcacmcoe 84 
pT Tc esc, shes Pe eB Mucicocacsen 84 

Red winter, No. 2._...-. 1 25 oO. one 83 % 

Hard winter, No. 2__.... 124% Argentina in bags___.... 78 
Oats, per bushel, new— cts Rye, per bushel— 

Standard ___-______._- 53 rs site a 

SPs ey a na cccecee S4@54%4|. Weeeetm............... 100 

BIO. Bs WEvcckccncccs 53 ‘| Barley—Malting -.___--.. 67@7 


The statements of the movement of breadstuffs to market 
indicated below are prepared by us from figures collected by 
the New York Produce Exchange. The receipts at Western 
lake and river ports for the week ending last Saturday and 
since August 1 for each of the last three years have been: 
































Receipts ar—| Flour. Wheat. Corn. Oats. Barley. Rye. 
|\bbls.196lbs |bush. 60 lbs.|bush. 56 lbs.| bush. 32 lbs.| bush .48lbs.|bu.56 lbs. 
Chicago. ..-. 213,000} 1,461,000) 1,258,000) 4,232,000 882,000) 104,000 
Milwaukee--_ 78,000 414,000 173,000} 1,167,000 566,000 77,000 
binant " gaged SA0eGe * aeeces 391,000 333,000} 231,000 
Minneapolis.| -..--- 3,448,000 59,000 629,000 ,000)} 128,000 
Tiiiicséest easete 76,000 15,000 78,000 3,000 3,000 
Detroit... _- 7,000 27,000 11,000 i pieced  wmashine 
Cleveland 72,000 23,000 30,000 71,000 DOGG . wdsase 
St. Louis_-.- 74,000 471,000 143,000 318,000 126,000 2,000 
Peoria ..... 35,000 17,000 100,000 139,000 88,000 44,000 
KaneasCity.| <«..... 1,266,000 54,000 at) 86(+dhk@centh  esnend 
dsied! | onguss 283 ,000 123,000 St )6=«6 “‘=néeeel  stiaweo 
Tot. wk. "14 479,000} 9,757,000} 1,966,000) 7,414,000) 2,687,000) 589,000 
Samewk.'13) 307,000; 6,423,000) 2,938,000 . ,000| 2,827,000) 298,000 
Same wk. 12) 462,981) 14,662,623) 2,338,191| 6,893,321) 4,096,422) 680,589 
Since Aug. 1| 
1914_____| 4,954,000) 147,025,000) 38,490,000 93,429,000) 27,020,000) 6,715,000 
1913____.| 4,323,000/105,586,000} 43,027,000) 70,434,000) 27,992,000/4,914,000 
1089.....< | 3,955,659!118,449,303| 36,978,612) 66,428,166/22,309,57115,774,408 





Total receipts of flour and grain at the seaboard ports for 
the week ended Oct. 17 1914 follow: 





Flour, Wheat Corn, Oats, Barley, Rye, 

Receipts at— bbls. bush bush. bush. bush. bush. 
New York..-.-.-. 294,000 1,714,000 168,000 1,346,000 306,000 125,000 
OO 51,000 ae. ~ aabeae —!l—Eeeron 7,000 
Philadelphia ---- 59,000 532,000 18,000 234,000 33,000 42,000 
Baltimore. -.--.-.-. 49,000 323,000 12,000 1,171,000 309,000 ~-.-.-.- 
New Orleans *--. 70,000 631,000 19,000 i. tesde tue 
Newport News-.- en - | ahead). sawens P+ -aeace ~, seaue 
SEcnnase0 cnbnne Se. eneeie « .dteadin.< badce’ . e6ecc 
inh hneeies + = 19,000 DA tetmetiiiee “hea 
Montreal... ...- 82,000 2,412,000 19,000 215,000 137,000 ..... 
Total week 1914. 632,000 6,546,000 255,000 3,468,000 785,000 174,000 
Since Jan. 1 1914_18,049,000 187667,000 mae Sy 4 52,568,000 11076000 4270,000 


Week 1913....--. 475,000 6,832,000 427 698,000 
Since Jan. 1 1913_17,738,000 154023,000 45, S45, "000 44,128,000 168 326000 2683 000 


* Receipts do not include grain passing through New Orleans for foreign ports 
on through bills of lading. 


The exports from the several seaboard ports for the week 
ending Oct. 17 are shown in the annexed statement: 

















Wheat, Corn, Flour, Oats, Rye, Barley, Peas, 
Exports from— bush. bush. bbis. bush. bush. bush. bush. 
New York...-.-.-. 622,920 173,997 59,097 550,458 176,825 --.-_-_- 2,805 
eae en  - abincdiw e-estins  <“eeee Gee <asd~e 
Philadelphia _... 244,000 -...--. De © en deeee~. Sees” Serie obene 
Baltimore. ---.-.--. See > desea e a, * B43 
New Orleans.... 469,000 6,000 64,000 . ales seose . sacks 
Bee GUGas sedase  steunce ) CP “cca” Gssea ‘stew 
Galveston. -_...-.-. Ga! sssess tt cht” Wihhk beac wseee 
DP Mttbibinnoe . eheeee 19,000 5,000 [a (20008 . 66406 sene 
Montreal... --- L.SGB GEO . ws%<ee Me  debesd «840s FF. 
Total week _~_-.3,885,408 198,997 231,583 2,032,855 309,381 262,867 2,805 
Week 1913__---- 5,192,296 21,280 221,677 150,730 .~.... Dee  ssece 
The destination of these exports for the week and since 
July 1 1914 is as below: 
Flour W heat— Corn 
Since Since Since 
Week July 1 Week July 1 Week July 1 
Exports for week and Oct.17. 1914 Oct. 17. 1914. Oct. 17. 1914. 
since July 1 to— bbls. bbls. bush. 1. bush. bush. 
United Kingdom... 81,788 1,656,362 2,802,389 49,841,756 ____-_- 45,490 
Continent. ......-.. 108,840 1,012,975 1,078,019 49,429,134 171,915 904,792 
Sou. & Cent. Amer. 14,450 555,497 5,000 2,292,009 13,165 740,028 
West Indies__.-.-- Gee. Se: — enecve 17,328 13,917 634,819 
Brit. Nor. Am.Cols. ---.- OS ae ee 4,250 
Other Countries_... 7,070 101,219 --.-.-.-. DE, aaseee 13,950 
_ SX 231,583 3,889,829 3,885,408 101605,612 198,997 2,343,329 
Total 1913. ....... 221,677 3,460,658 5,192,296 69,097,704 21,280 1,489,950 


The world’s shipments of wheat and corn for the week 
ending Oct. 17 1914 and since July 1 1914 and 1913 are shown 
in the following: 



































Wheat. Corn. 

Erporis. 1914. 1913 1914. 1913 

Week Since Since Week Since Since 

Oct. 17. July 1. July 1. Oct. 17. July 1. July 1 

Bushels. Bushels. Bushels. Bushels. Bushels. Bushels. 

North Amer. |4,923,000| 129,187,000) 97,010,000) 194,000) 1,565,000 639,000 
Russia... .-. a 11,922,000; 48,966,000 a 1,531,000} 5,809,000 
Danube... - * 2,347,000} 9,028,000) -...-- 9,431,000} 5,069,000 
Argentina-_-. 80,000; 3,594,000) 9,410,000\4,072,000; 48,256,000) 91,961,000 
Australia....| 300,000, T.GBGGCG TORE GOO cccccc] cccccccc] 3 ccncsccs 
1,008,000) 11,384,000) 22,064,000) ......] «~...-.--} -.....-. 
Oth. countr’s} 260,000; 2,508,000) 2,746,000); ......) -....--.] ----.... 
Total ____'6,551,000' 168,374,000 199,352,000'4,266,000' 60,783,000'108,478,000 





a Available only in in_part since Aug. 1. *Not available since Aug. 1. 


The quantity of wheat and corn afloat for Europe on dates 
mentioned was as follows: 

















Wheat. Corn. 
United 

miaston. | Continent. Total. Kingdom. Continent.| Total. 

Bushels. Bushels._ Bushels. ~ Bushels. Bushels. | Bushels 
ee. SF SOG. wk sanachedl cumedtaon BT ccbncansl seauaaed |20,928,000 
St Oe Mie! santenksl sntiiiwas 8 Fae Benne 18,351,000 
Oct. 18 1913_-|15,680,000) 18,504,000/34 '184,000 13,081,000 10,531,000 23,612,000 
Oct. 19 1912__!18,256.000) 18,584,000 36,840,000 11,348,000. 19,975,000 31,323,000 
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The visible supply of grain, comprising the stocks in 
granary at principal points of accumulation at lake and 
seaboard ports Oct. 17 1914 was as follows: 

UNITED STATES GRAIN STOCKS. 











Amer. Bonded Amer. Amer. Bonded Amer. Amer. Bonded 
Wheat. Wheat. Corn. Oats. Oats. Rye. Barley. Barley. 
In Thousands— bush. bush. bush. bush. bush. bush. bush. bush. 
I ss tte ahd andastiabin 2,123 471 550 2,185 142 306 ete 
Pte casesnedacon 122 158 28 gee 62 Sie eee 
Philadelphia_-........- 1,465 90 129 De epee 2) Cee Race 
| NRE! 2,880 + 204 1,228 .... 537 a oui 
New Orleans. -........-. nn seen 61 ee. ikale, > weeks. Tue: eke 
I i ins tec cate aie eee. , eave ees bitline! wae. wml anes a 
ich ecseennke ded 3,544 249 528 2,244 63 15 482 20 
y EEA is San, Sane 78 a. dha 6 ees 
DD with on here amines EL tectinn 14 ae sob 33 hs aba 
Al RS. = Ss: £0 | 74 an. cons 
Milwaukee........... i 119 = 61 So cane a 
EE et eer oc-m-oadi iad 8,680 es 22 100 1,333 23 
Minneapolis. . .......- RA octiom oe Se. . esse Sap i488 eaca 
Ra la 40 inate a 2 ee 
Kansas City.......... ae cane 97 a. . dead Se. one . Ga 
a a aR a. apdahe Se Gee! ker, coe tena 
Indianapolis_......... ee sate 158 nt" .2ce «aan donnie abe 
ET ae .” ama ' &-. i 47 ee 
eos B.7ee suse 403 wee - dace 461 Gae .  "Seice 
On Canal and River... 212 -.... .... Sates  ¢6a08 SP sacd 
Total Oct. 17 1914..60,156 1,132 4,055 31,359 227 2,071 5,102 43 
Total Oct. 10 1914_.57,121 1,208 4,727 29,226 47 1,924 4,176 20 
Total Oct. 18 1913_.54,401 4,954 7,352 30,755 761 1,755 5,762 428 
CANADIAN GRAIN STOCKS. 
Canadian Bonded Canadian Bonded Canadian Bonded 
Wheat. Wheat. Corn. Oats. Oats. Rye. Barley. Barley. 
In Thousands— bush. bush. bush. bush. bush. bush. bush. bush. 
aa Se soda 62 oa” «dee: nest ar 
ees. Ree DT. ctae «oor co usesds bene Snane  Sdau 
Other Canadian---_-.-_-.- SO tious anal ger een 
Total Oct. 17 1914..24,581 —__- CO “ekde “ssee OP -esad 
Total Oct. 10 1914..23,087  — _.-. 7.) | ibe Seow , . oe 
Total Oct. 18 1913..15,982 — -- $8 6,008 «... 18 a 
SUMMARY. 
Bonded Bonded Bonded 
Wheat. Wheat. Corn. Oats. Oats. Rye. Barley. Barley. 
In Thousands— bush. bush. bush. bush. bush. bush. bush. bush. 
American ............60,156 1,132 4,055 31,359 227 2,071 5,102 43 
Cn. actccnneges 5 a oe Mee ‘sane aaae Shane 
Total Oct. 17 1914_.84,737 1,132 4,117 35,623 227 2,071 5,195 43 
Total Oct. 10 1914__80,208 1,208 4,798 33,585 47 1,924 4,397 20 
Total Oct. 18 1913..70,383 1,102 7,410 37,558 761 1,773 6,233 428 


—_ 


THE DRY GOCDS TRADE. 


New York, Friday Night, Oct. 23 1914. 

Trading in dry goods markets during the past week has 
been fairly active, with the volume of sales on many lines 
showing improvement. Buyers are more disposed to cover 
their forward needs, but are proceeding cautiously. Manu- 
facturers are also conservative in accepting business for for- 
ward delivery, as they are in doubt concerning the future 
course of raw material prices. In most quarters of the cotton 
goods market it is believed that the slump in finished goods 
prices is over, at least temporarily, and that after the situ- 
ation in the South has been straightened out there will be 
a much better market for staple goods. Selling agents and 
jobbers report stocks well in hand and that production is 
being kept within the limits of actual requirements. Many 
mills are busily engaged and will continue so for several 
months, filling orders for export which have been booked 
as aresult of the war. It is also stated that much more busi- 
ness could have been obtained had manufacturers sent their 
representatives abroad to solicit orders. Press dispatches 
received from Great Britain announce that that Govern- 
ment’s purchasing agents vainly searched the English mar- 
kets for representatives of American manufacturers who 
were in a position to accept business for quick delivery. 
Not being able to find them, they placed much of the busi- 
ness with their own mills, although knowing that deliveries 
would be greatly delayed. In fact, it appears that American 
manufacturers have not yet come to a full realization of the 
vast field which is opened up to them in Europe as a result 
of the war; not only in the way of army supplies, but through 
the deficiency in the production of the countries involved 
in the war. At no time during the period of hostilities, or 
probably for some time afterward, will European manufac- 
turers be in a position to ap anything like the amount of 
goods required for their home consumption, and the United 
States will be the only other source of supply of any im- 

rtance. For this reason manufacturers would be justified 
in establishing selling agencies both in Great Britain and on 
the Continent. It is not possible to estimate with an 
degree of accuracy the amount of business of this nature al- 
ready accepted, as many of the reports have been found 
to be greatly exaggerated. Business through old export 
channels is dull, China and India remaining out of the mar- 
ket, while South America is taking only small lots of cheap- 
colored cottons and some moderate supplies of made-up 
wearing apparel. 


DOMESTIC COTTON GOODS.—The exports of cotton 
goods from this port for the week ending Oct. 17 were 2,208 
packages, valued at $178,279, their destination being to the 
points specified in the tables below: 











Since Since 

New York to Oct. 17— Week Jan. 1. Week Jan. 1. 
OE i i i 5 4,503 13 1,977 
<j) pa eine 2,105 17 952 
DT Chivedend seebududsut, bau boikee oe 49 645 ee 58,969 
halts andi iibebess athakiniae te 17,188 721 11,317 
ESSERE SAR NPM Soe | te weg ny 9,412 500 3=31,193 
Dt cihncatnasnatacabaton khda cata pit 6,132 oa de 21,550 
EE x. cnasdcadat baunsadaesen 720 38,064 546 29,516 
I aaa a a 13 555 94 2,068 
ERE SS 148 17,510 321 13,102 
Ns Ske ainuddas duke batted 370 43,952 468 40,934 
Se Gee cddcendeccwnnes wete 84 53,535 288 51,672 
WO abecntcssgecvdeatsisiudinde 2,208 242,601 2,968 263,250 





The value of these New York exports since Jan. 1 has been 
$17,731,133 in 1914, against $20,503,662 in 1913. 

Business in staple cotton goods is quietly improving, the 
low level of prices having brought out a better demand for 
forward account. Most lines are now considered to be at 
botton prices, and in view of the fact that the situation in 
spot cotton markets is clearing up, no further weakness is 
looked for in finished goods. Manufacturers have accepted 
large orders for deliveries running well into 1915, but it is 
believed that the business was only taken in order to keep 
mills running. Production has been held down to a mini- 
mum for many months past, and a number of mills found 
themselves confronted with the necessity of curtailing opera- 
tions or accepting business at the best prices obtainable. The 
result has been that, following the war and the slump in 
raw cotton, many mills have availed themselves of the oppor- 
tunity to book new orders at greatly reduced prices. Sales 
of print cloths are unusually poor, as, with buyers well cov- 
ered, they are inclined to await further reductions in values 
be ore purchasing. Sheetings and brown goods are in fair 
demand, while coarse bagging and cotton duck are being 
sold in large volume. Gray goods, 38-inch standard, are 
quoted unchanged at 3%e. 

WOOLEN GOODS.—Demand for woolen and worsted 
piece goods continues to improve. Late buying for fall and 
winter continues heavy, while initial business for next spring 
meets the fullest expectations. Unusually warm weather 
has served to check retail sales, but garment manufacturers 
are taking goods in large quantities. Selling agents also 
state that the demand is for medium and high-grade fabrics 
and that very little is being done in the cheaper grades. 
This is probably due largely to the fact that importations of 
foreign high-grade fabrics Pa been stopped. Broadcloths 
are leading in popularity and selling agents look for the de- 
mand to hold up throughout the winter. In spring goods, 
French serges, poplins, mohairs and many mixtures are 
attracting attention. 

FOREIGN DRY GOODS.—Importers of foreign woolens 
and worsteds are greatly encouraged over the arrival during 
the week of several consignments of goods which they were 
in doubt about receiving. Even agents representing 
German lines have received shipments by the way of Rotter- 
dam and are encouraged to believe that they will be able to 
do considerable business if the goods can be Leonghs forward 
through this channel. There have also been several arrivals 
of French dress fabrics. In linens the arrivals during the 
week of several cases of German and Austrian linens, com- 
ing by ay o Copenhagen, was a surprise to importers, but 
they are hoping that more goods will be received the same 
way. Locally, prices are still held at high levels and busi- 
ness as a result is greatly restricted. Retailers are holding 
many special sales at which it is claimed goods can be 
obtained at cheaper prices than jobbers are able to sell at 
the present time. Buyers of household goods are being 
warned by both importers and jobbers that they had better 
cover their requirements well ahead, as supplies of coarse 
linens, crashes, towelings, &c., are going to be scarce later 
on, with values probably much higher than those now pre- 
vailing. Damasks and handkerchief linens are also running 
low, but it is thought that fine linens will be more easily 
obtained than coarse, as the mills abroad will conserve flax 
supplies by manufacturing the finer goods. As regards 

s linens, nothing is being done in lines for spring 1915, 
and no one een to be in a position to know what the 
situation in these will be when the season opens. Further 
weakness has developed in burlaps, owing to the lack of in- 
terest on the part of buyers, and increasing arrivals. Light- 
berg go are nominally quoted at 5.00c. and heavyweights 
at 6.75c. 

Importations & Warehouse Withdrawals of Dry Goods. 

The importations and warehouse withdrawals of dry goods 
at this port for the week ending Oct. 17 1914 and since 
Jan. 1 1914, and for the corresponding periods of last year, 
were as follows: 

Imports Entered for Consumption for the Week and Since Jan. 1. 





eek Ending : 
Oct. 17 1914. Since Jan. 1 1914. 
Pkgs. Value. Pkgs. Value. 
Manufactures of— $ $ 
bbhepnkedsteedeaeceeuen 1,275 323,662 74,605 20,818,810 
CN 6 bs tcnndanssnateamies 1,957 499,583 128,945 34,732,835 
EE TE Aas 920 541,436 58,458 ’ ’ 
Tiina 21.0 tenhenapautinancneh 1,487 344,984 58,657 14,588,611 
po ae 1,609 271,545 110,542 10,996,995 
Dh homeuha ns conbeu 7,248 1,981,210 431,207 109,131,639 
.. | =a 12,09 ,623,170 364,354 90,438,074 
Wareneuse Withdrawals Thrown upon the Market. 














st ANd a ile pedicel 423 121,478 34,219 ,303,9 
CNS Uk 6 ddduwdebedwnadeak 527 150,327 31,566 8,874,627 
Dt Dubtaneuedpebktnadwaanal 306 121,269 11,952 5,080,661 
itl Ul atin aaa 326 93,837 22,138 5,752, 
Miscellaneous... ............ 1,039 62,460 77,287 4,769, 

Total withdrawals_________ 2,621 549,371 177,162 33,781,157 
Entered for consumption... _____ 7,248 1,981,210 431,207 109,131,639 
Total marketed 1914.________ 9,869 2,530,581 608,369 142,912,796 
Total marketed 1913._.______ 18,962 3,795,774 (540,146 120,389,977 

Imports Entered for Warehouse During Same Period. 

Manufactures of— 
, | CORN es ee 890 268,552 28,010 8,370,385 
CS ark tenidina catia dese’ 618 156,079 28,958 8,502,614 
i cialis by diaithhacd nn iti asliakihids 544 208,574 12,724 5,399,084 
Speer eert Snr Se aa 957 235,662 22.877 5,789,146 
oS eee ae 246 69,080 53,294 4,062,878 
Pl idahiatusnddhos dene 3,255 937 ,947 32,124,107 
Entered for consumption _______- 7,248 1,981,210 431,207 109,131,639 
Total imports 1914._.__.___ 10,503 2,919,157 577,070 141,255,746 
Total imports 1913_......_- 14,555 3,254,433 668,613 124,565,548 
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STATE AND City DEPARTMENT. 





News Items. 


Alhambra, Calif.—Charter Election Carried.—According 
to reports the proposed new charter mentioned in V. 99, 
p. 1080 carried at the election held Oct. 14. 


Arizona.—Propositions for Submission at General Election. 
At the general election in this State on Nov. 3 a vote will be 
taken on the following measures: 


Constitutional Amendment Proposed by Initiative Petition. 
Providing State-wide prohibition. 
Providing that elections on the question of prohibition shall be held not 
oftener than every eight years and further for district voting on such 
uestion. 
. Providing for the issuance of $5,000,000 bonds by the State for a system 


of highways. 
Providing for a State reclamation service. Permits the State to contract 
an indeb ess of not exceeding three cents on each dollar valuation of 
taxable property for the purpose of reclaiming the arid, semi-arid and other 
lands within its boundaries. 

Providing that the veto power of the Governor or the power of the Legis- 
lature to repeal or amend shall not extend to initiative and referendum 
measures approved by the voters. 


Acts Proposed Initiative Petition. 
Act to abolish the ty of death for crime. 
Act amending Re Statutes, 1913, Civil Code, so as to provide for 


the semi-annual payment of taxes, assessment of taxes, time of entering 
delinquent taxes on “‘back tax book’’ collection of delinquent taxes and cor- 
rection of ‘‘back tax book. 

: = defining and prohibiting blacklisting and unlawful interference with 
aborers. 

Act providing for an old-age and mothers’ pension. 

Act to provide for the participation of the State of Arizona in the Panama- 
California Exposition. 

Act to protect citizens of the United States in their employment against 
non-citizens of the United States in Arizona. 

Act to establish a just and equal system of taxation on real and personal 
property, whereby the owner or agent of real or personal op ay shall 
assess his or her own property, the State of Arizona reserving the right to 
take over the property at its assessed valuation. 

Act regulating the placing, erection, use and maintenance of electric 
poles, wires, cables and appliances. 

Act to promote the welfare of the people of the State of Arizona, and to 
provide for the development of the resources of the State, and to abolish 
the contract system on all State construction, and to establish a State print- 
ing plant, and to establish a State banking system, and to make appropri- 
tion therefor. 

Act to create and organize Miami County. 

Acts Referred by Petition af People. 

Act to establish a penal code, Title......, Pardons and Reprieves. 

Act to provide for and to regulate transportation of passengers by com- 
mon carriers on railroads within the State of Arizona between points in the 
State of Arizona, and to prescribe a maximum passenger rate to be charged 
by common ers on railroads within the State of Arizona in transport- 
ing of passengers in intra-State business, and to provide for the manner of 
exempting railroads from the menage of this Act under certain conditions, 
and to provide for the suspension of the operation of this Act pas cer- 
tain investigations before the corporation Commission of the State of 
Sara. ead prescribing penalties for violations of any of the provisions 
of this Act. 

Act providing for the creation, establishment and organization of new 
counties, and the ~ “res of parts of counties and the annexation of 
same to other counties. 

Act to provide for changing the county seats and the proceedings thereof, 
and for elections to determine such change. 


Belleville, Essex County, N. J.—Commission Government 
A pproved.—According to reports, the question of establishing 
a commission form of government carried at the election held 
Oct. 20 by a vote of 716 to 567. 


Brazil.—Interest on External Debt to be Funded.—Ac- 
cording to a special cable from London to the New York 
“Journal of Commerce” the Brazilian Government an- 
nounces it will fund for three years, from Aug. 1 1914, the 
interest on the entire external debt of the republic. It 
also announces that it has authorized the Rothchilds to 
issue 5% funding bonds in an amount not exceeding $75,- 
000,000 as second charge on customs. 


The proposed funding will cover all the interest on the sixteen existing 
loans and other minor payments. In accordance with the plan, sinki 
funds and the redemption of existing loans are to be qumpendel for a peri 
of thirteen years. The new funding bonds are to be made redeemable by 
a half per cent sinking fund — If yearly from July 31 1927, namely, 
ten aang after the funding scheme ends. The new bonds will rank next 
to the fundings issued when Brazil defaulted in 1898. 


Collin County (P. O. McKinney), Tex.—Bonds De- 
clared Void.—An issue of $65,000 bonds voted in the Cul- 
leoka Precinct No. 5 on Feb. 21 1914, was declared illegal 


by the District Court on Oct. 17, according to newspaper 
reports. 


_ Colorado.—Propositions for Submission at General Elec- 
tion.—At the Nov. 3 election the people will vote on three 
—— constitutional amendments submitted by the last 
Legislature, five constitutional amendments and three laws 
initiated by petition and five bills referred by petition of 
referendum. The three amendments submitted by the 
Legislature were reported in the ‘Chronicle’ of July 4, 


page 62. The other propositions to be voted upon are as 
follows : 


No. 1. Amendment to Sec. 1, Art. V, providing that when any initiated 
measure shall be rejected by the people no such measure or simiiar measure 
designed to accomplish the same end, either by State legislation or by 
amendment to the constitution, shall be initiated for submission at any 
election held within six years from the election at which the rejected meas- 
ure was submitted. It is also provided that if two or more legislative 
measures or constitutional amendments shali be adopted at the same elec- 
tion, the measure or amendment receiving the greatest number of affirma- 
tive votes shall prevail in all particulars as to which there is a conflict. 

No. 2. Amendment to constitution adding Art. XXII, prohibiting the 
sale of intoxicating liquors and the manufacture and importation of in- 
toxicating liquors for purposes of sale or Fite. 

No. 3. Amendment to Sec. 23, Art. If, providing a three-fourths jury 
pan gy in civil cases and permitting women, where willing, to serve on 

es. 

No. 4. Amendment to Art. V by adding Sec. 1-A, requiring the Governor 
upon petition of 25% of the qualified electors to call 2 special election for 
the submission of initiated or referred measures or amendments. The 
Governor is also vested with power to call a special election for this purpose 
of his own volition. Such special election must be held at least four months 
before a general election is heid. 

No. 5. Proposed taw for a child-welfare commission to serve without 
pay or personal expenses from the State, to codify the laws of the State 
relating to women and children. 

No. 6. Proposed law permitting probation in certain criminal cases of 
minors and first offenders only. 





No. 7. Proposed law to secure better highways by increasing the State 
road fund by an annual half-mill levy. 
No. 8. Amendment to Art. XV of the constitution by adding Section 16, 


° 
making er ublic utilities. 

No. 9. Referring . 36 and 37 of Senate Bill No. 1, creating a public 
utilities commission. 


ition or encumbran 
or 

necessary or useful in the performance of its duties, or the merger or con- 
solidation with any other public utility, without the commission's per- 
a a een 37 prescri the power of public utilities to issue stocks 
an nds. 

No. 10. Proposed Act to define commission merchants; provide for 
d bonding commission merchants; and provide for violation 


Act ‘‘to relieve employees and workmen from assuming 
ury or death from dangers and in any employment 
which the employer might by care and effort have provided and 
guasdee against, and permitting a recovery of damages in case of injury 
or death. 

No. 12. Proposed Act relating to the appointment of deputy sheriffs, 
constables and other peace officers. 

No. 13. Referring Sections 35, 36 and 37 of Senate Bill No. 1 creating a 
public utilities commission. Section 35 stipulates under what conditions 
public utilities may undertake construction work or extensions. Secs. 36 
and 37 are referred in a separate proposition and have already been referred 
to in No. 9 above. | . oe sit - 

Nos. 1 to 8 inclusive were initiated by petition while 


Nos. 9 to 13 incl. are referred by petition. 


Long Beach, Los Angeles County, Calif.—Commission 
Government Adopted.—The question of establishing a com- 
mission form of government carried, reports state, at the 
election held Oct. 15, by a vote of 1651 to 1606. 


Louisiana.—Proposed Constitutional Amendments.—The 
following proposed amendments to the constitution will be 


voted upon on Nov. 3: 

1. Providing for the extent and limitation of taxation on banks, banking 
associations, corporations or companies doing business in this State but 
domiciled in other States of the Union or in foreign countries. 

2. Exempting from taxation all money in hand or on devosit; and loans 
by Homestead Associations or Homes eties to their members se- 
cured by stock of said associations or societies. 

3. Relative to the support of the public schools of the State of Louisiana 
and the levying of taxes thereon by parishes, cities, and towns, under cer- 
tain conditions. 

4. gery the Governor's salary from $5,000 to $7,500; providing 
this shall not disqualify any members of the General Assembly submitting 
this amendment. 

5. Exempting from taxation for ten (10) years from the date of comple- 
tion certain new canals for irrigation, a and power a hones to 
be completed within five (5) years, with a capitai of not less than $3. ,000. 

6. Permitting women to hold any office connected with the puplic edu- 
cational system or with institutions of charity or correction. 

7. Creating an additiona: Judge for the Thirteenth Judicial District. 

8. Permitting the sale of drainage bonds at 90% of par. 

9. Relative to pensions for Confederate veterans. 

10. Relative to District Attorneys. 

11. Permitting the levy of a special tax by parishes and municipalities 
in excess of limitation for fire departments and buildings. 

12. Giving the power to the Board of Commissioners of the Port of New 
Orleans to dig, puild, erect and operate or An agg | and operate a navigation 
canal, and the pocemaaty locks, slips, la , basins and appurtenances 
thereof, in the City of New Orleans, to connect Lake Pontchartrain and 
the Mississippi River. 

13. Relative to District Courts. 

14. For the ration of automobiles and motor vehicles and provide 
a license tax for the use thereof. 

15. Authorizing the City of New Orleans to issue not exceeding $3,000,- 
000 4% % bonds secured by a special tax of six-tenths of one mill on the dol- 
iar to create a Lake Shore Park. 

16. Providing for the recall of certain officers elected by the people. 


Maryland.—Bonds Exempted from Tazation.—An Act of 
the Maryland Legislature (Chapter 43) approved March 12 
1914, exempts from all taxation for the year 1914, and there- 
after, all bonds or other obligations hereafter to be issued by 
the State or any county, city or municipal corporation, or 
other political sub-division, and all such securities heretofore 
issued by any county or municipal corporation which have 
been sold under terms rendering such county, city or munici- 
pal corporation liable for the State tax thereon. The Act 
in full is as follows: 

CHAPTER 


43. 

An Act to add a new Section to Article 81 of the Code of Public General 
Laws, title ‘‘Revenue and Taxes,’’ sub-title ‘“‘Exemptions,’’ to be designated 
4-A and to follow Section 4 of said Article. 

Section 1. Be it enacted by the General Assembly of Maryland, That 
a new section be and the same is hereby added to Article 81 of the Code 
of Public General Laws, title ‘Revenue and Taxes,’’ sub-title “Exemptions, 
pA designated 4-A and to follow Section 4 of said Article, and to read as 

ollows: 

4-A. For the year nineteen hundred and fourteen and thereafter all 
bonds, stock, certificates of indebtedness or other obligations in whatsoever 
form hereafter to be issued by the State of Maryland, or by any County, 
City or Municipal Corporation or other political subadivision of this State, 
either under a law heretofore passed or under a law hereafter to be — ° 
and all bonds, stock, certificates of indebtedness or other obligations in 
whatsoever form heretofore issued by any County or Municipal Corpora- 
tion of this State, and which, Ny 3 to the passage of this Act, have been 
sold under terms rendering such County, City or Municipal Corporation 
liable for the State tax thereon on behalf of the holders, shall be exempt 
from taxation for State, County, Municipal or other local purposes; but 
nothing herein contained shall be construed to deprive corporations of 
the credits, deductions and allowances on their shares provided for in Sec- 
tion 163 of Article 81 of Bagby’s Code of Public Civii Laws, which shall 
continue to be allowed to the same extent as if all of the stock debt of this 
State upon which, but for the passage of this Act, the State tax would have 
been deducted by the Treasurer, and all of the stock debt of the City of 
Baltimore on which, but for the passage of this Act, the State taxes would 
have been paid, or payable by said City, had continued subject, respec- 
tively, to said deductions or payments of taxes without any change hereby. 

Sec. 2. And be it further enacted, That this Act shal] take effect from 
the date of its passage, and all Acts and parts of Acts inconsistent herewith 
are hereby a 

Approved March 12th 1914. 


Michigan.—Constitutional Amendments.—The Legisla- 
ture of 1913 made provision for the submission to the voters 
on Nov. 3 of three proposed amendments to the constitu- 
tion. One of these amends Section 10 of Article 10 so as 
to permit the State to issue bonds for the construction and 
permanent improvement of public wagon roads. Another 
adds Section 15a to Article 8 and authorizes any county to 
issue bonds for the construction of drains and the develop- 
ment and improvement of agricultural lands within the 
county. The other amendment is to Section 1 of Article 3 


and relates to the right of students to vote while in attend- 
ance at any institution of learning. 

In addition to the above, an amendment has been asked 
for on petition to provide by law for the incorporation, regu- 
lation and supervision of fraternal beneficiary societies, 
with the power to issue death benefit certifictaes. 
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Missouri.—Propositions to Be Voted upon at General Elec- 
tion.—The follo questions will be placed on the ballot 
at the general election Nov. 3: 


First Constitutional Amendment. 


Amending the Initiative and Referendum Law to restrict the submission 
of so-called ‘‘single tax’’ measures and making certain other provisions 
affecting the use of said law. 


Second Constitutional Amendment. 


Providing for an increase of the limit of indebtedness that Kansas City 
may incur for the purpose of acquiring or purchasing public utilities. 


Third Constitutional Amendment. 


Providing for levying and collecting a State tax of ten cents on each one 
hundred dollars assessed valuation for the construction and maintenance 
of public roads in the several counties of the State. 


Fourth Constitutional Amendment. 


Changing the compensation of members of the General Assembly from 
per diem during session to annual salary of $1,000. 


Fifth Constitutional Amendment. 


Providing for an increase of the limit of indebtedness that cities of 100,000 
taieamente or over may incur for the purpose of constructing or acquiring 
subways. 


Sixth Constitutional Amendment. 


Authorizing the qualified voters of road districts to increase by majority 
vote the local rate of taxation by levying a special tax for road purposes not 
to exceed sixty-five cents on the one hundred dollars valuation. 


Seventh Constitutional Amendment. 


Giving the General Assembly optional power to make 
granting and payment of pensions or allowances to the 


Eighth Constitutional Amendment. 


Authorizing certain large cities to amend their charters by less difficult 
methods than are now provided. P27] 


Ninth Proposition. 


Referendum Ordered by the Petition of the People. 

Senate Bill No. 117, enacted by the 47th General Assembly. Providing 
the minimum number of employees in crews on passenger, mail, express 
and freight trains, respectively, operated in the State of Missouri; making 
it unlawful for railroad and railway companies to operate such character 
of trains without such respective minimum number of employees in said 
crews, and prescriping penalties for violations of said Act. 


TenthjProposition. 


Referendum Ordered by the Petition of the People. 

House Bill No. 19, enacted by the 47th General Assembly. Amending 
the local option laws so as to make the counties the sole units to determine 
whether or not intoxicating liquors shall be sold, furnished or given away 
within their limits; taking away from municipalities of 2,500 population or 
more the right to vote separately from their respective counties; providing 
additional qualifications for judges at local option elections and providing 
that dramshop licenses shall not be granted by the several county courts 
after filing of a petition for a local option election. 


Eleventh Proposition. 


Referendum Ordered by the Petition of the People. 
House Bill No. 7, enacted by the 47th General Assembly. 
the present office of Excise Commissioner as appointed by the Governor in 
cities having a population of 300,000 or more and providing for appoint- 
ment by the mayor of such cities, in lieu of such excise commissioner, of a 
bi-partisan board of excise commissioners, and prescribing the number, 
eo duties and salaries of the members thereof; and providing 
that all fees and taxes received from dramshop licenses in such cities shall be 
paid over to the treasurers of such cities. 


Twelfth Proposition. 


Referendum Ordered the Petition of the People. 

House Bill No. 6, enacted by the 47th General Assembly. Abolishing 
the present board of police commissioners as appointed by the Governor in 
cities having 300,000 inhabitants or more and providing for appointment 
by the Mayor of such cities, in lieu of such board, of a bi-partisan board 
oO! lice commissioners, and prescribing the number, qualifications, duties 
and salaries of the members thereof; and providing for the municipal as- 
sembly or common council of such cities to fix the salaries of the officers 
and policemen of said cities. 


Thirteenth Proposition. 


Proposed by Initiative Petition—Constitutional Amendment. 
Providing that females shall have the same right to vote at all elections 
held within the State as males. 


Fourteenth Proposition. 
Proposed by Initiative Petition— Constitutional Amendment. 

A proposition to authorize the State cf Missouri to issue $50,000,000 
bonds and use proceeds for building and maintaining public highways and 
=! > ~tyemamaaa a tax levy sufficient to pay the principal and interest on said 

nds. 


rovisions for the 
eserving blind. 


Abolishing 


Fifteenth Proposition. 
Proposed by Initiative Petition—Constitutional Amendment. 

A proposition to authorize levy and collection of special taxes for road 
purposes, to issue bonds in any sum for said purposes, upon petition of tax- 
Paying voters, providing for and authorizing construction and maintenance 
of highways, and authorizing governing body of governmental subdivision 
ordering construction, improvement, purchase or maintenance of such high- 
— to either levy a direct tax for same or to issue interest-bearing bonds 
and sell same. using proceeds thereof for such purposes, whether sucb high 
ways are wholly or partly within and partly without thegovernmental sub- 
division proposing to make and pay for such highways or improvements. 

Registration and Transfer of Municipal Bonds.— 
A compilation of the statutory provisions of the various 
States or the registration and transfer of municipal bonds 
is being distributed in pamphlet form by the United States 
Mortgage & Trust Co., 55 Cedar St., New York City. The 
company announces that it has taken over from the Colum- 
bia Trust Co., New York, ‘its Department for the prepara- 
tion and certification of municipal bonds. 

South Carolina.—Legislation for Relief of Cotton Planters. 
—See item on a preceding page under head of “‘Measures 
for Relief of Cotton Planters.” 


ES 


Bond Proposals and Negotiations this week 
have been as follows: 


ALBANY, Albany County, N. Y¥.—BONDS PROPOSED.—Reports 
state that an ordinance providing for the issuance of $35,000 Albany 
basin dredging bonds will be introduced in Common Council on Oct. 19. 

ALBANY COUNTY (P. O. ALBANY), N. ¥.—BOND SALE.—On 
Oct. 21, the $57,750 44 % Cohoes-Lansingburg toll-bridge purchase bonds: 
(V. 99, p. 1080) were awarded to the Manufacturers Nat. Bank of Tro 


at par and int. Denom. (57) $1,000, (1) $750. Date Nov. 1, 1914. 
i, & N. Due $1,000 yrly. from 1915 to 1925 incl. and $46,750 
n q 


ALBION, Orleans County, N. Y¥.—BOND OFFERING.—Further 
details are at hand relative to the offering on Oct. 26 of the $165,000 regis- 
tered water-works-purchase and extension bonds at not exceeding 5% int. 
(V. 99, p. 1158). posals for these bonds will be received until 10 a. m. 
on that day by Edw. 8S. Eaton, Village Clerk. Denom. $1,000. Date 





Aug. 10 1914. Interest annually on Aug. 10 at Citizens’ Nation.1 Bank, 


Albion, in N. Y 
1915; $2,000 
000 from 1922 to 1925, incl.; 


. exchange. Due yearly on Aug. 10 as follows; $1,000 in 
from 1916 to 1918, incl.; $3,000 from 1919 to 1921, incl.; 
$4.00 $5,000 from 1926 to 1929, incl.; $7 000 
1930 to 1932, incl.; $8,000 from 1933 to 1939, incl., and $9,000 from 
1940 to 1943, incl. Certified check (or cash) on a nacional bank or trust 
com y for 5% of bonds bid for, payable to Village Treasurer, required. 
Bonds to be delivered Oct. 26 or as soon th er as bonds can be com- 

leted, at Columbia Trust Co., N. Y. Purchaser to pay accrued interest. 

hese bonds will be certified as to » genuineness by the above trust com y 
and their legality examined by Caldwell, Masslich & Reed of N. Y. City, 
whose favorable opinion will be furnished purchaser without charge. - 
chaser to pay accrued interest. Bids must be on forms furnished by the 
above Clerk. Bonded debt (including this issue), $410,100; no floating 
debt. value real estate, $3,827,060; personal, $266,700; fran- 
chises, $111,880. These bonds were offered without success on Sept. 10 


(V. 99, p. 913). 

ALLIANCE IRRIGATION DISTRICT (P. O. Bridgeport), Neb.— 
BOND OFFERING.—R. E. O'Neal, Secy. Board of Directors, is a 
for sale the $45,000 6% 20-yr. (ser.) bonds offered but not sold on Sept. 
(v. 99, p. 488). Denom. $100 and $500. Date July 1,1914. Int. J.&J. 

ALTOONA, Blair County, Pa.—BOND ELECTION.—The question 
of issuing $50,000 15-30—yr.( opt.) tax free fire department bonds at not 
exceeding 444% int. will be submitted to a vote on Nov. 3. Int. semi-an. 

ARCADIA, Los Angeles County, Cal.—BOND OFFERING.—Pro- 

sals will be received until 7:30 p. m. Nov. 19 by Geo. E. Grimes, City 

lerk, for the following 544% bonds voted Sept. 22 (V. 99, p. 995): 
$131,250 water bonds. enom. ($245) $500, (35) $250. Due $3,750 

yriy. on Dec. 1 from 1919 to 1954 incl. 
150,000 street bonds. Denom. (280) $500, (40) $250. Due $3,750 yrly. 
on Dec. 1 from 1915 to 1954 inel. 

Date Dec. 11914. Int. J.& D. at office of City Treas. Cert. check on 
a California bank for $5,000, payable to City Treasurer, required .j 

ARDMORE SCHOOL DISTRICT (P. O. Ardmore), Carter County. 
Okla.—BOND SALE.—We have just been advised that an issue of $12, 
one heating bonds was awarded to Geo. W. & J. E. Piersol of Oklahoma 
City at par on May 23. Denom. $1,000. Date June 1, 1914. Int. 
M.&S8S. Due in 1939. 

ASHTON, Lee County, Ills.— BONDS VOTED.—According to reports, 
the question of issuing $18,000 water works system constr. bonds carried 
at the election held Oct. 6 by a vote of 248 to 93. 

ASPINWALL (P. O. Pittsburgh), pmegreeg, Comte. Pa.—BONDS 
NOT SOLD.—No sale was made of the $15, water and light plant 
oan. and a0 lighting system ext. 444% coup. bonds offered on Oct. 19 
( ® , Dp. ° 

ATLANTIC CITY, Atlantic County, N. J.—BOND SALE.—The Sink- 
ing Fund on Sept. 30 purchased $36,000 44% 19-yr. Artic Ave. pavin 
bonds at par and int. Denom. $1,000. Date July 11914. Int. J. &. J. 

ATTICA SCHOOL DISTRICT No. 8 (P. O. Attica), Lapeer Count 
Mich.—DESCRIPTION OF BONDS.—We are advised that the $4, 
school bonds recently awarded to the People’s State Bank of Imlay City 
(v. 99, P. 1158) bear date of Oct. 15, 1914 and are in the denomination of 

n 


$400. t. A. & O. Due in 10 yrs., subject to call $400 yearly. 
AUGUSTA, Ga.—BOND OFFERING.—Local newspapers state that 
bids will be opened at 12 m. Nov. 12foran issue of $250,000 flood-protec- 


tion bonds. 

AUREILA, Cherokee County, Iowa.—BOND OFFERING.—Bids will 
be received until Nov. 15 for an issue of $7,000 5% electric light system 
pow a by a vote of 149 to 14 at the election held Aug. 17. Due 

BAKER, Fallon County, Mont.—BOND OFFERING.—This town wil 
offer for sale at public auction at the office of Booth & Dousman, in said 
town, at 10a.m., Nov. 23, $25,000 6% 10-20-yr (opt.) jgold water works 
bonds. Denom. $1,000. Date July 11914. Int. J. & J. at Nat. Bank 
of Commerce, N. Y. Cert. check for.$5,000 payable to Chas. J. Dous- 
man, Town Clerk, required. 

The offical notice of this bond offering will be found among the advertise- 
menis elsewhere in this Department. 


BANGOR, Northampton County, Pa.—DESCRIPTION OF BONDS: 
—The $10,000 fire department bonds awarded in June to the Bango" 
Trust Co. of Bangor at 100.50 V 99, p. 996), bear interest at the rate of 
4%% and are in the denom of $500. Date Apr. 1, 1914. Int. A. & 
O. ‘Due April 1, 1944. 

BARBERTON SCHOOL DISTRICT (P. O. Barberton), Summit 
Coney: Ohio.—BOND ELECTION .—Reports state that an election will 
be held Nov. 3 to submit to a vote the question of issuing $150,000 site 
purchase and constr. bonds. 

BARTLESVILLE SCHOOL DISTRICT e. O. Bartlesville), Wash- 
ington County, Okla.—BOND SALE.—The Board of Education has 
purcnasey from the Sinkin ~ $25,000 5% 10-yr. school bldg. 
nds. Denom. $1,000. , 1914. Int. J. &. J 

BAYONNE, N. J.—BOND SALE.—On Oct. 20 the City Sinking Fund 
Commissioners purchased at par and int. the following 444% bonds issued 


to pay judgements es the city: 
$18,913 73 bonds. enom. (18) $1,000, (1) $913 73. Date July 1 1914. 
Int. J. & J. Due July 1 1 . 
897 86 bond. Date Sept. 151914. Int.J.&J. Due Sept. 15 1919. 


BEAR LAKE COUNTY (P. O. Paris), Idaho.--BOND SALE.—On 
Oct. 14 the $50,000 road bonds offered on Oct. 12(V. 99, p. 913) were 
awarded to James N. Wright & Co. of Denver at par for diss. Other 


bidders were: 
& Prudden, Toledo bid $50,140 for 6s. 
o., Kansas City bid per for 6s. 
Sweet, Causey, Foster & Co., Denver bid par for 6s. 
There were several other bidders, but as no certified check was enclosed, 
Lr wes not considered. Denom. $1,000. Date Nov. 1, 1914. Int. 


BEAUMONT, Riverside County, Calif.—BONDS NOT SOLD.—No 
bids were received on Oct. 9, for the two issues of 6% bonds aggregating 
$10,000 offered on that day (V. 99, p. 913). 


BEAVER, Beaver County, Utah.—BOND SALES.—Tnhe $30,000 6% 
10-20-yr. (opt.) municipal water system bonds (V. 99, p.63), were awarded 
on June 25 to Keeler Bros. of Denver at par. Denom. $1,000. Date 
May 1, 1914. Int.M.&N. 


BELLEVILLE SCHOOL DISTRICT (P. O. Belleville), Essex County, 
N. J.—BONDS AWARDED IN PART—OPTION GRANTED TO PUR- 
CHASE BALANCE.—On Oct. 20 $50,000 of the $120,500 5% 22-year 
(average) coupon high and grammar-school building bonds (V. 99, p. 1158) 
were awarded jointly to Harris, Forbes & Co. of N. Y. and J. 8. Rippel of 
Newark at 100.191 and int. The same concerns were granted an option 
until Dec. 1 to p the remaining $70,500 at the same price. 


BENECIA SCHOOL DISTRICT, Solano County, Calif.—BONDS 
NOT YET SOLD.—No sale has yet been made of the $18,000 5% impt. 
bonds offered without success on Aug. 3 (V. 99, p. 488). 

BENTON COUNTY (P. O. Fowler), Ind.—BOND SALE.—On Oct. 1 
$9,800 414% Harrington road bonds were awarded to J. F. Wild & Cot. 
of Indianapolis at par and interest. The contractors, Evans & Van Natta 
of Fowler put up $98 bonus to enable the purchasers to pay par and int. 
Denom. $490. Date ans 1, 1914. Int. M. & N. Due $490 eaca six 
months from May 15, 1915 to Nov. 15, 1924, inclusive. 

BOND OFFERING.—Bids will be received by W. H. Cheadle, Co. 
Treas., for $11,980 4% % highway impt. bonds until 1 P. M. Oct. 27. 

BERLIN TOWNSHIP (P. O. Berlin Heights), Erie County, Ohio.— 
BOND ELECTION PROPOSED.—<According to reports, the question of 
— road impt. bonds will be submitted to the voters in the 
near future. 

BIG POINT SEPARATE SCHOOL DISTRICT, Jackson County 
Miss.—_BOND SALE.—The Jackson County Sixteenth Section Fund 
peschesed on Aug. 1 $1,000 6% school bldg. bonds at par. Denom. $100. 

ate Aug. 1,1914. Interest annually in August. 

BOSWELL, Choctaw County, Okla.—PURCHASER OF BONDS.— 
The purchaser of the $36,000 6% 25-yr. coup. tax-free water works ext. 
bonds sold on June 11 at par (V. a9 J. McMahan of Okla- 
homa City. Denom. $1, ° Int. F. & A. 


PD. 1159) was A. 
Date April 15, 1914. 
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BRANCHVILLE, Oronechuse ‘County, So. Caro.—_ BOND Or PERRIN 


—Reports state that b until 12 m., Nov..16, E. 
Dukes, Clerk of the Ag way * public Works, for $10,000 6% 3B 40-sr. 
(opt.) electric light bonds. 

BRONSON INDEPENDENT gene! yan | ae AR ¢ 2. Bronson), 
Sabine County, Tex.—BOND O is offering for 
sale an issue of $10, 000 5% 40-yr. gem y pag “et  Y Sesay is Secy. of 
the School Board. 

BROOKE vid) lps re. 0 oO. Bb yw W. Va.— BOND ELECTION. 
pe ot YET CALLE vised the De Sion to vote on the question 
of issuing the road toll, bonds - 99, p. 63) has not yet been decided upon. 

BUDE, Franklin County, Miss.—BOND SALE.—Local_ newspaper 

tches state that this place has sold at par an issue of $350,000 scnoo] 
and municipal bldg bonds to local and Brookhaven investors. 


CALDWELL, . Deeteoee couse, Tex.—BONDS Vesey .—The ques- 
tion of uaine S $33. 000 5% 10-40-yr. (opt.) street gradi ng and paving 
bonds (V 00 p. 008 carried or state, by a vote of 103 to 24 at the 
election held t. 13 (not Oct. 15 as first reported). 

CARSON CITY SCHOOL DISTRICT No. 2 (P. O. Carson City), 
Montcalm County, Mich.—BONDS TO BE OFFERED NEXT YEAR.— 
We are advised that the $10,000 bldg. Ee wanes voted during Sept. (V. 99 
p. 914) will be offered for sale about i. 

CARBON COUNTY (P. O. Red Ledes), ayy —BOND ELECTION .— 
The election to vote on t e secon of issuing the $25,000 10--20—yr. (opt.) 
po farm site purchase and bl construction bonds at not exceeding 5% 

terest (V. 99, p. 1159) will be held Nov. 3, it is reported. 

CARROLLTON, Carroll County, Ohio.—BOND SALE.—On Oct. 12 
the two issues of 5% coup. taxable ain St. part pears 8 acerogatl $3,250 
(V. 99, p. 914) were awarded to the Cummings T Co. of Carroliton at 
par and int. There were no pe Amma bidders. 

CASCADE COUNTY (P.O. Great Falls), Mont.— NO BOND ELEC- 
TION .—Local newspaper reports state that the County Comm’ers have 
eed down the proposition of submitting the $250,000 road bonds to 
the voters (V. 99, p. 1159). 

CASCADE IRRIGATION DISTRICT (P. O. Ellensburg), Kittitas 
County, Wash.—BOND SALE.—We are advised by the Secretary of the 
Board of Directors that the $700,000 6% bonds offered without success as 
reported in (V. 99, p. 555) have been taken by the contractors for work 
performed. 

CEDAR CREEK TOWNSHIP (P. O. Lowell), Lake County, Ind.— 
BOND SALE.—On Oct. 17, = $1. 500 5% 9-yr. (aver.) school bonds 
(V. 99, p. 996) were awarded to Campbell’ s Sons & Co. of Indianapoli 
at par ‘and interest. Other bidders were: 
ee ee CE Pn Ccnmenocesesuaeennens *$11,530 
Fletcher-American National OO eee eae 11,500 

*This bid a ae to be higher than that of the purchaser, but is so given 
by the Twp. Trustee. 

CENTER SCHOOL TOWNSHIP (P. O. Greenfield), Hancock 
Geuny: Ind.—BOND OFFERING.—Proposals will be received until 

Nov. 7, by Abram W. Frost, Twp. Trustee, for $47,000 4%% 
school bldg. bonds in Dist. No. 13. 'Denom. 90) $500, (15) $133.34. 
Date Apri 22, 1914. Interest semi-annually. ue beginning July 15, 
1915. Cert. check for 5% bid required. Bids must be made on forms 
furnished by the Twp. Trustee. Purchaser will be required to have bonds 
printed ready for signature of Trustee. 

CHEHALIS, Wash.—BONDS TO BE SOLD TO CONTRACTOR.—The 
ony Clerk advises us under date ¢ Seq 17 that the $70,000 general and 
$115, — pee water bonds (V. » P. 1761) will be issued to the con- 

. W. H. Mitchell in cesta ra construction work. 

cmromnatt. Ohio.—BONDS NOT SOLD.—No bids were received 
on Oct. 22, it is utased. Me! the $100,000 4%% 40-yr. hospital bonds 
offered on that day (V. Pp: 914). It is further stated that the sinking 
fund trustees have signif 25 ‘their intention of taking up the issue in amounts 
as the funds are needed for completion of the new general hospital. 

CLEVELAND, Ohio.—TEMPORARY LOAN.—Local papers state that 
the city has negotiated aloan of $765,000 at 6% int. to meet running ex- 
em my of the city for the rest of the fiscal year. Banks having city 

ds on deposit will take up the entire loan. 

CLYDE PARE, Park County, Mont. BONDS VOTED.—The cuneien 
of issuing $18, 000 municipal water works system constr. bonds carried, it 
is stated, by a vote of 49 to 23 at a recent election. 

COLUMBIA, Richland County, 8. C.—BOND ELECTION PRO- 
POSED .—It is reported that an election will shortly be held to vote on 
the question of issuing $40,000 hospital bonds. 

COSHOCTON, Coshocton County, Ohio.—BOND OFFERING.— 
Pro Is will be received until 12 m. Nov. 16, by Hugh Gamble, City 
ay for the following 6% impt. (assess) bonds. 


2,500 me gg St. paving bonds. Denom. $250. Due $250 yearly on 
t. 1 from 1915 to 1924 incl. 
2,300 i th St. paving bonds. Denom. $230. Due $230 yearly on Sept. 


1 from 1915 to 1924 incl. 
1,300 Seventh St. sewer bonds. Denom. $260. Due $260 yearly on 
Sept 1 from 1915 to 1919 incl. 
1,800 Sixteenth St., Hudson Ave., Fairview and Highland Blvd. bonds. 
Denom. $360: Due $360 yearly on ow 1, from 1915 to 1919 incl. 
Auth. Sec. 3914, Gen. Code ate Sept. , 1914. Int M.&S8S. Cert. 
check on a Coshocton County bank for ti “of bonds bid for, required. 
Bonds to be delivered and paid for within 10 days from time of award. 
Purchaser to pay accrued interest. 


CRITTENDEN COUNTY (P. O. Marion), Ark.—BOND OFFERING. 
—Further details are at hand relative to the offering on Nov. = of the 
$325,000 6% 1-30-yr. (ser.) coupon tax-free road bonds (V. 99, 1359). 
Bids for these bonds will be received until 12 M. on that day - F. 
nee, Secy. Board of Commrs. Denom. $1,000. Date Aug. 1, 1914. 
TInt. & A. at Chicago Title & Trust Co. , Chicago. Cert. check for 2%, 
EE to above secretary, required. No bonded debt. Assess. val. 
1913 $9,133,066. 


CROOKSVILLE SCHOOL DISTRICT me. oO. )._ Cecekeie), Peery 
County, Ohio.— BONDS AUTHORIZED. the Board of 
Education has authorized the issuance of $35, 000 bl bide. bo 


CUYAHOGA COUNTY (P. O. Cleveland), Ohio. BOND ELEC - 
TION .—According to reports, an election will be held Nov. 3 to vote on 
{he my of issuing $3,500,000 bridge and $1,500,000 Cuyahoga River 

Dp ;. 

DAKOTA, Dakota County, Neb.— BONDS NOT SOLD.—No sale has 
been made of the $4,000 6% 5-20—yr. (opt.) r+ light bonds which this 
village has been offering for sale (V. 99, p. 360). enom. $500. Date 
Aug. 1, 1914. Int. F. & A. 


DALLAS, Polk County, Ore.—BOND OFFERING.—Reports state that 
bids will be received until 6:30 p. m. Oct. 26 by! Chas. Gregory, City Audi- 
tor, for $7,500 6% 10-year sewage-disposal bonds. Denom. $100. Certi- 
fied check for 10% of bid required. 


DAVIS CITY, Decatur County, Iowa.—BOND OFFERING.—lL. A. 
Brown, City Clerk is offering for sale an issue of $2,500 544% coupon 
water works completion bonds. Denom. $500. Int. semi-annually in 
Davis Cit Due $500 every other year from 1917 to 1925, inclusive. 
Cert. check for $50, payable to W. A. Cummings, City Treas., required. 
onde’ dou (not including this issue) $6,500; nofloating debt; asses. val. 

DEFIANCE ‘COUNTY (P. O. Defiance), Ohio.—BOND OF FERING.— 
eae ee ean O00 Ba, Roget oy County Aud., until 12 M. Nov. 

s sta or 0 ser.) ro: d Int. - 
Certified check for $500 requi al vines haa ac de 
1 — pte fk &. >, manele), 36. -—BONDS NOT SOLD.— 

ta) 8 were received on Oc 5 for the 4%% high 
offered on that day (V. 99, p. 1081). é nee vee See 


DE SOTA COUNTY (P. O. ARCADIA), Fla.—BOND OFFERING.— 
Further details are at hand relative to the offering on Nov. 4, of the 
$350, 000 6% 30-yr. coup. road and bridge dist. No. 5, bonds (V. 99, Dp. 

Bids for these bonds will be received until 2 p. m. on that day by 
ine Ba. of Co. Commrs., A. L. Durrance, Clerk of Creat Court. Denom. 
$500. Date Oct. 11914. Int. A. & O. at office of Co. Treas. Bids for 
these bonds are requested as 30-yr. straight bonds or ys om has option 
to redeem one-thirteenth yearly.after Oct.1 1917. ook for 2% of 
bid, "hg uired. Official circular states that there has ‘ion = former bond 

erefore no contest nor default in payment of interest or principal 





and that there is no litigation or controversy ding or threatening the 
corporate existence of boundaries of the district. or the titles of the re- 
spective officials to their respective offices, or the validity of these bonds. 
Assess. val. of dist. 1914 Ps her fa -) $1. 420,000. These bonds were offered 
without success on Oct 1081) 


DE WITT, Saline County, Web. —BONDS VOTED.—Reports state 
that the questions of issuing electric-light and park bonds carried at the 
election held Oct. 16 by a vote of 95 to 16 and 70 to 40, respectively. 

DICKEESON COUNTY (P. O. Clintwood), Va.— BONDS NOT YET 

SOLD.—We are advised by the County Clerk under date of Oct. 16 that 
no sale has yet been made , § the $32, 5% Kenad _ isterial District 
bonds offered in March en W. .D. 489). Denom. $ $1,000. Date 
Jan 1,1914. Int. J. & Due 1 to 30-yr. serial. 

DOYLESTOWN VILLAGE SCHOOL F Past arce (P. O. Doyles- 

wn), Wayne County, Ohio.—BON. LE.—On Oct. 17 the $1,200 
5% coupon school bonds (V. 99, p- O81) con awarded to the Doylestown 
Banking Co. of Doylestown for $1,210 equal to 100.833. 


DRESDEN, Weakley County, Tenn.—BOND ELECTION.—An 
election will be held Nov. 21, it is stated, to vote on the question of issuing 
$27,000 water and light bonds. 

Hood River), Hood 


EAST FORE IRRIGATION DISTRICT (P. 
River County, Ore.—BONDS AWARDED ol. bal RT. ar state that 
up to Oct. 17 $23,000 of the $25,000 6% improvement 
bonds offered without success on Oct. 6 ( ° 99, >. por 60) Tad been disposed 


of to local investors. 


ELLIOTT, y montgomery County, Iowa.—AMOUNT OF BONDS TO 
BE VOTED UPON.—According to reports, the amount of water works 
ponds oo. be voted upon at the election to be held Nov. 9 (V.99, p.1160) 


< ENCINAL SCHOOL DISTRICT, Sutter County, Calif.—BOND 
LE.—We are advised that the $5,000 bidg. bonds voted July 25 (V. 99, 
bog A384) have been disposed of. 


—— COUNTY (P. O. Sandusky), Ohio.—BOND OFFERINGS.— 
ye will be received until 12 m. Nov 9 (date changed from Nov. 1) 
layes M. Adams, Co. Aud., for $30,000 5% Main Market and inter- 
A Nenwey-s unprove ’t bonds (V. 99, p. 1160). Auth. Sec. 1223, Gen. 
Code. Denom. Date Nov. 9, 1914. Int. M. & N, at office of Co. 
Treas. Due 83, S00 yearly on Nov. 9 from 1915 to 1924 incl. Cert. 
check for 5% of bonds bid for, - payable to Board of Gort Commrs., required. 
Bonds to be delivered and paid for within 10 days from time ‘of award. 
Purchaser to pay accrued interest.._..Cert. check must be unconditional. 
Hayes M. Adams, Co. Aud. will receive bids until 12 m. Nov. 16, for 
$28, 000 5% Main Market road No. 13 improvement bonds. Auth. Bec. 
1223, Code. Denom. $400. Date Nov. 16, 1914. Int. M. & N 
at es rioe. of Co. Treas. Due $2,800 yearly on Nov. 16 from 1915 to 1924, 
incl. An unconditional cert. check for 5% of bonds bid for, payable to 
Board of Co. Commrs., uired. Bonds to be delivered an aid for 
within 10 days from time of award. Purchaser to pay accrued interest. 


ESCONDIDO, aon Diego County, Calif.—BONDS NOT YET SOLD. 
—We are advised b the City Treas. that up to Oct. 13 no sale had yet been 
made of the $25, 5% 25%-yr. (aver.) municipal water works bonds. 
These bonds are part of an issue of $100,000, $75,000 of which was pur- 
chased by the State Board of Control (V. 99, p. 622). 


ETNA MILLS, Ry yr County, Calif.—BONDS AWARDED IN 
PART .—Of the $2 1,000 6% 1-2l-yr. (ser.) sewer bonds offered without 
success on Oct. 1, ,000 has been disposed of. Denom. $1,000. Int. 
A.&O. Due part yearly on Oct. 1. 


EVANSVILLE SCHOOL CITY (P. O. Evansville), Vanderburgh 
County, Ind.— BONDS AWARDED IN PART.—Reports state that on 
Oct. 15 $80,000 of the $128,000 4% tax-free deficiency bonds (V. 99, p. 
915) were awarded as follows: 
$24,000 to John W. Boehne for $24,424.20 equal to 101.767. 

24.000 to A. L. Bernardin, of Evansville at 100.75. 
25,000 to Citizens Nat’l Bank of Evansville at 100.02. 
7,000 to Chas F. Smith, Prest. of Mercantile Trust & Savings Bank of 
Evansville (for clients) at 100.20 
or .. further reported that the remaining $48,000 will be re-offered for 
e later. 


FLINT, Genesee County, Mich.—BOND ELECTION PROPOSED.— 


It is stated in local papers that the question of issuing sewer and paving 
bonds will be submitted to the voters in November. 


FORSYTH, Rosebud County, Mont.—BOND SALE.—Reports state 
that Jas. N. Wri right & Co. of Denver have been awarded at par the two 
oO. Soe YC lah (opt.) bonds aggregating $20,000 offered on Sept 

p 

FORT ATKINSON SCHOOL DT EIT (P. O. Fort Atkinson), 
Winneshiek County, Iowa.—BOND EFEATED .—At the election 
held Oct. 12 the proposition to issue $8, rt bid A bonds failed to carry by 
a vote of 39 “‘for”’ to 94 “against."" These bo were previously defeated 
at an election held Aug. 24 (V. 99, p. 688). 


FRANKLIN COUNTY (P. O. Columbus), Ohio.—BOND SALE.— 
On Oct. 17 the five issues of 5% road impt. bonds, aggregating $105,500 
(V,. 9. p. 997), were awarded, as follows: 

W. Freeman of Columbus at par and interest. 
$20, #00 :- ee igh (ser.) State St. Washington Road impt bonds. 
r. (ser.) Georgesville Road impt. bonds. 
mT yf 7 ollings Co. o Semis at par and interest. 

$7,500 2-10-yr. (ser.) East Fifth St. road impt. bonds. 

30,500 5 1-3-yr. (aver.) highway No. 1 bonds. 

17,500 4 2-3-yr. (aver.) highway No. 50 bonds. 

There were no other bidders. 

GALLMAN CONSOLIDATED SCHOOL DISTRICT, Gogted 
County. Miss.—BOND OFFERING.—Bids will be received until Nov. 
by R ’ Greenlee, Prest. Bd. of Comm., for $5,000 6% bidg. ane 45 
bonds. “‘Denom. zue. Date Sept. i 1914. Int. annual. 

corty, aq t. 1 from 1925 to 1938, incl., and_ $3,600 Se > , 1939. 
These were offered but not sold on Sept. 7. (V. 99, Dp. 685). 


wong Lake County, Ind.—BONDS NOT SOLD.—According to 
: rts it is quite robable that the N00 Ba, toe Pg Bank, 

Indianapolis, will not get the $60. gs A > Ry works 
OE radia Pole et tk. tee wilde te bid 101.752 (WW. OF Dp O97) "The 
city authorities have decided to let ae Beeel Corporation extend its water 
mains to the Ridge road district. This will obviate the necessity of build- 
ing an additio water works. 


GENEVA SCHOOL TOWNSHIP (P. O. Scipio), Jennings County, 
Ind.—BOND OFFERING.—Pro Is will be received until 11 a. m. 
Oct. 24 by A. J. Hulse, Trustee, it is stated, for $2,300 44% bldg. bonds. 


GEORGIANA, Butler County, Ala.—BOND SALE.—J. B. McCreary 
& Co. of Atlanta were awarded — - ar on Sept. 28 $14,000 water works 
and $10,000 school 5% bonds. enom. $1,000. Int. semi-annually. 
Due in 1944. 

GLENDALE, Maricopa Gounty. Ariz.— BONDS NOT TO BE RE- 
OFFERED AT PRESE .—The Town Clerk advises us that the town 
has ‘‘no intention of re—-offering at present or in the near future’’ the three 
issues of 6% gold coupon tax-free municipal bonds aggregating $46,000, 
offered without success on Aug. 17 (V. 99, p. 622). 

GLENMORA cone tt DISTRICT No. "a7 o. O. Glenmora), Rapides 
Parish, La.—BOND OTED.—According to rts, the question of 
issuing $25, 000 bidg. Songs carried at the recent ‘eae ection. 


GLOUCESTER CITY, Camden County, N. J.—BOND OFFERING .— 
Bids will be received until 8 p. m. Nov. 5, ’ by W. D. Kenny, Chairman 
of Finance Committee of Common Council, for the $20,00 5% 30-yr. 
cou Le school 2. authorized by the council on Sept 30. (V. 

fost) ate Nov. 1, 1914. Int. M. & N. Cert. check for 5% of 
Conds bid for, payabie to City Treas., required. 

GOODING COUNTY SCHOOL DISTRICT No. 3 (P. O. Bliss), 
Idaho.— BOND SALE.—On Oct. 10 an issue of $2,000 6% bldg. bonds 
was awarded to State of Idaho at par. Denom. $100. Date July 1, 1914. 
Int. J.& J. Duein 1929. 

GOODNOE HILLS IRRIGATION DISTRICT P. O. Goodnoe 
Hills), Klickitat County, Wash.—BON ET SOLD.—The 
District President advises us under date of Ot Ne that no sale has yet 
been made = the $20, ~s 6% 11-20-yr. (ser.) bonds offered without success 
on March 24 (V. 99, 843). 

GRANITE SCHOOL DISTRICT, Sacramento County, Calif.— 
BONDS NOT YET SOLD.— Up to Oct. 13 no sale had been made of the 
$30,000 5% school bonds offered without success on June 2 (V. 99, p. 1865). 
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GREECE, Monroe Coun N. Y. BOND, OFFERING.—Pro 
will be received until 8 p.m. ct. 29 by H + es, Town Clerk, for 
$25,000 registered water-works bonds at not ex: 5% int. Denom. 
$500. Date Nov. a a Interest annually on Feb. 1 at some 
office at Rochester sane. Due $1,000 yearly on Feb. 1 from 
2916 to 1928. on BS ps $1 yearly on Feb. 1 from 1926 to 1935, 
inclusive. ertified check for $1,000, payable to Frank L. Dobson, Town 
Sapartine. ¥ required. 

GREEN CAMP SCrOOL DISTRICT, (P. O. Green Camp) Marion 
County, Calif.—BON. ALE.—On Oct. 15, the $2, aA 6% 3 1-3-yr. 
(aver.) heating and a system constr. bonds (V. 99, D. 915) were 
awarded to the Peopie’s Bank of Green Camp at par e interest. The 


First Nat. Bank of Barnesville bid $2,753, but the bid was received too 
late for consideration. 


HAMILTON COUNTY (P. O. Cincinnati), Ohio.—BOND SALES 
OVER COUNTER.—Reports state that of the $800,000 444 % 30-year flood- 
boven ge yA bonds being offered ‘‘over the counter,’’ $346,500 been dis- 

of up to Oct. 22. This makes a total of $86, 500 sold since our last 
report (V. 99, p. 1081) 

HARTWELL, Hart County, st —BOND OFFERING.—Proposals 
will be received until Nov. 15 by_ J. L. Teasley, Secy. & Treas., for the 
$33,000 7-22 yr. (ser.) water and $13, 000 23- 2O-yr. (ser.) sewer 5% bonds 
voted Sept. 2 (V. 99, p. 767). Denom. $1,000 


L, Muskogee County, Okla.— BOND SALE.—The $20,000 
sewer construction bonds offered on Sept. 28 (V. 99, p. 915), have been 
taken by L. J. Roach, contractor of Tulsa in payment for work. 


HAWKINS COUNTY (P. O. Rogersville), Tenn.—BOND OFFERING. 
—Bids will be received until Nov. 21 at office of Clerk of Co. Court by 
Albert Lyons, Rod Miller and A. Burem, committee, for $18,000 5% 
1-18-yr. (ser.) bridge bonds. Denom. $1, 000. Int. ann. 

HAWTHORNE SCHOOL DISTRICT g.¢ Hawthorne), Los An- 
gees County, Calif.—BOND ELECTIO —An election will be held 

ct. 30, reports state, to submit to the voters the proposition to issue $45,000 
building bonds. 

HILLSDALE, Hillsdale County, Mich.—BONDS PROPOSED.—Re- 
portsst ate that this city is contemplating the issuance of $1,250 
emer-gency 

HOLTVILLE, Imperial County, Calif.—BONDS VOTED ey 
ing to reports, the questions of issuing $30,000 sewerage and $2,000 Alamo 
River br dge bonds carried at the election held Oct. 10. 

HUMBOLDT COUNTY (P. O. Eureka), Calif.— BONDS NOT SOLD 
—No bids were received for the $150,000 4% State highway bonds offered 
on Oct. 13 (V. 99, p. 688). 

HUMESTON, Wayne County, Iowa.—BONDS AWARDED IN PART— 
We stated in V. 98, p. 176 that Ulen & Co., of Chicago were offering to 
investors $21,000 54% water works system bonds. It now appeared that 
the firm mentioned accepted $15,000 of the issue. An additional $10,000 
issue of water-works system bonds will be submitted to a vote on Nov. 3. 
(See V. 99, p. 1081. 

IMPERIAL IRRIGATION DISTRICT (P. O. El Centro), Imperial 
County, Calif.— BOND ELECTION ‘aamenerts state that the election to 
vote on the question of issuing the $3,500,000 bonds to purchase the Calif. 
Development Co's. water system (V. 99, p. 361) will be held Oct. 29. 

IRON MOUNTAIN, Dickinson County, Mich.—BOND ELECTION 
PROPOSED. —According to reports, the questions of issuing $30,000 sewer 
and $20,000 Stephenson Ave. paving bonds will be submitted to the voters 
in November. 

JACESONVILLE, Athens County, Ohio.—BOND OFFERING.— 
Proposals will be received until 12 m. Nov. 18, by C. N. Darst, Vill 
Clerk, for $1,000 6% coupon fire engine purchase bonds. Denom. $2 
Date “eo 1, 1914. Int. M .& 8S. Due $200 yearly on March 1, from 
1916 to 1920 inclusive. Cert. - oF on an Athens County bank for $100 
payable to Village of Jacksonville, required. Bids must be unconditional. 

obi he Rock County, Wisc.—BOND SALE.—On Oct. 15, 

oar. "Dine Douglas school impt. bonds were awarded to local investors 
$500. Date Bet. 1 1914. Int. J. & J. Due $1,000 
I ayy on July a eas 1915 to 1923 incl. 

JASPER COUNTY (P. O. Rensselaer), Ind.— BOND OFFERING.— 
According to reports, proposals will be considered by Jos. P. Hammond, 
Co. Treas., until 2 p. m. Nov. 5, for $3,899.10 and On 494.99 5% 10-yr. 
ditch bonds. 

JENNINGS COUNTY (P. O. Vernon), Ind.—BOND OFFERING.— 
Proposals will be received until ll a.m. Oct. 28 by Henry Harman, Co. 
tn for $2,500 4%% G. F. a et al road impt. bonds in Lovett 

ee Denom. $125. Date Oct. 15, 1914. Int. M. & N. Due $125 
six months from May 15, 1916 to Nov. 15, 1925, incl. 

JOLIET Will County, Tll.—PURCHASER OF BONDS.—The pur- 
chaser of the $58,000 5% refunding bonds awarded on Sept. 30 (V. 99, 
p. 1161), was N. ? Halsey & Co. of Chicago. Denom. $500. Date 
Oct. 10, 1914. Int. A. & O. Due $3,000 yearly, Oct. 10, from 1915 to 
1933, inclusive and $1, 000 Oct. 10, 1934. Using somupaper reports we 
first stated that the amount of the issue sold was $58,8' 

KANSAS.—BONDS PURCHASED BY STATE. oe the third 
quarter ending Sept. 30 the following bonds were purchased by the State 
of Kansas at par. 


Twenty Issues, Aggregating $96,791 54, Purchased — July. 
Dat 


Amount. Place— Rate. Purpose. Due 
$30,000 00 Burlington, Bd. of Ed_. 5 School building July 1 “i914 July 1 "16-'34 
Oo] fe” eae 5 Electric light July 11914 July 1 1934 


900 00 Clay Co. 8. D. 89__.... 5 School building July 1 1914 Jan. 1°16"18 
600 00 Coffey Co. 8S. D. 73__.-. 5 School building July 
000 00 Comanche Co.8.D.1-_. 5 School building July 


11914 Jan. 1°17-19 
11914 Jan. 1 °24’29 
*000 00 Cowley Co. 8. D. 102_. 5 School building July 11914 July 1°15-19 
200 00 Dickinson Co.8.D. 13. 5 School building July 11914 July 1°15-18 
800 00 Doniphan Co. 8. D. 5.. 5 School building July 1 1914 July 1°15-"18 
Joint Sch. Dist. 4__-_- 


6, 

1 

 e 

1 

1 

School building July 11914 July 1 '16-’21 

(Ff | | | a 

6 

4 

3 


5 
5 Water-works July 11914 July 1934 
5 School building July 11914 July 1 '21-'29 
5 School building July 11914 July 1 '16-'23 
5 School building July 11914 July 1°'15-"19 
00 Lyon Co. 8. D. 93__--- 5 School building July 11914 Jan. 1 '15-'24 
5 
5 
5 
5 


_ 


,491 54 Johnson a 8. D. 
,000 00 Kiowa Co. 8. D. ba 
00 ponaeceed Tag S.D.55 § 


700 
000 
200 00 Ottawa Co. 8. D. 15__-. Schoolhouse Aug. 11914 Jan. 1°15-’16 
700 00 Phillips Co. 8. D. 108_- School building Aug. 3 1914 Jan. 1 '16-'22 
200 00 Pratt Co. 8. D. 69__ __- School building July 1 1914 July 1 '15-'26 
000 00 Riley Co. 8. D.1 School building July22 1914 Jan. 1 '15-’20 
000 00 Washington Twp.S.D., 

Jackson County -.-- 5 High-sch. bldg. July 11914 July 1 1930 
,500 00 Wyandotte Co.S. D.10 5 School building Aug. 8 1914 July 1 '16-'19 


Fifteen Issues, Aggregating yo 805 38, Purchased During August. 


$2,695 53 Chanute ............- 5 5Internal impt. Aug. 1 1914 Aug. 1 '15-'24 
Cee BERD ebadavecncnden 5 Internal impt. Aug. 1 1914 Aug. 1 '15-’22 
4,000 00 Crawford Co.8.D.84_.. 5 School building Aug.15 1914 Jan. 1°15-’22 

18,537 91 El Dorado. -_......_... 5 City impt.... July 11914 July 1'°15-"24 
5,000 00 Elsworth Co. 8. D. 4... 6 School building July 11914 July 1'°19"28 
3,500 00 Greeley Co. 8. D.1_... 5 School building Aug. 1 1914 July 1 ‘16-22 
18,000 00 Hutchinson ---.--__- ._.. 5 Internal impt. June 1 1914 June 1 '15-'24 
10,000 00 Lyon and Osage Cos. 

Sch. Dists. 50-90_._.. 5 High-sch. bldg. July 11914 Jan. 1 '15-"29 

*15,000 00 Manhattan -_..___..-.. 5 Internal impt. July 11914 July 1 °15-"16 
4,000 00 Rice Co. 8. D. 28____-- 5 Schoolhouse Sept. 11914 Jan. 1 '16-’23 
1,400 00 Rice Co. 8. D. 98____-_- 5 School building July 11914 Jan. 1 °15-"18 
7,000 00 Riley Co. Un. 8. D. 29. 5 School building Aug.15 1914 Jan. 1 '16-’22 
1,260 00 Scammon -........... 5 Water-works Aug. 11914 Feb. 1 1917 

12,500 00 Washington ....__---.. 5 Water-works July 11914 July 1 '28-’32 
1,000 00 Woodson Co. 8. D. 66.. 5 School building July 1 1914 Jan. 1°15-'29 


Ten Issues, goregating $102,900, Purchased During September. 


$1,500 00 Chase Co. 8S. D. 12___. 5 Schoolhouse Sept.11914 July 1 1929 
1,500 00 Doniphan Go. 8. D. 30. 6 Schoolhouse Sept. 11914 July 1°15-"24 
2500 00 Dickinson Co. 8. D. 47. 5 Schoolhouse July 11914 July 1°17-'29 

25,000 00 Junction City..-...... 5 Internal impt. July 11914 July 1'15-’'24 

40,000 00 Kansas City......_-.--. 5 Internal impt. Sept.1 1914 Aug. 1 '16-'24 

10,000 00 Kansas City....._.-.-- 5 Internal impt. Aug. 11914 Aug. 1 "15-24 
5,000 00 Kansas City.......--. 5 Internal impt. Sept.1 1914 Aug. 1 '15-’24 

400 00 Rawlins Co.8. D.93... 5 Schoolhouse Oct. 11914 Jan. 1 '17-'23 

16,000 00 Salina ......-.....-...- 5 Refunding ----- July 11914 July 1 1919 
1,000 00 Washington Co. 8.D.96 5 Schoolhouse Oct. 11914 Jan. 1 °16-'20 
* These bonds were purchased by the State from brokers. 





KANAWHA COUNTY (P. O. Charleston), W. Va.—NO ACTION 
YET TAKEN .—No action has yet been taken looking towards the issuance 
of the road bonds mentioned in V. 99, p. 361. 


KEEWATIN, Itasca County Minn.—BONDS AWARDED IN PART.— 
Of the three issues of 5% bonds aggregating $150,000 offered on Oct. 5 
(V. 99, p. 998) 375.000 has been swarded. it is sated to Fred Myers. of 
Biwabik at par and int. 

KENMORE SCHOOL DISTRICT, (P. O.Kenmore), Summit County, 
Ohio.—BOND ELECTION.—The question of issuing $17,000 site Bs 
chase and constr. bonds wull be submitted to the voters on Nov. 3, it is 
reported. 

Pa bal Hardin County, Ohio.—BONDS NOT SOLD.—N per 

tches state that no bids were received on Oct. 22 for the four issues 
% bonds aggregating $15,000 offered on that day. (V. 99, p. 998). 

KINGSTON, Lenoir County, No. Caro.—BOND SALE.—The Security 
Trust Co. of Spartanburg has een awarded at par and int. the 100, 000 
5% 30-yr. paving and sewer bonds offered without success on July 24. 
(V. 99, p. 1082.) 

EKIREWOOD, St. Louis Coun ney, Mo.—DESCRIPTICN OF BONDS.— 

The $15,000 city hall and - building bonds awarded in June to the City 
Sinking Fund at par (V. 99, p. 66) bear interest at the rate of 5% and in 
denom. of $500. Date May : 1914. Int.M.& N. Due May 1, 1934. 

ENOZX gout. Pa O. Knoxville), Tenn.—OPTION GRANTED TO 
PURCHASE BONDS.—Local papers state that on Oct. 15 the Finance 
Committee of the Go. Court granted an option for fifteen da : to H. M: 
Johnston, Pres. of the Union N Natl. Bank of Knoxville for t urchase 
at and interest the $100,000 5% sag (> school building bes offered 
without success on Sept. 30. (V. 99, p. 1082.) 

LA HABRA eo ae DISTRICT, Orange County, Calif.—BOND 
SALE.—The $38, 6% 1-19-yr. (ser.) bidg. site purcnase and equip. 
bonds ¢. 99, p. ay) were prended ¢ on July 21 to Torrance Marshall & Co., 
of San Francisco for ot 685 (104.434)— a basis of about 5.42%. Denom. 
$2,000. Date Aug. 1, 1914. Int. F.& A. Due $2,000 yearly from 1915 
to 1933, inclusive. 

LAKE COUNTY (P.O. Tavares), Fla.—BOND OFFERING.—Bids will! 
be received until 12 m., Nov. 21, it is stated, by H. H. Duncan, Clerk Bd 
of Commrs., for $500, 000, 6% 23\%-yr. (aver.) road bonds. Cert. check 
for 5% required. A similar issue of bonds was offered without success on 

ct. 17. (V. 99, p. 915.) 

LAKE COUNTY (P. O. Crown Point), Ind.—BOND SALE.—We are 
advised that $99,000 4% 5%-yr. (aver.) gravel road bonds have been 
sold at par as follows: $84,000 to the Fletcher-American Nat'l Bank, 
Indianapolis; $12,000 to Breed Elliott & Harrison, Indianapolis and $3, 000 
to the People’s State Bank of Crown Point. 

LAKEWOOD, Cuyahoga County, Ohio.—BONDS NOT SOLD.— 
We learn that no bids were received on Oct. 19, for the four issues of 
5% bonds aggregating $68,090 offered on that day (V. 99, p. 1161). 


LAMOILLE samoct DISTRICT (P. O. Lamoille), Marshall County 
Iowa.—BOND SALE.—Geo. M. Bechtel & Co. of Davenport were awarded 
an issue of $12,900 ri 6 1-3-yr.(aver. >, bidg. | during July for $12, vie. 
equal to 100.616. Denom. $500. Date Sept .1, 1014. Int. M. & 8S 
Due $1,000 yearly from 1917 to 1923 incl. and $5, 300 in 1924. 

LANYON CONSOLIDATED aeer Mv pede! wip (P. O. Lanyon), 
Webster County, Iowa.—BOND 'D.—The question of aye 
$16,000 4% %&% site yy and Bh "Sake carried at the election hel 
Oct. 6, by a vote of 61 to 2 


LAREDO, Webb County, i a —BOND OFFERING. - Proposals wil 
be received until Noy. 3 by A Woodman, City Secy. = $24,000 5% 
20-40-yr. (ops. .) storm sewer caoeae, bonds. Auth. Art. 3, Sec. 2: Const. 
of Texas. enom. $1,000. Date Oct. 1, 1914. Int. A. & O. in New 
York, Austin or Laredo. No deposit required. These bonds are tax 
exempt. Bonded debt including this issue, $108,000. Floating debt 
$35,000. Asses. val. $3,995,000. These bonds in addition with an issue 
of $8,000 paving bonds were offered on Oct. 3 (V. 99, p. 844). 

LA SALLE COUNTY (P. O. Cotulla), Tex.—BOND SALE.—Accord- 
ing to local newspaper reports, this comuty has disposed of the $40,000 
road bonds voted June 20 (V. 99, p. 67). 

LAWRENCE, Douglas County, Kans.—BOND SALE. tol in- 
vestors have purchased at par $74,000 5% impt. bonds. Int. J. & J 


LEWIS SCHOOL TOWNSHIP (P. O. : Beesil), Clay | teat Ind.— 
BOND SALE.—-On Oct. 16, the $1,300 44% school bonds (V. 99, p. 998) 
were awarded to C. C. Snipp & Co. of Indianapolis. The price, it is 
stated, was par. There were no other bidders. 

LEWISTON ORCHARDS HIGHWAY DISTRICT (P. O. Lewiston), 
Idaho.—BOND SALE.—On Oct. 13 the $100,000 6% highway impt. 
bonds (V. 99, p. 1082), were awarded to the Warren Construction Co. 
of Portland, it és ‘stated, at par. 

LONDON VILLAGE SCHOOL DISTRICT (P. O. London), Madison 
County, Ohio.—BOND SALE.—On Oct. 15 the $7,500 6% 6 1-3-yr. 
(aver.) refunding bonds ‘V. 99, p. 998), were awarded to J. C. Mayer & 
Sake of Cincinnati at 103.27 and interest—a basis of about 5%%. Other 

were: 
Davies Bertram Co., eo gk 726. 60 | Senecn ood & Mayer, Cin__7,673.25 
Provident Sav. Bank an | Fif hird Nat. Bk., Cin. .7,561.00 

Trust Co., Siaaeeeel 673. 75| Stacy & Braun, Toledo. __ 7,525.50 

LONG BEACH, Los Angeles, Calif.—BONDS VOTED.—According 
- reports the question of issuing the $30,000 harbor impt. bonds (V. 99, 

. 916) carried, at the election held Oct. 2. 

»* LORAIN, Lorain County, Ohio.—BOND OFFERING.—Proposals 
will be received until 12 m. Nov. 17 by Geo. N. Damon, City Auditor, 
for the following coupon bonds: 
$11,000 5% gente sewer bonds. Due $1,000 yearly on Sept. 15 

rom 1915 to 1925 inclusive. 
45,000 44% peter works impt. bonds. Due $9,000 yearly on Sept. 15 
rom 1920 to 1924 inclusive. 

Denom. $1, 000 Date Sept. 15, 1914. Int. M. & 8. at office of Sink- 
ing Fund Trustees. Cert. check on a Lorain bank or any national bank or 
trust company for $1,000, payable to Cit ty Treasurer, required. Bonds 
to be delivered and paid for Pithin 10 days from time of award. Purchaser 
to pay accrued interest. A wee o transcript of the proceedings had 
relative to the issuance of each of the above bonds will be furnished the 
—_— bidder, together with a sample copy of the printed bond on day 
of sale. 

LOWNDES COUNTY (P. O. Columbus), Miss.—BONDS PRo- 
POSED .—Notice is given that_on Nov. 2, this county proposes to issue 
road bonds for Catalpa Road Dist. in Supers. Dist. No. 5. 


MADISON, Dane ) County, Wis.—BONDS AWARDED IN PART.— 
The 7, Clerk advises us that up to Oct. 22, $25,000 had been sold of 
the $31,000 6% and $28,000 5% street-impt. bonds oO on “over the 
counter’ in $100 denominations. ° This makes a total of $21,000 disposed 
of since out last report (V. 99, 1082). The 5% bonds are being sold 
at par, while the 6s are being sold at a premium to net the investor 5%. 

MAGNOLIA TOWNSHIP QONSOLEDATED SCHOOL DISTRICTS 
(P. O. Magnolia), Harrison C Ng my OB, owa.—BONDS NOT SOLD.—No 
sale was made of the $35,000 5% bldg bonds voted August 24 (V. 99, p. 689) 
offered for sale on Oct. 15 

MALTA SCHOOL DISTICT P. O. Malta), Valley County.— 
BONDS VOTED .—The question of issuing site purchase and constr.bonds 
carried, at the election held Oct. 10 by a vote of 103 to 7. 

MAMING, Clarendon County. 8. C.—BONDS VOTED.— Report 
state that at the election held Oct. 13 the question of issuing the $10,000 
Soren es pees R. R. aid constr. bonds (V. 99, p. 1082) carried by a 
vote o 


MANKATO, Blue Earth County, Minn.—BONDS VOTED.—By a 
vote of 540 to 13 the proposition to issue the ee? 000 4% refunding bonds 
(V. 99, p. 844) carried at the election held Oct. 


MARION COUNTY (P. O. Indiana unt ‘ed. —BOND Rorr zat NG.— 


Reports state that bids will fe] cocstve until Dec. 7, ty hg T. Patten, 
Co. Aud., for the $300,000 4%% ashington br e bonds, 
Seceaslend tar the Oe. Comal ob Sele te (V. 98, p. 1867). $150,000 
4%% New York St. bridge bonds. 

MARION COUNTY, Ohio.—BOND OFFERING.—Pro will be 
received until 12 m. Nov. 14, by the Road Commissioners oy Comer & 
Johnson, P. O. Marion), for $10,500 s% coup. Roberts Turnpike 


road bonds. Auth. Sec. 7283 Gen. Cod 


. Demon. (2) $400, (1) $700, 
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18) . Date Nov. 14 1914. Int. M. & §S. at office of Co. 

ue Sept. 1 1915 and 1916, $500 Mar - 1 1915 and 1916, Sad. Sout d $500 
each six months from Mar. 1 1917 to Sept. 1 11923 incl. and $700 Mar. 1 
1924, except that +e Mar. 1 1922 and Sept. 1 1923, $1,000 is due. Cert. 


check on a Marion Co. bank for $200, = RA, to Bd. of Road Commrs., 

required. Bonds to be delivered upon day of sale or in such Lag oye 
time yoy as may be required for printing. Purchaser to ac- 
crued interest. These bonds were offered ,as 5s on Oct. 17 wy 99, 
Pp. 1082) but no bids were received. 


MARTIN COUNTY (P. O. Fairmont), Minn.—OPTION GRANTED 
TO PURCHASE BONDS.—R rts state t that the gh vi Co. Commrs. 
on Oct. eth teky ott tion to the Minnesota Loan & Trust Co. of Minne- 

lis to purchase bonds to be ‘cone for constr. of ditches of Judicial Ditches 

os. 35, 39 and 40, aggregatin 8° 000, at 544% interest payable semi- 
ann ly. The option expires 
Chautaucua ee ) Te f 


MAYVILLE, —BOND OFFERING.— 
Bids will be received until 8 


p. m. Nov. 2 by W. H. Scofield, Clerk Board 
of Village Trustees, for $9,700 power and light bonds at not exceeding 5% 
interest, payable semi-annually. Due $700 in 1 + ggg. and $1,000 Fay from 
2 to 10 years, incl. Cert. check for 2% of bid uired. hese bonds 
were voted at an election held Oct. 10. 


MEDFORD Middlesex County, Mass.—BONS SALF.—Re 


that E. H. Rollins & Sons of Boston have purchased $48,000 4 
cipal impt. bonds. 


MELSTONE, Musselshell County, Mont.—BOND OFFERING.— 
Proposals will be received until 12 m. Nov. 16 by A. F. Warner, Town 
Clerk, it is stated, for $20,000 6% 20-yr. gold coupon tax-free water- 
works bonds. Denom. $500. Int. semi-annual. Cert. check for $1,000 
payable to the Town Treas., requ . Bonded debt this issue. Float- 
ing debt $500. oem. val. 1914, $182,154. These bonds were pre- 
viously offered on Oct. 5 (V. 99, p. 689). 

MERCED SCHOOL DISTRICT, Merced County, Calif.—BOND 
SALE.—On issue of $3,500 6% serial bldg. bonds was awarded on May 5 
aisha — > $3,540—equal to 101.142. Denom. 500. Date June 


MILLS COUNTY (P. O. Glenwood), Iowa.—BOND ELECTION 
PROPOSED .—Reports state that an election will be held in the near future 
to vote on the question of issuing $10,000 jail constr. bonds. 


MILWAUKIE, Clackamas County, Ore.—BONDS AUTHORIZED.— 
On Oct. 14 the City Auditor was authorized to issue $27,500 Front St. 
impt. bonds, it is stated. 

MINEOLA SCHOOL DISTRICT (P. O. Mineola), Nassau County, 

. ¥.—BONDS VOTED.—Reports state that the voters of this district 
on Oct. 21 voted ie favor of the issuance of $40,000 school-bldg. bonds. 

MODESTO IRRIGATION DISTRICT (P. O. Modesto), Stanislaus 
County, Calif.— BOND OFFERING.—Proposals wiil be received until 
10 a. m. Oct. 26 by the Board of Directors of District, C. 8S. Abbott, Sec., 
for the $500,000 main canal enlargement and $110, 000 canal impt. 6% 

bonds. Int. semi-ann. Purchaser to pay accrued int. Bonds will be 
ready for delivery in about 30 days after acceptance of bid. These bonds 
have been approved by the State Irrigation Bond Commission. These 
bonds were offered without success on Aug. 15 (V. 99, p. 558). 


MONETT, Barry County, Mo.—RBOND OFFERING.—P. Martin, 
Mayor is offering at private sale $20,000 5% 10-20-yr. (opt.) reg. tax-free 
water-works-system-impt. bonds. Denom. $500. Date Aug. 1, 1914. 
Int. F. & A. at place to suit purchaser. Cert. check for $1,000, payable 
to Mayor, required. Bonded det (not incl. this issue), $53,300. Floating 
debt, $15,000. Assessed val. $910,000. A similar issue of bonds was 
offered on Aug. 15 (V. 99, p. 491). 

MONROE, Walton County, Ga.—BOND OFFERING.—Additional 
information is at hand relative to the offering on Nov. 1 of the $19,000 5% 
30-yr. tax-free school bldg. and impt. bonds (V. 99, p. 1082). Denom. 
3. wag goats | a. 1, 1914. Int ann. on Nov. 1, at U. 8S. Mtge. & Tr. 

are coupon bonds subject to registration. Bonded 
dei nel. ¥ ihis i tanh $104, ; floating debt, $5,418. Assessed val. 1914, 


* MONROE COUNTY (P. O. Bloomington), Ind.—BOND Tr 


—Proposals will be received . 2 p. m. Nov. 6 (and from da ay 
thereafter until sold) by J. - Hensley, Co. Treas., for $8,400 gptd 
Walter A. riety ham et al Bice bonds in Clear Creek Twp. Denom. $420 

& N. Due,$420 each on months from May 
15 1915 to Nov. 15 1924 inclusive. 


Date Sept. 8, 1914. Int. 
MONTGOMERY, Lycoming County, Pa.— BOND Pale. ae Oct. 1 


rts state 
% muni- 


the $20,000 t% 5-30-yr. (opt.) street paving bonds 7 were 
guaceze fo local investors at par. Denom. $100. Pass "nee 1 » 1914. 
n 


MONTGOMERY COUNTY (P. 
a gr aE iz 
un a.m ov or coupon emergency 
bonds. Denom. $1,000. Date Nov. 5 191 OEP. & Nat office of 

Treas. Due $2,000 yearly on Nov. 5, from 1915 to 1921 inclusive and 

ay ,000 Nov. 5 1922. Cert. check on a solvent bank or trust company for 

— peepee to Co. Aud., required. Bonds to be delivered to purchaser 
‘ ids must be unconditional. 

BOND SALE.—On Oct. 3 for issue of 5% inter-county highway impt. 
bonds, aggregating $92,100 were sold to the State Liability Board of 
Awards at par. These bonds were reported sold on Sept. 21 to the Dayton 
— & Trust Co. (V. » D. 916); this sale, however, was not consum- 

ated. 

MONTPELIER, Williams County, a —BOND OFFERING.— 
bay osals will be received until 12 m. Nov. (not Oct. 22 as first reported) 

d. Summers, Vil. Clerk, for $10,000 é% coup. taxable street-paving 
(aaseas. A oands (¥. 99, p. 1082). Denom. $1,000. Date Oct. 1 1914. 
Int. - Due $l, 600 yearly on Oct. 1 from 1915 to 1924 incl. Cert. 
checie N.. 3% of bid, payable to Vil. Treas., required. Purchaser to pay 
accrued interest. 

MOUNT PLEASANT, Titus County, Texas.—BONDS NOT SOLD.— 
No bids were received on Oct. 13 for the $16,000 5% 40-yr. street impt. 
bonds offered on that day (V. 99, p. 768). 

MOUNT VERNON, Skagit County, Wash.—NO BOND ELECTION. 
—The City Clerk advises us that there is no prospects of holding an election 
to vote on the question of issuing bonds to purchase the court house from 
the county (V. 99, p. 491). 

MULTNOMAH COUNTY (P. O. Portland), Ore.—BOND OFFERING. 
Pr me A reports bids will be opened at 11 a. m. Nov. 9, for $250,000 
5% bridge bonds. Denom. $100, $500 and $1, 000. Due S10 every 
5 years. These bonds are part of an issue of $1, ht a 000, $625, 000 of 
which was offered without success as 4's on Aug. 5 (Vv. 99, p. 624). 

MUSKEGON HEIGHTS, Muskegon County leh. —BOND ELEC 
TION .—Reports state that. an election will be held Nov. 3, to vote on th 
question of issuing $25,000 water system ext. bonds. This pro — 
was to have been submitted to the voters on Oct. 5, but the action was 
later rescinded; see V. 99, p. 998. 

NANTICOKE SCHOOL DISTRICT (P. O. Nanticoke), Luzerne 
County, Pa.—BOND SALE.—The First Nat’l Bank of yer ery was 
awarded on June 3 an issue of $170,000 4%% bonds for $171,644 — 
Fyual to tS 100, OCC. from. 191 13 to Td inc 738 006 1914. Int. J. & J. 

ue $7 yearly from c 
1942. ital and a10.000 1b n $5 yearly from 1925 to 

NEPTUNE TOWNSRIP somocs DISTRICT, Monmouth County, 
N. J.—BONDS NOT SOLD.—No sale was made on Oct. 15 of the $75,000 
5% coup. tax-free school bonds offered on that day (V. 99, p. 1082). 

NEWARK, N. J.—BOND SALE.—The Commrs. of the Sinking Fund 
have purchased at par the $500,000 414 % Board of Education administration 
building and $150,000 4% Board of orks stable bonds (V. 99, p. 916). 

NEWBURYPORT, Essex County, Mass. —DESCRIPTION OF BONDS. 
—We are advised that the $55,000 4%% serial water bonds recently 
ovens to the Newburyport Five Cents Savs. Bank of Newburyport at 
101.14 (V. 99, p. 3082) bear date of Oct. 1, 1914 and are in the denom. of 
$1, 600. Int. A. & O 

mpeg thy ag Cocke Penny. eg nonDs NOT SOLD.—No sale 
was made on Oct. 15 o e 5% aver.) municipal 
bonds offered on that day (V. 99, p. 1082). A ee ee 

NEWPORT SCHOOL DISTRICT, (P. O. Newport), Pend Sree 
County, Wash.—BOND SALE. —An issue of $5000 ; he ; it.) 
school bonds was awarded to the State of Washington on Sept. OMe 
Denom. $1,000. Date Sept. 15,1914. Int. ann. 


Dayton), Ohio.— BOND OFFER- 
Aszling, Secy. of Co. Commrs. 





NILES, arenas , Swany Ohio.—BOND orrastine —Pro 
be m er. 2 Na, Beteer Zaomes, © 
Mi Mettinley bonds voted Sens. 5 > a 
500. Date oe 2, Int.M.&N. ue $10,000 
Peal or on or 2 5 1951 to 1960 inclusive. C check for 1% or 


nds bid for, Zaveiie to City Treas. required. Bonds to be delivered 
=e pot paid for wi 10 days from time of award. Purchaser to pay accrued 


NORTH ANDOVER, Essex County, Mass.—BOND SALES.—This 
town has disposed of two issues of 4% bonds as follows: 
$8,000 Merrimac school bonds to Geo. Fernald & Co., of Boston on 
July 27 at 100.56 and interest. Date May 1, 1914. Due $1,000 
yearly from 1915 to 1922, incl. 
7,000 water bonds to Blodass & Co., of Boston on June 27 at 100.40 and 
en. ' Date June 1 , 1914: Due $1,000 yearly from 1915 to 
921, incl. 
Denom. $1,000. Int. semi-annually. 
NORWOOD, Hamilton County, Ohio. ry" OFFERING .—Pro- 
poses will be received until 12 m. Mov. 16 by G. P. Evans, City Aud. 
or the following 5% bonds: 
18,000.00 street impt. (city’s portion) coupon bonds. Denom. $500. 
Int. semi-annually. Due in 20 years 
7,000.00 city nal coupon bonds. Denom. $100. Int. semi-annually . 
Denom. $100 or multiples 


20 y 
16,909.77 Highland ro impt. bonds. 
thereof. Due in 10 equal annual installments from 1 to 10 
qonce inclusive. 
8,216.05 Sherman Ave. impt. (assess) bonds. Denom. $100 or multiples 
thereof. Pha in 10 equal annual installments from 1 to 10 
ears inclusive. 


9,678.90 Dhennan Ave., impt. (street railway portion) bonds. 
$100 or multiples thereof. Due in 
ae from 1 to 10 years inclusive 

Date Nov. 16, 1914. Cert. check for 5% > of bonds, payable to City 
Treas., required. Purchaser to pay accrued interest. The amounts of 
the last three issues are subject to reduction by cash p: - foes of any 
part of assessments in anticipation of which same are issu 

OAKWOOD, (P. O. Detroit), Wayne County, a —BOND SALE. 
—The $8,000 5% 30 yr. water ext. bonds voted Aug. AY av. +P: 492) 
were awarded to Matthew Finn of Detroit at par on dene: enom. 
$1,000. Date Sept. 15,1914. Int. M.& 8. 

OKLAHOMA CITY, Oklahoma County, oe. capOND ELECTION 
Reports state that the proposition to issue $250,000 storage reservoir 
constr. bonds will be submitted to the voters at the November election. 

OMAHA SCHOOL DISTRICT (P. O. Omaha), Neb.—NO BOND 
ELECTION .—The Secy. Board of Educationfadvises us that the questions 
of issuing $950,000 bonds for a new high school of commerce, new grade 
schools and sites and $450,000 for a new technical high school (V. 99, Dp. 
287) will not be submitted to a vote this year. 

ONEIDA, Madison County, N. Y.—BONDS DEFEATED.—Reports 
state that at the election held Oct. 14 the questions of issuing the following 
bonds were defeated: $9,900 to remove deficiency in sewer fund (97 “for” 
to 161 against’ "); $4, 800 to remove deficiency in paying fund (99 ‘‘for’’ 
to 160 “‘against’’): $3,000 fire appar. purchase (123 “for” to 136 “‘against,’’) 
and $2 300 to mere the deficiency in uncollected tax account (103 


“for’’ to 163 ‘:- + 

a an S55 we Count, Ill.—BONDS VOTED.—The question of 

street-impt. bonds (V. 99, p. 1083) carried, reports 

= st the $8,000 's held Oct. 13. 

OWENSBORO, Daviess County, Ky.—BOND ELECTION PRO- 
POSED. —According to reports, this city is contemplating calling an_ elec- 
tion to vote on the question of issuing $50,000 city hall constr. bonds. 

PARK COUNTY SCHOOL DISTRICT No. 4, Mont.— BOND OFFER- 
ING.—Further details are at hand relative to the offering on Nov. 2, 0 
the $10,000 5% 10-20 yr. ds wi site purchase and constr. bonds (V 99, 

. 999). Bids re these bos will be received until 8 Aa ye. on that gy 
| the Board of : aoe. Clerk Y: ivingston) . 
nom. S-. J. & J. at aioe Co eg 
or at some bank in N. Y.C. Cert -ghesk f ‘or $300, payable to above Clerk, 
req Assessed oe $3, 833.1 

PARLIER SCHOOL DISTRICT, cacend Co., Calif.— BOND SALE. 
—The $3,600 6% 1-12-yr. (ser.) school impt. and funding bonds. offered 
on Aug. 5 (V. 99, p. 363) have been sold for $3,651—equal to 101,466. 

PELHAM, Westchester County, N. Y.—BOND SALE.—The Southold 
Sav. Bank of Southold has taken an issue of $5,000 4% 4 te i =, 
refunding bonds. a $500. Date July 1, 1914. J. 
These bonds were taken in Ley 2 8 for $5,000 4% % bonds Fm, due 
1914 and 1915, held by the same ban 

PEND OREILLE COUNTY ecmece. arte + ah | No. 13, Wash.— 
BOND OFFERING.—Bids will be received by McGee, Oo. Treas. - 
until 4:30 p. a Oct. 30 for $1,500 5-20-yr. oo “y funding bonds at not 
ex ng interest. Denom. $500. Date Nov. 15, 1914. 
office of Co. aa. 


PERKINS COUNTY (P. O. Bison), So. Dak.—BOND FLECTION 
PROPOSED .—According to rts the County Commrs. have a 
resolution call for the subm of the proposition to issue ,000 5% 
funding bonds at the general election in Nov. 

PIGEON gCROOe TOWNSHIP (P. O. Evansville), Vanderburgh 
County, Ind.— WARRANT OFFERING .—Additional information is at 
hand relative to the offering on Nov. 5 of the $17,000 6% school warrants 
(V. 99, p. 1162). Bids for these warrants will be received until 10 a. m. 
on that day by Wm. Atkins, Twp. Trustee. 2 oF (14) $1,100: (1) 
$1,600. Int. semi-ann. Due $1,1 0 yearly on Nov. 1 from 1915 to 1928 
incl. and $1,600 Nov. 1, 1929. check on an Ievansville bank for 
$500 payable to Twp. Trustee, eased. 

PIPESTONE, gt County, Minn.—BONDS AUTHORIZED .— 
The Cit Council a resolution 1M ms for the issuance of 
$4, % street lg bonds. Denom. ate Oct. 15, 1914. 
Due Nov. 15, 1915, subject to call any — 

PIRU SCHOOL DISTRICT, Ventura County, © Calif.—BOND SALE. 
—tThe Fillmore State Bank of filtmore has has purchased $4,000 514% bonds 
at par and interest. Denom. 


PLAINFIELD, Union Gouna, 3 ° 


JI..—BOND SALE.—The City Nat. 
Bank of Plainfield was awarded an issue of $13,000 1-3-—yr. (opt.) street- 
impt. bonds at par on Sept. 1. 


PLAINFIELD SCHOOL DISTRICT eq: tA Plainfield), Will County. 
Tll.—BONDS TO BE OFFERED NEXT AR.—Under date of Oct. 14, 
the Secy. of the Board of Education PE. us that tne school building 
bonds voted July 21 (V. 99, p. 363) will not be issued until 1915. 

POCATELLO, Bannock County, Idaho.—BONDS TO BE OFFERED 
SHORTLY .— The City Clerk, Wm. Vis Jackson Jr., advises us that this 


oiey, Re | a ves for sale the $400,000 water supply bonds voted Aug. 
J D. 


Denom. 
10 equal annual install- 


Int. at 


POLK COUNTY (P. O. Des Moines), Iowa.—BONDS TO BE OF. 
FERED SHORTLY. ae ee state that this county will shortly offer foe 
sale the $100,000 bridge bonds mentioned in V. 99, p. 689. 

POND SCHOOL DISTRICT, Kern County, Calif.—BOND SALE.— 
On Oct. 7, the $6,000 6% cou “a site-purchase and bldg. bonds were 
awarded to the security Trust , of Bakersfield at par and interest. 
Denom. $500. Int. M. & 8S. at the Co. Treas. office. Due $500 yearly 
Sept. 18, from 1919 to 1930, incl. 

PORT OF SEATTLE (P. O. Seattle), King County, Wash.—BONDS 
NOT YET SOLD.—The Auditor advises us that no sale has yet been made 
of the unsold Pete of the $75,000 5% harbor impt. bonds of which ap- 
progmmately $15,000 has been sold to local investors,as reported in V. 99, 


p 
PORTSMOUTH, Rockingham County, N. H.—BOND SALE.— 
On Oct. 17, the $57. 000 4% refunding bonds (Vv. 99, p. 1162) were awarded 
to local investors at par. Denom. $100, $500 and $1,000. Date Nov. 1, 
1914 Ly M.&N. Due $3,000 yearly, from 1916 to 1934 inclusive. 
POSEY COUNTY (P. O. Mt. Vernon), Ind.—BOND SALE.—On 
Oct. 15 the $5,700 4%% tax-free hway im 7. bonds (V. 99,p. 917) 
were awarded to the Narional Bank of New Harmony for $5, we 
{poe .017) and interest. Denom. $285. Date Oct. 15, 1914. Int. M* 
. Due $285 each six months from May 15 1915 to Nov. 15, 1924. oo 
POWELL ear ak o. e.) Deer Lodge), Mont.—BOND E 
—Local newspa) te that the question of issuing $100, 000 
courte house-cenetr. an Steed equip. bone will be submitted to a vote_on Nov. 3. 
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PULAS{I COUNTY (P. O. Winamac), ind--fOND OFFERING .— 
Bids will be vw we a until 3 p. m. Nov. 6 by J. J. Lowry, Co. Treas., 
for $7,300 418 To A Galbreath, highway impt. sponds int Monroe 5 
Denom. $365. Date oer 6, 1914. Int. M. N. Due $365 each 
months from May 15, 1916 to Nov. 15, 1925 in 

(P. O. 


QUEENSBURY UNION i | SCHOOL a No. 1 
Glens Falls), Warren County, N. Y.—BONDS NOT SOLD.—No satis- 
factory bids were received for the $75, 000 414% 14.7-year (aver.) school 
bonds offered at b.---. auction on Oct. 99, p. 917). This item 
was inadvertentl y sprees under the a of Queensbury Union Free 
School Dist. No. 1. Ohio in V. 99, p. 1083. 


Cae COUNTY (P.O. Winchester), Ind.— BOND OFFERING. 
be received until 11 a. m. Oct. 24, by H. D. Good, Co. 

Treas. for ‘a Ad 4K%% aves impt. bonds: 

$8,300 " Chas. F. Hallida day et al impt. bonds in Monroe Twp. Denom.., 


2,240 James Babb be 7 a eat bonds in Monroe Twp. Denom. $112. 
Date Oct. 5, 1914. - Due one bond of each issue each six 
months for 10 years. 

RAVALLI COUNTY SCHOOL ge 3 No. 6 (P. O. Stevensville), 
Mont.—BOND SALE.—The $5,000 6% 7%-10-yr. (opt. aver.) coup. 
school bonds (V. 99, p. 69) were pond on July 18 to the state of Mon- 
tana at par. 

RICHMOND SCHOOL DEST RIOT, Contra Costa County, C 
BOND OFFERING .—Bids will be received until Nov. 2, by the Salt. ‘of 
Board of County Supers. PO . Martinez) , for $75,000 of an issue of $150,- 


000 bonds. 
RIVERHEAD WATER DISTRICT (P. O. . Bavenen), wo Coun: 
, N. ee OFFERING .—Pro ll be rece until 2 p. m. 
Nov. | 5 by J. Fred Dugan, Town Clerk, for. $100, 000 * . water-system- 
. bonds at not exceedin 5% int. Denom. $1,000. Date Dec. 1 
fold. “Int. J. & D. at office of Town Clerk. Due 5,000 'yrly. on Dec. 1 
— poe to 1934 incl. Cert. check for 2% of bonds bid for, paves to 
he 7 Corwin, Town Super., requir Assess. val. of d 1913, 


RIVERSIDE COUNTY (P. O. Riverside), Calif.—N0O ACTION YET 
TAKEN .—The Clerk of the Board of Su advises us that no action 
has yet been taken look towards the issuance of the Mecca District 
road’ bonds voted in July . 99, p. 426),as the issuance of these bonds 

is being contested. 

ROCE HILL , York County, 8. C.—BONDS NOT SOLD.—No sale was 
= ay Oct. i. 15 of a $50,000 5% tax-free building bonds offered on that 

y 

ROCKY COMFORT SCHOOL DISTRICT, Riverside County, Calif. 
—BONDS NOT SOLD.—No bids were received for the $4,000 6% school 
bonds offered on Oct. 7 (V. 99, p. 999). 

ROSEAU COUNTY (P. O. Roseau),"Minn.—BOND SALE.—We are 
— 4 this county has disposed of the following ditch bonds at par 
and interes 
$8,000 6 % ag (ser.) County Ditch No. 13 bonds, date Feb. 


1, 1914. 
11,000 54% in (ser.) County Ditch No. 16 bonds, dated June 
14,000 5%% fa + (ser.) County Ditch No. 17 bonds, dated Aug. 


Denom. $1,000. Int. semi-annually. 


ROSEBUD COUNTY SCHOOL DISTRICT No. 15, Mont.—BOND 
OFFERING .—Proposals will be received until 2 Pp. m. Nov. 13 by Ws Eee 
Lyndes, Chairman Board of School bie gen or $4,000 6% 10-20-yr. 
{opt.) coupon site purchase, constr. and equip. bonds. Denom. $500. 

ate Sept. 14,1914. Int.M.&S8. 

ROUND SILL, Loven B.C 
PART. es y the $12, 000 5% co m water and street impt. bonds offered 
on 8 1 ¢(V. 99, p. 559), $11, 00 Sas been, Gixposed os 

BO. DS PROPOSED .—We are advised by the Recorder ‘that next 
this town expects to issue additional bonds to the amount of $2, 


RUSHVILLE pomect CITY (P. O. 
Ind.—BOND SAL Reports state that on Oct. 15 the $31,500 school 
completion bonds Wr. 99, 1083) were awarded to the People’s National 
Bank of of Rushville for $32, Fos. 50 equal to 101.995. 


ST. CLAIR (P. O. Pittsburgh), rire oe County, 
ELECTION .—The questions of issuing $4 
a gu will be submitted to the voters at the 
ov. 3. 
Feit ey HEIGHTS, Wayne County, Mich.—BOND SALE.— 
ccording. to reports, the Detroit Trust Co. *y Detroit has been awarded 
$59. 394.36 bon 


Va.— BONDS AWARDED IN 


Rushville), Rush County 


Pa.—BOND 
d $14,300 street 
ection to be held 


ST. JOHNS, Multnomah County, Ore.—BOND SALE.—On Oct. 6 
the four issues ‘of 6% 1-10-yr. (opt.) —_ impt. bonds agsrogating $26,- 
Peni 94 om 99, p. 999) were awarded to the First Natio Bank and the 
National Bank of St. John at par and interest. There were no 
pA a bidders. 


ST. JOSEPH COUNTY (P.O. So. Bend), Ind.—BOND SALE.— 

we ny advised that the two issues of 44% 56-yr. (aver.) h wind impt. 
ds aggregating $53,000 offered without success on Aug. 25 (V. 99, p. 
600) have been sold at private sale at par and interest. 

SAN DIEGO COUNTY (P. O. San Diego), Calif.—NO ELECTION 

~~ BE oy AT PRESENT .—We are advised that the —- of issuing 
the $1,000,000 road and bri impt. bonds (V. 99, p. 69) will not be 
submitted to a vote for some time. 

SANDUSEY COUNTY, (P. O. Fremont), Ohio.— BONDS NOT YET 
SOLD .—No sale has yet been made of the $20,000 Tindall bridge constr. 
bonds offered without success on Sept. 15 (V. 99, p. 845). These bonds 
will probably be re-offered for sale early next year. 


SANTA ANA, Orange County, Calif.—NO BONDS VOTED.—The 
City Clerk advises us that the re rts stating that this city voted during 
re A $10,000 bonds to pay teachers’ 
64) are erroneous. 


SAPULPA, Creek County, Okla. BOND SALE.—An issue of $60,000 
5% sewer constr. bonds was awarded to J. J. Rooney at par and interest 
on Sept. 17. Denom. $1,000. Date Aug. 1, 1914. Int. F. & A. Due 
on A mt 1919, 1924 and 1929. 

BO. S' NOT 'SOLD.—The weed Auditor advises us that no sale has yet 
been made of an issue of $135,000 public park purchase bonds. 


SARLES, Cavalier County, No. Dak.—BOND ELECTION PRO- 
POSED —Reports state that an election will be held in the near future 
to vote on the question of issuing fire engine, city hall and city well bonds. 


SAUSALITO, Marin pounty Calif.—BONDS AWARDED IN PART. 
—On Oct. 13, $30,000 of the $ 60,000 5% 1-40-yr. (ser.) municipal street 
impt. bonds offered without success on June 1 (V. 99, p. 364) was awarded 
to the State of Calif at par. Denom. $500 and $1,00 Int. J. & J. 


SAVAGE SCHOOL rg ey (P. O. Savage), Piesenee County, 
8. C.—BOND SALE.—On O the First Nationa- Bank of Florence 
purcuased an issue of $3,500 Guilding bonds. 


SHELBY COUNTY (P. O. Shelb e), Ind.—BONDS a" aapeD 
IN PART.—On Oct. 21 the $960 4% . 5 i 3-year (aver.) C. Williams 
et al. road-improvement bonds (V. 99 1163) were awarded, 1 is stated, 
to Charles McDaniel of Blue Ridge, ia. for $961—equal to 100. 104. 

No bids were received, reports state, for the $9,960 444% 5 1-3-year 
age =) 11835, ush road-im provement bonds also offered on Oct. 21 (V. 

Dp. 


SIERRA MADRE orry SCHOOL DISTRICT, Los Angeles County, 
Calif.—BONDS DEFEATED .—According to reports the question of issu- 
the $20,000 bldg. atte (Vv. 99, “2; 91 ) failed to carry at the election 
held Oct. 14, by a vote of 180 ‘ to 108 “against”. A two-thirds 

majority was necessary to oA, 
So. Dak.—BONDS VOTED.—The 


SISSETON, Roberts County, 
0, 000 i 20-yr. sewerage-system-constr. bonds at not 
af y carried at the election held Oct. 6 by a 
vote of 117 to 42. These tF . will be offered for sale the early part of 1915. 
SPRINGFIELD TOWNSHIP (P. O. Akron), Summit County, Ohio. 
—BOND ELECTION .—Reports state that an election will be held Nov . 


and janitors’ back salaries (V.99, 








to vote on the propositions to issue $10,000 town hall constr. and $25,000 
school building Sends. 


STARtE COUNTY (P. @. Le Ind.—BOND OFFERING.—In 
addition to the 4, * 000 44% Wm. F. Lemke road bonds “a Jackson and 
py ol T offered on (or after) Oct. 30 (V. 99, 845), $3,200 

4% 8 “Chance road bonds in Central ‘Twp. will aso be © ered. 
.M. ange Pe Due beginning May 15, 1915. 
 SYSURENVIRES. Jefferson County, Ohio.—BOND OFFERING .— 
Pro will be received until 12 m. ov. 16 by Chas. R. Wells, City 
* &%, ome amy impt. bonds. Denom. $500. 
Oct. 1, 1914. A. 


bonds bid for, 
and paid for wi 
interest. 


Date 
ue Sept 1, 1916. Cert. check for 3% of 
-~¥.9 ~ Gity Treas., required. Bonds to be delivered 
a 10 days from time of award. Purchaser to pay accrued 


STEVENS COUNTY oe so oe de No. 167, Wash.—BOND 
SALE.—We are advised that e $2,500 bidg. bonds offered without 
success on oy 18 (V. 99, p. 388) 1 have been awarded to the State of Wash- 
ington at par for 54s. enom. $500. 

SULLIVAN COUNTY (P. O. Sullivan), Ind.—BOND OFFERING .— 
Proposals will be Tee e until 12 m. Oct. 23 by Robert Gamhill, Co 
Treas., 50d "321, 345 4 % Geo. Raley et al road bond a No. 2 in Gili 
2535 25 vo. $533.25. Date Sept. 15, 1914. Int. & N. Due 

each six months from May 15, 1915 to Nov. 15, 1934 incl. 


SWITSERLAED COUNTY (P. O. Vevay), Ind.— BOND OFFERING. 
—Proposals wi be received meng 1:30 P- m. Nov. 7 by John W. Smith, 
Top Ant. ~~ sis, 560 44% arris et al bonds in Pleasant 

M.&N. uc $008 each six months from May 15, 1916 to 
Nov. 15. "i625 ind. Cert. check for 3% required. 
TECUM 


CULA UNION SCHOOL DISTRICT, Riverside County, 
Calit.—BID REJECTED .—The only bidder for the $10, 000 6% 1-21-yr. 
(ser.) site-purchase and bldg bonds offered on Oct. 7 (V. 99, Ri 845) aoe 
oe Causey, Foster & Co. of Denver, who offered 100. 25. he bia Ww 
rejected. 

TEMPE, Maricopa County, Ariz.—_BONDS NOT SOLD.—Up to Oct. 
12 no sale had been made of the $30,000 5% sewer system constr. bonds 
which this town has been offering for sale (V. 99, p. 364). 


TEXAS.—BONDS PURCHASED BY STATE BOARD OF EDUCA- 
TION .—On Oct. 12 the State Board of Education purchased $23,200 5% 
school-house bonds. All of the bonds taken were parts of issues con- 
tracted for at previous meetings. We pe SF, below a —— of the 
school-house bonds purchased, show each case the to issue and 
amount of same taken by the State in y Pe 


Cc Total Purch'd 

School Districts— " Due. Option. Issue. in Oct. 
Atascosa No. 22..-.-.-.. July 15 1913 40 years 10 years $20,000 $1,000 
Atascosa No. 7... -.-.. ct. 15 1913 40 years 10 years 6,000 00 
Cameron No. 17.-.---- Sept. 11913 40 years 10 years 13,000 800 
Crosby No. 12._..-..-. April 10 1913 40 years None 5,000 ,000 
Galveston No. 6_----- Jan. 10 1914 40 years 20 years 10,000 500 
Galveston No. 17-..-.-.- Jan. 10 1914 40 years 20 years 8,000 500 
H ae eae ug. 41913 40 years 20 years 8,000 600 
Jackson No. 19__.-.-.-- April 10 1914 40 years 5 years 6,000 1,000 
Jim Wells No. 12-.---.-. April 10 1913 40 years 10 years 6,000 500 
McCulloch No. 44....June 10 1914 40 years 20 years 6,500 1,000 
Medina No. 3..-.----- pril 10 1913 40 years 5 years 8,000 500 
edina No. 9_.------ an. 101913 40 years 5 years 10,000 500 
Tarrant No. 91_..----. April 17 1913 40 years 20 years 13,500 500 
2.9 aoe eel July 15 1913 40 years 15 years 9,000 700 
Cockrell Hill........-. May 10 1914 40 years 10 years 8,000 1,000 
eee April 10 1914 40 years 10 years 18,000 2,000 
Crowns SE a IES Jan. 31914 40 years 10 years 9,000 400 
I aa at oe duc ecakle Jan. 11914 40 years 10 years 12,500 1,000 
New Braunfels Pease 11913 40 years 10 years 14,000 500 
Port Aransas........- April 10 1914 40 years 10 years’ 10,000 1,500 
RPE Bn apSe Oct. 11913 40 years 10 years 16,000 1,500 
Sy Ee Aug. 11913 40 years 15 years 12,000 500 
Richerdsos .......... ug. 11913 40 years 5 years 15,500 1,000 
Strectman ........... July 11913 40 years 10 years 9,000 500 
CS PS a ary July 11913 40 years 5 years 10,000 500 
Thorndale ..........« May 11914 40 years 10 years 20,000 2,500 
estminster ......... Api 11914 40 years None 6,500 500 


In addition to the MOO eo’ the Board of Education purchased $2,000 of a 
total issue of $20 % ao (opt.) water-works bonds of the city 
of Quanah dated Dee.) 


THERESA, J etiersen” + ssl N. PS —BOND OFFERING .—Proposals 
will be received until 7 p. m., Oct. 27 by P. E. Porter, Vil. Clerk, for 
33; ,000 coup. or "hoes impt. ott at not exceeding 5% int. Denom. 
250, $500 or $1 Due part yrly. for 4 years. No deposit required. 

TIPPECANOE COUNTY (P. O. Lafayette), Ind.—BONDS Fe J 
SOLD.—No sale was made of the $9,800 444% 5-yr. (aver.) D 
Harrington et al highway impt. bonds ‘offered on Oct. 9 (V. 99, p. 769). 

BOND OFFERING.—Harry G. Leslie Co., Treas., will receive bids until 
2 p. m. Nov. 6, rts state, for $8,300, $5,400, $3,800 and $6,600 444% 
54-yr. (aver.) hi way bonds. 


TOLEDO, Ohio.—BOND SALES .—Local papers state that an issue of 
$250,000 4 %% 18-22-yr. (ser.) coupon water-works impt. s has 
been awarded at private sale as follows: $175,000 on Oct. 5 to the Na- 
tional Supply Co. of Toledo and $75,000 on Oct. 15 to Weil, Roth & Co. 
of a. This issue of bonds was originally awarded on July 22 to 
the Fifth-Third and Second National banks of Cincinnati (V. 99, p. 288), 
but was subsequently refused on pooones of some technicality. 

Departs state that the $180, on 418% 4-yr. coup. yg ve h- 
she pumping station bonds without ¢ oucoms on A 

625). towe been of as aps he 130,00 Secon Net ‘Beak 
Pe Toledo and $50,000 to First Nat. B of Toledo. 


TOWNSEND zOWNeaIY (P. O. Collins), Huron Coun 
BOND OF OFFERING.—Pro Is will be received until 12 m. - 21, by 
C. B. Canfield, Twp. ag for $6, ~~ $7 £- road- itor. bonds. 
Denom. 7: (Date Nov. 1914 at a County 
Banking C rwalk. sr $500 i. ole months from May 1 - nigh = 
Nov. 1 1921 incl, Cert. check on a bank other than the one making ti 
bid, for 5% of bonds _ i. yable to Twp. Treasurer, required. A 

to be delivered a< or within 20 days from time of award. Purchaser 
to pay accrued in 


TUCKER AND DAMASCUS CORPSEEOATED SCHOOL DISTRICT, 
Kemper County, Miss.— BOND OFFERING .—Bids will be regetved unti 
12 m. Dec. 8 by — O. Bell, Check: Bord of Co. Supers. (P. O. DeKalb) 
for "$6, 000 6% 5-2 (ont. ) coup. tax-free bldg. and equip bonds. De- 
nom. $100 and $508.” nt. semi-ann. Cert. check for $200 payable to 
President ware” of Supers., required. Bonded debt (incl. this issue) 
$151,000; no floating debt. Assessed val. 1914, $5,000,000. 


UPLAND, San Bernestins i Cal.— BOND OFPERING - —— 
Proposals will be received until 7:30 p. m. Nov. 4 by Chas. Fuller, City 
Clerk, for $25,000 6% fire-equ wip. and street-impt. bonds ‘eae at an elec- 
tion held Sept. 15. enom. $625. Date Nov. 11914. Int. M. & N. at 
office of yy 4 Treas. Due $625 yrly. from 1915 to 1954 incl. . 
for 10% of bid, payable to City of Upland,” required. Bonds to be 
livered and paid for within 10 days acceptance of bid. 


URBANA SCHOOL DISTRICT (P. O. Urbana), Chemociqon County 
Ills.— DESCRIPTION OF BONDS.—We are advised that $25,000 
5% high school completion bonds awarded on Oct. 3 to N, W. Halsey & Co. 
V. 99, p. 1163) are in the denom. of $1,000 and bear date of July 1, 1914. 
nt. annually on July 1. Due $3,000 yearly on July 1 from 1918 to 1924 
inclusive and $4,000 July 1, 1925. 


VAN BUREN STORM SEWER Fo tas 5 ty Pgstercs (P. 
Van Buren), Crawford County, Ark.—BOND S Ww. Piller 
of Muskogee, Okla., was awarded on 8 lan dy ue 4000 000 6% 14- 
) sewer bonds at 103. Denom. R100. Date Sept. 1 1914. 


VAN CLEVE someOn DATED SCENE DISTRICT, Jackson 


=. 


County, Miss.—BO. ‘ALE .—An issue of $1, 0 6 % school equipment 
bonds was saat ethos September b Mrs. F. wt Escata 
Miss., at par and interest. Denom. $1 Date Sept. 1, ore "Tes. 


annual Sept. 1. Due $100 yearly Sept. 1 from 1915 to 1928, 
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WAHKIAKUM COUNTY (P. O. Cathlamet), Wash.—BOND ELEC- 
TION .—The election to vote on the question of issuing the $75,000 6% 
road-construction bonds (V. 99, p. 918) will be submitted to the voters 
on Nov. 3, it is stated. 


WARD COUNTY IRRIGATION DISTRICT No. 1 (P. O. Barstow), 
Tex.—BONDS NOT SOLD.—No bids were received on Oct. 13, for the 
$475.000 6% serial irrigation bonds offered on that day (V. 99, p. 918). 


WASHINGTON COUNTY (P. O. Weiser), Idaho.—NO ACTION YET 
TAKEN .—We are advised that the election to vote on the question of 
—s 2 court house and road impt. bonds (V. 99, p. 219) has not yet 

een ‘ 


WASHINGTON SCHOOL TOWNSHIP, Hendricks County, Ind.— 
BOND OFFERING.—Proposals will be received until 2:30 p. m. Nov. 6, 
by C. M. Roark, Twp. Trustee (Stop 12 of Indianapolis and Danville 
interurban Line) for 38.400 44%% school bonds. Denom. (1) $400, (16) 
$ Date Nov. 1, 1914. Int. J.&J. Due $400 July 1, 1916 and $500 
each six months from Jan. 1, 1917 to July 1, 1924 incl. Cert. check for 
$100, payable to Twp. Trustee, required. 


WAYNE COUNTY (P. O. Richmond), Ind.—BOND SALE.—On 
Oct. 21 the $3,250 444% 5 1-3-year (aver.) Orlando Marshall et al. road- 
improvement bonds (V. 99, p. 1084) were awarded, it is stated, to Wilfred 
Jessup of Richmond at par and interest. 


WEST BRANCH (CITY) AND WEST BRANCH AND OGEMAW 
TOWNSHIPS) FRACTIONAL SCHOOL DISTRICT No. i (P. O. 
est Branch) Ogemaw County, Mich.— BOND OFFERING.—Proposals 
will be received until SB: m. Oct. 26, by Wm. T. Yeo, Secy. Board of 
Education, for the $6, 5% 15-yr. tax-free school bonds voted Aug. 10 
(V. 99, p. 560). Denom. to suit purchaser, not less than 500. Bids must 
be unconditional. 


WEST CREEK TOWNSHIP (P. O. Lowell), Lake County, Ind.— 
BOND SALE.—On Oct. 17, the $11,500 5% 13-yr. school bonds (V. 99, 
p. 1000) were awarded to E. M. Campbell’s Sons & Co. of Indianapolis 
at par and interest. Other bidders were: 


Peowees Geate Dank, Crown Point... ...............2cs-cesnes *$11,526 
Fletcher-American National Bank, Indianapolis------....------ 1l, 
*This bid 


appears to be Meher than that of the purchaser, but is so 
re, the Twp. Trustee. enom. $500. Date July 15, 1914. Int. 

WEST LAFAYETTE, Coshocton County, Ohio.—BOND SALE.— 
On Oct. 20, the $3,350 5% refunding bonds (V. 99, p. 919) were awarded 
to the West Lafayette Bank Co. of West Lafayette at par and int. 


WEST OKANOGEN VALLEY IRRIGATION DISTRICT (P. O. 
Oroville), Okanogen County, Wash.—BONDS NOT YET SOLD.— 
The Secy. of Board of Directors advises us that no sale has yet been made 
of the 245.000 (unsold portion of an issue of $300,000) 6% irrigation bonds. 

WEYMOUTH, Norfolk County, Mass.—BOND SALE.—Reports state 
that on Oct. 23 the following 44% coup. tax-free water bonds were 
awarded to Jackson & Curtis of Boston 
$98,000 water bonds, Act of 1914, at 102.25. Date Nov. 1 1914. 





Due | 


$5,000 yearly on Nov. 1 from 1915 to 1933 incl. and $3,000 Nov. 1 | 


1934. 
13,000 water bonds, Act of 1913, at 100.37. Date May 1 1914. Due 
$2,000 yearly on May 1 from 1915 to 1920 incl. and $1,000 May 1 


1921. 
Denom. $1,000. Int. M. & N. at First Nat. Bank, Boston. 


WHITELY COUNTY (P. O. Columbia City), Ind.—BOND OFFER- 
INGS.—Proposals will be received until 11 a. m. Nov. 2 (and from day to 
day thereafter until sold) by Oliver E. Long, Co. Treas., for $19,500 road 
No. 1 (denom. $975), $18,420 road No. 2 (denom. $921), $9,500 road No. 
3 (denom. $475) and $6,720 road No. 6 (denom. $336) 444% road impt. 
bonds in Washington Twp. Date Nov. 2,1914. Int. M.& N. Dueone 
bond of each issue each six months from May 15, 1915 to Nov. 15, 1924 


incl. 

Bids will be received by Oliver E. Long, Co. Treas., between 1 P m. 
and 4 p. m. on Nov. 2 (and from day to day thereafter until sold) for 
$57,520 414 % David Schrader et al roads Nos. 1, 2 and 3 in Jefferson 
Int. M. & N. Due $2,876 each six months from 


| SALE.—Accord 


| 


| 


WILKES-BARRE, Luzerne County, Pa.—BOND SALE.—On Oct. 
15 the $14,300 5% 5 yr. paving bonds (V. 99, p. 1084) were sold to local 
people at accrued interest and slight premiums. Date July 1, 1914. 


WINCHESTER, Randolph County, Ind.—BOND OFFERING .—It 
is stated that bids will be received until 2 p. m. Oct. 28 by 8. D. Fox. 
City Clerk, for $7,500 444% funding bonds. 


WINCHESTER SCHOOL DISTRICT, Riverside Coun Calif.— 
BID REJECTED.—tThe only bid received for the $4,000 6% idg. bonds 
offered on Oct. 7 was 100.625 submitted by Sweet, Causey, Foster & Co. 
of Denver. This offer was rejected. 


WINFIELD, Cowley County, Kan.—BONDS TO BE OFFERED 
SHORTLY .—Reports state that city will shortly offer for sale to local 
investors Main St. and Steward St. paving bonds. 


WYOMING INDEPENDENT SCHOOL DISTRICT (P. O. Wyoming), 
Jones County, lowa.—BONDS NOT SOLD.—Up to Oct. 20 no sale had 
yet been made of the $30,000 5% 8-yr. (aver.) bldg. and equip. bonds 
which this district has been offering for sale (V. 99, p.495). 

YORK TOWNSHIP RURAL SCHOOL DISTRICT, Union County, 
Ohio.—BOND OFFERING .—Proposals will be received until 1 p. m. 
Nov. 7 by N. M. Hubbard, Clerk of Bd. of Ed. (P. O. Richwood, R. F. D. 
No. 3), for $3,950 54% % coup. school bonds. Auth. Secs. 7629 and 7630. 
Gen. Code. Denom. (1) $450, (7) $500. Date Nov. 7 1914. Int. M. & 
N. at Richwood Banking Co., Richwood. Due $450 May 7 1916 and $500 
each six months from Nov. 7 1916 to Nov. 71919 incl. Cert. check on an 
Ohio bank for $100 (or cash), yable to above Clerk, required. The 
Bd. of Ed. will furnish successful bidder a certified transcript of the pro- 
ceedings of said board with reference to the issuance of said bonds. Bonds 
to be delivered on Nov. 7. These bonds were offered without success on 
Sept. 5 (V. 99, p. 1001). 

YUMA UNION HIGH SCHOOL DISTRICT (P. O. Yuma, Yuma 
County, Ariz.—- BOND OF FERING.—Bids will be received until Nov. 16 
for the $12,000 6% 20-yr. bldg. bonds voted during Sept. (V. 99, p. 847). 
Denom. $500. Date Oct. 1,1919. Int. J. & D. 





Canada, its Provinces and Municipalities. 


BEVERLY, Alta.—DEBENTURE OFFERING.—Bids will be con- 
sidered by H. W. Ormerod, Secy.-Treas., for the $75,000 6% impt. de- 
bentures mentioned in V. 99, p. 561. Due in 20 equal annual installments. 

DARTMOUTH, N. S.—DEBENTURES VOTED.—The question of 
issuing $90,000 school constr. debentures carried, reports state, at the 
election held Oct. 3. 

EGANVILLE, Ont.—DEBENTURE. OFFERING.—Proposals will be 
received until Nov. 2 by John P. Bulger, Clerk-Treas., for $5,000 5% 
debentures, it is stated. Due in 20 ann. installments. 

FLESHERTON, Ont.—DEBENTURE ELECTION .—An election will 
be held Oct. 29, reports state, to vote on the question of issuing $5,500 
power debentures. 

LEAMINGTON, Ont.—DEBENTURE ELECTION .—It is stated that 
on Nov. 2 the proposition to issue $8,800 funding debentures will be sub- 
mitted to a vote. 

ORILLIA, Ont.—DEBENTURE SALE.—It is stated in local news- 
papers that the $85,000, 6% water-works impt. bonds voted June 18 
(V. 98, p. 1870) have been disposed of to local investors. 

PAISLEY, Ont.—DEBENTURE OFFERING .—Bids will be considered 
by J. C. Gibson, Town Clerk, for $20,000 5% school debentures. Denom. 
$1,000 and upwards. Due in 30 annual installments of principal and int, 

SARNIA, Ont.—DEBENTURES AUTHORIZED.—The Municipal 
Council on Sept. 21 passed by-laws providing for the issuance of $3,600 
Devine St. school and $3,350 Clifford St. sewer debentures, it is stated. 

SCARBORO TOWNSHIP (P. O. Woburn), Ont.—DEBENTURE 
ing to reports the $2,000 544% Agincourt public school 
addition debentures authorized by the Twp. Council on Sept. 29 (V. 99, 
p-. 1084) have been sold at par. 

STRATFORD, Ont.—DEBENTURES AUTHORIZED .—Reports state 
that the City Council on Octl 19 passed by-laws providing for the issu- 
ance of $20,000 30-yr. and $16,000 20-yr. debentures. 











Twp. Denom. $719. 
May 15, 1915 to Nov. 15, 1924 incl. 
NEW LOANS. 
$25,000 


Town of Baker, Montana, 
6% WATERWORKS BONDS 


State of Montana, 
County of Fallon, }ss.: 
Town of Baker, 

Pursuant to the authority of Ordinance No. 40 
of the town of Baker, of Fallon County, Montana, 
passed and approved October 6th, A. D. 1914, 
authorizing and directing the advertisement and 
sale of certain bonds of said town, pone: 

Water-Works bonds aggregating the principal 
sum of Twenty-five thousand dollars ($25,000), 
comprised of 25 bonds, numbered consecutively 
from 1 to 25, inclusive, of the denomination of 
$1,000 each, dated July 1, A. D. 1914, due July 1, 
A. D. 1934, redeemable at the pleasure of said 
town after July 1, A. D. 1924, bearing interest 
from their date until paid at the rate of six (6) 
per centum per annum, payable semi-annually on. 
the first days of January and July, respectively, in 
each year, both principal thereof and interest 
thereon peyan in gold coin of the United States 
of America, of or equal to the Be me standard 
of weight and fineness, at the National Bank of 
pommmeree, in the city and State of New York, 


PUBLIC NOTICE IS HEREBY GIVEN 
that the bonds aforesaid will at the office of 
Messrs. Booth & Dousman, in said town, on 
MONDAY, to wit, THE 23D DAY OF NO- 
VEMBER, A. D. 1914, at the hour of 10 o'clock 
A. M., at public auction, be sold to the bidder 
offering the highest price therefor. 

At said public auction, the successful bidder will 
be required to deposit with the undersigned clerk 
a certified check payable to his order in the sum 
of $5,000, which check shall be held by the town 
and forfeited to it should the purchaser fail to 
— up and pay for said bonds when presented to 

m. 

By order of the Council of the Town of Baker, 
of Fallon County, Montana, made this 6th day 
of October, A. D. 1914. 

[Seal.]} HORACE W. SPARKS, Mayor. 


Attest: 
CHARLES J. DOUSMAN, Clerk. 
Bolger, Mosser & Willaman 
MUNICIPAL BONDS 


Legal for Savings Banks, 
Postal Savings and Trust Funds. 
SEND FOR LIST. 


29 South La Salle 8St., 





CHICAGO 








NEW LOANS. 
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$27,000 
ONTARIO COUNTY, N.Y., 


Road Improvement Bonds. 


Sealed bids will be received by the undersi 
until Ten O clock A. M., NOVEMBER 1, 
for the purchase of $27,000 Ontario Count Road 
Improvement bonds. Said bonds were authorized 
vote of the Board of Supervisors of Ontario 


gned 
1914 


b 
| County, Sept. 24, 1914, and are to be of the 


denomination of $1,000 each, dated November 1, 
1914, to bear 5 per cent interest, payable Janu- 
ary 1 and July.1, and to mature as follows : 

Series A 7, denomination $1,000, due $27,000 
way 1, 1925. 

rincipal and _ interest ‘y= at the First 
National Bank, Geneva, N. Y. 

Bids will be received for the whole or any part 
of said bonds, and the right is reserved to reject 
any or all bids. A certified check for two per 
cent of the amount bid for, payable to the Treas- 
urer of Ontario County, must accompany each 
pro 1. Bonds to be printed by purchaser, 
and payment and delivery made on or before 
December Ist, 1914. At the time of delivery of 
bonds the purchaser will be required to pay the 
accrued interest in addition to the amount of bid. 
Bidders must use the printed form of proposal 
furnished by the undersigned. 

The bonded debt of Ontario County is $237,000 
($25,000 of which will be paid July Ist, 1915.) 

Ontario County’s obligations have always been 
promptly met. 

Assessed Valuation of Real Estate.. $36,952,450 
Current Tax Rate, State and County .004,657 ,497 
ren of County (1910 Federal 59.096 


Se cub pdt hemidemi 
PETER R. 

County Treasurer. 

Canandaigua, N. Y., Oct. 10, 1914. 





BLODGET & CO. 


BONDS 


60 STATE STREET, BOSTON 
30 PINE STREET, NEW YORK 


STATE, CITY & RAILROAD BONDS 


NEW LOANS. 
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$35,000 


Borough of Avalon, N. J., 


SEWAGE-DISPOSAL BONDS 


Sealed proposals will be received by the Com- 
mon Council of the Borough of Avalon, New 
Jers at 8 P. M., on MONDAY, THE SECOND 
DAY OF NOVEMBER, NINETEEN HUNDRED 
AND FOURTEEN, at the Council Chamber, 
for the p ase of sewage-disposal bonds to 
the amount of Thirty-Five Thousand ($35,000) 
Dollars, of the denomination of Five Hundred 
($500) Dollars each. 

The ds will bear interest at the rate of five 
ee ayable semi-annually. Said bonds shall 
pe peves e at the First National Bank of Ocean 


Rach bid must be accompanied with a certified 
check for $500, payable to the order of the Bor- 


ough Treasurer. 
E. O. HOWELL Jr., 
Borough Clerk. 





Barnes & Lofland 


147 So. 4th St., Philadelphia, Pa. 


Stocks and Bonds 
AT 


AUCTION 


EVERY WEDNESDAY 
Salesroom 201 Philadelphia Bourse 








CHRONICLE VOLUMES 


FOR SALE 
Second-hand volumes in good condition for 


years prior to 1908. 
COMMERCIAL & FINANCIAL CHRONICLE 





138 Freht St., New York 








Oor. 24 1914.] 


THE CHRONICLE 
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Trust Companies 








The NEW ENGLAND 
TRUST COMPANY 


BOSTON, MASS. 


CAPITAL, $1,000,000 SURPLUS, $2,000,000 
Safe Deposit Vaults 

Authorized to act as Executor, and to receive 
and hold ene or property in trust or on deposit 
from Courts of Law jd uity Executors, Adminis- 
trators, Assignees, Guardians, Trustees, Corpora- 
tions and Individuals. 

Also acts as Trustee under Mortgages and as 
Transfer Agent and Registrar of Stocks and Bonds. 
Interest Allowed on Deposits Subject to Check 

OFFICERS 
JAMES R. HOOPER, President. 
ARTHUR ADAMS, Vice-Pres 
ALEXANDER COCH RANE, Vice-Pres. 
GEORGE WIGGLESWORTH, Vice-Pres. 
DAVID R. WHITNEY, Vice-Pres. 
FRED'’K W. ALLEN, Treasurer. 
HENRY N. MARR, Secretary. 
THOMAS £. EATON, Asst. Treas. 
FRANOIS R. JEWETT, Trust Officer. 
J.H. SAWYER, Mer. Safe Dep. Vault. 
wee OF peg fea 
illiam Endicott Jr., Cha’ 

Arthur Adams Fra ukite , A Hobbs 
Walter C. Baylies James Soper. 
Aifred Bowditch David B: Hee all 
8S. Parker  ~ Ernest Lovering 
Theophilus Parsons 
James M. Prendergast 
Henry H. Proctor 
Herbert M. Sears 


William + Lawrence M. Stockton 


Frederick P. Fish Eugene V. R. Thayer 
Frank H. Gage David R. Whitney 
Morris Gray George Wigglesworth 





Rhode Island Hospital 
Trust Company 
PROVIDENCE, R. I. 


a ee $2,500,000 

SURPLUS (EARNED) ----- 2,500,000 
DIRECTORS. 

Robert H. I. Goddard, pewesd Holbrook, 


James E. Sullivan. 
Benjamin M. Jackson, 
John RK. Freeman, 
Robert W. Taft, 
Webster Knight, 
Stephen O. Edwards, 
Frank W. Matteson, 

R. H. Ives Goddard Jr. 
Henry D. Sharpe. 


Robert I. Gammell, 
Edward D. Pearce, 
Herbert J. Wells, 
Lyman B. Goff, 
Rowland G. Hazard, 
Nelson W. Aldrich, 
Samuel R. Dorrance, 
Howard O. Sturges, 
aphen O. Metcalf, 
ter R. Callender, 


HERBERT J. WELLS, President. 
HORATIO A. HUNT, Vice-President. 
WILLIAM A. GAMWELL, V.-Pres. & Sec'y. 

PRESTON H GARDNER, y- — Officer. 
CYRUS E. LAPHAM, Asst. Sec 
JOHN BK. WILLIAMS, Asst. Bey. 
HENRY L. SLADEER, Asst. Sec 
G. A. HARRINGTON, Asst. Tr Officer. 
HENRY B. HAGAN, Asst. Sec’y. 
ERNEST A. HARRIS, Asst. Sec’y. 
JOHN H. WELLS, Asst. Sec’y. 
GEORGE H. CAPRON, Asst. Sec’y. 





OR Efficient and 


complete service 
in any financial or fidu- 
clary matter address 


Mississippi Valley Trust Co. 


8T. LOUIS 


Capital, Surplus and Profits 
Qver $8,000,000 


PPI 





aman Omen ——m™s,—s 


Industrial Trust Company 
Providence, R. I. 


PETE ning cnsititenceedadinkatertenste $3,000,000 
PEE EI Rcccendesuquecssdusaccene 


OFFICERS 
Samuel P. Colt, Chairman of the Board 
Hi. Martin Brown, President 
Joshua M. Addeman, Vice-President 
James M. Scott, Vice-President 
Charles C. Harrington, Vice-President 
Frank C. Nichols, Vice-President 
Ward E. Smith’ Treasurer 
oon pce & My o> Officer 
enr . Congdon cret 
E. Bugene Chesebro, Asst. Soy. 
"eae F. Seabury, Auditor 
J. Cunliffe Bullock, Asst. ‘Sec. 


BOARD OF DIRECTORS 
Samuel P. Colt, Chairman John W. Ellis 
Joshua M. Addeman Harold J. Gross 
James M. Scott Samuel M. Conant 
H. Martin Brown R.Livingston Beeckman 
Chas. C. Harrington Walter S. Ballou 
Louis H. Comstock Albert H. Sayles 
Herbert N. Fenner Seeber Edwards 
i. Milton Payne Henry W. Harvey 
Eben N. Littlefield James M. Pendleton 
Angus McLeod Thomas P. Peckham 
Ezra Dixon Everett I. Rogers 
Lyman B. Goff Frank C. Nichols 
Samuel) M. Nicholson Erling C. Ostby 
James R. MacColl John S. Holbrook 





CENTRAL 
TRUST COMPANY 
OF ILLINOIS 


125 West Monroe St., CHICAGO 


Capital,Surplus & Profits $6,500,000 
Deposits = = = 40,000,000 





Accounts of banks and bankers 
‘received upon favorable terms 


Thoroughly equipped to handle all business 
pertaining to banking, and invites the 
accounts of banks, corporations, firms and 
individuals. 





€otton 





John D. Herklotz Chas.O.Corn Paul Schwarz 
August Schierenberg Frank A. Kimball 


Herklotz, Corn & Co. 


COMMISSION MERCHANTS 
15 William Street New York 


MEMBERS OF 
New York Cotton Exchange 
New Orleans Cotton Exchange 
Associate Members Liverpool Cotton Assn. 
New York Produce Exchange 
New York Coffee Exchange 
Chicago Board of Trade 
London Commercial Sale Rooms (Coffee Ex.) 


Geo. H. MCFadden & Bro., 


COTTON MERCHANTS. 
PHILADELPHIA. NEW YORK. 


Liverpool Comeapeg dente 
REDERIC ZEREGA & CO 
Bremen Correspondent ts: 
McFADDEN BROTHERS & CO 
Havre Correspondents: 
SOCIETE D’IMPORTATION ET DE COMMIS'N 


GWATHMEY & CO. 


20-24 EXCHANGE PLACE, NEW YORK 


MEMBERS 

NEW YORK COTTON EXCHANGE 
NEW YORK STOCK EXCHANGE. 
< COFFEE EXCHANGE. 
< PRODUCE EXCHANGE. 
NEW ORLEANS COTTON EXCHANGE, 

ASSOCIATE MEMBERS 
LIVERPOOL COTTON ASSOOIATION. 


ROBERT MOORE & CO. 


56 Beaver Street, New York. 


ORDERS FOR FUTURE DELIVERY EXE- 
CUTED IN NEW YORK AND LIVERPOOL 
EXCHANGES. 


COTTON PURCHASED FOR SPINNERS’ USE 


WILLIAM RAY & CO. 
Successors to 
GEO. COPELAND & CO., 
COTTON BROKERS. 
43 Cotton Exchange 

















New York. 
Orders for future delivery contracts executed 
on the New York and Liverpool Cotton Exchanges 


R. H. ROUNTREE & CO., 


Commission Merchants. 
COTTON, GRAIN, PROVISIONS and COFFEE 
COTTON EXCHANGE BUILDING, NEW YORK 














1850 1914 


The United States Life 


Insurance Co. 
IN THE CITY OF NEW YORK 


Issues Guaranteed Contracts. 





JOHN P. MUNN, M. D., PRESIDENT. 


Finance Committee. 
CLARENCE H. KELSEY, Pres.Title Gu.& Tr Co. 
WILLIAM H. PORTER, Banker. 
ED. TOWNSEND, Pres. Imp. & Trad. Nat. Bank 


Good men, whether experienced in life insurance 
or not, may make direct contracts with this Com- 
pany, for a limited territory, if desired, and secure 
for themselves, in addition to first year’s commis- 
sion, a ronewal interest insuring an income for the 
future. Address the Company at its Home Office 
No. 277 Broadway, New York City. 








L. F. DOMMERICH & CO. 


FINANCE ACCOUNTS OF MANUFACTURERS AND 
MERCHANTS, DISCOUNT AND GUARANTEE SALES 


CARRY NO GOODS FOR OWN ACCOUNT 


General Offices, 254 Fourth Avenue 
NEW YORK 


Established over 60 Years 








tS inancial © 
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Public Utilities 
in growing com- 
munities bought 
and financed. 


Q@Their secur: 
ities offered 
to investors. 


Middle West 


Utilities Co. 


112 West Adam St. 
CHICAGO, ILLINOIS 














MUNICIPAL AND RAILROAD 
BONDS 


LIST ON APPLICATION 


SEASONGOOD & MAYER 


Ingalls Building 
CINCINNATI 





THE CHRONICLE 





[Vou. xerx. 
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Catton 


FS inanciai 





Established in 1856. 


Henry Hentz & Co. 


COMMISSION MERCHANTS 
16 to 22 William Street, New York 
Execute Orders for Future Delivery 
COTTON 
At tlie New York, Liverpool and New Orleans 
@otton Exchanges. Also orders for 


FFEE 
At the New York Coffee Exchange. 


GRAIN AND PROVISIONS 
At the Chicago Board of Trade, and 


COTTON-SEED OIL 
At the New York Produce Exchange. 


Hubbard Bros. & Co. 


COFFEE EXCHANGE BUILDING, 
HANOVER SQUARE 
NEW YORK 


COTTON MERCHANTS 


Eiberal Advances Made on Cotton 
Consignments. 


Hopkins, Dwight & Co. 


COTTON 
and 
COTTON-SEED OIL. 


COMMISSION MERCHANTS! 


Room 52, Cotton Exchange Building, 
NEW YORK. 











LEHMAN, STERN & CO., Limited, New Orleans 


LEHMAN BROS. 


Nos. 16-22 William Street, New York. 


Members of the Stock, Cotton, Coffee 
and Produce Exchanges, New York. 


Orders executed on the above Exchanges, as well 
as in New Orleans, Chicago and foreign markets. 








Financial, i 

FIRST NATIONAL BANK 
RICHMOND, VIRGINIA 

Capital and Surplus, $3,000,000 


John B. Purcell, Pres. Jno. M. Miller Jr., V.-P. 
W. M. Addison, Cashier. 


Correspondence Invited. 
82% Of the Banks in 
O New York City use 


NATIONAL SAFETY PAPER 
FOR THEIR CHECKS 


George La Monte & Son 
35 Nassau St. New York 


H. D. Walbridge & Co. 


14 Wall Street, New York 


Public Utility Securities 














A list of carefully chosen, 
legally approved Pennsyl- 
vania Tax-Free Municipal 
bonds is at your disposal. 


Perry B. STRASSBURGER 


INVESTMENT BONDS 
1411 Walnut Street, 
PHILADELPHIA 


‘fhe American 
Appraisal Company 


An organization of 18 years’ ex- 
perience in appraising industrial, 
public utility and railroad properties. 
Details of service 
given upon request 
55 Liberty Street, New York 





°o 


Chicago Milwaukee Boston 
Cincinnati Philadel phia Cleveland 
Montreal San Francisco 8t. Louis 





EVERSZ & COMPANY 


‘BANKERS: 


Negotiate and Issue Loans for Rail- 
roads and Established Corporations. 


Buy and sell Bonds suitable for 
Investment. 


134 S. LA SALLE ST, CHICAGO 





U. 8. Government Bonds 


and 
Investment Securities 


C. F. Childs and Company 


206 South La Salle Street, 
CHICAGO. 


Capital, $600,000 Dealers, Not Brokers 








YARD, OTIS & TAYLOR 
BANKERS 
105 South La Sgile Street. 
CHICAGO | 
Municipal, Railroad, Corporation and 
Timber Bonds. 





GEO. H. BURR & CO 
BANKERS 
Commercial Paper 
14 Wall Street New York 





Chicago Boston St. Louis 
Philadelphia Kansas City 
San Francisco 


Financial 


Chicago Junction Railroad 4s 
Montana Power Company 5s 
Utah Power & Light Co. 5s 
Northern Elec. Co., Ltd., 5s 
Bruns.-Balke-Coll.Co. 7% Pfd. Stk. 


AMES, EMERICH&CO. 


111 W. Monroe Street CHICAGO 








Mountain States 


Telephone 


BELL SYSTEM IN COLORADO, 
NEW MEXICO, ARIZONA, UTAH, 
WYOMING, IDAHO AND MONTANA 


7% STOCK 
No Bonds—No Preferred Shares 


BOETTCHER, PORTER 


& COMPANY 
DENVER 





F, H. PRINCE & CO. 


BANKERS 
BOSTON, MASS. 





HIGH-GRADE INVESTMENTS 





Members of New York & Boston Stock Exchanges 








W. G. SOUDERS & CO. 


792-4 New Continental & Commercial Bank 
Building 
208 SOUTH LA SALLE STREET 
CHICAGO 


INVESTMENT BONDS 


CHAS. S. KIDDER & CO. 


MUNICIPAL BONDS 
SEASONED GAS BONDS 


CHICAGO 





108 So. La Salle Street 
Established 1898 





Devitt, TREMBLE & Go. 


INVESTMENT BONDS 


FIRST NATIONAL BANK BLDG., 
CHICAGO 


PHILADELPHIA DETROIT 





BONDS 





| 
| 


| 
| 


| 





VICKERS & PHELPS 
36 Wall Street 





H. T. HOLTZ & CO. 
INVESTMENT 
SECURITIES 

39 SOUTH LA SALLE STREET 


CHICAGO 


NewYork | highest 


EMERY, PECK & ROCKWOOD 


409-412 Continental & Commercial Bank Bldg. 
CHICAGO 


INVESTMENT BONDS 





[Established 1863.] 


W. T. HATCH & SONS 


71 Broadway, New York 


MEMBERS OF 
NEW YORK STOCK EXCHANGE 


Dominick & Dominick 


“ Established 1870 
115 BROADWAY 


Dealers in 
INVESTMENT SECURITIES 
Members New York Stock Exchange. 








We Are Specialists 


in the following types of sound securi 
a. eee 


First Mortgage Serial Bonds issued by Depart- 
ment Store corporations of the highest credit 
standing in the large cities. 


First Mortgage Serial Bonds secured by the 
h class of improved real estate in Ohicage 
and other Western cities. 


First Mortgage Loans secured | by, improved 


Chicago property. 
led te 


No investor has ever" been com 
accent loss on, any{security pur 
is house. 


S.W. STRAUS & Co, 
‘MORTGAGE = BOND BANKERS 
onnewvoRn 





STRAUS BUILDING 
CHICACO 
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’ WILLIAM B. DANA COMPANY, PUBLISHERS, 


Front, Pine & DeprysTer Sts., New Yorx. 


Copyrighted in 1914, according to Act of Congress, by WILLIAM B. DANA COMPANY, in office of Librarian of Congress, Washington D. C, 




















“PHILADELPHIA, PA 


. ‘CAPITAL AND SURPLUS, $10, 000,000 






ead 






- Aots as ‘Exeoutor, Trustee, Guardian, Administrator, ‘Assignee 
de and Receiver, also as. Devosiaryunder | Plans | ae eee 
eee _ Reorganization, and as Financial Agent 









‘for Individuals or Corporations. 





Assumes entire charge of Real Estate. Allows Interest on 






Deposits, and Rents Safes in Burglar=-Proof Vaults. 







_E. B. MORRIS, President 
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| pamelete Trust Company Facilities 
_« The Mississippi Valley Trust Company is equipped to 

|] serve you in any financial, trust, investment, teal estate 

; | or sate deposit matter. Your inquiry is solicited. 


- OFFICERS 
= JULIUS S._ : beaapniie, eo ~: E.BROCK- =. 








Capital, Surplus and ads over $8,000,000 


ississippi Valley Trust Co. 


ST. LOUIS 























Wm. A. Read & Co. 


Nassau & Cedar Streets 
New York 





United States and Canadian Municipal 
Bonds, Railroad Bonds and other 
Investment Securities. List of Current 
Offerings upon application 





CHICAGO PHILADELPHIA BOSTON LONDON, E.C. 
234So.LaSalleStreet 1421 Chestnut Street 19 Congress Street 6 Austin Friars 























THE CHASE NATIONAL BANK 


OF THE CITY OF NEW YORK 
Clearing House Building No. 83 Cedar Street 


UNITED STATES DEPOSITORY 





Capital - - - . - $ 5,000,000 
Surplus and Profit (Earned) - 10,009,000 
Deposits” - - - - - 125,906,000 


OFFICERS 
A. BARTON HEPBURN, Chairman 


ALBERT H. WIGGIN, President 


SAMUEL H. MILLER, Vice President CHARLES C. SLADE, Asst. Cashier 

EDWARD R. TINKER, JR., Vice President EDWIN A. LEE, Asst. Cashier 

HENRY M. CONKEY, Cashier WILLIAM E. PurRpy, Asst. Cashier 
ALFRED C. ANDREWS, Asst. Cashier 


DIRECTORS 
HENRY W. CANNON JAMES J. HILL GRANT B. SCHLEY 
A. BARTON HEPBURN JOHN I. WATERBURY ALBERT H. WIGGIN 
GEORGE F. BAKER, JR. FRANCIS L. HINE JOHN J. MITCHELL 


We Receive Accounts of 


Banks, Bankers, Corporations, Firms or Individuals on favorable terms, and shall be pleased 
to meet or correspond with those who contemplate making changes or opening new accounts. 


FOREIGN EXCHANGE DEPARTMENT 























NeW YOIK 


CHARTERED IN 1830 


Grants annuities. Accep 
for the owners. 








Life Ins. ®@ Trust Company 


52 Waur._rt. STREET 
NEw YorK 





ts Trusts created by Will or otherwise. Manages property as Agent 
Allows interest on deposites payable after ten days’ notice. 


Legal Depository for Executors, Trustees and Money in Suit. 
Accepts only Private Crusts and declines all Corporation or other Public Crusts 





HENRY, PARISH, Jr., 2d Vice-President 


HENRY PARISH, President 


ZEGER W. van ZELM, Secretary 


WALTER KERR, Ist Vice-President IRVING L. ROE, Asst. Secretary 
J. LOUIS van ZELM, Asst. Secretary 
S. M. B. HOPKINS, 3d Vice-President JOHN C. VEDDER, Asst. Secretary 
TRUSTE 1 oar: 
- | ee TRUSTEES 
Charles G. Thompson nes 
Henry Parish \ 
Frederic W. Stevens a) 
Stuyvesant Fish ; ' 


Edmund L. Baylies 
Henry A. C. Taylor 
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| @ | Cleveland H. Dodge 
| Thomas Denny 
Lincoln Cromwell 
Paul Tuckerman 
Walter Kerr 
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CORNER-STONE OF THE OLD UNITED STATES BRANCH BANK 
as mounted in the Office of the New York Life Insurance and Trust Company 








STATEMENT 
Made to the Banking Department of the State of New York at the close of business on Sept. 12, 1914 
ASSETS LIABILITIES 
ee i ea cork eeeeeateeseneees $1,878,162.33 . 
Bonds aad Mortanecs.................0. 4,947.442.99 CN nsccccqueeseseses sete eee ewes, $1,000,000.00 
Loans on Collaterals..................4: 3,627,476.37 Surplus Fund and Undivided Profits 
Rs aes dais ccs bbe s Cease ees 10,826,505.30 (Market Value)..................... 3,607,148.66 
yer peony secured...........eeeeeeeee P Png Deposites in Trust....................... 35,329,152.44 
MON OM WICMORITE. on ccccsccsscccccsesens 9493, . * 

Cash in Company's Vaults............... 3,102,050.00 Annuity Fund..... ; Sethe Saeed deebee cae ee 2,376,111.37 
Accrued Int., Rents, Suspense Acct., &c.. 998,796.87 Life Insurance Fun seen e ee ete eee neee eee 367,735.42 
Bonds and Stocks (Market Value)........ 15,554,044.00 Interest Due Depositors, Taxes, &c....... 782,945.20 

$43,463,093.09 $43,463,093.09 

2 





celal 





> 


a a 


















THE NATIONAL 
: UNION BANK 
OF MARYLAND 


| AT BALTIMORE, MARYLAND 
Cepital, $1,000,000 “erattaeht Wie! ™ $726,515.35 


iacaians 

















WILLIAM WINCHESTER, President 
S. STERETT McKIM, Vice-President and Cashier 


DIRECTORS 


WM. WINCHESTER, President. CLARENCE W. WATSON, former U. S. Senator from 
WM. A. MARBURG, Capitalist. West Virginia. 
H. CRAWFORD BLACK, President of the Black, Sheri- E. STANLEY GARY, of Jas. S. Gary & Son, Manufac- 


: turers of Cotton Goods. 
dan and Wilson Co., Wholesale Coal Dealers. EDWARD P. GILL, of Wm. D. Gill & Son, ‘Lumber 





R. BRENT KEYSER, President Board of Trustees Johns Merchants. 

Hopkins University. R. CURZON HOFFMAN, JR., of R. C. Hoffman & Co.. 
EDWIN G. BAETJER, of Venable, Baetjer & Howard, Iron, Steel and Railway Supplies. 

Attorneys-at-Law. S. STERETT McKIM, Vice-President and Cashier. 


ACCOUNTS AND CORRESPONDENCE SOLICITED 


Excellent connections for collecting items on Southern Atlantic Coast Cities and 
States, at rates depending upon balances maintained by correspondents with us. 
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The 
Union Trust Company 


of Pittsburgh 


CAPITAL, SURPLUS AND UNDIVIDED PROFITS 


$33,000,000.00 


Transacts a General Banking and 





Trust Company Business 





OFFICERS 


HENRY C. McELDOWNEY............: President 
ANDREW W. MELLON Vice President 
JAMES M. SCHOONMAKER.... ...Vice President 
SCOTT HAYES Treasurer 
J. HARVEY EVANS Asst. Treasurer 
JOHN A. IRWIN Secretary 
WILLIAM I. BERRYMAN Trust Officer 
CARROLL P. DAVIS Assistant Trust Officer 
SIDNEY S. LIGGETT, Manager Bond Department 


DIRECTORS 


ARTHUR V. DAVIS ANDREW W. MELLON 
JOHN B. FINLEY RICHARD B. MELLON 
HENRY C. FOWNES THOMAS MORRISON 
WILLIAM N. FREW HENRY C. McELDOWNEY 
HENRY C. FRICK DAVID E. PARK 
BENJAMIN F. JONES, JR. HENRY PHIPPS 
PHILANDER C. KNOX HENRY R. REA 

JAMES H. LOCKHART WILLIAM B. SCHILLER 

J. MARSHALL LOCKHART JAMES M. SCHOONMAKER 
THOMAS LYNCH GEORGE E. SHAW 

















16 WALL STREET, NEW YORK 


DIRECTORS 
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» cetevrer vende 


JAMES S. ALEXANDER, 
President National Bank of 
Commerce, New York 


STEPHEN BAKER, 
President Bank of the Man- 
hattan Co., New York 


SAMUEL G. BAYNE, 
President Seaboard National 
Bank, New York 


EDWIN M. BULKLEY, 
Spencer Trask & Co., Bankers, 
New York 


EDMUND C. CONVERSE, 
President Astor Trust Co., 
New York 


T. DEWITT CUYLER, 
President Commercial Trust 
Co., Philadelphia 


HENRY P. DAVISON, 
J. P. Morgan & Co., Bankers, 
New York 


W. NORTH DUANE, 
Vice-President, New York 


RUDULPH ELLIS, . 
President Fidelity Trust Co., 
Philadelphia 


E. HAYWARD FERRY, 
Vice-President Hanover Na- 
tional Bank, New York 


WALTER E. FREw, 
President Corn Exchange Bank, 
New York 


* RED’K T. HASKELL, 
Vice-President [Illinois Trust 
and Savings Bank, Chicago 


A. BARTON HEPBURN, 
Chairman of the Board, Chase 
National Bank, New York 


FRANCIS L. HINE, 
President First National Bank 
New York 


EDGAR L. MARSTON, 
Blair & Co., Bankers, 
New York 


JOSEPH B. MARTINDALE, 
President Chemical National 
Bank, New York 


GATES W. MCGARRAH, 
Pres’'t Mechanics’ and Metals 
National Bank, New York 


CHARLES D. NORTON, 
Vice-President First National 
Bank, New York 


WILLIAM C. POILLON 
Vice-President, New York 


DANIEL E. POMEROY 
Vice-President, New York 


SEWARD PROSSER, 
President, New York 


DANIEL G. REID, 
Vice-President Liberty Na- 
tional Bank, New York 


EDWARD F. SWINNEY, 
President First National Bank, 
Kansas City 


GILBERT G. THORNE, 
Vice-President National Park 
Bank, New York 


EDWARD TOWNSEND, 
Pres't Importers’ and Traders’ 
National Bank, New York 


ALBERT H. WIGGIN, 
Pres’'t Chase National Bank, 
New York 


SAMUEL WOOLVERTON, 
Vice-President Hanover Na- 
tional Bank, New York 


OFFICERS 
SEWARD PROSSER, President 


C. POILLON, Vice-Pres. 
E. POMEROY, Vice-Pres. 
N. DUANE, Vice-Pres. 
I. KENT, Vice-Pres. 


. 
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and Trust Companies 


H. B. THORNE, Vice-Pres. 
F. N. B. CLOSE, Vice-Pres. 
G. G. THOMSON, Secretary 
G. W. BENTON, Treasurer 


Affords exceptional  se- 
curity and service as a 
Depositary for the inac- 


tive accounts of Banks 


Capital, $10,000,000 Surplus, $10,000,000 











WM. Morris IMBRIE & CO. | 


(Established 1882) 


We purchase secured issues of sound corporations 


Own and offer a varied list of securities suitable 


for conservative investment 








Are members of the New York Stock Exchange 
and execute commission orders in all markets 
but do not accept accounts on margin 


Invite correspondence from Institutions, 
Estates and Indtviduals 


Supply customers with special service embracing | 
| detailed reports on securities of corporations 


We want permanent clients 








rather than an outlet for particular securities 


61 Broadway Harris ‘Trust Building 
New York Chicago 


| 
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THE CHEMICAL 
NATIONAL BANK 


New York 


ESTABLISHED 1824 





Capital and Surplus ‘ ‘ ; : : ; $10,000,000 





Transacts a General Banking 





Business 





JOS. B. MARTINDALE, President 
H. K. TWITCHELL, Vice-President JAMES L. PARSON, Asst. Cashier 
FRANCIS HALPIN, Cashier EDWARD H. SMITH, Asst. Cashier 


DIRECTORS 
FREDERIC W. STEVENS 
W. EMLEN ROOSEVELT ARTHUR ISELIN 
AUGUSTUS D. JUILLIARD CHARLES CHENEY 
ROBERT WALTON GOELET JOSEPH B. MARTINDALE 
WILLIAM H. PORTER HERBERT K. TWITCHELL 

































































We have at all times 


a comprehensive list of 


Standard Municipal, 
Railroad, Public Utility 
and Corporation Bonds 


which we offer at attractive prices 


A. B. Leach & Company 


Investment Securities 


149 Broadway, New York 


105 South La Salle Street, Chicago 
Philadelphia Buffalo Boston Baltimore London, Eng. 


























Incorporated 1889 


The New York Trust Company 


26 BROAD STREET 


CAPITAL = = = = = = $3,000,000 
SURPLUS and PROFITS 11,600,000 











Trustees 


OTTO T. BANNARD 

S. READING BERTRON 
JAMES A. BLAIR 
MORTIMER N. BUCKNER 
JAMES C, COLGATE 
ROBERT W. de FOREST 
JOHN B. DENNIS 
JOSEPH P. GRACE 
BENJAMIN S. GUINNESS 
CHARLES W. HARKNESS 
F. N. HOFFSTOT 
ARTHUR CURTISS JAMES 
FREDERIC B, JENNINGS 
WALTER JENNINGS 
CHAUNCEY KEEP 
DARWIN P. KINGSLEY 
JOHN J. MITCHELL 
JAMES PARMELEE 
GEORGE W. PERKINS 
JOHN S. PHIPPS 

E. PARMALEE PRENTICE 
EDMUND D. RANDOLPH 
NORMAN B. REAM 
DEAN SAGE 

B, AYMAR SANDS 
JOSEPH J. SLOCUM 

JOHN W. STERLING 
JAMES STILLMAN 
MYLES TIERNEY 





























OFFICERS 
OTTO T. BANNARD, President 
MORTIMER N. BUCKNER, Vice-President CHARLES E. HAYDOCK, Ass’t Secretary 
FREDERICK J. HORNE, Vice-President ARTHUR S. GIBBS, Ass’t Secretary 
JAMES DODD, Treasurer H. WALTER SHAW, Ass’t Secretary 
HERBERT W. MORSE, Secretary MONTROSE STUART, Ass’t Secretary 


MEMBER OF 
THE NEW YORK CLEARING HOUSE ASSOCIATION 























SEABOARD <a 


18 Broadway and 5 Beaver Street 





S. G. BAYNE, 
President 


S. G. NELSON, 
Vice-President 


Cc. C. THOMPSON, 
Vice-President 





CAPITAL 
$1,000,000 


B. L. GILL, 
Vice-President 


W. K. CLEVERLEY, 
Cashier 


L. N. DeVAUSNEY, 
Asst. Cashier 


J. C. EMORY, 
Asst. Cashier 


O. M. JEFFERDS8, 
Asst. Cashiee. 


DIRECTORS 


Samuel G. Bayne 
Edward C. B 
Joseph Seep 
Edw. H. R. Greea 
T. Wistar Brown 


SURPLUS and PROFITS 


(EARNED) 


$2,700,000 


DEPOSITS 
$33,000,000 


Frederick H. Baton 
Wm. W. Lawrence 
Herbert H. Hewitt 
Francis M. Weld 
Charles C. Thompsoa 


WE INVITE YOUR ACCOUNT 





























No. 374 


FIRST NATIONAL BANK 


OF JERSEY CITY, N. J. 


DESIGNATED DEPOSITORY OF THE UNITED STATES 








Capital, - - - - - - - = = $400,000.00 
Surplus and Undivided Profits, - $1,276,028.97 
Deposits, - - - - - - - - $/,331,/2381 





OFFICERS 
GEORGE T. SMITH, President ROBERT E. JENNINGS, Vice-Pres. 
EDWARD I. EDWARDS, Cashier HENRY BROWN, Jr., Asst. Cashier 
DIRECTORS 
Hamilton Wallis, George T. Smith, Robert E, Jennings, Henry E. Niese, 
Charles Siedler, W. D. Edwards, Edward L. Young, Edw. L Edwards. 
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COLUMBIA 











Capital, $2,000,000 








Main Office, 60 Broadway 


Harlem Branch, Lenox Ave. & 


BENJ. L. ALLEN, VicE-PRESIDENT 
LANGLEY W. WIGGIN, SecRETARY 
HARRIS A. DUNN, TREASURER 

FRED C. MARSTON, Asst. TREASURER 


BENJ. L. ALLEN 
VICE-PRESIDENT OF THE COMPANY 
HOWARD BAYNE, 
VICE-PRESIDENT OF THE COMPANY 
SAMUEL G. BAYNE 
PRESIDENT SEABOARD NATIONAL BANK 
UNION N. BETHELL 
PRESIDENT NEW YORK TELEPHONE CO. 
G. LOUIS BOISSEVAIN 
NEW YORK CITY 
FREDERICK G. BOURNE 
NEW YORK CITY 
FRANKLIN Q. BROWN 
REDMOND 4&4 CO., BANKERS 
EDWARD H. CLARK 
MANAGER HEARST ESTATE 
@EORGE CRAWFORD CLARK, Jr. 
CLARK, DODGE & CO., BANKERS 








= 





TRUST 
COMPANY 























Member New York Clearing House Association 


Uptown Office, Fifth Ave. & 34th St. 
Bronx Branch, Third Ave. & 148th St. 


125th St. 


WILLARD V. KING, PRESIDENT 


AUGUSTUS G. PAINE, Vice-PRESIDENT 
JAMES E, MILLER, Vice-PREesiIDENT 

GEO. EARLE WARREN, Trust OFFICER 
ORRIN R. JUDD, Asst. Trust OFFICER 
ARTHUR N. HAZELTINE, Asst. Trust OFFICER 


DIRECTORS 


CHARLES H,. KEEP, CHAIRMAN OF THE BOARD 


HAROLD BENJAMIN CLARK 
WHITE, WELD & CO., BANKERS 
EDWARD CORNELL 
ATTORNEY-AT-LAW 
FREDERICK H. EATON 


PRESIDENT AMERICAN CAR & FOUNDRY CO. 


JAMES M. GIFFORD 
ATTORNEY-AT-LAW 
HENRY GOLDMAN 
GOLDMAN, SACHS & CO., BANKERS 
E. H. R. GREEN 
PRESIDENT TEXAS MIDLAND RAILROAD 
J. HORACE HARDING 
CHARLES D. BARNEY & CO., BANKERS 
A. BARTON HEPBURN 
CHAIRMAN CHASE NATIONAL BANK 
WILLARD V. KING 
PRESIDENT OF THE COMPANY 


Independent of the Control of Any Single Interest 


Surplus, $7,000,000 


PRES’T SOUTH JERSEY GAS, ELECTRIC & TRACTION CO. 


ui 


HOWARD BAYNE, VICE-PRESIDENT 
CHELLIS A. AUSTIN, Asst. SECRETARY 
J. SPERRY KANE, Asst. SECRETARY 
FREDERICK V. CLOWES, Asst. Sec’y 


ANTHONY R. KUSER 


PHILIP LEHMAN 
LEHMAN BROTHERS, BANKERS 
CHARLES F. MATHEWSON 
ATTORNEY-AT-LAW 
AUGUSTUS G. PAINE 
PRESIDENT NEW YORK & PENNSYLVANIA 00, 
NOAH C. ROGERS 
ATTORNEY-AT-LAW 
HERMANN SIELCKEN 
CROSSMAN & SIELCKEN, MERCHANTS 
FREDERICK STRAUSS 
J. & W. SELIGMAN & CO., BANKERS 
WM. A. TUCKER 
TUCKER ANTHONY 4&4 CO., BANKERS 
FREDERICK W, WHITE 
PETERS,WHITE & COMPANY, CHEMICALS 














= 








BOSTON 


60 Congress Street 


PHILADELP 








421 Chestnut Street 


HATHAWAY, SMITH, FOLDS & CO. 


45 Wall Street, New York 


ommercial Paper 





CHICAGO 
208 South La Salle Street 


HIA 


SAN FRANCISCO 
1st Nat. Bank Bidg. 


PITTSBURGH 
First National Bank Bidg. 


ST. LOUIS 
408 Olive Street 

















CHARTERED 1853 


United States Trust Gompany of Kew Yor 


45 and 47 WALL STREET 


CAPITAL, - - - - = = = $2,000,000.00 
SURPLUS AND UNDIVIDED PROFITS = $14,151,944.23 





EDWARD W. SHELDON, President 


WM, M. KINGSLEY, Vice-President WILFRED J. WORCESTER, Secretary 
WILLIAMSON PELL, Asst. Secretary CHARLES A. EDWARDS, 2d Asst. Secretary 





TRUSTEES 


JOHN A. STEWART, Chairman of the Board 


William Rockefeller Lewis Cass Ledyard George L. Rives Egerton L. Winthrop 
William D. Sloane Lyman J. Gage Arthur Curtiss James Cornelius N. Bliss, Jr. 
Frank Lyman Payne Whitney William M. Kingsley Henry W. de Forest 
James Stillman Edward W. Sheldon William Stewart Tod Robert I. Gammell 
John J. Phelps Chauncey Keep Ogden Mills William Vincent Astor 


Chas. Fred’k Hoffman 











ESTABLISHED 1902 


MUTUAL ALLIANCE TRUST COMPANY 


35 WALL STREET 
BRANCH OFFICES:—266-268 Grand St. and Lenox Ave. and 116th St. 
NEW YORK 
DEPOSITARY OF THE STATE OF NEW YORK AND THE CITY OF NEW YORK 


Capital and Surplus, $1,500,000 


Modern Banking embraces so many different things that only from the monetary institution which is equipped 
to give perfect service in all departments can the business man hope to receive efficient assistance. 
JAMES H. PARKER, President 


FRANK V. BALDWIN, Vice-President R. B. MINIS, Vice-President F. H. HORNBY, Secretary 
H. A. CLINKUNBROOMER, Treasurer F. B. FRENCH, Ass’t Secretary 








ACCOUNTS OF BANKS, BANKERS AND TRUST COMPANIES SOLICITED 














FREDERICK MULLER WILLIAM SCHALL, Jr. CARL MULLER E. PAVENSTEDT 


MULLER, SCHALL & CO. 
BANKERS 


45 William Street - - NEW YORK 


Members 
Foreign Exchange Commercial Credits New York Stock Exchange 
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Brooklyn Offices: 


Arthur King Wood 


Clinton W. Ludlum, Secretary 
William J. Montgomery, Asst. Secretary 
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Franklin Trust Company 


Announces the opening of an Office at No. 46 
Wall Street, and offers to its depositors all 
the conveniences of a Banking Office in 
the center of New York’s financial district 

Member of the New York Clearing House Association 


New York Office: 46 Wall Street 


166 Montague Street 
569 Fulton Street 


TRUSTEES 
Charles F. Bassett . ‘ ; : Bassett & Sutphin, Paper William G. Low, Jr. * William Morris Imbrie & Co., Bankers 
Union N. Bethell . . President, N. Y. Telephone Co. Edgar Palmer . ‘ ‘ . President, New Jersey Zinc Co. 
William Allen Butler . Butler, Brown, Wyckoff & Campbell, Lawyers Charles J. Peabody . ‘ . Spencer Trask & Co., Bankers 
R. Bayard Cutting . : . 82 Nassau Street, N.Y. R. Stuyvesant Pierrepont , . ‘ 31 Nassau Street, N. Y. 
Edward C. Delafield. : . Vice-President of the Company. James H. Post . B. H. Howell, Son & Co., Sugar 
Charlies B. Denny . P . Treasurer, American Locomotive Co. George H. Prentiss ‘ : George H. Prentiss & Co., Brokers 
Lawrence L. Gillespie . ; . 11 East 89th Street, N. Y. William M. Ramsay > Sees — Merchants oe of Canada 
Crowell Hadden ; ; > resident, Brooklyn Savings Bank John Sloane . . & J. Sloane 
Henry R. Hayes. ; , . Stone & Webster, Boston Griswold A. Thompson . . 500 wiren Avenue, N.Y. 
James Imbrie . . , William Morris Imbrie & Co., Bankers Guy E. Tripp P . Chairman, Westinghouse Electric & Mfg. Co. 
John H. Iselin , ‘ . Anderson, Iselin & Anderson, Lawyers Frank Day Tuttle . : ‘ 8S. Tuttle’s Son & Co., Coal 
A. Ludlow Kramer . , : President, Electric Properties Co. William H. Wallace. » . | 451 Clinton Avenue, Brooklyn 
William G. Low . , . 58 Remsen Street, Brooklyn Arthur King Wood . . , 6 President of the Company 

OFFICERS 


. President 


Edward C. Delafield, Vice-President 


George Switzer, Asst. Secretary 
C. Carlton Kelley, Asst. Secretary 


Thornton Gerrish, Trust Officer 
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CHARTERED 1799 


Bank of the Manhattan 
Company 


40 WALL STREET 
NEW YORK 


Capital . , > - $2,050,000 
Surplus si : , - 4,100,000 


Officers 
STEPHEN BAKER, President 


HENRY K. McHARG, Vice-President 


D. H. PIERSON, Cashier 
JAMES McNEIL, Asst. Cashier 
B. D. FORSTER, Asst. Cashier 


Directors 


JAMES TALCOTT WILLIAM S. TOD 
HENRY K.McHARG JAMES SPEYER 
STEPHEN BAKER WILLIAM SLOANE 
FREDK.G. BOURNE SAMUEL SLOAN 
R. W. PATERSON B. H. BORDEN 
WALTER JENNINGS 

















CAPITAL 
AND 
SURPLUS 
OVER 
$2,000, 000.00 


establish relations with a 


please those with whom 
business. Correspondence 


SAMUEL S. CONOVER 
John W. Nix 

Andrew H. Mars . 
Stephen L. Viele 

Arthur W. Mellen 








TOTAL 
RESOURCES 
OVER 


NEW YORK CITY 


MEMBER OF THE NEW YORK CLEARING HOUSE 


This Company cordially invites 
the New York accounts of Banks 
and Trust Companies desiring to 


conser- 


vative institution conducted along 
progressive lines, with experienced 
officers, ample resources, a central 
location and a determination to 


it does 
invited. 


President 
Vice-President 
Secretary 
Asst. Secretary 


Asst. Secretary 
and Trust Officer 














New York County National Bank 


Corner 14th Street and 8th Avenue, New York City 


OFFICERS 


Francis L. Leland 
President 
Christian F, Tietjen 
Vice-President 


James C. Brower 
Vice-President 


Thomas A. Painter fi 
Cashier 


Lawrence J. Grinnon 
Asst, Cashier 


DIRECTORS 


T. M. CHEESMAN ee 
JESSE ISIDOR STRAUS 


FRANCIS L. LELAND A 


ORMOND G. SMITH 
PEDRO R. DE FLOREZ 
CHRISTIAN F. TIETJEN 

JAMES C. BROWER 





Capital, $500,000 


Surplus and 


¥ 
a 
¥ 
ao 
fe 
ee Ni 
4 te 
mn 
a oe + 


- oy $2,000,000 





Bank 1855 


{ = 














ram 6 : Bank System 1865 


g 


Safe Deposit Vaults 


NEW YORK COUNTY NATIONAL’S NEW HOME 


Accounts of Banks, Bankers, Firms, Corporations and Individuals, 


Both Large and Small, Invited on Favorable Terms 
National, New York State and City Depository 








, DOWNTOWN OFFICE 
BROADWAY AT LISPENARD STREET 

















LINCOLN TRUST COMPANY 


204 FIFTH AVENUE, NEW YORK 


UPTOWN OFFICE 
BROADWAY AT SEVENTY-SECOND STREET 


Capital and Surplus, $1,500,000 


OFFICERS 


ALEXANDER S. WEBB, President 
ABRAM M. HYATT OWEN WARD 
Vice-President Vice-President 
HORACE F. POOR FREDERIC P. DAVIS 
Vice-Pres. & Treas. Secretary 


BRECKENRIDGE CARROLL NELSON F. GRIFFIN 
Asst. Treas. Manager 


DIRECTORS 


W. D. BALDWIN CLARENCE H. KELSEY 
GEORGE BLAGDEN W. DeLANCEY KOUNTZE 
GEORGE C. BOLDT GEORGE LEASK 
WM. G. CONKLIN JOHN P. MUNN, M. D. 
0. L. DOMMERICH P. F. MURPHY 
WILLIAM FELSINGER IRVING E. RAYMOND 
HERMANN C. FLEITMANN B. AYMAR SANDS 
ERSKINE HEWITT JESSE I. STRAUS 
SAMUEL V. HOFFMAN ISAAC N. SELIGMAN 
EDWARD W. HUMPHREYS LOUIS STERN 
ABRAM M. HYATT OWEN WARD 
ARTHUR ISELIN ALEXANDER S. WEBB 
BRADISH JOHNSON WM. H. WHEELOCK 

C. MORTON WHITMAN 


MEMBER NEW YORK CLEARING HOUSE 








Undivided Profits 


Organized as a State 


Entered the National 











Organized 1882 


THE LINCOLN NATIONAL BANK of the CITY OF NEW YORK 


42nd STREET, OPPOSITE GRAND CENTRAL TERMINAL 


CAPITAL, 

SURPLUS AND UNDIVIDED PROFITS, ° ° 
DEPOSITS, . ‘ ° 
TOTAL RESOURCES, , ‘ 


1,87 5,000.00 
3,600,434.00 
27,930,698.00 


$1 ,000,000.00 


CHARLES ELLIOT WARREN, Presivent 


WILLIAM A, SIMONSON, Vice-PRESIDENT DAVID C. GRANT, CASHIER 
JOHN S. SAMMIS, JR., ASSISTANT CASHIER HENRY E. STUBING, AssisTANT CASHIER 


EBEN E. OLCOTT 
JOSEPH P. GRACE 


WILLIAM G. ROCKEFELLER HARRY J. LUCE EDWARD L. ROSSITER CHARLES ELLIOT WARREN 


DIRECTORS 
THOMAS L. JAMES, CHAIRMAN OF THE BOARD 
M. HARTLEY DODGE HENRY C. PHIPPS HOWARD 8. BORDEN 
WILLIAM BREWSTER WILLIAM A. SIMONSON HOWARD C. BROKAW 


Depository of the United States, State of New York, City of New York 


Accounts on Banks, Bankers, Trust Companies, Corporations and Individuals Invited 


























100 Years a 
mins Bank 








Hudson Trust Company 


Broadway and Thirty-ninth Street 


(METROPOLITAN OPERA HOUSE) 


Capital and Surplus Over $1,200,000 


Accounts solicited on the most liberal 
terms consistent with conservative Banking ] 























| 192 Broadway 
SAFE DEPOSIT VAULTS | sys coegglee 
|| Capital and Surplus, $3,500,000 
Resources, - - 30,000,000 
ELVERTON R. CHAPMAN, PRESIDENT | OFFICERS 
aa e eeeatens a tine VICE PRESIDENT LOUIS G. KAUFMAN, - President 
. STRAH , VICE PREST. & TREAS. ICHARD H. HIGGINS, - Vice-Pres. 
OHN GERKEN, VICE PRESIDENT WILLIAM HOT AWi,-. Voowre. 
ICHARD A. PURDY, SECRETARY BERT L. HASKINS. - - Cashier 
HENRY L. CADMUS, __ - Asst. Cash. 
COUNSEL NORBORNE P. GATLING, Asst. Cash. 
Holm, Whitlock & Scarff HENRY © HOOLEY,  - Anst/Gash. 
GEORGE M.HARD, - - Chairman 
Depositary for New York State and City Funds & Invites Your Account 






































THE MUTUAL BANK 


CHARLES A. SACKETT, President 


49-51 West 33rd Street, New York 


JOHN C. VAN CLEAF, Vice-President EUGENE GALVIN, Assistant Cashier 


THOMAS DIMOND 


DIRECTORS: 
RICHARD DELAFIELD, Chairman 


ANDREW J. CONNICK JOSEPH H. EMERY SAMUEL McMILLAN JAMES THOMSON 
A. P. W. KINNAN CHARLES A. SACKETT JOHN C. VAN CLEAF 
C. W. LUYSTER ISADORE SAKS CORNELIUS VANDERBILT 


OTTO M. EIDLITZ 


THOMAS F. VIETOR 
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HUGH N. KIRKLAND, Vice-President & Cashier 











THE 


COAL AND [RON NATIONAL BANK 


OF THE CITY OF NEW YORK 


Capital - - - - - - $1,000,000.00 
Surplus and Profits (Earned) - 613,100.00 


JOHN T. SPROULL, President 
DAVID TAYLOR, Vice-President ALLISON DODD, Vice-President 
ADDISON H. DAY, Cashier H. J. DORGELOH, Asst. Cashier 





Member New York Clearing House Association 














The MARKET and FULTON 


NATIONAL BANK OF NEW YORK 




















ORGANIZED 1852 PRR. a Patt ee Capital 
& NE TORR $1,000,000 
. Zs Surplus 
Progressive  . : 
C ti gz and 
< ca ‘y | fF Profits 
Successfu ny $1,900,000 
is 
ae alata 
— ig ee 
Alexander Gilbert Accounts 
President Received on 
Robert A. Parker the 
Vice-President Most Liberal] 
John H. Carr —_— 
Cashier consistent 
éiiena ad with Sound 
. ° osen e 
Asst. Cashier Banking 














New Netherland Bank 


OF NEW YORK 
41 West 34th Street 


Our location and facilities enable us to handle the business of our correspondents 
efficiently and without loss of time. 


Near Broadway 





J. ADAMS BROWN, President 
UDO M. FLEISHMANN, Vice-President 


JOHN P. MUNN, M. D., Vice-President 
CURTIS J. BEARD, Cashier H. I. STEVENS, Asst. Cashier 


Interest Allowed on Non-Borrowing, Inactive and Trustee Accounts 
Safe Deposit Vaults 
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CHARTERED 1866 


BROOKLYN TRUST COMPANY 


Member New York Clearing House Association 


Main Office: 177-179 Montague Street Branch: Bedford Ave. and Fulton Street 
Manhattan Office: Corner Wall Street and Broadway 


Capital $1,500,000 Surplus $3,000,000 


EDWIN P. MAYNARD, President 
DAVID H. LANMAN, Vice-President CLINTON L. ROSSITER, Vice-President FRANK J. W. DILLER, Vice-President 
WILLIS McDONALD, Jr., Treasurer FREDERICK T. ALDRIDGE, Secretary WILLARD P, SCHENCK, Asst. Sec’y 
HORACE W. FARRELL, Asst. Sec’'y C. O. BRINCKERHOFF, Asst. Sec’y HERBERT U. SILLECK, Asst. Sec’y 




















ORGANIZED 1859 


The Nassau National ||| /HE PEOPLES TRUST COMPANY 
Bank of Brooklyn ake 
$1,000,000.00 


SURPLUS 
(earned) 


$1,000,000.00 


DESIGNATED DEPOSITORY 
OF THE UNITED STATES 
GOVERNMENT, STATE AND 
CITY OF NEW YORK 














The business of financial 
institutions, corporations, 
partnerships, individuals 
and trustees is solicited. 

The strength and stability 
of the Bank enables it to 
offer its customers every 
facility consistent with 
sound and conservative 





New Home on 8. W. Corner 
COURT and JORALEMON sts. P@2king. 





DIRECTORS 
EDGAR McDONALD, WALTER V. CRANFORD, 
Chairman. President Cranford Company. 
ROBT. B. WOODWARD, GEORGE 8S. INGRAHAM, 
Special eee Smith, Lawyer. 
0 0 
rs HOWARD W. MAXWELL 
FRANK BAILEY, ; 
Vice-President, Title Guarantee & banter ~ yet 
Trust Co. muwin B. baa veann ae PRESIDENT 
CROWELL HADDEN, Proséent reciien Teen Ge ey 5. Serre 1st VICE-PRESIDENT 
President, Brooklyn Savings Bank. vie , HORACE J. MORSE............. and VICE-PRESIDENT 
FRANK LYMAN, DARWIN R. JAMES, Jr., CHARLES L. SCHENCK....... 3rd VICE-PRES. & SEC’Y 
Trustee, United States Trust Co. Importer and Manufacturer. WILLIAM A. FISCHER............. ASST. SECRETARY 
ALEXANDER M. WHITE, A. AUGUSTUS HEALY, . FRANK BIRDSELL.............. ASST. SECRETARY 
White, Weld & Company. A. Healy & Sons. 2 Me sn... occseceoes ASST. SECRETARY 
CHARLES A. SCHIEREN, DANIEL V. B. HEGEMAN, CLARENCE I. McGOWAN.......... ASST. SECRETARY 
Charles A. Schieren Company. President. WILLIAM F. AYLING.............. ASST. SECRETARY 


Members of the New York Clearing House and the Federal Reserve 


Bank System Invites Accounts of Out of Town Institutions Upon Favorable Terms 























CHELSEA EXCHANGE BANK 


Main Office: Harlem Branch: 
266 West 34th Street, New York 7th Avenue at 135th Street 
OFFICERS 
A. E. STILGER, President 


JOHN N. WILLYS, Vice-Pres. G. B. WILLIAMS, Vice-Pres. 
WM. A. LOBB, Cashier WM. W. TAPPAN, Asst. Cashier 
GEO. F. EWALD, Asst. Cashier 


DEPOSITORY STATE OF NEW YORK, CITY OF NEW YORK 
LETTERS OF CREDIT, TRAVELERS CHECKS, FOREIGN EXCHANGE, MONEY ORDERS 


SAFE DEPOSIT VAULTS 
A STRICTLY COMMERCIAL BANK IN THE HEART OF NEW YORK 
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United States 


Mortgage @ Trust Company 
New York 


Departments 


The Company is prepared to handle all branches of BANKING, which includes 
‘service as Correspondent for Banks, Bankers and Trust Companies. It is a Deposi- 
tory for United States Postal Savings System, State, City, Court Funds and Coffee 
and Cotton Margins. 


The purchase and sale of FOREIGN EXCHANGE is handled through a separate 


department, which also attends to the transfer of money by Cable and the issuance 
of Letters of Credit and Travelers’ Checks. 


All branches of INDIVIDUAL or CORPORATE TRUST business is given special 
attention. Corporations are invited to appoint this Company as REGISTRAR 
and TRANSFER AGENT or engage its service in REORGANIZATION plans. 


The MUNICIPAL BOND DEPARTMENT has prepared and certified as to the 


genuineness of over 1,570 issues of Municipal Securities, extending over thirty- 
three States of the United States and the Territory of Hawaii. 


For over 20 years the Company has been lending through its MORTGAGE DE- 
PARTMENT on real estate in certain selected cities throughout the South and 
West. In cities where mortgage loans are made, the Company is actively engaged 
in making appraisals of real estate and detailed reports on properties. 











Branch Main Office Branch 
Broadway at 73d St. 55 Cedar St. 125th St. at 8th Ave. 


Member of the New York Clearing House Association 











ESTABLISHED 1874 


John L. Williams & Sons 
BANKERS 


Cor. 8th and Main Streets, - - Richmond, Va. 


Cable Address: Williamson Richmond 


























A.G. PLANT @ CoO. 


BANKERS AND BROKERS 


Members of Washington Stock Exchange. WASHINGTON, D. C. 


INVESTMENT SECURITIES 


Correspondents 
JOSEPHTHAL, LOUCHHEIM @ CoO. 
Members of New York Stock Exchange. NEW YORK, N. Y. 


Extend the courtesies and facilities of their Bank to those visiting Washington, D. C. 
LOCAL HIGH CLASS SECURITIES A SPECIALTY. 
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RIGGS NATIONAL BANK 


Pennsylvania Avenue—W A S HI N G T ] N, D. C.—Opp. U. S. Treasury 
Capital, $1,000,000 Surplus, $2,000,000 


EXCELLENT FACILITIES FOR HANDLING ACCOUNTS OF 
BANKS AND BANKERS 


CORRESPONDENCE INVITED 


OFFICERS 
CHARLES C. GLOVER, President WM. J. FLATHER, Vice-President 


M. E. AILES, Vice-President H. H. FLATHER, Cashier 
JOSHUA EVANS, JR., Asst. Cashier 











THE CONTINENTAL TRUST COMPANY 


BALTIMORE, MD. 





Invites the Accounts of Banks and Trust Companies 





Exceptional Facilities for Handling Collections 





Transacts a General Trust and Banking Business 


Capital - $1,350,000 
Surplus - 1,350,000 


Correspondence Invited 














DEPARTME LET US SERVE YOU 


IT COVERS: 


1. Witnessing the Destruction of Mutilated National Bank Notes. 


2. Examining Bonds Deposited with the Treasurer of the United States to 
Secure Circulation and Government Deposits. 


, 3. Forwarding Incomplete National Bank Notes by Registered Mail Insured. 
, 4. Telegraphing Advice of Comptroller’s Calls. 


' 5. Making Deposits Account of 5 per cent. Fund. Transfer of Funds. Circu- 
lation Tax. 


Capital and Surplus, $1,250,000 


THE COMMERCIAL NATIONAL BANK 


OF WASHINGTON 


A. G. CLAPHAM, President JAS. A. CAHILL, Vice-President 
y. & SANDS, Vice-President and Cashier 
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The Fidelity Trust Company 


Charles and Lexington Street's 


BALTIMORE, MD. 


EDWIN WARFIELD, President 





VAN LEAR BLACK, Vice-President W. BLADEN LOWNDES, Vice-President and Treas. 
SAMUEL M. HANN, Vice-President ’ HENRY D. HARLAN, General Counsel 

J. H. BEATSON, Sec’y and Asst. Treas. GEORGE lL. MAHLER, Asst. Sec’y and Treas. 

F. HOWARD WARFIELD, Trust Officer Cc. T. WILLIAMS, Manager Investments 


Ee DIRECTORS 





EDWIN WARFIELD, 
President. 


VAN LEAR BLACK, 
Black, Sheridan, Wilson Company. 
HERMAN E. BOSLER, 
Capitalist. 
HOWARD BRUCE, 
Bartlett-Hayward Co. 


SPRIGG D. CAMDEN, 
Prest. Union Tr. & Dest Co., Parkersburg, 
» Wee 


CHARLES M. COHN, 
Vice-Prest. Con. Gas, Electric Light & 
Power Co. 


WILLIAM A  ODICKEY, 
Pres. W. J. Dickey & Sons, Inc. 
SOLOMON FRANK, is 
Capitalist. 


FRANK A. FURST, 
President Maryland Reeteing & Contracting 


E. STANLEY GARY, 
James S. Gary & Son. 


JOHN S. GIBBS, JR., 
Gibbs Preserving Company. 
HENRY D. HARLAN, 

General Counsel, The Fidelity Trust Co. 
WILLIAM A. HOUSE, 
President United Railways & Electric Co. 
JOSEPH P. KENNEDY, 

P. Kennedy Foundry Co. 


W. BLADEN LOWNDES, 
Vice-Pres. Second oe Bank, Cumber- 
and. 


SEYMOUR MANDELBAUM, 
Capitalist. 


GUSTAVUS OBER, JR., 
G. Ober & Sons Company. 


JOHN WALTER SMITH, 
United States Senator. 


GEORGE WARFIELD, 
Capitalist. 


CLARENCE W. WATSON, 
Coal Operator. 


THOMAS A. WHELAN, 
Attorney-at-Law. 


MORRIS WHITRIDGE, 
Whitridge, White & Company. 


FIDELITY BUILDING, JOHN H. WIGHT, 
CHARLES AND LEXINGTON STS., BALTIMORE. Sherwood Distilling Company. 


Acts as Executor, Administrator, Guardian and Trustee, Manages Estates and Collects Incomes. 
Rents Safe Deposit Boxes and Receives Valuables on Storage, Does a General Banking Business. In- 
terest Allowed on Deposits. Issues Letters of Credit and Travelers’ Checks. 


BANKING, INVESTMENT, TRUST, REAL ESTATE AND FOREIGN DEPARTMENTS 


Last Call, State Banking Department 
SEPTEMBER 1lith, 1914 
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RESOURCES 
Stocks and Bonds - - - - - - - - $4,572,612.23 
Loans Secured by Collateral - - - - - -  5,384,909.75 
Cash in Vault and Depositories - - - - - 1,649,516.66 
. $11,607,038.64 
caaiaeemialaaad 
Capital Stock - . - - $1,000,000.00 
Surplus and Undivided. Profits - - ° : - 1,165,959.88 
Deposits - - - - - - - - 9,416,055.49 
Accrued Interest Payable - - - - - - - 25,023.27 
$11,607,038.64 
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CHARTERED 1864 


SAFE DEPOSIT AND TRUST COMPANY 


OF BALTIMORE 
13 SOUTH STREET 


Capital $600,000 Surplus and Profits $2,470,000 


Acts as Trustee of Corporation Mortgages. Fiscal Agent for Corporations and Individuals, 
Transfer Agent and Registrar. Depository under plans of reorganization. 


Acts as Executor, Administrator, Guardian, Trustee, Receiver, Attorney and Agent, being 
especially organized for careful management and settlement of estates of every character. 


Fireproof building with latest and best equipment for safety of contents. 


Safes for rent in its large fire and burglar proof vaults, with spacious and well lighted 
coupon rooms for use of patrons. 


Securities held on deposit for Out of Town Corporations and Persons. 


DIRECTORS 
MICHAEL JENKINS, President 





H. WALTERS, Vice-Pres’t WALDO NEWCOMER SAM’L M. SHOEMAKER 
JOHN W. MARSHALL, 2nd Vice-Pres’t NORMAN JAMES BLANCHARD RANDALL 
JOHN J. NELLIGAN, 3rd Vice-Pres’t DOUGLAS H. THOMAS E. H. PERKINS 
ISAAC M. CATE ROBERT GARRETT 
ANDREW P. SPAMER, Treasurer GEO. B. GAMMIE, Asst. Treasurer 














MIDDENDORF, WILLIAMS & CO., scape 
INVESTMENT SECURITIES 


PRIVATE WIRES TO PRINCIPAL MARKETS 


31 Pine Street Munsey Building 
NEW YORK BALTIMORE 





Stocks and Bonds Bought and Sold on Commission. Special attention given to 
Railroad, Public Utility and other Investment Securities. 


First National Bank, Baltimore, Md. 


We have attractive propositions to offer Northern and 
Western Banks for the collection of Southern items. South- 
ern Banks seeking a convenient and useful connection 
in a Central and Reserve City would do well to write us. 


1863---Resources Ten Millions--- 1914 
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ESTABLISHED 1839 


—yece | ROBERT 
(Fe - GARRETT 
& SONS 


BALTIMORE 
od 

















HIGH GRADE RAILROAD, 
PUBLIC UTILITIES AND 
INDUSTRIAL SECURITIES 
GERMAN STREET, COR. SOUTH SUITABLE FOR INSTITU- 
TIONS AND INVESTORS 



































The Peoples National Bank 


PITTSBURGH, PA. 


Organized 1864 


Through the affiliations of its directors this bank is in close touch 
with the important business interests of the Pittsburgh District, 
and through its efficient organization is able to administer any 
business entrusted to it in an intelligent manner. + 


Capital and Surplus, - - - - - - $2,900,000 














FIDELITY AND COLUMBIA 


TRUST COMPANY 
LOUISVILLE, KY. 


Capital, $2,000,000 Surplus, $650,000 


Our long experience, large resources and wide con- 
nections enable us to be of special service in hand- 
ling trust business for individuals and corporations. 








Oceupying the Company’s own building. 
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The Largest Bank in Virginia Operating Under a State Charter 


THE CITIZENS BANK 














OF NORFOLK, VA. 


Capital $600,000 Surplus $550,000 


McD. L. WRENN, President 
TENCH F. TILGHMAN, Vice-Pres. and Cashier 
NORMAN BELL, Jr., Asst. Cashier 





CORRESPONDENCE INVITED 














National Bank 


of Commerce 
NORFOLK, VA. 





CAPITAL 
$1,000,000 


SURPLUS 
$900,000 








WE INVITE 
YOUR 
ACCOUNT 


NATHANIEL BEAMAN, President 
TAZEWELL TAYLOR, Vice-President 
HUGH M. KERR, Cashier 

M. C. FEREBEE, Assistant Cashier 
R. S. COHOON, Assistant Cashier 


MARKED FEATURES 
Promptness, Courtesy, Safety and Reliability 








= NORFOLK NATIONAL BANK 


NORFOLK, VA. 
U. S. DEPOSITARY 


ois aes 





Fe 
| 














Capital .. . . -« « « $1,000,000 
Surplus and Undivided Profits 800,000 
CALDWELL HARDY, President 
A. B. SCHWARZKOPF, Vice-President 


E. T. LAMB, Vice-President 
W. A. GODWIN, Cashier 


Accounts of Banks and Bankers Received on Most Favorable Terms 



























J. C. BUSH, JR., Vice-Prest. 
A. J. 


B. 
WILDMAN, Asst. Cashier J. W. LITTLE, President Cc, 








PADGETT, Cashier 


W. 
R. LITTLE, Asst. Cashier 


CAPITAL, $150,000 
SURPLUS AND PROFITS (EARNED) OVER $650,000 








PEOPLES BANK 


MOBILE 








ESTABLISHED 1871 


We solicit accounts of Banks, Bankers, Firms, Corporations and Individuals on banking principles, assuring 
prompt and courteous treatment, and every facility consistent with prudent and conservative banking methods. 






























DEPOSITORY OF THE UNITED STATES 
AND STATE OF ALABAMA 





FIRST NATIONAL BANK 
BIRMINGHAM, ALA. 


Capital $1,500,000 Surplus $1,500,000 
Resources $15,000,000 





J. H. BARR, President J. H. WOODWARD, Vice-President 
THOMAS HOPKINS, Cashier F. S. FOSTER, Ass’t Cashier 
THOMAS BOWRON, Ass’t Cashier J. K. FLEMING, Ass’t Cashier 





COLLECTIONS RECEIVE CAREFUL ATTENTION 
SEND US YOUR ALABAMA ITEMS 

















BIRMINGHAM 


TRUST & SAVINGS Co. 
BIRMINGHAM, ALABAMA 


Organized in 1887. 


Capital $500,000 Surplus (Earned) $650,000 


ARTHUR W. SMITH, President BENSON CAIN, Ass’t Cashier 
TOM O. SMITH, Vice-President Cc. D. COTTEN, Ass'’t Cashier 
W. H. MANLY, Cashier E. W. FINCH, Ass’t Cashier 


Steady adherence to conservative banking is 
coupled with prompt attention to all business. 





ALABAMA COLLECTION ACCOUNTS SOLICITED. 


























ATLANTA’S LEADING BANKING INSTITUTION 


Atlanta National Bank 


ATLANTA, GA. 


UNITED STATES DEPOSITARY 





CAPITAL - . $1,000,000 
SURPLUS AND PROFITS» - - + 1,300,000 





CHAS. E. CURRIER, President. GEO. R. DONOVAN, Cashier. 
F. E. BLOCK, Vice-President. J. S. KENNEDY, Assistant Cashier. 
JAMES 8S. FLOYD, Vice-President J. D. LEITNER, Assistant Cashier. 
Accounts of banks, merchants, corporations and _ individuals solicited. 
Every accommodation given which responsibility and balances warrant. 
Correspondence Invited. 














Fourth National Bank 


ATLANTA, GEORGIA 


Capital - - $600,000.00 
Surplus - - $975,000.00 


A Good, Strong Bank that will take adequate care of all business 
entrusted to it 


JAMES W. ENGLISH, President 
JOHN K. OTTLEY, Vice-President 
CHARLES I. RYAN, Cashier and Vice-Pres’t 


WM. T. PERKERSON, Asst. Cashier F,. M. BERRY, Asst. Cashier 
STEWART McGINTY, - H. B. ROGERS, os 
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HAMILTON FOURTH 4%» FIRST 
NATIONAL BANK ||| NaTionAL BANK 


CHATTANOOGA, TENN. 
ees NASHVILLE, TENN. 











Capital : 
$1,000,000 Capital 
and 
Surplus Surplus 
Profits $2,000,000 
$525,000 | | Resources | 
~~ a $14,500,000 











as we reach direct more than 90 per cent of the ae - 
banking points in the State, thus assuring 


Prompt Service and Reasonable Rates. I ar gest Bank in the State 




















T. R. PRESTON, C. M. PRESTON, 
HT Gaaesren D Se ‘ ert 
" _Wice-President "¢ Asetant Case We offer superior facilities 
. H. MILLER, -A.S ° 
Fa 3 a gg oo | for Tennessee business 
| 


























The Palmetto National Bank 


COLUMBIA, S. C. 
Capital, Surplus and Profits - $750,000.00 


WE HAVE DIRECT CONNECTIONS WITH EVERY 
BANKING POINT IN SOUTH CAROLINA 








WILIE JONES, President THOS. TAYLOR, 2d Vice-President 
J. J. SEIBELS, Ist Vice-President J. P. MATTHEWS, Cashier 
WM. M. GIBBES, Jr., Assistant Cashier 

















HEARD NATIONAL BANK 


JACKSONVILLE, FLA. 
Capital and Surplus, $1,250,000 


J. J. HEARD, President 
W. B. SADLER, Vice-President and Cashier 
J. G. BOYD, Vice-President JOHN M. BELL, Assistant Cashier 

















FLORIDA ITEMS in bulk our specialty. A correspondent in every 
banking town in Floridaa WE INVITE YOUR BUSINESS. 
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THE FIRST NATIONAL BANK 


: ont 


WE INVITE CORRESPONDENCE OF BANKS AND BANKERS DESIRING 
UNEXCELLED FACILITIES FOR HANDLING COLLECTIONS ON THE 
STATE OF TEXAS. 





_ on Gin OF HOUSTON, TEXAS 
i a ae am Gh f i re ere —_——— 
Hee be oe le i ! CAPITAL, $2,000,000 SURPLUS, $400,000 
Jp eeee 7 eet r. |: 0. L. COCHRAN, President 
; ‘Lear he: ! : J. T. SCOTT, Vice-President G. G. TIMMINS, Ass’t Cashier 
& See OSCAR WELLS, Vice-President J. L_ RUSSELL, Ass’t Cashier 
ih al Me Ee W. S. COCHRAN, Vice-President H. B. BRINGHURST, Ass’t Cashier 
' i. a [: S F. E. RUSSELL, Cashier J. W. HAZARD, Ass’t Cashier 














ORGANIZED 1866 

















ESTABLISHED 1873 


T= FORT WORTH te: ee 


NATIONAL BANK OF DALLAS 


FORT WORTH, TEXAS Capital and Surplus $2,000,000 











Capital 
$600,000 


($200,000 earned) 


Surplus 
and Profits 
$1,157,500 




















With its large number of Direct Con- 


- ot sae ae Sanur. President ‘| nections and a modern and well equipped 

e . ice-Presiaen . . ° 
LTT SHERWOOD, Vice President ; Transit Department, this bank is thoroughly 

ELMO SLEDD, Vice-President and Cashier . 
Sr HARDING View President prepared to handle Texas collections. 
E.B. VAN ZANDT, Vice-President 
W.-M. MASSIE, Assistant Cashier J. B. WILSON, Chairman 

Gincinneetee R. H. STEWART, President 
We cordially invite the correspondence of Banks and E. O. TENISON, Vice-Pres. HOWARD P. MAY Asst. Cash 
Bankers desiring efficient and satisfactory C. R. BUDDY, Vice-Pres. LANG WHARTON, Asst Cash. 
service in this territory J. HOWARD ARDREY, Cashier J. D. GILLESPIE, Asst. Cash. 























THE 


LUMBERMAN’S NATIONAL BANK 


HOUSTON, TEXAS 
CAPITAL, SURPLUS AND PROFITS (over) $1,000,000 


Invites correspondence with banks and bankers who desire a dependable and 
economical collection service for their Texas items. 
Reserve accounts of both State and National Banks invited. 
S. F. CARTER, President. 


H. M. GARWOOD, Vice-Pres. GUY M. BRYAN, Active Vice-Pres. LYNN P. TALLEY, Cashier. 
J. P. CARTER, Vice-Pres. M. S. MURRAY, Assistant Cashier. 
WM. D. CLEVELAND, Jr., Vice-Pres. H. M. WILKINS, Assistant Cashier. 
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Whitney-Central National Bank 


NEW ORLEANS 
Capital, Surplus and Undivided Profits $4,100,000 





ut 


Depositary of the 
United States Government 


State of Louisiana and 
City of New Orleans 


ut 


Foreign Exchange Bought 
and Sold 
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Acts as Reserve Agent for 
Southern Banks 


ry ao 
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OFFICERS 


SOL WEXLER, President JNO. B. FERGUSON, Cashier 

JOHN E. BOUDEN, Jr., Vice-President E. H. KEEP, Assistant Cashier 

FRANK B. WILLIAMS, Vice-President N. E. BERTEL, Assistant Cashier 

HARRY T. HOWARD, Vice-President N. M. WHITNEY, Assistant Cashier 

MAURITZ PYK, Vice-President CHARLES T. BAISLEY, 

J. D. O'KEEFE, Vice-President Manager Foreign Exchange Dept. 
S. J. MCMAIN, Auditor 





Whitney-Central Trust & Savings Bank 


Trust Department Bond Department General Savings Bank Business 
Capital and Surplus, $400,000 


OFFICERS 


JOHN E. BOUDEN, Jr., President 
SOL WEXLER, Vice-President ALBERT BLOOM, Vice-President 
HARRY T. HOWARD, Vice-President H. L. FRANTZ, Vice-President 
FRANK B. WILLIAMS, Vice-President W. W. BOUDEN, Cashier 
JNO. L. COUTURIER, Assistant Cashier and Trust Officer 


Deposits June 30th, 1914: 
Whitney-Central National Bank - $16,609,804.23 
Whitney-Central Trust & Savings Bank 6,306,301.19 


Total Deposits - $22,916,105.42 

















OFFICERS 


J. M. ELLIOTT 
STODDARD JESS 


Vice-President 


JOHN P. BURKE 
Vice-President 


JOHN S. CRAVENS . 


W. T. S. HAMMOND 
. Assistant Cashier 
. Assistant Cashier 


E. S. PAULY 
A. C. WAY 
W.C.BRYAN . 


W. H. LUTZ 











E. W. COE 
A. B. JONES. . 
Assistant to the Cashier 


President 
Vice-President 


Cashier 
Assistant Cashier 
Assistant Cashier 


. Auditor 

















DIRECTORS 


JOHN P. BURKE 


Vice-President 


JOHN S. CRAVENS 
Vice-President 


J. C. DRAKE 
President Los Angeles Trust and Savings Bank 


J. M. ELLIOTT 
President 


FRANK P. FLINT 


Attorney 


M. H. FLINT 


Vice-President Los Angeles Trust and 
Savings Bank 


Cc. W. GATES 
Capitalist 


W. T. S. HAMMOND 
Cashier 


STODDARD JESS 
Vice-President 


H. JEVNE 
H. Jevne Co. 


J. O. KOEPFLI 
Bishop & Co. 


DAN MURPHY 
Capitalist 


E. J. MARSHALL 
Vice-President Torrance, Marshall & Co. 


JOHN B. MILLER 
President Southern California Edison Co. 


F. Q. STORY 


President California Fruit Growers’ Exchange 
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The * a e 
—Citizens National Bank 
OF LOS ANGELES 
Capital, $1,500,000 Surplus and Profits, $700,000 
Deposits, $10,000,000 


Ample resources to assure consistent service for all commercial accounts 
No ‘service this bank can render will be regarded as unimportant 
OFFICERS 














A. J. WATERS, President _ WM. W. WOODS, Vice-President GEORGE E. F. DUFFET, Ass’t Cashier 
ii OSS CLARK, Vice-President R. W. KENNY, Vice-President GEORGE BUGBEE, Ass’t Cashier 
. J. MONNETTE, Vice-President E. T. PETTIGREW, Cashier H. D. IVEY, Ass’t Cashier 














WM. R. STAATS CO. 


Municipal, School, Railroad 
Public Service Corporation 


BONDS 


And First Mortgage Bonds of Corporations owning extensive 
income producing assets, including Farm and Timber Lands 


ON THE PACIFIC COAST 


ALSO EXECUTE COMMISSION ORDERS IN 
LISTED SECURITIES 


IN CALIFORNIA 











LOS ANGELES SAN FRANCISCO PASADENA CHICAGO 
105-107 West Fourth St. 405 Montgomery St. 65 South Raymond Ave. 456 Ist Nat'l Bank Bldg. 

















Cutter, May & Company 
Investment Bonds 


The Rookery CHICAGO 
































THE FIRST NATIONAL BANK 
_ OF DENVER 
Oldest National Bank in Colorado 








UNITED STATES DEPOSITARY 














CAPITAL 
$1,250,000 
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DEPOSITS 
$16,500,000 
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OFFICERS 
H. J. ALEXANDER, President 






















THOMAS KEELY, Vice-President 
F. G. MOFFAT, Vice-President 
GERALD HUGHES, Vice-President 
M. D. THATCHER, Vice-President 


Cc. S. HAUGHWOUT, Cashier 

_ J. C. HOUSTON, Assistant Cashier 
D. R. PLATT, Assistant Cashier 
C. C. HENDRIE, Assistant Cashier 








G. M. HAUK, Auditor 


DIRECTORS 
M. D. THATCHER, Chairman of the Board 


H. J. ALEXANDER J. A. HAYES C. M. MacNEILL 
W. N. W. BLAYNEY CRAWFORD HILL W. P. McPHEE 
E. B. FIELD J. C. HOUSTON F. G. MOFFAT 
J. C. GUNTER GERALD HUGHES J. W. MOREY 

Cc. S. HAUGHWOUT A. V. HUNTER J. K. MULLEN 


THOMAS KEELY 
Accounts of Banks and Bankers Received on Favorable Terms 
SPECIAL COLLECTION FACILITIES 
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The Intemational Trust G0. 


Denver, Colorado 


CAPITAL AND SURPLUS, $1,000,000 
RESOURCES - - - - - 8,500,000 
M. D. THATCHER, President 
THEO. G. SMITH, Vice-President P. E. CLELAND, Treasurer 


H. J. ALEXANDER, Vice-President H H. BROOKS, Secretary 
F.G. HARRINGTON, Asst. Sec. 


Transact a General Trust Company Business 


BOND DEPARTMENT 


























— ] MINNEAPOLIS 


MINNESOTA 


First National Bank 


Resources . . . $35,000,000 


Since the days of Lincoln this bank has 


been serving fellow bankers in every state. 


Our collection department is under the 
direct supervision of one of our officers. 
All items are handled economically and 
quickly. 


You are invited to send your business on 
Minneapolis and the Central Northwest 
to this bank. 


FIRST NATIONAL BANK 
MINNEAPOLIS 


os 6a: 26.5 


Minneapolis Trust Co. 


i 














oe ag ae a ee Capital and Surplus . $1,200,000 
—_ — The stockholders of the Minneapolis Trust Co. 
FIRST NATIONAL BANK—SOO LINE BUILDING and the First National Bank are identical. 


MINNEAPOLIS, MINN. 

















Boettcher, Porter & Company 


Denver 





MUNICIPAL AND CORPORATION BONDS 
INVESTMENT SECURITIES 


























National 





Bank of Commerce 





In St. Louis 





Capital and Surplus 
$12,000,000 








In estimating the safety of a Bank, it is always well to remember 
that the Capital and Surplus, in other words, the Bank’s own 
money, is that which gives security to the depositors. In view 
of the financial disturbances through which the country has passed, 
security is the feature which should merit the first consideration. 
The large Capital and Surplus of this Bank forms a fund that 
insures absolute security to those who entrust their money to us. 
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OFFICERS : 
TOM RANDOLPH, President W. B. COWEN, Vice-President 
J. A. LEWIS, Cashier W. L. McDONALD, Vice-President 
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The Mechanics-American 
National Bank 


OF SAINT LOUIS 


An Old Established, Permanent and Conservative Bank 








CAPITAL - - $$ 2,000,000 
SURPLUS - - - 2,500,000 
RESOURCES - - 37,000,000 





Superior Facilities Offered to Correspondents 





WALKER HILL, President 


JACKSON JOHNSON, Vice President CHARLES L. ALLEN, Assistant Cashier 
FRANK O. HICKS, Vice President JAMES R. LEAVELL, Assistant Cashier 


EPHRON CATLIN, Vice President PHILIP H. MILLER, Assistant Cashier 
JOSEPH S. CALFEE, Cashier WILLIAM H. HETTEL, Assistant Cashier 





























COMMERCE TRUST COMPANY 


Kansas City, Mo. 
Resources . . . « + $14,000,000 


MUNICIPAL BONDS 
Yielding 4% to 5%% 


We specialize in high grade Municipal Securities of 
the Middle West 


Descriptive Offerings on Request 


ee BOND DEPARTMENT 


COMMERCE TRUST BUILDING C. E. KEPLINGER, Manager 














First National Bank 


Building 
This Bank, being at the center of 


Wisconsin banking activity and hav- 
ing a most complete system for hand- 
ling collections, is in a position to 
transact your Wisconsin banking 
business at the most reasonable rates 
and with the utmost dispatch. 


The First National Bank 


OF MILWAUKEE 





Capital and Surplus 
$4,000,000 








Milwaukee 


Wisconsin 














William R. Compton Company 


Merchants-Laclede Building Pine and William Streets 111 West Monroe Street 
ST. LOUIS NEW YORK CHICAGO 


ESTABLISHED IN 1889 


MUNICIPAL AND CORPORATION BONDS 


We own a carefully selected list of over thirty issues 
of high class City, School and other Tax Bonds 


Special attention paid to List of Investments sent 
BANK BUSINESS on application 
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Omaha National Bank 


OMAHA, NEB. 


Capital - - - $1,000,000 
Surplus and Profits - 875,000 
Resources - - - 16,000 ,000 


J. H. MILLARD, President J. DeF. RICHARDS, Cashier : 
WM. WALLACE, Vice-President FRANK BOYD, Assistant Cashier 
W.H. BUCHOLZ, Vice-President B. A. WILCOX, Assistant Cashier 
WARD M. BURGESS, Vice-President EZRA MILLARD, Assistant Cashier 


OTIS ALVISON, Assistant Cashier 
Special Collection Facilities for Nebraska and the Northwest 

















The First Trust Company 


in Detroit 
Capital, $1,000,000.00 


Established in 1891 


Trusts of Every Kind Loans 
Investment Securities _— Certificates of Deposit 
Abstracts Guaranty of Titles 


Union Crust Company 


Congress and Griswold Sts. 
DETROIT, MICH. 


























EDWARD P. RUSSELL WALTER S. BREWSTER Cc, L. PENISTON 


RUSSELL, BREWSTER & CO. 


SUCCESSORS TO 
EDWARD L. BREWSTER & CO. 


BANKERS AND BROKERS 


116 West Adams Street, CHICAGO Trinity Building, NEW YORK 
MEMBERS OF 
Chicago Stock Exchange New York Stock Exchange Chicago Board of Trade 


We have on hand a carefully selected assortment of Bonds for investment. Particulars on application. 
Correspondence of Bankers Invited. 
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OLD MICHIGAN 
NATIONAL||| TRUST COMPANY 
BANK GRAND RAPIDS, MICH. 


GRAND RAPIDS, MICH. Cuil we eC Re 


Surplus - . - . 600,000 














Capital and Surplus, $1,400,000 
LEWIS H. WITHEY, President 


Resources, $9,000,000 WILLARD BARNHART, Vice-Prest. 
HENRY IDEMA, 2nd Vice-Prest. 
F. A. GORHAM, 3rd Vice-Prest. 
GEORGE HEFFERAN, 4th Vice-Prest. 
CLAUDE HAMILTON, Secretary 


OLDEST B K IN WESTE N GHG N ; JOHN H. SCHOUTEN, Asst. Secretary 
EMERSON W. BLISS, 2d Asst. Secretary 


CORRESPONDENCE INVITED 














Acts as Executor, Administrator, Guardian, 


pape Aseria ws ea Trustee, Receiver, Assignee, ete. Loans 
. ice President ¥ 
WILLIAM JUDSON Vieb thdalieen ri: - a: Estate. oa = 
GEO. F. MACKENZIE Cashier cong. ¢ roperty. Audits books. 
H. A. WOODRUFF Asst. Cashier Has High Grade Bonds and other Sec- 
ROBERT Y. SPEIR Asst. Cashier urities for sale. 
































Howe, Snow, Corrigan & Bertles 
INVESTMENT BANKERS 


GRAND RAPIDS, MICHIGAN 





We underwrite and distribute seasoned bonds and preferred 
stocks, and purchase and operate well-estab- 
lished public service properties. 

















KELSEY, BREWER & COMPANY 
BANKERS 


ENGINEERS 3 OPERATORS 
PUBLIC UTILITIES 


GRAND RAPIDS, MICHIGAN 


WE PURCHASE PUBLIC SERVICE PROPERTIES WHICH HAVE ESTABLISHED EARNINGS 
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THE PEOPLES STATE BANK 


DETROIT, MICH. 


CAPITAL AND SURPLUS 
$4,000,000 


GEO. H. RUSSEL, President. 
GEO, E. LAWSON, Vice-Pres. 
R. S. MASON, Vice-Pres. 

F. A. SCHULTE, Vice-Pres. 
AUSTIN E. WING, Cashier. 
H.P.BORGMAN, Cash.Sav. Dept. 
R.W. SMYLIE, Mgr. Credit Dept. 
J. R. BODDE, Assist. Cashier. 

Cc. H. AYERS, Assist. Cashier 
ENOCH SMITH, Assist. Cashier. 
R. T. CUDMORE, Asst. Cashier 
GEO, T. COURTNEY, Auditor 


DEPOSITS 
$44,000,000 


WRITE US ABOUT YOUR 
MICHIGAN COLLECTIONS 








Accounts of Banks, Bankers and Trust Companies Received on Favorable Terms 











THE 


Dime savings Bank 


Detroit, Mich. 


Capital - - = $1,000,000 
Surplus and Profits over $850,000 
Deposits over - += += $18,000,000 


COMMERCIAL AND SAVINGS 
DEPARTMENTS 


@ The Dime Savings Bank, with its 
able management and progressive 
policy, keeps apace with Detroit’s 
remarkable business development. 


OFFICERS 


WILLIAM LIVINGSTONE, President 
GEORGE H. BARBOUR, Vice-President 
CHAS. A. WARREN, Vice-President and Cashier 
F. F. TILLOTSON D. S. CARNEGIE 
L. C. porate Asst. Cashiers {Cc E. PARTRIDGE 
GEO. T. BREEN, Auditor 
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DES MOINES NATIONAL BANK 


DES MOINES, IA. 


Offers its services to all seeking a desirable 
connection for handling IOWA business. 


Its central location and large list of cor- 
respondents afford facilities unexcelled in 
this field. 


Capital - $750,000.00 
Surplus - 150,000.00 


ARTHUR REYNOLDS J. H. BLAIR C. A. BARR A. J. ZWART 
President Vice-President Cashier Assistant Cashier 
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Continental and Commercial 
National Bank of Chicago 


Capital, Surplus and Undivided Profits, $32,000,000 


GEORGE M. REYNOLDS, President 
RALPH VAN VECHTEN, V.-Pres’t 
ALEX. ROBERTSON, V.-Pres’t 
HERMAN WALDECK, V.-Pres’t 
JOHN C. CRAFT, V.-Pres’t 
V 
V 


JOHN R. WASHBURN, Ass’t Cashier 
HARVEY C. VERNON, Ass’t Cashier 
GEO. B. SMITH, Ass’t Cashier 
WILBER HATTERY, Ass’t Cashier 
H. ERSKINE SMITH, Ass’t Cashier 
WILSON W. LAMPERT, Ass’t Cashier 
DAN NORMAN, Ass’t Cashier 
GEO. A. JACKSON, Ass’t Cashier 


JAMES R. CHAPMAN, --Pres’t 
WM. T. BRUCKNER, --Pres’t 
NATHANIEL R. LOSCH, Cashier 
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OUR NEW HOME 


Continental and Commercial 
Trust and Savings Bank 
Capital, Surplus and Undivided Profits, $5,000,000 


Trust, Savings and Bond Departments 


OFFICERS 
GEORGE M. REYNOLDS, - - President 
JOHN JAY ABBOTT, Vice-President FRANK H. JONES, Secretary 
GEO. B. CALDWELL, _ Vice-President WM. P. KOPF, Ass’t Secretary 
CHARLES C. WILLSON, Cashier HENRY C, OLCOTT, Mgr. Bond Dept. 





The Hibernian Banking Association 
Capital, Surplus and Undivided Profits, $3,000,000 


OFFICERS 
GEORGE M. REYNOLDS, - - President 
DAVID R. LEWIS, Vice-President EVERETT R. McFADDEN, _ Secretary 
HENRY B. CLARKE, Vice-President JOHN P. V. MURPHY, Mgr. Sav. Dept. 
LOUIS B. CLARKE, Vice-President GEORGE ALLAN, Ass’t Cashier 
FREDERIC S. HEBARD, Cashier THOS. E. McGRATH, Ass’t Cashier 





Combined Resources of these Affiliated Banks Over $250,000,000 
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Fort Dearborn National Bank 


CHICAGO, ILLINOIS 





Capital - - - §$ 2,000,000 
Surplus and Profits - - 1,000,000 


Deposits” - - - - 35,000,000 





Comparative Showing of Deposits 


a A oe or ee ee $ 9,887,954.84 
CNS 5 60 cu ta wea sesheds thekavagas 11,617,691.24 
I, TE das g's 60 0 akg Be de Ghai Kgeen 15,041,357.21 
March SEUNG 2406 Seo t0cddaccawabetnens 21,574,956.79 
RT eee Cee ee 25,445,199.89 





June 14, 1912 
April 4, 1913 
August 9, 1913 


Se ss see Roe ANAK ek ae EE 28,433,836.35 
Pe veld pee ae ¥ eb ee 6s OES HON OE 30,497 ,943.26 


ia a (SOP OR Sone 31,746,750.94 
United States Depositary ees RCM eS oe he 32,225,932.28 
See Qe og a ee 33,602,780.35 
“sae = =—«_« are 35,267,516.64 


WM. A. TILDEN, President 


NELSON N. LAMPERT, Vice-President 
J. FLETCHER FARRELL, Vice-President 
HENRY R. KENT, Vice-President 


CHARLES FERNALD, Ass’t Cashier 
THOMAS E. NEWCOMER, Ass’t Cashier 


WM. W. LeGROS, Ass’t Cashier 
JOHN FLETCHER, Vice-President CHARLES L. BOYE, Ass’t Cashier 
GEORGE H. WILSON, Cashier WM. L. McKEE, Ass’t Cashier 


HARRY LAWTON, Manager Foreign Department 


We particularly desire accounts of banks. Our officer in charge is personally acquaint- 
ed with conditions in your section. We know your wants and wish to serve you. 











State Bank of Chicago 


ESTABLISHED 1879 


Capital - - - . - - $1,500,000.00 
Surplus and Undivided Profits (Earned) 3,000,000.00 


Deposits - - - - - 25,000,000.00 


Accounts of ‘‘ out-of-town ’’ Banks, Manufacturers, Merchants 
and Individuals, desiring to avail themselves of our facilities, 
developed and perfected during a period of thirty-five years 
of successful banking, are invited and will receive as liberal treat- 
ment as their responsibility, balances and business warrant. 


OFFICERS 
L. A. GODDARD, President 





HENRY A. HAUGAN, Vice-President 
HENRY S. HENSCHEN, Cashier 
FRANK I. PACKARD, Assistant Cashier 
C. EDW. CARLSON, Assistant Cashier 


WALTER J. COX, Assistant Cashier 
EDWARD A. SCHROEDER, Ass’t Cashier 
SAMUEL E. KNECHT, Secretary 
WILLIAM C. MILLER, Assistant Secretary 


La Salle and Washington Streets, Chicago 


























The Real Estate Trust Co. 


of Philadelphia 
Broad and Chestnut Streets 








794,000 


, 


CAPITAL $3 


duals—Interest Allowed 
ing toa Trust Company, 


ivi 


Solicits Deposits of Firms, Corporations and Ind 


Real Estate and Safe Deposit Departments 
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Is fully equipped to handle all Business pertain 
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Edw, S. Buckley, Jr., Treasurer 
William R. Philler, Secretary 


John A, McCarthy, Trust Officer 


S. F. Houston, Vice-President 


George H, Earle, Jr., President 


Directors 
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Fourth Street 
National Bank 


Philadelphia 








OLICITS the accounts of Banks, 

Bankers, Corporations, Firms and 
Individuals. Exceptional Facilities for 
making Collections throughout the 
World.—Foreign Exchange Bought 
and Sold.—Travelers’ and Commercial 
Letters of Credit issued and Transfers 
made by Cable. 





Capital . . . . . . $3,000,000 
Surplus and Net Profits . . 6,800,000 


















E. F. SHANBACKER, President. 


JAMES HAY, Vice-President. W. A. BULKLEY, Ass’t Cashier. 
FRANK G. ROGERS, Vice-President. W. K. HARDT, Ass’t Cashier. 
R. J. CLARK, Cashier. C. F. SHAW, Jr., Ass’t Cashier. 





DIRECTORS 
SIDNEY F. TYLER, Chairman. 










JAMES HAY, RUDULPH ELLIS, JAMES M. WILLCOX, 
FRANK T. PATTERSON, FRANCIS I. GOWEN, T. C. du PONT, 
CHARLES I. CRAGIN, ISAAC H. CLOTHIER, E. W. CLARK, 
WILLIAM A. DICK, Cc. S. W. PACKARD, THOMAS 5S. GATES, 
EFFINGHAM B. MORRIS, E. F. SHANBACKER, WILLIAM DE KRAFFT, 


WM. R. NICHOLSON, FRANK G. ROGERS. 





41 














Capital $1,000,000 Surplus $4,000,000 


PHILADELPHIA I RUST 


SAFE DEPOSIT AND INSURANCE 


COMPANY 


PHILADELPHIA 
415 Chestnut Street Broad Street Office, 1415 Chestnut Street 
DIRECTORS 
William L. DuBois, Chairman 

William L. Du Bois N. Parker Shortridge W. W. Atterbury 
John Story Jenks William W. Frazier Samuel M. Vauclain 
Lincoln Godfrey Edward T. Stotesbury J. Franklin McFadden 
Samuel Y. Heebner Levi L. Rue Thomas S. Gates 

THOMAS S. GATES HENRY G. BRENGLE 

President Vice-President & Treasurer 
JOHN STORY JENKS T. ELLWOOD FRAME 
Vice-President Secretary 














Incorporated March 10, 1812 Charter Perpetual 


THE 
PENNSYLVANIA COMPANY 


For Insurances on Lives and Granting Annuities 
517 Chestnut Street Broad Street Office: Franklin Bank Building 


CAPITAL, $2,000,000 SURPLUS, $4,000,000 


(Trust and Safe Deposit Company) 
C. S. W. PACKARD, President 


Invites the accounts of Individuals and Corporations. 


Acts as Executor, Administrator, Trustee, Guardian, 
Assignee, Receiver, Agent, etc. 


Acts as Trustee of Corporation Mortgages, Registrar 
and Transfer Agent. 


Rents Safe Deposit Boxes in Burglar-Proof Vaults. 
PHILADELPHIA, PA. 
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THE PHILADELPHIA 
NATIONAL BANK 


PHILADELPHIA 


Organized 1803 National Bank 1864 





Accounts of Banks, Bankers, Mercantile Firms and 


Corporations Invited 


FOREIGN EXCHANGE BOUGHT AND SOLD 


Letters of Credit Issued 





STATEMENT OF CONDITION, SEPTEMBER 12, 1914 





RESOURCES 
ie, Ci GOO, 5. ics ig co 6k ps aeons baaessoun $39,623,603.77 
Clearing House Loan Certificates on hand... 2,090,000.00 
NS EET EO. EP PP eter. 8,341,745.36 
Exchanges from Clearing House ..... ......... 1,203,554.99 
TT FF 8 EI RS rer ere em nee 12,345,834.09 
Customers’ Liability under Letters of Credit... 2,098,415.00 
$65,703,1 53.21 
LIABILITIES eae cy ame 
Cates TOGO... .6...+.s scenweeeraes Abel ess sh 4as0n- $1,500,000.00 
Surplus and Net Profits (Earned).............. 4,936,130.64 
I, a oo0:c 0's s cue 6 6MeaR EEN Ewe ht one Keen eo 1,842,597.50 
Le GRPIIUIER. « «0.000 + badiemane ee ehs casasens 2,109,942.80 


N 


ee eee sc aus 


Individual... $33,143,433.63 
DEPOSITS | Bank 2'171,048.64} 55:314,482.27 





$65,703,153.21 


a aaiaennneneneneieell 
a 
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Fully Equipped in Every Department for the Prompt, Safe 
and Expeditious Handling of Its Clients’ Business. The Cus- 
tomers of this Bank Have the Use of Exceptional Facilities. 





LEVI L. RUE, LINCOLN GODFREY, HARRY J. KESER, 
President. Vice President. Cashier. 


HORACE FORTESCUE, WILLIAM S. MADDOX, DAVID W. STEWART, 
Assistant Cashier. Assistant Cashier. Assistant Cashier. 












































The Market Street National Bank 


PHILADELPHIA 


JAMES F. SULLIVAN, President 
GEORGE H. EARLE, JR., Ist Vice-Pres. WM. P. SINNETT. Cashier 
GEO. D. McCREARY, 2nd Vice-Pres. FREDERICK F. SPELLISSY, Asst. Cashier 


Capital - - - $1,000,000 
Surplus - - - 1,100,000 


ACCOUNTS SOLICITED CORRESPONDENCE INVITED 
COLLECTION FACILITIES FIRST CLASS 

















THE FIRST NATIONAL BANK CHARTERED 
Organized For 





Equipped ; 
Conducted Service 





YOU APPRECIATE GOOD SERVICE WE APPRECIATE YOUR BUSINESS 


CORRESPONDENCE INVITED 


FIRST NATIONAL BANK 


PHILADELPHIA 











OFFICERS 
J. TATNALL LEA, President CHAS. H. JAMES, Assistant Cashier 
WM. A. LAW, First Vice-President FREAS B. SNYDER, “ 


KENTON WARNE, Second Vice-President HARRY J. HAAS, ™ a 
THOMAS W. ANDREW, Cashier 





Total Resources ‘ ye ‘ é $30,000,000 














THIRD NATIONAL BANK 





PHILADELPHIA 
Condition at Close of Business, Sept. 12th, 1914 
RESOURCES LIABILITIES ‘i 
L d Discounts - - - $5,398,806.33 Capital - - - - $ 600,000.00 
Savage ge SONS eo. Ae 819,359.70 Surplus and Undivided Profits, Net 937,058.52 
Cash and Reserve - - - 908,522.30 Circulation - - - = 299,800.00 
Exchanges for Clearing Home - 173,508.77 Deposits- - =~ —4,009,928.58 
ee —’-—"" . Clearing House Lees Certificates - 635,000.00 
$7,300,197.10 $7,300,197.10 
OFFICERS 
LEWIS R. DICK, President THOS. J.. BUDD, Vice-Pres’t & Cashier 
W. CLIFFORD WOOD, Asst. Cashier WM. T. TOMLINSON, 2nd Asst. Cashier 
DIRECTORS 
Tuomas J. Bupp Jacos S. Disston JosePH J. MARTIN Epcar D. Stow 
FRANK P. Crort SAMUEL FREDERIC HOUSTON HuMBERT B. POWELL W. LEMAR TALBOT 
Lewis R. Dick GEORGE W. KENDRICK, Jr. GEORGE BRINTON ROBERTS Louris M. WAGNER 
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For quick, reliable 
service under any 
Banking System 


CORN EXCHANGE 


NATIONAL BANK, Philadelphia 














Union National Bank 
PHILADELPHIA 


Capital, @ 


Surplus, - 


W. H. CARPENTER, 
President 


THEODORE H. CONDERMAN 


Vice-President 


LOUIS N. SPIELBERGER, 
Cashier 


JOHN W. MINK, 
Assistant Cashier 


DIRECTORS 


W. H. CARPENTER 
IGNATIUS J. DOHAN 
AARON GANS 

T. H. CONDERMAN 
HARLAN PAGE 

WM. T. TILDEN 
CHARLES H, ZEHNDER 
HORACE T. POTTS 
CHARLES S. WALTON 
JOHN H, BOLTZ 
HENRY F. MITCHELL 
S. S. MARVIN 

WM. STUART REYBURN 


- ~ - = al @ 650,000 





Unexcelled facilities for the handling of 
your banking business. Accounts invited 




















LYBRAND, ROSS BROS. & MONTGOMERY 


CERTIFIED PUBLIC ACCOUNTANTS 


NEW YORK 
55 Liberty Street 


CHICAGO 


Harris Trust Building 
SAN FRANCISCO 


Kohl Bldg. 





LONDON PHILADELPHIA 
58 Coleman St., E. C. Morris Bldg. 
PITTSBURGH 
Union Bank Building 
SEATTLE 
Central Bldg. 
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ESTABLISHED 1866 


BODINE, SONS @ CO. 


COMMERCIAL PAPER 
COLLATERAL LOANS NEGOTIATED 


129 SOUTH FOURTH STREET PHILADELPHIA, PA. 








EDWARD B. SMITH & CO. 
BANKERS 


N. E. COR. BROAD AND CHESTNUT STS. 
PHILADELPHIA 


27 PINE ST., NEW YORK 


Members New York Inquiries Invited for 
and Philadelphia High Grade Investment 
Stock Exchanges Securities 














The Trenton Banking Company 
TRENTON, N. J. 


Chartered by the State of New Jersey, Dec. 3, 1804, this bank has 
continued in business ever since that time at the same location. 


Capital and Surplus, $1,100,000 
Deposits, $3,500,000 


Correspondents in all the principal towns of New Jersey. Send Us 
Your Trenton Business. We guarantee prompt, careful attention. 














OFFICERS 
JOHN A. CAMPBELL, President 
HENRY W. GREEN, Vice-President ROBERT W. HOWELL, Cashier 
Second Oldest Bank in New Jersey FOSTER C. GRIFFITH, Vice-President IRA FROST, Assistant Cashier 
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THE PLAINFIELD TRUST COMPANY 
Plainfield, N. J. 


1902 - 1914 





RESOURCES 
OVER $5,000,000.00 


OFFICERS 


O. T. WARING, President 
A. V. HEELY, Vice-President DeWITT HUBBELL, Sec’y-Treas 
HENRY A. McGEE, Vice-President F. IRVING WALSH, Asst. See’ y-Treas. \ 
J. HERBERT CASE, Vice-President A. H. KIRBY, Asst. Treasurer , 














ESTABLISHED 1873 


UAMDEN SAFE DEPOSIT AND TRUST COMPANY 


CAMDEN, N. J. 
Capital, Surplus and Undivided Profits, $1,379,017. 66 
Deposits . .. . ec s ae 874.14 
a ee 9, 000,000.00 


Well equipped for the settlement of estates, care of trust funds and other 
financial business 





ALEXANDER C. WOOD, President 
WILLIAM 8S. SCULL, Vice-President JOSEPH LIPPINCOTT, Secretary and Treasurer 
EPHRAIM TOMLINSON, 2nd Vice-Pres. and Trust Oficer GEORGE J. BERGEN, Solicitor 











Oldest Trust Company in Morris County, New Jersey. Established in 1892 


MORRISTOWN TRUST COMPANY 


Morristown, N. J. 
SAMUEL FREEMAN ~ - - - - President 





RESOURCES ABOUT EIGHT AND ONE-HALF MILLION DOLLARS 





A safe place to put your money where you can get it when wanted; draws interest from 
date deposited until date withdrawn—always subject to daily check— 
with interest added at the rate of Three Per Cent. 


Interest allowed at Four Per Cent. on Time Certificates of Deposit of $1,000 upwards, 
running four, six to twelve months. 














The Mechanics’ Trust Company of New Jersey 
BAYONNE, N. J. 


Only Trust Company in New Jersey that clears through the New York Clearing House 





OFFICERS 


DE WITT VAN BUSKIRK, President 
CHRISTIAN B. ZABRISKIE, Vice-President 
FREDERIC C. EARL, Vice-President 
WILLIAM R. WILDE, Treasurer 
MAX MORALLER, Secretary 


COLLECTIONS 


Daily Presentation by our Messengers 
on Staten Island (Borough of Richmond, 
New York City), Jersey City, (including 
Greenville), oboken and Bayonne. 


Collections for and Accounts of Banks 
cited. 


DIRECTORS 


CHARLES S. NOE 
Chairman of the Board 


WILLIAM G. BESLER 
JOSEPH BRADY 
CHAS. A. DANA 

WARREN DELANO 
WILLIAM DONALD 
LUCIUS F. DONOHOE 
FREDERIC C. EARL 


JOHN W. HARDENBERGH 
JOHN A. MIDDLETON 
JAMES P. SNEDDON 

DE WITT VAN BUSKIRK 


Reciprocal Balances Based on Volume CHRISTIAN B. ZABRISKIE 


of Business. 











ORGANIZED 1886 
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ESSEX COUNTY 


NATIONAL BANK 
NEWARK, N. J. 


Copied « ws « es «© 
Surplus and Profits - - - 


UNION 
NATIONAL BANK 


NEWARK, N. J. 


United States Depositary 


$1,000,000 
1,650,000 








$1,500,000 
2,300,000 
19,000,000 


Capital 
Surplus - - 


Resources - 


Equipped to Handle Accounts ot 
Banks, Bankers, Corporations 


Merchants and Individuals 


[Nae United States Depositary 
WILLIAM SCHEERER, President 

















UZAL H. McCARTER, Vice-President 
ARCHIBALD W. CONKLIN, Cashier 
E. D. FARNSWORTH, Asst. Cashier 
WM. C. PEARSON, Asst. Cashier 


CHARLES L. FARRELL, President 


FRANK B. ADAMS, Vice-Pres. 
BENJAMIN ATHA, Vice Pres. 
GEO. F. REEVE, Vice-Pres. 
A. F. R. MARTIN, Cashier 




















The Oldest and Largest National Bank in Union County 
ESTABLISHED 1812 


NATIONAL STATE BANK 


ELIZABETH, N. J. 
Depositary of the United States, State of New Jersey, County of Union and City of Elizabeth. 


Capital Paid In - 7 a - 7 $350,000.00 
StocKkholder’s Liability - ~ = $350,000.00 
Earned Surplus <« o o o o $800,000.00 


$1,500,000.00 





Total -« - 7 = a ~ 


DIRECTORS 
HON. JOHN KEAN, JULIAN H. KEAN, HAMILTON F. KEAN, 
AUGUST HEIDRITTER, EDWARD C. WOODRUFF, 





JAMES C. OGDEN, 
JOHN W. WHELAN. 





OFFICERS 


HON. JOHN KEAN, President. JULIAN H KEAN, Vice-President. JOHN F. NEWCOMB, Cashier. W. H. WETTON, Ass’t Cashier. 





Every Accommodation Afforded Depositors Consistent With Sound Banking. 
Accounts Solicited. Interest Paid on Deposits. 











UNION COUNTY TRUST COMPANY 
ELIZABETH, N. J. 





DEPOSITS : . $4,500,000 
CAPITAL AND SURPLUS 340,000 


OFFICERS 


CHARLES H., K. HALSEY, President 
LOUIS F. HERSH, Vice-President RUSSELL W. LEWIS, Sec’y and Trust Officer 
EDWARD A. FAULKS, Treasurer 
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‘PATERSON 
I NATIONAL BANK 


PATERSON, N. J. 





_ United States and State Depository 





Capital 
$300,000 


Surplus 


and 


Profits 
$450,000 





Deposits 
$2, 600,000 


Hon. JOHN W. GRIGGS, President 
JOHN S. COOKE, Vice-President 
ELMER Z. HALSTED, Cashier 
DANIEL H. MURRAY, Ass’t Cashier 











Accounts and Correspondence Invited 




















THE 


Second 
National Bank 


of PATERSON, N. J. 
IN BUSINESS HALF A CENTURY 


























Commercial and Saving Accounts 


SAFE AND SUBSTANTIAL 


WILLIAM D. BLAUVELT, President 
FRANCIS C. VAN DYK, Vice-President 
EDWIN N. HOPSON, Cashier 
WESSELS VAN BLARCOM, Ass’t Cashier 
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FIRST NATIONAL BANK 


PATERSON, N. J. = 1314 


U. S.—State—City and County Depositary 
Capital and Surplus, $1,215,000 


EDWARD T. BELL, President 
ROBERT J. NELDEN, Vice-President 





WHITFIELD W. SMITH, Cashier 
FREDERICK D. BOGERT, Ass’t Cashier 


Collections remitted for on day of payment 




















JOSEPH THOMPSON, 
President and Trust Officer 


M. D. YOUNGMAN, 
2nd Vice-President 





ATLANTIC CITY, N. J. 


Capital, $150,000 
Surplus and Profits, $450,000 


TRANSACTS A GENERAL BANKING AND 


TRUST BUSINESS 


OFFICERS 


LEWIS EVANS, 
Vice-President 


SILAS SHOEMAKER 
Secretary and Treasurer 
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The New England States 


Maine, New Hampshire, Vermont, 
Massachusetts, Rhode Island, Connecticut 
Comprise 
Federal Reserve District No. 1 


* ad 


As the Largest Bank in that territory 
we are fully equipped to handle your 
New England Business 


National Shawmut Bank of Boston 
TOTAL ASSETS OVER $110,000,000 











HAYDEN, STONE & CO. 





LONG TERM INVESTMENTS 


Investors purchasing securities of proven merit at the 
present time can secure a larger permanent income from 
their funds than has been possible for many years. 


We own and offer an attractive and varied list: 


Offering I. 


Offering 2. 


Offering 3. 


Offering 4. 


A First Mortgage 5% Bond, maturing in 29% years, a 
first lien upon the entire property of one of the largest 
public utility companies in the United States, under 
exceptional management, protected by over 100% cash 
equity, large earnings and favorable franchises. 


A First Mortgage 4%% Bond, tax exempt in Massa- 
chusetts, secured by a first lien upon a new twelve-story 
office building in the banking section of Boston, a trust 
fund investment of the highest grade, having 19% years 
to run. 


An exceptionally strong 7% Preferred Stock, tax 
exempt in New York, New Hampshire and Vermont. 
The total issue, $2,480,000, secured by assets of over 
$8,000,000, including real estate of value exceeding 
Preferred issue, and a business established over fifty 
years. There are no prior liens. 


A 7% Preferred Stock of a very strong Massachusetts 
corporation, tax exempt in Massachusetts, New Hamp- 
shire and Vermont, and secured by Net Quick Assets of 
$215 for each $100 of Preferred Stock, and Net Quick 
and Fixed Assets of $409 for each $100 of Preferred 
Stock. This Company has been successful for half a 
century. 


A full description of any of the above offerings mailed 
upon request. ' 





HAYDEN, STONE & CO. 


87 Milk Street 


Boston New York 
25 Broad Street 








INCORPORATED 1792 


THE NATIONAL UNION BANK 
BOSTON 





Capital, Surplus and Profits, over $2,500,000 
Total Resources, $13,000,000 





OFFICERS 
HENRY S. GREW, President 
THEOPHILUS PARSONS, Vice-President CHARLES P. BLINN, Jr., Vice-President 
WILLIAM S. B. STEVENS, Cashier ARTHUR E. FITCH, Assistant Cashier 











FEDERAL TRUST COMPANY 


CORNER OF DEVONSHIRE AND WATER STREETS 
BOSTON, MASS. 





OFFICERS: 
JOSEPH H. O’NEIL, President 
JOHN C. HEYER, \Vi se DAVID BATES, Actuary-Secretary 
JAMES W. KENNEY, f **“* * Fesifents CALEB B. HOOD, Asst. Secretary 
SAMUEL A. MERRILL, Treasurer EDWARD B. LYNCH, Asst. Treas, 
Total Resources . . $9,000,000 














BOND & GOODWIN 


Commercial Paper Investment Securities 


New York 


111 Broadway 


Boston Chicago 
30 State St. 230 So. La Salle St. 


San Francisco Minneapolis 
454 California St. 416 N. Y. Life Bldg. 
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osion Safe Deposit & Trust Company 


100 Franklin Street, Boston 
IN ACTIVE BUSINESS SINCE 1875 





Capital and Surplus Earnings $3,800,000 





Deposits $14,000,000 



























































4 


. A oth <2 > 
Oa 
: 
—_ wt ie . \ 


<,\mea | | eam ee 










OFFICERS 


CHARLES E. ROGERSON, 
President. 


JAMES LONGLEY, 
Vice-President. 


WILLIAM C. WILLIAMS, 
Vice-President. 


GEORGE E. GOODSPEED, 
Treasurer. 


EDWARD E. STEVENS, 
Assistant Treasurer. 


ROLAND E. CHAFEY, 
Assistant Treasurer. 


HENRY A. FENN, Secretary. 
Manager Safe Deposit Department. 


HERBERT D. HEATHFIELD, 
Assistant Secretary. 


FRANCIS J. BURRAGE, 
Assistant Secretary. 


MARVIN SPRAGUE, 
Trust Officer. 


WILLARD T. CARLETON, 
Asst. Trust Officer. 


DIRECTORS 


Richard M. Saltonstall 
Jerome Jones 
Nathaniel F. Ayer 
George W. Wheelwright 
John W. Farwell 

C. Minot Weld 

William H. Wellington 
Nathaniel Stevens 
John S. Lawrence 
Elwyn G. Preston John R. Macomber 
Charles E. Rogerson Lewis A. Crossett 
Charles F. Dowse 


James Longley 
Henry S. Shaw 
Nathaniel J. Rust 
Frank G. Webster 
Arthur F. Estabrook 
Wallace L. Pierce 
Costello O. Converse 
Edward W. Hutchins 
James R. Dunbar 





















allow interest. 


are authorized to act as Executor and 


under individual indentures and Administrator of estates. 


solicit the accounts of individuals, corporations, firms and banks and 


Trustee under wills, Trustee 
In the above 


capacities we now hold over Twenty-four Million Dollars ($24,000,000). 


We act as Trustee under Railroad and other corporate mortgages, Transfer 
Agent, Fiscal Agent and Registrar of Transfers, and have departments 
admirably equipped to care for this business. 


protection for securities or valuables. 
LARGEST IN NEW ENGLAND. 


rent Safe Deposit boxes from $10 to $350 per year, affording absolute 


Our Safe Deposit Vault is the 






















































MERRILL 
OLDHAM 
& COMPANY 


We recommend Bonds for Investment 


35 Congress Street Boston 








Capital $1,000,000.00 


DIRECTORS 
CECIL Q. ADAMS, General Manager Bristol Patent 
Leather Co. 
SAMUEL G. ADAMS, Brown & Adams, Wool 
FREDERICK AYER, American Woolen Co. 


JAMES A. BAILEY, Jr., Attorney and Counsellor- 
at-Law 


CHARLES G. BANCROFT, President 

THOMAS BARBOUR, Curator of Harvard College 

ELMER J. BLISS, Regal Shoe Co, 

EDWIN P. BROWN, General Manager United 
Shoe Machinery Co. 

ALONZO N. BURBANK, International Paper Co. 

WILLIAM W. CRAPO, President New Bedford 
Institution for Savings 

HENRY V. CUNNINGHAM, Attorney and Coun- 

'  sellor-at-Law 

WENDELL ENDICOTT, Endicott-Johnson Co. 


FREDERICK AYER, Vice President 
HENRY L. JEWETT, Vice President and Secretary 





OFFICERS 
CHARLES G. BANCROFT, President 
CLIFFORD B. WHITNEY, Treasurer 
A. FRANCIS HAYDEN, Trust Officer 


SAFE DEPOSIT VAULTS 


INTERNATIONAL TRUST CO., Boston 


Surplus $1,000,000.00 


DIRECTORS 


OLIVER M. FISHER, President M. A. Packard 
Shoe Co. 

JOHN M. GRAHAM, Capitalist 

WALTER B. HENDERSON, John D. Paige & Co., 
Insurance 

JOHN M. LONGYEAR, Mineral and Timber Lands 

GEORGE B.H.MACOMBER, G.B.H. Macomber Co. 

ROBERT M. MORSE, Attorney and Counsellor-at- 
Law 

WILLIAM A. MULLER, William A. Muller & Co., 
Insurance 

JAMES J. PHELAN, Hornblower & Weeks 

EDMUND H. TALBOT, Attorney and Counsellor- 
at-Law 

LOREN D. TOWLE, Real Estate 

HERBERT F. WINSLOW. Real Estate 

SIDNEY W. WINSLOW, Jr., Director U. S. 
Smelting Refining and Mining Co. 


EDWARD H. GRAHAM, Assistant Treasurer 
CHESTER B. PIERCE, Assistant Treasurer 











A. G. BECKER & CO. 


(INCORPORATED) 


COMMERCIAL PAPER 








Southwest Corner 


La Salle and Monroe Streets 


Chicago, Ill. 























RHODE ISLAND HOSPITAL TRUST CO. 


PROVIDENCE, R. I. 
ThefOldest Trust Company in New England 











CAPITAL, $2,500,000 SURPLUS, $2,500,000 
HERBERT J. WELLS, President 
HORATIO A. HUNT, Vice-President PRESTON H. GARDNER, Vice-Pres’t & Trust Officer 
WILLIAM A. GAMWELL, Vice-Pres’t & Secy. CYRUS E. LAPHAM, Ass’t Secretary 
OHN E. WILLIAMS, Ass’t Secretary HENRY L. SLADER, Ass’t Secretary 
ENRY B. HAGAN, Ass’t Secretary GILBERT A. HARRINGTON, Ass’t Trust Officer 
ERNEST A. HARRIS, Ass’t Secretary JOHN H. WELLS, Ass’t Secretary 


GEORGE H. CAPRON, Ass’t Secretary 














ESTABLISHED 1818 U. S. DEPOSITARY 
THE 


Merchants National Bank 


OF PROVIDENCE, R. IL 
Capital, $1,000,000 Surplus Earnings, $1,000,000 
Total Resources, over $10,000,000 


COLLECTIONS on points in this State made direct and remitted for promptly at low rates 





ROBERT W. TAFT, President MOSES J. BARBER, Cashier 
HORATIO N. CAMPBELL, Vice-President FRANK A. GREENE, Asst. Cashier 








ALBERT P. MILLER, Jr. 


Industrial Trust Company Building 


PROVIDENCE, R. I. 


Local Securities 


Gas, Electric Lighting and Railway 
Bonds and Stocks 











INDUSTRIAL TRUST CO. 


Providence, R. I. 
LARGEST BANK IN RHODE ISLAND 
Total Resources over $55,000,000 


OFFICERS: 
SAMUEL P. COLT, Chairman of the Board 


H. MARTIN BROWN, President WARD E. SMITH, Treasurer 

JOSHUA M. ADDEMAN, Vice-President H. HOWARD PEPPER, Trust Officer 
JAMES M. SCOTT, Vice-President HENRY B. CONGDON, Secretary 
CHARLES C. HARRINGTON, Vice-President E. EUGENE CHESEBRO, Asst. Secretary 
FRANK C. NICHOLS, Vice-President J. CUNLIFFE BULLOCK, Asst. Secretary 


ELMER F.SEABURY, Auditor 
CORRESPONDENCE INVITED 
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THE SPRINGFIELD NATIONAL BANK 


SPRINGFIELD, MASS. 


HENRY H. BOWMAN, President RALPH P. ALDEN, Cashier 
ROBERT W. DAY, Vice-President PHILIP S. BEEBE, Assistant Cashier 


Comparative Statements of Twenty-one Years’ Business: 


Year Capital Surplus and Profits Deposits 

USAR ee key $200,000.00 $ 51,766.00 $ 382,000.00 
ARNE Pere 200,000.00 87,968.00 1,002,000 00 
re ee 200,000.00 244,564.00 1,762,000.00 
eer er er 250,000.00 307,125.00 2,196,000.00 
RG. + 'a od gee aK ae eee 500,000.00 581,500.00 3,150,000.00 
Seta sekacieness aes 500,000.00 675,650.00 4,100,000,00 
ee ere 500,000.00 742,750.00 4,467,000,00 


Attention is called to the steady increase from year to year in all three of these accounts. 
The original Capital paid in at the date of the Bank’s organization, May 6, 1893, was $200,000.00. 
On May 6, 1904, the Capital was increased $50,000.00 and on May 6, 1909, was again increased $250,000.00. 


The Capital is now $500,000.00, Surplus $500,000.00, and Undivided Profits over $240,000.00. 











One Hundred and Twenty-Two Years Old 


| HARTFORD NATIONAL BANK 


ESTABLISHED 1792 


HARTFORD, CONN. 


Capital . . . . « « $4,200,000 
Surplus and Profits . . 1,100,000 








HAROLD W. STEVENS, President FRANK P. FURLONG, Vice Prest. & Cashier 
W. S. ANDREWS, Assistant Cashier A. G. BRA'NERD, Assistant Cashier 





The Strongest National Bank i in 1 New England Outside of Boston 


























MERCHANTS NATIONAL BANK 


WORCESTER, MASS. 


Capital and Surplus, $1,500,000 


THE LARGEST NATIONAL BANK IN MASSACHUSETTS OUTSIDE OF BOSTON 


NEW ENGLAND COLLECTIONS A SPECIALTY 


F.A.DRURY . . . President 
C. A. EVANS Vice-President A.R.BRIGHAM . Asst. Cashier 
C.S.PUTNAM . .. . Cashier E. W. JENKINS . Asst. Cashier 




















SECURITY TRUST COMPANY 


1 Central Square LYNN, MASSACHUSETTS 27 Market Square 
Capital and Surplus, $400,000 Resources, $4,300,000 


This Company is equipped to transact a general 
® banking business and solicits the accounts of firms, 
si ee corporat’ons and individuals, to whom it assures 


ir chi sbiedts } i= courteous treatment and every facility consistent 
i ih ; ; 3 eu with prudent banking methods. 
BENJ. F. SPINNEY, President 
= 9 CHARLES S. GROVER, Vice-President HARRISON P. BURRILL, Treasurer 


Ie 1“, C. IRVING LINDSEY, Vice-President RALPH C. BROAD, Ass’t Treasurer 
ERNEST G. MITCHELL, Mgr. Branch Office 





Pe 
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NEW YORK STATE 
NATIONAL BANK 


ALBANY 
Original Charter 1803 


Pe gat Pe 


>2-- Capital, $500,000 Surplus, $500,000 
) Deposits, $22,500,000 


Direct Service in New York 
and New England States 


LEDYARD COGSWELL, President 
HENRY M. SAGE, GEORGE A. WHITE, 





Vice-President Cashier 
— LEDYARD COGSWELL, Jr., WILLIAM BRUCE, 
tes Vice-President ~ Asst. Cashier 














THIRD NATIONAL BANK. 
of Buffalo, N. Y. 


WE INVITE THE ACCOUNTS OF BANKS AND © 
BANKERS. SERVICE PROMPT AND EFFICIENT 


SEND US YOUR BUFFALO ITEMS 
JOHN W. ROBINSON, President 
W. F. HOPKINS, Vice-President 








C. J. RITTER, Asst. Cashier 
HOWARD H. BAKER, Vice-President B. C. RALPH, Asst. Cashier 
GEO. A. DRUMMER, Cashier HENRY J. BENSON, Asst. Cashier 




















CITIZENS 


| TRUST COMPANY 
Utica, N. Y. 


Resources over $6,000,000 
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W. I. TARER, President 
W. T. DUNMORE, Vice President 





D. G. JONES, Auditor 
E.B.ODELL, Vice President G. LYNN MARRIOTT, Assistant Treasurer 
Our New Building, to be Occupied About January Ist, 1915 . 


F. H. DoOLiTTLe, Secretary S.B. FRENCH, Assistant to President 
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ank of Montreal 


ESTABLISHED 1817 


Head Offie : : : : MONTREAL, CANADA 














Capital paid up . - ~ $16,000,000 
Rest - - - - $16,000,000 
Undivided Profits — - . $1,098,968 
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BOARD OF DIRECTORS 
H. V. MEREDITH, President 


R, B. ANGUS E. B. GREENSHIELDS SIR WILLIAM MACDONALD 
HON. ROBT. MACKAY SIR THOS. SHAUGHNESSY, K. C. V. O. DAVID MORRICE 

C. R. HOSMER A. BAUMGARTEN C. B. GORDON 

H. R. DRUMMOND D. FORBES ANGUS WM. MCMASTER 





SIR FREDERICK WILLIAMS-TAYLOR, General Manager 
A. D. BRAITHWAITE, Assistant General Manager 





This Bank, with its Branches in every important city and town in Canada and New- 
foundland, with offices also in New York, Chicago and Spokane, Mexico, and London, 
England, offers exceptional facilities for the transaction of a General Banking business. 


Buys and Sells Sterling and Continental Exchange; issues Commercial and Travelers’ 
Credits, available in any part of the World; issues drafts on and makes collections at all 
points; also makes transfers to its various offices. 


Savings Departments connected with each Canadian Branch, and interest allowed at 
current rates. 


NEW YORK OFFICE - - - - - £64 WALL STREET 
R. ¥. HEBDEN, W. A. BOG, J. T. MOLINEUX, Agents 


47 THREADNEEDLE ST., E.C. 
LONDON OFFICES” - 19 WATERLOO PL., PALL MALL, S. W. 


G. C. CASSELS, Manager 





— 





CEILS. 
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The Canadian Bank | 
of Commerce 


ESTABLISHED 1867 


CAPITAL, $15,000,000 RESERVE, $13,500,000 


SIR EDMUND WALKER, C.V.O., LL.D., D.C.L., President 
ALEXANDER LAIRD, General Manager JOHN AIRD, Ass’t General Manager 
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HEAD OFFICE, TORONTO 


This bank, having 378 branches in Canada, is enabled to place at the 
disposal of its Correspondents unexcelled facilities for the transaction of 
every kind of banking business throughout the Dominion. 

Special attention given to the collection of Commercial paper. 


ACCOUNTS OF AMERICAN BANKS RECEIVED ON 
FAVORABLE TERMS—CORRESPONDENCE INVITED 








New York Agency—16 Exchange Place 


Wm. Gray and H. P. Schell, Agents 


PORTLAND BRANCH SAN FRANCISCO BRANCH 
F. C. Malpas, Manager G. W. B. Heathcote, Manager 
SEATTLE BRANCH MEXICO CITY BRANCH 
G. V. Holt, Manager J. P. Bell, Manager 


LONDON, ENGLAND, OFFICE, H. V. F. Jones, Manager 
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THE BANK 
British NoRTH AMERICA 


Established in 1836. Incorporated by Royal Charter in 1840 


Paid-up Capital 4 1,000,000 Reserve Fund £620,000 
HEAD OFFICE, 5 GRACECHURCH ST., LONDON, E. C. 


COURT OF DIRECTORS 


F. R. S. BALFOUR EDW. ARTHUR HOARE 
JOHN H. BRODIE E. G. HOARE 


J. H. MAYNE CAMPBELL 


FREDERIC LUBBOCK 
Cc. W. TOMKINSON 
GEO. DUNBAR WHATMAN 





JACKSON DODDS, Secretary W.S. GOLDBY, Manager 


Head Office in Canada, 140 St. James St., Montreal 


H. B. MACKENZIE, General Manager 
JAMES ANDERSON, Superintendent of Branches 
H. A. HARVEY, Superintendent of Eastern Branches, Montreal 
J. McEACHERN, Superintendent of Central Branches, Winnipeg 
O. R. ROWLEY, Chief Inspector 
J. H. GILLARD and N. V. R. HUUS, Inspectors, Montreal 


A. S. HALL, Inspector, Winnipeg 
B. C. GARDINER, Assistant Inspector 


H. R. POWELL, Assistant Inspector 


BRANCHES IN CANADA 


Agassiz, B. C. 
Alexander, Man. 
Ashcroft, B. C. 
Battleford, Sask. 
Bella Coola, B. C. 
Belmont, Man. 
Bobcaygeon, Ont. 


Boucherville, P. Q. 


Bow Island, Alta. 
Brandon, Man. 
Brantford, Ont. 
Bromhead, Sask. 
Burdett, Alta. 
Cainsville, Ont. 
Calgary, Alta. 
Campbellford, Ont. 
Ceylon, Sask. 
Darlingford, Man. 
Davidson, Sask. 
Dawson, Yukon. 
Duck Lake, Sask. 
Duncan, B. C. 
Edmonton, Alta. 
Esquimalt, B. C. 
Estevan, Sask. 


Fenelon Falls, Ont. 
Fort George, B. C. 
Fredericton, N. B. 
Girvin, Sask. 
Halifax, N. S. 
Hamilton, Ont. 


td 


Victoria Av. 
Hedley, B. C. 
Ituna, Sask. 
Kandahar, Sask. 
Kaslo, B. C. 
Kelliher, Sask. 
Kerrisdale, B. C. 
Kingston, Ont. 
Lampman, Sask. 
Lillooet, B. C. 
London, Ont. 

- Market Sq. 
Longueuil, P. Q. 
Lytton, B. C. 
Macleod, Alta. 
Midland, Ont. 
Montreal, P. Q. 

se! St. Catherine St. 


Westinghouse Av. 


Montreal, Rosemount. 
Mount Dennis, Ont. 
North Battleford, Sask. 
North Vancouver, B. C. 
Oak River, Man. 
Ottawa, Ont. 

Prince Rupert, B. C. 
Punnichy, Sask. 
Quebec, Que. 

9 St. John's Gate 
Quesnel, B. C. 
Raymore, Sask. 
Regina, Sask. 
Reston, Man. 
Rhein, Sask. 
Rossland, B. C. 
Rosthern, Sask. 
St. Catherines, Ont. 
St. John, N. B. 

< Union St. 


- Haymarket Sq. 


St. Stephen, N. B. 
Saltcoats, Sask. 
Saskatoon, Sask. 
Selkirk, Man. 


Semans, Sask. 
Toronto, Ont. 
= {= and 
Dufferin Sts. 
” { Bloor and 
Lansdowne 
- { Seu St. and 
Beach Ave. 


Royce Av. 
Trail, B. C. 
Vancouver, B. C. 
Varennes, P. Q. 
Verdun, P. Q. 
Victoria, B. C. 

eS James Bay, B. C. 
Wakaw, Sask. 
Waldron, Sask. 
Weston, Ont. 
West Toronto, Ont, 

- ™ {ect & 

Stock Yards 

Winnipeg, Man. 

si McGregor 
Wynyard, Sask. 
Yorkton, Sask. 
150 Mile House, B. C. 








AGENCIES IN THE UNITED STATES 


NEW YORK © (penea 1843) 52 WALL STREET 


W. T. OLIVER and P. C. HARRISON, Agents 
SAN FRANCISCO, A. G. FRY and A. S. IRELAND, Agents 264 California St. 


FOREIGN AGENTS—LONDON—The Bank of England and Messrs. Glyn & Co. LIVERPOOL—Bank of Liverpool. SCOTLAND 
—National Bank of Scotland, Limited, and Branches. IRELAND—Provincia! Bank of Ireland, Limited,and Branches; National 
Bank, Limited, and Branches. AUSTRALIA—Union Bank of Australia, Limited. NEW ZEALAND—Union Bank of Australia, 
Limited. INDIA, CHINA and JAPAN—Hong Kong & Shanghai Banking Corporation, also Mercantile Bank of India, Limited. 


ark INDIES—Colonial Bank. PARIS—Credit Lyonnais. LYONS—Credit Lyonnais. MEXICO—Banco de Londres y Mexico 
an ranches 


Drafts on South Africa and West Indies may be obtained at the Bank’s Branches 
Issues Travellers Credits available in all parts of the World 


AGENTS IN CANADA FOR COLONIAL BANK, LONDON, AND WEST INDIES 


AGENTS IN NEW YORK FOR BANCO DE LONDRES Y MEXICO, MEXICO CITY 
AND BRANCHES 
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The Royal Bank of Canada 


INCORPORATED 1869 


Capital Authorized - - - - - - - $25,000,000 
Capital Paid Up- - - - - - - - - 11,560,000 
Reserve and Undivided Profits - - - 13,575,000 
Aggregate Assets - - - - - 185,000,000 


Head Office, Montreal 


BOARD OF DIRECTORS 


H. S. HOLT, President E. L. PEASE, Vice-President 
WILEY SMITH JAS. REDMOND Hon. W. H. THORNE ] WM. ROBERTSON c. S. WILCOX 
HON. DAVID MACKEEN~ G. R. CROWE HUGH PATON A. J. BROWN, K. C. A. E. DYMENT 
D. K. ELLIOTT T. J. DRUMMOND W. J. SHEPPARD Cc. E. NEILL 
E. L. PEASE, General Manager 
Cc. E. NEILL and F. J. SHERMAN, Asst. General Managers W. B. TORRANCE, Supt. of Branches 














Branches in Canada: | 


160 in Ontario and Quebec 





70 in Maritime Provinces 
60 in Central Western Provinces 
48 in British Columbia 


3 Branches in Newfoundland 


Branches in West Indies: 


28 in Cuba, Porto Rico and Dominican Republic, also 








Bahamas Barbados Jamaica 
Nassau Bridgetown Kingston 
Grenada Trinidad 
St. George’s Port of Spain and San Fernando 


British Honduras 
Belize 


British Guiana 





Georgetown New Amsterdam 
NEW voRx ENT THE ROYAL BANK OF CANADA LONDON, Eng. NEW YORK 
A P Ps — 
Corner William and Cedar Streets Princes St., E. C. 68 William St. 


The entire ground floor of this building has been 
secured under a Jong lease 























COLLECTIONS in Canada, Cuba, 
British West Indies, Etc., handled 


promptly and on favorable terms 











A GENERAL BANKING BUSINESS TRANSACTED 
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THE 
DOMINION 
BANK 


Head Office 
TORONTO, CANADA 





Capital (Paid-up)- - - $5,998,000 
Reserve Fund and 
Undivided Sates 7,800,000 








SIR EDMUND B. OSLER, M.P., President 
WILMOT D. MATTHEWS, Vice-Pres. 
CLARENCE A. BOGERT, Gen. Mgr. 





LONDON, ENGLAND, BRANCH 
73 CORNHILL, E. C. 


NEW YORK AGENTS 
NATIONAL CITY BANK—NATIONAL PARK BANK 














—_— sd Branches and Correspondents throughout Canada and United States 
HEAD OFFICE BUILDING Collections Made and Remitted for Promptly 

















The Merchants’ Bank 
of Canada 


ESTABLISHED 1864 


Head Office: MONTREAL 








Capital Paid Up Reserve Fund and Undivided Profits 
$7,000,000 $7,248,134 
Sir H. MONTAGU ALLAN, President K. W. BLACKWELL, Vice-President 


E. F. HEBDEN, General Manager 





A GENERAL BANHING BUSINESS TRANSACTED 





CANADIAN COLLECTIONS 
Having 219 Branches and Agencies in Canada, and very satisfactory arrangements at other 
points, this Bank’s facilities for making collections throughout the Dominion are unsurpassed. 


Canadian Checks cashed, and money transferred to Canada by mail or telegraph, 
on favorable terms by the 


NEW YORK AGENCY 33 63-65 WALL STREET 
W. M. RAMSAY, C. J. CROOKALL, Agents 
Telephones, Hanover 8057-8058 


BANKERS IN GREAT BRITAIN 
The London Joint Stock Bank, Limited The Royal Bank of Scotland 
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THe Bank oF OTTAWA 


ESTABLISHED 1874 


HEAD OFFICE, OTTAWA, CANADA 


Capital Authorized . - - - $5,000,000 
Capital Paid Up - - - - 4,000,000 
Rest and Undivided Profits - - - 4,952,759 


98 OFFICES IN CANADA 


Correspondence from American Bankers solicited in connection with their Canadian Business 














Head Office - WINNIPEG 


UNION ice 


Paid-up Capital and Reserve Fund, $8,400,000 


JX INTEC Total Assets, Over - $80,000,000 


BOARD OF DIRECTORS 
WM. PRICE, Hon. President 
OF CANADA JOHN GALT, President 
R. T. RILEY, G. H. THOMSON, Vice-Presidents 


ee ae os Rae W. R. Allan, Hon. S. Barker, P.C., M.P. 
pr Col. John W. Carson B.B.Cronyn M.Bull W. Shaw E.L. Drewry 
F.E. Kenaston E.E.A.DuVernet, K.C. S.Haas J.S.Hough K.C. 


G. H. BALFOUR, General Manager 
H. B. SHAW, Assistant General Manager 
F. W. S. CRISPO, Superintendent of Branches and Chief Inspector 














PRINCIPAL CORRESPONDENTS 


LONDON, ENG. —Bank of England 
—Parr’s Bank, Limited 
NEW YORK, N. Y.—The National Park Bank 
BOSTON, MASS.The National Shawmut Bank 
CHICAGO, ILL.—The Corn Exchange National Bank 
SAN FRANCISCO, CAL.—The Bank of California, N. A. 





LONDON, ENG. BRANCHES—6 Princes St., F. W. Ashe, Manager 
WEST END BRANCH—26 Haymarket, S. W., G. M. C. Hart-Smith, Man 





BRANCHES IN CANADA 


_ MARITIME PROVINCES - 2 | SASKATCHEWAN - 91 
- 4 

ONTARIO - - - - 96 | ALBERTA- - - - -51 

MANITOBA - - - 49 | BRITISH COLUMBIA - 23 





The Bank having over 320 Branches in Canada, extending from Halifax to 
Prince Rupert, offers excellent facilities for the transaction of every description 
of Banking Business. It has correspondents in all Cities of importance 
throughout Canada, the United States, the United Kingdom, the Continent of 
Europe, and the British Colonies. 

Collections made in all parts of the Dominion of Canada and returns 
promptly remitted at lowest rates of exchange. Letters of Credit and Travel- 
HEAD OFFICE, WINNIPEG lers’ Cheques issued available in all parts of the world. 























Canadian Bonds | 
Debentures and Shares | 


appraised without | 





| —- | W. GRAHAM BROWNE & CO. 
a | Investment Bankers Montreal 
Correspondence | 
invited 


































‘UNION EXCHANGE NATIONAL BANK 
, Bb o7, NEW YORI, ) 


Capital and Surplus ‘Sth AVE.& 2ist ST Deposits 


$2,000,000.00 age ont gaaiemeas ol $11,000,000.00 


Member of New York Clearing House 


A STRICTLY UP-TO-DATE COMMERCIAL BANK 


SITUATED IN THE NEW COMMERCIAL AND MANUFACTURING DISTRICT, FIFTH AVENUE AND TWENTY-FIRST STREET 
Banks that can handle to advantage the items payable in their locality are invited to correspond with us 


OFFICERS 
SIDNEY H. HERMAN, President 
DAVID NEVIUS, Vice-President and Cashier LOUIS J. WEIL, Vice-President 
GEORGE B. CONNLEY, Assistant Cashier O. A. GLAZEBROOK, Jr., Asst. Cashier 














BANK OF TORONTO 


HEAD OFFICE: TORONTO, CANADA 


INCORPORATED 1855 





Capital . . . . $5,000,000 
Reserved Funds 6,307,272 





Complete facilities for 

making prompt collec- 
tions throughout Canada 
and for banking business 
of every description. 


AGENTS IN UNITED STATES 


NEW YORK, Nat. Bank of Commerce. 

CHICAGO, First National Bank. 

BUFFALO, Manufacturers’ & Traders’ 
National Bank. 

ST. LOUIS, Nat. Bank of Commerce. 








DUNCAN COULSON, President 
W. G. GOODERHAM, Vice-President 
JOSEPH HENDERSON, 2d Vice-Pres. 








THOS. F. HOW, General Manager 








HEAD OFFICE: TORONTO, CANADA 


117 Branches in Ontario, Quebec and the West 
ASSETS, $60,000,000 




















INCORPORATED 1855 


THE MOLSONS BANK 


Head Office: MONTREAL 
92 BRANCHES IN CANADA 
Capital Paid Up - ° - - - $4,000,000 


Reserve Fund - - - - - 4,800,000 
Total Assets Over - - - - - 50,000,000 


EDWARD C. PRATT, General Manager 


SPECIAL ATTENTION GIVEN TO COLLECTIONS 
RECEIVED FROM THE UNITED STATES 
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The Capital and Counties Bank, Ltd. 


ESTABLISHED 1834 


HEAD OFFICE: 39, Threadneedle Street, LONDON, ENGLAND . 








($5—£1) 
Subscribed Capital . - - - - - $43,750,000 
Paid Up Capital - - - - - - - 8,750,000 
Reserve Fund - - - - - - - 4,000,000 
Deposit and Current Account (30th June, 1914) - $204,427,710 
Cash in Hand, at Call and at short notice - - 64,326,250 
Investments - - - - - - - 26,848,065 
Bills of Exchange, Advances and Other Securities - 126,520,645 





This Bank has upwards of 500 Offices in England and Wales 





The Bank undertakes the Agency of Foreign and Colonial Banks, collects Documentary and other Drafts 
payable in the United Kingdom for its American and Canadian Correspondents. Acts, by arrangement, 
as paymaster, at the whole of its Branches, for the encashment of Letters of Credit, Drafts, Travellers’ 
Checks and American and Canadian Money Orders. 


AGENTS IN THE UNITED STATES AND CANADA 


NEW YORK—The Natl. City Bank of New York MONTREAL—Bank of Montreal 
CHICAGO—The First Natl. Bank of Chicago TORONTO—The Canadian Bank of Commerce 
CABLE ADDRESS: Elmfield, London CODES: Leiber’s—Western Union—FPeterson’s International 

















— ————__——— panne —_——— —_—<_—_$$—$ $$$ 








| BANK OF NEW SOUTH WALES 


(Established 1817) 
LONDON DIRECTORS 


Total Assets, at 31st March, 1914 4 SIR ROBT. L. LUCAS-TOOTH, Bart., Chairman 
H. L. M. TRITTON, Esq. 
$254,228,600 ‘e st DAVID GEORGE, Mgr. 


HALKERSTONE MELDRUM, Asst. Mgr. 
J.S. CAMPBELL, Sec: etary 


Paid-up Capital $17,500,000 
Reserve Fund - - - 12,250,000 
Reserve Liability of Proprietors - 17,500,000 


$47,250,000 


Head Office, SYDNEY, NEW SOUTH WALES London Office, 29, Threadneedle Street, E. C. 








The Bank has 340 BRANCHES and AGENCIES in the Australian States, New Zealand, 
Fiji, Papua (New Guinea), and London, and Agents and Correspondents all over 
the World, on whom the London Office grants Circular Letters of Credit and Circular 
Notes. Also issues Drafts on demand. Makes Mail and Cable Trans’ers. Negotiates 
and Collects Bills of Exchange. Receives Deposits for Fixed Periods, on terms 
which may be known on application, and transacts every description of Australian 
Banking Business. Wool and Produce Credits arranged. 


Agents in New York: Standard Bank of South Africa, Ld., 55 Wall Street 





— 
—--— 
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HONGKONG anp SHANGHAI 
BANKING CORPORATION 


HONGKONG, CHINA 





HEAD OFFICE, HONGKONG AND SHANGHAI BANKING CORPORATION, HONGKONG 


HE Head Office of the Hong- 
kong and Shanghai Banking 
Corporation is located in Hong- 
kong, China. It was incorporated 
by Special Ordinance of the Leg- 
islative Council of Hongkong, in 
1867. It has a paid up Capital of 
Hongkong currency $15,000,000; 
Sterling Reserve Fund, $15,000,- 
000; Silver Reserve Fund, $18,- 
000,000. Reserve liability of 
Proprietors, $15,000,000. June 
30, 1914, the current accounts (gold 
and silver) were $186,581,093.73 
and the fixed deposits were 
$126 648,533.08 and total assets 
$419,772,913.67. 


It has 36 Branches and Agencies 
in China, Japan, India, Java, 
Straits Settlements, Philippines, 
etc., and Agencies and Corre- 
spondents in all the principal 
cities of the world. 


WADE GARD’NER, Agen 


36 Wall St., New York 











Ohe Raval Bank of Srotland 


INCORPORATED BY 


ROYAL CHARTER 1727. 








Governor. 
His Grace rar DUKE OF BUCCLEUCH AND QUEENSBERRY, K.G., K.T. 


Deputp:-Governor. 
Tur Ricut Hon. rar EARL OF ELGIN AND KINCARDINE, K.G. 


ORDINARY DIRECTORS. 


CHARLES CarLow, Coalmaster, Edinburgh. 

Ernest ARCHIBALD Davipson, 10 Belgrave Cr se»nt, Edinburgh. 

JouN Patrick Wricut, Writer to the Signet, Edinburgh. 

Sir Henry Cook, Writer to the Signet, Edinburgh. 

Cnaee C. Maconocuig, K.C., Sheriff of the Lothians and 
eebies. 

James A. FLemina, K.C., Vice-Dean of the Faculty of Advocates. 

ANDREW HuGH TURNBULL, Actuary, Edinburgh. 

Epwarp GorREL Baxter of Teasses. 

LronarRD WaLTEeR Dickson, Chartered Accountant, Edinburgh. 





EXTRAORDINARY DIRECTORS. 


The Right Hon. the Eart or ABERDEEN, K.T. 

Sir Joun Hatr Nosie GRAHAM of Larbert, Baronet. 

The Right Hon. the Eart or STRATHMORE AND KINGHORNE. 

Sir Hucu SHaw Stewart of Greenock and Blackhall, Baronet. 

The Hon. Lorp Dunpas, LL.D., one of the Senators of the Col- 
lege of Justice. 

RoBErT Fiemina, 8 Crosby Square, London, E. C. 

The oer Lorp JOHNSTON, one of the Senators of the College of 
Justice. 

HvuGu ANDREW ALLAN, Shipowner, Glasgow. 

Srrk WIturaM BILsLanp, Baronet, LL.D., Glasgow. 





PAID-UP CAPITAL - - £2,000,000 
REST AND UNDIVIDED PROFITS”) - £960,629 


Head Office . - - - ST. ANDREW SQUARE, EDINBURGH. 


Cashier and General Manager: ADAM TAIT. 
Secretary: A. K. WRIGHT. 


London Office - - - : 3, BISHOPSGATE, E. C. 
Wma. WALLACE, Manager. 
ALEX. DICK, Deputy-Manager. 


Glasgow Office - - - - EXCHANGE SQUARE. 


A. DENNISTOUN, Agent. 
THOMAS LILLIE, Sub-Agent. 


164 BRANCHES THROUGHOUT SCOTLAND. 


Banking business of every description transacted. Accounts opened for Foreign and Colonial Correspondents. 
Bills, Cheques and other documents collected. Deposits received at interest repayable at call or at notice. 





66 











DEUTSCHE BANK 


BERLIN, 
sesamiae. 9 9 to 13 


CAPITAL and RESERVE, $100,000,000 
(M. 420,000,000) 


Dividends paid during last ten years: 12, 12, 12, 12, 12, 12}, 12}, 12}, 12}, 12} per cent 








BRANCHES 
AIX LA CHAPELLE, AUGSBURG, BARMEN, BERNCASTEL-CUES, BIELEFELD, BOCHOLT, BONN, BREMEN, BRUSSELS, 
CHEMNITZ, COBLENZ, COLOGNE, COLOGNE-MULHEIM, CONSTANTINOPLE, CREFELD, CRONENBERG, DARM- 
STADT, DRESDEN, Di'SSELDORF, ELBERFELD, FRANKFORT-ON-M., M.-GLADBACH, HAGEN, HAMBURG, HAMM,, 
HANAU, LEIPSIC, MEISSEN, MUNICH, NEHEIM, NEUSS, NUREMBERG, OFFENBACH, PADERBORN, REMSCHEID 
RHEYDT, SAARBRUCKEN, SOLINGEN, TREVES, WIESBADEN, 
and the 


DEUTSCHE BANK (BERLIN) LONDON AGENCY, 4 George Yard, Lombard St., LONDON, E. C. 


Banco Aleman Transatlantico 


(Deutsche Ueberseeische Bank) 


Capital, $7,143,000 Reserve, $2,272,800 
(ML. 30,000,000) (M. 9,546,000 ) 


Head Office: BERLIN, Wilhelmstrasse 71. 


BRANCHES 
ARGENTINA: Bahia-Blanca, Buenos Aires, C6rdoba, Mendoza, Rosario de eae Fé, Tucuman. 








BOLIVIA: La Paz, Oruro. ; i ERU: Arequipa, Callao, Lima, Trujillo. 
CHILI: Antofagasta, Arica, Concepcion, Iquique, Osorno, URUGUAY. Montevideo. 
Santiago, Temuco, Valdivia, Valparaiso. SPAIN: Barcelona, Madrid. 


BANCO ALLEMAO TRANSATLANTICO 
BRAZIL; Petropolis, Rio de Janeiro, Santos, SAo Paulo. 
Bills sent for collection, negotiated or advanced upon. Drafts, cableetransfers and letters of credit issued. Private Codes. 


LONDON AGENTS: 
DEUTSCHE BANK (BERLIN) LONDON AGENCY, 4 George Yard, Lombard St., London, E. C. 























The Yokohama Specie Bank, Ltd. 


Yokohama, Japan 


Subscribed Capital, Yen 48,000,000 
Capital Paid-up, Yen 30,000,000 Reserve Fund, Yen 19,250,000 








r | 
BRANCHES AND 
AGENCIES: 

Antung-Hsien Lyons 
Bombay Nagasaki 
Calcutta Newchwang 
Changchun New York 
Darien (Dalny) Osaka 
Fengtien(Mukden) Peking 
Hankow Ryojun(PertArthur) 
Harbin San Francisco 
Honolulu Shanghai 
Hong Kong Tiehling 
Kobe Tientsin 
Liaoyang Tokyo 
London Tsingtau 
Los Angeles 





HEAD OFFICE: YOKOHAMA 
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Standard Bank of South Africa, Ltd. 


HEAD OFFICE 
10 CLEMENTS LANE, LOMBARD STREET, LONDON, E, C. 


NY I oss ie gg a cares) SUED ER aed Uae eee ead £1,548,525 or $7,536,153 
EA occ de be co bis cod dade oe nwt ewes £2,000,000 or $9,733,000 
Reserve Liability of Shareholders...................... £4,645,575 or $22,608,468 
RE ES Se a ay 2 Ae gl py a Py Re £20,900,000 or $101,709,800 
pT ey, Se YO Per ARC EN eee £29,626,000 or $144,175,000 








Bankers to the Government 
of the Cape of Good Hope 
and the British Govern- 
ment in the Cape Colony 
and Transvaal. 


One Hundred and Eighty- 
three (183) Branches and 
21 Agencies in Cape Colony, 
Natal, Transvaal, Orenge 
River Colony, Basutoland, 
Rhodesia, British Central 
Africa and East Africa. 


W. H. MACINTYRE 


AGENT 
55 WALL ST., NEW YORK 


Also representing 


The Bank of New South Wales 


with three hundred and six (306) 
Branches throughout Australasia, 
Fiji, Papua (New Guinea). 

















Bank Premises, Cape Town, South Africa 














THE 


London Gity and Midian Bank 


Tzuimited 





HEAD OFFICE: 5, THREADNEEDLE STREET, LONDON, E. C. 
FOREIGN BRANCH OFFICE: FINCH LANE, LONDON, E. C. 


TELEGRAPHIC ADDRESS: CINNAFOREX, LONDON 


Subscribed Capital, $1 14,739,020 
Paid-up Capital, $23,903,960 
Reserve Fund, — $20, 000, 000 




















DEPOSIT and CURRENT ACCOUNTS - (27th ie. 1914) $561, 738, 300 


CASH in hand, at CALL, and at SHORT NOTICE 7 $177,960,240 
BILLS OF EXCHANGE ~ .- - - - 4 $56,078,175 
INVESTMENTS - : - - - “4 $53,258,415 
ADVANCES, etc. - - - - - . $305,025,815 





OVER 1000 OFFICES IN ENGLAND AND WALES 





SIR EDWARD H. HOLDEN, Bart., Chairman 
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ANGLO-SOUTH AMERICAN BANK, L? 











LONDON 
CAPITAL, (450,000 shares of £10 each) £4,500,000 or $22,500,000 
PAID UP, == == = ~~ 2,250,000 or $11,250,000 
RESERVE FUND, - -  - — $1,400,000 or $ 7,000,000 


RESERVE LIABILITY OF SHAREHOLDERS © $2,250,000 or $11,250,000 
TOTAL RESPONSIBILITY FOR CREDITORS © £5,900,000 or $29,500,000 














HEAD OFFICES, Old Broad Street, LONDON 


Bills on Europe, South America, 
Australasia, India and South Africa, 
Purchased and Collected. 


BANKERS: 


Bank of England—Barclay & Co., Ltd.—Capital & Counties 
Bank, Ltd.—London County and Westminster Bank, Ltd. 


BRANCHES: 


FRANCE: Paris. GERMANY: Hamburg. CHILI: Valpar- 
aiso, Santiago, Iquique, Antofagasta, Copiap6, Coquimbo, La 
Serena, Chillan, Concepcion, Punta Arenas, Talcahuano. AR- 
GENTINA: Buenos Aires, Bahia Blanca, Mendoza, Rio Gallegos, 
Rosario de Santa Fé, San Rafael. URUGUAY; Monte Video. 


NEW YORK AGENCY, 60 WALL STREET 


Also Correspondents for :— 
NATIONAL BANK OF AUSTRALASIA, LTD. 
NATIONAL BANK OF INDIA, LTD. 
NATIONAL BANK OF SOUTH AFRICA, LTD. 














Bhartered Bank of Inia, fustralia and tin 


Incorporated by Royal Charter, 1853 


Capital (Gold) 
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$6,000,000.00 


Reserve Fund 
$9 000,000.00 


Reserve Liability of 
Shareholders 
$6,000,000.00 


Undivided Profits 
$601,265.00 


Total Assets 
$136,216,980.00 


Branches in China, Japan, 
Philippine Islands, Java, 
Straits Settlements, India and 
Burmah, and Agencies in all 
the principal cities of Europe 
and Australia. Commercial 
and Travelers’ Credits issued, 
available in all parts of the 
world. Foreign exchange 


. 
——) 








CALCUTTA OFFICE bought and sold. 


Head Office: 38 Bishopsgate, LONDON, ENGLAND 


WILLIAM BAXTER, Agent, 88 Wall Street, NEW YORK 
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MAITLAND, CopPELL & Co. 


52 William Street, New York 





ORDERS EXECUTED FOR ALL INVESTMENT SECURITIES. ACT AS 
AGENTS OF CORPORATIONS AND NEGOTIATE AND ISSUE LOANS 





BILLS OF EXCHANGE, TELEGRAPHIC 
TRANSFERS, LETTERS OF CREDIT ON 


Union of London & Smiths Bank, Limited, London 
Messrs. Mallet Freres & Cie., Paris 
Banco Nacional de Mexico 
AND ITS BRANCHES 


Agents for the Bank of Australasia, etc. 





TRAVELERS’ LETTERS OF CREDIT 


AVAILABLE THROUGHOUT THE UNITED STATES 














The Union of London & Smiths Bank, ita. 


HEAD OFFICE 


2 Princes Street, London, England 








STERLING 


EE? GIT. 5s cer ccswcaa ser icaseeaeeea £25,000,000 
IE GOMER, i ass be ch ea kod ok ee Cae £22,934,100 
YS COU, 6 6 ssn ss nee sant RARER eee £3,554,785 
TE APEMNOED s 5 6565454444 baba d at aad eee eel £1,150,000 


DEPOSITS & CURRENT ACCOUNTS, 30 JUNE, 1914. .£40,571,658 








SIR FELIX SCHUSTER, BART., LINDSAY ERIC SMITH, 
Governor. Deputy Governor. 
MANAGERS 
H. H. HART (Town and Foreign). L. E. THOMAS (Country). 
Secretary 
H. R. HOARE, 








The Bank has Branches or Agents in all the principal Cities and Towns in the United 
Kingdom and Correspondents throughout the world and undertakes the Agency of Country 
and Foreign Banks, whether Joint Stock or Private, issues Circular Notes and Letters of 
Credit for all parts of the Continent of Europe, America and elsewhere, effects purchases and 
sales in all British and Foreign Stocks and Shares, collects dividends on Stocks and Shares 
and the half-pay of Officers, Pensions, Annuities, etc., and undertakes Executorships and 
Trusteeships. 





70 




















STONE & WEBSTER 


CHARLES A. STONE ‘ EDWIN S. WEBSTER ' RUSSELL ROBB 
HENRY G. BRADLEE : ELIOT WADSWORTH 
DWIGHT P. ROBINSON . JOHN W. HALLOWELL 


Stone & WEBsSTER-SECURITIES DEPARTMENT 
SECURITIES OF PUBLIC SERVICE CORPORATIONS 


STONE & WEBSTER ENGINEERING CORPORATION 
CONSTRUCTING ENGINEERS 
Water Power Developments Transmission Lines 


Steam Power Stations Gas Plants —_ Electric Railways 
Industrial Plants and Buildings 


STONE & WEBSTER MANAGEMENT ASSOCIATION 


[ Incorporated | 
GENERAL MANAGERS PUBLIC SERVICE CORPORATIONS 


Street Railways Interurban Railways 
Electric Light Companies Power Companies Gas Companies 


NEW YORK BOSTON CHICAGO 























HIRST NATIONAL BANK 


FIRST Original Charter No. 7 
NATIONAL 


BANK Capital, $2,500,000 


FIRST Officers 


TRUST & JOHN SHERWIN, President 
w THO’S H. WILSON, Vice-President 
SAVIN CR G4 @ 2 A. B. MARSHALL. Vice-President 


JOSEPH R. KRAUS, Vice-President 
CHARLES E. FARNSWORTH, Cashier 
CLEVELAND JOHN R. GEARY, Ass’t Cashier 

- JOHN H. CASWELL, Ass’t Cashier 
HORACE R. SANBORN, Ass’t Cashier 
B. A. BRUCE, Ass’t Cashier 


First Trust & Savings Co. 


Organized May 28, 1913 


Capital, $1,250,000 


Officers 


Invite the Accounts 
of Banks, Bankers, OHN SHERWIN, President 
F; dc : i0’S H. WILSON, Vice-President 
irms and Corporations FRED J. WOODWORTH, Vice-President 
GEORGE N. SHERWIN, Secretary 
ROBERT S. CRAWFORD, Treasurer 




















FIRST NATIONAL BANK 


ALBANY, N. Y. 





CAPITAL, SURPLUS and UNDIVIDED PROFITS 
~ $1,000,000 


JOHN A. BECKER, President 
JOHN J. GALLOGLY, Vice-President 
HUGH A. ARNOLD, Vice-Pres’t and Cashier 
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NEW YORK STATE AND NEW ENGLAND 
COLLECTIONS SOLICITED 


KEEP PART OF YOUR RESERVE 
WITH US 
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SAFE DEPOSIT VAULTS 
Rentals $10 to $200 per annum 


T= NEW ENGLAND 
TRUST COMPANY 


135 Devonshire Street Boston, Massachusetts 


Offers to the Public the Advantages of a Capital and a Surplus of over 


$3,000,000 


and a Corporate Succession 






































OFFICERS 


cane R. Hooper - _ President David R. Whitney Vice-President ee B. ees . hia 7 el 
thur Adams - Vice-President Frederick W. All a SS rancis R. Jewett - Trust Officer 
Alexander Cochrane Vice-President 1.04 “~ reasure® Orrin C. Hart Asst. Trust Officer 


George Wigglesworth Henry N. Marr - - - Secretary james H. Sawyer, Manager Safe 
Vice-President Thomas E. Eaton Asst. Treasurer Deposit Vaults 


BOARD OF DIRECTORS 
WILLIAM ENDICOTT, JRr., CHAIRMAN 


Arthur Adams Philip Dexter Franklin W. Hobbs Henry H. Proctor 
Walter C. Baylies Francis W. Fabyan James R. Hooper Herbert M. Sears 
Alfred Bowditch William Farnsworth David P. Kimball Lawrence M. Stockton 
S. Parker Bremer Frederick P. Fish Ernest Lovering Eugene V. R. Thayer 
Timothy E. Byrnes Frank H. Gage Theophilus Parsons David R. Whitney 
Alexander Cochrane Morris Gray James M. Prendergast George Wigglesworth 





A Depository for Reorganization purposes. 

Authorized to act as executor and to receive and hold money or property in trust or on deposit from courts of 
law or equity, executors, administrators, assignees, guardians, trustees, corporations and individuals. 

Acts as transfer agent for railroads and other stock corporations, and as agent for the purpose of issuing, reg- 
istering, or countersigning bonds and certificates of stock. Also as agent to register or countersign the bonds 
and notes issued by counties, cities and towns. 





INTEREST ON DEPOSITS 


We will receive deposits at any time upon which interest will be allowed on daily balances of five hundred 
dollars and upward, and on time deposits as agreed. 
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CHARTERED 1822 


The Farmers Loan & Trust Co. 


NOS. 16, 18, 20 and 22 WILLIAM STREET 
BRANCH OFFICE, 475 FIFTH AVENUE 


NEW YORK 


PARIS LONDON BERLIN 
41 Boulevard Haussmann 15 Cockspur St., S. W. 56, Unter den Linden N. W 
26 Old Broad Street, E. C. 


The Company is a legal depositary for moneys paid into Court, and is authorized to act as Executor, Administrator, 
Trustee, Guardian, Receiver and in all other fiduciary capacities. 


Acts as Trustee under Mortzages made by Railroad and other Corporations and as Transfer Agent and Registrar o 
Stocks and Bonds. 


Receives deposits upon Certificates of Deposit, or subject to Check, and allows interest on daily balances. 
Manages Real Estate and lends money on bond and mortgage. 

Will act as Agent in the transaction of any approved financial business. 

Depositary for Legal Reserves of State Banks and also for moneys of the City of New York. 

Fiscal Agent for States, Counties and Cities. 





Foreign Exchange, Cable Transfers 
Letters of Credit Payable Throughout the World 





STATEMENT OF SEPTEMBER 12th, 1914 











RESOURCES 
ns oat eee. ab weed WINGER... «oii ck cacaadecssaccnnes seeterans .. $31,476,243.36 
NE ite ae ce wk ly Ss i Red newness ote as ease Caan ee 3,624,700.00 
SE inca y rah ones ee sd vd dw he oOo ARR eed Et ORR tee 4,676,579 .98 
MR Uc ou ees ok kei abeen dhe s bsabwpekens item: ea 42,735,185.67 
a i es edie kane t ack beeek be keene heeeeerans 19,053,540.13 
ee ie. hot oa puree pe mueee Sc uk a i siere ee 25,891,711.88 
Customers Liability under Commercial Letters of Credit ................... 996,415.00 
I RE OE RR HI SE EEE SEE yer SECS Oe he 682,453,14 
$129,136,829.16 

LIABILITIES 
Ee ee ore ASRS. DS ee Pee $1,000,000.00 
a os a Cn cuwee eh havacuausbes Cele rckeess 6,001,733.45 
ea En a ods so 9 5'4.0.04. 0.4 446 5.0 aaa sada wand es 119,970,179.50 
Commercial Letters of Credit issued to Customers...................0005- 996,415.00 
pe a 8 arr rrr 1,168,501.21 





$129,136,829.16 








BOARD OF DIRECTORS 


HENRY A. C. TAYLOR, JOHN J. RIKER, MOSES TAYLOR PYNE, 

CHARLES A. PEABODY, PERCY A. ROCKEFELLER, J. WILLIAM CLARK, 

WM. WALDORF ASTOR, THOMAS THACHER, CLEVELAND H. DODGE, 

OGDEN MILLS, ANTON A. RAVEN, HENRY HENTZ, 

FRANKLIN D. LOCKE, BEEKMAN WINTHROP EDWARD R. BACON, 

PERCY CHUBB, HENRY R. TAYLOR, FRANK A. VANDERLIP, 

GEORGE F. BAKER, THOMAS F. VIETOR, JAMES A. STILLMAN, 

FRANCIS M. BACON, Jr., JOHN W. STERLING, ARCHIBALD D. RUSSELL. 

SAMUEL SLOAN, EDGAR PALMER, EDWIN S. MARSTON. 
OFFICERS 

EDWIN S. MARSTON, President. SAMUEL SLOAN, Vice-President. 

AUGUSTUS V. HEELY, Vice-Prest. & Sec’y. WILLIAM B. CARDOZO, Vice-President. 

CORNELIUS R. AGNEW, Vice-President. J. HERBERT CASE, Vice-President. 

HORACE F. HOWLAND, Asst. Secretary. ROBERT E. BOYD, Asst. Secretary. 

WILLIAM A. DUNCAN, Asst. Secretary. EDWIN GIBBS, Asst. Secretary. 
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THE CHRONICLE 
e 

THE COMMERCIAL AND FINANCIAL CHRONICLE is a weekly 
newspaper of 80 to 96 pages, published in time for the earliest 
mail every Saturday morning, with the latest news by tele- 
graph and cable from its own correspondents relating to the 
various matters within its scope. 

THE CHRONICLE comprises a number of added Sections or 
Supplements, issued periodically, and which form exceedingly 
valuable adjuncts of the weekly issues. 

THE RAILWAY AND INDUSTRIAL SECTION, issued three times a 
year, is furnished without extra charge to every annual sub- 
scriber of the CHRONICLE, 

THE RAILWAY EARNINGS SECTION, issued monthly, containing 
the sworn returns of earnings and expenses, filed each month 
with the Inter-State Commerce Commission, is also furnished 
without extra charge to every annual subscriber. 

THE STATE AND CITY SECTION, issued semi-annually is also 
furnished without extra charge to every subscriber of the 
CHRONICLE. 

THE BANK AND QUOTATION SECTION, issued monthly, is like- 
wise furnished without extra charge to every subscriber of the 
CHRONICLE. 

THE ELECTRIC RAILWAY SECTION, issued three times a year, 
is also furnished without extra charge to every annual sub- 
scriber of the COMMERCIAL AND FINANCIAL CHRONICLE, 

Besides these Supplements, others are published from time 
to time, like the present BANKERS’ CONVENTION SECTION. 

Terms for the CHRONICLE, including all the Supplements, are 
Ten Dollars within the United States, Thirteen Dollars (which 
includes postage) in Europe, and Eleven and a Half Dollars in 
Canada. 


WILLIAM B. DANA COMPANY, Publishers 
Front, Pine and Depeyster Streets, New York 











INDEX TO ADVERTISEMENTS 

A complete index to the advertisements appear- 
ing in the present issue of the Bankers’ Conven- 
tion Section will be found on pages 79 and 8o. 








THE CONVENTION AND PROBLEMS OF 
THE DAY. 


One might perhaps have imagined that the 
convention of bankers, at Richmond, would have 
devoted its public discussions primarily to consid- 
eration of those novel problems in finance and in- 
dustry, which have been so suddenly thrust upon 
this country by the European war. It is, however, 
a striking proof of the magnitude, obscurity, and 
baffling scope of these new problems, and of the 
almost complete lack of precedent to guide us in 
solving them, that the formal speeches at the con- 
vention did not undertake to grapple with them. 
This seems to us to have been both wise and pru- 
dent ; for in a very unusual degree our most expe- 
rienced bankers and business men are moving 
slowly in these matters, are taking little for granted, 





and are trying to make sure of the ground into 
which they are moving at one moment before they 
plan the next step. 

One may be sure that, in the conversation of the 
Richmond delegates with one another, views were 
freely exchanged on all these topics, and that, 
through such private comparison of impressions 
from all parts of the country, the bankers came 
away with a clearer conception of the real situation 
and of the general policies which must be pursued. 
But that does not alter the fact that American bank- 
ers, like the American business men as a whole, are 
feeling their way in this extraordinary situation. 
Such problems as the meeting of our foreign in- 
debtedness in the market for exchange, if our Eu- 
ropean creditors should choose on a larger scale 
than hitherto to exact payment for maturities and 
not to grant renewal; as the reopening of the stock 
exchanges while the attitude of European investors 
in our securities is still in question; as the financ- 
ing of the cotton crop, of which so large a part may 
remain unsold this season, and as the promoting 
of our export trade, so that American industry may 
gain in shipments, to new directions in the outside 
world, what it has lost by war embargo on its usual 
outside markets—these are questions which must 
be slowly, patiently and prudently solved. The 
most important forward step thus far taken in re- 
storing financial stability is unquestionably the co- 
operative action of the banks of the United States 
to meet immediate and present problems, like the 
saving of New York City’s foreign credit and the 
insuring of payment on exchange for our imme- 
diate accruing foreign indebtedness. Our banks 
have already done, through this concerted and pa- 
triotic action—for concerted action of this sort did 
involve to many banks large sacrifices in their or- 
dinary lines of activity—all that the European na- 
tions have done through the direct intervention of 
government, and in many cases more. That this 
was accomplished here without the aid of govern- 
ment should distinctly enhance the subsequent 
prestige of American finance. 

Naturally, this aspect of the matter directed the 
open discussion of the Richmond convention to the 
impending problem of the introduction of the Re- 
gional banks under the new Federal Reserve law. 
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There can be little question that, had these Regional 
banks been in active existence when the war broke 
out, they would have helped very largely toward 
simplifying the relief expedients; first, because of 
the natural leadership of their officers and _ di- 
rectors; second, because of their direct power in 
the way of protecting and concentrating credit. 
The banks have thus far acted individually or col- 
lectively. Now, however, it seems to be an early 
probability that the formal and regulated concen- 
tration of their resources is impending, with such 
careful safeguards as must necessarily be placed 
around the process of subscription to the new 
Regional banks’ reserves and to the opening of their 
business. 

Mr. Reynolds, President of the association, 
touched pointedly on this impending change in the 
banking system in his opening address. That ad- 
dress has been described in some despatches as an 
attack on the Federal Reserve Act. The descrip- 
tion is scarcely fair. Mr. Reynolds frankly criti- 
cized certain features of the law which were the 
focus of legitimate dispute during the process of 
enactment. Every one knows that the measure 
is not perfect, and that certain defects may here- 
after have to be either modified or removed. But 
Mr. Reynolds with equal frankness stated that 
“the benefits of the operations of the new system 
will become apparent with the lapse of time.” That 
it “ was not enacted to meet impending emergency,” 
and that, therefore, “too much must not imme- 
diately be expected,” since “the change will be 
gradual and should be regarded as an evolution in 
the banking business ”"—these are wise words of 
warning to those who expect an instant and total 
change in the situation as the result of the new 
system’s introduction. Mr. Reynolds also pointed 
out, what is a matter of much importance in our 
present difficulties, that a great deficiency in our 
existing banking system has been its “ inability to 
establish or maintain a foreign exchange market.” 
The new system, he believes, “opens the way 
to supply this long-felt want ;” adding that, “ while 
a single central institution could more easily control 
the exportation of gold by the operation of such a 
market, yet by proper action the Federal Reserve 
Board may so co-ordinate the business of the twelve 
Reserve banks as to produce the desired result.”’ 

All this is fair, frank, and wise. Mr. Reynolds 
called attention, however, to one gravely serious 
defect in the law which may call for immediate 
consideration. He thus described it: 


“It has been popularly supposed that with the 
opening of the Federal Reserve Banks, Government 
funds would be deposited in those banks, and the 
independent treasury system and its consequent ex- 
pense, both to the Government and the business of 
the country, would be a thing of the past. 

“A careful reading of the law, however, dis- 
closes the fact that its authors had no such inten- 
tion, and that if Government funds are deposited 
in these banks, or if they are appointed fiscal agents 
for the Government, it will be at the discretion of 
the Secretary of the Treasury alone, and that the 


bill does not provide for the abolition of the present 
system. - 

“It is a just criticism of the measure to say that 
it does not take the Government out of the banking 
business, and that it confers upon one of our gov- 
ernment officials an extraordinary power and dis- 
cretion, unwarranted by the spirit of our institu- 
tions and repugnant to republican principles. 

“There is no reason why the funds of the Gov- 
ernment, taken from the people by taxation, should 
be handled in other than a business method.” 


Mr. Carter Glass, perhaps the most active among 
the legislative authors of the bill, speaking to the 
convention, frankly admitted the force of Mr. Rey- 
nolds’ argument. He agreed “that some secre- 
tary might do wrong,” and he “believed the re- 
serve law should have provided that the Regional 
banks carry the deposits and act as fiscal agents of 
the Government.” Mr. Hamlin, governor of the 
Federal Reserve Board, confined his comments on 
that matter to saying that the lending power of 
Regional banks “ may be greatly increased by the 
deposit of public moneys which the Secretary of 
the Treasury is authorized to place with the Re- 
serve banks.” But this statement merely empha- 
sizes what is perhaps the greatest weakness of the 
existing provision. He is authorized, but not re- 
quired; in other words, he still retains the long- 
continued discretion as to placing public deposits 
where he will with individual banks. What the 
effect of this dispensing power of the Secretary of 
the Treasury has been in recent years is known 
to every one. It has served at times a useful pur- 
pose—which, however, can hereafter quite as well 
be served through the holding of these funds by the 
Regional banks. On the other hand, we have not 
at times been spared such assertion of autocratic 
dispensing power on the Treasury’s part as was 
certainly calculated to instill in many thoughtful 
minds uneasiness as to the lodging of such author- 
ity in the hands of any individual. We hardly need 
to particularize, but the inference is clear that this 
power was dangerous, even before the strong 
grounds for making deposit of such funds with the 
Regional banks entirely mandatory had superseded 
other considerations. 

Mr. Hamlin’s conclusion regarding the present 
general situation deserves notice. That “ our pres- 
ent difficulties do not appear to arise from scarcity 
that “the real difficulty would 
‘mutual trust 


of actual money;”’ 
seem to be one of credit,’ 
and confidence have been disturbed,” is a fair diag- 
nosis of the situation. Adding that “ ordinarily 
such a situation would quickly adjust itself,” the 
Governor of the Federal Reserve Board supple- 
ments that statement with the warning that “ we 
should see to it that the remedies proposed are 
not worse than the disease itself.” To avert such 
a result as that (of which there has in the last two 
months been far more danger than most people 
imagine) will largely be the duty of a properly ad- 
ministered system of Regional banks under the 
supervision of the Central board. 


’ ‘ 
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BANKERS’ 


BANKING AND THE LARGER CITI- 
ZENSHIP. 


An address under the caption of this title was 
read before this year’s Bankers Convention. It 
was written by President E. K. Graham, of the 
University of North Carolina. It is well worth a 
careful reading for its suggestiveness and whole- 
some inspiration. It applies, in fact, to a much 
larger field than its title indicates. It really con- 
cerns “ Business” rather than “ Banking,” “ and 
the Larger Citizenship.” This does not diminish 
its value, but it gives occasion to apply its theme a 
little more particularly, and to point out some of 
the more definite and immediate relations in which 
banks and bankers stand to the community. 

These need not be novel or unusual to be worthy 
of note. On the contrary, the fact that they are 
in large degree universal and involved in the very 
nature of public banking only makes their enumera- 
tion more important. 

Civil society is everywhere facing new condi- 
tions; not merely those created by the war, but 
those arising in the world of to-day, the world of 
thought as well as the world of economics and of 
government. Banks are in a position of special 
responsibility in view of these changes; not that 
the main functions of the banks are to change, 
though important modifications and developments 
are in progress; but because bankers are looked up 
to as leaders in the business world. As a class, they 
are worthy of the confidence placed in them. In- 
dividual dishonesty or malfeasance has not sufficed 
to disturb this confidence. Their position is well 
established. The way is open for them to exercise 
most efficient leaderships to-day. It cannot fail, 
therefore, to be worth while to call attention to the 
path that lies open to them because of the nature 
of their business and the functions which are spe- 
cifically theirs. 

To understand these functions as they pertain 
to the life of the people, we must look away from 
the great metropolitan banks. They are the ones 
upon which attention centers ordinarily when banks 
and banking are discussed; it is the bank in the 
smaller town, the country bank, that must be looked 
at when we would understand the real situation, 
and apprehend the functions of the bank and the 
position of the banker in the community. 

One has only to take his stand at the counter 
of the country bank and observe the business of the 
day to discover these. Here is a merchant who 
wants a note discounted; here a new business man 
who would open an account; here a farmer who has 
awakened to the need of some modern machine 
or improved stock; here a bright young man, per- 
haps fresh from one of our many agricultural col- 
leges, who wants to buy some land; here a citizen 
who would build a new house, or another to in- 
quire about securities; here a teacher who wishes 
to invest her savings; and so on in endless variety. 

At once it appears that the bank is there to give 
a sense of stability to the community. It is a kind 
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of providence, to meet immediate: need for money, 
but also to counsel, to instruct, to understand, to 
co-operate in all helpful ways with all comers. As 
so received and dealt with, they go away with a 
new confidence and a new sense that, in a meas- 
ure, the community is backing them up. 


Here is not only help for the individual as a mem- 
ber of the community, but also there is the begin- 
ning of a community interest, the preparation for 
a community self-consciousness that prepares the 
way for that community action of which Presi- 
dent Graham makes so much in his paper. The 
banker who may think that he has neither the 
knowledge nor the time to take leadership in that 
larger movement, finds that here, in the conduct of 
his business, he is making valuable contribution to 
it. 


That he is a chief agent in promoting thrift is 
obvious. All who do business with the bank know 
that its officers watch carefully the individual life 
of their customers. They are in constant confer- 
ence about them with their neighbors, and that not 
at all for gossip, but to be able to determine a basis 
for credit, and with the mutual interest of promot- 
ing their prosperity. 

It is not so obvious, but in this the bank is 
strengthening the character of the individual citi- 
zen. It is not only holding the individual to a sense 
of his personal responsibility for his public con- 
duct and his business methods, but also for his 
private habits; and, indeed, his inmost character, 
for all this goes to make up his standing, not only 
with the bank, but also in the community. Few 
people associate the bank with the church, except 
that the banker is expected to make generous con- 
tributions for its support; but here is a direction 
in which the support of the bank, though little 
recognized, is constant and most effective, in that 
for which the church stands. 


Equally true is it that the bank in the exercise 
of its functions is developing the sense of property 
in its obligations to society. The banker is guided 
in the loans he makes, not only as the late Mr. J. 
P. Morgan said, by the character of the borrower, 
but perhaps even more by the use for which he 
wants the money. If it is for investment or ex- 
penditure, which will be obviously of benefit to the 
community, or if the borrower is known as a large- 
minded, public-spirited citizen having the respect of 
all, that may be the determining fact. At once 
the bank becomes known as promoting the invest- 
ment, or appreciating, and therefore as to a cer- 
tain extent, partaking of the character of the cus- 
tomer in the one case, and in the other promoting 
the best interest of the community. In doing this 


by the use of accumulated money, it is a perpetual 
vindication of capital and an illustration of its con- 
stant service. 

In the same direction it is always possible for 
the bank to open for the community ways to larger 
and broader interests. The banker is more closely 
in touch with the outside world than most of his 
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fellow business men. He is compelled to be largely 
informed, and ought to be especially intelligent. 
Because of his position, also, he is apt to be the 
first one approached by those who have plans of in- 
troducing new forms of business, or new indus- 
tries, or of improvement of any existing condi- 
tions. Upon him more than upon any other citi- 
zen it depends whether or not the community is to 
gain new enterprises, or to secure better conditions. 
Should he be small-minded, self-centered, even in 
his bank, or unintelligent, he may be, as unfortu- 
nately some rich men are, a serious hindrance to 
the best interests of the community, so that his fu- 
neral, when it comes, is a widely felt relief, or, on 
the other hand, he may be the very best citizen. 
As such it is easy to see that his position is one 
that any large-minded man may well covet. 

All this leads us to emphasize the fundamental 
fact, which unfortunately is sometimes denied, and 
often overlooked—namely, that the public banker 
is the administrator of a public trust. His charter, 
if it does not distinctly state this, always implies it, 
and the State, both by its legislation and its over- 
sight, affirms it. The money brought to the bank 
by depositors is not placed there for the banker’s 
private use, or for the shareholder’s profit, though 
incidentally both, within certain legally prescribed 
limits, may occur. It is held primarily for use of 





the depositor so far as he may from time to time 
need it, and beyond that for loaning to other de- 
positors having need for it. 
tion the borrower pays interest. 


For this accommoda- 
That interest con- 
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stitutes the sum out of which the expenses of the 
bank are, in part, paid, from which a protective 
surplus is accumulated, and a certain amount is 
contributed, in addition to what the bank may earn 
by some other incidental forms of service, to the 
profits to be paid to the stockholders. The strict 
bank of deposit does not, as a rule, pay interest to 
depositors on open account. They find their com- 
pensation in the convenience and security of the 
account, and the basis of credit for such loans as 
they may need. 

If this strictly fiduciary relation is recognized 
by the directors and officers of a bank, it will gov- 
ern the relations of the public to the bank, and 
will secure for them a personal treatment which 
will keep the way open for constant and helpful 
service. 

In its larger aspect the bank holds a peculiarly 
intimate. position of trust, having in its care the 
money of the individuals who separately make up 
the public, and who having no organic financial 
relation with the public, are provided for in that 
relation by the State through the officers of the 
bank. 

Bankers, of course, know this, but unfortunately 
the public, perhaps because of traditions coming 
from early days, or of unhappy individual ex- 
perience, do not know it. It is unfortunate for all 
concerned where this ‘ignorance exists. Happily 
the Bankers Convention in the breadth and intelli- 
gence of its discussions is doing much to remove 
it. 








PAGE. 
Albany, N. Y. 

Wimet NATIONAL BANEK.......<<.. 72 
NEW YORK STATE NATIONAL BANK 57 
Atlanta, Ga. 

ATLANTA NATIONAL BANK........ 24 
FourRTH NATIONAL BANK........ 24 
Atlantic City, N. J. 

ATLANTIC SAFE Deposir & TRUST 
NS han aca eae Wied ad Wis ea 49 
Baltimore, Md. 
CONTINENTAL TRUST Co.... 19 
Pratirg Tevet ©0.......... 20 
FIRST NATIONAL BANK........... 21 
GARRETT (ROBERT) & SONS....... 22 
ee CA Te ORs cc kictscs cas Ss 
MIDDENDORF, WILLIAMS & Co., iNc. 21 
NATIONAL LNION BANK OF Mb.... 3 
SAFE DEPOSIT & ‘LRUST CO........ 21 
Bayonne, N. J. 
MECHANICS TRUST CO.......-.... 4 
Berlin, Germany. 
$,ANCO ALEMAN ‘LRANSATLANTICO.. 67 
PIMUTOOME TAN: 6 esis kdcadsdas . OF 
FARMERS’ LOAN & ‘TRUST Co...... 74 
Birmingham, Ala. 
BIRMINGHAM ‘TRUST & SAVINGS Co. 24 
Pimet NATIONAL BANK....essccae ot 
Boston, Mass. 
a 52 
BOSTON SAFE Deposir & TRUST Co. 53 
FEDERAL TRUST CO..... ita a ks dee 52 
HATHAWAY, SMITH, FoLups & vo... 11 
Pye ae ES eee 51 
INTERNATIONAL ‘LRUST CO........ D4 
BMA CA. TY B Cie isewcccscess 8 
MEBRILL, OLDHAM & CO.......... D4 
NATIONAL SHAWMUT BANK....... 50 
NATIONAL UNION BANK.......... 52 
NEW ENGLAND TRUST Co......... 73 
meee Siem Bad GB Osc ceccasctcs 1 
STONE & WEBSTER....... eee yea 71 
Brooklyn, N. Y. 
BROOKLYN TRUST Co...... eet ne 17 
PRANELIN TRUST COs vciccscccs 13 
NASSAU NATIONAL BANK......... 17 
PEOPLES TRUST CO......... Tyre * 
Buffalo, N. Y. 
eT Me Ae ee OT 8 
THIRD NATIONAL BANK........... 57 
Camden, N. J. 
CAMDEN SAFE Deposit & TrRusT.. 47 
Chattanooga, Tenn. 
HAMILTON NATIONAL BANK....... 25 





INDEX TO ADVERTISEMENTS 


PAGE. 
Chicago, IIl. 


BANK OF MONTREAL........+--.-- 58 
mecnene (A. 3.) -@ ORs. 4 ieds nse 
SOND: 2 GOQWWIR. 6 isi ce consis d« BC 
COMPTON (WM. R.) Co.......... 34 
CONTINENTAL & COMMERCIAL 
PASTORAL, BARE, dccsideccscicce & 
CONTINENTAL & COMMERCIAL 
Trust & SAVINGS BANK........ 38 


CoRN EXCHANGE NATIONAL BANK 
Inside Back Cover. 
Curren May & CO... .«s ctevasee Be 


Fort DEARBORN NATIONAL BANK.. 39 
HATHAWAY, SMITH, Foutps & Co.. 11 
HIBERNIAN BANKING ASSN....... 38 


IMBRIE (WM. Morris) & Co...... 6 
REACH CA. Bid Oi OGs bes chadeccis S 
LYBRAND, Ross Bros & 
po) ) 45 
a ak Ss ee fe 2! Pe rer 1 
RUSSELL, BREWSTER & Co........ 35 
BEAATE CU Mc. Bee) OGe wid ae 00 sine 29 
STATE BANK OF CHICAGO......... 39 
STome G& WROTEB is «coc ccsccs cca 71 


Cleveland, Ohio. 


First NATIONAL BANK........... ¢@2 
First Trust & SAVINGS Co....... 72 
Columbia, S. C. 

PALMETTO NATIONAL BANK....... 25 
Dallas, Texas. 

Crry NATIONAL BANK« «occ cc ccc: . a0 
Denver, Col. 

BOETTCHER, PORTER & CO....... 
First NATIONAL BANK..........-; 30 


INTERNATIONAL TRUST Co......... 81 


Des Moines, Ia. 
Des MOINES NATIONAL BANK..... 37 


Detroit, Mich. 
Dime SAVINGS BANK:. i... ccea cd BT 
Propir’s STATE BANK...ccccccccs 37 
UNION Trust CoO....:.... ven sinan’ ae 


Edinburgh, Scotland. 
RoyAL BANK OF ScCOTLAND....... 66 


Elizabeth, N. J. 
NATIONAL STATE BANK........... 48 
UNION CouNntTY TruSsT Co......... 48 


Fort Worth, Texas. 


Fort WoRTH NATIONAL BANK.... 26 


Glasgow, Scotland. 
RoYAL BANK OF SCOTLAND........ 66 


Grand Rapids, Mich. 
Howe, SNow, CORRIGAN & BERTLES 36 


KELSEY, BREWER & CO......... | 
MICHIGAN TRUST Co....... iow ae 
OLD NATIONAL BANK........ eevee 





PAGE. 


Hartford, Conn. 
HARTFORD NATIONAL BANK....... 


o 
=~ 
=) 


Havana, Cuba. 
RoyaL BANK OF CANADA......... 61 


Hong Kong, China. 
HoNG KONG & SHANGHAI 
BANKING CORPORATION.......... 66 


Houston, Texas. 
First NATIONAL BANK......... os ae 
ILUMBERMAN’S NATIONAL BANK... 26 


Jacksonville, Fla. 
HEARD NATIONAL BANK......... 2 


Jersey City, N. J. 
First NATIONAL BANK.........-. 10 


Kansas City, Mo. 
COMMERCE TRUST CO...c.cccccecs OF 


London, England. 
ANGLO-SOUTH AMERICAN BANK... 69 
BANCO ALEMAN TRANSATLANTICO.. 67 
BANK OF BRITISH NORTH AMERICA. 60 
BANK OF MONTREAL‘ < 6.00 cccscces 5S 
BANK OF NEW SoutH WALES.... 65 
CANADIAN BANK OF COMMERCE... 59 
CAPITAL & COUNTIES BANK, LTD.. 65 


(CHARTERED BANK OF INDIA, 

AUSTRAIZA & OCMINA.. 6 ccdeics . 69 
DEUTSCHE BANK....... be a eis oh io ae 
DOMINION. TANE.. « vadeics d0es co a 
FARMERS’ LOAN & TRUST Co...... 74 
maom (A. B:) & COs. oo. cccccsss 8 
LONDON City & MIDLAND BANK, 

| are er ee pavesas . 68 
LYBRAND, Ross Bros. & 

ps, i a 45 
MorGAN, GRENFELL & Co. 

Outside Back Cover. 

Bean CW: A.) & COissisvics jae 
RoyvyaL BANK OF CANADA......... 6 
RoyAL BANK OF SCOTLAND........ 66 
ge BE: .- 180 


STANDARD BANK OF S. AFRICA, LTD. 68 
UNION OF LONDON & SMITH'S 
BANE. £8Oic cs vea pn eee ee ee 
UNION BANK OF CANADA.......... 63 
YOKOHAMA SPECIE BANK, Ltp.... 67 


Los Angeles, Cal. 


CITIZENS’ NATIONAL BANK...... - 2 
Wimat NATIONAL BANK.......sces 28 
STAATS (WM. BB.) COc ices. ees 29 


Louisville, Ky. 
FIDELITY & COLUMBIA TRUST Co.. 22 
Lynn, Mass. 


SECURITY TRUST COMPANY........ 56 


Mexico City, Mexico. 
BANK OF MONTREAL.......... ; ae ee 
CANADIAN BANK OF COMMERCE.... 59 


Milwaukee, Wis. 
First NATIONAL BANK....... ors 











80 INDEX TO ADVERTISEMENTS—Continued 


PAGE. 
Minneapolis, Minn. 
Bonp & GOODWIN......... paves ae 
First NATIONAL BANK...... Seree: 
MINNEAPOLIS TRUST CO.......... 31 
Mobile, Ala. 
Proriz’s BANE.......+. Rieck Gaines eee 


Montreal, Canada. 
BANK OF BRITISH NORTH AMERICA. 60 
BANK OF MONTREAL...... Seudvaee ee 
BROWNE (W. GRAHAM) & Co..... 63 
MERCHANTS BANK OF CANADA.... 62 


Moutsons Bank (TuE)........<.. 64 
Royat BANK OF CANADA......... 61 


Morristown, N. J. 
MosprRisTOWN Trust Co........... 47 


Nashville, Tenn. 
FourtH & First NATIONAL BANK. 25 


Newark, N. J. 


Essex Co. NATIONAL BANK....... 48 
op ee i oe ee 178 
UNION NATIONAL BANK.......... 48 


New Orleans, La. 
WHITNEY-CENTRAL NAT. BANK.... 27 
W HITNEY-CENTRAL zevaet & 

OEE FORMS Lidessiesdcasiy 27 


New York City. 


ANGLO-SoutH AMERICAN BANK... 69 
BANK OF BRITISH NorTH AMERICA 60 
BANK OF MANHATTAN Co........ 13 
MANR OF BRONTREAL. . 20s cc ceens 5S 
Banuees Truet Co..... 2.6.00. 5 
Bomb -& GOODWIN, .. 0.66... cc08s 52 
MROGMEEN ZTRUST OO: 26. ccc cess. 17 


CANADIAN BANK OF COMMERCE... 59 


CHARTERED BANK OF INDIA, 
AUSTRALIA & CHINA........ iene 
CHASE NATIONAL BANK.......... 1 
CHATHAM-PHENIX NATL. BANK... 15 
CHELSEA EXCHANGE BANK....... 17 
CHEMICAL NATIONAL BANK....... 7 
CoaL & IRON NATIONAL BANK.... 16 
OOLUMOEA THUNE OO. 6 0k ccc csccs x3 
Compton (Wm. R.) Co.........- 34 
CoRN EXCHANGE BANK....... p06saee 
FARMERS’ LOAN & TruST Co...... 74 
(gy ib eb Sree 13 
DUAR MLAN: THUR GOs iio k ic cienies. 13 
HATHAWAY, SMITH, Foitps & Co.. 11 
HAYDEN, STONE & Co...........- 51 
Hone Kone & SHANGHAI BANK- 
eT) rrr 66 
PUCDOOM THUG COec ccc cccscecs. 15 
ImMBRIE (Wm. Morris) & Co...... 6 
re ae 22) eee 8 
LINCOLN NATIONAL BANK........ 15 
Lancoem True? OO. ......055. s+. 


LYBBAND, Ross Bros. & 
PRONE 6 iscscscacccccies & 
MAITLAND, CopPELL & Co......... 7 
Market & FULTON Nat. BANK... 16 
MERCHANTS’ BANK OF CANADA... 62 
MIDDENDORF, WILLIAMS & Co., INCc..21 
Morean (J. P.) & Co.........6.. 
Outside Back Cover 


PAGE. 
MUTUAL ALLIANCE TRUST Co..... 12 
BEUIEUE, “Tl a 3 hades esi denver 15 


MULLER, SCHALL & Co........... 12 
NEW NETHERLAND BANK......... 16 
NEW YorRK CouNTY NAT. BANK... 14 
New York Lire Ins. & Trust Co. 2 
NEW Zoom Taust O68. iis. ce ccks QD 


BEAD CW: Bs) B Os osc i ces ee 
RoyaL BANK OF CANADA......... 61 
RUSSELL, BREWSTER & CO....... <a 
SEABOARD NATIONAL BANK....... 10 
SmitrH (Epwarp B.) & Co....... 46 


of Me Et errr a ree | 
STANDARD BANK 8S. AFrica, Ltp.. 68 
STONE & WEBSTER........ oo-456K 5 a1 
UNION EXCHANGE NATIONAL BANK 64 
UNITED STATES MTGE. & Trust Co. 18 
UNITED STATES TRUST Co........ 12 
YOKOHAMA SPECIE BANK, LtTpD.... G7 


Norfolk, Va. 


THe COPREEN'S BANE < é ci oawcdias 23 
NATIONAL BANK OF COMMERCE.... 23 
NORFOLK NATIONAL BANK........ 23 


Omaha, Neb. 


OMAHA NATIONAL BANK..... id cree 


Ottawa, Ont. 
BaNK OF OFFAWAs 66o0660<%% bis oie 


Paris, France. 
FarMErS’ LOAN & TRUST Co...... 74 
MorGAN, HARJES & Co. 
Outside Back Cover. 


Pasadena, Cal. 
STAATS, (WM. Mee) CBs cccccsccves 29 


Paterson, N. J. 


Firest NafsoNal, BANK... .. 660. 49 
PATERSON NATIONAL BANK....... 49 
SECOND NATIONAL BANK..... oe 
Philadelphia, Pa. 
DOOEINE, BONS BH Ws save kiacedues 46 
CoRN EXCHANGE NATIONAL BANK 45 
DREXEL & Co. Outside Back Cover. 
FIRST NATIONAL BANK....... era 
FoURTH STREET NATIONAL BANK. 41 
FRANKLIN NATIONAL BANK....... 179 


GIRARD NATIONAL BANK..........179 
GIRARD Trust Co. Inside Front Cover. 
HATHAWAY, SmiTH, Foutps & Co.. 11 
LEACH (A. B.) & Co..... rere 8 
LYBRAND, Ross Bros. & 
BOONOROMENT §6 dives ccecis coves 
MARKET STREET NATIONAL BANK.. 44 
PENNSYLVANIA Co. FOR 
INSURANCES ON LIVES.......... 42 
PHILADELPHIA NATIONAL BANK.. 43 
PHILADELPHIA TrusST, SAFE 
DeEposir & INSURANCE Co....... 42 


READ (Wm. A.) & Co........... = 
REAL EstaTeE Trust Co.......... 40 
SMITH (EpWARD B.) & Co....... 46 
THIRD NATIONAL BANK.......... 44 
UNION NATIONAL BANK.......... 45 


Pittsburgh, Pa. 
HATHAWAY, SMITH, Foitps & Co.. 11 
LYBRAND, Ross Bros. & 

MONTGOMERY .... ery ee 


Page. 

PEOPLE’S NATIONAL BANK........ 22 

Rie UE SBE s cok 6 vive 6 d00 00 4 
Plainfield, N. J. 

PRAINGIEID “TWGRE OO. bc ac ccicass 47 


Providence, R. I. 
INDUSTBIAL TrusT Co............ 55 
MERCHANTS’ NATIONAL BANK.... 55 
MILLER (ALBERT P., Jr.)........ 55 
RuHopeE ISLAND Hospirat Tr. Co.. 55 


Richmond, Va. 
WILLIAMS (JoHN L.) & Sons.... 18 


St. Louis, Mo. 
COMPTON (WILLIAM R.) Co...... 34 
HATHAWAY, SMITH, Fotps & Co.. 11 
MECHANICS-AMERICAN NAT. BANK 33 
MISSISSIPPI VALLEY TrusT Co.... 
Inside Front Cover. 
NATIONAL BANK OF COMMERCE.... 32 


San Francisco, Cal. 
BANK OF BRITISH NortTH AMERICA 60 


oe St re 52 
CANADIAN BANK OF COMMERCE... 59 
LYBRAND, Ross Bros, & 
MONO  liknc Ceccsscesece« SD 
ey eh) a ee 29 


Seattle, Wash. 
CANADIAN BANK OF COMMERCE... 59 
LYBRAND, Ross Bros. & 
po, ge ere ree 45 


Spokane, Wash. 
BANK OF MONTREAL. .......6...-% 58 


Springfield, Mass. 
SPRINGFIELD NATIONAL BANK..... 56 


Sydney, N. S. W. 


BANK OF NEw SoutH WALES..... 65 


Toronto, Canada. 


4) ae i |. 6 
CANADIAN BANK OF COMMERCE... 59 
A a err 62 


Trenton, N. J. 
TRENTON BANKING Co........... 46 


Utica, N. Y. 
CITIZENS TRUST COMPANY........ 57 


Washington, D. C. 
COMMERCIAL NATIONAL BANK.... 19 


Peame (A, Gi) & Oss cé so ckewer 18 
Riags NATIONAL BANK......... -—., 


Winnipeg, Canada. 
UNION BANK OF CANADA........ GE 


Worcester, Mass. 
MERCHANTS’ NATIONAL BANK.... 56 


Yokohama, Japan. 
YOKOHAMA SPECIE BANK, Ltp.... 67 





ail 





BANKING SECTION 


AMERICAN BANKERS’ ASSOCIATION 


40th Annual Convention, Held at Richmond, Va., Oct. 14 and 15 


1914 


INDEX TO CONVENTION PROCEEDINGS 


The Genesis of the Federal Reserve Law, Carter Glass Page 8} 


Preparing Federal Reserve Banks, C.S. Hamlin - Page 87 
The Will of the People, Martin W. Littleton - - Page 88 
The Case of the Lost Million, James M. Beck - - Page 95 


Banking and Larger Citizenship, Edward K. Graham Page 103 
Problems in Road Improvement, Logan Waller Page Page 105 


Soil Fertility—Greatest Necessity, C.G. Hopkins - Page 107 
Educating the Producer, J. D. Eggleston : - Page ill 
Annual Report o Secretary - . . . - Page 117 
Report of Treasurer - - - - - - Page 120 
Report of General Counsel = - - - - « Page 3420 





Report of Committee on Federal Legislation - - Page 325 
Report of Law Committee -  - - - = Page 126 
Report of Protective Committee - - - - Page 123 
Report of Committee on Constitution - - - Page 134 
Committee on Fidelity Bonds and Insurance - - Page 127 
Report of Library and Reference Department - - Page 122 
Detailed Report of Proceedings - : - - Page 130 
Address of Welcome - - - - : - Page 130 
President Reynold’s Address - ° ° ° - Page 13! 
Report of Agricultural Commission : - «+ Page 124 
Status of Automobile Industry . ‘ . - Page 138 


The Genesis of the Federal Reserve Law. 


By CONGRESSMAN CARTER GLASS, Chairman of the Banking and Currency Committee of the House of Representa- 
tives. 


I am not quite sure that I would not have paid the 
American Bankers Association a greater compliment, or 
if I would not have rendered them a greater service, by 
declining rather than by accepting the invitation to ap- 
pear here this afternoon to address you upon the subject 
of the Federal Reserve Act. It is no credit to a public 
speaker, and less of a compliment to his audience, for 
him to come upon a serious and important occasion with- 
out due and careful preparation. But, gentlemen, the 
fact is that for the past ten months I have been exercis- 
ing my wits in the direction of keeping things done to 
such an extent, keeping things from being done, that I 
am rather rusty and confused as to what already has 
been accomplished. And it is scarcely necessary that I 
should say to you, who are familiar with legislative 
processes, that at times it is of vastly more importance 
to keep things from being done than it is to do things. 

Then, again, I am somewhat embarrassed at the idea 
of coming as a layman in the presence of experts to ex- 
pound to the banking fraternity the various provisions 
of an act that relates almost exclusively to their line of 
business. And I scarcely think I shall venture in any 
great detail upon that task this afternoon. 

It has occurred to me that I might occupy the time 
assigned to me with a more or less interesting discussion 
of the side lights upon the Federal Reserve Act, in a 
narrative way; and what I shall say will be more or less 
a repetition of what I have already pretty generally said 
throughout the country, and I am afraid will not be 
very enlightening to a large part of this audience. 

You will very readily understand that, for the last 
fifty years, since the enactment of the National Bank 
Act, you have been compelled to conduct the banking 
business of this country in a straitjacket. There has 
been no elasticity, there has been little scope for initia- 


tive; in short, we have had in this country a banking 
system that by the best bankers has been pronounced 
barbarous in its operation. It has made us for years the 
scoff of European critics, both the practical banker and 
the text-book writer, because of its inefficiency; and I 
have so frequently said, and here I repeat this afternoon, 
that the progress and prosperity of the American peo- 
ple, and the achievements of the American banker, have 
been made in spite of our banking system rather than be- 
cause of it. 

There have been many efforts at modification, and 
amendments and reformation, all of which until recently 
have failed. As pointed out by Governor Hamlin, we had 
the effort made at Indianapolis eighteen years ago by 
the Indianapolis Montetary Commission, which drafted a 
bill which was introduced in the House of Representa- 
tives, and found its inevitable place in the archives of 
the Banking and Currency Committee room. Then we 
had the Walker bill, introduced by a distinguished chair- 
man of the Banking and Currency Committee from Mas- 
sachusetts; then we had the Fowler bill for asset cur- 
rency, and upon that some degree of progress; but the 
action of Congress was interrupted by the introduction 
of what is known as the Vreeland and Aldrich bill, or 
rather the introduction of the Vreeland bill and the 
Aldrich bill; the one denounced by Senator Aldrich as 
utterly useless and the other denounced by Congressman 
Vreeland as altogether vicious, were united into the Vree- 
land-Aldrich bill, which was pronounced by observant 
members of Congress, who claimed to have some knowl- 
edge of the subject, as totally inefficient as it was in its 
original form. It was foreseen that with its tax of 10 
per cent. upon the issues under it no bank on earth, that 
was not already prepared to fly the signal of distress at 
the masthead, could ever avail of its provisions. But 
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when the Vreeland-Aldrich bill was passed one good thing 
was done in connection with that legislation: the Con- 
gress appointed a Monetary Commission of distinguished 
gentlemen, and this Commission went abroad, and went 
throughout this country, taking testimony, and at a cost 
of nearly two hundred thousand dollars—approximately, 
I think $196,000—assembled one of the greatest libraries 
upon finance that was ever assembled on the face of the 
earth. And I don’t know who else had access to it in 
the preparation of the Federal Reserve Act; I simply 
know that I did not. 

Then came a more vehement agitation for currency leg- 
islation, and to some of us the idea occurred that if the 
great Clearing House organizations of the large money 
centers, and, indeed, of all communities of the country, 
managed to rescue the country from the throes of panic, 
why might not institutions of a kindred nature, given 
clearing functions, together with larger banking func- 
tions, prevent panics coming at all? And upon that idea 
the present Banking and Currency Committee of the House 
of Representatives set to work, and without going into 
great detail, the Federal Reserve Act now upon the stat- 
ute books is the result of that effort. We found, upon 
investigation, that there were two fundamental defects in 
the existing banking and currency system. One was the 
inelasticity of the currency, with which all bankers are 
familiar, and that there was the vexatious nature of our 
National Reserve system; and we conceived the notion 
that if we could devise a system that would correct those 
two serious and fundamental errors of the old system 
that we would go a far way toward a solution of the 
problem, and this, we think and confidently hope, the new 
Federal Reserve Act will accomplish. Under the old sys- 
tem the currency was absolutely rigid and inelastic. We 
had gone for years on the presumption, the currency 
being based upon the Nation’s indebtedness, that we 
never needed any more currency than could be measured 
by the national indebtedness, and, on the other hand, 
that we never needed any less; when, as a matter of 
fact, we frequently needed more, and perhaps just as 
often needed less. Yet it was rigid, practically measured 
by the aggregate of the 2 per cent. United States bonded 
indebtedness. In other words, I can best illustrate it 
by saying, take any given community—Richmond, Vir- 
ginia, for example—and if the aggregate capital of the 
national banks of this community, under the old sys- 
tem, was thirty million dollars, that measured completely 
—completely indeed—the ability of the national] banks of 
the city of Richmond to respond to the commercial and 
industrial needs of the community, albeit that might be 
twenty times thirty million dollars. That being true, 
whenever stress and urgent need came upon the country 
there could be no response to the commercial needs of 
any active business community. That being true, instead 
of pursuing business prosperity, times came when busi- 
ness prosperity actually caused wreck and ruin through- 
out the Republic. When the country banks, responsive 
to the local demands, would begin drawing out their re- 
serve funds with the reserve and central city banks, and 
those banks, in turn to respond, compelled to call in their 
loans when rates of interest were mounted higher and 
higher and pretty soon we would find ourselves in a 
financial cataclysm, banks closed down, business and in- 
dustry paralyzed and want and misery and deprivation 
spread broadcast throughout the land. 

Then, again, and now we have undertaken, gentlemen. 
to correct that inelasticity, to give you a currency not 
based upon the nation’s indebtedness, but a sane, sensi- 
ble, scientific currency based upon the commercial and 
industrial requirements of the country, responsive auto- 
matically to those requirements, issuing forth when busi- 
ness is active and being withdrawn 
slack. 





when business is 
sased upon the short-time plighted faith and abil- 
ity of American merchants and manufacturers and busi- 
ness men to respond to their individual and corporate 
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obligations. And there is nothing more secure on earth, 
not even your Government bond, than that sort of secur- 
ity. 

Then you had a fictitious reserve system. I like to 
talk to people who do not understand these things, be- 
cause then I will be telling them something they don’t 
know. Presumptively, we had a reserve of 15 per cent. 
for the country banks and 25 per cent. for reserve in 
central reserve city banks, but in reality they did not 
have any such reserve, because the law permitted the 
country banker to deposit a greater part of his reserve 
with the reserve city bank, and in turn permitted the re- 
serve city banker to pyramid the reserve further by de- 
posit in the central reserve city bank. Nevertheless, that 
system resulted in withdrawing the reserve funds from 
all the country and centralizing them in the great money 
centers of the country; put there upon a nominal rate of 
interest to be used by the banks in a great money center, 
and those banks, in order to recompense themselves, 
used those reserves in the maelstrom of Wall Street spec- 
ulation rather than to promote the general business inter- 
ests and prosperity of the country. I am not saying this 
in a critical sense; I am stating it as a matter of fact. 
So that in the great banks of New York City alone last 
March there were deposited $893,000,000 of the reserves 
of banks outside of that great money center, whereas 
New York was loaning the banks of the country only 
$187,000,000 on that date. There is an impression abroad 
that the balance of the country is dependent upon New 
York, but the fact that I have cited shows that New 
York is dependent upon the balance of this country. 

It was that system, the concentration of the reserves 
of the country almost at a single center, to be used in 
speculative enterprises in the slack season, and unrespon- 
sive to demand at an urgent time, that created almost 
every panic that we have ever had in this country, and 
which we sought to protect. 

Well, we think we have devised a system in this Fed- 
eral Reserve Act whereby over a period of years, without 
any shock to normal business or banking operations 
would draw in these reserve funds from the great money 
centers and gradually impound them in those sections of 
the country where they originated and where they be- 
long, and where they may at all times respond to the 
business necessities and industrial requirements of the 
various sections of this country. I say we have spread 
the operation over a period of three years in order that 
there may be no disturbance to the normal business of 
the country. 

Now, then, we have taken this through a system of 
regional reserve banks, twelve of which are in process 
of organization under the statute. The banks, as you 
know, are to be presided over by a Board of nine direct- 
ors, three of them selected especially to represent the 
banking interests, three of them selected to represent the 
varied business interests of the community, and three 
appointed by the Federal Reserve Board at Washington 
to represent the people of the United States. 

These banks are to be owned and operated by the mem- 
ber banks of the United States, the National Banks being 
required to subscribe a certain percentage of their capi- 
tal and surplus to the capital stock of the regional re- 
serve banks, and State Banks and Trust Companies be- 
coming members are permitted to subscribe the same 
amount to the capital stock. 

The capital stock of the Regional Reserve Bank is to 
bear 6 per cent., is to receive a 6 per cent. dividend from 
the earnings of the bank. All earnings in excess of that 
shall first be applied to afford a surplus fund in order to 
strengthen the regional reserve banks, and when these 
6 per cent. cumulative dividends, free of all taxation— 
national, State or municipal—shall have been paid and 
the surplus fund accumulated, all earnings in excess shall 
go to the Government of the United States. 

Then we provide a Federal Reserve Board to super- 
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vise the entire Federal Reserve system, composed of 
seven members, two of them, to wit, the Secretary of the 
Treasury and the Comptroller of the Currency, ex-officio 
members, and five to be appointed by the President of 
the United States for a term of ten years. 

The Regional Reserve Bank, you will observe upon 
reading the law, has confided to it all of the strict bank- 
ing functions. The Federal Reserve Board has confided 
to it complete power of examination and supervision, and 
only upon the rarest occasions, and that under severe re- 
strictions, the single banking function. So that the Fed- 
eral Reserve Board under this sytem does not interfere 
in the slightest degree with that spirit of independent 
banking which has grown up in this country. It does not 
interfere with the strict banking operation of the in- 
dividual bank at all. It just has broad powers of exami- 
nation and supervision; it is strictly an altruistic com- 
mission for the benefit of the banks and of all the people 
of this country. : 

As I have indicated, and as you know, State banks may 
become members and National banks must become mem- 
bers. 

We have appointed a Federal Advisory Board, to be 
selected by the Regional Reserve Banks themselves, with 
authority to meet in Washington and to advise with the 
Federal Reserve Board upon all matters considered by 
that Board. We have invested these Federal Reserve 
Banks with an almost unlimited power of re-discount. 
The individual bank, after discounting its commercial 
paper, may, upon indorsing that paper, pass it up to the 
Regional Reserve Bank and get its paper re-discounted at 
the prevailing rate of rediscount initiated by the Regional 
Reserve Bank, subject to the approval of the Federal 
Reserve Board. You will note that the individual bank 
has an almost unrestricted opportunity, regardless of 
its capital, to obtain these rediscounts. In other words, 
a bank capitalized at $100,000 may be accommodated to 
as great an extent as a bank capitalized at $500,000, or 
$1,000,000, if it has this short-time commercial paper at 
hand. 

Then we give the Regional Reserve Bank a limited 
open market operation. That power was somewhat anal- 
ogous to the operation of the Bank of England in being 
able to go out in the open market and loosen up money 
conditions in, order to enforce its rate of discount. 

The act permits the Secretary of the Treasury to make 
these Regional Reserve Banks the fiscal agents of the 
United States Government and to deposit with them all 
of the Government current revenues except the trust 
funds. 

We then provide for the refunding, over a period of 
thirty years, of the Government two per cent. bonds into 
yovernment three per cent. bonds without the circulat- 
ing privilege, and we provide for the issuance during 
that period of three per cent. Government gold notes. 
This is gradually to retire the bond secured currency and 
put us upon a commercial basis currency. 

We think we have greatly improved the bank exam- 
ination system of the country. We have a provision 
that gives National banks the right to loan a certain 
percentage of their funds, particularly their time depos- 
its, upon real estate, something that the National banks, 
under the National Bank Act and the interpretations at 
Washington, had never been able to do. 

Finally in order to promote our foreign trade and dis- 
sipate the disadvantages under which America, for years 
and years, has been operating, we have authorized bank- 
ing institutions with as much as a million dollars capital 
to establish branches in foreign countries. 

If I may notice for a little while some of the objections 
to this bill, and at the same time indicate how they were 
met, I think this audience will have a better understand- 
ing of the Federal Reserve Act. In the first place, it was 


objected by the banks that the regional reserve banks 
should be exclusively in control of the banking com- 
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munity. It was argued that all the directors of the 
regional reserve banks should be selected by the banks 
themselves without restriction, the statement being that 
the regional reserve banks were owned by the member 
stockholding banks and that therefore only the banks 
should select the directors and look to the operation of 
the regional reserve bank. 

It was pointed out in response to that that this was 
a great national system proposed to be established, not 
alone for the advantage of the banks but equally for the 
advantage of business and for all the people of the 
United States. It was pointed out further that the 
United States would perhaps be the largest individual 
depositor in the regional reserve bank. Indeed, when 
this argument had to be met, the draft of the bill re- 
quired that these banks be made the fiscal agents of the 
Government and required that the Government’s current 
revenues should be deposited with those banks. There- 
fore, it was contended that the people of the United 
States, through their Government, being the largest de- 
positors with the regional reserve bank, should be rep- 
resented upon the Board of Directors by the appointment 
of three Class C directors, and it was so held by the Con- 
gress. . 

It was contended that the banks should select a certain 
proportion of the Federal Reserve Board, and by many 
it is so contended now. Gentlemen, that seemed a plausi- 
ble and a fair proposition. The fact is that it fooled me 
good for a while. I did not hesitate; gentlemen, I did 
not hesitate from the beginning to the end of this chap- 
ter to stand for the banks when I thought the banks 
ought to be stood for, any more than I hesitated to stand 
for the American people when I thought they should be 
stood for. 

I thought the banks should have minority representa- 
tion of their own selection upon the Federal Reserve 
Board, and so contended, and when the President of the 
United States said to me that he did not approve the 
proposition I did not sleep one wink that night, and next 
morning, before leaving my room at the Raleigh Hotel, 
I sat down, undeterred by tidal consequences, and wrote 
a letter to the President saying to him that I thought 
his decision was fundamentally wrong and politically in- 
expedient. I hope he has torn the letter up. Next day 
there came to Washington a committee of great bankers— 
George M. Reynolds of Chicago, John Perrine: of the 
Pacific Coast, my distinguished Hebrew friend Sol Wexler 
from Louisiana, Festus Wade of St. Louis, and others— 
to convince the President of the United States that he 
was wrong and that the bankers were right in their con- 
tention. I headed the procession up to the White House. 
Still undeterred by tidal consequences, rather proud of 
my men, the first time I ever felt wealthy in my life— 
I was with George Reynolds, who had boasted of being 
one of the twelve men who controlled the credits of this 
country—I led the procession to the White House. 

The President gave us audience, cheerful and cordial. 
I presented these gentlemen. The President knew my 
views, so it was not necessary for me to state them, but 
they presented their views with all the persuasiveness of 
which they are capable—and you know what that means. 
Already convinced in my own judgment, I was delighted 
at the tactful and logical way in which they presented 
the argument; but presently the President of the United 
States turned and said, ‘“ Gentlemen, I challenge you to 
point to one government board, in this or any other civ- 
ilized country, upon which private interests have repre- 
sentation.” There was just such an intense silence in 
the President’s room as there is in this hall right now. 

Not one of those gentlemen answered, and I could not 
answer. I was converted. I am convinced that the Presi- 
dent was right. 

On the floor of Congress this same contention was 
made, and I responded that it should be written into the 
law as well that railroad presidents and general mana- 
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gers of railroads of this country should have representa- 
tion upon the Interstate Commerce Commission, which 
is to regulate and manage them, as to say that the bank- 
ers as such should select representation upon a Govern- 
ment board which is to regulate and manage them. Ah, 
but the response was, “ Do you contend that the Inter- 
state Commerce Commission has the same power over the 
railroads that the Federal Reserve Board has over the 
banks?” “ Yes, infinitely more power over the railroads 
than the Federal Reserve Board has over the banks. 
They make a rate upon petition; aye, they can initiate 
rates for the railroads that bind them, however much 
they may object.” 

“ Ah, but,” said one of the critics, “can they take the 
property of one railroad and use it for another?” Yes, 
and they do it every day of the week. They take the 
rolling stock that one railroad has bought with the 
money of its stockholders and apply it to the use of some 
other railroad. They make a joint traffic rate that may 
not be compensatory to my railroad, but nevertheless I 
have to endure it. I took that Interstate Commerce Act 
and gave a recital of the powers of the Interstate Com- 
merce Commission, at which Congress itself, although it 
enacted the law, was amazed. They were incomparably 
broader and more stringent over the railroads than the 
powers of the Federal Reserve Board over the banks. 

What are some of these powers of the Federal Reserve 
Board? I say to you here—and I challenge you to inter- 
ruption and contradiction—that there is scarcely one 
power given by law to the Federal Reserve Board that 
has not been exercised more or less by a single public 
official of this Government for thirty years. What are 
the powers of the board of specialists, say? 
power of the Board to suspend all reserve requirements 
for a period of thirty days, and renew the suspension for 
a period of fifteen days. You bankers know that that is 
a power that has been possessed and exercised by the 
Comptroller of the Currency under the National Bank 
Act. for fifty years. There is not a banker in this audi- 
ence who may not permit his reserve to go down to- 
morrow—I do not know that there is one who has 
not done it—and the only power on earth that could make 
him restore his reserve to the legal requirements is the 
Comptroller of the Currency, and he can only do it upon 
thirty days’ notice. So that there were objections to a 
power to be exercised by the Comptroller of the Currency 
with six associates that had been exercised for fifty years 
by the Comptroller of the Currency alone at his own 
sweet will. 

Then there was vehement objection to that part of the 
Act which authorizes the Federal Reserve Board to per- 
mit or compel one of the regional reserve banks to re- 
discount the discounted paper of another regional reserve 
bank. They said that was confiscation. No, it was not 
confiscation. There was not an element of confiscation 
about it. The Board was not permitted to require one 
bank to take the property of another without compen- 

ation, not at all. It was authorized to compel one bank 

with surplus funds and redundancy of funds to come to 
the assistance of a bank without it, upon prime commer- 
cial security and at a rate of interest above the normal 
prevailing rate. That is not confiscation. But, gentle- 
men, it is analogous to a power that has been possessed 
and exercised by the Secretary of the Treasury for 
fifty years under the National Bank Act. The Secretary 
of the Treasury to-morrow can deplete every Government 
depository in New York and transfer the funds to New 
Orleans, or can take the Government funds out of the 
national banks of New Orleans and deposit them with 
the national banks of San Francisco or of Boston. It is 
a tremendous power, a power that your President here 
to-day said is repugnant to republican institutions. 

I wonder that was not found out long ago. 

It has been possessed and exercised by the Secretary 
of the Treasury alone for fifty years. Gentlemen, in 1907, 
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when the Secretary of the Treasury, at his own discre- 
tion, took $43,000,000 that had been collected from the 
American people by taxation and deposited it at Wash- 
ington, and he took $43,000,000 of the people’s money and 
deposited it with the banks of New York to save the 
situation there, you did not hear a chirp or a word about 
“power repugnant to republican institutions.” The Sec- 
retary of the Treasury did right then. But I agree with 
the President of the American Bankers’ Association that 
some time we may have a Secretary of the Treasury who 
would do wrong, and we ought to jealously guard the 
functions of that great position and the liberties of the 
American people. I wrote it into the bill, not that it 
might be optional with the Secretary of the Treasury to 
make these regional reserve banks, not that it might be 
upon his discretion that the public funds might be de- 
posited with those banks, but that he should make them 
fiscal agents and that he should deposit the people’s 
money with them. I believe now it ought to be the law. 

Then some other objections were offered. There was 
objection to the note issue provided by this bill. One of 
the distinguished members of the American Bankers’ 
Association, the greatest banker in the Western Hemis- 
phere, said that it was fiat money, that this Federal Re- 
serve note was fiat money. Gentlemen, there is not an 
element of fiatism in these notes, not a suggestion of it. 
What is fiat money? Fiat money is money that relies 
upon the government alone for its value. Is that a cor- 
rect definition of a Federal Reserve note under this act? 
The gentleman who so characterized it cannot appeal to 
a lexicographer in the civilized world to justify his defi- 
nition of these notes. 

They have a gold reserve of 40 per cent. behind them 
to begin with. In addition to that, they have a secondary 
reserve of 100 per cent. short time commercial paper. In 
addition to that, they are made a first and paramount 
lien upon the assets of all the regional reserve banks, 
including the double liability of the member banks. In 
addition to that, they have the unqualified endorsement 
of a nation of ninety-five million free American people. 
Fiat? When that gentleman was denouncing these notes 
as fiat, the greatest international banker in America, who 
has since been made a member of the Federal Reserve 
Board, was in Washington protesting to me that they had 
too much security behind them. Mr. Warburg, then and 
since, has insisted that the secondary commercial reserve 
should be reduced to 66 2-3 per cent. 

They said this system provided for amazing inflation. 
Indeed, one critic in Chicago was proclaiming that the 
Federal Reserve Act afforded a dangerous amount of in- 
flation on the very same calendar day that another dis- 
tinguished banker before the Senate Committee was pro- 
claiming that it provided an amazing amount of com- 
mercial contraction. It could not provide both at the 
same time, gentlemen, and as a matter of fact it does 
not provide either at any time. It provides for a reason- 
able amount of expansion, and the law would not be 
worth the paper it was written upon if it did not pro- 
vide that. That is what it was intended to provide, to be 
responsive to the business activities of the country, to 
the requirements of commerce and of industries, but no 
inflation. 

But, if you gentlemen will pardon me for frankness, 
this criticism was leveled at the Federal Reserve Act. by 
the gentleman who swallowed down without a grimace 
the Aldrich bill, that provided for six billions of dollars 
of expansion. This was demonstrated in a public address, 
and yet you gentlemen gulped it down. Before the Bank- 
ing and Currency Committee it was put into the Record 


that when the American Bankers’ Association unani- 


mously endorsed the Aldrich bill, the paper upon which 
it was printed had so recently come from the press that 
it was not yet dry; and it was asserted that not 5 per 
cent. of the delegates present had read the bill when 
And yet there was a bill that provided 


they endorsed it. 
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that the notes of the Central banks should be used by 
the individual banks as reserve, and Mr. Hurlburt, of 
Chicago, demonstrated to a mathematical certainty that 
it involved an inflation of six billions of dollars; and 
yet gentlemen who were willing to endorse that sort of 
a measure criticise us in Congress for this bill. We have 
not undertaken in this law to do away with the sanctity 
of the individual banker. We have made every safeguard 
against inflation. A gold reserve of 40 per cent., a sec- 
ondary reserve of 100 per cent., the serious and solemn 
obligation of, the individual banker to his stockholders in 
discounting paper, the serious and solemn obligation of 
the directors and managers of the regional reserve bank 
in scrutinizing the discounted paper before it is redis- 
counted, and then in the last analysis the banking ex- 
perience and observation and solemn duty of the Federal 
Reserve Board to pass upon it in the third degree, are 
the safeguards we have provided against inflation. 

We have provided a 10 per cent. tax upon regional 
reserve banks that undertake to pay out the notes of any 
other regional reserve banks. 

Every device suggested to us by banker or layman, 
that appealed to the judgment of Congress, is here em- 
bodied in this bill. The House was even criticised on the 
Senate side, it being said that the bill provided inflation. 
And pray, what did the Senate do to correct the infla- 
tion? They accentuated every possible danger. They 
provided that Federal Reserve notes should be used as 
reserve in the individual banks. It proposed a system of 
domestic acceptances which Sir Edmund Walker testi- 
fied before our Committee would wreck any country on 
the civilized globe. It proposed that the denominations 
of the notes should be as low as ones and twos. That 
august, that grave and senior body, thus undertook to 
guard against inflation. 

Then we put a provision in the bill to revolutionize 
the exchange and collection system of the country; and 
I want to tell you that I did it. I know it is not ex- 
actly popular among some bankers, but, gentlemen, I con- 
tended, and I still contend, that no banking institution 
has the right to erect toll gates upon the highway of com- 
mercial progress, charging constructive interest, charging 
in excess of actual cost for collection and making it a 
stated source of advantage and of revenue. Some banks 
are going to lose that, but they are going to gain in- 
finitely more under the new system by the increased 
facility of dispatching business and by the increased 
confidence of the public, and it is going to save millions 
of dollars to the commerce and industries of this coun- 
try. We had to fight for it—had to fight for it in com- 
mittee, had to fight for it in caucus, had to fight for it 
on the floor of the House. When we passed it in the 
House, the Senate, yielding to the clamor, struck it out, 
but when it came to conference we put it back and there 
it is, and I am proud of it. 

I could detain you, gentlemen, for hours with interest- 
ing things of that sort, but I will not do it. 

There is a popular superstition that the Senate greatly 
improved the House bill. I will tell you what gave it 
currency and how it got abroad. There were a lot of 
distinguished statesmen who began to criticise this bill 
as soon as it went over from the House to the Senate, 
and they gave it Hail Columbia, Happy Land, and then, 
after they were compelled to take the House bill without 
one single solitary one of its fundamental provisions 
altered, they said that the Senate had greatly improved 
it. Let us see how the Senate improved it. They first 
authorized domestic acceptances. Imagine 25,000 banks, 
scattered over a great country like this, making domestic 
acceptances, incurring liability without a dollar of re- 
serve behind them, and contingent liabilities at that. Is 
there any wonder that Sir Edmund Walker said that it 
would wreck the finances of any country on the civilized 
globe? Nothing like it prevails anywhere on earth in a 
civilized or uncivilized country. And yet that is one of 
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the things that the Senate did to improve the House bill, 
but we threw it out without any hesitation. 

Then they put in a provision to take the Government’s 
earnings from the Regional Reserve Banks to guarantee 
the deposits of the national banks—guaranteeing deposits 
with somebody else’s money. We threw that out. 

Then they provided that these Federal Reserve notes 
should be used as reserve by the individual banks. The 
House thought we were on a gold basis, but that proposed 
to put us on a paper basis. Talk about fiatism! We 
threw that out. We required instead that the earnings 
from this system accruing to the Government of the 
United States should be used to put behind the green- 
backs now outstanding, so that in a few years they will 
be as gold certificates, dollar for dollar, and there will 
not be one element of fiatism in any of our American 
money. 

The Senate did one good thing. It increased the gold 
reserve from 35 to 40 per cent. behind the notes and pro- 
vided a graduate tax over all that the banks should fall 
below that. I wanted to do that in the House. The 
Banking and Currency Committee of the House and the 
House itself would have done it, but the suggestion was 
made, “‘ You had better let those fellows in the Senate 
think they had some hand in this thing.” But as if 
ashamed of having done that one sound thing, the Senate 
then went to work and reduced the reserves of the in- 
dividual banks to such an extent that we would have 
had inflation, and the house conferees would not stand 
for it. 

As I have said, they struck out that provision of the 
House bill relating to exchanges at par and collections 
at cost, and we put it back. 

There was one other thing that we left to the Senate, 
which we would have done in the House, and the Senate 
did not even do that. That was the establishing of branch 
banks. We supposed they would do it, but they did not 
do it, and the House conferees, Mr. Corbin and myself, 
had to do it when the thing came to conference. 

The Senate provided that no director of a regional 
reserve bank of Class B should be a stockholder in any 
bank. They would have gone to the almshouse to get 
the directors for the regional reserve bank. 

I do not think that holding bank stock is any disquali- 
fication. I wish I had all mine paid for. The House, of 
course, struck that out. 

I want to say to you, gentlemen, that there is not a 
single solitary fundamental provision of the House bill 
from beginning to end that was altered by the Senate, 
and yet because a few people, politicians or statesmen, 
wanted to save their face and their reputation for con- 
sistency, it has gotten abroad that the Senate greatly 
altered the House bill, and as notable a gentleman and 
publicist as Mr. George Harvey, of the North American 
Review, has solemnly written it into that magazine in 
the current number that the Federal Reserve bill as it 
passed Congress could not be recognized as the House 
bill as it passed the House. He has taken up this myth 
and spread it abroad. It is a superstition. All the Sen- 
ate did was to raise the salaries of the members of the 
Federal Reserve Board from $10,000 to $12,000, which 
we supposed they would do, and we gave them that to do, 
and to increase the gold reserve, which we supposed they 
would do and which we were determined to do if they 
failed to do it. There is not, as I have said, a serious 
proposition in the Federal Reserve bill as it passed the 
House of Representatives that is not there to-day, but 
if we had concurred in the provisions put on it by the 
Senate of the United States, I do not know what sort of 
an estimate the banking communities of America would 
have put upon us. 

There is one other criticism that I want to refer to 
briefly, and that is that we did not consult with the 
bankers of the country about this thing. I am ashamed 
to tell you how much we did consult with them. The fact 
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is that the bill is.based upon a previous hearing at which 
the greatest bankers in America attended and gave tes- 
timony, and at which representatives of all interests in 
this country attended and’gave testimony; and after the 
bill was drafted it was submitted to expert bankers in all 
parts of the country before it was introduced into the 
House. I am telling secrets now, but that is a fact. The 
bankers were not ignored. I have gotten a great deal of 
reputation of one sort and another out of the thing. I 
have heard myself described as a patriot and a states- 
uman, and Governor Hamlin put the capstone to the eulo- 
istic references this afternoon by saying that I am a 
genius, and I have gone around appropriating it all with 
good grace. It never has feazed me except on one occa- 
sion, and that was when I was given a public reception 
at my home, and I stood upon the stage and looked over 
that audience and saw boys with whom I had fought 
chickens and robbed apple orchards and things like that; 
and to have myself, in the presence of an audience like 
that, described as a distinguished citizen made me feel 
a little foolish. But when I get where I am not known 
I rather enjoy it. 

But, gentlemen, in all seriousness, after everything is 
said, I want to say to you here this evening that the 
man who deserves supreme credit for this Federal Re- 
serve Act is the President of the United States, Woodrow 
Wilson. After that statement I may in all sincerity, and 
without any exhibition of immodesty, declare that in my 
judgment it is a legislative miracle, and it was wrought 
by a supreme patience and unexcelled patriotism, and by 
a courage that was never exceeded by any public man 
in any public forum of the earth. I watched him through 
that trying ordeal. He was perfectly willing to listen to 
advice, but so passionate in his desire to serve his people 
that he could not be swerved from the path of duty as he 
saw it before him. There the credit belongs, and there 
I most willingly accord all praise! And let me say to 
the American bankers here assembled, if you gentlemen 
could know what has been kept out of this bill you 
would have a greater appreciation of what is in it. One 
reason why I was doubtful of accepting the invitation to 
be here was that I knew I ought to be at my post in 
Washington, and besides I am fined for coming here. 
But look at the suggestion which we have to meet, and 
with which we have to contend there, that the Govern- 
ment shall go into a valorization scheme for the benefit 
of a single commercial commodity, that the Government 
shall buy cotton; that the Government, which to-day is 
engaged in framing a measure to tax the American 
peonle in order to- raise $100,000,000 to make up the de- 
ficiency in the public Treasury occasioned by cutting off 
imports, shall also tax the American people to the ex- 
tent of $250,000,000 in order to guarantee the price of a 
commercial product. And I, a Southern man, Chairman 
of the Banking and Currency Committee of the House, 
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am upbraided and reproached by my colleagues from my 
section for not being willing to wreck the fabric of 
American credit in order to subserve that interest. In 
the last hours of the fight they wanted to include tobacco, 
because I come from one of the greatest tobacco-growing 
Congressional districts in the United States. I told them 
if they would put in newspapers, one of which I own, I 
would not support a proposition of tnat sort. Every 
patriotic American citizen has the greatest sympathy 
for the cotton growers of this country. There is not any- 
thing that might in soundness and sense be done that 
any man would not do, whether he be from Massachu- 
setts or from Mississippi, from Virginia or from Califor- 
nia; but it is preposterous to talk about doing things so 
foolish and so unprecedented as that. Not only is it 
foolish to suggest them, but it is almost unpatriotic to 
suggest them, and they will not be done. 

That leads me to a concluding thought. Gentlemen, 
there are some people who are in this world but not of 
it. There are persons who are disposed to deride poli- 
tics and to exhibit a contempt for public men who, 
without discrimination, they characterize as politicians. 
I want to stand here and bring against that class of my 
fellow-citizens an indictment of responsibility for the 
maladministration of government, and for any bad legis- 
lation that we may have put upon the statute books. 
They are not confined exclusively to bankers, but you 
have a large percentage among you. They are men who 
toast their heels before their andirons in the evening, in 
complacency and indifference to public affairs, and then 
on the morrow complain that ward politicians have run 
politics as only ward politicians can or will run politics. 
I feel like saying to the average American citizen of 
that type, whose wail is heard abroad in the land when 
anything is done that does not suit him in Congress, 
“You are responsible.” If these men would attend to 
public affairs, if they would take pride and a patriotic 
interest in the politics of their country, as it is their duty 
to do, there would be less demagogues in public life and 
less bad legislation on the public statute books. After 
all, the demagogue is worse than an assassin any day. 
I am no better than other men, but I reverently thank 
God that in my public career I have always done what 
my judgment dictated, and I have never asked whether 
it was popular or unpopular. 

Now I thank you for your very courteous and gracious 
invitation, and even more for your rather apparent inter- 
est in what I have said. I wish I could have withdrawn 


my thoughts from matters that were immediate and im- 
perative at Washington, that I might better have pre- 
pared a succinct and cogent exposition of all the provi- 
sions of this Federal Reserve Act, but that was impos- 
sible, and I hope you will appreciate that I was trying to 
serve my country there, and for that reason could not do 
better here. 
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Preparing the Federal Reserve Banks for Opening. 


By C. S. HAMLIN, Governor of the Federal Reserve Board. 


In behalf of the Federal Reserve Board, I wish to ex- 
press my thanks for this invitation. The deliberations 
of your Convention will be watched with interest by all 
students of finance, and the country expects to receive 
from it most valuable suggestions in the determination 
of the many problems pressing upon us for solution. I 
feel, however, that my function to-day must necessarily 
be for the most part that of a listener. 


The present crisis, caused by the European war, must 
bring home to all of us the real interdependence of na- 
tions, and the fact that commercial disaster suffered by 
one nation must necessarily, in the long run, be shared by 
the others, and that enduring peace is a condition to be 
sought for by all. 


The duty of the Federal Reserve Board is to administer 
the law as enacted by Congress, and I know we shall all 
listen with the deepest interest to the distinguished mem- 
ber of the House of Representatives, the Honorable Car- 
ter Glass, who will shortly expound that law to you. The 
genius and painstaking industry of Mr. Glass, Senator 
Owen and the Secretary of the Treasury was in large 
measure responsible for it, and no man in the country 
is better able than he to explain it. 


The Federal Reserve Act, while the immediate result 
of the legislation of the present Congress, represents by 
no mans a sudden flash of financial revelation out of a 
clear sky; it rather stands as the culmination of dis- 
cussion and debate spread over many years. While it 
was a party measure, it was not a partisan measure. 
On final enactment it received the support of many who 
were glad to forget political differences. 


The cornerstone of this legislation was laid by your 
Association when, in 1894, it advocated the so-called 
Baltimore plan of currency reform. Following this came 
other plans—that of Secretary Carlisle, of the Indian- 
apolis Monetary Convention, the so-called Fowler plan, 
and many others. Next came the legislation known as 
the Aldrich-Vreeland Act, now on the statute books, but 
amended. 


None of these plans seemed to satisfy the present needs 
and problems of the American people, and finally there 
was evolved the plan prepared by the National Monetary 
Commission. After long, continued discussion, it became 
evident that the people distrusted the centralization 
which they believed to be involved in this plan, and no 
action was taken upon it. 


As a culmination of all these efforts came the Federal 
Reserve Act, which became law December 23, 1913. 
Under its provisions the member banks will be assisted 
by the Federal Reserve Banks in furnishing the credit to 
the farmer, the merchant and the manufacturer. When 
in complete operation the funds of the people deposited 
under the national system will be brought together in 
the vaults of the member banks, and in the twelve Fed- 
eral Reserve Banks. The assets of these Federal Re 
serve Banks, and the Government deposits which may 
be made in them, will be pledged to strictly commercial 
uses, and cannot be used for speculative purposes. The 
money of the people will be kept in circulation and a 
system of note issue is provided which will in the 
truest sense be both elastic and safe. I believe that 
the soundness of this legislation will soon be apparent 
to all. 

In this connection, also, I wish to acknowledge the 
fine spirit many of the banks and bankers of the United 
States have displayed in helping to restore the present 


disturbed financial conditions resulting from the Euro- 
pean war. 

The American people have demonstrated to the world 
the inherent strength and soundness of the resources of 
the United States, and our determination and ability to 
discharge every international obligation in gold or its full 
equivalent. 

To this end the country has had the benefit of the 
statesmanship and sound leadership of the President of 
the United States, the trained judgment of the Secretary 
of the Treasury, and, as well, the able co-operation of 
the Comptroller of the Currency. Furthermore, the crop- 
moving money, and the legislation authorizing increase in 
the so-called Aldrich-Vreeland currency, have gone far 
toward re-establishing normal conditions. 

Our present difficulties do not appear to arise from 
the scarcity of actual money, or its equivalent in bank 
notes. There seems to be an ample supply in the United 
States, and much more can be issued, if there is a real 
need for more. For example, the total of Aldrich-Vree- 
land notes throughout the United States available for 
issue amounts to over a billion two hundred million dol- 
lars, while there have actually been shipped to banks 
only a little over $340,000,000; in the Southern States 
alone there are available about $169,000,000,. while there 
have been shipped only between $50,000,000 and $60,000,- 
000.. 

The real difficulty would seem to be one of credit. 
Mutual trust and confidence have been disturbed. In ad- 
dition, as to certain great crops, the demand has tempo- 
rarily greatly decreased in consequence of the foreign 
war, and as a result value has left its moorings—the 
cost of production. The problem, normally, can be 
worked out only by a diminished supply or an increased 
demand. Ordinarily, such a condition would quickly ad- 
just itself, but the suddenness of the shock of war has 
led to many plans being initiated, most of which depend 
upon assistance from the national Government. We 
should see to it that the remedies proposed are not worse 
than the disease itself, for no remedy, even if efficacious 
for the immediate problem, can be justified if, in the end, 
it can only add to our commercial trouble and perhaps 
even shake the foundations of our national credit. 

Fortunately, the United States treasury is in sound 
financial condition. It possesses ample funds of gold 
and ample power to increase the gold reserve, should it 
ever be necessary. The Federal Reserve Act has added 
to the powers of the treasury by providing that the Sec- 
retary may issue gold bonds to maintain the parity of all 
forms of money issued or coined by the United States, 
as well as to strengthen the gold reserve, and it is be- 
lieved that no Government on earth to-day is better 
equipped than the United States to deal with any finan- 
cial emergency. 

The Federal Reserve Banks are quickly approaching 
the time of opening and operation. The directors are all 
elected or appointed, and as soon as certain necessary 
preliminaries have been accomplished, such as the elec- 
tion of officers, securing of headquarters, appointment of 
the necessary clerical force, and other preliminaries, 
their doors will open for business. There is to be a con- 
ference in Washington on October 20, at which commit- 
tees representing the directors of the various reserve 
banks will be present and report as to progress, and it 
is hoped that then an authoritative statement may be 
made of an early date when the banks will open. 

It should be remembered that the reserves to be paid 
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into the Federal Reserve banks will not reach their max- 
imum until after the expiration of three years. At the 
opening of the system, however, the reserve banks will 
begin operations with a paid-in capital of about $18,000,- 
000, and reserve deposits of about $250,000,000, of which 
latter not exceeding one-half may be paid in in commer- 
cial paper discounted by the member banks. It has been 
asserted that the assets of these banks when they begin 
operations will give only a limited lending power. It 
should not be forgotten, however, that this lending 
power may be greatly increased by the deposits of public 
moneys, which the Secretary of the Treasury is author- 
ized, at his discretion, to place with the Reserve banks 
as fiscal agents of the treasury; practically all of the 
Government revenues, excluding trust funds, could be so 
deposited and the Government debts paid by check 
against such deposits. Moreover, the Federal Reserve 
Act largely increases the lending power of the member 
banks by reducing their required reserves. One can state 
with confidence that the Federal Reserve system at the 
outset will increase the lending power of the national 
banks and the Federal Reserve Banks by some hundreds 
of millions of dollars, and at the expiration of three 
years this will be very largely increased, at which time 
the reserves will all be kept either in the vaults of the 
member banks or of the Reserve banks. 


An amendment is now pending in Congress, under 
which member banks may keep all their reserves in the 
Federal Reserve Banks. If availed of by the member 
banks, and to the extent availed of, this will greatly in- 
crease the lending power of the Federal Reserve Banks, 
thus tending to put these banks at the opening more 
nearly in the position they would be in after the expira- 
tion of three years, and increasing their power to cope 
with present abnormal conditions. 


Some people may be of the impression that the organi- 
zation of these banks has been proceeding very slowly, 
but I think some of the difficulties which have had to 
be solved will be realized when we consider, for example, 
the choice of Government directors, of which there are 
three upon the Board of each Federal Reserve Bank. 
It was necessary to secure as directors men of ability, 
experience and high standing, who could and would agree 
to attend directors’ meetings and to devote to these banks, 
at the expense of their own private affairs, the time neces- 
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sary for their proper management. The vast area cov- 
ered by the reserve districts has made this an intensely 
difficult propostion to work out. For example, the re- 
serve district of which Dallas is the Federal Reserve city 
covers an area of over 430,000 square miles—more than 
double the area of the German Empire, excluding its 
colonial possessions. This district has a population of 
nearly six millions of people, being greater than that of 
the Netherlands, Sweden or any South American repub- 
lic, excepting Brazil and Argentina. 

So, also, the Federal Reserve District of which San 
Francisco is the Federal Reserve city, has an area of 
over 683,000 square miles. This area exceeds the com- 
bined areas, excluding colonial possessions, of the Ger- 
man Empire, France, Italy and Great Britain. 

Similarly, the population of the Chicago district is 
greater than the combined populations of Sweden and the 
Netherlands, or of Belgium and Switzerland. Finally, 
five of the twelve Federal Reserve Districts are larger in 
area than the German Empire, excluding its colonies; 
four of the Federal Reserve Districts are larger than the 
total areas, excluding colonies, of France, Italy, Belgium, 
the Netherlands, Denmark and Switzerland. 

There are many important questions, arising under 
the law, which are now pending before the Reserve 
Board, and which are receiving its careful consideration. 
Among these are clearances of checks, the definition of 
eligible commercial paper, and many other important 
questions. It is impossible for me to touch upon these 
here. I may say, however, that we want light thrown 
upon them, and any suggestions emanating from your 
body will be carefully and conscientiously considered. 

In this connection, I want to emphasize the necessity 
of establishing branches of our national banks in for- 
eign countries. We have already approved applications 
for two branches in South America and one on the Isth- 
mus of Panama, and we feel that along these lines our 
financial energies should operate to the great benefit of 
agriculture, commerce and the manufacturing industries 
of our country. 

In conclusion, I wish to say that the Federal Reserve 
Board is fully mindful of the trust and confidence im- 
posed in it, and we shall use all our energies in so ad- 
ministering the law that it shall redound to the best in- 
terests of the greatest number of the people of this 
country. 


The Will of the People. 


By MArTIN W. LITTLETON, of the New York Bar. 


Mr. LITTLETON: Mr. Chairman, Members of the Asso- 
iation, Ladies and Gentlemen: 

I take it that you have little excuse for asking some 
person, so to speak, from the eutside, to come before 
you, except in the fact that, after all, it may relieve your 
attention from the business to which you are daily de 
voted when you are at home. In other words, if a voice 
from the outside can be justified in this assembly, it 
must not be upon the ground that he comes to talk to 
you of the affairs with which you are familiar, or to 
suggest to you things with which you are acquainted, 
but rather to speak to you from the point of view which 
he occupies, and from the point of view of the outside 
world. 

Strangely enough, in our country, yet so young, we 
are grouping ourselves in professions and businesses to 
such an extent that one can scarcely see over into the 
other, or understand it. So my justification for what 
little I shall say or suggest is the fact that I come from 
another profession to talk about something which is some- 
what removed from yours. 


Our Government, whether it may be satisfactory under 
one administration or another, and whether it may rep- 
resent your or my political faith, after all, is our Gov- 
ernment, and it behooves us, at as frequent intervals as 
the occasion will permit, to inquire a little into the things 
fundamental, the things which are controlling, the things 
which are dictating, the things which are finally ruling 
its policy. 

There is no doubt any longer in the mind of the aver- 
age man that the phrase, “The will of the people,” in 
some form or other, after some method or other, is find- 
ing its expression in the affairs of the governments of 
all the world. There is no doubt that even now, with 
the frightful situation which Europe presents, which all 
can deplore, and about which all should keep quiet, there 
is no doubt but even that, as we see it, reddened with 
the blood of a great war and blackened with the ruin 
which follows it, is still, nevertheless, an extension, or 
will be an extension in the finality of this single phrase 
which has been assigned to me as my subject to-day. A 
great writer has said, perhaps only when mankind 
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are perfectly wise will the expression of a general will be 
perfectly exact; perhaps only when mankind are per- 
fectly good will such a will itself be perfectly good. He 
has also said that that is no reason for a disinclination 
upon our part to see if we can make effective the doc- 
trine of the American Government, and when I say the 
doctrine of the American Government I mean that doc- 
trine whose influence has washed itself back upon the 
shores of the Old World to be felt in every nation of the 
earth. 

What is the will of the people? That phrase is co- 
eval with the earliest times of the Continent and of 
England. It found its frequent use in the Revolution- 
ary period of America. It found its great revival in the 
Jacksonian period of our country. It finds its accen- 
tuation and emphasis in our own period to-day. 

We ask ourselves politically and sociologically what 
is the will of the people? Is it that volatile factor with 
which you and I are acquainted in our own cities and 
towns, which we meet currently about our cities and 
towns? Is it that thing which we call in the commun- 
ity “ The sentiment seems to be that way.” Is that the 
will of the people as commonly expressed and commonly 
understood ? 

Let me call your attention to what I think was as 
philosophic an utterance on that subject as I have been 
able to find. You know that in the English Government 
they are divided into the Conservatives, the Liberals, 
and the Unionists. A very excellent and clever English 
writer has said: 

If one reads through a political column in a con- 
temporary newspaper, it gives one thought to notice how 
few current political terms carry in themselves any def- 
inite meaning. Take such words as occur most often— 
“ Liberal,” ‘‘ Conservative,” ‘‘ Unionist.” Now, it may 
be contended that a reading of political history will 
show that men called, for instance, ‘“ Conservative,” have 
been standing, as a matter of recorded fact, for some 
definite political or economic principle. But such a prin- 
ciple, if it does exist in the minds of men called “ Con- 
servative,” is not contained in the meaning of their name 
as it stands. The Conservative may no doubt claim to 
conserve what is good, the Liberal to free men from what 
is evil, the Unionist to join men for a common end. But 
so far the three principles are nothing but complementary 
and compatible, and the citizen has to read history in 
order to find out where exactly the principles of these 
claimants did in practise clash, or what particular things 
important men of either name believed worthy of being 
conserved, or abolished, or promoted. He will find, for 
instance, that the Unionist, so far as he did stand for 
something more particular than a belief in union for 
common ends, was in fact a Liberal who did not agree 
with certain other Liberals that a particular sort of self- 
government ought to be given to a particular body of peo- 
ple at a particular time. But such a fact as it stands im- 
plies no principle from which the Unionist may deduce 
why and when men ought to unite, none from which he 
may deduce what type of industrial government ought to 
prevail in England now. 

From names like these the citizen will turn in despair 
to seek that of some fairly definite thing which all par- 
ties profess to think good. If he is reading a news- 
paper he may find such a thing under the name “ De- 
mocracy ”—which seems-.to mean as it stands, “ The rule 
of the common people.” He will notice that all parties 
base their claim to support upon the soundness of their 
Democracy; he will also notice that in practise the will 
of the common people is not done. From these two facts 


he will be bound to infer either that Democracy must 
mean something definite, or else that the claims of all 
parties must be questioned. 

Having reflected thus far he will examine more closely, 
we shall hope, the first elements of politics and morals 
—in order to discover, if possible, what precisely are the 
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real implications of “ Democracy,’ whether it is good 
or evil, and how it can be farthest promoted if it is good, 
or most readily abandoned if it is evil. 

One of the more important facts among those that the 
inquirer may first recognize, a fact that should be all 
but self-evident, is that the actual experiencing done by 
one mind or spirit is not the actual experiencing done by 
another, and that therefore it cannot depend, as a whole, 
on the direct causing or determining of that other. There- 
fore it is not that good which is or may come to be “in” 
his fellow that the citizen should try to promote directly, 
but the conditions of that good. 

For his friends that he knows well he may be able, as 
a private man, to promote the good “in” them far less 
indirectly, and very much farther (with a similar ex- 
penditure of energy) than he would be able to promote 
the good “in” those that he knows hardly or not at all. 
Those, on the other hand, who may be affected by the 
end at which he aims in a public capacity will almost 
all be persons that he does not know well. 

Let us agree to mean by the word “ State” in the pres- 
ent context that body or bodies in a community by which 
laws are passed and executed. 

The acts of a body of men (if such acts there can in 
strictness be) are either the sum or else the result of 
the acts of its members as such. The members of such 
a body or such bodies in this country are separate per- 
sons, each aiming, as member, at ends which apply to the 
whole community ; that is to say, to human beings almost 
all of whom he knows hardly or not at all. 

It follows, therefore, that the normal function of the 
English State ought to be at most not more than the 
maintenance of that part of the more external conditions 
of the best possible life which no effective unit can main- 
tain with equal public profit. More than this it ought not 
normally to attempt. 

The next question which naturally occurs is, “ What 
citizen in particular ought to make the laws?” Oought 
the community to be governed by one man? If so, which 
one? By a few? If so, which few? Or ought it to be 
governed by all? And if so, how? and in what precise 
sense? We find ourselves involvel at once in the ap- 
parently eternal controversies which turn about such 
words as Monarchy, Aristocracy, Democracy, Theocracy, 
Plutocracy, Oligarchy, Ochlocracy, Timocracy, Bureau- 
cracy, and so forth. 

Let us see how some of the controversies express them- 
selves in our own day. 

Looking at contemporary practice, we see in our own 
country that one particular man is called the King, that 
the act of passing laws is done by a few men, and that 
of these few almost all say that they are true Democrats. 
We also find it difficult not to suspect that the will of 
the common people is not done. ~ 

Examining current theory, we notice such terms and 
phrases as “the will of the people,” “ freedom to choose 
representatives,” “government by the best,” “‘ government 
by experts,” “specialists in the art of government,” and 
so on. 

Let us begin by distinguishing the main aspects of law- 
making. First of all, there is the disposition of things 
which it is the purpose of the law-makers to bring about; 
secondly, there is the expression of this purpose in an 
actual bill or detailed proposal; thirdly, there is the 
execution of this purpose in the administering of the law 
by the executive officers of the community. 

Take the last aspect first. What particular citizens 
ought to be the executive officers? Obviously those who 
can execute or administer the law so as best to achieve 
its purpose. So far as they are executive officers only, 
they ought not to determine the purpose itself; though 
the policeman may rightly, in his non-executive capacity, 
criticise the purpose of the law he has been executing, 
or vote against those who made it. In his executive ca- 
pacity he ought to be, in comparison with the average 
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citizen, a man of exceptional or distinctive abilities or 
experience—in short, a specialist or expert. 

Again, what citizen in particular ought to undertake 
the expressing of the purpose of a bill? Obviously those 
who can do the best—specialists and experts in those 
special and particular sorts of knowledge which the de- 
tails of the bill demand. So far as they are public serv- 
ants, their office is to express the purpose of the law- 
makers and they ought not, therefore, to determine the 
purpose itself. 

Let us ask lastly what particular citizen ought to de- 
termine the purpose of a law—to determine, that is, what 
disposition of things ought to be brought about in a com- 
munity when, as is the case with England, it consists 
of persons almost all of whom would not be well known 
to the members of any body of men few enough to de- 
liberate together effectively in a council chamber. 

It ought to be recognized quite clearly at the outset 
what it is that the law-maker is required to do. The 
normal function of the State, we discovered, is to main- 
tain that part of the more external conditions of the 
best possible life which no other effective unit can main- 
tain with equal public profit. The law-maker ought there- 
fore to be that sovereign power (whether one man or 
more than one) whose knowledge includes the best em- 
ployable insight both into what persons ought to be and 
also into what they are. In other words, the knowledge 
of the law-maker ought to be the best employable knowl- 
edge of human good and of human nature. 

Where is this sort of knowledge to be found? 

The believer in Absolute Monarchy holds that it is to 
be found in some one man. Such a belief does not bulk 
very large in current theory, nor do most supporters of 
our own limited monarchy contend that one man ought 
to determine the ends of national life. And it is worth 
while remembering that the ancient kind was very often 
an expressor of national purpose, or even an executive 
officer. Very often a tribe desired victory over its ene- 
mies (deeming it, perhaps, a condition of the best pos- 
sible life), and one particular man was best able to 
achieve it. It was only so far as a tribe did not dis- 
tinctly desire victory that the kind who won it was de- 
termining by himself the ends of the State’s action. 

Believers in Aristocracy would contend that the re- 
quired knowledge is to be found in some few—that is to 
say, that the best employable insight into human good 
and human nature resides in some ostensible minority, 
which ought therefore to determine the ends of the State’s 
action independently of the judgment of the other mem- 
bers of the community. 

Against this the Democrat believes at the least that on 
any civic question involving that of the goodness of an 
end the deliberate judgment of a determining majority 
of the citizens is, as a rule, better than the like judgment 
of any other ostensible body in the community. He there- 
fore desires the directest possible action of this judgment 
on the determination of the purposes to be expressed in 
laws. He would contend against Aristocracy: First, that 
human beings are not so made that the best employable 
insight both into their nature and into the good of which 
they are capable can reside in any body of possible law- 
makers other than a determining majority of the com- 
munity ; secondly, that even if it could so reside, such a 
body is not ostensible; thirdly, that even if it were osten- 
sible to the student, it could not get laws passed and 
executed except so fas as it were permitted by a deter- 
mining majority. 

In our own country when we search the names in mod- 
ern political affairs of those which classify you and me 
and our neighbors, we find that after we get beneath 
some acute superficial subject, we all come back and 
claim the root and branch of the philosophy of our Gov- 
ernment, so far as we can, and that is that it is based 
upon the will of the people of our country. That phrase 
has been used and misused and abused until it has be- 
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come more or less the song of the demagogue or the ob- 
ject of derision by the Bourbon. On the one hand, the 
Conservative has come to despise it because it has been 
misused. On the other hand, the so-called Radical has 
come to love it because he thinks it expresses something 
which will reach the heart of the average man. I pro- 
pose to deal with it, disregarding my politics and your 
politics, and caring not one whit whether I agree with 
you or you agree with me, because I take it you wish me 
to say what I thought, and not what you thought I 
thought when I came here. 

All governments nowadays, with the exception of pos- 
sibly a few, have either actually or professedly adopted 
a form of organized public expression; that is, they have: 
endeavored to furnish a channel through which the popu- 
large judgment and the popular will and the popular wish 
might find its adequate expression. They have not suc- 
ceeded, not one, simply because the machinery by which 
those things are done is necessarily inadequate and neces- 
sarily ineffective. 

All mankind have accepted the essence of democracy, 
and by that I mean the essence of the thing of which 
I have just spoken—that governments must be ruled by 
the consent of the governed. I say all mankind have 
done so. All of the Anglo-Saxon mankind at least have 
done s6. The difficulty is not that you and I should agree 
upon the general principle. You would not relinquish 
your interest in your government even though you failed 
to exhibit on occasion after occasion, as I do. You would 
not surrender your right to participate in the affairs of 
your city, of your State and of your Nation, even though 
indifference overcomes you and lethargy sometimes besets 
you in the exercise of that privilege. You would not if 
you could, and I believe you could not if you would, sur- 
render the obligation as well as the duty to do for your 
city, your town, your State and your Nation, at least 
in the maximum of its crises, the service which seems to 
you to be best for your country. 

The difficulty is we do not disagree upon the fact; that 
the rule by the people of the country is, after all, the 
rule to which we are committed. What we disagree 
about is how that rule is to be applied, how that agency 
can be made most effective; and in the end the great 
principle of government by you and all your class, and 
government by me and the class to which I belong, and 
government by somebody else’s class, is to be made ef- 
fective to the end that certain great things shall be pre- 
served. 

The man to whom I was referring a moment ago, a 
little later on in the article which he wrote, made this 
observation—he speaks, for instance, about the making 
of laws: 

“Tt is at this point that perhaps it ought to be noted 
that in England to-day the law-passers,’ as he calls 
the Parliament, “are not the same body of people as 
the law-makers.” Those who make a law include all 
those whose action and influence determine the action 
of the law-passers in voting on it, but those who actually 
do vote on it constitute, owing to the area and popula- 
tion of the modern national-state, a very small fraction 
of the community. It is not within the scope of this 
chapter to ask whether in a city-state such as Periclean 
Athens the normal function of the State might safely 
differ from that which we discovered it ought to be in 
this country to-day, but so long’as a whole nation can- 
not meet in the market-place to discuss and vote on laws, 
it must at some point express its corporate will through 
some machinery of representation. It is therefore the 
modern nation-state, and England in particular, that will 
be now considered. 

Returning to the first objection of the Democrat, we 
can rest assured that it certainly does not amount to a 
contention that any judgment of any majority in any 
community must necessarily be right. Political sover- 


eignty may rightly repose in a power that is not only 








BANKING SECTION. 91 


fallible, but even capable of deliberate evil. Obviously, 
it must so repose if human beings are to exercise it at 
all. 

We may now leave this first objection for a moment, 
since although it is one that must compel the assent of 
any responsible inquirer who will reflect deeply and can- 
didly on his own nature and on that of his fellows, the 
Aristocratic theory may more briefly be refuted by the 
second and third objections of the Democrat. Those are: 
that even if there were such a body it is not ostensible, 
and that even if it were ostensible to the student, it 
could not get laws passed and executed except so far as 
it were permitted by a determining majority of the com- 
munity. 

To the latter of these two objections the Aristocrat 
might reply: First, that if there did exist such an os- 
tensible body it would be justified in using force (for 
instance, the help.of foreign mercenaries) to make its 
judgments effective on the conduct of the State; secondly, 
that we do find in our country to-day that few men can 
get passed and executed laws which do not express the 
purpose of a determining majority, that these few may 
not be the best few, but that if the best few could be 
pointed out they, too, could so dictate the ends at which 
the State should aim. : 

The Democrat would rejoin: First, that to the fulfill- 
ment of any purpose which involves the good “in” 
others, the account of their feeling and the assent of 
their will are so necessary that even such laws or insti- 
tutions as would otherwise succeed must fail, in the 
absence of such an acquiescent temper in the governed, 
to promote for the best possible life even that part of 
its conditions whose maintenance is the normal function 
of the State; secondly, that the government of such a 
coercing body could not be stable. 

Also, thirdly, that even in our own country to-day 
the few who deterthine the ends of the State do find it 
necessary to claim that they are governing “ by consent.” 
Even, therefore, if these few were the best few, as the 
Aristocrat desires, they could only get laws passed and 
executed so far as they could persuade a determining 
majority so to allow them. But in strictness a govern- 
ment is Aristocratic only so far as it prescribed the ends 
of the State’s conduct independently of the judgment 
and will of a determining majority. This, without using 
force, no few could completely or permanently do— 
though the behavior of our modern Parliament does show, 
it may be admitted, how far a few, not the best, may 
take advantage of a nation’s lethargy. 

Turning to the second original objection of the Demo- 
crat (that no minority is ostensible which possesses the 
proper insight to fit it for determining by itself the ends 
of national conduct), the Aristocrat might urge that there 
have lived men in the past whom peoples have called in 
as dictators, and kings or oligarchies on whom nations 
have relied to express the national will. 

The Democrat rejoins again that it was the people 
who did call in the dictator, and that it was the national 
will that they wanted expressed, not that of one man or 
a few independently of it. 

Since the Aristocratic theory is thus provable unsound, 
let us return to the creed of the Democrat. He believes 
that on any civic question involving that of the goodness 
of an end the deliberate judgment of a determining ma- 
jority of the citizens is, as a rule, better than the like 
judgment of any other ostensible body in the community. 
He therefore desires the directest possible action of this 
judgment on the determination of the purposes to be ex- 
pressed in the laws. 

The creed as it stands is, of course, only the very 
minimum basis of the democratic faith. Some democrats 
believe in “the divine right of the people to govern 
wrong if they please,” for just as free-will, they contend, 
is granted by God even to agents who may abuse it, so 
the mere fact that a people act wrongly is no ground for 





their being prevented from determining their own life. 
To discuss this might involve the question whether free- 
dom is a means or an end, and it will be enough to say 
here that although some Democrats may feel that the 
suggested minimum understates their conviction, it is cer- 
tain that no man is a Democrat who does not accept as 
much. 

In our own country we adopted in the Revolutionary 
period a general doctrine, a doctrine that all governments 
derive their just powers from the consent of the gov- 
erned. 

This was the Revolutionary period. This was the pe 
riod in which democracy was used as a destructive 
agency ; a period in which it was enough to inflame, to 
excite, to arouse, and then to use whatever spirit of de- 
mocracy there was to overthrow or to resist the power 
of the Government which was then over us. We never 
dreamed, my friends, in the Revolutionary period, which 
was just exactly eleven years before the adoption of the 
Constitution, we never dreamed then about how the 
organized public opinion or we never dreamed how the 
organized will of the people, we never thought how we 
can make the will of the people effective, we never 
thought how we can enlighten the will of the people, we 
never thought how we can be relieved from its dangers 
and yet enjoy its blessings. 

Our whole purpose in the eleven years between the 
Declaration of Independence and the adoption of the Con- 
stitution was devoted to the use of the aroused will of 
the people to overthrow and to get rid of a government of 
which our ancestors had grown tired, and to set up an- 
other Government of some sort. The distinction being 
that Government had not been organized, and was not, 
indeed, organized until we reached the Constitutional 
period. 

Now, it has been said that the Revolutionary period 
represented the radical period and the Constitutional pe- 
riod represented the reactionary period. I do not like 
either one of those words myself, because I think they 
have served more purpose to confuse modern politics 
than almost any two words you could employ, but they 
have been written down as being descriptive of those two 
periods. It has been said of the Revolutionary period 
that men then followed Samuel Adams, Patrick Henry, 
Otis, and that Otis and Samuel Adams followed Locke, 
and that the English writers as in the previous revolu- 
tions of the century sort of laid the foundation for Revo- 
lutionary doctrine. The fact, however, is that no man 
during the exact Revolutionary period, even the men who 
framed the Declaration of Independence, conceived of 
the method, when they had gotten rid of the Government, 
would employ the will of the people as the great agency 
for Government. After the Revolution was over, after 
our country had had its independence, after the long 
cherished point had been reached, after this and other 
places which produced Revolutionary characters had re- 
laxed into a period of contemplation and silence, after no 
longer the seas were swarming with English vessels, and 
no longer our Coast was riddled by English ships, and 
we had come to the question of how we were going to 
use the great power we had achieved, how shall we take 
this Continent, how shall we take this great agency, 
known as the will of the people of our country, and make 
it an effective agency for the government of our country? 

Those men organized under the ARTICLES OF CON- 
FEDERATION, which failed, hopelessly failed, because 
shot through and through with jealousies; because each 
State suspected the other, because each State suspected 
the general Government, because each State held in its 
hands the purse and the sword, because it commanded 
everything that meant power and energy and strength on 
the part of the Government, and, like a house of cards, 
it went, and went rapidly. 

Our first President, Virginia’s first President, the man 
about whom you all know because he secured a lot in his- 
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tory where nothing but veneration and gratitude could 
reack him, who sprang from the bosom of this old com- 
monwealth and who for eight weary years led the striv- 
ing revolutionists—he saw what his eyes, dimmed with 
tears and his heart heavy with the burden, that the Gov- 
ernment after all that had been reccued from the power 
and influence of a country that had threatened us with 
taxation and burdens was now about to fall to pieces. 

Eleven years had elapsed since another great Virginian 
had set on fire the political literature of the world with 
a great Declaration of Independence. Twenty years had 
elapsed since, with flaming eloquence around these very 
hills, there had been made the declaration that our Gov- 
ernment must resist the agencies of other governments. 
And now the time had come to say what, after all, will 
we do with the liberty, what will we do with the democ- 
racy—gone the Kings with their glittering crowns, gone 
with the towers, gone all the agencies of the old world, 
and nothing left us but the memory of Sir Edward Coke; 
nothing left us but the subtle wisdom of Montesquieu— 
what shall we do, after all now, that we have the power, 
with this Government? Our articles of confederation 
have broken down. The States are powerless, the Nation 
is powerless, our treasuries are empty, the sword has 
fallen from our hands; discord is running through and 
through the councils of our Nation; what shall we do now 
to preserve and make effective the great principle for 
which we have contended, which we have vindicated, and 
which we have appropriated to ourselves as the everlast- 
ing charter of human rights? 

That was the period of American history that tried 
men’s souls. It was glorious, indeed, to have fought in 
the Battles of the Kevolution. It was splendid to have 
been able to be in the outbreak of the Revolutionary 
spirit, but it was more burdensome still to be con- 
fronted with the problem of how we will organize the 
public will, or the will of the people, and make it effect- 
ive. Men were not mistaken in those days. They held 
no chimerical ideas that in the mass you can find initia- 
tive, or you will find people who will attend to public 
business. They understood that, as the King had ruled in 
other lands, we must have something to take his place. 
They understood that, as the cabinet had been master in 
other countries, we must have something to take the 
place of that cabinet. They understood that, as there 
had been some sort of common consent of rulership in 
the old country, we must have something to take its 
place. And so there ensued what was called the reaction- 
ary period in American history. Called reactionary, I 
know not why. I have before me a volume of a most 
eminent author, a most estimable gentleman, who has 
chosen to use that phrase. I would not dispute with him 
upon any grounds of scholarship or authorship, but I 
would dispute with him if he undertakes to characterize 
the period of constitutional discussion and constitutional 
adoption in this country a reaction on anything, because 
it was the most progressive and far-reaching of all the 
things that were done in the history of the American 
Government. The period ensued, and the question arose ; 
What will we do to organize Democracy? You and I 
agree on Democracy generally, but we may not agree upon 
how it may be organized. You and I agree that the will 
of the people shall rule, but we may not agree on how 
that will shall be ascertained, and what kind of a will 
shall rule. I, for one, find all the pages of the earlier 
literature of our country, brilliant as they are, having 
but one note running through all of them, and that is, it 
is not the volatile will, it is not the sudden will, it is not 
the transitory will, it is not the hot impulse, but it is 
the settled and enlightened will of the country that was 
written down as the basis of Democracy in this country, 
and was intended to rule. 

How did they go about it? They had to have a con- 
stitutional convention. I hope you will bear with me on 
what seems like old things now, because a frequent recur- 
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rence to the fundamental things governing our country 
is but an inspiration to keep us straight on the path that 
was intended that we should go. 

They were confronted with the question of preserving 
three things, without which every civilization is stripped 
of its blessings and every period of human history is 
robbed of its attraction, life, liberty and the pursuit of 
happiness. These were the things which had to be pre- 
served ; these were the things upon which other govern- 
ments in other periods and other influences had en- 
croached ; these were the things which they had been 
denied ; these were the things against which it seemed 
that the mother country had most offended. And so it 
was in some form to make secure certain, definite great 
rights. First off, we should have participation in our 
Government. In other words, in some form we should 
ascertain the public will, and do the public will. We 
should ascertain what the will of our country was, and 
do that will, as agents of it. 

But there were certain other things which our fathers 
saw, and which we to-day cannot fail to recognize. There 
were restraints which they not only desired to impose 
upon the Government, but they desired to impose upon 
themselves; there were restraints which they had found 
ought to have been imposed upon the King, but, not hav- 
ing been imposed upon him, if any other government 
should be erected here, it must be a government that must 
suffer those restraints to be imposed, and also restraints 
upon themselves, 

Now, my friends, you have heard talk about the rule 
of the majority. No man doubts that the determining 
will of the majority in this country, in regard to all ques- 
tions that have not been put beyond the reach of the 
majority, is absolutely the solemn doctrine of our repub- 
lic. But there were certain things which they said they 
intended to submit. Not to leaders alone, not to makers 
or to writers, but to the people themselves on the adop- 
tion of the Constitution, adopting it for the purpose of 
saying there are certain great principles which stand for 
the civilization of which we are the exponents. My life, 
my liberty, my pursuit of happiness; the things which I 
may acquire, the things which I may do, as Rudolph Von 
Erringe said in his wonderful little book: 

“My property is but the periphery of my person. I 
have transfused my blood, my muscle and my brain in 
it until it has become the boundary line of my personal- 
ity. The man who assails that assails me, because it 
belongs to me,” speaking essentially of his private prop- 
erty. 

So, then, they were confronted with preserving certain 
rights which antedated the Constitution. They were con- 
fronted with preserving certain rights which should not 
be disturbed, except in a certain way; and those rights 
may not be embodied in the great trinity of rights which 
were expressed by Mr. Jefferson when he wrote the 
Declaration of Independence. It was expressed in New 
Hampshire; it was expressed in Vermont; it was ex- 
pressed in Massachusetts; it was expressed in all the 
New England States, in Virginia, in all of the original 
States: Life, liberty, and the pursuit of happiness. These 
things should be locked up and securely imbedded against 
what? Not only against the encroachments of those from 
without, but against the sinister advances and influences 
of those from within; not only against the man who 
would rain his blows upon the outside of the Govern- 
ment, but against the man who, inside his Government, 
would undertake to dismantle and destroy the Govern- 
ment and undermine those principles. 

What is my life if I may not go forth in conquest of 
the earth’s surface in security? What is your life if you 
may not go forth unharmed and unhindered and reap 
the benefits of your labors. What is life here, or else- 


where, if I may not go out, captain of my soul, within 
the orderly pursuit of my business and achieve all I can 
achieve and bring home all honestly I can bring home 
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and say: “ This is the result of my labor and my trials 
and my tribulations?” They were trying to write that 
into their government. 

And so, in attempting to make their Constitution they 
wrote certain great rights, which are expressed in short 
phrase, but without which the stability, the future, the 
endurance of the government under which we live would 
have been imperilled, as the old articles of Confederation 
had imperilled the first. 

This Declaration found its expression in the Constitu- 
tion of our country. I know now how unpopular it 
is in certain quarters to speak of the Constitution of 
the country. I know how men say: “Oh, well, what has 
the Constitution to do with it?” I know how men say: 
“We live in a different age.” I know how frequently 
that expression is made. I have heard men say: “I am 
not bound by the Constitution; it was not adopted dur- 
ing my period of time.” Let me remind you, my friends, 
that the Constitution which exists to-day came from your 
fathers, your grandfathers, and each generation has 
acquiesced in it, and each generation has had an oppor- 
tunity to change it, and until they change it, it stands as 
the expressed will of the people of this country. 

So you ask me what the will of the people is? I tell 
you the first and final, and sublime will of the people is 
found in that document which was held stable and in 
check the great agencies of this great Government. You 
ask me what the will of the people is? I tell you, you 
will find it in that document which was vitalized by the 
philosophy of that great jurist, whose little home sits 
over here in the city of Richmond, now with the banner 
gayly fluttering there, and the plain tablet on it: “ The 
Home of John Marshall.” 

Men have searched all about and said: “I am going to 
do the will of the people.” I have heard it in Congress 
and out; I have heard it on the stump, North, East, West, 
and South. “I desire to do the will of the people.” Most 
of them are trying to do the will of the people sitting in 
front of them; I believe in doing the will of the people 
that wrote it in the Constitution. 

A strange thing occurred within the last ten years. 
You would think it was incredible, but as a matter of 
fact, our courts were put on trial. Now, I have had as 
much quarrel with the courts, personally, as anybody 
else. I think they have decided more of my cases wrong 
than of most anybody’s cases I know of. (Laughter.) 
But you have heard men high in authority saying that 
the courts are frustrating the will of the people; that 
the courts are in the way of the expression of the will 
of the people; that Democracy cannot attain its highest 
point, because those archaic institutions are sitting in the 
way of this great flood of public opinion that would fain 
rush on. 

Now, what does that mean? Suppose the general as- 
sembly of Virginia had passed an act and the courts take 
up that act, and they say: “This act is contrary to the 
constitution of Virginia.” The people who believe in 
that act say again: “ The courts are frustrating the will 
of the people. The people elected the Legislature. They 
sent them there. They intended that the Lgislature 
should pass that act. The Legislature did pass it, and 
now the courts are standing in the way of it.” Then 
the cry goes out, “ The courts ought to be put under some 
sort or surveillance or recall, or something of that sort,” 
and that cry has gone from State to State and from place 
to place, until it became almost subversive of the dignity 
and honor of the judiciary of this country. Now what 
was the real philosophy of the thing? The judge sat on 
the bench. Over here was the constitution of your State 
of Virginia, a constitution adopted how? It was the sub- 
lime, the solemn, the expressed will of the people of 
Virginia. It was the highest example of the ascertained 
will of the people of Virginia. It was the only known 


force of-the will of the people of Virginia on the subjects 
It was the only way in which you 
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could search into the hidden domain of the will of the 
people of Virginia on the subjects to which it related. 
The courts said: “This act of the Legislature did not 
come into existence at all. It could not come into exis- 
tence at all. Why? Because the registered will of the 
people in the constitution was here first and forbade its 
existence. No matter how many acts of the Legislature 
might be passed like it, they could not come into existence 
so long as the will of the people was thus expressed in 
the constitution of the State.” And forsooth there were 
men who said, “The courts are frustrating the will of 
the people,” when, in fact, the courts were defending the 
will of the people, and were enduring public shame and 
abuse for defending the will of the people against acts 
which attempted to frustrate that will. The same illus- 
tration may be applied to Congress. Suppose the Con- 
gress of the United States should pass an act which in a 
measure diminishes the interest you and I have in the 
common properties which we own. I do not say they 
would, and I do not say they might not. But, suppose 
they did. How would we find out whether the thing 
which we had before it was passed was still ours or not? 
We would naturally address ourselves to that tribunal to 
which we are accustomed to go to seek redress. Now, 
when the court says that act of Congress is invalid, why 
is it invalid? Not because the court says so; not because 
the judge says so; not because the judge wishes it so; not 
even because the whole bench wishes it so. It is because, 
coming from the lips of the sainted dead, they wrote into 
the Constitution of the country, and you adopted it as 
your will, that it was the will of the people of this coun- 
try that no such legislation as that should be passed; 
therefore, the courts became the vindicators of the will 
of the people as expressed in the Constitution of the 
country. 

Now you say, how do you ascertain the further will of 
the people. I want, if I can, to leave with you only one 
idea—and if I do that I shall be successful—that the 
live, the vital, the stable, the everlasting, the enduring 
thing about our Government is the will of the people, 
and that will of the people, enthroned and unassailable, 
is found in the organic law of our land, in the nation, 
and in the State; and if, desiring to supplement that will 
by legislative act they choose their public servants and 
send them there to do it, that is their right, always hav- 
ing regard for this, that as to certain things they have 
settled them until such great revolutionary time comes, 
when they choose to unsettle them. If they want to 
amend the Constitution of the United States they must 
do it in that way which solemnly, earnestly searches the 
will, the judgment, the conscience, the heart, the very 
soul of men, and not in some transitory passion to the 
solemn will of the people as written into that great docu- 
ment. 

Now I hark back to what we started with. Democracy, 
the love of the rule of the people may be universal. I 
belong to the people just as much as the men who protest 
that they belong to them more than I do. But I believe 
it my duty, so long as I shall contribute my little to the 
public service, to see if I can so direct public opinion and 
help to direct it that the truth, the enlightenment, the 
justice, the patriotism, and the service of my country 
may be the sole consideration by which I am guided. 

Now having set up this great framework in your State 
and in your nation, this is the will of the people, run- 
ning back from here, clear back to Madison and Monroe 
and Hamilton and Jefferson and Franklin and all the 
illustrious men; yes, running back to the Civil War, and 
after the Civil War running back to those who in turn 
adopted it. 

Now, how is public opinion otherwise expressed? How 
do we ascertain the will of the people in any other way? 
By the acts of our legislatures and our courts consistent 
with the hitherto expressed will of the people in the 
Constitution. Supplemental legislation of different kinds, 
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new policies and the new order of things go on from 
year to year. The people express their will by choosing 
the men whom they wish to express their will for them 
in these public places, and thus grows up the great body 
of statute law apart from the Constitution of your coun- 
try. That statute law represents the supplemental will 
of the people as it has been expressed, consistent with 
the sublime, the more solemn expression of it in the Con- 
stitution of the State and of the nation. Thus there grow 
up the two sources of the ascertained will of the people, 
and the only two sources by which that will is ascer- 
tained. 

Now I plead for one other thing only, and that is that 
as we are committed to the great doctrine of govern- 
ment by the people, that doctrine is not to be rung as 
changes in a political meeting, but to be talked of amongst 
bankers; because our institutions which ‘you represent 
have been washed up on the shore by the great wave of 
public opinion, whether you consult it or agree with it 
or not. The great business upon which you are engaged 
to-day is to try to ascertain how and in what way these 
changes take place in your laws governing your business, 
and how the inscrutable processes of public opinion have 
brought it about, not always accurately, but you are com- 
mitted to it. It is your doctrine. It belongs to us, and 
unless we are willing to enlighten and direct and guide, 
and be brave and honest in front of it we may as well 
abandon the project of our Government and turn it over 
to the mob at last. I complain of the conservatives. I 
am a conservative, but I complain of them and I have 
a right to complain of them, because, with the finest page 
of doctrines ever given to men to promulgate, with the 
finest creed ever written for men to support, with the 
finest argument ever put upon the lips of men to utter, 
with the most splendid resources to convince the world 
of the justice and stability of their cause, with every in- 
strument in their hands for public education and public 
enlightenment, they have left the demagogues and the 
what-not go about the country and take judgment by 
default against them. One of my friends said he thought 
the conservatives had got too cowardly to fight and too 
fat to run. Conservatism is an affirmative doctrine and 
not an empty negation. Conservatism comprises all the 
admissible evidence which can be introduced to prove the 
cause of our present civilization. Conservatism refuses 
to discard experience and to accept experiment. Con- 
servatism refuses to turn from the tried and tested things, 
and to follow, under the influence of a superheated imag- 
ination, the course of other men who would take us into 
untried fields. Conservatism is not something to make 
men retreat. It is something to make men attack. Con- 
servatism is the affirmative doctrine of the civilization 
under which we live. Why, I said the other day that 
representative government was the finest example of 
human progress the world had ever seen, and a man said 
to me: “That is reactionary.” I said: “‘ What is reac- 
tionary?” He said: “The rule of the people is the 
progressive thing.” I said: “ The rule of the people? Do 
you mean that the people shall make the laws in the 
town meeting?” He said: “ Yes.” I said: “ You mean 
that all the people shall gather together in some way and 
make the laws and run the Government?” “ Well, yes, 
as far as they can.” “ And you call this progressive, and 
you call me a reactionary, because I believe in represent- 
ative government. Do you know what you are? You 
are harking back to the exploded doctrine of Athens, and 
I am progressing to the illustrious service of the great 
statesmen of America who for the first time wrote that 
doctrine of representation into any government in the 
history of the world.” He said again: “ You are a reac- 
tionary, because you are asking the courts to hold that 
legislative acts are unconstitutional.” “You say I am a 
reactionary ; and how would you have it?” He said: “I 
would have it so that when the Legislature or Congress 
passes an act it would be the sovereign act of the will of 
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the people of the country.” I said: “And what would 
become of your constitution?” “Oh, they will deter- 
mine, whether it is according to the constitution or not.” 
“ And that you call progressive, and you call me a reac- 
tionary.” Never until first you destroy that instrument 
fashioned by the genius of the early statesmen shall that 
great tribunal set up as the keynote of the arch of a 
great government be thrown down, never until we turn 
our backs on Madison of Virginia and Varnum of Ken- 
tucky and Marshall of Virginia and Wilson of Pennsyl- 
vania, and all the glorious minds who carved the very 
light of their genius upon the structure of our institu- 
tions, and finally determined that the Supreme Courts of 
the States and of the nation should ultimately determine 
the constitutionality of an act of Congress. Never since 
man set his foot upon the sands of time had it been dared 
to be suggested that such a doctrine could prevail; and 
yet I am called reactionary, 

Gentlemen, the will of the people is your will and my 
will and the will of our neighbors and our brothers, high 
and low, rich and poor. The heart of the people of this 
nation is sound to the core. Men do not wish to do 
wrong in the majority. Men do not wish to inflict evils 
in the number. It is the exception. Men do not wish to 
have this Government go astray. It is the exception. 
There is in every man, native or foreign born, old and 
young, rich and poor, a spark which, if but once lighted, 
a flame which if but once burned, will continue to keep 
alive a blaze on all the altars of human liberty and just 
government. It behooves you, it behooves me, and every 
man who lives beneath our flag to preach the true doc- 
trine of that American Government and the significance 
of its institution. 

I have but one speech to make. I have almost made 
up my mind if I could make another, I would not; and 
that is to speak for nothing but the institutions of my 
country. I have but a short time to stay, as you have, in 
the transitory events of this world. Those who have 
gone before us have left their shafts white and beaming 
in the night. They have left their inscriptions written 
and carved against all the rain-washing influences of 
time. They have done it because they served their coun- 
try. I believe with you and your homes in your own 
respective cities and towns, if you can but take the in- 
struments that lie in your hands to spread the gospel of 
American institutions and American living and American 
learning and the doctrine which underlies our great Gov- 
ernment, that service will surpass any of the public serv- 
ices which men can render who have been elevated to 
public office. Ours is a glorious country, made still more 
glorious as revealed in the full light of the cataclysm 
and conflagration of Europe. Ours is a country now in 
which it is a wonderful thing to be a sovereign, because 
somehow you feel that no man can take the sword in his 
hand unless that hand has been clasped to the sword by 
the common judgment of the common sense of mankind. 

Believing so, I say that every man should constitute 
himself a missionary to make the country understand the 
questions which the country is to meet if, after all, we 
embark upon this great project with a minimum of one 
hundred millions of bleeding hearts and throbbing brains 
and aspiring and burning ambition. This republic is 
teeming with the energy and the glory of a great light. 

As that influence is exercised, as it is stabilized and 
made strong, as men go out to tell the truth and as the 
world understands what the truth is, to that extent is 
our republic secure, and its security therefore rests with 
every man who has an agency in his hands for its edu- 
cation. 

I hope, I believe, that the great century that is coming 
will, after all, so far as this side of the world is con- 
cerned, record a very resplendent reach of time in which 
liberty and peace ultimately—ultimately, because dic- 
tated by the judgment of mankind—will build their king- 
doms in the hearts of men and will gather the harvest 
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of genius and toil in which Reason must strike from 
the hand of Force the sword of hate and take from the 
heart of the world the germs of grief, in which conscience 
must, after all, smite the thoughts of wrong and fill the 
mind with mercy’s sweet refrain, in which under this 
great democratizing influence of ours we shall be lifted 
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to that place and follow that course towards which all 
the nations of the earth will look, marching down the 
era of time that illumines the pathway leading to des- 
tiny, beyond the reach of our poor impoverished 
vision, but happily within the province of God. I thank 
you. 


The Case of the Lost Million. 


By JaMEs M. Beck of New York City, formerly Assistant Attorney-General of the United States. 


Mr. President and Gentlemen of the American Bankers 
Association: 

I suppose that in the first place a sense of curiosity 
may have been aroused by the announcement of your 
president as to the title of the address. I sincerely hope 
that I have not wakened any false expectations on the 
part of any member of this Association that somewhere 
in this present day there is a million lying loose which 
you could add to your deposits. The million to which I 
have reference belongs to an old standing and famous 
controversy that figured in the diplomatic intercourse of 
this country and which is closely interwoven with the 
earlier financial history of a new republic and indeed 
with the very conditions under which this great nation 
of ours became a sovereign State. 

Perhaps I should apologize to this body for intruding 
on a serious convention with even an historic theme, but 
I did so upon the assumption that speaking as I was in 
the closing hour of the Convention, perhaps you would 
welcome something more than a mere abstruse discussion 
of some technical financial problem or some discussion 
of a politico-legal and therefore current interest. So 
far as the technical problems of finance are concerned, I 
am afraid that my position is very much that of Charles 
James Fox, the English statesman, who once admitted 
his ignorance of finance by saying that he had not the 
slightest idea what consols were except that they were 
something that were always going up or down, and that 
he generally preferred them to go down because he no- 
ticed that when they were depressed a similar state of 
mind characterized his great political rival, William Pitt. 

Perhaps I could match that same story of ignorance on 
the part of a man in public life with a story that I heard 
some years ago. Perhaps I owe you an apology for intro- 
ducing an historical subject with a story, but there is a 
distinguished member of Congress, now a member of the 
Senate, of whom it was told that in the days preceding 
the McKinley election he predicted from one end of the 
country to the other, wherever he appeared upon the ros- 
trum, that there was some mysterious parity between 
wheat and silver, and that as silver went up wheat 
would go up and as silver went down wheat would go 
down; but after the election, unfortunately for his pre- 
diction—and he is not the only political prophet that has 
occasionally done that—wheat continued to rise and sil- 
ver continued to fall. Meeting the Senator one day in a 
club a friend said: “ How do you reconcile your predic- 
tion with subsequent events?” He said, “ There is noth- 
ing inconsistent. Subsequent events absolutely demon- 
strated all I said upon the stand.” His friend said, 
“Where is that wonderful parity between siiver and 
wheat of which you spoke?” He said, “It is this: Don’t 
you see that if wheat continues to rise and silver con- 
tinues to fall they will be on a parity per bushel?” 

Let us consider the situation at the beginning of the 
Revolution. That revolution was an act of sublime au- 
dacity. It is very hard for us to-day, in this hour of our 
acknowledged power and almost invincible strength, to 
appreciate that no reasoning man could, at the beginning 


of the Revolution, regard as more than a remote possi- 
bility the triumph of our cause. So much was this the 
fact that, if we were able to take the utterances of the 
great leaders of the Revolution at the beginning of the 
struggle, we would find that there was hardly one who 
did not disclaim any purpose whatever of separation from 
the mother country. 

The desperation of our cause was not due to the lack 
of fighting men. We had in this country, it is computed, 
about 2,100,000 white inhabitants, and, assuming that 
half of these were men, it left a homogeneous population, 
descendants of pathfinders and pioneers, men accustomed, 
for the most part, to the musket and to hardship. As a 
result, we had a population that ought to have been able 
to have placed in the field at least 50,000 men, and even 
with the meager facilities of transportation we would 
have been, if other things were equal, invincible to any 
force that England could send against us. 

But apart from the fact, which we now in our pa- 
triotic pride are apt to ignore, that the people of the 
colonies were by no means agreed as to the policy of the 
Revolution, a very considerable proportion dissenting 
from it, and still another proportion adopting a shifting 
attitude of waiting for the issue of the struggle as it 
proceeded, there were then many other circumstances 
which we must take into consideration. We had at that 
time not a single manufactory of powder in this coun- 
try. It had been the policy of the lords of trade which 
governed the colonies to strangle American industry, 
and as a result there was at the time the American farm- 
ers fired the first shot on the village green at Lexington, 
not a powder mill in the United States. There were, so 
far as can be accurately stated, only two manufacturers 
of muskets, and those painfully inadequate to carry on 
any campaign of even short duration. The result was 
that while at that first shot that went around the world, 
sixteen thousand men before that week was out had 
gathered at the gates of Boston and besieged Gates’ army, 
yet they were not only without tents, and obliged to live 
in rude huts, constructed of sand and dirt; and without 
uniforms, but they did not have powder enough to last 
more than a few months. 

The Massachusetts Committee of Safety made an accu- 
rate estimate of the existing supplies for the hastily im- 
provised army, and here it is: 

On April 19, 1775, the Committee could only count 
twelve field pieces, 21,000 firearms, 17,000 pounds of pow- 
der, 22,000 pounds of ball; and for food, 17,000 pounds 
of salt fish and 35,000 pounds of rice. Such was the des- 
titution of the army in that which is the food of an 
army—namely, powder and shot. 

As these statistics show there was barely a pound of 
powder apiece for each soldier, in a war that might last, 
as it did last. for years. So destitute were they in the 
wherewithal to fight, that Washington, when he assumed 
control at Cambridge, had kegs of sand labeled “ powder ” 
rolled into the camp in order to delude his soldiers into 
the apparent security that there was plenty of ammuni- 
tion. -That was the main reason why Washington’s rap- 
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idly mobilized army of 16,000 minute men shrank nearly 
to 3,000 after his leaving the siege of Boston and was 
defeated in New York, and fled in orderly retreat into 
New Jersey. That was so plainly the fact that so great 
a man as Franklin—the wisest man in the eighteenth 
century—actually advocated the use of bows and arrows 
in order to fight the invader. While the idea was ab- 
surd in the extreme, it showed the desperation of the 
cause, that so great a man could gravely advocate that 
with bows and arrows and scythes and farming imple- 
ments, they could face the trained grenadiers of the 
British army. And Washington—the great hearted, 
leonine, magnanimous Washington—greatest in soul of 
all men since the tide of time began—so clearly recog- 
nized the desperation of the cause that, to quote his own 
language, he says: “We must then retire to Augusta 
County in Virginia. Numbers will repair to us for 
safety, and we will try a predatory war. If overborne, 
we must cross the Allegheny Mountains.” So that all 
that that man, whose courage seemingly never failed him, 
could see in the immediate prospect, was that there might 
be, as in the case of the Boers in South Africa, a great 
trek across the mountains into the unbroken wilderness. 

It is recorded that men later went about the streets 
of Philadelphia and begged the pendulum off the clocks 
in order to turn them into lead bullets, and the remotest 
settler upon the outskirts of the wilderness would give 
up his powder horn in order that the few ounces of the 
indispensible commodity could be given to the general 
store, and some complained that they were left defense- 
less from the savage foe. Where could these brave men 
look for any relief? What probability was there that any 
nation would aid them? Remember that not only was 
England then the first power of the world, and no nation 
would without the greatest hesitation challenge that 
power by openly helping us; not only had we disclaimed 
any attempt to separate, and therefore any invasion by 
any foreign power would be as if England was to-day to 
interfere in our mining war in Colorado, or as if we 
would interfere in the present strife in Ulster. There 
was also this very substantial reason that France, as 
every other European country with the exception of 
Switzerland, was an absolute monarchy, and why should 
their governments encourage in the smallest degree our 
revolt against authority. How then, did it come that 
France, laying aside the prejudice against the English 
Colonial yeomen, who had climbed with Wolf and his 
English grenadiers the heights of Abraham and wrested 
the Canadian Empire from France, come to help us? 

My client, may it please the court, Pierre Augustin 
Caron, was the first and most potent factor in reversing 
France’s policy and making her our ally. Long before 
Franklin reached Paris, late in 1776, and before there 
was a suggestion of an open alliance—France was secretly 
helping us; but this was due to Iny client, for whose claim 
to gratitude I am pleading at the bar of this court. 
Caron was the son of a watchmaker in the city of Paris, 
and himself a watchmaker. He was not.without educa- 
tion. His father was a man of intellectual force and 
varied accomplishments, and his four sisters were accom- 
plished musicians. When the day was over, Caron, work- 
ing as he did from seven in the morning until six at 
night, at the bench in the shop, the evenings were spent 
in literary work, and, especially in musical pleasures, in 
which all the family were proficient. 

When young Caron, who received a very limited school 
education, was twenty-one years of age, he invented an 
improved escapement to a watch, which made it possible 
for watches to be made far smaller than had ever before 
been possible. In an imprudent moment he showed his 
invention to a rival watchmaker, and was surprised to 
find a few weeks later in the Journal of the Academy of 
Sciences of Paris the announcement of his invention 
made by his disloyal friend, as his own. 

At a time when justice was administered with slight 
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regard for human rights, and frequently bought and sold, 
an unknown watchmaker of twenty-one would not have 
thought that he had very much opportunity for redress 
against his rival for stealing his invention. This young 
Caron was, however, a man of unusual attainments, and 
he wrote a memorial to the Academy of Sciences so 
cleverly worded that he not only persuaded them to look 
into the case, but, like Byron after writing Childe Har- 
old, he awoke to find himself almost famous in a night. 
A committee of inquiry was appointed, which reported 
in favor of young Caron, and he thus won in his first 
contest a signal victory. 

This probably suggested to his mind that possibly there 
might be a larger career for him than at the watch- 
maker’s bench, and for this there was abundant reason. 
He was a man of more than ordinary personal beauty, 
of engaging presence, brilliant and witty in conversation, 
with a mind that even in his last days and during all his 
troubles never failed in effervescent gayety, and gifted 
with the pen to a degree so remarkable that his writings 
are to this day among the classics of French literature. 

The day of the commoner was then dawning in France 
and penetrating even the court of Versailles, so Caron 
determined to try to climb the slippery ladder of court 
preferment. He went to court at Versailles, Louis XV. 
being King, and opened his career by presenting the King 
with a watch, and followed this up by presenting the 
King’s reigning favorite, the Marquise de Pompadour, 
with a watch so tiny that she could wear it as a ring 
upon her finger. She and the King were so delighted 
that they gave the young watchmaker an audience, and, 
presuming on this familiarity with the court, he as- 
sumed the title of watchmaker to the King. 

With this first start he waited an opportunity for a 
larger field of usefulness. Louis XV. had four daughters 
that were very fond of music, and young Caron could 
play, with a great deal of proficiency, the flute, violin, 
and also an instrument that was comparatively new in 
France, the harp. When the young princesses heard 
that, they sent for Caron, and asked him whether he 
would not teach them to play the harp, and thereby he be- 
came for the princesses a kind of arbiter elegantiarum, 
a kind of purveyor to the royal pleasures of the young 
ladies, and whatever they desired to arrange in the way 
of social pleasure of any kind, or in the matter of studies, 
was arranged through young Caron, although he was 
simply a commoner. 

Then, looking about for further opportunity, he found 
it in the wife of an officer in the court, who was known 
as the clerk of the King’s kitchen. AS you may 
remember, Louis XV, as his father, the so-called Sun 
King, always dined in public. The result was that the 
serving of the table was a pompous ceremony—two 
guards went ahead, and then came the comptroller of 
the King’s kitchen. and then various lackeys with swords 
to their sides, and thus a little army, accompanied the 
King’s roast until placed safely upon the royal table. On 
the death of this clerk of the kitchen, Caron married his 
widow and gained the late husband’s position. 

At that time he was a comparatively poor man, and 
to live in a court as luxurious and profligate as that re- 
quired a considerable expenditure of money. It so hap- 
pened that there was at that time a rich contractor 
named Duverney, an army contractor and banker, who 
had made a great fortune. Duverney, following in the 
manner of a great many financiers of the present day, 
determined to build a philanthropic institution that 
would attest his public spirit, and so he built on the 
Champ de Mars, where you could see it to-day, if you 
were so fortunate or unfortunate as to get into Paris 


under present conditions, a military school. He was 


very anxious to have Louis XV. give his school the pres- 
tige of a royal visit, but the indolent and luxurious King 
refused to do so. Finally Duverney heard of this re- 
sourceful Caron who was making such marked headway 
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at court, and he enlisted his good offices to arrange the 
royal visit. Caron took it up first with the princesses, 
induced them to visit the school, and then influenced 
them to ask their royal father to do so; so that finally 
Louis, accompanied by the more intimate members of 
his family, made a visit of state to the Duverney school. 

Duverney was so pleased with Caron’s resourcefulness 
that he took him into partnership, and young Caron rap- 
idly became rich, in the manner of those days, when 
army contracts were enormously swollen with inordinate 
profits. 

In the court, where almost every man had noble blood 
in his veins, Caron was naturally subject to all manner 
of insults, and was not liked by many because he was 
a commoner. It was still regarded as the height of pre- 
sumption for a commoner to penetrate within the sacred 
precincts of that court. On one occasion a group of 
courtiers wanting to insult him, one of them took out his 
watch and said: “ Will you be good enough to repair my 
watch? It is out of order.” Caron, knowing that the 
man intended to insult him, said: “ Be it so; but I have 
not practised my art as a watchmaker for several years. 
I fear I have grown somewhat awkward, but I will try.” 
He then deliberately let it drop, and it broke into a thou- 
sand pieces, whereupon, bowing sardonically to the cour- 
tier, he walked away. 

Another courtier, who was an expert swordsman, chal- 
lenged him to a duel, and it illustrates the fine chivalry 
that existed even in that most profligate period, that, 
after this man deliberately picked a quarrel with Caron 
and agreed to fight in a lonely part of the royal forest, 
without seconds or witnesses, because of the strictness 
of the laws against the duelling in France, that after 
Caron had run his challenger through the breast and 
saw blood gushing from his wounds, he was sure, as the 
man was sure and as it proved, that it would be fatal, 
and the man told him to fly, inasmuch as it meant al- 
most certain punishment in the Bastile for Caron, Caron 
refused to do that without first trying to send this man 
succor, even at the possible expense of his liberty. He 
went to the nearest town, aroused the surgeon in the mid- 
dle of the night and told him where he would find this 
wounded man and then betook himself to Paris, in order 
to determine what his next step would be. The man lin- 
gered for nine days, and although he was pressed by all 
his family and friends to reveal the man who had given 
him the fatal wound, he died with it a secret. The fine 
chivalry of this dying man thus protected Caron from 
punishment. Caron, not knowing this, finally determined 
to go back to court and face the music. He went to the 
princesses, whose closest friend he was, and told them 
the difficulty he was in. They spoke to Louis XV., who, 
in his indolent way, said: “ Oh, well, arrange it anyway 
you please, only do not let me know anything about it.” 
The result was Caron escaped any punishment. 

Now comes the second great contest in Caron’s life that 
gives him interest as a litigant. You will find here, gen- 
tlemen, an article to the judiciary that is not only famous 
in the history of France, but which perhaps never had 
an equal, considering the unequal odds against which 
Caron pleaded. 

I should first explain that Caron, having bought a 
fictitious title, had assumed the name by which he is 
best known in history. Henceforth he was Pierre Augus- 
tin Caron de Beaumarchais, and he is now known in the 
history of the stage and literature simply as Beaumar- 
chais. 

His partner, Duverney, having died, leaving a nephew, 
whom Caron had befriended and whom Duverney had dis- 
inherited, and another nephew to whom the estate was 
bequeathed, who therefore had a great grudge against 
Caron and who was a very influential man in the French 


court. His name was Count de la Blache. Upon his 
uncle’s death de la Blache alleged that Caron was 
and Caron produced 


indebted to his unecle’s estate, 
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a receipt which showed that, far from owing Duverney’s 
estate anything, there had been a mutual cancellation 
of debits and credits, and in point of fact the Duverney 
estate owed him about 15,000 francs. 

La Blache charged that the instrument was a forgery, 
and instituted a suit against Beaumarchais to cancel 
the document as fradulent and forged, and to recover a 
very large sum of money. Beaumarchais took up the 
litigation, and in the court of first instance he secured a 
judgment -in his favor, but an appeal was taken to the 
highest court in Paris, known as the Parliament of Paris. 
That Parliament had a sinister name, because it had 
been recently constituted. The old Parliament of Paris 
was one of twelve similar Parliaments, having both leg- 
islative and judicial duties, and it was the only organ 
through which the voice of the people could reach the 
court. But under Louis XIV. the Parliaments were 
rarely called into session except for judicial purposes, 
and when Louis XV. became King, he became so an- 
noyed and embarrassed by the occasional complaints that 
welled up from the submerged people through the Parle- 
ment de Paris, that shortly before the Duverney suit 
he had abolished the old Parlement de Paris and sub- 
stituted for it by a Parliament constituted by his own 
royal minions. This was called Meaupeau Parlement. 
It was the custom of that time for the Parlement to 
delegate one judge, called a reporter, to whom the liti- 
gants came successively, and had personal interviews, 
but in addition to these personal interviews and inves- 
tigations, such controversies were conducted ‘by a kind 
of trial by newspaper or pamphlet in the form of so- 
called memorials, which passed from litigant to litigant, 
and which sometimes attracted public attention, espe- 
cially when they were well written. 

Beaumarchais thus found himself face to face upon 
this appeal before a corrupt court, the Meaupeau Parle- 
ment, against an antagonist who stood very high in the 
French court, and had behind him the prestige of the 
Duverney millions. 

Beaumarchais lived in a period when justice, as I have 
already said, was as freely bought and sold as any com- 
modity. The Court of France was a court constituted by 
the minions of the King. Beaumarchais was told that it 
would be impossible to have a personal interview with the 
judge whom the court had delegated as reporter, whose 
name was Goezman, unless he would first pay to the judge’s 
wife 200 louis and give an extra 15 louis for the judge’s 
secretary. While it may shock us—and I am not trying 
to justify Beaumarchais, for under the customs of the 
times bribery was a common occurrence in France, and 
that was the only way to get the interview—he gave to 
Madame Goezman the 200 louis and the extra 15 louis 
for the secretary. Then he had his interview with Goez- 
man, and two days later Goezman decided the case 
against him and held that the receipt given, if not tech- 
nically a forgery, was nevertheless a spurious document, 
which meant social ruin to him. 

With that the frail lady of the judge, possibly scenting 
danger, returned to him the 200 louis, but failed to re- 
turn the 15 louis, on the ground that she had not re- 
ceived it but the judge’s secretary had. Beaumarchais 
then went to the judge’s secretary and asked him wheth- 
er he had received the 15 louis. The secretary replied 
that he had not. Thereupon the resourceful Beaumar- 
chais sent a demand to the judge and his wife, demand- 
ing the immediate return of the 15 louis or he would 
make trouble; and the judge, knowing that he was now 
in danger, felt that the surest way was to openly face 
the charge, and he went before his brother judges of the 
Meaupeau Parlement, upon whose fidelity to him he felt 
that he could count, and charged Beaumarchais not only 
with being the forger of the Duverney receipt, but also 
the briber of a judge, and Beaumarchais was obliged to 
face that added charge. 

There was not a lawyer in Paris who would defend 
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him, because the aristocracy and the Parlement de Paris 
were behind the corrupt régime; but Beaumarchais 
placed his reliance in that which was becoming a new 
force in French society. He had public opinion against 
the whole Meaupeau Parlement, and without stopping to 
count the cost he commenced to launch against the whole 
Meaupeau Parlement a series of charges, just as Zola 
impeached, in our time, the military tribunals, and, as 
we will see, with the same result. He used philippic after 
philippic against the French judicial system, and showed 
its unquestionable corruption, and as a result of his 
efforts all Europe became tremendously interested in his 
mighty struggle. Each memorial was succeeded by an- 
other with more biting wit and sarcasm, in which this 
man, with his back to the wall and no advocate to defend 
him, simply branded his accusers and judge with judicial 
infamy, and finally, as I have said, all Europe was 
stirred with the excitement caused by the Beaumar- 
chais trial. As a consequence when, after seven months 
of these attacks and counter-attacks, it was announced 
that the Meaupeau Parlement would render its decision, 
all Paris was on tiptoe to learn what the Meaupeau Par- 
lement would do with the problem they had before them. 
It was no longer Beaumarchais who was on trial. It was 
the highest court in France. 

A great crowd gathered around the court room. Finally 
the judges tried to solve the difficulty by one of those 
judicial compromises which have rarely been effective 
in the history of litigation. Upon the whole, their deci- 
sion was not unreasonable. They condemned Goezman, 
their colleague, aw blame—that is, to be dismissed from 
the bench. They condemned him and his wife to civic 
degradation. This carried with it absolute incapacity 
to hold any public office, and ordinarily it would have 
meant social ruin to Beaumarchais, he being likewise 
condemned to civic degradation. 

When Beaumarchais came out of the court room, it be- 
ing the procedure of the time that he had to go down 
on his knees before the court and have this terrible 
degradation inflicted upon him, the great crowd cheered 
him with enthusiasm; and as the judges came out they 
were hooted and hunted to their very doors until, as 
was subsequently said by, I think Louis XV., when one 
of the judges complained to him that they could not go 
to court without molestation, and Louis XV. said, “ Well, 
you had better go in dominoes.” 

Thus Beaumarchais became for the time being the most 
talked of man of his day, supplanting in popularity men 
like Voltaire and Rousseau, who had sowed the seeds of 
public liberty by their previous writings. A man so use- 
ful as this was not going to long remain in the shadow. 
Louis XV. had far too much need of him. 

In the meantime Beaumarchais had reached the con- 
clusion that another effective way to destroy a rotten 
institution was through the stage, and for this purpose 
he wrote a comedy, of which all of us have heard, and to 
which some of us have listened in the form of an opera. 
He wrote Le Barbier de Seville. Having lived for a 
short time in Spain he had acquired some knowledge 
of the Spanish character, and in the characters of the 
comedy, in Rosina, and above all, in the character of Fig- 
aro—Figaro being his mask, because Beaumarchais him- 
self was the witty, resourceful, irrepressible, Figaro from 
the beginning to the end of his life—he presented so 
directly and plainly in his comedy his own struggle for 
justice that the censor at first refused to allow it to go on. 
However, after several years of adverse action by the 
censor, it was finally produced in 1775, amid universal 
eclat, and it simply pilloried not merely the judiciary of 
France, but the court itself, so that he became, although 
an attache of the court, the rising genius of the French 
democracy. 

Louis XV. next determined to employ him in the secret 
service. There having appeared in London a brochure, 
being a scandalous account of the then reigning favorite, 
the Countess Du Barry, and Louis XV. having vainly in- 
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sisted on the extradition of Charles Theveneau de 
Morande, the author, the English publisher, or, rather, 
an exiled French publisher of the book containing those 
revelations about Madame Du Barry, the King accord- 
ingly determined to utilize Beaumarchais. He sent for 
him, and told him that if he were able to accomplish 
this task, that the King would remember it by wip- 
ing out this sentence of civic degradation. So Beau- 
marchais crossed to England, found this man, and in a 
short time did what no one else had been able to do— 
secured every copy and burned them in a lime kiln near 
London, and returned to Paris with the joyful news, only 
to find that Louis XV, had died during his absence. 

Louis XVI. having ascended the throne, another pub- 
lication was made in Amsterdam, not so much a libel as 
a political document of grave import against Marie An- 
toinette, accusing her of not being able to give France 
an heir. Louis XVI., remembering the success of Beau- 
marchais in the Du Barry episode, sent him to Amster- 
dam to suppress this book. Beaumarchais went there, 
made his contract with the publisher, and, as he thought, 
obtained every copy. He paid the money and destroyed 
the copies and was returning to France when he learned 
that the rascally bookseller had kept one copy and was 
on his way to Germany, apparently to republish it, a 
course that the blackmailer nearly always follows. Beau- 
marchais hastily pursued this man and at last caught 
up with him near Nuremberg. He threw him from his 
horse and rescued from his satchel the last copy. Then, 
fearing that perhaps there might be some other copy in 
the printing shops of Nuremberg, which were then so 
justly famous, he determined to go on to Vienna and to 
see Marie Antoinette’s mother, Marie Theresa, and have 
her take immediate and summary steps to stop the re- 
publication. He reached Vienna and obtained an audi- 
ence with the Empress. His passports were in an as- 
sumed name, and Marie Theresa could not believe that he 
was the famous Beaumarchais, the author of Le Barbier 
de Seville, and as a result he was thrown into prison 
and remained there until a month later, when the word 
came from Louis XVI. that this was indeed the famous 
Beaumarchais; whereupon the Austrian Government re- 
leased him with apologies, and he returned in disgust to 
Paris. 

On his return a third secret mission was given to him. 
There happened to be at that time a curious character 
by the name of Chevalier d’Eon. For forty-five years he 
had been known as a man, but he suddenly assumed the 
attire of a woman and played the part so well that all 
Europe became interested in the question of his real sex. 
Many contended that he was a man and some that he 
was a woman. Chevalier d’Eon, whether man or woman, 
had secured a number of confidential state documents 
which he had obtained when, as a man, he had repre- 
sented France in the diplomatic service, which documents 
the French Government was very anxious to secure. 

Accordingly Beaumarchais, the ever resourceful, was 
sent again to England in order to get those papers. It 
was in September, 1775, about five months after Lexing- 
ton, and among the men Beaumarchais: met in his con- 
fidential mission was John Wilkes, the radical Lord 
Mayor of London, and the center of the revolutionary 
element in England. 

Beaumarchais met at Wilkes’ house men of kindred 
sympathies and the radical spirits of the time. Among 
them was Arthur Lee of Virginia. He had been a law 
student in the Temple, and when Benjamin Franklin had 
to return to America and had given up his position as 
agent for the colonies, he asked Arthur Lee, although 
only a law student, to represent the cause of the colonies 
in his absence. Arthur Lee, as such representative, met 


Beaumarchais, and Beaumarchais and he frequently dis- 
cussed the opportunity which this situation in America 
presented to France to discomfort England, and Arthur 
Lee, as Beaumarchais afterward claimed, told him that 
if he could obtain any assistance in the matter of powder 
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and shot and guns for the American colonies, that the 
colonies, if they were ever established as a free nation, 
would give to France a monopoly of commerce for a 
period of years such as England then enjoyed. Beaumar- 
chais quickly appreciated this unique opportunity for 
France to humiliate her ancient foe and gain for herself 
substantial material advantages. He suddenly crossed the 
Channel and returned to Versailles and in his capacity 
as secret diplomatic agent of the King he obtained ac- 
cess to the King’s royal cabinet, and there put before the 
King substantially this proposition: He admitted that 
France could not then openly champion the cause of the 
colonies. ‘“‘ But,’ he said, “let us give aid to them se- 
cretly, and if your majesty will give me the necessary 
means I will be responsible for their disbursement in ob- 
taining arms and ammunition for the colonies, and it can 
take the form of a commercial undertaking, the colonies 
to return to me in payment tobacco, indigo and rice.” 

Thus, as early as September, 1775, and long before 
Franklin reached Paris and before our fathers had the 
slightest idea that France was going to help us, Beau- 
marchais had laid his plans and those of France to give 
us secret, but substantial, aid. As a result, on June 10, 
1776, Beaumarchais received from the French Govern- 
ment a receipt upon which the case of The Lost Mil- 
lion, as it subsequently developed in our diplomatic his- 
tory, turned. I want to read the receipt, because if my 
subject has any legal aspect at all, it will have it in the 
wording of the receipt. Let me resume the fiction that 
I am addressing a court. May it please your Honors in 
this document which I now produce, dated Paris, June 
10, 1776, Pierre Augustin Caron de Beaumarchais signs 
this receipt: “ Received from M. Duvergier, in conform- 
ity with the orders of M. de Vergennes, dated the 5th 
instant, which I have handed to him, the sum of one 
million, of which I am to render an account to the said 
Sieur Comte de Vergennes. 

‘““CARON DE BEAUMARCHAIS. 

“Good for a Million of livres tournois. 

“Paris, June 10, 1776.” 

Beaumarchais also obtained an equal loan from Spain, 
which was then an ally of France, which was first paid into 
the French treasury to conceal its source, and then paid 
to Beaumarchais and he gave the same receipt, acknowl- 
edging receipt for which he would account to Vergennes, 
and with those two million livres he opened a commer- 
cial house under the fictitious name of Rodrigue Hor- 
talez & Cie. Before 1777 he had purchased arms, am- 
munition, clothing, tents and guns for an army of 25,000 
men; had not only transported them in his own chartered 
vessels and in the face of the English cruisers that 
swarmed the seas across the Atlantic, but before the 
campaign of 1777 began, he had sent two hundred can- 
nons and two hundred and fifty thousand rounds of am- 
munition. DeKalb, Pulaski, Steuben and many others 
were employed by Beaumarchais as mercenaries to come 
to our country and give benefit of their military experi- 
ence. Vergennes in substance said to Beaumarchais: 
“We will give you secretly these two million francs, but 
no one must ever know it. We are not prepared to quar- 
rel with England. If you ever allow the secret to be 
discovered, we will disavow you. If it becomes necessary 
we will stop the ships from leaving France. We will 
repudiate any possible agreement with you. Therefore, 
it must take the form of a commercial venture, at your 
risk and subject to our repudiating you, if it becomes 
necessary.” 

When Silas Deane, sent over by the colonies as the first 
representative in France, reached Paris in August, 1776, 
he first paid his respects to Comte de Vergennes, and 
asked him whether there was any way in which our 
armies literally starving for want of powder and shot, 
could obtain a loan from the French arsensals. The great 


foreign minister replied: “ France cannot help you at 
all. 


We will not in any way countenance any violation 
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of our neutrality obligation with England.” But as Deane 
was about to pass out of the count’s office, the Comte de 
Vergennes said: “There is a Spanish merchant who 
trades under the name of Rodrigue Hortalez & Cie. Pos- 
sibly it might pay you, Mr. Deane, to go to him.” Deane 
took the hint, and went down to the Hotel de Hollande, 
and found Beaumarchais, and asked him if he was the 
head of the house. He said, “ Yes, I am the head of 
Rodrigue Hortalez & Cie, and I shall be most happy 
indeed to send over to the colonies cargo after cargo of 
whatever you need, with officers to man the guns, pro- 
vided that you will ship back to us tobacco, indigo, and 
rice in payment.” Of course, the colonists had no cur- 
rency with which to pay. Thus an agreement was made 
between Hortalez & Cie, and Silas Deane for the ship- 
ment, and on the faith of this agreement Beaumarchais 
commenced his shipments which he had bought from the 
arsenals of France and awaited the agreed upon pay- 
ments. Unfortunately, Arthur Lee, who was a veritable 
marplot, sent word to the Continental Congress that, al- 
though Beaumarchais’s remark to Deane was that these 
cargoes of ammunition were sent as an ordinary com- 
mercial speculation, yet, as a matter of fact, that was 
merely a blind, and that these shipments were an abso- 
lute gift on the part of France, and that nothing what- 
ever should be shipped back to Beaumarchais against the 
shipments made by him. Meanwhile Le Beaumarchais, 
in addition to these two millions had enlisted a great deal 
of private capital in his commercial house, and it was 
absolutely essential, as he had to account not merely to 
his creditors, but to the Government for his expendi- 
tures, that he should get payment from the Continental 
Congress. Two years and six months passed and no 
payment came, and not only was he in despair, but was 
almost facing financial ruin. To bring matters to an 
issue, Beaumarchais sent an agent by the name of De 
Francy to Philadelphia to insist that not another cargo 
should leave France unless Congress made some pay- 
ment on account; the Committee of Congress replied that 
there was to be no payment, and asserted an understand- 
ing that the shipments were a free gift from the King 
of France. De Francy speedily undeceived them. Ac- 
cordingly, Congress instructed Franklin, who by that 
time had arrived in Paris, to ask Vergennes whether or 
not it was a gift, and the minister told Franklin that 
he could tell the Continental Congress that the French 
King had nothing whatever to do with it; that the 
French King had given nothing toward these shipments 
of arms and ammunition, which, in a technical sense, was 
true. He had given nothing. He had simply loaned it 
to Beaumarchais to be accounted for to Vergennes. The 
Continental Congress then paid a small sum on account, 
and was about to liquidate the balance, when, in 1783, 
we asked France—the open treaty alliance having been 
signed, and there being no further need for subterfuge— 
for an open loan of 6,000,000 more livres, and the French 
Government drew up a contract in which, for purposes 
of accuracy, they stipulated just exactly what we had 
received by way of gift, and what we had received by 
way of loans, and in this they recited that, before 1778, 
his Christian Majesty, the King of France, had given to 
the colonies as a free gift three million of livres, and 
after that date he had given them six millions, and had 
loaned them quite independent of these gifts several mil- 
lions more. When Congress read that treaty they re- 
membered that they had received two millions, because 
Franklin had in 1778 received two millions from Ver- 
gennes independent of Beaumarchais’s two millions, in 
order that Franklin could support his embassy at Passy. 
When the treaty said we had been given three million 
pounds, Congress not unnaturally asked: “ Where is the 
third million?” It is now known beyond dispute that the 
missing million was, in fact, the one given to Beau- 
marchais. Our forefathers suspected this, and not know- 
ing the form of the receipt which Beaumarchais had 
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given to Vergennes, or the nature of this secret trans- 
action, they naturally again believed that Deane’s con- 
tract to pay for the supplies in tobacco, indigo, and rice 
was merely a fraud on England, and that Beaumarchais 
was attempting to collect from them the value of a free 
gift. They asked him the question whether or not that 
million had not been given directly to him for their ben- 
efit. He said, “ No, not at all.” He had to equivocate 
somewhat, because he had accepted this as a secret serv- 
ice fund from the King, and the King’s honor was 
pledged in a certain sense to England that his Govern- 


ment had not, prior to the open alliance in 1778, given 


help to the colonies. Therefore, the mission having been 
an exceptionally confidential one, Beaumarchais could 
not, without the permission of the French King, reveal 
the fact that this million was, in point of fact, a subsidy, 
when his royal master and his immediate superior, the 
French foreign minister repudiated the suggestion that 
the third million was the million given on June 10, 1776, 
to Beaumarchais. 

He had by this time assisted the American Govern- 
ment to the extent of over five millions of livres in 
arms and ammunition, and of this he received until his 
death only a small fraction. Despairing of this debt ever 
being paid by our country, he resumed his varied work 
as a financier and dramatic author, poet, speculator, dip- 
lomat, and secret service spy, because he was one of 
those extraordinarily versatile men in which the eight- 
eenth century, as the sixteenth, was so extraordinarily 
productive, and which seemed to have passed away in 
this industrial age, where everything is specialized. 

He determined to write a successor to “ The Barber de 
Seville,” and he would call it “The Marriage of Figaro” 
(“le Mariage de Figaro”), and just as Shakespeare, to 
please Elizabeth, wrote ‘The Merry Wives of Windsor,” 
showing John Falstaff in love, so Beaumarchais deter- 
mined to show Figaro in love. But his real purpose was 
deeper and very radical. His target was this time much 
higher than the corrupt judiciary of France; this time 
it was the royal court itself, and the whole system of 
hereditary privilege. When the play was first submitted 
to the censor he said he would not tolerate it for a mo- 
ment. Great pressure was brought upon Louis XVI. to 
have the play produced, and finally the King agreed to 
hear it read, and you will find in the Memoirs of Madame 
de Campan that she read it to the King, and when they 
reached Figaro’s monologue in the third act, where he 
attacks the very foundation of the ancient régime, the 
King sprang up and said: “ You might as well tear down 
the Bastile as to permit such a play to be produced.” 
Beaumarchais was a good deal of a Barnum, and he 
knew perfectly weil, as he had made Figaro say, that the 
surest way to make a thing popular is to try and suppress 
it. So he simply read it in manuscript in the aristo- 
cratic salons, such as that of Madame de Lambelle, that 
unfortunate woman, who, you remember, in the first at- 
tack on the Tuileries had her head cut off and put upon 
a pike and held up before Marie Antoinette as she stood 
at the grilled window of her prison. It was read in her 
salon and in many other salons in Versailles to the repre- 
sentatives of that chivalry of France which he was laugh- 
ingly hunting to its death. Beaumarchais, far more than 
any of the liberty-loving philosophers that preceded him, 
literally laughed away the French monarchy, and I have 
the highest authority for that—I have the authority of 
Napoleon Bonaparte, because Bonaparte said that the 
Memoirs of Beaumarchais in the Goezman trial, his 
Barber of Seville, and his Marriage de Figaro were the 
French Revolution in action. 

He wrote it in 1781, and for three years the King 
would not withdraw his royal interdict, and Beaumar- 
chais simply kept it in his desk, giving occasional read- 
ings of it in private houses. Finally, the pressure be- 
came so great upon the King that, to please Marie Antoi- 
nette, he agreed that it should be produced in a small and 
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insignificant theater of Paris. When that became known 
the crowd was so great that it was an historical event 
in the French stage. The auditorium was crowded to 
suffocation with the most eminent and powerful people 
of France to hear a play about which everybody had been 
hearing for three or four years. Just as the curtain was 
about to go up—it was a hot day, so that they were 
almost suffocating—Beaumarchais, with his cane, delib- 
erately broke the windows to let in the air. Just as the 
curtain was going up, a royal guard came across the 
stage and held up his sword and said: “ By order of His 
Majesty the King, this play is not to be produced here or 
anywhere, now or at any time.” Then arose some 
thing never before known in France—at least rarely if 
ever known before, in such an audience. The titled audi- 
tors sprang to their feet crying, ‘‘ Tyranny, oppression!” 
and thus insulted the messenger of the King. Beaumar- 
chais merely said, “ Very well, my play goes back to its 
portfolio,” and he continued to read it in many private 
homes. Finally, Louis XVI, a rather vacillating monarch, 
agreed to let it be produced. The great night came when 
it was to be produced in Paris. The crowd—almost a 
mob—gathered in the dawn of the preceding morning and 
waited patiently the whole day for the night to come. 
Titled ladies of the most exclusive circles slept in the 
actresses’ rooms in order to be sure of a seat. They 
bought their tables and food to eat into the private boxes. 
The great crowd gathered about the iron grating that 
stood outside the theater, and finally the mighty crowd 
in its impatience surged forward and broke down the 
iron fence and sprang toward the doors of the theatre; 
three people were suffocated in the melee. Finally, in 
the twinkling of an eye, the theatre was filled and “ The 
Marriage of Figaro” was thus, in 1784, given for the 
first time. It ran for three hundred nights, a thing abso- 
lutely unprecedented at that time, and Beaumarchais 
gave his share of the royalties to a hospital for nursing 
mothers, which, of course, added very much to his fame 
and popularity. The,Comte de Provence had been one of 
the most insistent that the play should not be produced, 
and shortly after the premier of “The Marriage de Fi- 
garo” the Comte made a bitter attack on the triumphant 
dramatist. Beaumarchais, who could never repress a 
witty saying, even if the object of it was of royal blood, 
replied to the attack by saying in substance: “ What! 
Shall I, who have fought with lions and tigers, now 
waste my remarks on a louse?” The Comte de Provence 
indignantly went to the King and said, “ This infamous 
man is calling your majesty a tiger.” Louis XVI. was 
playing cards, and he took up the three of spades, ac- 
cording to an authenticated memoir, and wrote down on 
the spur of the moment, “ Send Beaumarchais to St. La- 
zare.” That was not the Bastile, where the political pris- 
oners were imprisoned. It was the most loathsome jail 
in Paris, where degenerates were imprisoned. This man 
of fifty-two years of age, then the most splendid figure 
in the literature of his country, and who had rendered 
a thousand services to France and signal service to Louis 
XVI., was thus taken from his family and home and con- 
signed to this loathsome jail. The first day Paris woke 
up and characteristically laughed. ‘“ Figaro in prison.” 
A great joke. The second day they said, “‘ What? Whose 
liberty is safe in France to-day?” The third day it be- 
came a rising, sullen murmur. Finally, word reached the 
King that there was danger of an uprising in France if 
this distinguished poet and dramatist was not released. 
Louis XVI., who was at heart one of the kindest of men 
—and what irony that this kind-hearted and generally 
just king should have expiated with his head the mis- 
takes of his predecessors—made up his mind that he had 
done wrong, and he sent an order to release him. Beau- 


marchais, when the message of the King was delivered, 
said: “I will not stir from here until I know the charge 
that was made against me,” because he was in ignorance 
They came back to him 


of the cause of his detention. 
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and said: “ You are charged with having insulted his 
majesty by likening him to a lion.” Beaumarchais sar- 
castically replied, “Is it an insult for the King’s most 
loyal subject to liken him to a lion?” 


Beaumarchais was then released, and Louis XVI., in 
partial expiation for his treatment of Beaumarchais, im- 
mediately commanded a special performance of Figaro, 
and ordered every one of his cabinet to attend it; even 
permitted a little later a performance at the Trianon 
of the Marriage de Figaro, in which Marie Antoinette 
played the part of Rosina and the Comte d’Artois the 
part of Count Almaviva, and he invited Beaumarchais 
to be the special guest of the court to see the Queen of 
France and daughter of Maria Theresa tread the boards 
of the theatre and play the part of the vivacious Span- 
ish flirt. Could royal self-abasement go further? Na- 
poleon boasted that he had given Talma an audience of 
kings and emperors, but Beaumarchais could claim that 
he staged his play with royal actors and actresses and 
was himself the audience. 

The rest of Beaumarchais’s stormy life can be very 
quickly sketched. Having spent his life in controversy, 
and having a sharp tongue, he was almost continually 
in a fight. He never lost his good humor and never at- 
tacked a man unless he was attacked, and he was al- 
Ways generous to a fallen foe. His papers after his 
death contained promissory notes aggregating 900,000 
frances, of actors, authors, politicians, nobles and com- 
moners to whom he had loaned money from time to time, 
many of them men who had been his personal enemies. 
He was most generous in his disposition, whatever his 
other personal faults. 


In the meantime, the revolution broke with volcanic 
violence. Members of the convention, headed by Dan- 
ton, Marat and Robespierre, knew that there were 75,000 
muskets in Holland and wanted to get them,-.and they 
sent Beaumarchais to get them. He agreed to do it. 
They gave him 500,000 francs in assignats, but made him 
put up, as collateral for the success of his attempt, 750,- 
000 francs of money that passed current. Beaumarchais 
went to Holland, and had to work very secretly, because 
England was attempting to find out where those arms 
were and to confiscate them if they were the property 
of the French nation. While in Holland in 1798 the Com- 
mittee of Public Safety made up its mind that Beau- 
marchais was a secret royalist, proscribed him and con- 
fiscated his beautiful home near the site of the Bastile. 
What a situation! An exile, minus his 750,000 francs, 
his wife and daughter thrown into prison, and daily 
awaiting, probably, that said procession to the Place de 
la Concorde, where heads were falling by hundreds into 
the basket, and he in Holland, unable to help them, know- 
ing if he came to Paris he would almost certainly lose 
his head. He, however, returned to Paris, attended a 
meeting of the Committee of Public Safety, and de- 
fended himself in a spirited speech, in which he ridi- 
culed the personal appearance of Marat, and asked who 
Marat was to assail him, citizen Beaumarchais, who had 
done so much for French liberty. The Committee of 
Safety, war having at that time broken out between 
France and several European countries, felt that France 
needed Beaumarchais’s services more than his head, and 
sent him back to Holland to recover the arms. He re- 
turned to Holland and had arranged by devious ways to 
get those guns for the French Government, when sud- 
denly the Committee of Safety again proscribed him, con- 
fiscated his fortune and he remained an exile until Napo- 
leon planted his guns upon the steps of the St. Roch, 
ended mob rule in France and brought law and order 
again into this unhappy country. 


It only remains for me to tell you what became of 
“The Lost Million.” I have sketched briefly and very 
inadequately Beaumarchais’s career. Certainly Dumas 


never wrote anything more romantic than the sober facts 
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that I have had the pleasure of relating to you in the 
most cursory way. 

Beaumarchais had assured the Continental Congress 
that his demand for five million francs—call it one mil-_ 
lion dollars—spent for ammunition and guns was not a 
gift, but was a sale, and that it was ruining him not to 
receive what was due him. Although Congress had pre- 
viously assured him that it would pay, it nevertheless, 
after its usual custom, failed to pay, to his great embar- 
rassment. While an exile at Hamburg, and practically 
ruined, he wrote a pathetic letter to our Congress, which 
I want to read to you, because it gives an idea of his 
style, as well as points the pathos of this story: 

‘“* Americans, I served you with untiring zeal. I have thus 
far received no return for this but vexations and disappoint- 
ment, and I die your creditor. On leaving this world, I have 
to ask you to give what you owe me to my daughter as a 
dowry. When I am gone, she will, perhaps, have nothing, on 
account of other wrongs against which I can no longer con- 
tend. Through your delay in discharging my claims, Provi- 
dence may have intended to provide her with a resource against 
other destitutions. Adopt her after my death as a worthy 
child of the country. Her mother and my widow, equally un- 
fortunate, will conduct her to you. Regard her as the daugh- 
ter of a citizen. * * * Americans * * * be charitable 
to your friend, to one whose accumulated services have been 
recompensed in no other way! Date obolum Belesario.”’ 

He died without the slightest recognition of his claim. 

In 1778, after Louis XVI. had given his assurance that 
the miilion of June 10, 1776, the receipt for which I read 
to you, had not been given by the King to Beaumarchais, 
which was a diplomatic falsehood, the American Con- 
gress persisted in thinking that it was a gift. In 17%, 
when there came a lull in the political storm, Congress 
instructed our Minister in Paris to request information 
as to when the missing million had been given to our 
country, credit for which the French Government had 
claimed. The French Foreign Minister then advised our 
representative that the million in question had been 
given on June 10, 1776, to Beaumarchais. This naturally 
confirmed the suspicion of Congress that Beaumarchais 
was attempting to defraud this country. Congress 
claimed that this million was given to Beaumarchais for 
our benefit, and therefore deducted it from the balance 
of his account of 3,600,000 livres. You would have 
thought that our country, having had such signal ben- 
efits from this man, who, mark you, had hazarded every 
one of the forty ships he employed, and had run the 
gauntlet of the guns of the English navy, would have 
paid it without “looking a gift horse in the mouth;” 
but instead Congress refused either to adjust the ques- 
tion of the lost million, or to pay him the remainder of 
his claim. Taking the disputed items as a pretext, it 
refused to make any adjustment. In 1785 it did instruct 
our Consul General in Paris, Mr. Barclay, to make an- 
other examination of the account against which Beau- 
marchais for nearly a year protested, and as a result of 
such examination, while the claim was somewhat re- 
duced by our consular representative, it still left, inde- 
pendent of the missing million, a large balance in Beau- 
marchais’s favor. Although he was then in sore need of 
the money, Congress turned a deaf ear to all his en- 
treaties. In 1787 he addressed the following letter to 
the President of Congress: 


“What do you suppose is the general opinion here of the 
vicious circle in which you have involved me? We will not 
reimburse M. de Beaumarchais until his accounts are adjusted 
by us, and we will not adjust his accounts so as not to pay 
them. With a nation that has become a powerful sovereign, 
gratitude may be a simple virtue unworthy of its policy; but 
no government can be relieved from doing justice and of dis- 
charging its debts. I venture to hope, sir, that, impressed by 
the importance of this matter and the soundness of my reason- 
ing, you will oblige me with an official reply, stating what 
decision the honorable Congress will come to, either to promptly 
adjust my accounts and settle them, like any equitable sov- 
ereign, or submit the points in dispute to arbiters in Burope 
with regard to insurance and commissions as M. Barclay had 
the honor of proposing to you in 1785, or, finally, to let me 
know without further shift that American sovereigns, unmind- 
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ful of past services, deny me justice. I shall then adopt such 
measures as seem best for my despised interests and my 
wounded honor, without lacking in the profound respect with 
which I am, sir, the very humble servant of the general Con- 
gress and yourself, Monsieur le President. 

“Caron de Beaumarchais.” 


In this letter, which I have only quoted in part, he 
agreed to submit the disputed question to any arbitrator 
with the single exception of his inveterate enemy, Arthur 
Lee, and our Congress actually had the indecency in 
reply to appoint Arthur Lee to make a further investiga- 
tion. That envious, suspicious and vindictive marplot 
revised the figures with such obvious want of fairness 
that he actually brought Beaumarchais into debt to the 
United States to the amount of 1,800,000 francs. This 
report was such a shocking travesty on fair play that 
Alexander Hamilton, then being Secretary of the Treas- 
ury, ordered another investigation, which resulted in 
finding that the United States did owe to Beaumarchais 
the sum of 2,800,000 francs, provided that he was entitled 
to the lost million, and 1,800,000 franes if the lost million 
properly belonged to our Government. Still our country 
refused to pay, and Beaumarchais died in 1799 without 
having received even so much of his claim as our country 
did not dispute. In 1816, in a spasm of virtue, our Gov- 
ernment said, through Mr. Gallatin, to the French For- 
eign Minister, that was the most decent thing we did in 
the whole matter: “If you will give us your personal as- 
surance that from your own investigation of this account 
that the disputed million was not given to Beaumarchais 
as a gift to us, and was not used by him in the purchase 
of military supplies, for which his estate is now charging 
us, the United States Government will make no further 
contest, but will accept the million as a debt, and settle 
the rest of the account.” 


Thereupon the French Foreign Minister replied that, 
while it was true that the million in question had been 
given to Beaumarchais, yet it was not given for arms 
and ammunition, but that it was a “ mystere de cabinet,” 
and given to Beaumarchais for secret political purposes, 
and that, in any event, the French Government was on 
solid ground, for which his estate was accountable to 
the French Government. Our Government refused to ac- 
cept that explanation as satisfactory, and insisted with 
a great deal of force in a strong diplomatic communica- 
tion to Mr. Gallatin that, as this million dollars had been 
paid to Beaumarchais for our use, and the French had 
included it in the three millions as gifts, it must be so 
treated. That the bailee had a duty not only to the 
bailor, but to the beneficiary, for whom the bailee had 
given the sum of money. On the other hand, the French 
Government said that Beaumarchais’s accounts in the 
seven years with the French Government, showed that 
he had received 21,000,000 livres, and that thereafter 
there had been a cancellation of accounts between the 
French Government and Beaumarchais, and they sug- 
gested, rather than stated, that Beaumarchais, in set- 
tling the account with the French Government, had been 
charged with this lost million. 


The dispute was not settled until Andrew Jackson— 
‘““Good Old Hickory ’—became President of the United 
States, and he cut the gordian knot in a way which 
almost brought on war between France and the United 
States. You will remember that after Napoleon became 
First Consul, and the French fleets had swept our com- 
merce from the seas, we preferred against the French 
Government the so-called French spoliation claims for 
$5,000,000 or 25,000,000 francs. Andrew Jackson deter- 
mined to force a settlement of these claims, and in- 
structed our minister, Mr. Livingstone, in Paris, to ne- 
gotiate a treaty to that effect, and without any diplo- 
matic delay. Livingstone finally secured a treaty, under 
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which it was agreed that the French would pay five mil- 
lion dollars for the relief of our citizens, provided that 
France could deduct, for the heirs of Rochambeau and 
the estate of Beaumarchais, a sum, in the latter case, 
800,000 francs. Beaumarchais’s claim was 3,800,000 
francs, and as found by Alexander Hamilton it was 
2,800,000 francs. Assuming that he was all wrong as 
to “ The Lost Million,” we yet owed him 1,800,000 francs 
beyond dispute, and yet all that the heirs of Beaumar- 
chais ever received under this settlement, and they did 
not get that until 1835, was 800,000 francs, and they only 
received that through the settlement of the French 
Spoliation Claims. The treaty was made in 1831, and 
the French Parliament, possibly taking a leaf from our 
note book, would not appropriate any money to carry 
out its provisions. 

Finally, in 1834, Andrew Jackson’s patience was ex- 
hausted and wrath was great, and he sent a message to 
Congress in which he intimated rather brusquely that 
France had no intention of respecting their obligations, 
and he advocated a seizure of the property of French 
subjects in our own country, until we had received the 
five millions due us. You can imagine the effect of such 
an undiplomatic threat upon a great and proud nation. 
There was an uproar in France. The French Govern- 
ment handed our Minister his passports, recalled their 
own Ambassador, demanded an apology, and served 
notice upon Andrew Jackson that, unless our country 
apologized for his offensive language, they would neither 
pay the Spoliation Claims or resume friendly intercourse 
with us. Andrew Jackson was not the man to apologize 
on demand. Like Falstaff, he would never give reasons 
“On compulsion.” Thereupon, the French Government 
which was very much in earnest, determined to send a 
fleet to our harbors to make a hostile demonstration, and 
“Old Hickory ” in turn asked Congress to appropriate 
money for the national defense. In the meantime, our 
dismissed Minister was hurrying back to Washington, 
and Jackson had sent word to him that as soon as he 
arrived to come at once to the White House. It is highly 
amusing, and I hope that no one of French descent will 
object to my telling the story. As soon as Livingstone 
reached Washington he was put in a carriage and hur- 
ried to the White House, and there was Jackson with 
his cabinet, most of whom thought he had gone too far, 
waiting for Livingstone’s report. Livingstone’s story 
was to the effect that France was very much in earnest 
and would make war unless our Government apologized. 
Jackson replied: “ That’s like them French; they never 
pay unless they have to.” 

Let it be gratefully remembered that it was then 
Ingland that stepped in and tendered her good offices to 
both France and the United States, and as a result Jack- 
son disclaimed an intentional affront. The French Gov- 
ernment withdrew its demand for an apology, and the 
French Parliament promptly passed the appropriation to 
pay the French Spoliation Claims. France in turn paid 
to the daughter, as the sole heir of Beaumarchais, the 
paltry sum of 800,000 francs in settlement of this ancient 
claim. 

Let us hope that the time will come when our country 
will not only honor De Kalb, Lafayette, Rochambeau, and 
Steuben and Pulaski, but will also honor that great For- 
eign Minister of France who, next to Franklin and Wash- 
ington, did more for our independence than any human 
being, the Comte de Vergennes; that we gratefully re- 
member Louis XVI., who in helping our cause out of his 


own private purse, lost both crown and head, and last, 
but not least, that we will also gratefully remember that 
Figaro in life—Pierre Augustin Caron de Beaumarchais. 
Gentlemen, that is the story of The Lost Million. 
I thank you. 
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Banking and the Larger Citizenship. 


By Epwarp K. GRAHAM, President of the University of North Carolina. 


In speaking on the general subject, ‘“ Business and the 
Larger Citizenship,” in a programme made up of delib- 
erately specified topics, I would not be accused of pur- 
poseless generalities, or idealism that cannot be made 
to work. The subject may not seem as distinctly prac- 
tical as good roads, good soil, good schools, and yet, in 
thinking as specifically as I can about roads, schools, 
and even churches that are good, I find that no amount 
of thinking and talking by public road experts and soil 
experts and teachers will produce the results we all de- 
sire, unless along with the specialist knowledge and serv- 
ice we bring in our line, you bring the knowledge and 
service of yours. I mean that we cannot have good 
public roads and good public schools unless, in addition 
to good engineering and good teaching, we have good 
public banking and finance. It is to make a simple point 
in regard to what good public finance is, whether it is 
practical to have it, and what we can do to further it, 
that I shall briefiy address myself. No question can be 
of more practical and vital importance than this ques- 
tion of the relation of business and banking to the public 
welfare, and particularly to the welfare of the farming 
public. 

The view is current that banking men and business 
men have no relation except antagonism to the higher 
and nobler activities of men. I was reading a day or two 
ago a sermon by a minister of national reputation, and 
a man of great public spirit, in which this ground was 
eloquently taken. He reviewed the “awful record of 
industrial accidents,” the ruthless fraud, chicanery, cor- 
ruption of politics and government by business, the out- 
right robbery honored in the business world, the de- 
struction of our natural resources on which the nation 
of the future must live; and he vehemently declared that 
the only law of business is brute force and the survival 
of the craftiest. His conclusion from what he had ob- 
served in his work is that business is bad in essence and 
its standards wholly bad. 

And this view by constant repetition in pulpit and 
forum and (up to a few years ago) in the popular maga- 
zines convinced even men whose occupation is business 
that they are a necessary evil in a Christian republic. A 
good man, they were forced to feel, may be a good man 
after hours, or on legal holidays, or after he has retired 
from business. But business is—business. No other 
word expresses its isolation, its lawlessness, its unre- 
latedness. 

But the typical business man and bank man (who sits 
at the center of this alleged game of wealth versus com- 
monwealth) cannot quite believe that this is the whole 
truth, or even a part of the real truth. Nobody sees so 
clearly as he that selfishness and greed, strong every- 
where that men live and work, are fiercest in business ; 
but he knows that they are not business. He acknowl- 
edges the power of self-interest and the fierce law of the 
survival of the crafty; but he knows that it is not the 
only law, or the great law, and that we are rapidly dis- 
covering the higher law, even though its standards and 
demands are not yet quite understood. He looks at the 
work of his hands and brains—at his factory, his store, 
his trust company—and it seems to have a place in 
God’s scheme of things. And he looks over this vast 
country with its giant concerns and institutions of in- 
dustry and trade—the incarnate expression of the new 
anti-feudal power of Commerce—and it seems, in its 
work for universal peace, its extension of the suffrage, 
religious toleration and diffusion of material well being, 





that its contributions to the world’s welfare give it a 
high and noble place in God’s scheme of civilization. 

He looks about him at the successful men in business, 
and, without analyzing their great qualities, they seem, 
on the whole, to measure up to the men in other callings. 
And more than all of this, whether he achieves the 
height to which his business calls him or not, the serious 
business man knows that in his business there is a height 
that he can spend the best that he has in him in attain- 
ing. Often blindly, but with flashes of deeper vision, he 
feels the thrill of the creator; and he knows that he, too, 
is a co-worker with all good men in the building of a 
Christian commonwealth. He feels that business men 
who wreck a railway system through financial -manipu- 
lation are as surely traitors to the whole public as Tweed 
was or Benedict Arnold; and he feels also that the men 
who built up the Pennsylvania System, the carrier of the 
civilization of the people, are quite as worthy workers 
in the kingdom of righteousness as the artist who de- 
signed the plans for its beautiful terminus. 

Business is business; but it is also life—an essential 
part of the life of the individual man and an essential 
part of the life of the nation. What we are coming to 
see is that good business, like all other good human 
activities, has two characteristic marks: it must be a 
good job in itself, and it must be done in accord with 
the standards of the nation of which it is a part. The 
first is a question of individual freedom and efficiency ;. 
the second is a question of responsibility and relation- 
ship. Reconciling their contradictions in a_ practical 
standard of Christian democracy is the task of the civ- 
ilization that we are building. In science, in art, in gov- 
ernment our practice conforms to our theory with suf- 
ficient clearness to be recognized by all men. No 
scientist, no artist, no statesman could fail to hold his 
genius and his profession, in large part, as public prop- 
erty. Legitimate government, by whomever admin- 
istered, is government administered in the interest of the 
whole body politic—and this standard is coming to be, 
and will be, the practical standard of good business. 

It is a difficult doctrine, but it is the very thing that 
is happening before our eyes—this saturation of the 
standards of business and the uses and processes of busi- 
ness with the national standard. Business responsibility, 
business self-restraint and co-operation, to the man who 
really sees, are facts far more significant in present 
America than ruthless selfishness, greed and the survival 
of the craftiest; and the steady progress we are making, 
in a truly democratic interpretation of business, is one 
of the most significant facts in present world history. 

To the question how we achieved the progress we have 
made, and how we are to achieve the even more diffi- 
cult tasks ahead, there is no specific answer. It will not 
be through legislative panaceas swallowed by Congress, 
and the people suddenly made.whole. The lash of legis- 
lation cures no business ills, though it may serve, as it 
does elsewhere, to compel attention to the higher law 
of self-restraint. Enlightened self-restraint has played, 
and will continue to play, a large part. But it will be 
through the same slow and difficult process of self-educa- 
tion by which we learned and are learning self-govern- 
ment—through realizing more clearly what we are work- 
ing for. It is not through restricting the doctrine that 


business is business, but enlarging it to the view that 
business is life. We are learning that one may co-operate 
not only with a single partner, and a group of partners, 
and a group of thousands of dividend sharers, but with 
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ten thousand workmen and their families, and that we 
may extend that vision of co-partnership to the whole 
community and its wealth, health and happiness. This 
insight comes not from conversion to altruistic philan- 
thropy, nor from an outburst of emotional patriotism, 
but through a fuller knowledge of the facts of public 
welfare, and so to a truer conception of our business 
concerns and our banking institutions as arteries through 
which the life of the community flows, and our bank men 
as public men and ministers of the public welfare as 
truly statesmen, teachers or preachers. When we know 
fully and exactly the economic facts about the public 
welfare, the projecting power of our sympathy will be 
vastly increased. 

Perhaps I can make this clearer by the case of the 
Banker Who Discovered an Open Road. He was a 
normal sort of person, successful and busy, and he lived 
after the fashion of his class. He took pride in his town, 
and he knew a few things about it—its rapid growth in 
population, its fine main streets, its tax rate, its leading 
industries. The air of prosperity that it wore was a 
daily delight to him. What he cared most about, of 
course, was his bank. He had built it up and put his 
life into it. It had grown as the town had grown, and 
now it lifted its head proudly to a view of all the wide 
country round about that it served and was served by. 
He knew every detail of its business, and he loved all 
of it, down to the fixtures and the bronze plate in the 
entry. He had no theories except that he agreed with 
Vice-President Marshall in the doctrine of the “clean 
doorstep ”; i.e., he believed that it was his duty to keep 
his own doorstep clean, and that that was enough. He 
did his own job well, and the question of whether in 
doing it well he helped or hindered others in doing their 
job well he considered their concern and not his. As to 
what doing a job well was he would have referred you 
to the bank statement. He was not concerned with pub- 
lic questions except as they openly touched his interest 
or the bank’s interest; and he took some pride in the 
fact that he was not an “uplifter.” The good roads 
question to him was a matter of the asphalt avenue that 
led from his clean bank steps to the porte cochere of 
his home. It went on by, of course, as roads do; but it 
was not in his knowledge as to how good or how bad 
it was after it was lost in the blue haze of the hill be- 
yond. 

Then in the course of business a simple thing hap- 
pened. He acquired a farm nine miles out on the road. 
He became interested in it and in making a good job of 
it, and interested in the tenant and his family, through 
whom he was to make a good job of it. He found that 
though you needed good roads, good schools, good 
churches in your farming community in order to get a 
good job done there and keep good people there, that it 
wasn’t sheer stupidity and desire for ignorance and un- 
wholesome, unattractive living that kept the people from 
getting them. He studied the census returns, and found 
that although the people produced a great deal of farm 
wealth, that very little of it was economic surplus out 
of which communities can vote taxes for roads and 
schools; that they were conducting a business of market- 
ing without a knowledge of marketing that required co- 
operation without a medium of co-operating: that they 
were attempting on a faulty, unorganized credit system 
to make a profit on a business that between the bank 
and the store required twelve to twenty per cent. inter- 
est. Gradually it came to him that the job at the bank 
and the job at the farm were parts of the same job pre- 
cisely, and that both were vital organs in the same 
healthful or unhealthful community life. The bank was 
no longer an isolated enterprise; but in its being at the 
heart of the community’s material affairs vitally affected 
every public activity. 

What he discovered through learning some facts of 
public welfare was not that he had before been a bad 
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man with a bad business, but that his job was a vastly 
bigger and more inspiring job than he had understood. 
He knew what it was to be a bank man; he discovered 
what it was to be a Man in the Bank. He knew that 
the public road was a satisfactory way downtown and 
back; he found that the same road was an open door 
to the end of the world. He found that what the stand- 
ards of his country asked of him was not that he sacri- 
fice himself and his business in sentimental service, but 
that he liberate himself and it through exercising freely 
the privileges of the larger citizenship. 

Because we believe that knowing about the facts of 
our whole community life is the first step in dealing 
fairly and generously with them, we have instituted in 
North Carolina a State-wide campaign for arousing non- 
partisan interest in the state of the public welfare. The 
first step in this campaign is a Community Service Week, 
decreed a few days ago by proclamation of the Governor 
to be celebrated all over the State by all classes of citi- 
zens the first three days in December. The first of these 
days is a “ Public Roads Grounds and Building Day” on 
which the men and women and young people of each 
town, township or school district will meet according to 
plan and work together in one of three forms of actual 
physical service to the community: (1) in making more 
worthy and creditable streets and roads; (2) in improv- 
ing the exterior and interior of public building; (3) in 
beautifying school grounds, cemeteries, parks and plant- 
ing trees, etc., along the streets, roadsides and private 
grounds. ‘The second day is “ School and Neighborhood 
Improvement Day,” with the neighborhood served by the 
school as the unit; and on this day meetings will be 
held in the school houses to discuss community condi- 
tions, ways for improving social life, economic and health 
conditions, and local committees named to prosecute 
plans for carrying out the ideas. The third day is 
“County Progress Day,” on which a great public meet- 
ing shall be held at each county seat to discuss the needs 
and possibilities of the county in the light of compari- 
sons made with the conditions in the county ten years 
before, and with conditions in other counties. Careful 
and detailed programs for each of these days, with 
abundant and specific information, have been prepared 
in the form of a civic handbook by a central committee; 
a plan of organization for each county outlined in the 
fashion of organizing a political campaign; a paid secre- 
tary employed to conduct the campaign from the State 
capitol. 

At the State University we are putting this idea of 
local applied economics and civics directly into the cur- 
riculum and student activities. Our students are largely 
North Carolineans. Groups of them come from every 
county. These are organized into county clubs, and these 
clubs federated into a State club, in which the studies 
that the county clubs make of local conditions are com- 
pared with each other and set over against the condi- 
tions in other States. These studies are based on a syl- 
labus prepared by Professor E, C. Branson, who gives his 
whole time to this work, summing up county conditions 
from investigations of population, wealth, domestic ani- 
mals, co-operative enterprises, public highways, law and 
order, recreations, rural credit, churches. 

We believe that in a democratic commonwealth such 
as ours, no matter what our method of approach— 
whether through banking, education, manufacturing, 
farming—a primary condition in promoting the sort of 
progress that we are all at heart agreed on wanting is 
a more thorough knowledge of what the facts are. With 
this will come freer and less prejudiced discussion, a 
deeper and truer understanding of the principles under- 
lying the facts, and a practice that will accord to a more 
generous and human interpretation of them. Our great 
lesson, bitterly hard to learn, but holding the infinite 
secret of individual and national freedom that we seek 
and that we will learn, is that these streets, and stores, 
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and fields, and banks, and factories, and school houses, 
and churches, and all the rest, are but “folds across the 
face of God,” and that the “Thy Will,” for which we 
daily pray, will be done here and now, or nowhere; and 


Fundamental Problems 


By L. W. Pace, Director, U. 


The problems involved in road improvement and main- 
tenance are many and varied. Their solution calls for 
the best thought and effort of specialists in many lines 
of human endeavor, for these problems concern not 
merely the actual building and maintenance of the roads, 
but also the enactment of comprehensive and efficient 
legislation, the raising and the honest and capable han- 
dling of huge sums of money, the formation and manage- 
ment of great working organizations, while in many 
States collateral questions of importance, such as the 
atilization of convict labor, are involved. Modern traffic 
conditions have intensified to a remarkable degree the 
difficulties attendant upon the adaptation of road sur- 
faces to traffic requirements. Far-reaching questions as 
to the distribution of cost burdens, so that they may rest 
equitably upon the shoulders of all who benefit by the 
improvement, occasion no little controversy among those 
who are striving for the development of our primary 
transportation facilities. You will thus see, gentlemen, 
that there are so many angles from which to approach 
the subject that I must necessarily confine my remarks 
to only one or two aspects of this great work. 

First, I wish to point out the magnitude of the prob- 
lem by citing a few statistics, which may serve as metes 
and bounds, so to speak. Our latest information indi- 
cates a total length of public road outside of incorpor- 
ated cities and towns aggregating a little over two and 
a quarter million miles, and for the purpose of com- 
parison I may say that this is about fifteen times 
the road mileage of England. It is a favorite ar- 
gument of those who oppose adequate road _ im- 
provement to say that the improvement of this 
vast system would mean an outlay at, say, $5,000 per 
mile, of over $11,000,000,000, and that even though 10 
per cent. of the mileage, or 229,000 miles, are already 
improved by hard surfacing, this would still leave a pos- 
sible outlay of something like $10,000,000,000, Without 
meaning to detract from the magnitude of the problem 
before us, I cannot overlook this opportunity to point 
out the absurdity of this fanciful contention. Careful 
investigation has shown that in any average rural dis- 
trict from 15 to 25 per cent. of the roads carry from 60 
to 85 per cent. of the traffic, or, to be more exact, let us 
say 20 per cent. of the roads carry 80 per cent. of the 
traffic. The logical conclusion is, therefore, that for all 
practical purposes the hard surfacing of from 20 to 25 
per cent. of our total road mileage is all that is neces- 
sary. After allowing credit for the mileage already sur- 
faced, it is apparent that the problem before the Ameri- 
can people is to improve and properly surface something 
like one-quarter million miles of road. I might also add 
that traffic and climatic conditions and the distribution 
of road materials make possible and desirable the use 
of many kinds of materials and the construction of many 
types of road surface, ranging all the way from the 
sand-clay mixtures of the southeastern seaboard, fre- 
quently built at a cost as low as $1,000 per mile, to types 
of a more permanent character costing in exceptional 
cases as high as $25,000 per mile, built in various centers 
of heavy traffic. So that it is utter folly for any one to 


fix upon a given type or a given cost and apply it arbi- 
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that banking, agriculture, education, freedom, and life 
itself are but instruments for finding the com- 
mon God in the common good and making His will 
prevail. 


in Road Improvement. 
S. Office of Public Roads. 


trarily to the whole road question throughout the United 
States. You can thus see that, although the task is a 
gigantic one, there are modifying conditions which make 
it practicable of achievement if the proverbial energy, 
good common sense and persistence of the American peo- 
ple are applied. 

Progress is being made and vast sums of money are 
expended year by year in the endeavor to lift America 
out of the mud. Last year a total of something over 
two hundred and five million dollars was expended in 
money and labor on the roads of the United States, and 
you may form some idea of the progress by comparing 
this with the $79,000,000 expenditure for 1904. This 
shows an increase in annual outlay of $126,000,000, or 
more than 170 per cent. Our chief troubles are not lack 
of zeal or excess of penuriousness, but rather a defective 
system, a widespread ignorance of proper methods, a 
good-natured disregard of the dictates of economy and a 
very general practise of playing politics with road funds. 

To criticise is easy, and unfortunately the critic who 
has no remedy for the faults he finds always has a sym- 
pathetic audience. I must say that I have no patience 
with the pessimist who goes about continually pointing 
out the things that are wrong and proving that they are 
wrong, and never suggesting a way to make them right. 
In this matter of road management, however, it is for- 
tunately as easy to point out the right way as it is to 
criticise the wrong way. The first essential—and it 
must be apparent to every fair-minded man—is that the 
administration of the public roads must be taken out of 
politics. The roads are absolute economic necessities 
and cannot for a moment be considered as legitimate 
spoils of the politician. Granting that the roads should 
be taken out of politics, how is this to be done? The 
answer is comparatively simple: place all management 
of the public roads of State importance under the con- 
trol of a non-partisan, non-paid commission holding office 
partly ex-officio and partly through appointment, and 
have these men choose a competent engineer as executive 
head, who will hold office so long as he renders adequate 
service and who is responsible to no political party and, 
in fact, is rigidly excluded from participation in polit- 
ical affairs; have his subordinates appointed through an 
efficient merit competitive test and require by law that 
all officials having to deal with public roads shall pos- 
sess the essential technical and practical qualifications. 
In the handling of county roads, follow the same gen- 
eral practise. The county engineers or superintendents 
should have the widest possible authority, and should be 
provided with a small force of competent men. Such a 
system in lieu of the present many-headed, loosely-con- 
structed, politically-dominated county organizations 
would work wonders, and would save at least fifty mil- 
lion dollars a year on the basis of our present outlay. 

One of the first results to come from competent organ- 
ization would be the classification of our highways in 
accordance with traffic requirements. Incidentally, this 
classification of roads will go far towards neutralizing 
the effects of petty politics, for under the classification 
the roads which are most important to the people would 
first be improved and would receive the most improve 
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ment. Under the system now prevailing in most of our 
rural sections the convenience of the few influential citi- 
zens, the insistence of real estate operators, the parcel- 
ing out according to political subdivisions rather than 
traffic needs, dictate the location of improvements. In 
classifying roads according to their importance, it will 
generally be found that a small mileage, ranging, say, 
from 5 to 10 per cent. of the total, comprises main trunk 
line roads used heavily by traffic originating both in and 
out of the county and forming links of a possible sys- 
tem of State, and even national, importance; from 10 
to 20 per cent. will consist of secondary roads, impor- 
tant for market traffic; while the remainder will com- 
prise unimportant feeders and neighborhood roads. 

If the fundamental question of what roads to improve 
and the order of their improvement has been determined 
through classification, the next fundamental question is 
that of financing the proposed improvement. This ques- 
tion is two-fold and involves a determination not only 
of how the money should be raised and how expended, 
but also how large an outlay is justified in a given case. 
In logical sequence this latter consideration should first 
receive attention. In deciding how much money may 
wisely be expended on a given road we must measure 
the probable returns in reducing hauling costs and in 
social service. An investment is therefore wise and jus- 
tified which will yield the maximum net annual return, 
after deducting interest, depreciation and maintenance 
costs. Both under-investment and over-investment are 
burdens upon society. 

It may interest you to know how the traffic importance 
of a road may be ascertained. The first step is to deter- 
mine the traffic area much as you would determine the 
drainage area of a water course. This area is expressed 
in acres and the percentage of farm land under cultiva- 
tion ascertained. It is then a comparatively simple mat- 
ter to figure the approximate yield in tons and the per- 
centage of the products which is hauled from the farm. 
Two-thirds of the longest haul from a given market point 
is taken as the average haul for the traffic area and the 
total tonnage multiplied by the average length of haul 
given the total ton miles. The average cost of labor and 
teams affords an indication of the cost of hauling per ton 
mile, and it only remains to estimate approximately the 
Saving in this cost per ton mile to be brought about by 
the proposed improvement to determine whether or not 
the outlay for the improvement is justified. A striking 
example of justifiable improvement is afforded by 
Spotsylvania County, Va., where $100,000 has been spent 
since the beginning of 1910 in the construction of a sys- 
tem of roads for two districts in that county. On one 
road between Spotsylvania Court House and Fredericks- 
burg, a distance of 12 miles, has been expended $28,000. 
Careful study by the Office of Public Roads shows that 
the annual cost of hauling has been reduced over $14,000. 
In other words, this road now yields an annual income 
equal to 50 per cent. of the original investment. The 
surfacing of this road was composed of a mixture of 
sand, clay and gravel at a cost of about $2,300 a mile. 
If instead of a sand-clay-gravel surface, an expensive 
type of construction costing, say, $15000 a mile, had 
been employed, the outlay would have been far in excess 
of the traffic requirements, and the annual return would 
not, during the life of the road, have reached such pro- 
portions as to make the investment a paying one, 

Assuming that the amount of the outlay has been 
agreed upon, the next phase of the question concerns the 
method of obtaining necessary revenues and safeguard- 
ing and directing their expenditure. When large amounts 
for new construction are required direct taxes frequently 
prove inadequate and resort is had to bond issues. Right 
here I wish to call your attention to what appears to 
me to be a dangerous trend in the financing of road im- 
provement, and that is the issuance of long-term bonds 
for short-term improvements. In other words, it is quite 
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common to issue a forty-year bond to build a road, the 
surface of which will wear out in ten years. If we grant 
that the location, grading and drainage structures are 
permanent and that they represent as high as 50 per 
cent. of the total outlay, it would mean that half of the 
original investment must be renewed at ten-year inter- 
vals. The impression is entirely too general that a hard- 
surfaced road is permanent and requires no maintenance. 
Disastrous results of this attitude are seen in many coun- 
ties where the costly roads have disintegrated, while the 
debt remains as a burden upon posterity. I should say 
that three basic conditions should be observed in all 
bond issues for road improvement. First, that the life 
of the bond should never exceed more than double the 
life of the perishable part of the improvement; second, 
that proper provision should be made for the payment of 
the bonds and of the interest as due; and, third, that 
adequate maintenance from the date of completion of the 
road should be compulsory and revenues provided ac- 
cordingly. 

While I am on this question of financing road improve- 
ment, I wish to say a word about why State aid and 
State supervision have made such rapid progress 
throughout the past fifteen or twenty years. It must be 
apparent that the public road, no matter how far re- 
mote from centers of population, is no longer a mere 
local utility. Travel from the cities penetrates to the 
remotest parts of the country; the supplies from the 
country find their way to the crowded centers of popula- 
tion, and any serious interruption to the movement of 
farm products over the country roads is reflected in the 
increased cost of living in the great cities. There are 
many sound thinkers who believe that living would be 
cheaper, prosperity more widely diffused and economic 
and social conditions generally made better if the con- 
dition of rural life were improved through better roads 
and schools and increased comfort on the farm. Under 
the old system of local control and taxation the cities 
have contributed in no wise to the up-keep of country 
roads. State taxation, on the other hand, reaches the 
cities and large corporations, and consequently the build- 
ing of a State system of roads so distributes the burdens 
of cost that the farmer is relieved to a considerable ex- 
tent and is enabled to enjoy the benefits of a good road 
at an outlay easily within his means. In the State of 
New York I believe that over 70 per cent. of the total 
expenditure for the bond-built roads is paid by the City 
of New York. State control means skilled supervision, 
systematic improvement and correlation of local effort. 
It is manifest that a town system of control is inade- 
quate, as it does not allow the employment of skilled 
supervision, the use of adequate machinery and the or- 
ganization of an efficient working force. 

Thus far I have not explained to you in any respect 
the methods by which roads are actually constructed and 
maintained. It is neither desirable nor at all probable 
that any of you gentlemen will change from your pres- 
ent occupation to that of building roads, and even if you 
did contemplate such a change, what I may say to you 
in a few moments would have little effect upon your 
qualifications as highway engineers. It is a curious fact 
that most laymen consider a talk highly practical if it 
enters into the actual methods of construction and main- 
tenance, and highly impractical if it deals with those 
larger questions which are the only questions connected 
with the subject of road improvement requiring the ac- 
tual attention of the laymen. Road building is an art 
based upon a science, and it requires specially qualified 
men to practise it. That which concerns the taxpayers 


is to provide suitable legislation, an adequate system, 
ample funds, competent men, and let the rest of the work 
alone. 

It might be worth while, however, to call your atten- 
tion to a few of the common errors made by unskilled 
road overseers, so that you may recognize their handi- 
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work in your travels through the country districts. Many 
of you have noticed a freshly repaired earth road where 
weeds and grass from the side ditches have been used to 
fill ruts and holes. Now just a little common sense 
would enable a person to realize that vegetable matter 
decays and becomes soft, and that wherever vegetable 
matter occurs in a road there is sure to be a soft place 
where the water will concentrate and intensify holes and 
ruts. You have often seen holes in an earth road filled 
with stones. It is an axiom of road builders that you 
cannot float a raft of stone on a sea of mud. The plac- 
ing of the rocks in the hole does not remove the water, 
which, consequently, percolates a little further into the 
earth surrounding the stones, so that in place of one hole 
in the road you have two holes and a rock ridge. Holes 
and ruts in a road should be filled with the same mate- 
rial of which the road is composed. It was said by some 
one familiar with the operations of the road overseer 
that if Lee had turned out the road forces to work the 
Virginia roads in the rear of his army, Grant would 
never have reached Richmond. This haphazard tinker- 
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ing with our earth roads is a source of continual waste 
of money and is a constant object lesson to prove the 
necessity of competent supervision. It may interest you 
to know that early in this year an arrangement was per- 
fected between the Office of Public Roads and a number 
of counties between Washington and Atlanta, whereby 
the counties placed the expenditure of their road funds 
for maintenance on a given stretch of road under the 
direction of engineers assignd by the Office of Public 
Roads. The various sections of road placed under Gov- 
ernment direction form a continuous highway between 
Washington and Atlanta, thus making it possible for each 
engineer to supervise approximately 300 miles of road. 
Already the improvements resulting from the arrange- 
ment are very marked, and it is our belief that the roads 
can be kept in excellent condition at less than it formerly 
cost to keep them in a poor condition, 

Gentlemen, I trust that the powerful influence which 
you individually and collectively wield will be actively 
employed in furthering the systematic and efficient im- 
provement and maintenance of our public roads. 


Soil Fertility —The Greatest Necessity and the Best 
Investment. 


By Cyrit G. Hopkins, Director of Agriculture, Southern Settlement and Development Organization, Baltimore, 
Maryland. 


If a State like Maryland should entirely stop farming, 
the people of responsibility and influence in the United 
States would promptly wake up, and the startling fact 
would be given the widest publicity at home and abroad, 
with resulting investigation and remedy; but the fact 
that farm land far in excess of the total land area of 
Maryland has been agriculturally abandoned in the 
North Atlantic and New England States during the last 
thirty years is commonly unknown and almost unnoticed. 

From 1880 to 1910 the area of improved farm land 
(farmed land) decreased by 9,809,834 acres in New Eng- 


land, New York, New Jersey and Pennsylvania. This 
aggregate of agriculturally abandoned farm land is 


double the area of New Jersey; it is greater than’ Mary- 
land and Delaware combined; it exceeds the total area 
of Massachusetts, Rhode Island and Connecticut. 

The records of the last census decade show that 921,- 
996 acres of land, farmed in 1900, were found agricultur- 
ally abandoned in 1910 in the States of Pennsylvania, 
Maryland and Virginia. This exceeds the total area of 
improved farm land in Rhode Island and Delaware com- 
bined. 

The two primary causes for the decrease in productive 
power and the final agricultural abandonment of these 
vast areas of farm land are lack of knowledge and lack 
of profit in farming as compared with industrial and 
commercial enterprises. A few men of broad vision have 
seen the conditions, but their comments or warnings have 
been largely ignored and as yet comparatively little has 
been done by the nation or by the States to remedy the 
basic difficulties. 

“If there is one lesson of history that is unmis- 
takable it is that national strength lies very near 
the soil.” 

About two-thirds of a century has passed since these 
words of wisdom were spoken by Daniel Webster, but it 





1 Address before the American Bankers’ Association, at Rich- 
mond, Virginia, October 15, 1914. (Doctor Hopkins is professor 
of soils and crops at the University of Illinois, Champaign, IIli- 
nois, but connected with the Southern Settlement and Develop- 
ment Organization during a leave of absence of one year.) 


was not till 1887 that the first appropriation was made 
by the Federal Government for the establishment of 
State experiment stations to conduct agricultural investi- 
gations; and thus far not one farmer in a hundred has 
ever been furnished any definite information as to what 
his soil contains, in what essential elements of fertility 
it is most deficient, or how such deficiency can be most 
economically supplied. 

James J. Hill, himself a railroad man, recently made 
the following statement: 

“The farm is the basis of all industry, but for 
many years this country has made the mistake of 
unduly assisting manufacture, commerce and other 
activities that center in cities, at the expense of the 
farm.” 

Even the money spent on the Panama Canal might far 
better have been devoted, at this time in our national 


’ history, to the investigation of American soils—to secur- 


ing necessary information and to the demonstration of 
its practical application in profitable systems of perma- 
nent soil improvement, contrasted with the past and 
present systems of soil robbing, land ruin and farm aban- 
donment. 

This was not a matter of much immediate concern so 
long as rich, virgin, well-watered land was to be had 
from the Government free for the asking by any one de- 
siring to farm it, but almost coincident with the end of 
the last century we came to the practical limit of our 
free Government land at once suited to agriculture. 
Thus the area of farm land in the United States more 
than doubled from 1870 to 1900, and the increase was 
34 per cent. during the last ten years of that period; 
whereas from 1900 to 1910 the total increase in farm 
land acreage was only 4.8 per cent., contrasted with the 
continued increase of 21 per cent. in population for each 
decade. 

The area of improved farm land (farmed land) in- 
creased during the last census decade by 63,953,268 acres, 
or by 15.4 per cent., but only 28,075,102 acres were used 
for increased area of crops, of which 10,589,707 were 
used for hay and forage, 7,768,737 for cotton, and 6,413,- 
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743 for cereal crops. Thus additional pasture land and 
fallow ground must represent more than half the total 
increase. 

In this connection it should be noted that while the 
increase in acreage of all cereal crops was 3.5 per cent., 
the increase in production was only 1.7 per cent. from 
1899 to 1909 (4,439,000,000 to 4,513,000,000 bushels’), and 
in spite of increased pasture, hay and forage, there was 
unquestionably a marked decrease in food-producing ani- 
mals (cattle, sheep and swine) during the decade, the 
increase in horses evidently consuming the enlarged sup- 
ply of hay and forage. (The census data show 193,000,- 
000 head of cattle, sheep and swine in 1900 and 173,000,- 
000 head in 1910, but the count was made for June 1, 
1900, and for April 15, 1910, and consequently the results 
are not strictly comparable. ) 

There was a substantial increase of 11.7 per cent. in 
cotton production, but the acreage of cotton increased by 
32 per cent. Even by five-year averages (1897-1901 and 
1907-1911) cotton decreased in yield per acre during the 
decade. 

In order to feed the increase of 16,000,000 people we 
were compelled to decrease our average annual exporta- 
tions from 1900 to 1910 from 215,000,000 to 103,000,000 
bushels of wheat, from 162,000,000 to 48,000,000 bushels 
of corn, and from about 2,500,000,000 to 1,500,000,000 
pounds of meat. These figures represent five-year aver- 
ages, 1898-1902 and 1908-1912, respectively, and these 
data indicate that we shall practically cease exporting 
meat about 1925, wheat about 1920, and corn about 1915. 
(Much corn has been imported during the last twelve 
months, for the first time in our history.) 

From this mass of highly trustworthy data and the 
well-known increased cost of living, the people’s repre- 
sentatives to whom is intrusted the guardianship of State 
and national welfare, both in public life and in the busi- 
hess world, may well ponder the words of a wise Chinese 
philosopher : 

“Public prosperity is like a tree; agriculture is its 
roots; industry and commerce are its branches and 
leaves. If the root suffers, the leaves fall, the 
branches decay, and the tree dies.” 

But in striking contrast with this established philoso- 
phy, and in harmony with Mr. Hill’s truthful statement, 
the annual appropriation from the Federal Government 
to the agricultural experiment stations in all the States 
aggregates less than one and one-half million dollars, 
while a bill for rivers and harbors may carry from fif- 
teen to fifty million dollars. It should be kept in mind 
always that the revenue of the Federal Government is 
many times the aggregate revenue of all the States. In 
other words, the central Government is rich, while most 
State governments are relatively poor, practically all 
forms of indirect taxation and some very important 
direct taxation being controlled by the Federal Govern- 
ment. 

As agriculture is the basis of industry and commerce, 
so the fertility of the soil is the fundamental support of 
every form of agriculture; and a greater localized knowl- 
edge of soil fertility is the greatest need of American 
agriculture. 

A thorough and complete investigation of the soils in 
a county, or in a State, should include three lines of 
work : 


?The fairness of this comparison has been questioned by a 
committee of the “Chamber of Commerce of the United States 
of America,”’ representing some Boards of Trade in this coun- 
try, on the ground that 1909 is alleged to have been a poor 
year for corn, which is a crop of such magnitude as to markedly 
influence the aggregate of all cereals; but the crop statistics 
of the United States Department of Agriculture show that the 
production of corn in 1909 was 33,000,000 bushels above the 
average for the nine years 1905 to 1913 (centered on 1909), 
while the production for 1899 was 3,000,000 bushels less than 
for the nine-year average 1895 to 1903, thus showing that 1909 
was not a poor year for corn. 
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First—A detail soil survey showing the various kinds 
or types of soil with their location and boundary lines, 
even down to areas of five acres on every farm. 

Second—The chemical analysis, or fertility content, of 
each kind of soil. 

Third—The results in crop yields, from actual field 
trials, as to the effect of intelligent soil enrichment in 
rational economic systems of farming. 

Without doubt the institution best qualified, from the 
standpoint of location, interest, and local responsibility, 
to make these soil investigations is the State Agricultural 
Experiment Station; and neither State or nation could 
make better use of the public revenues than by more 
adequate appropriation for such analyses and experi- 
ments; but because of its more liberal support there has 
been a strong tendency for the United States Department 
of Agriculture to try to do local State work, which could 
be far better accomplished by the State institutions, 
which are directly responsible for results to their home 
people. 

It is a sound principle of economics that the closer the 
relationship between employer and employee the greater 
will be the efficiency and practical value of the service 
rendered. Thus local agricultural investigations and the 
local extension of agricultural information, like local in- 
struction in schools and colleges, is best accomplished 
under local authority. 

The wisdom of real statesmen is represented in the 
Acts of Congress known as the Morrill Bill, signed by 
President Lincoln in 1862, which provided for the estab- 
lishment and partial support by Federal appropriation 
made under the second Morrill Bill and the Nelson 
amendment; the Hatch and Adams Acts, which establish 
and provide some support for the State Agricultural Ex- 
periment Stations; and the Lever Bill, which provides 
for the establishment and partial support of local Agri- 
cultural Extension Work, as the third leg of the complete 
tripod for the support and upbuilding of American agri- 
culture in every State and in every county. But in strik- 
ing contrast with this wise, comprehensive, and econom- 
ically sound Congressional legislation is the attempt of 
some Federal bureaus of the Department of Agriculture 
to conduct local investigations and local extension or 
demonstration work, often without Congressional author- 
ization, to the detriment of the State institutions, and 
sometimes to the discredit of the work and to the delay 
of the adoption of truly permanent scientific systems of 
agriculture. 

Thus, during the last fifteen years the Bureau of Soils 
of the United States Department of Agriculture has 
made soil surveys with more or less detail in more than 
a thousand different counties and in all the States; but 
this vast accumulation of maps and reports from large 
expenditure of time, energy and money, is essentially 
unused and useless, so far as the farmer is concerned, 
because practically no information is given as to the 
abundance or deficiency of the different important ele- 
ments of fertility or plant food, and local investigations 
are lacking as to the benefits to be derived in field prac- 
tice from the addition of deficient elements or from liber- 
ating and utilizing those elements which the soil may 
contain in abundance or in inexhaustible supply. 

To survey a man’s farm, and later hand him a map 
and a report, informing him that he has two types of soil, 
one of which produces one-third bale of cotton, or twenty 
bushels of corn, while the other is better adapted to 
track crops, is usually to tell him what he already knew ; 
and yet this represents the essentials of a thousand pub- 
lished reports by the Federal Government on county soil 
surveys. Thus, the following is the summarized state- 
ment concerning the most extensive soil type in Coving- 
ton County, Alabama, as given on page 35 of the report 
issued May 8, 1914: 

“The Norfolk fine sandy loam is the most exten- 











sive type. Only a small proportion of it is under cul- 
tivation. It is recognized as one of the strongest 
types of the series for corn and cotton. When well 
drained it is adapted to a wide range of crops, par- 
ticularly the legumes, medium truck crops, and 
cigar wrapper tobacco. Land of this type may be 
purchased for $10 to $25 an acre.” 

The more detailed statement on pages 19 and 20 merely 
adds a description of the color, location and native 
vegetation (pine, dogwood, gallberry, broom sedge and 
wire grass), and states that “‘ the Norfolk fine sandy loam 
has been derived from the weathering of the unconsoli- 
dated beds of sand and clay forming the Coastal Plains 
material.” 

No information is given as to the contents of this soil 
in the different elements essential to crop production ; 
no culture experiments are reported; and no evidence 
furnished that any one knows how to change by economic 
means and practical methods the acre-production of this 
land from one-third bale to two bales of cotton or from 
twenty bushels to eighty bushels of corn, and the value 
from $10 or $20 to $200 or more per acre. 

The same mail brings a report of the soil survey of 
Boone County, Indiana, issued May 2, 1914, and in the 
discussion of the most extensive soil type in this county 
occurs the following statement (page 27) : 

“The average yield of wheat has declined during 
the last twenty years. Formerly returns of twenty- 
five to thirty bushels were frequently secured, but 
in recent years from fifteen to twenty bushels are 
more commonly reported.” 

But the farmer may read the entire report and still 
remain just as much in the dark as to what his soil con- 
tains in large or small amount, or how he may best re- 
store the former higher productivity. 

These reports and conditions are not here discussed 
with any thought of either endorsing or criticising the 
Federal soil surveys, but only to call attention to the 
fact that fifteen years’ work and a thousand county soil 
reports must remain (as they are now commonly and 
rightly considered by the farmers themselves) of little or 
no value to American agriculture, unless the survey is 
supplemented by soil analyses and local field experi- 
ments. 

A properly made soil analysis will reveal at once the 
total stock of each important element of fertility in the 
soil; but this information may well be supplemented by 
field experiments to ascertain and demonstrate the rate 
at which these plant-food elements can be liberated and 
to determine at what point or under what conditions, in 
rational farm practice, the farmer should begin the pur- 
chase and addition of any element of fertility. 

To illustrate the possible value of soil analysis, I may 
state that one line of service which the Southern Settle- 
ment and Development Organization sometimes renders 
is to examine and pass judgment on tracts of land avail- 
able for agricultural improvement either by the owners 
themselves or by those who may be encouraged to settle 
upon such lands. Soil analyses have been made in con- 
nection with the investigation of about fifty such proj- 
ects, and among these fifty tracts the total phosphorus 
content of the plowed soil of an acre has been found to 
vary from 188 pounds to 1,534, the potassium from 882 
pounds to 49,958 in the same weight of soil, the calcium 
from 402 pounds to 486,058 pounds per acre, the mag- 
nesium from 560 to 20,790 pounds, the nitrogen from 626 
to 32,248 pounds, and the limestone from 5 tons below 
zero (measured by soil acidity) to a positive content of 
600 tons per acre. Few men of common sense, and no 
thorough student of soil fertility, will question the prac- 
tical value of such exact information as is thus afforded 
only by chemical analysis. 

The analysis will often indicate very clearly whether 
the farmer’s problem is to purchase plant food or to lib- 
erate it from an inexhaustible supply already existing 
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in his soil; whereas a field trial made with no knowledge 
of what the soil contains may give very misleading re- 
sults; and such results followed in ignorance may lead to 
the waste of money and to the ultimate depletion of the 
soil. Thus caustic lime may produce increased yields 
for a time when applied to a soil already well supplied 
with lime but deficient in nitrogen and humus. The ef- 
fect of the lime in such case upon the yield of a crop 
of corn is due not to the lime requirement of the corn 
crop, but to the fact that caustic lime has power to de- 
compose organic matter and thus to liberate some nitro- 
gen from the meager supply of humus still remaining in 
the soil. It was this use or misuse of lime which gave 
rise to the German proverb: 

“Lime makes the fathers rich, but the children 

poor.” 

Where wheat was grown year after year on Broadbalk 
field on the famous Rothamsted Experiment Station in 
England, exactly the same increase was produced (5.6 
bushels per acre), as an average of the first twenty-four 
years, whether sodium or potassium was applied. Such 
results leave one wholly ignorant as to the real needs of 
the soil. Sodium is not an element of plant food; it is 
not needed by plants, and its beneficial effect must have 
been due to its power to liberate from the soil some 
essential element or elements, such as phosphorus or 
potassium. Even the effect of the potassium applied in 
soluble form may be due in part at least to its power to 
liberate phosphorus. Chemical analysis shows about 
1,000 pounds of phosphorus and 35,000 pounds of potas- 
sium in the plowed soil of an acre at Rothamsted, which 
reveals very plainly that in practical farming on that 
land the plan should include the liberation of potassium 
from this enormous supply already in the soil, while 
phosphorus may well be purchased for positive soil en- 
richment. 

This is a question of especial interest at the present 
time, when the fertilizer manufacturers find it impossible 
to secure potash from Germany, and when all are begin- 
ning to realize that millions of dollars have been need- 
lessly expended by them in the past, and added millions 
wasted by farmers, for the application of potassium to 
soils already containing an inexhaustible supply of that 
element, requiring only liberal use of ground limestone 
and decaying vegetable matter for its liberation. This 
statement applies not to the sand soils of the Coastal 
Plain, or to the muck soils of some Northern States and 
of Florida, which are positively deficient in potassium, 
but to the great agricultural soils of the United States, 
which normally contain truly inexhaustible supplies of 
that element. 

On the other hand, largely because of lack of local 
knowledge, we have been trying to commit agricultural 
suicide by exporting millions of tons of our highest 
grade phosphate rock, thus carrying away the element 
of fertility which is most deficient in the American farm 
soils, and which most limits the crop yields in rational 
farm systems. Intelligent and profitable applications of 
Southern phosphates and Northern limestones, with lib- 
eral use of legume crops thus made possible, will check 
the agricultural suicide of New England and the North 
Atlantic States, and transform a system of gradual soil 
depletion into one of positive and permanent soil enrich- 
ment in the great corn and wheat States from Maryland 
to Minnesota. 

For immediate results in one crop on soils deficient in 
decaying vegetable matter, the phosphorus should be ap- 
plied in readily available form, such as acid phosphate; 
but in rational systems of permanent soil improvement 
where the nitrogen required for crop production is pro- 
vided by liberal use of clover or other legumes, plowed 
under aS green manures or in farm manures, finely 
ground natural rock phosphate may produce even more 
profitable and more lasting benefits. 

The phosphate producers of Florida who have been 
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robbing our own American children of a rightful inher- 
itance by exporting this product, should immediately 
establish adequate grinding plants either at the mines or 
at the Northern ports, and proceed to develop in the 
Northeastern States a larger and more permanent mar- 
ket for their raw product than they have ever had in 
foreign countries; and they ought not to be dissuaded 
from this much-needed economic and patriotic enterprise 
by those who use $8 worth of raw phosphate in the man- 
ufacture of so-called “ complete” fertilizers that sell for 
SO. Without question the more readily available highly 
manufactured “complete” fertilizers can be used with 
profit in the production of crops of high acre-value, such 
as truck crops, tobacco, and to a large extent for cotton; 
but that they cannot be used economically for the res- 
toration or maintenance of fertility in general farming 
with the staple grain and grass crops is conclusively 
proven by many long-continued investigations and abun- 
dantly witnessed by the agricultural abandonment of 
10,000,000 acres of “improved farm land” in States 
where the commercial fertilizer interests have com- 
pletely covered and “worked” the territory for many 
years. 

If time permitted I could present the details of all 
trustworthy field investigations, but any one can easily 
verify the statement that phosphorus commonly pays 
back two to three times its cost, while money spent for 
commercial nitrogen or potassium on normal soils is 
rarely recovered in full from increased yields of corn, 
oats, wheat, and hay. Thus, as an average of results 
from twenty-four years of actual field trials at State Col- 
lege, Pennsylvania, including four trials every year with 
each of these four different crops, every dollar invested 
in phosphorus paid back $2.94 in increased produce at 
safe, conservative prices, while neither nitrogen nor potas- 
stum paid back their cost. Equally convincing results 
were secured from trials covering twenty years at Woos- 
ter, Ohio; while, as an average of twelve years’ work 
by the Ohio Experiment Station at Strongsville, for 
each dollar invested phosphorus paid back $6.60, nitro- 
gen 22 cents, and potash only 12 cents, at conservative 
prices for the value of produce in the field. 

As a general average of investigations with fine-ground 
raw rock phosphate, covering twelve years in Maryland, 
nine years (with field crops) in Rhode Island, twelve 
years in Pennsylvania, fifteen years in Ohio, four years 
in Indiana, and five years in Illinois, for each dollar in- 
vested in phosephate, $6.31 was returned in the increased 
farm produce. 

Every honest man who is familiar with the details of 
American agriculture must agree that as commonly prac- 
ticed general farming is not a highly remunerative busi- 
ness, but the fact is just as clearly established that the 
intelligent improvement of the fertility of land in 
cultivation offers both the safest and the most profitable 
investment now open in this country. But to make such 
investments intelligently and safely requires the definite 
information to be secured by soil investigations. 

In conclusion, permit me to state and to emphasize by 
illustration that it would be very unwise to depend solely 
upon chemical analysis in passing judgment on the value 
of land. The physical characteristics as well as the 
chemical must be considered, including especially the 
texture and structure of the top soil and sub-soil, the 
topography and altitude with respect to possible erosion, 
inundation and drainage, and the relative stability of the 
soil after drainage as influenced by possible settling or 
burning. 

Muck or peat soils, for example, are subject to settling 
and burning after drainage has been provided. Thus 
systems of drainage which would prove adequate for 
areas of ordinary soils have been found altogether insuffi- 
cient or entirely useless for deep muck soils. Even 
skilled drainage engineers have at times erred greatly 
in providing drainage systems for such lands, notably in 
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certain sections of the North Central States, owing to the 
settling of the muck as the water table is lowered. 

In the typical Everglades of Florida, the muck has 
an average depth of more than five feet, and over vast 
areas the depth exceeds ten feet. The water table is now 
most commonly at the surface; thus, in reference to the 
existing drainage canals through the ’Glades, the recent 
report of the Everglades Engineering Commission states 
that “these canals have been practically ‘bank full’ 
ever since they were opened.” 

To a greater or less extent, the muck is suspended in 
water, and if the water table is lowered by three feet, 
the surface of the muck would likewise settle three feet, 
either immediately or ultimately. This applies, as stated, 
to the typical condition of the Everglades proper, not so 
specifically to the areas of shallow muck bordering on 
the Everglades, or to the region of more compact muck 
surrounding Lake Okeechobee. 

The State of Florida may well investigate the extent 
to which muck may settle before adopting the drainage 
scheme proposed in the recent report of the Florida Ever- 
glades Engineering Commission, printed as United States 
Senate Document No. 379, by order dated January 29, 
1914, and suggesting the expenditure of more than twen- 
ty millions of dollars in order to lower “ the water sur- 
face three feet below present ground surface,’ which 
relates to the water in the canals from three to ten miles 
apart. The settling or subsidence of the muck beneath 
and above the surface of the water by compression and 
by decay and tramping under cultivation is not taken 
into account in this report, by drainage engineers, but 
only the immediate strinkage by partial drying of the 
three feet of muck to be theoreticailly exposed above the 
water. Thus the following statement appears on page 63 
of the report: 

“ The final plans herein presented are based on the 
assumption that the upper foot of muck will shrink 
vertically 7.8 inches, while the remainder of the col- 
umn down to the water table will shrink not at all.” 

In contrast the following statement is quoted from 
page 23 of Bulletin No. 71 of the United States Depart- 
ment of Agriculture: “ The Wet Lands of Southern Lou- 
isiana and Their Drainage,” issued April 30, 1914: 

“ Originally the muck was about three feet deep, 
although at present, after twelve years of cultivation 
and decay, it is well compacted and has subsided or 
shrunk until it now averages two and one-half feet 
lower than it originally was.” 

If in actual experience three feet of muck is reduced 
to six inches where it rests on solid earth, what might 
be the subsidence where the muck is from five to ten or 
twelve feet in depth and partly suspended in water? 

Florida should not be permitted to waste twenty-two 
million dollars of the people’s money, in addition to the 
three millions already wasted, in another ineffectual at- 
tempt to drain the Everglades, not even upon the advice 
of prominent men noted now both for their engineering 
knowledge and agricultural ignorance. 

These facts are cited merely as a present pressing 
and important illustration of the possible waste or un- 
wise use of money in the name of agriculture but with 
little or no resulting benefit. I call your attention to this 
particular project because both the American Bankers’ 
Association, which you represent, and the Southern Set- 
tlement and Development Organization, which I repre- 
sent, have large responsibilities to the American public, 
and before this enterprise is pushed forward, we should 
urge that the Florida Experiment Station, the people’s 
own institution, should investigate the agricultural ques- 
tions involved in the drainage of the Everglades. But 
as a closing word, I must remind the Florida bankers 
that your State makes no appropriation whatever to your 
State Agricultural Experiment Station, and I may well 
call to the attention of this National Association the fact 
that under the legislation thus far provided, of the three 
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legs of the tripod established for the support of perma- 
nent agriculture, investigation is by far the weakest. In 
other words, the greatest need of the teacher of agricul- 
ture, and the greatest need of the agricultural adviser 
or demonsctration agent, is for more complete, definite, 
local agricultural information; and I would urge upon 
you the importance of securing adequate support for 
your State Agricultural Experiment Stations, particu- 
larly for the specific purpose of investigations in soil fer- 
tility, the support of agriculture—the basis of industry. 

If asked how best to provide Federal funds for 
the support of agricultural investigations, the answer 
a: 

Stop building national warships and coast defences and 
unite the national navies of the world into an interna- 
tional or world navy, to be controlled by a representative 
international commission or congress, and thus maintain 
world peace with world power; for not until the dawn of 
the millennium can we hope for permanent peace from 
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sentiment and treaty. The union of all navies at the 
close of the present war into one international naval 
power for the preservation of permanent international 
peace should be less difficult of achievement than was 
the union of the States into the United States at a time 
when battles were sometimes fought a month after peace 
was declared. Surely nations may trust for justice to 
the wisdom and fairness of such a representative inter- 
national congress, just as our States must trust our na- 
tional Congress; and such a project should hasten the 
termination of the international war. 

When we take down our coast defences and cease 
building warships for destruction, then the income tax 
at least could well be divided between the Federal De- 
partment of Agriculture, for the investigation and control 
of such interstate and national interests as pure foods and 
animal diseases, and the State Agricultural Experiment 
Stations, for the investigation of scils and other local 
agricultural problems. 


Educating the Producer. 


By J. D. EaGieston, President of the Virginia Polytechnic Institute, Blacksburg, Va. 


Danton once said that “after bread, education is the 
greatest need of a nation.” We live to-day in an era 
when the order is reversed; when we must depend upon 
education to show us how to produce sufficient bread for 
our needs. 

That the nation is realizing this stern fact is shown 
by the interest awakened in every effort to educate the 
adult and the youth of the rural community in terms 
of efficient agricultural production. It is shown by the 
constantly increasing efforts of the agricultural colleges 
to reach more farmers, and to show them how to in- 
crease their output. It is shown by National aid given 
to agricultural education. It is shown by the widespread 
movement to organize the boys and girls into corn and 
garden clubs, pig and poultry clubs, sewing, cooking and 
manual training clubs, and into other groups that tend 
to relate the children’s education to their present and 
future economic and social life. It is this tendency that 
is resulting in agricultural high various 
kinds. 

Before discussing in detail the opportunities for edu- 
cating the producer, I desire to discuss briefly the ques- 
tion, why we educate and what education is. I refer, 
of course, to public education, because thirty-nine out of 
every forty boys receive their education through pub- 
lic channels. The State assumes the right to educate 
children and youth, and assumes the right to tax prop- 
erty for that purpose, on the sole ground that education 
diffuses intelligence and increases morality; that an in- 
telligent and stable people will make a State in which 
liberty will be safeguarded, the laws respected, and 
right conduct encouraged; that no State can survive 
where ignorance makes and administers the laws; that 
life, liberty, and the pursuit of happiness can be en- 
joyed only among an intelligent people; that educa- 
tion makes for right conduct in all the affairs of life, and 
that right conduct, which is righteousness, exalteth the 
State. To sum it up in a sentence, the State assumes 
the right of educating its people on the sole ground that 
education makes for good citidenship. 

I believe that we have almost entirely forgotten, and 
that therefore we need to keep before us constantly, the 
fact that the only legitimate function of education is 
the production of efficient citizens. Now, good citizenship 
comprises three qualifications: 

A desire to serve the State or community; a trained 
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capacity to serve the State or community; and health of 
body as a basis to uphold the desire and the capacity. 

What, then, are the real “fundamentals” in educa- 
tion? Are they merely the three “ R’s” that children are 
required to learn? No; the fundamentals are a healthy 
body, a trained capacity to live and make a living nor- 
mally, and an unselfish outlook on life; and yet year in 
and year out the educators of the country, with the 
assent of the parents, force the children to go to school 
and acquire arithmetic and adenoids; history and book- 
worm; algebra and astigmatism; cube-root and con- 
sumption ; Cesar and spinal curvature; and then ninety- 
seven out of every one hundred of them go forth into 
life unable to apply their so-called education to the im- 
mediate problem of making a living—a problem that im- 
mediately confronts that number. 

Now, what doth it profit a State if the children gain 
the whole world of knowledge and are unable to apply it? 
what doth it profit a State if the children gain the whole 
world of knowledge and have not the soul of good 
citizenship? what doth it profit a State if the children 
gain the whole world of knowledge and have not good 
health? 

It happens that the three “ R’s” (or reading, writing 
and arithmetic) are essential, but they are essential 
only as contributing to the capacity of the individual 
to serve the State or community while making a living 
normally. And to place them in the position of being 
fundamentals in education takes the emphasis away 
from efficient citizenship, and, in fact, tends to lose sight 
entirely of the question of citizenship. I am convinced 
that the chief reason for the formalism and lack of 
vitality in the course of study in the public schools— 
the chief reason why the course of study is so little 
related to everyday life—is because we have lost sight 
of the real function of public education. 

Why, it is only our own narrow and even stupid out- 
look that makes us confine education and the educative 
processes to the schoolroom, and to children while in the 
schoolroom. It cannot be too often or too emphatically 
said that education—if it be worth anything—is not a 
matter of childhood for childhood, beginning with child- 
hood and ending with childhood, but is a matter of life 
for life, beginning with life and ending with life. The 
educative process, if it is good at all, is just as good out 
of the schoolhouse as in it, and if it cannot be applied 
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to better living out of the schoolhouse, it is worse than 
worthless. Education is education, whether in a school- 
house, in a schoolyard, in the home, in the garden, out on 
the farm, in the factory, or anywhere else. 

The very corner-stone upon which our educational sys- 
tem rests is this: That if anything is worth doing, it 
is worth doing well, and that whether it be work or 
play; whether it be plowing a row of corn or reading 
Greek; whether it be planting potatoes in the earth 
or preaching righteousness to human hearts; whether 
it be painting a picture or painting a house; whether it 
be digging a ditch or performing an operation in surg- 
ery, it is best done when he who does it has been trained 
to do it with efficiency, and with a passion to do it better 
than it has ever been done before. 

If, then, the function of education is to turn out, from 
the raw material of childhood, a product in terms of 
efficient citizenship, we must all confess that our schools 
are the only manufacturing plants in the world that 
make practically no surveys of their communities be- 
fore the erection of the plants, and that, for that mat- 
ter, the school as a manufacturing plant does not, as a 
rule, make any survey of its community even after it 
has been erected. Professing to cure a condition, it 
does not begin by diagnosing that condition. 

I may say in passing that education will not become 
with us a serious matter until we pay teachers suffi- 
cient wages, and make them sufficiently comfortable to 
remain in their respective communities until they be- 
come, in every sense of the word, a vital part of the life 
of the community. There is absolutely no hope of edu- 
cating the producer, or the consumer, or anybody else in 
our rural schools as long as the rural school teachers 
continue to be, as they are now, a migratory flock. 
Very few of them hold their positions long enough to 
become acquainted with their communities, or to exert 
any lastingly beneficial influence upon them. 

The average length of service of the school teacher 
in the United States, in one-room and two-room schools, 
in any given community, is one and four-ninths years, 
or 2388 school days. With the low salaries, and with 
absolutely no provision made for housing the teachers, 
it is no wonder that they move along every year or two. 
In Switzerland, where they make education a serious 
thing, the teachers often stay throughout their entire 
lifetime in one community. They are given homes in 
which to live, with a garden attached, and they expect, 
and are expected, to settle down either for their whole 
lifetime, or for a goodly part of it, in the community 
where they first begin to teach. 

And now, to get down to our subject, what is the best 
way to educate the producer, so far as the rural districts 
are concerned? 

Since 1905 there has been a determined effort made 
in the South to hitch up education with life by edu- 
cating the producers on the farm to increase largely 
their yield per acre, and to interest the boys and girls 
by training them to produce a much larger yield on the 
farms and in the gardens than their fathers and mothers 
have produced. This has been done through what is 
known as the co-operative demonstration work, with 
which all of you are familiar in a general way, and with 
which some of you are familiar in intimate contact. 
This method was first suggested by Dr. Seaman A. 
Knapp, and was financed by the General Education 
Board of New Work City, and through the United 
States Department of Agriculture, in co-operation with 
the States and counties. 

The method of demonstration work js this: 

To send to the farmer, on his farm, a man who will 
tell him how he may, on his own farm, for his own 
profit and by his own labor, make a greater yield. This 
method, both because it has been new and because of its 
very simplicity, has been misunderstood in some in- 
stances, and has been treated either with indifference 
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or with positive opposition. It has been regarded, in 
some quarters, as trying to usurp the prerogatives of 
agricultural colleges, experiment stations, agricultural 
high schools, institute trains and short courses in agri- 
culture. 

But it has been found out by actual count that only 
one farmer in two hundred ever attends an agricultural 
meeting of any kind; that the number of adult farmers 
who go to an agricultural college is infinitesimal; that 
notwithstanding the good work done by experiment sta- 
tion bulletins, institute trains and other worthy efforts, 
only a very few of the farmers are reached in com- 
parison with the vast number that are not reached; 
and that even a considerable number of those who do 
attend institute lectures and read bulletins, do not fol- 
low out the suggestions made to them. These are the 
reasons for the method of attempting to show the farmer 
on his own farm exactly what to do to improve his 
methods. 

The thing had been done thousands of times in a 
private manner. When Neighbor Brown, having 
“learned a thing or two,” told Neighbor Jones that his 
way of working corn wouldn't bring the best crop there 
was quite a discussion. But finally, when Brown’s crop 
beat Jones’s, the latter began to think. The next year 
Jones asked Brown a good many questions, and con- 
cluded to try Brown’s plan. But habit was strong in 





Jones—habits in farmers are as hard and strong as 
their muscles—and in several little particulars Jones 
varied from Brown’s directions, forgetting that it is 


the little foxes that spoil the vines. And the crop didn’t 
“pan out.” Jones “ knew that thing was all nonsense, 
anyhow;” he “had heard that college feller talk that 
way at a farmer’s institute,” but had forgotten what he 
said before he reached home. But when Brown went 
over and looked at the crop, he put his finger on the 
“little particulars” in which Jones had followed habit 
instead of following directions. Jones wondered how 
Brown knew. Next year Brown went over at Jones’s 
invitation and showed Jones how to plow. Jones thought 
up to that time that anybody could plow. Brown made 
Jones go over that ground with harrow and drag until 
the latter swore the whole six acres would blow away 
the first time a stiff wind came along. Then Brown 
looked at Jones’s corn ready for planting. ‘“‘ This corn 
won’t do for planting,” said Brown. Jones thought 
Brown must be crazy, but he only asked, “ Why?” 
“Tt’s rat-eaten,” said Brown, “and it is not prolific, 
anyway.” And Brown explained, “ Don’t you know 
there are ‘runty seed’ and ‘blooded seed’ as well as 
‘runty pigs’ and ‘ blooded pigs’?” 

Brown went to the corn house with Jones and picked 
out the best corn he could find. And as the crop pro- 
gressed, Brown made Jones go over the crop and keep 
the land finely mulched. Jones had his doubts still, but 
as anxious as he was to say, “I told you so,” his pocket 
nerve had twinges that made him prefer a stiff crop to a 
stiff pride. Jones made twice the crop that year. Hav- 
ing found out that a thirst for good crop meant a thirst 
for knowledge, Jones soon discovered that what he 
thought was worn-out land on his farm was really worn- 
out ideas in his head. So he made Brown come over and 
show him on each crop until he got the “hang” of it; 
and that is demonstration work! 

Now, the co-operative demonstration work is simply 
an effort of the State and National Government to do on 
a large scale what Brown incidentally did for Jones. 
Started on one farm in Mississippi in 1906, this work has 
grown to such proportions that Congress has just passed 
the Smith-Lever Act giving money from the National 
Treasury for this purpose, and it is now a National 
movement. 

As this co-operative demonstration work has just be- 
gun under the Smith-Lever Act in the North and West, 
it is not possible yet to speak in detail of the propor- 
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tions it is already assuming. The Department of Agri- 
culture at Washington writes me that there is now in 
the North and West an enrollment of over 110,000 boys 
and girls in the corn, garden, canning, potato, poultry 
and other clubs. The work is growing rapidly in the 
North and West, and will in a few years assume enor- 
mous proportions. In fact, demonstration work on what 
is known as the “ project plan” in these sections of our 
common country has been carried on by many individual 
States for several years. In California, for instance, the 
garden clubs appear to have reached very large propor- 
tions, and to be very successful. Massachusetts has 
about 33,000 boys and girls in the demonstration clubs; 
Utah bas over 18,000, and Oregon has over 11,000. The 
figures will be out of date to-morrow, so rapidly is this 
work growing. 

As this work has been conducted on a definite plan in 
the South since 1906, it is possible to speak in more de- 
tail about it, and I may be pardoned, therefore, for re- 
ferring to it in this way. 

Exclusive of the Washington office and clerical force, 
there are nearly 1,200 men and women in the South 
acting as demonstration agents. These are engaged in 
adult and boys club work, and in girls canning and 
poultry work, and in home economics for women. The 
total number of adult farmers using demonstration 
methods was last year a little over 102,000. The enroll- 
ment in the club work for the boys was over 40,000, and 
for the girls over 28,000. Each year has seen the qual- 
ity of the agency force improving. The truth is, the 
demonstration agent in a county has to know nearly 
everything that is to be known, and although he is every- 
where encouraging the growth of. grasses, he cannot 
let any grass grow under his feet! Most of you have 
read in the papers the phenomenal yields of corn per 
acre raised by the corn club boys in the South. You 
have heard of Jerry Moore, of South Carolina, who 
raised 228 bushels on his acre. Last year young Dun- 
son, of Alabama, raised 232% bushels on his acre, at a 
cost of a fraction under 20 cents per bushel. Young 
Polk, of Mississippi, raised 215 bushels at a cost of 21% 
cents per bushel, and there were phenomenal yields 
made in each of the other Southern States. 

These yields, however, do not tell the whole story, 
because the boys in the corn clubs, as well as adult 
farmers, are taught how to enrich the soil and not to 
mine or skin it while producing this larger yield; and 
they are taught to follow the crop with grass, so that 
while getting good crops the soil is built up from year 
to year. 

If I may be pardoned for mentioning my own State, I 
may say that in 1913-14 Henry Oder, of Appomattox 
County, made over 154 bushels of corn on his acre at a 
cost of 24 cents per bushel. Ten boys in Augusta made 
between 100 and 144 bushels, while 68 boys in this State 
made over 100, at an average cost of 24 2-5 cents per 
bushel. 

We have for fifty years been thinking of Appomattox 
County as the place where Lee had to surrender after 
his army had worn itself out whipping the bluecoats, 
but now we have a fourteen-year-old boy making 154 
bushels of corn on an acre in that county, and we have 
at Appomattox Court House an agricultural school with 
a large boys’ corn club in it and 400 pupils. Truly, 
peace hath its victories no less renowned than war! 

The girls’ garden work is done mainly through women 
demonstration agents. Each girl takes one-tenth of an 
acre, and is trained to get the highest possible produc- 
tion out of it. Portable canning outfits, convenient in 
size, are provided, varying in price from $6.50 to $12. 
The canning is done under the direction of the agent and 
in the most thorough and up-to-date manner. The goods 
rank very high on the market. Thus far there has been 
little trouble in disposing of the canned product. 

Some girls have made enough money to send them- 
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selves to the Normal schools. One girl, on one-tenth 
of an.acre, at a cost of $41.10, counting cost of mate- 
rials and counting her own labor at 10 cents an hour, 
put up 950 cans of tomatoes besides furnishing to the 
home $21.50 worth of raw tomatoes and selling $2.50 
worth. Affter selling the canned tomatoes her net 
profit was over $60 on her one-tenth of an acre. Another 
girl put up 1,008 cans at a cost of $33.07, sold the output 
for $110.80, making a net profit of $77.73. 

In one State a club of 37 girls averaged $25.42 net. In 
another State a club of 19 girls averaged $17.60 net. 

One farmer advised his little daughter not to stake up 
her tomatoes, as he had always gotten a good crop with- 
out it. The woman agent advised otherwise. The little 
girl took the advice of the agent and raised on the same 
area three times as many as her father. Another little 
girl said: “I enrolled as a club member because I 
wanted to do something by myself and have some money 
of my own.” 

Only a few years ago the large body of Southern 
farmers thought it impossible to raise mixed grasses in 
the South. In 1912 15,000 acres in mixed grasses were 
cultivated under demonstration methods in Virginia 
alone, in 1913 40,006 acres. Some of these plots have 
yielded 3% tons to the acre straight through the crop. 

We hope ina few years to have Virginia selling hay 
instead of buying it from outside. 

Here is what one seedsman in one county says about 
the increased acreage in grass and clover seed: 

“ Judging from our sale of grass and clover seed this 
past year, I should say there is a gain of over 200 per 
cent. over 1912. The acreage in crimson clover alone is 
five times as great, for we have sold in our county alone 
2,000 bushels of crimson clover seed.” 

In 1912, under demonstration methods, there were 
2,000 acres put in alfalfa, of which 90 per cent. gave first- 
class results. In 1913 the acreage was exactly double, 
being 4,000 acres. 

And so I might continue on indefinitely. The farmers 
and the boys are being taught the importance of seed 
selection, the importance of clover crops, the importance 
of good drainage, and we now have two men giving their 
whole time to answering the calls of farmers who wish 
to have surveys made showing them how to drain their 
lands. 

The demonstration agents are taught to use the Bab- 
cock tester, and have taken these around with them and 
instruct the farmers, so they may learn the difference 
between the cow whose feed goes to milk and cream 
and the cow whose feed goes to horns and head. In 
one instance a farmer who wished to buy a good cow 
was undecided which of two cows to buy, as one looked 
as good as the other. The demonstration agent came 
along and showed the farmer how to test the milk with 
the Babcock tester. He found that one cow was giving 
12% pounds of butter, and the other 4% pounds per 
week. One illustration of this kind to a farmer is 
worth a dozen lectures and a ton of bulletins. 

In 1913, under the influence of demonstration agents, 
hundreds of pure-bred sires were brought into the 
South. Here in Virginia 227 farmers were induced to 
start the raising of hogs by rotation of crops. This 
rotation takes nothing from the soil but phosphorus and 
adds a great deal of humus. The hogs harvest the 
crops and the farmer harvests the hogs. W. 8S. Forbes & 
Co., of this city, large packers, offer to take every pound 
of hog meat at Chicago prices, plus the freight. 

A wonderful stride is being made in the South in the 
purchase of up-to-date machinery. 

It is almost as true of the boys and girls as it is of 
the farmers and their wives that the great majority 
of them cannot attend an agricultural college or school 
in order to be educated as producers, and even where 
the boys and girls do attend graded and high schools, the 
course of study is not fitted to the needs of the every- 
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day life which the boys and girls are to lead, or ought 
to lead. . 

My friends, the day is already at hand when the 
rural school must control the food supply of this nation. 
The child should get, at the school and through the 
school, everything that he needs for his normal growth 
as a citizen. A purely academic course of study—the 
kind we now have—causes the school to become an ac- 
tive emigration bureau, and either depopulates the com- 
munity or at least keeps it at a stagnant standstill. The 
value of a theory is in its application. Likewise the 
value of an education. 

The Committee of Twelve of the National Education 
Association, appointed to investigate the subject of in- 
dustrial arts in the rural schools several years ago, 
solemnly reported that in their opinion industrial arts 
could not be taught in rural schools, owing to a lack of 
equipment and materials, to lack of money with which 
to purchase same and to lack of trained teachers. This 
solemn report of some of our leading educators deserves 
a place with the solemn report which was once made 
on the utter impos ibility of getting a boat across the 
Atlantic Ocean by steam power, ayd which said report 
was carried across the Atlantic by the first steamboat 
that ever crossed over from the United States to Eng- 
land. 

It has been demonstrated in many, many places in our 
common country that industrial arts or practical indus- 
trial training for rural children can be taught in the 
small rural schools as well as in the big ones. If we 
are to wait for elaborate equipment, for a full school 
treasury and for teachers already trained for this pur- 
pose we will wait until Gabriel blows his trumpet. I 
undertake to say that there is not in the South a com- 
munity so poor and so backward that practical indus- 
trial training cannot be introduced in the schools, and 
successfully conducted, and that this practical industrial 
training will include sewing, cooking and gardening 
for girls and manual training and gardening and farm 
work for boys. As has been said by one of the most 
successful teachers of industrial arts in two of-our most 
rural counties, “The secret of success lies in using the 
materials at hand, and instead of waiting for a per- 
fectly equipped artificial laboratory, to learn to use 
Nature’s laboratory found on every hand. Teach pupils 
how to accomplish much with little, to make what they 
have take the place of what they have not, to use native 
resources; for this is our great lesson in national econ- 
omy.” 

I know of two very rural counties where a teacher 
began work in five one-room and two-room schools, 
equipping each of them at an expense of $12 for the 
cooking utensils and $5 for the tools for the boys. The 
boys used the tools to make cupboards, tables and 
shelves for the workroom which was built by the com- 
munity. The girls made muslin curtains for the cup- 
boards; the cupboards were made from ordinary boxes. 
The girls made napkins for the tables by hemstitching 
sugar bags, saved at home. The pupils bring the sup- 
plies for the kitchen larder from home and cook potatoes, 
rice, soup, eggs, coffee, breads and cakes. The cooking 
class serves something hot for lunch every school day. 
The girls and boys learn how to set the table, how to 
serve a meal and how to eat a meal—much neglected 
factors in educating our children. 

By studying the distribution of foodstuffs, the sources 
of textiles, the measurements necessary for making gar- 
ments, the relative quantities of materials needed for 
cooking, the children learn the geography, arithmetic, 
spelling, writing, reading and language of the everyday 
life, instead of learning these things as subjects related 
to an artificial life. 

How is this started? Simply by having a teacher who 
knows how and who goes from school to school and 
shows the teacher and children in each school how to 
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do: these things, and in this way develops in the teacher 
and in some of the pupils the capacity to lead, so that 
before long the visits of the industrial teacher become 
less and less frequent. 

The boys go into the woods, select wood, cut and pre- 
pare it for use. They have made farm rakes, axe han- 
dies, tables, bookshelves, tabourets, umbrella stands, 
hatchet handles, picture frames, hall trees, etc. As this 
industrial teacher says: “These country boys may not 
turn out as many articles, or as well-made ones, as the 
more regularly conducted classes of the city schools 
with elaborate equipment, but we are aiming to make 
men; not furniture. 

In the schools in these counties this teacher has 
shown the teachers and children how to make nice mats 
and baskets out of the wild honeysuckle that grows pro- 
fusely along the roadways, and how to make baskets 
out of pine needles and corn shucks and the ordinary 
willow. One of the prettiest sights in one of these coun- 
ties was that recently seen of a group of twelve happy 
children making baskets under the trees at the school, 
while another group of tle older girls were in the work- 
room cooking and sewing, and the larger boys were in 
another part of the school yard making a fireless cooker 
and a seed tester. Every child busy doing something 
purposeful, and therefore every child happy and keep- 
ing good order, even if they were laughing and talking. 
This is education. This is making efficient citizenship. 
This is the function and the sole function of the public 
school; and out of all this work, and out of the boys’ 
corn club work and the girls’ garden work can be gotten, 
and should be gotten, and, I am glad to say, in schools 
like these I have just described, are gotten the very 
best kind of lessons in language, writing, reading, spell- 
ing, geography, arithmetic, geometry and botany, as 
well as lessons in industry, in keen observation, in judg- 
ment, in patience, in will-power, in that purposeful work 
which goes to mold into efficient citizenship the boy- 
power and the girl-power now going to waste in most of 
our country communities—in that purposeful work which 
spells character—the only thing on God’s earth that is 
worth living for, the only thing on earth worth dying 
for, and the only thing we can and must carry into the 
presence of that great Maker whom all of us are to meet. 

Gentlemen, I ask you in all seriousness, why is it that 
such work as this is frowned upon by so many of our 
educators? Why is it that the patrons of the schools, or 
at least the leading ones of our communities, do not rise 
up and demand that much of the dead stuff the children 
are now required to learn at school be cut out of the 
course of study and courses of study be inaugurated 
which, while they give the very best mental and moral 
training, can at the same time be applied immediately to 
making a living in the everyday life of the everyday 
community in which the average everyday child, when 
he grows up, is to live either as a poor citizen or as a 
good citizen? 

If I had the time I could mention many, many in- 
stances just like the one I have mentioned about the 
two very rural counties. At present this work is being 
done only in spots; it should be universally done. And 
one of the best things about it is that it takes more 
effort than it does money; it is a matter not so much 
of finance as of attitude. It does not need an elaborate 
equpment, but it does need a consecrated purpose and a 
profound belief that such work is education of the very 
best sort—the sort that makes good citizens. 

And demonstration work of this kind, linked up with 
the public schools and made a vital part of the course 
of study and of the school programme, is not only the 
very best of education, but it can start at nowhere with 
nothing and get somewhere with something. Yes, the 


best thing about it is that it is a method by which it 
can reach the very poorest adult, or boy, or girl in the 
It does not require on the part of the adult 


community. 
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farmer, or of the boy or girl, any elaborate equip- 
ment, any impossible sum of money. It requires noth- 
ing in the world but a little piece of land for farm or 
garden work, and not even that much for the indoor 
work. Manual training can be started with a boy, a 
broom-handle and a knife. And it is a fact that when 
we find a method by which ‘the very poorest and most 
needy person in a community can improve himself or 
herself, that method can reach equally well every other 
citizen in the community, rich or poor. The demonstra- 
tion method comes nearer than anything else I know to 
enabling men and women, boys and girls to lift them- 
selves by their own boot-straps. 

Schools such as I have described are almost universal 
in Denmark and in Switzerland. Why, if as many as 
six people, young or old, in Switzerland, in some of their 
cantons, apply to the school authorities for some one to 
teach them how they may learn more about their par- 
ticular work, a practical teacher is provided. They take 
a very common-sense view that whatever training will 
cause those in a community, in any line of industry, to 
turn out a better product, makes for better citizenship, 
and so they provide teachers for such purposes. That 
country, therefore, is one in which the citizens are al- 
most universally efficient, in which the citizens are law- 
abiding and are much above the average as producers; 
in which no work that is honest is looked down upon un- 
less it be unworthily or inefficiently done. 

The same may be said of Denmark, which by edu- 
cating the producer rose from utter prostration to be- 
come one of the wealthiest countries in the world; and 
she has done it through her schools. Denmark laughs 
at the United States and at our boastfulness. She has 
long since gone over from the sale of cereals to the pro- 
duction of butter, eggs, bacon, meat, etc. She has ceased 
to sell raw materials, and is rich because she sells the 
finished product. In thirty years, solely by educating 
the producer, the value of live stock in that little coun- 
try has been increased by $50,000,000, and this does not 
count the enormously increased value of farm _ build- 
ings, of up-to-date machinery, or the value of the 1,200 
dairies and the co-operative bacon factories that have 
been erected by the farmers. Thirty-four years ago 
Denmark exported horses, cattle, butter, eggs and meat 
to the value of $19,000,000 a year; to-day $126,000,000 a 
year. The people of Denmark are perfectly content, and, 
in fact, glad to continue buying corn from the United 
States to feed their stock, so long as they can continue 
selling butter, bacon, eggs and other specialties to this 
and other countries. The State of Virginia, my friends, 
is nearly three times as large as Denmark. How long 
will we be content in the United States with a school 
system that is almost universally bookish; that takes its 
course of study from medieval tradition; that in large 
measure serves to wean our young people away from the 
soil? 

I have not time to consider the education of the so- 
called consumer as differentiated from the actual pro- 
ducer. The truth is, everybody is a consumer, and 
everybody should be a producer of something that is use- 
ful, because desired or needed by some one else. The 
same principle of education, however, should be made 
applicable everywhere. Suppose we call the man who 
works on the land a producer, and the man who works 
in a factory or in a mercantile establishment a con- 
sumer. The same principles of education—not the same 
education, as now—should apply to both. At present 
we are applying the same education, not the same prin- 
ciples of education. The man who works in the factory 
or in the shops should have an education that is adapted 
to his needs as an artisan. 

We might take almost any city in the United States 
as an illustration. It is probably true that at least 98 
per cent. of the people of our cities have to work for their 
living, and that 98 per cent. of their children will have to 
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do likewise; and yet the course of study is of an acad- 
emic sort that has not had in view these facts. There 
should be in our cities, as well as in every town and 
every community, systems of schools by means of which 
the children, the young men and women, and the old men 
and women, if they desire it, may not only learn to 
read and write and figure, as now, but may also learn 
to improve and perfect themselves in whatever line of 
work they may choose, or have already chosen, for 
making a living. I say to you men who deal in money 
that while it will cost more in the gross amount to have 
a school system of this kind, it will not cost anything 
like so much as is generally believed; and, I say to you 
further, and without fear of intelligent contradiction, 
that the efficiency of our citizenship in production in 
every line will become so much greater that with each 
succeeding year it will be easier to appropriate in- 
creasing amounts for such education. It has been proven 
mathematically that where the greatest amounts have 
been spent in educating the producer, the average produc- 
tive capacity of such producer is in exactly the same 
ratio greater than where this is not done. Who ques- 
tions the cost if the product pays a good interest on 
that cost? Here we are not dealing in uncertain fu- 
tures, but in futures that are as certain in their returns 
as anything can be. ° 

I have not prepared this speech simply to try to en- 
tertain this distinguished body of men for a short hour. 
I am endeavoring as best I may, with all the earnestness 
that I possess, to get the bankers of America behind this 
matter of educating the producer; behind this matter of 
insisting that our public school system shall be made to 
adapt itself to the needs of each individual community, 
whatever those needs may be; to insist on a saner train- 
ing; to determine that in every community bankers’ asso- 
ciations will encourage our demonstration work in its 
application to men and women, boys and girls. 

The agricultural and mechanical colleges should de- 
termine that a very large percentage of our boys and 
girls in country districts, villages, towns and cities will 
be enrolled in clubs that will give an outlet to their 
energies, put a purpose in their hearts and cause them 
to become capable of independent living by efficient 
production on the land. There should be organized in 
the various country communities “Pure Bred Sire 
Leagues,” in order that live stock of every kind may 
be bred up. God never made a country that could pros- 
per permanently without live stock. That fact should 
be preached from every platform. 

It should be the purpose of the agricultural college 
through demonstration methods to give practical advice 
and instruction and help to every man and woman, boy 
and girl in their States who make a living on or out of 
the land. We ask your aid, your sympathy and your co- 
operation. 

Especially at this time, when we are on the verge of 
rural credit banks of one form or another, your Asso- 
ciation can be of the greatest assistance. The farmer 
needs guidance. If he gets the opportunity to borrow on 
easy terms so as to continue elbow-farming instead of 
brain-farming, the banks will be a curse to him and not 
a blessing. If he wishes to borrow money, his borrowed 
capital should be expended intelligently in order to pro- 
duce capital, interest and surplus. By co-operating 
with the demonstration and extension work which is 
now in the hands of the agricultural colleges, your Asso- 
ciation can cause our farming communities to blossom 
like the rose. Your returns in helping to educate the 
producer will be enormous. No other single force can 
wield a greater power for good—for economic prosperity 
—than your Association. 

One other thing and I am done. 

The kind of education for which I plead is, in my , 
judgment, fundamental, but let me bring to your atten- 
tion another thing that is intimately and irrevocably 
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connected with the education of the producer: The 
training of Johnny and his father, and of Mary and her 
mother, to double or quadruple production on the farm 
and in the garden, will be of little benefit to them if 
they are to be the victims of exploitation by the land 
speculator, whose sole purpose in holding land is to 
make money out of the labors and the increased effi- 
ciency of Johnny and his father, and of Mary and her 
mother. 

There is not a State in the Union, so far as I know, 
that protects Johnny and Mary and their parents from 
exploitation by land owners who are not land users, 
and there is not a State in the Union that does not tax 
the industry of these parents and their children instead 
of taxing the land so as to force it into use. 

In the last analysis the man who owns the land, owns 
the man on the land. Land area is not increasing, but 
population is increasing very rapidly, and what will it 
profit a State, or what will it profit Johnny and Mary, to 
train them to get more products from an acre of their 
own if they are to be fined for every new evidence of 
their industry and efficiency? What will it profit them 
to get more products from an acre of which they are not 
the owners, if the owner of that acre at once raises the 
price or the rent so as to realize a fat 
Johnny’s and Mary’s efficiency? 

On account of the fact that land area is not increas- 
ing, and that the population is increasing, this question 
is becoming acute. It has more to do to-day with the 
increased cost of living than any other one thing. 

There are tens of thousands of Johnnies and Marys 
in this country who desire to make a living out of the 
land. They are being taught by demonstration meth- 
ods how to double and quadruple the present yield. They 
will seek—they are already seeking—land on which to 
make a living by their increased efficiency; but most of 
these tens of thousands of Johnnies and Marys do not 
own any land, and Uncle Sam has no more to give them. 
How are they to get it? Notwithstanding the fact that 
there are tens of millions of acres of good arable land 
in this country that are not used, the price of land is 
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increasing at a rate that is alarming. We have, then, 
tens of millions of acres of unusued land without till- 
ers, and tens of thousands of would-be tillers without 
land. These acres are held off the market until the man 
with the price comes along. 

It is getting increasingly difficult, my business friends, 
to explain to Johnny and Mary why the man who uses 
the land is heavily taxed on his industry, in the shape 
of horses, cows, hogs, barns, farm machinery, residence, 
etc., while the man who owns land, but does not use it, 
is lightly taxed on his idleness. 

America has been called the land of opportunities. 
There is no opportunity except in land, and this has been 
the land of opportunity only because in the past it has 
given every seeker an opportunity on the land. 

Thousands of the boys and girls about whom I am 
talking, and for whom I plead, are the forgotten sons 
and daughters of the fathers and mothers long since 
forgotten by this great commonwealth. All they need is 
a chance. We are trying to hold out a helping hand to 
them. 

An agricultural expert said to me recently that he re- 
garded the demonstration work in the South as a 
“* joke,” and when I asked him why he thought so, he 
replied: “Because you have some agents who are not 
scientific experts.” My reply to him, and to all other 
Pharisees of this type, is that the average farmer needs 
help now—not ten or twenty years from now, and that 
we should help him now with whatever agents we can 
command, striving all the time to prepare and find bet- 
ter ones. To me it is not a “ joke,” but a tragedy, when 
I go up and down this State and see our farm lands 
seamed and scarred with gullies; when I see the soils 
that have been in the making for centuries washing 
away to the rivers and to the sea; when I see lands 
left all the winter exposed like wounds to the elements; 
when I see men farming with their elbows instead of 
with their brains. It is tragedy—not a “ joke”—and 
they need our help right now. And we need for our 


economic salvation to help them right now. 
Shall we do it? 








Committee and Officers’ Reports—Banking Section. 


Annual Report of the General Secretary. 


New Yor« City, October 5, 1914. 
The American Bankers Association: 

GENTLEMEN : I respectfully submit my report as General Sec- 
retary of the American Bankers Association for the fiscal year 
ending August 31, 1914. 

Referring to the general affairs of the Association during the 
past year, I call your attention to the detailed information 
contained in the various reports submitted by other officers of 
our Association, its Sections and Committees and which have 
already been made or will be made during the sessions of our 
Convention. 

It is my purpose only to summarize this work in the briefest 
manner; dealing more fully with matters appertaining directly 
to my administration of the general business of the Association 
and its finances, as I am called upon to act. 


EXECUTIVE COUNCIL. 


With each year there comes a large increase in the member- 
ship of the Association and increased attendance at our Annual 
Conventions, so that it becomes more and more apparent that 
the Executive Council must transact the business of the Asso- 
ciation, as its deliberative body. 

This organization, as now constituted with its standing com- 
mittees (as provided for under the new Constitution) is an ad- 
mirable body for the transaction of the business of the parent 
organization. 

The Spring Meeting of the Executive Council was held at 
the Homestead Hotel, Hot Springs, Va., on May 1 and 2, 1914. 
Almost the entire membership of the Council was present, only 
a few being unavoidably absent. It was strictly a business ses- 
sion and matters presented for attention were given careful 
consideration. The meeting was successful in every respect. 

The new Council, which will organize at the close of this 
Convention, will be composed as follows: One year class—26; 
Two year class—25; Three year class—30; Ex-Officio—11; 
Total, 92. 

During the past year five States have increased their mem- 
bership so as to entitle them to an additional member on the 
Executive Council. These States are Pennsylvania, Illinois, 
Texas, North Dakota and South Dakota. The banner State for 
membership is New York, with 1,003 enrolled; Pennsylvania 
second, 925; Illinois third, 914. 

I believe our present method of membership on the Council 
to be the best and that it cannot be improved upon. All States 
are represented in a fair and impartial manner, on an equitable 
basis; and the plan provided for under our Constitution (by 
giving this representation) retains our membership with in- 
creasing interest on the part of the various States. 
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The past year has been marked by unusual activity on the 
part of the various Sections. With each succeeding year the 
value of these Sections to our organization is more apparent. 
The Executive Officers of the Sections; the Secretaries; the 
Educational Director of the American Institute of Banking (Mr. 
George BE. Allen) ; William J. Henry, President, and P. W. Hall, 
Secretary of the Secretaries Section, have all been earnest in 
their efforts to make an excellent record, which I am pleased to 
say they have done. 

The Officers of the Trust Company Section have given close 
attention to matters in which Trust Companies are interested. 
Another important event of the year was the Annual Dinner 
of the Trust Company Section, which was given at the Wal- 
dorf-Astoria, on Monday, May 4, 1914. It was, like its prede- 
cessors, most successful and had the largest attendance in the 
history of these functions. 

The Savings Bank Section, in addition to its efficient work 
in everything pertaining to the requirements of the Section, 
and its members, has been very active in the “ thrift” move- 
ment, in an endeavor to educate the people (through the press 
of the country) in the benefits of prudence and in the opening 
of savings bank accounts. 

The importance of savings has been largely exemplified by 
means of the motion picture movement. The idea originated in 
the Savings Bank Section, whereby a series of pictures were 
prepared by the Vitagraph Company; and, of course, received 
a wide distribution of the reels to all parts of the world. 

The Clearing House Section has been particularly active in 
its field of operations. Its membership has increased and valu- 
able statistics have been received in its office; and the effort 
to create uniformity among clearing houses (especially in the 
larger cities) has received a great impetus. Clearing House ex- 


aminers for cities have also been advocated with good results. 
The Clearing House Section has given valuable aid to the 
Government in the establishment of its Federal Reserve Bank 





and Regional Banks and particularly in the field of clearing 
house operations and in the detail of clearing house work and 
exchange. 

The Annual Convention of the American Institute of Bank- 
ing was held in the City of Dallas, Texas, on September 22 to 
24, 1914. It is the aim of the Institute to progress, and with 
each Convention there is an apparent increase in interest and 
larger attendance. Those who were so fortunate as to attend 
the convention this year are lavish in their expression of ap- 
preciation of the hospitality of Dallas and Texas and in the 
great success of the convention from every standpoint. 

The Institute does not lose sight of the fact that it was estab- 
lished for educational purposes; that the financial and moral 
support of the American Bankers Association was based and 
is based on the educational feature; and I am glad to report 
that the Institute is yearly approaching nearer to this ideal. 

The movement of the Institute to establish a Health Commis- 
sion whereby bank clerks, either from old age, poor health or 
overwork can be benefited in health resorts, at a minimum 
charge, is a most commendable one. This action of the Insti- 
tute has the approval of that body, and, in my opinion, should 
receive the hearty support of the American Bankers Associa- 
tion, as well as banks and bankers of the country at large. 

The Secretaries Section has, on all occasions, co-operated 
with our Association in the important work in which we are 
engaged. The State Secretaries are loyal to the American 
Bankers Association and their affiliation with us as a Section 
is most important. 

To Secretaries P. S. Babcock, E. G. McWilliam, O. Howard 
Wolfe, Educational Director George E. Allen and to William J. 
Henry and P. W. Hall of the Secretaries Section I wish to ex- 
tend thanks for their very hearty and wholesome co-operation 
during the past year and to congratulate them, each individ- 
ually, on the success of the work in which they are engaged. 


JOURNAL-BULLBETIN, 


The JOURNAL-BULLETIN, combining as it does the JOURNAL 
of this Association as originally published and the BULLETIN 
of the American Institute of Banking as originally published, is 
as a combination much more valuable, giving members of our 
Association the benefit of the activities of the Institute and in 
turn furnishing the members of the Institute with full informa- 
tion regarding the American Bankers Association. The circula- 
tion of the JoURNAL-BULLETIN is now about 30,000 copies each 
month. 

As to how much value is placed on this publication, we have 
only to refer to the correspondence in these offices and to ex- 
pressions received from members in all parts of the country, 
when I am visiting the various States, regarding the value of 
the Legal Department and the Protective Department, which 
can only benefit our members through a publication of this kind. 

I do not believe that at the present time the Association 
should go into the field of publishing a financial magazine, give 
items regarding banks and bankers, general bank news, personal 
notices, carry advertising or announce change in titles. 

I do believe, however, that the JOURNAL-BULLETIN should be 
a medium for carrying to our members all information regard- 
ing the activities of our Association and carefully prepared arti- 
cles on banks and banking, and the various ramifications of the 
Federal Reserve Act. All this is information which bankers 
seek and desire ; and they expect it to be furnished by our Asso- 
ciation. 

As there has appeared from time to time in some three or 
four of the financial journals of the United States criticism of 
our JOURNAL-BULLETIN and of its methods, making the state- 
ment that the only publication ever authorized as the official 
organ of our Association was a Bulletin of News, therefore I 
quote: the resolution adopted at the Spring Meeting of the Ex- 
ecutive Council, held in Lakewood, New Jersey, in May, 1908: 

‘Resolved That the Secretary be and he is hereby instructed to publish. a 
monthly journal, the same to be devoted to the interests of and for the informa- 
tion of the members of the Association.” 

The statement has also been made and circulated through a 
few of the financial papers that the JOURNAL-BULLETIN costs 
our Association $25,000.00 a year. For the past fiscal year the 
bills are all paid and the expense, as it appears in our financial 
statement, is $15,801.27. 


LEGAL DEPARTMENT. 


The value of this Department is emphasized yearly by the 
increased calls upon General Counsel Paton, who has so effi- 
ciently filled the position which he has held since 1908. Mr. 
Paton’s report will show that the past year has probably been 
the most active since the estahlishment of the Department. 
This is especially true as applied to the requests from our vast 
membership for legal opinions. 
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Mr. Paton’s report will cover very fully the work of his 
office and some of the important matters which have come be- 
fore him during the fiscal year. Representing the Association, 
as he does, with particular duties to perform, both in consulta- 
tion and in the preparation of briefs and various other docu- 
ments, his work for the Federal Legislative, Law and Insurance 
Committees has been most valuable. Mr. Paton needs and 
should have another assistant and he also requires more office 
space in order to adequately perform the vast amount of work 
which now comes before him. 


STaTeE ASSOCIATIONS. 


There are now 48 State Bankers Associations; and, as re- 
ported a year ago, there is only one State without a State Bank- 
ers Association. During the past year I have endeavored to 
create an interest in Rhode Island, among bankers, looking to 
the organization of a State Association ; and I have been advised 
within the past thirty days that a committee is now appointed 
and that they hope, following our Convention, an Association 
will be organized. This will complete the circuit and give us an 
Association in every State and the District of Columbia. 

Coming in contact, as I do by correspondence and also in per- 
son, with the State Secretaries and State Associations, I can 
see annually an increase in the growth of these various organ- 
izations, as well as a great increase in their activities. And 
while some associations naturally (by reason of their size) are 
more successful and progressive than others, there is no State 
Bankers Association in the Union which can be called even 
mediocre, 

As in the past, your General Secretary has endeavored, as 
far as practicable, to visit State Associations, our members in 
the various States and some kindred organizations. Where not 
possible to visit conventions, I have attended some State Asso- 
ciation banquets, group banquets and American Institute of 
Banking functions and banquets. 

In October of last year I visited Oklahoma, attending the 
International Dry Farming Congress and there addressing the 
convention on the subject of “‘ Why the Bankers Are Working 
with the Farmer.”’ This talk was given wide publicity in the 
farmers’ papers of the country, and, as our Association is en- 
gaged in the agricultural movement, I believe it was not with- 
out benefit. 

I took occasion, while on that trip, to visit a large number 
of banks in Oklahoma. 

On May 15 last I started on a Western trip which lasted six 
weeks, visiting the State Conventions of Missouri, Kansas, 
California, Washington, Idaho, Utah and Colorado, I was in- 
vited and was on the programme at each of these State Con- 
ventions, thereby coming in contact with several thousand bank- 
ers—for these conventions were very largely attended and most 
successful, and abounded in the hospitality bestowed upon their 
guests. 


COMMITTEES. 


The Committees of the Association, when called upon, have 
been most active in their participation in the work of our Asso- 
ciation. 

The Insurance Committee, having its own office in Richmond, 
with a Secretary who devotes his time to the interests of the 
Committee, has had an active year; obtained valuable informa- 
tion ; and has been able to protect the interests of members of 
our Association in connection with the insurance problem. 
There has been an increased demand for the copyrighted policies 
issued by our organization. 

The Committees on Law and on Federal Legislation will be 
covered in the report of our General Counsel. 

I am indebted to the Administrative Committee for its active 
participation in the affairs of the Association; thus enabling me 
the better and more intelligently to administer the multifarious 
details of our organization. 

The Finance Committee, as now constituted with its Sub- 
Committees, is in better position to analyze the financial fea- 
tures of the Association and intelligently report the same to 
our Council than ever before; and the special committees ap- 
pointed at the Hot Springs meeting are prepared to report 
their findings at this meeting. 


CURRENCY COMMISSION, 


There seems to have been little call for activity on the part 
of the Currency Commission during the past year. At the time 
of our last Convention, banking and currency legislation was 
practically completed, and, in the final days of Congress, the 
Federal Reserve Act was passed on December 23, 1913. This 
legislation received the personal attention of the members of 
the Currency Commission. I think the provision of the consti- 
tution in continuing the Currency Commission indefinitely was 
most wise. The Commission is composed of experts, men who 
have been students of banking and finance, and have been 
active on this Commission for many years. It is among the pos- 
sibilities that during the coming year, with certain proposed 
amendments to the Federal Reserve Act, the services of this 
Commission may be required. 
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AGRICULTURAL COMMISSION. 


The creation of the Agricultural Commission at Boston grew 
out of the activities of the Committee on Agricultural and 
Financial Development and Education, which ceased to exist at 
the Boston Convention. My trip through the Western States, 
above alluded to, convinced me that the agricultural activities 
on the part of the Association’s banks and bankers are being 
heartily supported in every section, while the agricultural move- 
ment—organized as it was by a special committee of the gen- 
eral Association—should be continued in some form, either 
through a Committee of the Association, or a Committee of the 
Executive Council. 


PROTECTIVE COMMITTER, 


The Protective Committee is now a standing committee com- 
posed of members of our Executive Council, Of necessity, 
the names of these committeemen must remain secret; conse- 
quently, they cannot receive, as individuals, the commendation 
to which they are entitled for their supervision of the Protect- 
ive Department and the time they give to consideration of this 
work of our Association. 

The report of the Protective Committee and the report of 
Manager Gammon to our Executive Council give in detail 
what has been accomplished during the past year. These re- 
ports, with the full report of the William J. Burns Interna- 
tional Detective Agency (which is available to members of the 
Association), should receive careful reading and consideration. 
It is not expected that any body of men or officials can perform 
important work without receiving some criticism. I am glad 
to say, however, and our records will prove the assertion, that 
the complaints against the Protective Department—managed by 
Mr. Gammon and the Burns Agency—are very small in number; 
whereas, on the other hand, this work receives from very many 
sources unqualified approval. 


LIBRARY. 


A report of the Library and Reference Department is made 
by Miss Marian R. Glenn, Librarian, and should command care- 
ful study. The growth of the Library and its utility and useful- 
ness has proven the wisdom of establishing this Department. 
In fact, I think its success has been phenomenal, and without 
a large expenditure on the part of our Association. We are 
indebted to many organizations, libraries, bankers and individ- 
uals for contributions of books and pamphlets and large quan- 
tities of magazines and newspapers whereby we have been able 
to increase the efficiency of our reference service. The success 
of the Library has involved painstaking research, enthusiasm 
and study on the part of our Librarian. 


THe New CONSTITUTION. 


The new Constitution adopted at Boston was a model in its 
way. Carefully prepared by the late Col. Robert BE. James and 
his Committee, it took the place of a patchwork which had its 
inception in the organization of the Association in 1875. The 
general working of the Association during the past year under 
the new Constitution has been efficient and satisfactory. Any 
great work, however, like the preparation of a constitution and 
practicing under it, will not be perfect. It is only practical 
experience which can remedy the complications as they arise; 
and you will be called upon to act on several amendments 
which are now proposed. None of these amendments are serious 
in nature but refer to details which have developed during the 
year and which appear to necessitate a change. 


THe DEPARTMENT OF PUBLIC RELATIONS. 


For two years it has been apparent that the Association 
should have a publicity department. The man selected for 
this position should have had broad experience as a newspaper 
man; a large acquaintance with prominent men of affairs, the 
press of the country and correspondents, and a knowledge of 
banking and finance. 

The developments of the past few months have emphasized 
the importance of the work which might be done by a capable 
representative, in order that bankers of the country (through 
the press) might receive fuller information regarding new laws, 
and that business men should be made more fully acquainted 
with the functions of a bank. It is also probable that a man 
of this caliber would handle to better advantage the JOURNAL- 
BULLETIN of our Association. 

The Administrative Committee unanimously decided that this 
feature of the Association’s activities should receive immediate 
attention. 

Our FINANCES. 


The report of the Treasurer will show a cash balance on 
hand of $20,152.70, as against a balance of $5,479.29 a year 
ago. A special effort was made to secure all outstanding bills 
of the Association, and all bills were paid at the end of the 
fiscal year, August 31, 1914. There is no Committee nor Sec- 
tion that has a debit balance. The statements which are pub- 


lished make an unusually good showing; in fact, the general 














condition of the finances of the Association has not been in as 
prosperous shape at any period during the past seveh years. 
On September ist, which is the period for the payment of dues 
in accordance with our Constitution, this Office prepared for 
the Treasurer drafts on our members aggregating $230,030.00 
for dues for the ensuing year, which the Treasurer then sent 
out. .There has been some uncertainty in my mind as to just 
how prompt and how fully these dues would be paid, owing to 
the general conditions and the European War. The receipts of 
the Treasurer for the month of September were $195,235.00. 
The receipts from drafts for the month of September, 1913, 
were $196,500.00 and the 1913 drafts were sent out several 
days earlier than in 1914. This to me is a favorable showing 
and at the same time very gratifying—developing as it does 
the loyalty of our membership. 


ROUTINE WORK. 


During the fiscal year just ended, August 31, 1914, we sent 
out from the General Offices, not including Sections, depart- 
ments and committees, more than 536,000 letters, circular let- 
ters, Proceedings, JOURNAL-BULLETINS, etc. The following state- 
ment shows the volume of mail and express matter in detail: 


First-CLASS MAIL MATTER. 


ED cc dha 6d. 0 4 o aur ed 6056s cannes KA Ce Ase Oe Oe 15,387 
sw esl casos cvanevacesweheeeesbectes hues 72,847 
First-class mail other than letters, such as typewritten lists, 
ee S, GUS ie 6 oes bwin 5450055 s bHSs 4k R6e KOs 30,463 
118,697 
SECOND, THIRD AND FourRTH CLASS MAIL MATTER. 
Journal-Bulletins, including those of A. I. B............... 353,737 
RR re Pe ee Aer a ee ee ee 14,710 
ee ere Ve PTY ee ee eo ee 1,163 
Lists of Members in Pamphlet Form..................... 15,583 
as. 10S ee EN ob ene s as oe seh eeeteseeeetes 1,026 
ities eb don nde satin dads db dees ksacbdnsad 1,713 
Dh stithnckerh eheaweenserne+kedeeeks +hbbed mnie 15,239 403,171 
SE SE D505 54 Fbh 05 Ksc Kb ockesen seat cares 521,868 
SD ND fas hd 5500 iee decubudsdeehedecseoe e's thbsXendese 14,514 
OS ee PETE ET CECT PTET EY SO oT ee” 536.382 
SECTIONS. 
ye | ES Pre a ee re ee 35,329 
ee EE ET See PTT Te ee ee 27,745 
63,074 
MEMBERSHIP. 


At the close of our fiscal year, August 31, 1913, the member- 
ship of our Association numbered 14,100. At the close of the 
current fiscal year, August 31, 1914, our membership was 14,720, 
an increase of 620. The following tables will show these facts 
in detail: 


Py A SONS 660 daw iehecn oe cOb ese d Ric deeeeieas ceReNEss 14,100 
Erased from the rolls through failure, liquidation, consolidation and 
ey, NID The, SI ace ciintien eens eh eakekeeseckenenn 894 
ES Kn < 0086 on debs 650640046060 400 6468 406808 13,206 
August 31, 1914, New members joined during the year...... 1,004 
Regained members (secured from the above).............. 510 1,514 
August 31, 1914, Membership...........cccccccessees 14,720 
Si GE GRGPORED Te GD TURE FORE Chins kc ccc ic ciccscccctscssecsses 620 
A net loss for the year in fajlures, consolidations, etc........ 164 
A net loss for the year in delinquents..................... 220 384 
Making the actual gain in new members.................eeeeee0- 1,004 


It is to be observed that the list of delinquents is exceedingly 
small, considering our large membership. The aggregate capital, 
surplus and deposits of our membership amount in round num- 
bers to about $15,000,000,000. 

The membership and resources of the Association have in- 
creased as follows: 


Paid Membership. Annual Dues. 


Gee ay | Gas coc ds cnbss Pek es cass beevavtcdwees $11,606.00 
SE So. WE CMe strc csc dcccdeceissedcccbisviaduets 10,940.00 
an MD — IS 66% cic cbdecsev dc dudscewcenpave devs 12,975.00 
August 31, 1905 PIN SAs Cavtcedekeadssbasisercecdessoensaes 127.750.00 
August 31, 1906 bine nb vudwes 6a beac tsccuseisensdinen 137,600.00 
August 31, 1907 Re ee eee ere 150,795.00 
August 31, 1908 bh bs 0-0 on 6406 bev 64 0606085440540000008 162,507.00 
August 31, 1909 DG Sh 05.0960 650s b04 dovesdicebsdecneceas 175,352.00 
August 31, 1910 PR Geet dea sees he od oe beh sos a bearewsest 188,934.00 
August 31, 1911 | POT TEL ETT TELIVG Tite rie Tt 198,530.00 
August 31, 1912 + MPTP Tr rrPrererriiririr? tier. 213,752.50 
August 31, 1913 pt POPE TTT T TTT eTETTiTcTt TC Tit 229,324.48 
August 31, 1914 ee eee eee 239,406.00 
Interest on Bonds and Corporate Stock..............ceeeeeeeee $4.730.00 
Interest on Bank Balances (estimated)..............ceeeeeeeee 2.300.00 
Estimated Annual Dues for fiscal year ending August 31, 1915.... 239,406.00 
Making total income, year ending August 31, 1915............. $246,436.00 
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MEMBERSHIP BY YEARS, 


Gross Loss by Net Loss by 


Failures, Mer- Failures, Gross Net 
Year, Membership. ger, Delin- Merger, Delin- Gain. Gain 

quents, &c. quents, &c. 
1897 2,813 371 wae 982 611 
1898 3,424 248 ae 783 535 
1899 3,915 211 ove 741 530 
1900 4,500 234 819 585 
1901 5,504 200 1,313 1,113 
1902 6,354 186 1,159 973 
1903 7,065 313 1,139 826 
1904 7,563 500 1,120 620 
1905 7,677 1.038 1,152 114 
1906 8,383 337 1,043 706 
1907 9,251 434 1.302 * 868 
1908 9.803 691 dare 1,243 552 
1909 10,682 760 374 1,639 879 
1910 11,405 781 298 1,504 723 
1911 12.072 1,304 405 1,971 667 
1912 13,323 790 330 2,041 1,251 
1913 14,100 744 359 1 521 777 
1914 14,720 894 384 1,514 620 


MEMBERSHIP OF STATES AND TERRITORIES HAVING L®SS THAN 
100 MEMBERS, 


(As of August 31, 1914.) 


GN ss tick cs td ddaddncdeas 13 cS b.6.0hes aa0s c¥as db eowoe 45 
A, 246 £56. 06-046 00a emotes 63 0 EE er ee re 24 
ccna ctnas ces eeeeuaren 40 6 ois065 6464s 6urconee 16 
EE A ee eee 27 EE AR Bsn c 0 0:6:0.0.0004 240000 2 
New Hampshire............... 66 PE hide 4 00:4.0:04.000:00608 4 
Be Is 006s 6 ci ccadcoteuse 66 rT ee 20 
SE ss coc acted Baseeee 46 Philippine Isiands...........-- 3 
Md haeus 646 lence CEN ae de oe 77 

2 ey ee es 79 —_— 
ONE s ocin-se ceepes beseeecs 83 Ridin 6k 10504504 kes 674 

MEMBERSHIP. 


DIVISION OF BANKS IN ASSOCIATION, AUGUST 31, 1914. 


State or Territory. Nat'l. State. Private. Trust Co.’s.Sav.Bks. Total. 


BERvcactedies oc 57 83 2 23 9 174 
GID, 60.0004 setceecs 2 10 1 0 0 13 
Be a 9n.i53< cineene 12 32 0 18 1 63 
pS PP ery Te 43 159 2 30 2 236 
GD. 6 ce bceedicd 199 286 8 34 79 606 
ere ieee 108 - 83 9 18 Ss 226 
Connecticut.......... 70 11 8 37 48 174 
pe ees 21 1 1 15 2 40 
District of Columbia. . 13 3 6 8 15 45 
PR ivt80 0.0496 440% 51 117 5 11 4 188 
GOGREAR. cocccvcsecece 85 292 8 19 14 418 
Bs 66s apedseses etc 45 74 1 9 1 130 
Satis cena ctsese 315 267 222 73 37 914 
BN 6c6éndacdt wen 149 149 40 50 3 391 
ee PP ee 186 141 52 13 185 577 
See eee 172 405 2 4 5 588 
Kentucky.........0.. 71 77 1 22 4 175 
Piva s 60.666s 000 32 129 1 22 5 189 
Ss chagakes 60.00 55 0 0 34 20 109 
ee 81 32 26 21 27 187 

Massachusetts........ 155 2 31 51 103 342 
TET 85 148 45 8 156 442 

Minnesota............ 172 245 4 4 6 436 

Mississippi........... 32 126 0 13 2 173 

errr rrr es 89 345 23 40 32 529 

PEORAOEE... oc ccccicoces 51 130 19 9 2 211 

Nebraska....... 145 221 4 7 2 379 

Pre 10 16 1 0 27 

New Hampshire...... 46 1 0 6 13 66 

WOW FOG. os csccces 178 25 3 93 18 317 

New Mexico 36 21 1 7 1 66 

Mew WOtR ccc ccccces 397 254 172 90 90 1,003 

North Carolina....... 57 87 1 30 6 181 

North Dakota........ 102 ° 194 0 3 3 SUZ 

ae 229 127 66 52 108 582 

OQRAGROREB.. 6c ccccces 186 194 0 10 1 391 

GOOG, ccc cctsccvicéos 69 79 12 12 6 178 

Pennsylvania......... 563 89 55 183 35 925 

Rhode Island......... 17 1 2 19 7 46 

South Carolina....... 27 118 1 10 16 172 

South Dakota........ 83 202 3 7 6 301 

Tenmessee...........- 69 *127 1 56 8 261 

Ws ms-s06606 643 00% 274 150 27 50 1 502 

Weevivietcuccsere 22 39 4 4 8 77 

WHI, 6. 6 cc cts eeies 43 0 0 22 14 79 

, De 92 108 12 14 9 235 

Washington.......... 70 187 21 26 7 311 

West Virginia........ 80 85 2 16 5 188 
Wisconsin............ 114 214 2 10 18 358 

Wyoming............ 32 45 1 5 0 83 

0 0 43 2 0 0 45 

Ee scdesverssevece 1 19 3 1 0 24 
Bc daccccvcesece 4 6 2 4 0 16 

Isle of Pines......... 1 1 0 0 0 2 
. fee 0 3 1 0 0 4 
yO eee 0 19 1 0 0 20 
Philippine Islands..... 0 3 0 0 0 3 
5,298 6,025 921 1,324 1,152 14,720 
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IN MEMORIAM, 


A grateful Association shows its appreciation of the services 
of its officials, past and present, whether in life or when these 
officials have passed to the beyond. 

It seems appropriate to call your attention to the death of 
Col. Robert E, James, a Member of our Executive Council, 
Chairman of important Committees, and whose last great work 
for the Association was the compilation of our new Constitu- 
tion. Colonel James died at his home in Easton, Pennsylvania, 
November 10, 19138. 

In life he was beloved, in death mourned by the large circle 
of his friends. 

P. C. Kauffman, of Tacoma, Washington, died April 8, 1914. 
Mr. Kauffman was Treasurer of the American Bankers Associa- 
tion 1908-1909 ; he was ‘also a Member of the Executive Council 
and served three years from 1901. At the time.of his death he 
was a Member of the Executive Committee of the Trust Com- 
pany Section, and had been Secretary of the Washington Bank- 
ers Association since 1901. 

Mr. Kauffman was always efficient in the performance of the 
duties assigned to him and served faithfully on committee ap- 
pointments, as well as in other official positions. His loss was 
mourned by his many friends in all parts of the United States. 


APPRECIATION. 


The General Secretary again takes great pleasure in express- 
ing his appreciation of the valuable assistance and courtesy ex- 
tended to him by the Executive Council, Committees, Sections 
and officers of the Association. And he is grateful to the gen- 
eral membership of the Association for its loyal support, friend- 
ly letters and warm welcome when brought in personal contact 
with the bankers throughout the country. 

My relations with President Reynolds have been most cordial 
and congenial; his keen interest in the affairs of the Associa- 
tion and his valuable consideration has been a great help to me 
in the execution of the duties I am called upon to perform. 
And to Treasurer Hoopes, Assistant Secretary Fitzwilson and 
the employees of this Association in the General Offices I wish 
to express my sincere assurance of appreciation. 


RICHMOND. 


The Convention of our Association now being held in Rich- 
mond is the fortieth in the history of our organization, and 
the second Convention to be held in the City of Richmond—our 
Twenty-sixth Convention having met here in 1900. 

The Convention of 1900 was a pronounced success with 
Southern hospitality unbounded. The annals of the social fea- 
tures of the Convention call to mind the entertainment given 
by Mr. John P. Branch, who to-day is still active despite his 
advanced years, and now the dean of the profession in Rich- 
mond, if not in the State of Virginia, and who will, with all 
bankers of Richmond, extend the warm hand of welcome. 

The Association in those days numbered 4,500 members and 
the assets of its membership were six and a half billion dollars. 
The annual dues of the Association amounted to $61,200.00. 
At this Convention there was a registration of about 1,200. 
The Convention was presided over by Walker Hill, of St. Louis, 
Missouri, and Alvah Trowbridge (deceased), of New York, was 
elected President. Of those in attendance at that time many 
have answered the roll call to the great beyond, some of whom 
have held high position in the American Bankers Association. 

No doubt the most important event of the Richmond Conven- 
tion of 1900 was the report of the Committee on Education, Mr. 
W. C. Cornwell, Chairman, whereby the Convention unani- 
mously approved of an Institute for bank clerks, which is now 
the American Institute of Banking and one of the most valuable 
and progressive adjuncts of our Association. 

In this fortieth year of our organization and the establish- 
ment of the Federal Reserve System, with all that it means to 
the banking interests of the country, and having in mind the 
strenuous campaign which has been waged by the American 
Bankers Association for many years, to bring about new laws 
which would give to us a banking system in keeping with the 
wealth and growth of our great country, and which has not had 
any banking and currency legislation of any importance for 
fifty years, it does not seem inappropriate at this time to refer 
to some of the predecessors of the American Bankers Associa- 
tion in organization. 

On April 11, 1838, and following days, a meeting of bankers 
was held in the city of New York. There were present 148 del- 
egates, representing 18 States. 
days. You will note that this was shortly after the panic of 
1837 and was called for the purpose of securing co-operation 
between banks and the Government to bring about specie pay- 
ments and to restore the currency to a sound condition. 

The records show also, that one of the objects of the confer- 
ence was to overcome, if possible, the statements emanating 
from the public press that the Government and Treasury De- 
partment were showing a hostile disposition towards the banks; 
and to retard, if not prevent, their resumption of specie pay- 
ments. 

The records further show that Virginia was represented by 
John Brockenbrough, Hugh Mercer, William H. MacFarland and 
Henry M. Brent. This information is gleaned from the Finan- 


This conference lasted several 
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cial Register of the United States, which is one of the valuable 
volumes in the library of our Association. 

We are now convened in the City of Richmond, one of the 
live, energetic and progressive cities of a United Union, noted 
in history as one of the most interesting cities in the United 
States; embodying the early struggles of the colonists; sur- 
rounded by important points of interest in the Revolutionary 
War; and on the very site of the conflict of the Civil War; 
near by the legendary scene of the romance of Pocahontas and 
John Smith; still possessing old St. John’s Church, where 
Patrick Henry made his famous oration and that immortal 
declaration, ‘Give me liberty or give me death.” Noted for 
Jamestown, the first English settlement in America. 

Richmond is beautifully located on the James River, and, 
like Rome in ancient times, on seven hills, with many beauti- 
ful parks graced by artistic monuments marking great men and 
events, 

I have received from the bankers of Richmond, composing 
the local committees, the most hearty co-operation in the ar- 
rangement of details, and, without minimizing the superb hos- 
pitality of other cities by whom we have heretofore been enter- 
tained, I know we will enjoy to the fullest measure the true 
Southern hospitality and every attention of the people to make 
our visit most enjoyable. , 

To the Clearing House Association of Richmond and its asso- 
ciated banks, I know I will express the wishes of our members 
when I say to you—-we thank you for your unremitting labors 
and kindness in our behalf. 

Respectfully submitted, 
FREDERICK E. FARNSWORTH, 
General Secretary. 


Report of the Treasurer. 


GALVESTON, TEXAS, October 2, 1914. 
To THE MEMBERS OF THE EXECUTIVE COUNCIL AND THE AMERI- 
CAN BANKERS ASSOCIATION. 

Mr. PRESIDENT: I have the honor to submit herewith my 
first annual report as Treasurer of this Association, showing 
the financial conditions of the organization at the end of the 
fiscal year, August 31, 1914; and, while of necessity this report 
is somewhat lengthy and contains much in detail, I feel that 
this detailed information is of so much interest to our members 
generally that I trust it will be examined by them closely and 
it will give them a much better knowledge of the work that is 
being done and of the excellent results obtained. 

Especially gratifying is the fact that the cash on hand at 
the end of the present fiscal year is approximately $15,000 
larger than has been shown since 1907. This is shown despite 
the fact that there has been required decidedly greater expendi- 
ture in rendering that efficient service which has been one of 
the means of bringing the Association its vast growth in mem- 
bership. To my mind this reflects great credit upon the active 
officers of our organization and to the various committees, to 
whom the detail work has been entrusted, and I feel sure that 
our membership will join with me in extending to each and every 
one of them our thanks for their efficient services, 

In accordance with what has been the custom for years, the 
Association has kept its surplus funds invested in high grade 
securities. These are in the custody of the Bankers Trust Com- 
pany, New York, under control of the Executive Council. The 
interest on these securities has been collected by the Trust Com- 
pany regularly, remitted to me and credited to the Association’s 
account. A list of the securities held are as follows: 


$12,000 Chicago, Burlington & Quincy Joint 4’s of 1921. 

$30,000 Atchison, Topeka & Santa Fe 4% Bonds of 1995. 

$50,000 Chicago, Burlington & Quincy, Illinois Division, 4% Bonds of 1949 

$30,000 New York City Registered Corporation Stock 34%, due 1940. 

I wish it were possible for me to adequately express my 
sincere appreciation of the never failing and hearty co-operation 
and assistance that has been given me by the various officers 
of the Association, and especially do I wish to compliment, in 
highest terms, the systematic manner in which the many de- 
tails are handled in the General Secretary’s office. 

One who has never handled the Treasurer’s office can hardly 
appreciate what valuable and cheerful service this Department 
of the Association renders. 

In August, 1914, the Treasurer received from the Secretary’s 
office 14,267 drafts on account of the dues for the current year. 
These drafts aggregated $230,030.00. In line with the provi- 
sions of our Constitution, these were all dated September 1, 
1914, and mailed to various members on that day for collections 
and returns, and at this writing I am pleased to advise that all 
but a small percentage have been collected. 

Respectfully submitted, 
J. W. Hoopgs, 
Treasurer. 


Annual Report of General Counsel, Thomas B. Paton. 


A broad survey of the work of the General Counsel during 
the current year would include activities before Congressional 
committees and services in Washington as the active agent and 
attorney for the Committee on Federal Legislation ; work under 
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the auspices of the Committee on Law in promotion of the State 
legislation recommended by the Association; acting as legal 
adviser and draftsman in various matters which have arisen 
in connection with the affairs of the Sections and of the Pro- 
tective, Insurance and other Committees and of officers of the 
Association ; a large and varied opinion and information-giving 
correspondence with the general membership; the making of a 
number of addresses in connection with the Association work 
and a study of the general situation, especially with reference 
to the need of reform of the laws relating to banking and com- 
mercial subjects, with the view of framing additional legisla- 
tion which will simplify, unify and make certain the rules on 
many matters of banking procedure and on many subjects 
wherein the law is at present uncertain, conflicting or inade- 
quate. 
CONGRESS. 


Income T'ax.—On October 3, 1913, just five days prior to the 
opening of our last Annual Convention, the President approved 
the Federal Income Tax law, which was part of the tariff bill. 
In my last annual report I referred to the efforts which had 
been made before Committees of Congress to secure modifica- 
tions of the bill, while in its making. These were successful 
to the extent of causing (1) the exemption of mutual savings 
banks, and (2) a change of phraseology so as to make it clear 
that a bank was not compelled to deduct the tax at source from 
interest paid on deposits; but we did not succeed in the larger 
effort to eliminate entirely the provisions as to withholding at 
source, nor to restrict such provisions to the mere giving of 
information at source without requiring the income-payer to 
become a gratuitous collecting agent for the Government. Im- 
mediately following the passage of the bill, General Counsel 
was called upon from many sources to aid in its proper inter- 
pretation with respect to the duties of banks at source of in- 
come and to help solve many questions of immediate urgency 
until the publication of regulations and interpretations by the 
Treasury Department cleared up many doubtful questions. Va- 
rious suggestions have come to the Association with reference 
to testing the constitutionality of the law in the courts and 
also attempting to procure its amendment, either by repeal of 
the collection at source feature or by a modification of that 
feature to provide solely for information at source. These 
* suggestions were considered by our Committee on Federal Legis- 
lation at a meeting last Spring and it was decided that the As- 
sociation should not take the initiative or be identified with 
any proceeding to test the constitutionality of the Act in the 
courts, but that an amendment should be urged doing away 
with the collection at source feature entirely or, if that could 
not be attained, then the policy of the Association should be 
to procure an amendment providing for information at source, 
eliminating deduction and collection, and also to simplify the 
provisions of the law. A number of bills have been introduced 
in Congress along these lines, but it has been impossible, at 
this session, to procure any attention to these measures. 


Federal Reserve Act.—The Federal Reserve Act was ap- 
proved December 23, 1913, and the chief function of General 
Counsel has been the interpretation of various provisions of 
the Act at the request of members of the Association. Reports 
of the amendments which have been made to this Act have been 
conveyed to members through the pages of the JOURNAL-BUL- 
LETIN. 


Interlocking Bank Directorates.—In the latter part of Janu- 
ary, in pursuance of Anti-Trust recommendations of the Presi- 
dent, “ Tentative Print Number 3” was prepared for consid- 
eration of the House Committee on Judiciary which held hear- 
ings thereon in February and March. As originally framed the 
tentative bill prohibited, after two years, a person from at the 
same time being director, officer or employee of two or more 
national or other banks, members of the Federal Reserve Sys- 
tem, and also prohibited a private banker and a director in 
any State bank or trust company from being a director in any 
national or other bank, member of a Federal Reserve bank. 
These original provisions, it will be observed, were very broad 
and sweeping, having no regard to size or locality of the banks 
affected. Your Counsel, acting under authority of the Commit- 
tee on Federal Legislation, made a number of visits to Washing- 
ton in February and March and discussed and opposed these 
provisions both with individual Congressmen and at the hear- 
ings, and later our entire membership was circularized and 
urged to co-operate in attempting to secure a modification or 
elimination of the Interlocking Directorate provisions. As a 
result of the hearings the Clayton bill, H. R. 15,657, was intro- 
duced in the House on April 14, reported from the House Ju- 
diciary Committee in revised form on May 6th, passed the 
House on June 5th, and was referred to the Senate Committee 
on Judiciary. The bill as it passed the House eliminated mu- 
tual savings banks and its original drastic provisions were 
otherwise modified as follows, though still unsatisfactory to 
the banks: As to banks generally, irrespective of locality, it 
prohibited (a) a person from at ‘the same time being an officer 
or director of two or more national banks where either had cap- 
ital, deposits, etc., aggregating more than $2,500,000; (b) a 
private banker or director in a State bank having capital, de- 
posits, etc., aggregating more than $2,500,000 from being a di- 


rector in a national bank. It contained, however, special pro- 
visions applicable to cities exceeding 100,000 population, of 
which there are 61 in the United States, substantially to the 
effect that no director or officer of a national bank could be a 
private banker nor in any other bank in the same place other 
than a mutual savings bank, except that he might be in not 
more than one other bank or trust company, when the entire 
capital of one was owned by stockholders of the other. There 
was a further provision barring common officers or direc- 
tors of banks and of common carriers under certain conditions. 

While the bill was pending before the Senate Committee on 
Judiciary, your Counsel filed a brief in behalf of the Associa- 
tion which contained arguments showing that the provisions 
as drawn went far beyond the purpose and intent of the Anti- 
Trust laws and would work great injury and injustice to hun- 
dreds of banks and bank officers in institutions which were 
non-competitive and where there was not the slightest possi- 
bility of the existence of any such evils as the law was pro- 
posed to remedy. After pointing out the various ways the pro- 
visions would injuriously operate, the entire elimination of 
such provisions was urged as being unnecessary or as an alter- 
native that the Federal Reserve Board be given power to re- 
quire resignations of officers in competitive institutions in case 
any abuses from the undue control or concentration of credit 
were found to exist. The brief urged that as the general tenor 
of the proposed legislation was in regulation of the eligibility 
or qualifications of officers or directors of national banks, if 
any further provisions were necessary their most appropriate 
form would be by way of amendment of the Banking Act rather 
than by incorporation in an Anti-Trust bill. 


On July 22 the Senate Judiciary Committee reported the bill 
to the Senate, recommending the entire elimination of the pro- 
visions as to Interlocking Bank Directors. In its report the 
Committee said: ‘‘ A Senate amendment to this section strikes 
out the entire paragraph which relates to interlocking direc- 
torates of banks and trust companies. In proposing this amend- 
ment a majority of the Committee believed that such legislation 
as this more properly belongs to the domain of banking rather 
than of commerce and such additional regulation of bank di- 
rectorates as may be wise and just should be made by amend- 
ments to the national bank acts, and the enforcement of it 
given to the Comptroller of the Currency and the Federal Re- 
serve Board.” 


On September 2d the Senate passed the bill in accordance 
with the recommendations of the Committee, all provisions pro- 
hibiting Interlocking Directorates of Banks being eliminated, as 
well as the provisions against common directors of railroads 
and banks. This action, following the result of a long cam- 
paign against these provisions was, of course, most gratifying 
to our Committee on Federal Legislation and to the banks of 
the country. 

On September 22 our Committee was surprised to learn that 
the Senate Conferees on the Clayton bill had yielded to the 
House Conferees and agreed to put back the Interlocking Bank 
Directorate provisions as the same had passed the House. 
Your Counsel immediately visited Washington and on Septem- 
ber 23 had interviews with some of the House Conferees in 
which he urged the injurious results of such action, but the 
utmost concession made was to enlarge the capital and deposit 
limitation to $5,000,000, and the special provisions as to cities 
by making them apply to cities having over 200,000 instead of 
100,000 population. On the afternoon of September 23 the 
report of the Committee of Conference, as agreed upon, was 
presented to the Senate. All the Clearing House Associations 
and State Bankers Associations were immediately notified of 
the action taken and urged to use all legitimate means in en- 
deavoring to procure a reconsideration of the subject. Your 
Counsel also wired an argument to the Vice-President of the 
United States against the injustice and impolicy of the provi- 
sions of the House bill and urging that they be eliminated. 
This was read before the Senate on September 30. A copy of 
this argument, together with his brief before the Senate Judi- 
ciary Committee, was also forwarded to every Senator. The 


‘Senate, however, on October 5, by a vote of 35 to 25, denied 


a motion to re-commit the bill and then adopted the report of 
the Conference Committee by a vote of 35 to 24. The House 
accepted the Conference Committee report October 8 by a vote 
of 244 to 54, and the provisions relating to interlocking bank 
directorates become effective two years from the date of the 
President’s approval of the Act. 


Emergency Revenue. On September 21 a bill to increase the 
internal revenue (H. R. 18891), known as the Emergency Rev- 
enue bill was introduced in the House and referred to the Com- 
mittee on Ways and Means. One of its provisions imposed on 
and after November 1 an annual special tax on banks of $2.00 
for each one thousand dollars of capital, including surplus and 
undivided profits. Our Administrative Committee having deter- 


mined that this tax should be opposed, your Counsel, acting 
under the authority of the Committee on Federal Legislation, 
proceeded to Washington and filed with the Committee on Ways 
and Means a protest against the injustice of the proposed tax 
for the reason that it singled out one class of corporations in- 
stead of spreading the burden over all corporations alike and 
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was therefore discriminatory and unfair. It was stated that, in 
these critical times especially, where the banks have come loy- 
ally to the support of the Government and have been straining 
every resource to help the situation, they should be given all 
assistance possible instead of being penalized by discriminatory 
legislation ; that there was no disposition among the banks to 
escape their fair share of the burden of taxation, but protest 
was entered against a provision which placed an undue share 
of this burden upon banking corporations solely and relieved 
all other corporations from the necessity of contributing their 
proportionate share. It was therefore urged that the provisions 
be readjusted so that the amount of revenue which it is esti- 
mated will be derived from this tax on bank capital be assessed 
proportionately upon the capital stock of all classes of corpora- 
tions, including the banks. Advice of this protest was wired 
by the General Secretary to all the Clearing Houses and State 
Bankers Associations throughout the country, and independent 
protests by many of these bodies and by individual bankers 
have been forwarded to Congress and to Senators and Repre- 
sentatives. The bill passed the House on September 25 and 
went to the Senate, where on September 26 it was referred to 
the Committee on Finance. Numerous protests were filed with 
this Committee, which allowed no public hearings on the meas- 
ure, and the latest information obtainable is that the bank tax 
provision was referred to a sub-committee, who reported in 
favor of eliminating it and substituting a tax on negotiable in- 
struments, but that the full committee rejected this recom- 
mendation and decided to retain the tax on bank capital. 

Other Congressional Legislation. Acting on behalf of the 
Committee on Federal Legislation, your Counsel has kept track 
of all measures introduced in Congress during the present ses- 
sion relating to or affecting banks. This has involved the ex- 
amination of several hundred bills, original and amendatory, 
the great majority of which have progressed no further than 
reference to a particular committee; but the progress of a 
number of measures has had to be carefully followed and their 
development watched, including bills relating to postal savings 
banks, agricultural banks and credits, guaranty of deposits, 
cumulative voting for bank directors and many other subjects. 
This report will not be lengthened by a detailed enumeration 
of all these measures, Throughout, your Counsel has kept in 
touch with the Committee on Federal Legislation, advising them 
of the various measures and being guided by their advice and 
judgment. One of the important measures advocated by this 
Association, the Pomerene bill relating to Bills of Lading (S. 
387), unanimously passed the Senate on June 6, but it has been 
impossible to procure any action thereon by the House 
Committee on Interstate and Foreign Commerce at the present 
session. On this same subject of Bills of Lading, your Counsel 
on January 17 filed an exhaustive brief in a proceeding pending 
before the Interstate Commerce Commission, the main object 
of which was to harmonize differences looking to the ultimate 
adoption of the Uniform Bill of Lading covering the entire 
country, both for rail and water carriers, While the Uniform 
bill has been adopted and used by carriers generally in Official 
Classification and Western Territory and to some extent by car- 
riers in Southern Territory, other carriers have used what has 
been called the “ Revised Standard Bill of Lading,’”’ which to 
some extent is different from the Uniform bill, The main dif- 
ferences sought to be reconciled have had to do with conditions 
on the back of the bill, being matters primarily of importance 
to the shippers. But some of the Southern carriers attempted 
to induce the Commission to insert on the face of the Order 
bill of lading a clause which would materially restrict its nego- 
tiability, and the brief filed was in opposition to any such re- 
striction. The restriction has not been made. 


STATE LEGISLATION, 


In the promotion of State legislation recommended by this 
Association, your Counsel, acting for the Committee on Law, 
has placed in the hands of Secretaries and Committeemen of 
State Bankers Associations drafts of proposed laws on recom- 
mended subjects and has co-operated with such Associations in 
securing the passage of such laws, conducting a varied corre- 
spondence with members of legislatures and interested persons 
in such States and in numerous other ways. The Uniform 
Negotiable Instruments Act has been passed in South Carolina 
during the present year and only five States are now without 
this law, namely, Maine, Georgia, Mississippi, California and 
Texas. The Uniform Bills of Lading Act has been passed this 
year by the legislature of Rhode Island. Several other of our 
Association measures have been passed in the different States, 
and a full statement of this legislation will be given in the 
Report of the Committee on Law. Your Counsel has also been 
engaged in preparing for the Committee drafts of proposed laws 
on a number of new subjects wherein legislation is thought to 
be desirable. 


SECTIONS AND COMMITTEES. 


Your Counsel has acted in an advisory capacity to the 
Executive Committees and Secretaries of the different Sections 
upon various legal propositions that from time to time have 
arisen in connection with the progress of their work. He has 

also been constantly consulted by the Protective Committee on 
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questions of criminal law and procedure and has worked with 
the Insurance Committee on a number of matters in which his 
services have been required. 


GENERAL MEMBERSHIP. 


As has been mentioned in previous reports, a very large part 
of the time of Counsel is devoted to the furnishing of legal 
information and the rendering of opinions to the members of 
the Association upon submitted questions arising in the conduct 
of their business. Several hundred written opinions have been 
given during the year—425 to be exact—and about one-half of 
these, on matters of more general interest, have been published 
in the monthly issues of the JouRNAL, On matters of this na- 
ture, your Counsel] is also frequently consulted personally, over 
the telephone and by wire. During the year four addresses 
have been made in connection with Association work. One at 
Buffalo on October 24, when an address was delivered before the 
Annual Meeting of the National Tax Association upon the State 
taxation of banks, in which the conditions in the various 
States were summarized; another before Group 1 of the New 
Jersey Bankers Association at New Brunswick, on October 30, 
where the provisions of the new Income Tax Law were dis- 
cussed ; a third on April 15 before the Arkansas Bankers Asso- 
ciation at Little Rock, Arkansas, where the provisions of the 
Negotiable Instruments Act were reviewed and explained, and 
a fourth at the Illinois Bankers Convention on September 2, 
where the need for uniformity in the laws governing the collec- 
tion of bank checks was discussed. 


Report of the Library and Reference Department. 
MARIAN R. GLENN, Librarian. 


An increase, during the past year, of 56 per cent. in the num- 
ber of inquiries answered, and of 62 per cent. in the number 
of loans, indicates the growing use which Association members 
are making of the Library and Reference Department as a bu- 
reau of information. Since the last report more than 4,000 
loans have been made to bankers in forty-three States, and hun- 
dreds of questions on banking and currency subjects answered, 
to which the Association was not equipped to respond until the 
creation of the Department three years ago. : 

One of the Library’s problems is how to make its resources 
better known to bankers who can relate it to the business of 
banking in a practical way when they better understand the 
nature of its services. Much of the increased use of the Li- 
brary, in the past year, is doubtless due to the sending out 
of 10,000 special publicity notices through the Secretaries of 
the various State Bankers Associations, and the publication of 
articles in financial papers, as well as the continuance of ref- 
erence lists in the JOURNAL-BULLETIN and co-operation with 
other libraries in the preparation of bibliographies on financial 
subjects. The experiment, which will be repeated this year, of 
keeping the Library open on Saturday for bank men who can- 
not come during banking hours, also increased the use of de- 
bate and essay material by A. I. B. students, and the reading 
of bank clerks on the work of their departments. 

That the growth of the Library’s reference resources is keep- 
ing pace with its increased use is indicated by the addition of 
10,500 articles, or 65 per cent. more than last year, to the 
Traveling Loan Collection, which now numbers nearly 23,000 
pamphlets, clippings, addresses, bank pictures, etc. ; 2,700 clip- 
pings were also added to the currency clipping collection. 

The practise of loaning books by mail was begun for the first 
time this year, and has met with sufficient response to warrant 
the duplication, for that purpose, of the standard books on 
banking. Appropriations for book purchase, however, remain 
so inadequate that the Library still lacks important reference 
works which should be part of its equipment. Of the 422 ad- 
ditions made this past year to the book collection, which now 
numbers about 2,200 volumes, only one-third were purchased. 

Since January 1, 1914, a daily index has been made to the 
120 financial periodicals received at the Library. This feature 
has more than doubled the work of cataloguing and filing, but 
it affords an invaluable means of quickly finding fugitive facts 
and dates that are constantly being asked for. 

The daily index also gives the Library a very complete rec- 
ord of all references in financial publications to the new bank- 
ing system. The value of this, and of the chronological press 
clipping history which now consists of twelve volumes of com- 
ment and controversy regarding the Federal Reserve Act, will 
be more fully appreciated as the system develops, and it be- 
comes recognized that the Association Library is the only place 
where so complete a chronicle has been preserved. 

To summarize briefly for the benefit of new members and 
those who may not have read previous reports, it may be said 
that in the Library and Reference Department the American 
Bankers Association has: 

A BurEAU OF INFORMATION which answers questions from 
Association members on banking, currency and general business 
subjects. 

A REFERENCE Service for securing special information 
wanted by bankers, either for use in their daily business, or 
for legislative arguments, convention addresses, or A. I. B. dis- 








cussions; new ideas in bank management or advertising; and 
general study purposes of bank officers and clerks. 

A Book COLLECTION of about 2,200 volumes on money and 
banking, including bound financial periodicals, government 
documents and statistical manuals. 

A TRAVELING LOAN COLLECTION of nearly 23,000 banking and 
currency articles, addresses, pamphlets, monographs, mounted 
clippings, magazine excerpts, etc., containing information on 
banking practise which would otherwise be unobtainable from 
any one source, as it cannot be had in book form. 

A CarD CATALOGUE INDEX of all books, bankers’ association 
proceedings, bound sets of financial periodicals, Comptroller’s 
reports, government publications, bank commissioners’ reports, 
bank histories, statistical sources and reference books in the 
library. 

A complete RecorpD of the FEDERAL RESERVE SysTEM in the 
form of thousands of press clippings arranged to form a chrono- 
logical history of currency controversy since 1907; pamphlets; 
a loan collection of mounted clippings; and a daily index of all 
references in financial periodicals to the new Banking and Cur- 
rency system since its enactment. 


Report of the Protective Committee. 


New YorK, August 31, 1914. 
To the Erecutive Council and Members of the American Bank- 
ers Association: 
The Protective Committee submits herewith its annual re- 
port for the period covered from September 1, 1913, to August 
81, 1914. 


FINANCIAL STATEMENT. 
A detailed statement will be published in the pamphlet con- 


taining financial statements, covering all bills and expenses for 
the past twelve months and showing a credit balance. 


ARRESTS, ETc. 


For the period from September 1, 1913, up to and including 
August 31, 1914, the Committee begs to report as to its opera- 
tions against criminals, as follows: 


Total cases not disposed of, arrested prior to Sept. 1, 1913........... 143 
Total arrests since Sept. 1, 1913, to August 31, 1914................. 308 
451 
i OT Eee eee OTe ne ne ee re ne mes 261 
Released, escaped, insame and died............cccccccccccsccscese 94 
— 355 
SR I 53.5 550 6b 0599 9.606 Od 555 e SURES 45600644 k RECA S ENE 96 


By comparing the number of arrests and convictions this 
year with those of last year, it will be seen that there were 
eight less arrests and sixty-two more convictions this year 
than last year. 

Since the beginning of the fiscal year, September 1, 1913, up 
to and including August 31, 1914, there have been 38 burglaries, 
attempted burglaries, hold-ups and sneak thefts reported on 
members and 57 similar crimes on non-members, as follows: 


Mem- Non- Mem- Non- 

bers. Members. bers. Members. 
Alabama............ 1 Ee 1 
Bess csacces O 5 New Jersey......... 1 oe 
0 3 6 rr 1 1 
EE ee 1 North Dakota....... 1 
Florida bavaes o6 1 eh 8d 5 duds ce ces 1 
nee scciecs & 3 Oklahoma....... 5 
PG a cctccwsaucs 3 8 ECT ee eee 1 
ee ee eee 4 Pennsylvania........ 1 2 
ME. <n eches ees 4-0 1 South Dakota...... 1 1 
Louisiana...... isa 2 _ ER 4 
Bstasrcesscsas OF 1 Washington......... 4 
Minnesota........... 1 3 West Virginia....... 1 oe 
Mississippi.......... 3 2 PEMesscteciéne ¢¢ 3 
OPT 2 1 


Of the 38 attacks on members, 10 were successful burglaries, 
18 unsuccessful burglaries, 7 hold-ups and 8 sneak thefts. 

Of the 57 attacks on non-members, 25 were successful bur- 
glaries, 15 unsuccessful burglaries and 17 hold-ups. 

The loss sustained by members was $18,438.16 in connection 
with the burglaries, while the loss sustained by non-members 
amounted to $75,785.05. 

The loss sustained by members in hold-ups and sneak thefts 
was $24,649.81, while the loss sustained by non-members 
amounted to $15,437.36. 

Our members as a rule report all attacks on them, also the 
exact loss sustained; while on the other hand, non-members 
rarely report attacks made on them:or the loss sustained, with 
the result that we do not obtain a record of some of these 
attacks or losses sustained. 

The following figures are given for your information of re- 
ported and attempted burglaries on banks since the inaugura- 
tion of the Protective Feature, such as are known: 


Non-Members............... 1,468 ns 6s cnkicues ovens $2,108,276.08 
tac cc centesees shee 395 Bese cascesasconcsa 247,051.33 
Pe 1,073 $1,861,224.75 
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FORGERS AND BoGus CH®CK OPERATORS. 


There has been no marked increase in the number of forgers 
and bogus check operators as far as the professional operators 
are concerned for the past twelve months. In fact, practically 
two-thirds of the cases reported are the operations of amateurs. 


CORRESPONDENCE, 


During the past twelve months, ending August 31, 1914, the 
Protective Department has received 20,727 reports and other 
communications from our Detective Agents, The Department 
has also received 1,089 letters and telegrams and written 5,972 
letters and telegrams. These figures do not include circular 
letters and similar communications. 


PHOTOGRAPHS. 


The Department now has 4,000 photographs of criminals, 
comprising ‘‘ Yegg”’ burglars, hold-up men, sneak thieves, for- 
gers and bogus check operators, with a complete record of each. 


OFFICES OF OUR DETECTIVE AGENTS. 


The Wm. J. Burns Internationad Detective Agency, Inc., now 
have 21 offices of their own in this country, as follows: 

Birmingham, Alabama; Los Angeles and San Francisco, Cal- 
ifornia; Denver, Colorado; Chicago, Illinois; New Orleans, 
Louisiana; Baltimore, Maryland;. Boston, Massachusetts; De- 
troit, Michigan; Minneapolis and St. Paul, Minnesota; Kansas 
City and St. Louis, Missouri; Buffalo and New York City, New 
York; Cleveland, Ohio; Portland, Oregon; Philadelphia and 
Pittsburgh, Pennsylvania; Houston, Texas, and Seattle, Wash- 
ington, and one correspondent at Des Moines, Iowa. ‘ 

They also have offices of their own in London, England; 
Paris, France; Brussels, Belgium, and Montreal, Canada. 


A DEATH-BLow TO Note KITE#RS. 


By far the most important criminal case in the history of 
the Association, and one which interests our banks of discount 
more than any other, has resulted in the conviction in the 
United States District Court for the Northern District of New 
York at Watertown, New York, on August 28, 1914, of Max M. 
Hart and others who have in the past, through note-kiting 
operations, inflicted serious losses upon the banks of the coun- 
try. The case, which was tried before Hon. George W. Ray, 
District Judge, was that of the United States vs. Max M. Hart 
and Adolph E. Wupperman of New York City, Frank W. Fow- 
ler of Pittsburgh, Pennsylvania, and Andrew S. Work of Chi- 
cago, who were jointly indicted at Syracuse, New York, at the 
April, 1914, term of the United States Court for conspiracy and 
fraudulent use of the mails. An article appeared in our June 
JOURNAL-BULLETIN on page 634 relative to this indictment. A 
jury was drawn and empanelled on July 9, 1914, and the trial 
lasted until August 28, 1914, when the jury brought in the 
verdict of guilty on the charge of fraudulent use of the mails, 
This is the first case that we are able to learn of where a con- 
viction has taken place or even a trial prosecuted growing out 
of the kiting of notes. 

Max M. Hart has been very active for a great many years 
in connection with the bankruptcy proceedings of various firms 
and corporations where he was directly or indirectly inter- 
ested. There was but one result when Max M. Hart appeared 
on the scene, and that was the bankruptcy court. He appeared 
to be immune from prosecution up to this time. In 1909 and 
1910 Hart was directly or indirectly interested in a large num- 
ber of corporations that went into bankruptcy, and the banks 
lost thousands of dollars through the operations at that time. 
The scheme in the cases in the past and also in the case in 
which he was convicted was to get control of corporations and 
firms that needed additional capital in their business and were 
well rated. Hart would arrange to exchange notes between the 
various corporations and firms for like sums. These notes were 
then deposited in the various banks, discounted, and in this 
particular case some of the notes were forwarded through the 
mails; checks representing the proceeds of the discounts were 
also sent through the mails; so in this way when the Oneida 
Milling Corporation, which was doing a flour and grain busi- 
ness at Oneida, New York, went into bankruptcy, and the hear- 
ings before the referee took place, there was sufficient testimony 
brought out to warrant the Government authorities to look into 
the matter. Hon. John H. Gleason, United States District At- 
torney for the Northern District of New York, who resides at 
Albany, New York, took up the investigation, with the result 
that the Grand Jury returned indictments against these four 
defendants. As above stated, the case was tried on July 9th, 
before Hon. George W. Ray. Assistant United States District 
Attorney Thomas H. Dowd of the Northern District of New 
York, who resides at Cortland, New York, opened the case for 
the Government and very ably conducted the trial. Hon. John 
H. Gleason, United States District Attorney, summed up for 
the Government. The defendants were all represented by very 
able counsel, with exception of Andrew 8S. Work, who did not 
wish the services of an attorney. The conviction in this case 
is a very important one, inasmuch as it gives National and 
State bank examiners and the various banks of discount 
throughout the country a precedent to work on, and shows 
conclusively that if the mails are used in the slightest degree 
with fraudulent intent, criminal action will lie through the 
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United States courts. The chief advantage in trying a case in 
a United States court is that witnesses can be subpoenaed from 
anywhere in the United States and can be compelled to attend, 
while in prosecutions in State courts the authorities have no 
power to compel any witness to appear who is out of the juris- 
diction of the State. In this particular case about eighty wit- 
nesses were sworn by the Government and testified. The de- 
fendants put in no defense whatever. Over five thousand pages 
of testimony were taken and there were approximately over 
five hundred exhibits in the case. Inasmuch as there were so 
many exhibits to go over, the jury was out eighteen hours, and 
Judge Ray consumed a day in his charge to the jury. 

At the January, 1892, session of the Court of Quarter Ses- 

sions at Philadelphia, Pennsylvania, Max M. Hart, alias Hertz, 
was indicted for obtaining money under false pretenses. On 
April 6, 1892, Hart entered a plea of guilty and on the same 
day was sentenced to pay a fine of one cent and to be confined 
in the county jail for four weeks. Hart stated to the court at 
Watertown, New York, that he did not serve any of this sen- 
tence. Hart’s career, therefore, started as far back as 1892. 
He has confined most of his operations to the States of New 
York, New Jersey and Pennsylvania. On September 2, 1914, 
following his conviction, Hart was sentenced to serve five years 
in a Federal prison at Atlanta, Georgia, and pay a fine of $1,500. 
Adolph E. Wupperman was sentenced to pay a fine of $2,500 
and sentence was suspended on Frank W. Fowler and Andrew 
S. Work, who were used by the Government as witnesses. This 
case will be appealed by the defendants. 
* The manager of our Protective Department, Mr. L. W. Gam- 
mon, who attended the various hearings before the referee in 
bankruptcy, and was present during the entire trial of this case, 
rendered most effective aid to the prosecution, having labored 
for months in accumulating the facts which helped make con- 
viction possible. From the beginning of the various investi- 
gations and running through a period of several years, Mr. Gam- 
mon has handied this case in person, in view of its importance 
té6 the Association, and he is deserving of hearty congratula- 
tions upon its successful outcome. 


DETAILED REPORTS 


The manager of the Protective Department will read his re- 
port to the Executive Council, which covers matters pertain- 
ing to the Department other than those contained in this Com- 
mittee’s report. 

The William J. Burns International Detective Agency, Inc., 
will make a detailed report of the work accomplished by them 
during the past fiscal year. This report will be published in 
the Annual Proceedings and also printed in pamphlet form for 
distribution at this Convention. 

For more detailed information as to particular cases referred 
to we respectfully refer you to the monthly JOURNAL-BULLETIN. 

All of which is respectfully submitted. 

THE PROTECTIVE COMMITTEE, 
FRED. E. FARNSWORTH, 
Secretary. 


Report of the Agricultural Commission 


To the Members of the American Bankers Association: 

One year ago at Boston, this Association in convention as- 
sembled, created an Agricultural Commission of seven members, 
two of whom are members of the Council, and on behalf of this 
Commission I herewith submit its report. 

The Commission was given an appropriation of $4,000—the 
Same amount as previously given the Committee on Agriculture 
and Education—and was given no instructions. 

We have to report that several additional State associations 
have appointed committees on agriculture and education, the 
total number now being thirty-eight. 

Their interest and work and that of the individual banker- 
farmer is growing amazingly and beyond anything we had 
hoped for, all indicating that the “scft pedal’ could not be 
“put on the agricultural stuff’’ even if one was so short-sighted 
as to attempt it. More than 55 per cent. of the member banks 
of this Association have a capital of $25,000 or less, and the 
capital of over 75 per cent. of the banks constituting this Asso- 
ciation’s membership is $100,000 or less. 

In other words, 90 per cent. are country banks, and most of 
these are banker-farmers, directly or from a business standpoint 
vitally interested in agriculture and the farmers’ success. 

These percentages, the comparatively small size of the aver- 
age bank, and the interdependence of these bankers and farm- 
ers, proves how little basis there is for ‘‘ buncombe” talk of the 
political agitator and demagogic statesman, who would have 
you believe that bankers are all of great wealth, with interests 
and motives diametrically opposed to those of their communi- 
ties. 


It is just such ideas as these that THE BANKER-FARMER, on a 


broader scale and more widely circulated, would combat as well 
as helping to create a new sentiment in doing the needed ser- 
vice in agriculture and several public welfare lines that is to 
be expected of and must be rendered by such a great organiza- 
tion as this. 

We believe that the American farmer is in every way better 
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circumstanced—that our agriculture and its outlook to-day is 
brighter and rapidly reaching a more permanent basis than ever 
before in our history. Every honest effort on the part of such 
organizations as this helps measurably in hastening to build 
up in this nation its strongest industry and bulwark and in 
perfecting here the greatest rural civilization the world has 
seen. 

The chief work of this Commission has been the publication 
of THE BANKER-FARMER, of which eleven monthly issues have 
been printed and circulated to the extent of about 25,000 copies 
per month. Twenty-nine State Associations have co-operated 
with the Commission in this work and borne about one-third 
of the expense. THE BANKER-FARMER reaches some nineteen 
thousand bankers regularly, several hundred individual sub- 
scribers, and many bankers distribute monthly some five thou- 
sand copies among their clients. 

As most of you are familiar with or have had an opportunity 
to peruse THmr BANKER-FARMER, it is not required nor appro- 
priate to occupy your time with unnecessary words in its favor. 

Regularly, each month, it has tried through some twenty-five 
thousand words to give you an idea of its views with reference 
to a better agriculture and rural life—of a better citizenship 
and public welfare, and the banker’s living interest in and rela- 
tion thereto. 

Your Commission and the Chairman-Editor have been de- 
voted to the cause and have been repaid with many appreciative 
comments. The agricultural press has given THE BANKER- 
FARMER a most cordial welcome and co-operation, particularly 
evidenced by the special articles written for it by the most 
prominent agricultural editors. 

Some of the best-known general and farm publications have 
desired to club with us and have given this Association most 
commendable mention for its work in these lines. The farmers 
themselves and their organization officers have appreciated the 
work and have so expressed themselves. 

THe BANKER-FARMER, Number Twelve, completing Volume 
One (192 pages of 300,000 words), is soon to come from the 
press, when it and something more than a full year’s work 
will have been paid for with a balance of some six hundred 
dollars remaining to our credit. 

Almost a third of a million copies of THz BANKER-FARMER 
have been circulated at a cost to this Association of less than 
one cent per copy, including postage and every other expendi- 
ture by the Commission for all purposes and including more 
than three thousand individual letters. All this was only made 
possible through a most unusual and public-spirited co-opera- 
tion of many different men and interests, because every penny 
did its full service, and because no member of this Commission 
received any compensation, money or other remuneration, ex- 
cepting only the expense, as provided by your rules, for the 
three of them who attended the mid-year Council meeting. 

While at its mid-year meeting in May your Bxecutive Council 
unanimously endorsed the work of this Commission and voted to 
continue THr BANKER-FARMER through the coming or second 
year—yet we presume your approval will be necessary. In any 
event, this Commission appointed by last year’s convention has 
all but ended its legal life. More than that—and concerning 
Tur BANKeR-FaRMER, the compilation of which was undertaken 
as a personal labor of love and service has grown arduous, and 
has now become impossible for the Chairman to continue in 
connection with the added burdens incident to the recent and 
sudden death of his father. 

The Chairman desires to take this occasion to express to 
each member of the Commission, to the President and General 
Secretary as well as to the Administrative Committee, the BPx- 
ecutive Council and hundreds of members of this Association 
his deep and grateful appreciation of the confidence, support 
and encouragement given him. 

Appendid hereto is an itemized statement, and another filed 
with the Council accounts in detail for éach and every receipt 
and expenditure. 

Asking your permission to issue within the ensuing two 
weeks the concluding number of Volume One of THr BANKER 
FARMER, your Commission thanks you for your consideration, 
patience and the opportunity for service, and with the termina 
tion of this morning’s programme surrenders its authority. 

Respectfully submitted, 
B. F. Harris, Chairman, 
President, First National Bank, Champaign, III. 
W. D. VINCENT, 
Cashier, Old National Bank, Spokane, 
Cc. H. McNIDER, 


Wash, 


President, First National Bank, Mason City, lowa. 
Jos. HIRSCH, 
Vice-President, Corpus Christi National Bank, Corpus 
Christi, Texas. 
J. W. WHEELER, 


Vice-Pres., Capitol National Bank, St. Paul, Minn. 
R. I. WOODSIDE, 
Pres., Farmers & Merchants Bank, Greenville, 8. C. 
J. R. WHEELER, 
Cashier, Farmers & Merchants Union Bank, Columbus, 
Wis. 








EXPENDITURES OF THE AGRICULTURAL COMMISSION, 1913-14. 
Office, Express, Telegrams, Ct6...........6scceeesse: ee 8. 1840 
Cabinet files, rubber stamps, Typewriter rent.......... 47.53 
oe a re ee kee s at.66 0a 34 Ore aso 6.65% 12.30 
NE, AP ODS Sc n't sa cs Ob 60 awe ope s 4s 0b 667 21.60 
NS gible karate sc va 03k choca ce aks das cases 95.00 
I GR GNI in on oie oe ee ecb ee ees cies LPoee 128.73 
Stenographic services—eleven months..........0.....6-0.5.00005- 470.00 
Engraving, and sketches for THE BANKER-FARMER.............. 81.64 
L. M. Tobin, and L. M. Hodges, 

Literary work and make-up work for BANKER-FARMFR..... 750.00 
Flanigan-Pearson Company, printers of THrk BANKER-FARMER... 3,629.20 
Second-Class Postage on BANKER-FARMER.................... 243.66 
Commission Expense to Hot Springs meeting....... 186.76 

Total Commission Expense................ $5,639.82 

Paid voucher of previous Committee................ 165.00 
es ee eat eh dn end 23 6 Gases . $5,804.82 
I re ee 550.00 
$6,354.82 

Received from American Bankers Association, Appropriation....... $4,000.00 
ee ee keene babes nebaenek suites 2,997.30 
I aan a #5 ae bedeae ea fe . $6,997 30 
as. a. sik eo ook a av ack Ap ae eee Fa ee 6,354.82 
a ng ag a's os a dade wud Cab ae Oe Oe be eee eee $ 642.48 
ee EY SUIS. 5 ss so cdcaeaavagecuudes oe ks dma cum eens 165.00 
$ 807.48 


Total expenditures by the Agricultural Commission of the 
American Bankers Association Funds, $3,192.52. This is only 
$149.11 in excess of the expenditures of the Agricultural Com- 
mittee for the year 1912-13. 

The Agricultural Committee in 1912-13 received sixteen cents 
per member from the State Associations for one conference re- 
port. 

The Agricultural Commission received twelve and one-half 
cents per member from the State Associations for twelve num- 
bers of THE BANKER-FARMER or 1913-14. 


Report of the Committee on Federal Legislation. 


The Committee on Federal Legislation has kept in close touch 
with all pending legislation relating to banks during the pres- 
ent session of Congress and a number of bills of harmful effect 
have been opposed. The Committee has devoted much time and 
attention to the various measures by personal attendance of 
a number of its members at Washington on different occasions, 
by mail and by telegraph, and has enlisted the active support 
and co-operation of Clearing House Associations, State Bank- 
ers Association and other organizations and individuals along 
lines of procedure mapped out by the Committee. A brief re- 
sume of the more important subjects of legislation is all that 
is necessary to present in this report. 

Two amendments of the Federal Reserve Act have been 
passed. One, approved August 4th, which makes more gen- 
erally available the temporary provisions of the Act relative 
to National Bank circulation, authorizing the Secretary of the 
Treasury to suspend the limitations of the Aldrich-Vreeland 
Act under certain conditions. He can remove the restriction 
which makes the Act available only to banks having bond se- 
cured circulation of at least 40 per cent. of the capital, and 
also the restriction that the total circulation shall not exceed 
the amount of unimpaired capital and surplus, except that no 
bank is permitted to issue circulation in excess of 125 per 
cent. of its unimpaired capital and surplus. He can also extend 
the benefit of the Act to all qualified State banks and Trust 
Companies which have joined the Federal Reserve system. A 
second amendment was approved August 15th. It amends 
Section 19 relating to the keeping of reserves by State banks 
and Trust Companies during the three-year period, so as to 
correct an ambiguity in that Section. Other amendments of 
the Act are pending. A bill was introduced by Senator Reed 
on September 16th to amend Section 11 by giving the Federal 
Reserve Board power to permit member banks to carry in their 
respective district bank any portion of their reserves now re- 
quied to be carried in their own vaults, and to amend Section 
16 by authorizing the Secretary of the Treasury to devise and 
put in operation a system of clearances of National Bank notes 
between the Treasury, the Federal Reserve Banks and the 
member banks. This passed the Senate on September 18th, and 
on September 24th was reported from the House Committee 
on Banking and Currency with an amendment of the first stated 
Section, giving member banks themselves, for a period of three 
years, permission to carry the reserve required to be kept in 
their vaults in the Federal Reserve Bank of the District. 

A bill was introduced by Senator Owen on August 27th 
(S. 6398), which as amended and passed by the Senate on 
September 1ith further amends the Aldrich-Vreeland Act so 
as to raise the limit of circulation which a National Bank can 
base on commercial paper from 30 to 75 per cent. of unimpaired 
capital and surplus. Also to extend the privileges of the Ald- 


rich-Vreeland Act to all State Banks and Trust Companies hav- 
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ing a capital of not less than $25,000 and a surplus of 20 per 
cent. On September 28th, the House Committee on Banking 
and Currency reported the bill, increasing the limit of circu- 
lation based on commercial paper to 100 per cent., but strik- 
ing out the provisions extending the benefits of the Act to 

State banks and Trust Companies. 

On September 24, the bill introduced by Mr. Glass on March 
25. (H. R. 15038) to amend the Federal Reserve Act, relative 
to acceptances was reported by the House Banking and Cur- 
rency Committee without amendment. The purpose of the bill 
is to authorize the Federal Reserve Board, in its discretion, to 
increase the amount of acceptances based on the importation 
and exportation of goods which a member bank of the system 
may discount and which a Federal Reserve Bank may redis- 
count. 

Yhe subject of interlocking bank directorates has required 
more time and attention than any other particular subject 
handled by the Committee. We have constantly fought this 
proposition from the inception of the original drastic provisions 
introduced in January of this year, securing their modification 
in the House and their entire elimination in the Senate, only to 
experience the disappointment of. having the Senate conferees 
yield to the House conferees, and put back the House provisions 
of the bill, further modified, however, so that as finally passed 
and as they will become law they apply only to banks having 
capital and deposits exceeding five million dollars, with the 
special provisions made applicable only to cities of over 200,000 
instead of 100,000 population. 

Every effort was made while the Conference repert was under 
consideration by the Senate to have the same recommitted for a 
reconsideration of these provisions, but without success. Dur- 
ing the entire progress of this measure, the members of our 
Committee have been most active and General Counsel of the 
Association has ably represented the Committee throughout, hav- 
ing appeared at the hearings before the House Committee, pre- 
sented a brief before the Senate Judiciary Committee which 
materially aided in the temporary entire elimination of the 
interlocking bank directorate provisions, and used every effort 
in his power to secure recommitment of the bill to the con- 
ferees. As finally modified the bill prohibits, after two years, 
any person from at the same time being a director or other 
officer or employee of more than one bank or trust company 
operating under the Federal law where either has deposits, 
capital, surplus and undivided profits aggregating more than 
five million dollars, and also prohibits a private banker or a 
director of a State bank or trust company having deposits, capi- 
tal, etc., exceeding five millions from being a director in any 
bank operating under the laws of the United States, Further- 
more, in cities of upwards of 200,000 inhabitants no bank or 
trust company operating under the National law can have as a 
director, officer or employee any private banker or director, 
officer or employee of any other bank or trust company located 
in the same place. ‘The Act does not apply to mutual savings 
banks, and it also permits a director, officer or employee of a 
bank or trust company operating under National law in any 
such city to be in one other bank or trust company where the 
entire capital stock of one is owned by stockholders in the 
other. The Act furthermore is to be construed not to forbid 
a Class A director of a Federal Reserve Bank from being an 
officer or director or both in one member bank. The criminal 
penalties have been eliminated and authority to enforce the 
provisions applicable to banks is vested in the Federal Reserve 
Board. 

The Clayton bill is one of the three Anti-Trust bills which 
were pressed for passage at this session. Of the other two, 
the act to create a Federal Trade Commission was approved 
by the President September 26, 1914, but the bill to prevent 
over issues of securities by carriers, which passed the House 
on June 5 and was reported with amendments by the Commit- 
tee on Interstate Commerce to the Senate on July 23, has not 
been passed by that body. 

The Emergency Revenue bill was introduced in the House 
on September 21, and it provided an annual special tax on 
banks of $2.00 for each one thousand dollars of capital, in- 
cluding surplus and undivided profits, to take effect November 
1. Our Committee immediately filed with the Ways and Means 
Committee of the House a protest as follows: 

The American Bankers Association, with a membership of 15,000 
banks, respectfully protests against the injustice of the provision of 
H. R. 18,891, taxing banks two dollars for each one thousand dol- 
lars of capital, surplus and undivided profits, for the reason that such 
tax, by singling out one class of corporations instead of spreading 
the burden over all corporations alike, is discriminatory and unfair. 

In these critical times, especially when the banks have come loyally 
to the support of the Government and have been straining every re- 
source to help the situation, they should be given all assistance pos- 
sible instead of being penalized by discriminatory legislation. There 
is no disposition among the banks to escape their fair share of the 
burden of taxation, but we earnestly protest against a provision which 
places an undue share of this burden upon banking corporations solely 


and relieves all other corporations from the necessity of contributing 
their proportionate share. 

It is therefore respectfully urged that the provisions referred to be 
readjusted so that the amount of revenue which it is estimated will 
be derived from this tax on bank capital be assessed proportionately 
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upon the capital stock of all classes of corporations, including the 
banks. 

The bill passed the House on September 25 and was referred 
to the Senate Committee on Finance. We filed with that com- 
mittee a protest as follows: 

The American Bankers Association respectfully protests against the 
imposing of a special tax on bank capital of two dollars per thou- 
sand, while leaving other corporate capital untaxed, because the banks 
of the country are heavily overtaxed now in various ways and it does 
not seem fair that they should be discriminated against and made to 
bear the sole burden of a tax on capital while other corporations es- 
cape. There is no disposition among the banks to escape their fair 
share, but we urge that the proposed law be readjusted so that the 
amount of revenue which it is estimated will be derived from this 
tax on bank capital be assessed proportionately upon the capital stock 
of all classes of corporations, including the banks. 

In support of these protests, independent action was urged by 
.wire on the part of Clearing Houses and State Bankers’ Asso- 
ciations, and numerous protests were filed by such associations 
as well as by individual banks, We were also represented in 
Washington by the General Counsel of the Association. During 
the progress of the bill, the elimination of the tax on bank 
capital and the substitution of a stamp tax on bank checks 
was recommended by a sub-committee, but rejected by the full 
committee. In the Democratic caucus to decide upon action 
by the Senate, the tax on bank capital was reduced to $1.00 a 
thousand. 

On the subject of the Income Tax our Committee have con- 
sidered a number of requests that the Association test the con- 
stitutionality of the Act in the courts, but it has been deemed 
the best policy that the Association should not take the initia 
tive or be identified in this particular. Various other requests 
have been made that the Association urge the amendment of 
the Income Tax Act with reference to the deduction at source 
feature. Two propositions have been advanced, first, that we 
urge an amendment of the Act by eliminating this feature 
entirely ; second, that we urge its amendment by doing away 
with the collection at source, allowing to remain such of the 
provisions as may provide for a return or information at 
source. Our committee has given full consideration to this 
subject and decided that the best policy is to urge the entire 
elimination of the deduction at source feature; if that cannot 
be attained, then to procure an amendment providing for in- 
formation at source, without deduction or collection at source, 
and simplifying the provisions of the law. Bills have been 
introduced and are pending in Congress along these lines, but 
it has been impossible to procure any action thereon at the 
present session. 

We have given consideration to the various bills relating to 
the subject of agricultural credits, including the bill introduced 
by Mr. Moss in January, to establish National Farm Land 
Banks, embodying the ideas of the United States Commission 
which studied agricultural credits abroad, and also the lgter 
bill, introduced simultaneously in Senate and House May 12, 
to be known as “ The Federal Farm Loan Act,’ following joint 
hearings on this subject by sub-committees of the Senate and 
House Committees on Banking and Currency. The bill is now 
pending before the Committees on Banking and Currency in 
the two branches of Congress, where it will doubtless be fur- 
ther approved. It will not be pressed at the present session, 
the pending trust legislation having consumed so much time, but 
final action upon the bill is looked for some time next winter. 
In a statement in the Senate on September 24, Mr. Hollis, of 
the Committee on Banking and Currency, who introduced the 
bill, summarized it as follows: “ Speaking generally, the pend- 
ing rural-credits bili follows the general lines of the Federal 
Reserve Act, and it is intended to supplement that measure. 
The Federal Reserve Act was for the particular benefit of com- 
mercial banks, and for the better handling and greater ease of 
short-time loans; it was intended to satisfy commercial needs. 
The pending bill is for the benefit of farmers, so that they may 
work with better and more effective instrumentalities in their 
vocation ; it is intended to provide facilities for long-term loans, 
with small yearly payments, at a low rate of interest.’”’ He 
further stated that the Committee desired the most widespread 
publicity for the bill so that farmers and people generally may 
become familiar with its provisions and forward to their Sena- 
tors and Representatives in Congress their suggestions and 
criticisms. 

Our committee are in the attitude of watching the develop- 
ments of this bill without at the present time making any posi- 
tive recommendations upon the subject. 

On the subject of Postal Savings, the Moon bill (H. R. 
7967), which passed both Houses, was vetoed by the President 
on September 11. The Postal Savings law limits the deposits 
of any one depositor to $500, exclusive of accumulated inter- 
est, and not more than $100 can be deposited in any one 
month, and the law provides that the Government shall pay 
two per cent. annual interest on such deposits. The bill as 
finally agreed to by the House and Senate removed the restric- 
tions upon the amount which could be deposited in any one 
month and amended the law so that the balance to the credit 
of any person upon which interest was payable, exclusive of 
accumulated interest, should not exceed $500, but with an 


added provision that the Board of Trustees might in their dis- 
cretion and under such regulations as they might promulgate, 
accept additional deposits not to exceed in the aggregate $500 
for each depositor, but upon which no interest should be paid. 
The bill further amended the Federal Reserve Act, under which 
postal savings can only be deposited in solvent banks, whether 
organized under National or State law and whether member 
banks or not. This last stated provision caused the President 
to veto the bill, which he declared incompatible with sound 
public policy, submitting that as a matter of principle as well 
as of policy the new banking should be safeguarded very jeal- 
ously, and it would be a mistake to take away any of the 
benefits or advantages held out by the present law to member 
banks to enter the system. Following the veto message, which 
was delivered on September 11, Mr. Moon introduced a new 
bill in the House (H. R. 18.842), which provides for the amend- 
ment of the Postal Savings Act substantially as agreed upon 
by the conference, but with a new provision regarding the 
deposit of postal savings funds, 


Report of Committee on Law, by F. W. Foote, Chairman. 


Under the provisions of the Constitution adopted at the 
last Annual Convention in Boston, the Executive Council at 
its first meeting thereafter elected from its membership the 
undersigned Committee on Law, which included the late Mr. 
Robert E. James, whose death in Easton, Pa., on November 10 
last was deeply felt and keenly ragretted. 

The attention of your Committee during the past year has 
been chiefly devoted to the promotion of the enactment in the 
different States of legislation on twelve subjects recommended 
by this Association, having for their end uniformity and ade- 
quacy of law governing banking and commercial transactions. 
But eleven State Legislatures have held regular sessions this 
year down to the present time. 

Working through State Associations of bankers, your Com- 
mittee actively aided by the General Counsel of the Associa- 
tion were pleased to report enactments as follows: 


GEORGIA, 


A fraudulent check bill, This is not the precise measure rec- 
ommended by our Association, but it makes it a misdemeanor 
for any person to draw a check against insufficient funds upon 
which he obtains value or induces such person to postpone any 
remedy he may have against the drawer, with a proviso, how- 
ever, that if the drawer deposits with the bank within thirty 
days funds sufficient to meet the check with interest there shall 
be no prosecution. The Georgia Bankers’ Association were 
active in supporting this measure. 

KENTUCKY. 

The Legislature of Kentucky this year passed three of our 
Association measures, namely: (1) An Act to punish the mak- 
ing or use of false statements to obtain credit; (2) an Act to 
punish derogatory statements affecting banks, and (3) an Act 
to punish the issuing of a check or draft without funds in bank. 
The Kentucky Bankers’ Association actively supported these 
measures. 

LOUISIANA. 


Louisiana has passed an Act to punish the giving of checks 
on banks where the drawer has not sufficient funds or credit, 
but in changed form from our Association measure. 


MARYLAND. 


The Legislature passed an act to make it a misdemeanor to 
issue and obtain value upon a check against insufficient funds, 
but the language is different from our Association draft. 


MISSISSIPPI. 


The Legislature of Mississippi this year passed a general 
banking law in which was included our Association measure 
authorizing a bank to pay a deposit in two names to the sur- 
vivor. 

RHODE ISLAND. 


The Uniform Bills of Lading Act was passed by the Rhode 
Island Legislature this year, 

SOUTH CAROLINA. 

The South Carolina Legislature this year passed the Uniform 
Negotiable Instruments Act. 

The above indicates that a total of nine measures upon sub- 
jects of legislation recommended by this Association have been 
passed this year. 

Other subjects of legislation relating to or effecting banks 
which have been passed in the different States this year are 
as follows: 

In Kentucky, an Act to authorize banks and trust companies 
to subscribe for stock of the Federal Reserve Bank and making 
the banking laws of Kentucky conform to the requirements of 
the Federal Reserve Act. Also a bill providing for an additional 
State Bank Examiner. Also an amendment to the Kentucky 
statutes putting those who supply money and supplies to manu- 
facture establishment on the same basis. In case of disaster it 
puts banks on the same basis as other creditors. 

In Louisiana. A joint resolution was passed imposing an 
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amendment to the State Constitution with reference to the 
taxation of banks; an act making it a felony to repledge col- 
lateral withdrawn under Trust receipts; an act creating a bank- 
ing commission and providing its duties and compensation; an 
act making it a misdemeanor to circulate false statements con- 
cerning building and loan or homestead associations; a simi- 
lar act with reference to life and fire insurance companies; 
an act making it a misdemeanor for a member of the State 
Banking Department to circulate rumors concerning the finan- 
cial condition of any bank; an act to authorize State Banks, 
Savings Banks and Trust Companies to become members of the 
Federal Reserve Bank. 

In Maryland, acts relating to the taxation of State and 
Municipal bonds and also to the taxation of securities and 
bank shares of foreign corporations owned by residents of Mary- 
land. 

In Massachusetts, acts have been passed (1) to allow Trust 
Companies to become stockholders in the Federal Reserve Bank; 
(2) preventing the misuse of the word “Trust”; (3) to unify 
mortality claims of Savings and Insurance Banks; also to pro- 
vide special forms of policies; (4) regulating reserve of Trust 
Companies in Boston within three miles from State House. 

In Mississippi, an act has been passed establishing a bank- 
ing department, creating a Board of Bank Commissioners, 
prescribing their qualifications, duties and compensations, pro- 
viding for the election of State bank examiners, prescribing 
their qualifications, duties and compensation, defining what 
shall constitute a bank and banking business in the State of 
Mississippi, fixing the capital required to do a banking busi- 
ness, and providing for the examination, regulation and control 
of banks and banking business conducted by corporations, 
other than National banks and postal savings banks, and fixing 
the assessment for the revenues of the department, fixing quali- 
fications and liability of officers’ stockholders and directors of 
banking corporations; fixing the qualifications and liability of 
persons, firms and corporations in the banking business; pro- 
viding for the payment of deposits to minors and other persons 
under disability and on joint account; prohibiting banking ex- 
cept under the provisions of this Act; providing for the liquida- 
tion of banks and the distribution of the assets thereof; pro- 
viding for giving publicity to deposits more than five years old; 
and prescribing penalties for the breach of any of the provisions 
thereof, and to provide a system for guaranteeing deposits, and 
for other purposes, without expense to the State. 

In New Jersey, (1) a bank tax -bill was passed under which 
shares of banks and trust companies are taxed at the rate of 
three-quarters of one per cent. of their true value after deduct- 
ing the real estate owned by the bank, such taxation being in 
lieu of all other State, county or local taxation upon the shares 
or upon any personal property owned by the bank the value of 
which enters into the tax value of the shares. Also, (2) acts 
known as direct inheritance tax laws, (3) an act making 
October 12 a public holiday, (4) authorizing trust companies 
and State banks to become members of the Federal Reserve 
Association, (5) an act providing that in suits upon nego- 
tiable instruments, the authenticity of any signature or in- 
dorsement on the instrument shall be considered as admitted 
unless the contrary is pleaded. 

In New York, the Legislature passed an extensive revision of 
the Banking Laws of the State. 

In Ohio, at a special session, an Act was passed enabling 
banks to become member banks in the Federal Reserve system. 

In Rhode Island, an act was passed amending the holiday 
law. 

In Virginia, an act was passed to empower the banks to be- 
come members of the Federal Reserve Bank, and also an act 
to provide for general powers for the purpose of doing a Trust 
business in addition to a general banking business. 

The following draft of proposed law to limit the liability of 
a bank which refuses payment of a check through error has 
been prepared by the general counsel and approved by the 
Executive Council, and is now recommended to the General Con- 
vention for its approval in accordance with Section 16 (a) Ar- 
ticle V of the Constitution, the dual approval of both Executive 
Council and Convention being a prereauisite to the urging of 
its enactment through State organizations in the different 
States. 

An Act to limit the liability of a bank to its depositor for 
non-payment of a check through error. 


Be it enacted, etc. 

No bank shall be liable to a depositor because of the non-payment, 
through mistake or error and without malice, of a check which should 
have been paid, unless the depositor shall allege and prove actual 
damage by reason of such non-payment, and in such event the lia- 
bility shall not exceed the amount of damage so proved, 


It frequently happens that by reason of the crediting a de- 
posit or charging a payment to a wrong account, or because of 
some other mistake or error, a bank will refuse payment of a 
check which is good and the depositor, feeling aggrieved, will 
sue the bank for damages for dishonering his paper and injur- 
ing his credit. The courts in a majority of the States hold 


that a bank which so dishonors a check, especially where the 
depositor is a merchant or trader, is liable to him for sub- 
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stantial damages, and that it is not necessary for the depositor 
to allege or prove any actual damage in order to recover, sub- 
stantial damages being presumed. As a-consequence there have 
been a number of cases where banks have been mulcted by 
juries, in amounts ranging from $1,000 down to $30, because 
of the refusal, through mistake, to pay a check, and this not- 
withstanding the bank has acknowledged its error to the holder 
of the check and made all possible apology and reparation so 
that no real injury to the depositor’s credit has resulted. In 
view of this condition of the law in many States, it seems de- 
sirable to urge the enactment of a statute such as proposed 
which would limit the liability of the bank to the actual damage 
sustained by the depositor and compel him to affirmatively prove 
such damage in order to recover. 

The following proposed draft of law has also been approved 
by the Executive Council and is now recommended to the Gen- 
eral Convention for its approval, in accordance with Section 
16 (a), Article V.: 

An act relative to the payment of deposits of minors or other per- 
sons under disability. 

Be it enacted, etc. 

Whenever any minor or other persons under disability shall make or 
have credit for a deposit in any bank in his or her name, such bank 
may pay such money on the check or order of such depositor, the same 
as in cases of depositors not under disability, and such payment shall 
be in all respects valid in law. 

In a majority of the States there are statutes which author- 
ize and protect the bank in making payment of deposits to 
minors, but such statutes do not exist in all the States, and 
in many States the statutes relate only to deposits of minors 
in savings institutions and do not extend to general deposits 
subject to check. It is thought desirable to urge the enact- 
ment of an authorizing statute of this kind in all the States 
where statutory provisions are lacking, and the above draft 
is therefore presented for approval of the general Convention, 


Committee on Fidelity Bonds and Burglary Insurance. 


RICHMOND, VA,, October 12, 1914. 
To the American Bankers’ Association, Richmond, Va.: 

GENTLEMEN: Your Committee on Fidelity Bonds and Burglary 
Insurance submitted to the Executive Council on May 1, 1914, a 
full report of its work tathat date. In order to give you a com- 
plete report at this time, it will be necessary to refer back to 
the report of May 1, taking up first your Committee’s treatment 
of uncompleted subject referred to therein, before reporting 
upon new work undertaken by the Committee in the last six 
months. While this report will contain a number of details 
that add materially to its length, the importance of these de- 
tails are such that your Committee feels justified in bringing 
them to your attention. 

The report of May 1 referred to the advantages of the 1913 
copyright bond of the Association, and included a list of twenty- 
eight insurance companies that had been licensed to execute the 
bond, the rate being $2.50 per thousand per annum. Four (4) 
additional companies have been licensed, as follows: 

The American Fidelity Company, Montpelier, Vermont. 
Bankers Limited Mutual Casualty Company of Wisconsin, Milwaukee, 

Wisconsin. 

Maryland Casualty Company, 
Pacific Coast Casualty Company, 


Baltimore, Maryland. 
San Francisco, California. 


This makes a total of thirty-two (32) companies from which 
this bond may be obtained. 

Further reference was made to the approval of this bond by 
various authorities, and a number of opinions were quoted. 
Your Committee has accepted as final neither its own con- 
clusions reached when compiling the bond, nor the conclusions 
of the various authorities quoted in the report of May 1, but 
has continued to invite a careful review of the bond and its 
comparison with all other bond forms by the attorneys of mem- 
bership banks, with the invariable result that the bond is 
approved by the bank’s attorney and adopted by the 
bank. In addition to endorsements already reported to you, 
the Bankers’ Association of the District of Columbia has ap- 
proved the bond and recommended it for use to every member 
bank in the District; the Insurance Department of the Georgia 
Bankers’ Association has approved the bond and recommended 
it for use; the Insurance Committee of the Arkansas Bankers’ 
Association has done likewise, and further recommends that 
the bond be adopted by the Insurance Department of that State 
as a statutory form. Your Committee takes this occasion to 
repeat its recommendation to all member banks that this form 
of bond be used. 

Several questions as to various conditions of the bond raised 
by the Surety Association of America, and by surety companies 
were outlined in the report of May 1. Only one of these ques- 
tions has been found troublesome by your Committee, that be- 
ing the apparent conflict of the bond with the insurance stat- 
utes of the State of Iowa. The Surety Association of America 
took the position that the Insurance Companies, members of 
that Association, could not furnish the bond in the State of 
Iowa, because the bond contained no short rate table of re- 
turn premium, whereas section 1729 of the insurance statutes 
of that State required such a table to be printed in every bond 
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approved for use in that State. The Iowa Commissioner of 
Insurance held that our bond did not comply with the law, 
and could not be used in the State. Your Committee, together 
with the General Counsel of the Association, took the position 
that our bond at no time contemplated a short rate return 
premium, but at all times contemplated a pro rata return pre- 
mium, and does therefore come within the provisions of the 
law referred to. The matter became the subject of an ex- 
tended correspondence, and a ruling has finally been obtained 
under date of September 8, 1914, from the Hon. Emory H. Eng- 
lish, the new Commissioner of Insurance of Iowa, which sus- 
tains the contention of your Committee, and permits the use of 
the bond in that State. 

The report of May 1 next called attention to an endorse- 
ment which your Committee recommended for use in connection 
with the Association’s bond when substituting this bond for 
other forms. The endorsement provides for the continuance 
of the insurance company’s liability for losses occurring during 
the life of the previous bond, but discovered subsequent to the 
execution of the Association’s bond. The great importance of 
this endorsement will be brought out more clearly in the dis- 
cussion of a claim now pending by a member bank against one 
of the insurance companies, to which reference will be made 
later in this report. Your Committee again urges the careful 
reading of this endorsement and its use by member banks in 
connection with the Associations’ copyright bond. 

A recital of these conditions, while of a technical nature, 
serves to show the character of work necessary to insure to the 
member banks the greatest benefits under the Association’s 
copyrighted forms. As these forms are more widely introduced, 
and come into more general use, questions of this character are 
continually being presented to your Committee for solution. 
Inquiries of any nature have been freely invited by your Com- 
mittee, and have at all times had prompt attention. 


BURGLARY INSURANCE. 


Your Committee reported under this subject on May 1 that 
the policy forms of Burglary Insurance in general use contain 
many dangerous and unnecessary conditions that should be cor- 
rected, and recommended that a new form of Burglary Policy 
be compiled by the Committee for the use of the member banks. 
Such new form has been completed, and is attached to this re- 
port and made a part hereof. 

All Burglary Policy forms have heretofore contained a long 
list of warranties by which the bank applying for the insur- 
ance guarantees the dimensions of its safe, vault, lock, door, 
etc., and other conditions upon which the average banker is 
not usually well informed. The policy compiled by your Com- 
mittee reduces these warranties, or guaranteed statements of 
the applicant, as nearly as a proper identification of the equip- 
ment will permit, and relieves the applying bank of much of 
the danger of inadvertently incorrect warranties. 

The hold-up coverage has been extended throughout the 
whole twenty-four (24) hours, instead of being limited, as 
shown in other policies. The conditions under which the in- 
surance company may not be held liable have been carefully re- 
vised to give the bank a fairer protection. The manner in 
which notice of loss and claim shall be made and settlements 
effected have been simplified to the benefit of the bank. The 
policy is shorter, is more direct in its statement of relations 
between the insurance company and the bank, and its condi- 
tions are so grouped as to materially simplify the contract. 

Your Committee recommends that the policy be copyrighted 
and adopted by this Association, and that the same method of 
introduction of the policy into general use be followed out as 
has proven so successful with the copyright Fidelity Bond. 

Your Committee cannot too strongly emphasize to you the 
wisdom of the adoption and use of proper insurance and bond 
contract forms. All of the burglary losses for the year of 1913 
reported by member banks have been carefully followed up by 
this Committee, and almost without exception such differences 
as have arisen between the banks and the insurance companies 
have been due to restrictive conditions contained in the insur- 
ance contracts. It behooves the bank to see in each case that 
it purchases the proper form of insurance contract, and if this 
is not done the bank should not blame the insurance company 
for insisting upon a settlement within the limits of the con- 
tract bought. 


RATES. 


From all of the information that your Committee has been able 
to obtain, we are of the opiinon that a rate of $2.50 per thou- 
sand per annum on the form of Fidelity Bond copyrighted and 
used by the Association is not unfair. 

The liability of the insurance companies under this form is 
undoubtedly increased over that under other forms, and the 
furnishing of this bond at the same rate is equivalent to a 
reduction of cost of insurance to the banks. 

With respect to burglary insurance, however, your committee 
concludes that the margin of profit of the insurance companies 
is very wide, and the rates should be reduced. In the report 
of May 1, 1914, we quoted such figures as were available at 
that time. We have continued to accumulate additional data, 
For in- 


all of which tends to confirm the above conclusions. 





BANKERS’ CONVENTION. 


stance, the insurance companies during the year of 1913 paid 
$1,096,626.00 of claims under burglary policies, and received 
$3,403,300.00 of premiums, the premiums received being more 
than three times the losses paid. For the last ten years the 
insurance companies have paid a little more than $6,000,000 
of claims under burglary policies, and have received approxi- 
mately $20,000,000 of premiums; again being more than 
three times the amount of claims paid. These figures, how- 
ever, include all forms of burglary insurance, and are not 
limited to the insurance on banks. We have been unable to 
obtain from the insurance companies any statement of their 
experience with bank business alone, but a further investiga- 
tion of the losses of the member banks of this Association only 
tends to confirm the conclusion of your committee, viz.: that 
the losses paid under burglary insurance policies to the mem- 
ber banks of this Association do not exceed five per cent. (5%) 
of the premiums paid. 

The reason for the low percentage of loss in member banks 
of the Association are various. Most of the largest and less 
isolated banks are member banks, and their equipment is as a 
whole superior to that of non-member banks and mercantile 
houses and does not so readily invite attack. Burglars and 
Yeggs attacking member banks are more vigorously and 
promptly prosecuted. The activity of the Protective Depart- 
ment of the Association also contributes largely to this result. 
In our investigation of burglary losses we have found case 
after case where the non-member banks have been attacked 
and the member banks close thereto have been avoided. For 
instance, twelve (12) small burglary losses were reported in 
one State last year including a total loss of $9,376.00. Only 
two of these were member banks with a loss of only $496.41. 
The total loss reported by all member banks for 1913 is less 
than $31,000.00. 

Your Committee recommends that the insurance companies 
writing burglary insurance be again invited to furnish any in- 
formation or records that will tend to correct or to confirm 
our conclusions. Believing these conclusions to be correct, we 
further recommend that the matter be brought to the attention 
of every State Bankers’ Association, and that each such Asso- 
ciation be requested to appoint an Insurance Committee to co- 
operate with this Insurance Committee in an effort to obtain a 
proper reduction of burglary rates, and for the performance 
of such other insurance service as the conditions of each State 
may warrant. Such Insurance Committees have already been 
created in a number of States and are co-operating with your 
Committee. For instance, the Insurance Committee of the Ar- 
kansas Bankers’ Association is giving much time and care to the 
subject, and recently rendered a most complete and instructive 
report to its Association. The Iowa Association has a Com- 
mittee which is giving particular attention to Burglary Insur- 
ance rates. The Wisconsin Association has given much study 
to its insurance matters and is co-operating most fully and help- 
fully with your Committee. We believe that this method of 
organization will be the most effective way of meeting organiza- 
tion of the insurance companies, and will bring to the banks 
of the country advantages that can be obtained in no other way. 
The insurance companies are not disposed to volunteer a reduc- 
tion of rates; instead, to quote the Chairman of the Wisconsin 
Insurance Committee : 

I am very certain from past experience with the companies, that if 
it were not for your Committee, and the efforts which are put forth 
by the members of the various Insurance Departments of the State 
Associations, a material advance could be expected at most any time. 


ADJUSTMENT OF CLAIMS. 


This is a new field of work in which a well informed Insur- 
ance Committee may be of great value. Your present Commit- 
tee has, from time to time, invited the member banks fo com- 
mand any service that the Committee might be able to per- 
form, and requests are being received for help or suggestions 
in the adjustment of differences between the bank and the in- 
surances companies. 

One bank complained that settlement of claim under a Fidel- 
ity Bond was being delayed. Your Committee promptly com- 
municated with the Insurance Company, asking if there was 
any reason that settlement should not be promptly made. The 
Insurance Company explained the delay, and within a few days 
the bank advised the Committee that satisfactory settlement 
had been made. 

Another bank reports that liability for a small sneak theft 
loss was denied by the burglary company, and that the bank 
had as a result transferred its patronage to another company, 
which had delivered a policy bearing a special endorsement pur- 
porting to cover sneak theft losses. Knowing this to be con- 
trary to the rules of the insurance companies, your Committee 
asked the bank to send the policy in for our examination, and 
we promptly pointed out the lack of authority of the company’s 
agent to attach such endorsement, making the same illegal and 
invalid. The bank took the matter up with the officers of the 
insurance company, who repudiated the action of their agent 
as unauthorized. The matter is still under discussion, but the 
point is, that the information furnished by this Committee 
helped the bank to avoid the usual error, viz., assuming a pro- 
tection which did not exist. 








Another bank complains that the surety company furnishing 
its bond denied liability for more than a few hundred dollars 
of a defalecation in excess of $4,000.00. This is the case referred 
to in the early part of this report in the discussion of the en- 
dorsement to be used in connection with our copyright bond, 
and the questions involved are so pertinent to the work of this 
Committee that they merit some space in this report. 

The bank claims to have applied to the insurance company 
for the copyright bond of the American Bankers’ Association, 
which it at no time received. It received and accepted from 
the insurance company that company’s form of bond compiled 
fourteen (14) years ago, and containing a clause holding the 
company liable only for such loss as might be discovered dur- 
ing the currency of the bond, or within six months after its 
termination. This bond was subsequently substituted by an- 
other form of the insurance company. A defalcation was dis- 
covered more than six months after the first bond was ter- 
minated, but, with the exception of a few hundred dollars, all 
of the defalcation occurred during the currency of the first 
bond. The insurance company denied liability for all of the 
loss except the few hundred dollars occurring in the currency 
of the second bond, but offered the bank the additional salvage 
collected. Your Committee, with the assistance of the General 
Counsel of the Association, has taken the case up with the in- 
surance company looking toward such better settlement as may 
be obtained. 

The point clearly brought out in this case is the danger of 
the restrictive clause limiting the time within which losses 
may be discovered. The copyright bond of the Association con- 
tains no such restriction, and the additional endorsement re- 
ferred to earlier in this report contemplates the extension of 
time within which loss may be discovered as to acts commit- 
ted during the currency of the previous bond. 

So, in the investigation of case after case under bonds and 
burglary policies, your Committee has found that differences 
existed sometimes because of the bank’s misrepresentation in 
warranties, or delay in notice of losses, or contributory neg- 
ligence facilitating the accomplishment of the theft, and some- 
times there have been found cases of delay on the part of the 
insurance companies in their settlements, occasionally mis- 
representation of policy forms, and almost always a desire to 
furnish the bank some other contract form than the copyright 
forms of the Association. Your Committee recommends that 
an investigation of each case involving differences between the 
banks and the insurance companies be continued, and a special 
report to be made upon each case involving any material point 
of interest, or involving any unusual settlement. This Com- 
mittee further recommends that all member banks examine 
their existing contract forms very carefully, and wherever they 
are not the copyright form of the Association that the advice 
of the bank’s attorney be obtained as to a change to the copy- 
right form. Your Committee also invites inquiries at any time 
from the member banks, and has always been prepared to ex- 
amine the forms of contracts used by the banks and make rec- 
ommendations thereupon. 


RELATION TO THE INSURANCE COMPANIES. 


Your Committee has endeavored at all times to be fair and 
impartial in its relation to the insurance companies, and for 
the most part has enjoyed very courteous treatment. 

However, as the field of the Committee’s activity has broad- 
ened, there has developed a definite degree of resistance on the 
part of the insurance companies. For instance, your Commit- 
tee welcomed the co-operation of the Burglary Association in 
the preparation of the new burglary policy. The whole subject 
was fully discussed with representatives of the Association, 
who have promised us frequently since last February a report 
outlining the views of the Burglary Insurance Companies as to 
contemplated improvements of the policy contracts, reduction 
of rates, etc., but up to this time no such co-operation. has 
been received. Again, a disposition is shown by the bond com- 
panies to discourage the use of the Association’s copyright 
bond. One insurance agent informs this Committee that his 
company will issue the bond when requested, but instructs its 
agents not to take any active part in its promulgation. Some 
of the insurance companies limit the bonds to banks of 
$25,000.00 capital or over, and with three employees or over. 
Wherever this objection is raised, your Committee will upon 
application furnish the names of the insurance companies that 
do not impose this restriction. 

Other evidences of resistance to the work of the Committee 
appear from time to time, but your Committee has endeavored 
to assume in each case only such position as might be fair and 
just, and has at all times been careful of the interest of the 
insurance companies as far as the welfare of the member banks 
would admit. 


BANKING 
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PUBLICITY. 

In addition to all of its other work, your Committee has 
from time to time announced its willingness to furnish informa- 
tion, opinions or other insurance service that might. be desired 
by the member banks, and the responses to this invitation 
are growing both in number and diversity, and the most satis- 
factory acknowledgments of service are continuing to be re- 
ceived. Of course, only a small part of the entire membership 
has called upon this Committee for service. Realizing that 
practically an unlimited field for such special work lay before 
us, we have taken advantage of such opportunities for making 
public the Committee’s work as the limited funds at the Com- 
mittee’s disposal would permit. 

A number of member banks, approving the Committee’s work, 
have from time to time assisted in the distribution of 30,000 
pieces of printed matter, outlining the Committee’s work by 
using them as mail enclosures, and to these banks your Com- 
mittee tenders its grateful acknowledgments. We recommend 
that this plan be continued through which fifty or one hundred 
thousand copies may easily be distributed among the banks of 
the country without great cost. 

Several addresses have been made by members of the Com- 
mittee and the Committee’s Secretary before State Association 
banks, and in each instance the greatest interest has been 
shown and the Committee’s opportunity for service increased. 
In addition to our recommendation appearing earlier in this 
report regarding an invitation to each State Bankers’ Associa- 
tion to create Insurance Committees, we recommend that the 
work of this Committee be presented in person by some of the 
Committee, or in a paper specially prepared in each case, to 
each Convention of State Bankers’ Associations. 

We further recommend the use of the columns of banking 
and insurance papers and journals wherever invitations may 
be received from such publications. 


CONCLUSION. 


A great deal of time and study and work have been given by 
every member of this Committee to the intricate and technical 
and academic questions involved in the work, and from the 
experience and knowledge so obtained, we respectfully urge, in 
addition to the recommendations already appearing in this re- 
port, the following further recommendations: 

First: A Committee on Insurance should be contined by this 
Association, and its authority and powers broadened to follow 
out the uncompleted work referred to in this report, and to 
take up and treat with new questions that are continually being 
presented by reason of the ever recurring changes in the in- 
surance world. The insurance companies are organized in vari- 
ous associations, through which uniform rates are promulgated 
and uniform rules are adopted for the guidance of the insurance 
companies. These associations are created for and work for 
the interest and the well being of the insurance companies, 
To meet this condition the American Bankers’ Association 
should continue an Insurance Committee, or organization made 
up of members that are most experienced and best equipped for 
such service. 

Your Committee therefore recommends that the Insurance 
Committee of the American Bankers’ Association shall be and 
is hereby created a permanent Convention Committee. That 
the Committee shall consist of five members, all officers of 
banks, representative as near as may be of the various sec- 
tions of the country, and that no bank officer who is connected 
with any insurance or surety company as officer or shareholder 
shall be eligible to membership upon this Committee ; members 
of the Committee to be appointed annually by the President of 
the Association, and to have power to employ such expert and 
other assistance as it may require, but to incur no expense or 
liability beyond the amount annually appropriated for that pur- 
pose. 

Second: A larger appropriation should be made for the con- 
tinuance of this work. Your present Committee has accom- 
plished’ in the last twelve months the work outlined in its re- 
port to the Executive Council, May 1, and in this report, at a 
total cost of $3,796.48, being $1,200.00 less than the appropria- 
tion provided. The recommendations contained in this report 
contemplate, however, a wider field of activity, necessarily in- 
volving a larger expenditure, and it invariably follows that 
such additional work will be restricted or broadened in propor- 
tion to the funds available. 

Your Committee desires to acknowledge with thanks the very 
hearty co-operation and assistance rendered by the General 
Secretary and General Counsel of the Association and the Sec- 
retaries of the various State Bankers’ Associations, and particu- 
larly the indefatigable labors and expert services of the Secre- 
tary of the Committee. 

















Detailed Report of Proceedings. 


FORTIETH ANNUAL CONVENTION, HELD AT RICHMOND, OCT. 13, TO OCT. 15, 1914. 


FIRST DAY’S PROCEEDINGS. 


MORNING SESSION, 
Wednesday, October 14, 1914. 


Forenoon Session, held in the Auditorium of the Jefferson 
Hotel, on Wednesday, October 14, 1914, at 9.30 o'clock. 

THE SeEcRETARY: If Vice-President Law is in the audience, I 
wish he would please come to the platform. We have not heard 
from President Reynolds. 

As Mr. Law is not in the audience, if it is the wish of the 
Convention to proceed, I will call Mr. Goebel, of Kansas City, 
Kansas, to preside until the president or vice-president appears. 
It is now 10.30. 

The meeting was opened by Mr. Goebel in the Chair. 

THE CHAIRMAN: Gentlemen and members of the Convention 
of the American Bankers Association, you will now please come 
to order. 

All will please rise while the Rey. Dr. Collins Denny, Bishop, 
Methodist Episcopal Church South, Richmond, will invoke the 
Divine blessing. 

PRAYER. 

Rev. Dr. Denny: Almighty God, our Heavenly Father, help us to 
appreciate that Thou art our Father, that Thou art our Heavenly 
Father. Save us, we pray Thee, from the folly of forgetting Thee. 
We are so prone in the rush of our little affairs to overlook our need 
of Thee, and very often we are lifted up into a pomposity, which is 
always characteristic of ignorance and of egotism. 

Now, Lord, help us, we pray Thee, to recognize, in our weakness, 
in our lack of wisdom, in our constant problems, that we are called 
upon to face and for the solution of which so often we are utterly 
unequipped; help us to realize that we are dependent upon Thee, and 
to turn to Thee, and to lean upon Thee, and to have such relations to 
Thee that Thou mayst come into our lives with the help that we need, 
with the light that is necessary for us on the path that we pursue, 
with the clearness of vision and with the determination of purpose that 
ought to characterize us in all the work that is laid upon us in the 
life that we live. 

We have thought, O! Lord, that we were very independent; we 
thought that we were self-sufficient, and we have been rudely awakened 
by the difficulty that has arisen and the war that has blasted other 
countries; we have been rudely awakened to see how much dependent 
we are one upon another, and how our seeming self-sufficiency has 
really not been well based. 

Now, we come to Thee with zreat thanksgiving, that Thou hast 
given us a day of peace in this, our land, blessed by the name of the 
most high God, and blessed by the name of the prince of peace; that 
in this fair land, for some reason or other, Thou hast blessed us with 
this mighty blessing. 

O! Lord, God, spread out’ Thy wings, we pray Thee, over us, and 
continue to us the peace that we now enjoy. May we be those who 
give attention to Thy word and heed Thine admonition, and seek peace 
and pursue Thee, and may the Lord bless us with continual peace in 
this, our fair land; and help us to see, we pray Thee, that this peace 
is not given to us because of any merit or worth of ours; it may be, 
O! Lord, that Thou hast looked for fruit upon our lives all these years, 
and just as the husbandman looked upon the fig tree and found only 
leaves, and was about to cast it out until there came the word to dig 
about it and to fertilize it, that one more opportunity might be given 
to it; so, O! Lord, it may be that Thou art giving us this term of 
rest and our quiet and our freedom from alarm that we, too, may be 
dug about and fertilized and somewhat restored to that fruit-bearing 
nature which ought to be true of all of us. 

Now, O! Lord, bless the lands across the sea; come to the troubled 
hearts; come to the stricken souls; come to the blighted lives; come, 
we pray Thee, O! Lord, and lay Thine hand upon the passtonate 
hearts of men; and just as Thou didst face the storm upon the lake 
in the years gone by, and say to its angry waves, ‘* Peace, be still,’’ 
until every white-capped wave rolled by, up to Thy feet with the 
quietness and ease of lambs, so may God say to the warring nations 
abroad, ‘*‘ Peace, be still,’’ until all again may be quiet and the bless- 
ing of God may shine once more upon the Nations. 

Now, Lord, come and bless these Thy servants. They bear large re- 
sponsibilities. The comfort and the happiness of untold multitudes 
are in their hands. Merciful God, help them to see how they do not 
live unto themselves, and may they live each for all and all for each, 
with a patriotic devotion, and a manly devotion, and a Godly devo- 
tion to their duty and to the upbuilding of their country, and to 
share the favor of the most high God. 

Forget our sins. Number us among Thy people. 
upon us and claim us for Thine own. 


Write Thy name 
We ask for Jesus’ sake. Amen. 

(President Reynolds here took the chair.) 

PRESIDENT REYNOLDS: Gentlemen of the Convention, I regret 
that the entertainment provided here has been so extravagant 
and the weather so damp as to affect my throat, and I found it 
necessary this morning to visit the doctor before coming here, 
which accounts for my not being here promptly on time. 

We will now listen to the addresses of welcome. I take 
pleasure in introducing the Hon. Henry C. Stuart, Governor 
of Virginia. 


Address of Welcome, by Henry C. Stuart, Governor 
. of Virginia. 
MR. PRESIDENT AND MEMBERS OF AMERICAN BANKERS ASSOCIATION: 

If Virginia hold valid title to the reputation for hospitality which 
she has so long enjoyed, I feel sure that reputation would be en- 
hanced if you, our distinguished guests, could realize, or if I, speak- 
ing for Virginia, could adequately express the cordiality of the wel- 
come which is yours to-day. The pleasure we feel comes not alone 
from the consideration of the vast and well-nigh inconceivable power 
which is wielded by this association, a power measured by the con- 
trol of fifteen billions of dollars of money and credits, but from the 
contemplation of the marvelous genius which has developed and holds 
under masterly control this, the mightiest financial force that has 
ever been wielded by the hand of man. 

I was told by a prominent official of your organization that I would 
be expected to talk about Virginia. That subject, as some of you 
may know, has been for a long time a favorite theme for Virginians. 
It was suggested that Virginia was so rich in history as to supply 
any material needed for this occasion. I shall deal somewhat in his- 
tory, but it will be so thoroughly modern as to be contemporaneous. 
We love to dwell on the proud traditions and sacred memories of a 
great Commonwealth, but knowing that these are secure in the hearts 
of our people, we fee] that their greatest value to us comes from the 
elevating and ripening influence which they shed upon the standards 
and ideals of to-day. 

I venture to point to some of the things which Virginia has ac- 
complished during the fourteen years which have elapsed since this 
Association last met in this, our capital city. While the aggregate 
banking resources of the National and State banks of the United 
States, not including Trust Companies, have increased by six billion, 
seven hundred and fifty million dollars, or SO per cent., the same re- 
sources in Virginia have increased 130 per cent. The City of Rich- 
mond, in the same period, but mostly in the last six years, has in- 
creased, in National Bank resources alone 238 per cent., or practically 
at three times the rate of increase of the country at large. Of the 
twelve Federal Reserve Districts, District No. 5 has a little more 
than one-twelfth of the population of the country, and contains at 
least four of the most rapidly developing States in the Union. 

While we are extending felicitations on the great work which has 
been done in the nation, it seems not inappropriate that reference 
should be here made to the conspicuous enterprise and ability of the 
bankers of Virginia, as evidenced by their financial growth and 
strength. To whatever chapter in the history of Virginia we may 
turn, we can find no men who have more signally illustrated their 
capacity for important public service than those who have guided the 
financial institutions of Virginia in the past decade. It is a grati- 
fying fact that perhaps the most important legislation ever enacted 
by Congress with respect to the currency, was drafted by two Vir- 
ginians, one an honored representative from our Sixth Congressional 
District, who is soon to address you, the other a Senator from his 
adopted State of Oklahoma; both ably assisted in some of the foun- 
dation work by another Virginian, transplanted to the State of New 
York. 

The honorable place which Virginia holds in the financial councils 
and authorities of the country has not come to her without reason. 
It is but the fruitage of years of poverty and adversity, the lesson 
learned in the stern school of necessity, the reward of self-discipline 
and sacrifice, the recompense of patience and frugality; all uniting to 
bring us to a financial status which has even surprised ourselves. 
We have used the hard conditions of the past as a springboard from 
which to leap into a position of comparative wealth and importance, 
and which could not have been ours without the utilization of every 
opportunity that has come to us as a people. 

I shall not attempt to recount any of these hardships and difficul- 
ties, but the condition of the South when she started out upon her 
new career may be illustrated by an ancient legend—the Goddess of 
Fortune called before her three men, a Catholic, a Protestant and a 
Jew, and to each promised whatever he might desire. The Catholic 
chose Fame. ‘* Fame shall be yours,”’ said the Goddess. The Protes- 
tant chose Riches. ‘* Riches shall be yours,’’ said the Goddess. The 
Jew, seeing that Fame had been given to the Catholic and Riches to 
the Protestant, when asked what he would choose, said: ‘* I’ll just 
take the address of that Protestant.’’ So it was with the South after 
the war; stripped of both fame and riches, except in memory, she 
had to content herself with the address of the men who had the money, 
and we have very recently reached the point when we find our own 
address somewhat in demand in some quarters. 

We are reminded that this, the fortieth annual meeting of your As- 
sociation, is the last to be held under the old order, and is upon the 
very threshold of the new. This being true, the deliberations of 
this meeting must be of the most far-reaching importance. The bank- 
ing interests of the country are to grapple with new questions and 
confront many new conditions, It is a source of pride and an evi- 
dence of strength in our institutions that the banking interests of the 
country have so promptly, cheerfully and patriotically accepted and 
acquiesced in the changed relations between the Government and the 
banks, and, in a measure, between the banks and the people. Without 


commenting in detail on the nature of these changes, I desire to ex- 
press my own belief, and I think the belief of the people generally, 
that the net results to the Government, to the banks and to the peo- 
ple will be a better understanding, each with the other, and a grad- 
ual knitting together of all in interest and sympathy, so that the 
entire financial structure will rest on the secure foundation of mu- 
tual confidence, public and private. 


No better evidence of this can 
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be found than in the steadiness and courage with which our finan- 
cial institutions generally have met and discharged their appropriate 
functions in the face of a foreign situation, which, under conditions 
of mutual distrust, might have led to disaster to us all. The fright- 
ful struggle now raging across the waters might be a disturbing fac- 
tor but for the assured soundness of our monetary system, coupled 
with the wise and statesmanlike policy of a National Administration 
which plucks from the nettle, danger, the flower of safety, rather than 
learn by the sword the bitter lesson of the value of peace. True it 
is, that European disturbances are casting their shadows on some 
branches of American commerce, a condition recognized as requiring 
patient waiting, but according to all the lessons of history and of 
human observation, we should find ourselves, when the smoke of bat- 
tle shall have lifted, in a position of relative advantage, commer- 
cially and financially, which should satisfy the most advanced prophets 
of optimism. It is not too much to hope that the curtain which we 
trust will soon fall upon the bloody drama now occupying the Euro- 
pean stage, will rise again, and when it does that the scene will be 
shifted to the Western Hemisphere, and on that great stage we shall 
see the mighty hosts of peace eager to bind up the gaping wounds of 
war, to weld together the bands that have been broken asunder, to 
heal the scars that have been left in the path of the destroyer, and 
to build upon the ruins of war a temple of peace for all the world. 
To the great financial institutions of the country this noble host will 
look for the sinews of peace, which are no less essential than the 
sinews of war. 

We are especially gratified that in this hour of just pride in your 
great achievements and of intensity of interest in the future that 
awaits us all, you have chosen the capital city of the Old Dominion 
as the place for your important deliberations. 

Gentlemen of the American Bankers’ Association, on behalf of all 
our people, I once more extend you a hearty welcome to Virginia. 


PRESIDENT REYNOLDS: I take great pleasure in introducing 
Hon. George Ainslic, Mayor of the City of Richmond. 


Address of Welcome, by George Ainslie, Mayor City of 
Richmond. 


Mayor AINSLIE: Mr. President and Gentlemen of the American Bank- 
ers Association, I was very glad to hear President Reynolds’ ex- 
planation, and to know that it was only his throat and not his head 
that was sore. 

I read some time ago an address delivered by the Comptroller of the 
Currency, Mr. John Skelton Williams, who is a Richmond man. The 
address was delivered to the Indiana Bankers Association. In it he 
unblushingly confessed that Virginians were very much given to the 
habit of boasting about themselves and claiming everything in sight; 
and he proceeded to claim for Virginia about everything that the In- 
diana Bankers Association and their membership had ever done. I 
never have understood why people thought it was necessary for Vir- 
ginians to boast about themselves. You do not have to boast about 
anything that you can prove by the Bible. The position, the condi- 
tion, the standing of Virginians, according to one authority, can be 
and is established by the Bible. A short time ago an old negro 
preacher up in Virginia was preaching to his congregation, and, in 
order to impress upon them their duties and responsibilities, particu- 
larly as Virginians, he appeared to read out of the Book: ‘‘ There are 
four chosen tribes of the Lord, and, whatever may happen, them 
tribes is sure of salvation. It don't matter bow much they may be 
scattered, when the good day comes the members of them four tribes 
is sure of final and complete salvation; and them tribes, listen to me, 
my brethren, is the Huguenots, the Hottentots, the Abyssinians and 
the Virginians.’’ 

So that while one’s position both here and hereafter is fixed by such 
high authority, I do not see any reason for taking up time to boast 
about it, nor shall I take up your time to boast to you about the city 
of Richmond. But my pleasure and pleasing function is, in the name 
of the people of this city, and on the part of the people of this city, 
and in addition to the welcome that has been extended to you by the 
Governor of Virginia, to extend to you a warm and cordial welcome ; 
to welcome you to our city; to welcome you to its traditions; to wel- 
come you to its hospitality; to an acquaintance with its people, which 
I hope will develop into a real and true friendship, and to wish for 
this Convention that its deliberations may result in pleasure and profit 
to its members, and through them to the people of this whole nation, 
whose seryants you are. 


PRESIDENT REYNOLDS: Gentlemen of the Convention, I have 
the very great pleasure to introduce Col. John B. Purcell, 
President of the Richmond Clearing House Association. 


Address of Welcome, by John B. Purcell, President of the 
Richmond Clearing House Association. 


CoL_., Purce..t: Mr. President and Gentlemen of the American Bank- 
ers Association, I am glad that I am accustomed to the word 


‘* Banker,’’ and have not classed you, as the Governor did, among 
the ‘* Bar.’’ 
It is said that nowhere shines so brightly the sun as in Virginia. 


I hope we will be able to give you a sample of other weather before 
you leave, to show you that nowhere does the rain fall so gently as 
in Virginia. We want to show you all conditions of climate, and we 
want to welcome yon to our delightful sunshine, our gentle rains, and 
to our hearts and our homes. 

It is said that we Virginians, and Richmond people especially, are 
very boastful and sentimental. Let me tell you that in Richmond, 
at least, we endeavor to make good use of that sentiment, and when 
our fevered brows are o’ercast with deep thought and we have prob- 
lems to confront, we find it is a great relief to us to go and stand 
where Patrick Henry lit the torch of liberty in this country, or before 
the bronze image of Washington and his compeers, to drink inspiration 
of patriotism; or perhaps before the effigy of Lee we remember 
the tramp of his legions as they passed through Richmond to strengthen 
the thin, gray lines about us. To all of these we welcome you, that 
you should feel that these things of which Virginians boast, that these 
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monuments of history, of tradition and sentiment, are not ours alone. 
We are but the custodians of them. ‘They belong to the great Ameri- 
can nation. We are not proud of them personally; we feel that they 
are but incentives for this generation to do in their time and day 
what our forefathers did for this nation in their times. We bid you 
welcome to your own, and that you may seek to drink inspiration of 
patriotism at the same time that you are laboring with the greatest 
problems of finance that have ever confronted this nation since its 
beginning. We invite your surcease from care and thought, and that 
you will, like us, go to these points of interest, and there remember 
that they, though in Virginia’s care and protection, are as well in 
the care and protection of this whole country. I welcome you, gen- 
tlemen of the American Bankers Association, to these and to all the 
hospitalities, traditional and actual, that we have. We want you to 
feel at home. We want you to go home with a feeling that in many 
instances you have visited the home of your fathers; that if you are 
not descendant from Virginians, as many of you are, you have, at 
least, come to the shrine, to the cradle of American liberty. 

Here upon our shores—and we propose to take you there—is the 
sight of the first English settlement in this country; and we invite 
those who trace their traditions from the Pilgrim fathers to believe 
that we think that they, too, have a history equal to Virginia; that 
they, too, cherish that history, and that we two together have been 
the formation of this great American people. 

We welcome you, gentlemen, to our hearts and to our homes. 





Response by Arthur Reynolds, to Addresses of Welcome 
and President’s Annual Address. 


Governor Stuart, Mayor Ainslie and Colonel Purcell: 

Your cordial words of welcome and the kindly sentiments you have 
conveyed have indeed touched our hearts and make us feel very happy 
that this convention has been held in the beautiful and historie city 
of Richmond. 

It has occurred to me that underlying all you have said there was 
that generous hospitality so emblematic of the Southern people and 
nowhere in this wonderful section of our common country is its home- 
like kindness more noticeable than among the people of this city and 
of the great State of Virginia. 

The cavaliers who landed at Baltimore did not confine their senti- 
ments and characteristics to any boundary lines, and Virginia and 
Richmond hold a just pride in their old and honored families. 

The modern Richmond breathes the atmosphere of the New America 
and looks back with gratification upon the roll of honor of such his- 
toric characters and old familiar family names as Madison, Monroe, 
Randolph, Spottswood, Marshall, Mason, Lee and Washington ‘“ of 
Northampton and Virginia.’’ The entire nation joins with Virginia 
in paying homage to these sturdy characters whose influence upon our 
civilization and development were so marked. 

In and around this city have occurred some of the most stirring 
scenes in American history which have long since gone down as an 
epoch in the wonderful progress of a country destined to occupy a 
position of great prominence in the respect and confidence of the 
civilized nations of the world. 

Your words of welcome and generous expression of good will are 
fully appreciated, and 1 am sure I voice the sentiments of all those 
present when I express the hope that the memories and honors of the 
past, of the people of Richmond and Virginia, will ever continue un- 
tarnished, and in the full enjoyment of a prosperous present you may 
look forward to an inviting and successful future. 

Those of us who had the good fortune to attend the former conven- 
tion of the American Bankers Association held in this city, will long 
remember the splendid entertainment extended to us at that time, and 
we have looked forward to our meeting this year with a great deal 
of pleasure. 

We thank you for this welcome and feel sure our stay among you 
will be one of profit and enjoyment. 


ANNUAL ADDRESS. 


The American Bankers Association is recognized as one of the most 
important and potential voluntary organizations of the present time. 

It is, indeed, an honor and a pleasure to be permitted to preside 
over this meeting on the fortieth anniversary of this great Association. 

I feel that the membership is to be congratulated upon the wonderful 
growth and progress that the Association has had. 

I predict that the work has only begun, and in the future its influ- 
ence will be exerted as a still greater force for good. 

During the past year your Aszociation has continued to show its 
usual progress and development of those activities which its permanent 
policy has proven beneficial, not only to the banking business, but in 
its relations to the public. 

Upon the membership of any*organization or association depends its 
success or failure. It is not only a question of members, but more 
that of purpose and the character of those who join together in a sin- 
gle body for common good. 

That the American Bankers Association has continued to grow and 
become more useful, not only to its own members, but to the nation 
as well, is an indication that its inception was grounded in correct 
principles and that its policies are enlisting popular support. 

With a membership now of about 15,000, I feel the Association is 
to be congratulated upon the increase which has been made during the 
past year, for only a limited number of banks may become members, 
and our membership is already very large. 

The wisdom of the creation of the Executive Council has been demon- 
strated through a successful experience of many years, and the work 
of that body during the past year has called for more than ordinary 
responsibility, which its members have fully assumed. 

The activities of all the sections and committees 
of your Association have, during the past year, 


and commissions 
been maintained at 


their former standards of efficiency; and their work has not only met 
with the approval of the membership, but has also engaged the atten- 
tion of the people; and in view of the fact that the Secretary's report, 
as well as the reports of these bodies, cover full details of the progress 
made by these various branches of the organization, I deem it unneces- 
sary to refer to them in detail. 

Your General Secretary has been industrious and energetic in the 
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conduct of your affairs, and is entitled to your gratitude and com- 
mendation. 

In my connection, extending over a period of years, with the Asso- 
eiation, I have always been impressed with the spirit of co-operation 
and loyalty exhibited by the members and the various sections and 
committees, and never more so than during the year just past, cover- 
ing my official relations with the Association, and I desire to acknowl- 
edge the splendid support which you have extended to all of the Admin- 
istrative Officers of the Association. 

Among the bankers of the country, and especially at the meetings 
of your Association, the principal topic of interest and discussion for 
years has been the one relating to the question of so reconstructing 
our financial system as to make it safe and serviceable for modern 
business requirements. 

The Federal Reserve Banks now in process of formation have en- 
listed the support of all the National Banks of the country, by reason 
of the provisions of the act, which compelled them to subscribe to the 
stock of Federal Banks or forfeit their charters, and, notwithstanding 
the differences which have existed, the National bankers have sub- 
merged their opinions and are extending the system a cordial support. 

A limited number of banks and Trust Companies organized under 
State laws have also-come into the system, but not to the extent nec- 
essary to warrant the anticipation of that complete unification of our 
entire banking system so long desired. 

Ail those banks who have joined are giving the system their hearty 
support, but cnly the’wisdom of management by the directors and 
officers of the various Reserve Banks, and of the Federal Reserve 
Board, can insure the success of the experiment. 

It was asserted by some during the discussion preceding the enact- 
ment of the bill that the withdrawal from the channels of trade of 
the large sum necessary to capitalize the Federal Reserve Banks, as 
well as the reserve required to be deposited with them, would work a 
disastrous contraction of credit. 

On the other hand, it was pointed out that the privilege the member 
banks had of rediscounting with the Federal Reserve Banks would 
at once relieve the situation, and hence no contraction of credit was 
to be anticipated. 

Those in charge of the measure, however, yielded to the advice of 
the bankers, and reduced the percentage of subscription, and spread 
the deposit of the reserves over a period of thirty-six months. 

The principal object in view by the originators of the plan was to 
add stability to our banking by devising a system that would alleviate 
the periodical stringencies to which business in this country was sub- 
jected, and to prevent those disastrous panics which followed. Any 
operation under the system which by an immediate return to the 
channels of commerce by the rediscounting plan, to prevent the con- 
traction incident to the withdrawal of so large a sum from business, 
would, to that extent, defeat the ability of the Federal Reserve Banks 
to relieve any stringency. It seems to me that if these banks are to 
be always in a condition to ward off disaster that we will, at the be- 
ginning, be compelled to submit ourselves to some contraction. To 
hold both positions is illogical, if not impossible. 

It may be said that the reduction in the reserve requirement of the 
National Banks under the new law will release funds to alleviate the 
strain; and so, indeed, it will, if the banks will use fhem for that 
purpose. 

It may, however, be pointed out here that a statutory reserve is not 
necessarily a safe reserve, as the reserve requirement of every prop- 
erly managed bank depends upon the character of its business rather 
than upon legal enactment. 

The rule of the banker must be ‘‘ safety first,’’ regardless of con- 
traction. He owes this duty to both his depositors and stockholders. 

What, then, will be the course of those managing the Federal Re- 
serve Banks? They must cause a contraction of credit if they keep 
impounded the means to at all times relieve distress, and if they redis- 
count at once and freely. they deprive themselves of the ability to 
do so. 

It will require rare wisdom, indeed, to meet so contradictory a sit- 
uation. 

If we had any assurance that the Federal Reserve Banks would 
hold large deposits aside from those which the Government may place 
with them, there might be a workable margin, but as both the capi- 
talization and deposits of the reserve are forced, I see no inducement 
for member banks to keep active accounts with the Federal Reserve 
Banks beyond the amount of the required reserve. Their commercial 
relations with the other banks of the country will always be more 
productive, and at the same time conform to the natural trend of 
business; besides which they now receive interest on their daily bal- 
ances kept with their correspondents. 

The expansion of credit in the operation incident to rediscounting 
by the Federal Reserve Banks will become apparent immediately upon 
its consummation, and by the injection of the notes at the same time 
expand our circulation. . 

I have not yet heard any argument advanced which justifies the 
conclusion that they will be as rapidly retired when they have 
served the purpose of issue. Under present methods, if the customer 
of a bank obtains the use of credit, whether it be an individual, an- 
other bank or corporation, the extension of credit takes some form 
of a credit instrument which does not remain in existence for more 
than a few days and works no increase in our circulation. 

To the extent, therefore, that the notes of the Federal Reserve 
Banks remain in the hands of the people and in the possession of 
other banks they will be redundant. 

No continued effort to retire any of our circulating medium has 
ever been made since the Civil War. The National Bank notes have 
shown a steadily increasing volume. The endeavor of the Government 
to reduce the amount of the legal tender notes was in response to 
public demand, discontinued shortly after its inception, and over 
$340,000,000 of this class of currency is still in use. 

As there is only a partial retirement provided for in the bill it will 
depend upon the Federal Reserve Banks themselves, and upon the 
judgment of their directors to determine when, and to what extent, 
they shall prevent undue expansion of the new currency. 

With the practicability of the plan admitted the question that nat- 
urally propounds itself to those engaged in banking is, How will its 
operation affect the profits of their business. Reasoning from the fact 
that the Federal Reserve Banks will not enter into competition for 
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the commercial business of the country and for the reason that they 
will be obliged to quote a rate of discount at least as high, if not 
higher, than commercial rates in order to maintain the resources nec- 
essary to enable them to extend help in need, I believe the conclu- 
sion is warranted that in the future, as in the past, rates of in- 
terest will be governed by the law of supply and demand. 

The Federal Reserve Banks have no way of increasing the supply 
of actual money in existence; if they had, they might reduce rates. 
Their most efficient help in that connection may at times result from 
raising rates to stabilize conditions. 

It is only necessary to cite the fact that in those countries which 
depend upon their central banks to maintain the stability of condi- 
tions which in their experience has prevented those panics to which 
we have been subjected, we find those central banks maintaining a 
discount rate always higher than the commercial rate in the same 
country. 

In England, where banks seldom rediscount with the Bank of Eng- 
land, it maintains the higher rate, and in Germany and France; where 
they rediscount more freely with their central banks, the same policy 
prevails. All these central institutions seemingly realize that by such 
a course only can they harbor their resources. 

The benefits of the operation of the new system will become ap- 
parent with the lapse of time. It was not enacted to meet a pending 
emergency, and too much must not immediately be expected. The 
change will be gradual and should be regarded as an evolution in the 
banking business, during which the bankers themselves must rely upon 
their own resources, and conservation should be the watchword. Any 
effort to utilize the rediscounting privilege primarily for profit should 
be discouraged. 

It must always be kept in mind that to realize the chief object 
which Congress had in view the Federal Reserve Banks must always 
be ready to extend help; they cannot maintain this position if the 
member banks keep them drained of their resources in ordinary times. 

One of the deficiencies of our present National banking system is our 
inability to establish or maintain a foreign exchange market. The 
new system opens the way to supply this long-felt want. While a 
single central institution could more easily control the exportation of 
gold, by the operation of such a market, yet by proper action the Fed- 
eral Reserve Board may so co-ordinate the business of the twelve Re- 
serve Banks as to produce the desired result. 

If the Federal Reserve Banks will, in ordinary times, invest a large 
part of their surplus funds in foreign bills, instead of solely in redis- 
counts to domestic banks, such action will serve a double purpose. 
First, it will aid in maintaining our gold reserve, which is the foun- 
dation of credit extension, as foreign countries cannot call upon us 
for that metal if we force sale of such bills upon their markets. Sec- 
ondly, the resources of the Federal Reserve Banks, by reason of the 
greater liquidity of the foreign bills, will be at all times more ready 
to respond to business needs. The limited character of business to 
which’ the Federal Reserve Banks are confined by the act does not 
warrant the presumption of excessive profits, and the limitation of the 
dividends to 6 per cent. was a wise provision, indicating that they 
have not been established primarily for profit. 

Such a policy at the same time would furnish a source of profit to 
these banks. It is this class of business that is sought by the bank- 
ers of Great Britain and its ramifications extending all over the world 
have made London its financial center. Had our financial relations 
with other countries been established upon such a basis, and our for- 
eign exchange massed and controlled by a single agency, we would 
have been in a position to check the recent outflow of gold. Instead 
we were obliged to close our exchange and practically refuse payment. 

One feature of the act creating the Federal Reserve Banks, to which 
little, if any, reference has been made, is found in that clause of the 
law which leaves to the discretion of the Secretary of the Treasury 
the continuance or discontinuance of the United States Independent 
Treasury system. 

It has been popularly supposed that with the opening of the Federal 
Reserve Banks, Government funds would be deposited in those banks, 
and the independent treasury system and its consequent expense, both 
to the Government and the business of the cquntry, would be a thing 
of the past. 

A careful reading of the law, however, discloses the fact that its 
authors had no such intention, and that if Government funds are de- 
posited in these banks, or if they are appointed fiscal agents for the 
Government, it will be at the discretion of the Secretary of the Treas- 
ury alone and that the bill does not provide for the abolition of the 
present system. ~ 

It is a just criticism of the measure to say that it does net take the 
Government out of the banking business, and that it confers upon one 
of our Government officials an extraordinary power and discretion, un- 
warranted by the spirit of our institutions and repugnant to republi- 
ean principles. 

There is no reason why the funds of the Government, taken from 
the people by taxation, should be handled in other than a business 
method. To avoid the alternate contraction and expansion in the quan- 
tity of circulation incident to the collection and disbursement of the 
vast sums handled by the Government, they should be deposited and 
checked against just as the funds of business institutions are and 
beyond individual control. The power here conferred upon the Secre- 
tary of the Treasury to control money and credit, if attempted by the 
members of this Association, would probably call for a special act of 
Congress to curtail their activities. 

During the lengthy discussions over the modifications of the Federal 
Reserve Act, and especially those relating to the Federal Reserve 
Board, the bankers of the country exhausted every effort to obtain that 
representation, by provision in the law, to which their interests clearly 
entitled them. 

Failing in that effort they obtained in lieu of what they should have 
had a clause authorizing an advisory council, similar to that in vogue 
in Germany. 

While the powers of this council are confined to specified activities, 
yet from the character and experience of the men who will be chosen 
by the directors of the various banks, it should wield an influence upon 
the administration of the system that was denied them in its manage- 
ment. 

The Federal Reserve Board must convene the Council at least four 
times each year; and it has the right to make such recommendations 
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in relation to the general affairs of the reserve banking system as its 
wisdom may dictate. It may also meet at its own discretion, and has 
power. to call for the information necessary to keep it fully advised 
of events and conitions in all matters relating to the system. 

The experience in Germany has been that the advice of its Council 
in the conduct of the Reichsbank is rarely refused and generally fol- 
lowed. This result is logical, and as those in charge of the new sys- 
tem become involved in the intricacies of the financial system of this 
great nation they may be glad to avail themselves of its assistance. 

Even a political board, when advised by men competent to demon- 
strate the principles which underlie the difficult problems of finance, 
will welcome such help. 

The fundamental features of the bill organizing the Federal Reserve 
Bauks are, in the main, sound, and the establishment of the Advisory 
Oouncil may furnish the balance, without which the system might be 
deficient. 

As the various problems in the management of the new banks arise, 
others than those mentioned will, no doubt, come up for solution. 
With competent directors of the class already chosen for the banks and 
with the Federal Reserve Board already organized, composed of men 
both capable and experienced, we may look with confidence for a proper 
solution of any difficulties that may appear. None more than the 
bankers have for years been earnestly demanding scome change in our 
former system; and it may be confidently predicted that their efforts 
to make it successful will be at the command of those in charge af its 
operations. They realize that legislation on any question cannot be 
dictated solely by one set of men or any particular class of interests, 
and their suggestions and arguments during the preparation of the 
measure were presented forcibly and in good faith. 

Now that the step has been taken, I believe they will be ready to do 
their full duty in bringing to the country such prosperity as we may 
reasonably anticipate under present conditions. 

Since our meeting of a year ago questions of serious import have 
been up for consideration and solution, and no opportunity has been 
lost, either by this organization or by its members, to impress upon 
the public the necessity of those sound principles of public policy 
which make for stability and ultimate success. The work involved 
has been onerous and, at times, not encouraging, but the hope that 
right principles and sound business policies will in the end prevail has 
permitted no cessation in the effort which has now assumed the task 
of enlightenment upon subjects that to many people appear as intricate 
and abstruse. 

The greater part of the energy exerted in this particular has been 
directed toward the many forms of legislation on the part of the gen- 
eral government for control of corporate action. If the tendency had 
been in the direction of constructive legislation, bankers and business 
men would have been found welcoming the effort. That they have not 
so construed the movement is evidenced by their repeated objections and 
protests. It would seem that our lawmakers had failed to recognize 
the momentous change which has been wrought by the great industrial 
expansion which has taken place throughout the entire world, and, 
viewing it only from the standpoint of our domestic condition, are 
seeking to turn back the tide of progress by repressing the organiza- 
tions which the evolution of the new condition required for its con- 
tinuous operation and development, and which have involuntarily sprung 
into existence all over the country. 

The political factor in the situation is the stumbling-block to progress 
in the right direction. Public opinion, when properly informed, will 
not tolerate the continuance of the present program when it realizes 
that such a course will handicap this country in its competition with 
other nations whose policies are the reverse of ours. In order to estab- 
lish a theoretical ‘‘ new freedom,’’ it does not seem to me that we 
should be compelled to sacrifice our business progress, surrender our 
rights as business men, and be forced to delegate the control of our 
own affairs into the hands of government appointees. 

The avowed theory of the proponents of this program is to protect 
the investor regardless of his right to manage his business for his own 
protection; and, in face of the fact that when the control of his busi- 
ness has been invested in those whose selection will devolve upon polit- 
ical authority, we have no assurance that the experiment will be suc- 
cessful. 

While the purpose at the beginning was ostensibly to curb some large 
corporations and combinations which were said to be exerting their 
power in a vicious manner, now the idea seems to have spread and 
includes all business. 

These attacks have already shown their results; happiness has been 
succeeded by discontent; apprehension rules where confidence and op- 
timism formerly predominated. 

The continuous and unjust attacks which have been made upon the 
banking business by the proponents of our recent forms of theoretical 
and scholastic legislation, combined with the pronounced prejudice ex- 
hibited by the administration and legislative branches of the Govern- 
ment, have greatly influenced an unfair public opinion. 

We are to-day in the maelstrom of uncertainty; State and Federal 
legislation for the control of business by bureaus and commissions 
under political domination seems to be the order of the day, and the 
advocates of this policy are endeavoring to create prosperity by legal 
enactment, disregarding those agencies which have heretofore been most 
efficient in promoting it. They do not appear to recognize the fact 
that the rapid industrial development which has taken place through- 
out the world has produced eonditions which have required radical 
changes in business methods. 

With this wonderful onward march our country has kept pace; where 
formerly individual effort and disjointed interests were the instru- 
ments employed, now co-operation, both of capital and the individual, 
have taken their place. 

This is the grand transformation which our reformers, failing to 
recognize, are seeking to control by a political policy which, if logi- 
cally completed, will dominate the economic policy of the people—if 
it does not go farther and plunge us into the sea of socialism. 

In their efforts to-reach a few men who have taken unfair advan- 
tage under the new conditions, they overlook the fatal handicap they 
are imposing upon the entire business structure of this country, under 
which competition with the world at large, already difficult, will be 
still further impeded. 

If these would-be reformers were pursuing their policy in response 
to a great popular demand for such action, they might be justified tn 
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such a course. Aside from the usual expressions and stock promises 
of reform that we read every four years in the platforms of all po- 
litical parties, there is no organized effort for much of the legisla- 
tion that has already been enacted, or is still under consideration. 
The commercial organizations representing the business interests of 
this nation have not demanded it and, on the contrary, have protested 
and objected, and even labor organizations have confined their activi- 
ties to those subjects which only concern their present interests. 

The protests of the bankers and business men against this invasion 
of their liberties has not only gone unheard, but organized effort to 
modify some of the drastic measures proposed has been openly referred 
to as ‘‘ conspiracy to influence legislation.’’ 

I cannot admit that legislation upon any subject is so sacred or 
beyond criticism that the people who are the masters of those who 
must enact it shall be debarred the right to be heard, and believe that 
the business interests have a special claim on the attention of the 
lawmakers at this time. If the right of appeal is by such tactics to 
be denied to any class of our citizens, may they not justly fear the 
good intentions and doubt the wisdom of those who assume to do 80? 

I do not believe that the people have abandoned those principles 
underlying our economic structure which have enabled us to attain 
our present position in the business of the world. 

I do not believe our law-makers desire to champion the cause of 
those who demand a redistribution of property, by law, if possible, or 
by other means, if necessary, but a logical continuation of their pres- 
ent course will ultimately place them in that position. 

Experiences such as we are going through have been met by other 
nations; the rights of a people have in the past been granted by a 
stroke of the pen, but the liberties of a nation have never been thus 
suddenly subverted, and it is from gradual encroachments that such 
a danger comes. 

But what of the remedy? 

Shall what I now say to you on this important problem be simply 
put upon record as another of those unheeded protests that have pr<- 
ceded, or will the bankers and the ‘business man take heed and take 
action through the full exercise of their rights as citizens? 

The time has come when we must take a more active part in the 
practical pelitics of the day, for the banker and business man to wield 
that influence in our Government to which they are entitled must make 
more effective use of their citizenship in the future. 

Heretofore we have contented ourselves by forwarding or adopting 
resolutions ; now we must resort to individual effort and must ourselves 
take part in the work instead of relying solely upon the Chamber of 
Commerce, the local Board of Trade, or the State Bankers Association. 

These organizations have done well and from their representative 
character are justly entitled to be heard, but such work, to be effective, 
must be supplemented at home by the citizen, the man from whom the 
law-maker holds his commission. Denying the assumption that the 
business man has no place in politics, let him now find his true place, 
and by an independent, fearless exercise of his rights as a citizen, 
acquire his share of influence in the making of the law, as well as its 
administration. 

In a democracy, where the majority rule, ballots are the most ef- 
fective argument with the office holder. The influence exerted by this 
Association and the various State Bankers Associations throughout the 
country, supplemented by the individual efforts of the bankers and 
business men in their own localities, constitute a force that, properly 
directed, may yet give us that share in the making of the laws to 
which we are entitled. 

- This country is dotted over with small country banks, usually man- 
aged by men of prominence in their own communities, and their appeals 
to the home Congressman may be made more effective by active par- 
ticipation in his campaigns than by a passive acceptance of the gifts 
that fate may otherwise bestow. 

Regardless of the activities of the reformers who would have the 
people believe that the banker is not to be trusted in matters in which 
he is directly interested, I feel sure that the general business public 
with whom the banks come in close touch recognize in the banker a 
force for good in the community in which he resides, and the daily 
expression of those human qualities which make for confidence and 
honest handling of affairs have established the banker as a friend of 
the people and worthy of any trust. 

How absurd the idea that the banker could hope to thrive under any 
other condition than the prosperity of his customers; as the people 
succeed so does the banker. The broad competition in the banking 
business in this country would alone compel fair treatment. No other 
country in the world enjoys so many financial institutions, organized 
very largely to care for the requirements of individual communities. 

The bankers of the country should strike out boldly and fearlessly, 
and should refuse to permit the imputations that have been laid upon 
them and their business to go unchallenged. They should not allow 
the politicians to use them as a buffer for their own selfish purposes. 

At no time in the history of our great country has there been such 
a necessity for cautious and conservative action as to-day, and progress 
ean only come through the creation of a safe and sane public opinion. 

The American Bankers Association has done much to aid the general 
situation, and I feel is to-day equipped, both in intelligence and in 
force of organization, for a still greater work. 

While the executive officers and committees of the Association and 
those who voluntarily ally themselves with them have been unceasing 
in their efforts to promote and protect your interests, by argument and 
personal appeal to those in power, you should not fail to do your part. 
Ballots will be found more efficacious than protests; the banker and 
business man has an equal right with any other class of citizens to 
seek by co-operative action to protect his own business, not by at- 
tempted control or undue influence, but by educating the public, which 
is entitled to a frank expression of your opinions and judgment, through 
which your influence must be exerted. 

Business men have too long accepted legislation without protest or 
criticism, through fear of more radieal measures in punishment of 
their efforts. The time has arrived for positive action by the business 
man in public affairs. Upon the course which you as individuals pursue 
will depend the results which may be secured. 

The unsettled business conditions which have existed for some time, 
coupled with the present world-wide disturbance, have accentuated the 
situation, and if we are to have any general prosperity in the near 
future will depend much on whether the attacks upon business are to 
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be continued by our law-makers and additional drastic laws passed to 
further disturb the situation. 

Even if all the laws proposed and passed were just and proper, it 
would be impossible to force so many and radical business changes 
without the results which we have experienced. 

Indeed, the failure to aid railroads in their reasonable requests has 
not only undermined the values of one of the most important invest- 
ments for savings funds, which will be felt not so much by banks 
and business men as by the common people, the salaried man and wage- 
earner, and which in due time will be fully appreciated by the public. 
A continuation of this policy will further impair the value of these 
stocks anl bonds in the hands of European holders, who estimate them 
in proportion to their earning capacity, thus inviting liquidation of 
these securities, which will compel additional exports of gold with its 
attendant business disturbance. 

The business men of the country are anxious to see the end of the 
depressing influence of congressional interference and bureaucratic re- 
striction; they regard present methods rather as tyrannical than liberal, 
and no progress toward permanent prosperity is possible under a con- 
tinuation in the present course. 

Gentlemen, I think we will pass the various things upon our 
program, and I take great pleasure at this time in introducing 
the Honorable Martin W. Littleton, ex-Congressman from New 
York, and a gentleman well known to you all, and whom I am 
sure you will be glad to hear. 


The Will of the People, by Martin W. Littleton. 


(The address of Mr. Littleton is printed in full elsewhere, 
beginning on page 88.] 


THANKS TO MR. LITTLETON 
REYNOLDS. 


Mr. LIVINGSTONE, of Detroit: Mr. President, I move you, 
sir, that we extend a sincere vote of thanks to the Hon. Martin 
W. Littleton for his grand effort to-day in the presentation of 
his views on the protection of property of every class and every 
profession, and I ask that the vote be a standing vote. 

PRESIDENT REYNOLDS: I will ask you, gentlemen, to signify 
your approval of the motion by rising. 

(The audience arose en masse amidst great applause.) 

MR. WEXLER: Gentlemen, I would like to offer a resolution 
of thanks to the President of this Association for the sensible, 
straightforward and fearless manner in which he presented 
the matter of encroachment upon the rights of our people and 
upon the interference in our public affairs, which we have 
heard here to-day; and further, that the galleys of this address 
be reprinted in pamphlet form and sent to each member of 
this Association in order that the spirit which underlies his 
address may be disseminated generally among the people of 
this country, so that further such interference in public affairs 
may at least be stopped in so far as the ability of the bankers 
makes it possible. 

(Carried. ) 


AMENDMENTS TO CONSTITUTION. 


PRESIDENT REYNOLDS: We will take up at this time the 
amendments proposed as set forth in the printed program. 
THE SECRETARY (reading) : 


AND PRESIDENT 


Report of Committee on Amendments to the Constitution 
Relative to Section Membership. 


To THB EXBECUTIVE COUNCIL: 

At the Spring meeting of the Executive Council at Hot Springs last 
May, the fact was pointed out that under the Constitution as it now 
stands no member of the Association could be a member of more than 
one Section and this prevented members from joining both the Trust 
Company and Savings Bank Sections and deriving the privileges of 
such dual membership. As the result of discussion indicating the 
desirability that every member of the Association should have the 
right of becoming members of more than one Section with all the 
attendant privileges and full voice in its affairs, save only that there 
should be no right to vote for officers of more than one Section, the 
undersigned committee was appointed to prepare a suitable amend- 
ment to the Constitution to carry out this purpose and submit it to 
the Executive Council at its next meeting. 


In accordance therewith your Committee have prepared and submit 
the following: 


Amend Article X. Section 1, by inserting in line four thereof as 
printed in the book containing the last annual proceedings after 
the word ‘ Section,’’ the words ‘‘ or Sections whose Constitution 
or By-Laws permit of such membership,’’ and in line five, after the 
word ‘‘ interests,’’ the words ‘ provided, however, that no mem- 
ber shall have the right to vote for officers in more than one Sec- 
tion and shall at the time of becoming a member in more than one 
Section designate in which Section he will exercise the right to 
vote for officers by giving notice to the Secretary of such Section, 
which designation cannot be changed until an intervening annual 


election ”’ 
so that Section 1 as amended shall read as follows: 
Sec. 1. Sections of the Association may be authorized or con- 


firmed and regulated by By-Law, for the promotion of the welfare 
of the different business classes of the membership, and any mem- 
ber of the Association may become a member of such Section or 
Sections whose Constitution or By-Laws permit of such member- 
ship as may best benefit such member’s business interests, pro- 
vided, however, that no member shall have the right to vote for 
officers in more than one Section and shall at the time of becoming 
@ member in more than one Section designate in which Section he 
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will exercise the right to vote for officers by giving notice to the 
Secretary of such Section, which designation cannot be changed 
until an intervening annual election, and when any Section is au- 
thorized by By-Law, the same shall, upon application made, be 
established by the Executive Council. 

Certain of the Sections of the Association are composed of a special 
class of members who are not members of the Association—for exam- 
ple, the Clearing House Section is composed of Clearing House Asso- 
ciations—and in any general provision of the Constitution authorizing 
members of the Association to become members in one or more Sec- 
tions, our Committee has thought it wisest, for the sake of consistency 
if uothing else, to provide for membership in those Sections only 
whose constitution or by-laws permit of such membership. 

A copy of this proposed amendment was submitted to the General 
Secretary more than thirty days before the annual session of the gen- 
eral convention, as provided in Article XI, Section I, of the Constitu- 
tion for action in accordance with such Section. 

Respectfully submitted, 
J. F. SARTORI, 
J. H. MASON, 
W. M. VAN DEUSEN, 
Cc. A. HINSCH, 
Cc. E. BURNHAM. 


Mr. Goebel moved that the amendment be adopted. 
ried.) 
THE SECRETARY (reading) : 


(Car- 


EXECUTIVE CoUNCIL TO Fix CONVENTION CITY AND TO Ser Asips Day 
FOLLOWING CONVENTION FOR COMMITTEE MEETINGS. 


Amend Article III, Section 2, to read as follows: 

Sec. 2. The General Convention of the Association shall meet 
in Annual Session at such times and places as shall be fixed by the 
Executive Council, and it shall be the duty of the Executive Coun- 
cil to set aside one full day immediately or within forty-eight hours 
following the day of adjournment of the annual convention for the 
purpose of holding meetings of the Executive Council and the 
various Committees. Special sessions of the General Convention 
shall be ordered upon the request, in writing, of one-third of the 
membership of the Association, or if the general welfare shall re- 
quire, upon the request of three-fourths of the members of the Ex- 
ecutive Council made to the President, and in either of such cases, 
the General Secretary of the Association shall fix the time and 
place for such meeting and issue the call to the members. 

Nete.—Two changes are made in the present Section 2 by the pro- 
posed amendment. The first is to confer on the Executive Council the 
power of selecting the city for holding annual conventions instead of 
such power resting in the general Convention. The second is to carry 
out a recommendation made to the Executive Council at Hot Springs 
which was adopted by the Council, that there be a full day imme- 
diately following the adjournment of each convention for Council and 
Committee meetings, as by this method the various committees will 
be able to begin the new year’s work in a more comprehensive way. 
The words ‘‘ or within forty-eight hours ’’ are inserted to provide for 
a situation such as will occur at Richmond, where the Convention will 
adjourn on Thursday and a program of entertainment is arranged for 
Friday, so as to permit of Saturday being fixed for Council and OCom- 
mittee meetings. 

Amend Article V. Section 8, by inserting after the word ‘* imme- 
diately ’’ the words ‘‘ or within forty-eight hours,’’ so that the first 
portion of the section will read: ‘*‘ The Executive Council shall meet 
in session for organization and other duties immediately or within 
forty-eight hours after the final adjournment of the annual session of 
the general Convention,”’ etc. 

Note.—This amendment is suggested to make the section harmonize 
with the amended Article III, Section 2. 


Mr. Goebel moved that this amendment be adopted. 
ried.) 
The Secretary (reading) : 


(Car- 


A VICE-PRESIDENT, MEMBER OF NOMINATING COMMITTEB AND ALTER- 
NATE FOR EACH STAT®S. 


Amend By-Law fifth to read as follows: 


Fifth. Each State shall elect a Vice-President for such State 
and also a member of the Nominating Committee for such State 
and an Alternate. In each State having a State Bankers’ Associa- 
tion such election shall be made at the annual meeting of such As- 
sociation and certified by the Secretary to the General Secretary 
of the American Bankers Association. For each State having no 
State Bankers’ Association such election shall be held at the time 
and place of the annual convention of the American Bankers Asso- 
ciation at a meeting of the members from such State called and 
presided over by the Vice-President for such State prior to the time 
when the newly elected officers will be required to take up their 
respective duties. State Vice-Presidents and members of the Nom- 
inating Committee shall have the same qualifications as delegates 
to the general convention and shall forfeit their office by removal 
from the State by which elected or by the loss of any qualifica- 
tion required of a delegate. 


Amend Article IV, Section 3, to read as follows: 


Sec. 3. The members of the American Bankers Association in 
each State shall annually elect a State Vice-President in such 
manner as shall be prescribed by the By-Laws. It shall be the 
duty of State Vice-Presidents to preside at meetings of the mem- 
bers of this Association in their respective States or at the time 
of the annual convention of this Association and to enforce the 
rules and regulations of this Association as to such membership. 
In the absence of the State Vice-President from any duly called 
meeting, a Chairman elected at the meeting shall preside. State 
Vice-Presidents shall hold office from the opening of the annual 
session of the General Convention first ensuing after their election 
until the opening of the annual session of the General Convention 
then next ensuing. 


Amend Article IX, Section 1, to read as follows: 
Sec. 1. 


The members of the American Bankers Association in 
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each State shall annually elect a member of the Nominating Com- 
mittee and an Alternate in such manner as shall be prescribed by 
the By-Laws. It shall be the duty of such Nominating Committee 
to meet as soon as practicable after the first adjournment of the 
General Convention, assembled in annual session, next ensuing after 
their election, at the call of the General Secretary of the Associa- 
tion, and organize by the selection of a Chairman and Secretary 
from their number. They shall recommend a candidate or candi- 
dates for President of the Association, and a candidate or candi- 
dates for Vice-President of the Association, and the Nominating 
Committee shall make report of its recommendations so made, to 
the General Convention, at any subsequent session of the General 
Convention, but prior to the order fixed by programme for the 
election of officers. The nominations or recommendations made by 
the Committee shall not exclude the name of any person other- 
wise nominated in the Convention, and under the regular order for 
the election of officers any delegate may place in nomination, any 
qualified member for President or Vice-President, or both. 


Amend Article II, Section 7, to read as follows: 


The word ‘ State’’ or ‘‘ States’’ as in this Constitution con- 
tained shall be held and construed to include the District of Co- 
lumbia, Alaska, Hawaii, Porto Rico, the Philippines and the Pan- 
ama Canal Zone. 


Explanatory note: 


By-Law fifth is proposed to be amended so that instead of each 
group electing a Vice-President and member of the Nominating Com- 
mittee, each State in the group is given this right, which is ex- 
tended to all the Territories and Dependencies, for Article II, Sec- 
tion 7, is proposed to be amended by including in the word 
‘* State ’’ all such Territories and Dependencies. Article IV, Sec- 
tion 3, providing for State and Group Vice-Presidents, has been 
correspondingly amended, as has also Article IX, Section 1, pro- 
viding for election of members of the Nominating Committee. In 
all these, also, provision is made for the election of an alternate 
member of the Nominating Committee, who may act in the absence 
of the regularly elected member. The time and place of election 
for all States that have no State Bankers Association is fixed at 
the annual convention. A provision is also inserted requiring that 
a State Vice-President or member of the Nominating Committee 
shall be qualified as a delegate. Such a qualification for members 
of the Executive Council is provided in Article V, Section 4. 


Mr. Gwin moved that the amendments be adopted. 
ried.) 


(Car- 


PLACE OF ANNUAL MEETING OF SECTIONS. 


Amend By-Law sixth by adding at the end thereof the following: 


No section, except the American Institute of Banking Section, 
shall hold its annual meeting at any other time or place than that 
of the Annual session of the American Bankers Association. 

Note.—The above is the substance of a motion made and carried at 
the meeting of the Executive Council, October 9, 1913. To give it 
effective force it should be contained in the By-Laws. 


Mr. Goebel moved that the amendment be adopted. 
ried. ) 


ADDITION OF GROUP V AND CHANGE IN METHOD OF ELECTION OF COUN- 
CIL MEMBERS REPRESENTING GROUPS. 


(Car- 


Amend By-Law fourth subdivision (c) to read as follows: 


(c) States having less than one hundred members of the Ameri- 
can Bankers Association within their respective borders and which 
are not hereinbefore provided for, shall be grouped as follows, to 
wit: 

Group No. 1 shall be composed of the States of New Hampshire 
and Vermont. 

Group No. 2 shall be composed of the States of Delaware and 
Rhode Island. 

Group No. 3 shall be composed of the States of Arizona and New 
Mexico. 

Group No. 4 shall be composed of the States of Utah, Wyoming 
and Nevada. 

Group No. 5 shall be composed of Porto Rico, the Canal Zone, 
the Island of Hawaii, the Philippines and Alaska. 

Each group, with the exception of Group No. 5, shall be entitled 
to one member of the Executive Council. The members of the Asso- 
ciation in each State in each group, except Group No. 5, shall have 
the right to select in rotation a member of the Executive Council to 
represent their particular group. The order of rotation of the States 
in each group shall be as above set forth. Such election in any State 
having a State Bankers Association shall be in the same manner and 
be governed by the same rules of procedure as provided in subdivision 
(b) for the election of members of the Executive Council from States 
having more than one hundred members of the American Bankers As- 
sociation. In any State having no State Bankers. Association, the elec- 
tion shall be made by the members from such State attending the an- 
nual convention of the Association at a meeting called and presided 
over by the Vice-President for such State at an appropriate time prior 
to the organization of the new Executive Council. Any contest arising 
from such election shall be heard and determined by the Executive 
Council. Provided that a member of the Executive Council from any 
State in any such group at the time of the adoption hereof shall be 
and remain the member of the Executive Council for the group to 
which his State is attached until the expiration of his then term of 
office as a member of the Executive Council. 

Note.—Subsection (c) has been rewritten. 
several changes, as follows: 


Group 5 has been added. At the Boston Convention (see pages 309- 
812, Proceedings, 1913) the subject of the status of Hawaii under the 
new Coustitution was brought up, and it was suggested there should 
be a new group composed of the territories of Hawaii and Alaska. 
The matter was referred to the next meeting of the Executive Council. 
At the meeting of the Council at Boston, October 9, 1913, Mr. Wexler 
offered a proposed amendment to the Constitution ‘‘ that a fifth 
group shall be organized composed of Porto Rico, the Canal Zone, the 
Island of Hawaii, the Philippines and Alaska.’’ It was pointed out 





The amendment provides 


SECTION. 





135 


that after this amendment was adopted by three-fourths of the Council 
it would not become operative until approved by a majority vote of 
the next convention; further, that the amendment would only carry 
with it the power to have a vote in the making of nominations for 
Presidents and Vice-Presidents, but would not give the group any rep- 
resentation on the Executive Council until their combined membership 
reaches 100. The amendment was unanimously adopted by the Coun- 
cil. It is therefore inserted as an additional group in the redraft of 
subsection (c). 

The proposed amendment of subsection (c) also does away with the 
election of members of the Executive Council to represent the groups 
by conferees. This method has given dissatisfaction and is imprac- 
ticable. In place thereof it is proposed that the member of the Council 
representing the group (except Group No. 5, whose combined member- 
ship being less than 100 is not entitled to representation on the Coun- 
cil) shall be elected by the States in the group in rotation at the 
annual convention of the State Bankers Association in the same man- 
ner as members of the Council are elected from States having over 
one hundred members. The order of rotation of the States has been 
changed from that of the present By-Law making New Hampshire first 
in order in Group No. 1, Delaware in Group No. 2 and Utah in Group 
No. 4, because these groups are now represented by members from 
these States. Group No. 3 remains the same because therein Arizona 
is first named, and the present Council member is from that State. 
Of all the States in the first four groups, Rhode Island alone has no 
State Bankers Association. For that reason there is a special pro- 
vision that in any State not having a State Bankers Association the 
election of the member of the Council representing the group shall be 
at the time and place of the annual convention of the Association by 
the members from that State. 


Mr. Goebel moved that the amendments be adopted. 
ried. ) 


(Car- 


DBCREASE OF STATE MEMBERSHIP AND COUNCIL RBPRBSENTATION. 


Amend By-Law fourth by adding at the end of subdivision (b) there- 
of the following: 

Provided further that if, after the election of one or more mem- 
bers of the Executive Council from any State, the number of mem- 
bers of the Association in such State shall fall below the number 
necessary to entitle such State to all its elected members, the 
member last elected shall cease to be a member of the Executive 
Council until the membership in the State reaches the requisite 
number. In case two or more members have been elected at the 
same time, one or more of whom would be ineligible as above, the 
determination of which shall cease to be a member shall be by lot 
in a way to be provided by the General Secretary. 

Mr. GOEBEL: I move the adoption of this amendment, and 
in that connection would state that it is the understanding 
that it will not be enforced as to any one State that happens 
to be in arrears now, or until the next election. 

Mr. GOLDWATER: It seems to me this ought to be passed 
without any strings on it. 

Mr. GOEBEL: My motion was to adopt the amendment and 
merely incidentally I suggested that this would not be retro- 
active. 

Mr. GOLDWATER: It seems to me if there is nobody here from 
Tennessee who desires to object to this, we ought to pass it 
without any strings. 

Mr. ARMSTRONG (of Tennessee) : Mr. President, I find myself 
and my associates in this rather embarrassing position. We 
have been selected by the Tennessee bankers to represent 
Tennessee in the councils of the American Bankers Associa- 
tion. The term was for three years. It is rather embarrassing 
for us to appear now as members of the Council if this amend- 
ment is adopted, because under this amendment we would be 
automatically retired. It seems to me the Association should 
define this amendment and say in plain language whether we 
shall serve out the term of three years or retire. I think the 
amendment proposed is wise and fair. However, at the time 
we were elected the quota of membership justified that elec- 
tion. 

Mr. HAWLEY: Mr. President, I move that we add this pro- 
viso, that this section shall not apply to members already 
elected. 

Mr. GOEBEL: I accept the amendment. 

(The amendment was adopted and the original motion as 
amended was adopted.) 

THE SECRETARY (reading) : 


TERM OF OFFICD OF TREASURER. 


Amend Section 9 of Article V by adding thereto the following: 

The term of office of the Treasurer shall begin on December first 
following the date of his election by the Executive Council. 

Note.—This amendment is suggested for the reason that it is im- 
practicable immediately upon the election of a new Treasurer for the 
old Treasurer to make transfer of the funds of the Association. The 
date of meeting of the new Executive Council at which the Treasurer 
is elected varies. The new fiscal year of the Association begins Sep- 
tember first. Drafts for dues of members are then sent out and are 
in process of collection until November 30th. During this process it 
is impracticable to make a transfer of funds and the custom has there- 

fore been established of making such transfer on December first. 


Mr. MARLIN: I move that the amendment be adopted. 

(Carried. ) 

THE SECRETARY: The following amendment is proposed by 
BE. M. Wing of La Crosse, Wisconsin : 


Proposmp By E. M. WING, La Cross, Wis. 


Amend Section 15, Article V, by adding to the list of committees 
the following: 
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‘*(G) The Committee on Agricultural Development and Educa- 
tion.’”’ And by inserting at the end of the section: 

‘* (G) The Executive Council at its first meeting, after the adop- 
tion of this amendment, shall elect from its membership three per- 
sons from the one-year class; three persons from the two-year 
class and three persons from the three-year class, who shall con- 
stitute the Committee on Agricultural Development and Education 
and whose membership shall expire with their membership in the 
Council and annually thereafter shall elect three persons from the 
three-year class to fill the vacancy occasioned by the expiration of 
term. Any vacancy occurring by death, resignation or other cause, 
shall be filled by election from the same class for the unexpired 
term.’’ 

Amend Section 16 by inserting at the end thereof, under the head- 
ing ‘‘ The Committee on Agricultural Development and Education,’’ 
the following: 

**(G) The Committee on Agricultural Development and Educa- 
tion shall have in charge all matters pertaining to these questions 
and shall report in writing to the Executive Council and annually 
in writing to the General Convention.’’ 


Mr. H. J. DreHEeR of Milwaukee: Mr. President, inasmuch 
as the Executive Committee reported adversely on this amend- 
ment, I move that the amendment be rejected. 

Mr. GOEBEL: I second the motion. I shall vote for the mo- 
tion of the gentleman not from any desire to take sides in the 
little controversy that has been going on, but for the reason 
that we have just started to work under our new constitution, 
and I should be opposed to adding any more standing commit- 
tees to the Council until we have worked for a few years longer 
and until we see whether the results which we expect from the 
new constitution will be attained and it will work as satisfac- 
torily as we hope. 

The amendment was rejected. 

Mr. LIVINGSTONE of Detroit: I move that we take a recess 
until half-past two. 

A recess was then taken until 2.30 p.m. 


AFTERNOON SESSION. 


OcTOBER 14, 1914, 2.30 P.M. 

PRESIDENT REYNOLDS in the chair. 

THr CHAIRMAN: Gentlemen, the Convention will please come 
to order. 

I have the very great pleasure at this time of introducing 
the Hon. Charlies S. Hamlin of Washington, D. C., Governor 
of the Federal Reserve Board. This gentleman is one who is 
fully acquainted and known to you all, I am sure, a gentleman 
who has been a great student of this question, and one in whom 
the bankers have great confidence. I take great pleasure in in- 
troducing to you Governor Hamlin. (Applause.) 

GOVERNOR HAMLIN: Mr. Chairman, ladies and gentlemen: 
It is a very great pleasure to me to be able to come here to- 
day in response to your kind invitation. I want first to ex- 
press the deep regrets of the Secretary of the Treasury and 
the other members of the Reserve Board whom you kindly in- 
vited, that their duties prevented them from accepting your 
invitation to-day. 

It is always a pleasure to me, not only to come before you 
and listen to the deliberations of this great Association, but 
it is a great pleasure to me personally to come to this beautiful 
city of Richmond again. I have been here only a few times, 
but some of the most pleasant associations of my life are con- 
nected with this city. It is a great pleasure for me to come 
and to have the honor of listening and being presented to your 
Mayor and to listen to the address of your chief executive, 
the Governor of this great commonwealth. It is also a great 
pleasure to come to the home of my dear friend, your fellow- 
townsman, the Comptroller of the Currency, John Skelton 
Williams. sut I must say I also come somewhat in a state 
of humiliation. The other day the delegates, the government 
directors of the Bank of Richmond were in Washington with 
the Board, and I told them that there was no point—that Mr. 
Williams and I disagreed vitally, that he was under the delu- 
sion that the Richmond Reserve Bank would be ready for busi- 
ness before the Boston Bank would be ready for business, but 
the Richmond delegates went back and the next morning they 
got me on the telephone and said that the Federal Reserve 
Bank of Richmond had made all its preparations and was ready 
to start as soon as they got word from the Federal Reserve 
Board. So I want to pay that appreciation to the bankers of 
this great district. . 

I really feel that an invitation from this great Association 
is equivalent to a command to anyone interested in financial 
questions in the United States. 


Preparing the Federal Reserve Banks for Opening. 


[The remainder of Gov. Hamlin’s address will be found on 
page 87.] 

THE CHAIRMAN: I am sure that every one present appre- 
ciates very much the talk that has been given by Governor 
Hamlin, which will undoubtedly clear up many ideas and be 
of great benefit to us all. We are all very glad, indeed, to 
have him with us; and I am pleased, in behalf of you, to ex- 
press our appreciation for his very able talk. 
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I have at this time the very great honor of introducing a 
gentleman to whom the committees of the American Bankers 
Association are greatly indebted, and through the committees 
the Association itself. This gentleman has been uniform in 
his kindness and courtesy to all of the requests for hearings 
and conferences that have been extended to him. He is a 
gentleman in whom those of us who have come in contact have 
the very greatest confidence. We regard him as a great public 
citizen, who is attempting to do his full duty, and we feel that 
he has accomplished a very great deal; and, while the bill may 
not have been all that we expected, or that he desires, yet we 
feel that he has been a very great benefit in assisting the 
bankers and co-operating with them in bringing about the pas- 
sage of the very best bill that was possible. 

I have the very great pleasure of introducing to you the 
gentleman who has had so much to do with the formation of 
this bill, the Honorable Carter Glass of Lynchburg, Virginia. 
(Applause. ) 


The Genesis of the Federal Reserve Law, by Congressman 
Glass. 


[We print Congressman Glass’s address in full at page 81.] 


THE PRESIDENT: I am sure that all of you gentlemen who 
have listened to the very interesting talk of Congressman Glass 
feel as I do, that he has expressed in a fearless way his honest 
opinion. It is expressions of that kind that we need to-day, 
and that do all of us good. It is only from this fearless meth- 
od of interchange of thought on all these subjects that any real 
good can come; and I am sure that I voice the sentiment of 
every one here when I say that we doubly appreciate the honor 
of having Congressman Glass with us to-day in these closing 
hours of Congress when his duties in Washington are so many 
and so pressing. I am sure that I can express for you fully 
our great appreciation of his kindness in coming here and de- 
livering his address. 


Mr. LILLARD of New York: May I ask Representative Glass 
one question? 1 think there are many here who feel that there 
is liable to be an expansion of the emergency currency. Has the 
Treasurer the right to withdraw that under the act? 


Mr, GLAss: My own opinion is that there has been already 
an expansion of the emergency currency. In my judgment the 
$365,000,000 that have been issued to the banks have not been 
required and have not been used. But that is a matter solely 
in the discretion of the Secretary of the Treasury. 

Mr. LILLARD: There does not seem to be anything in the act 
that gives the Treasurer the right to withdraw the emergency 
currency if it is found that there is a very considerable over- 
expansion of the emergency currency. 

Mr. GLASS: I will call the attention of my friend to the 
provision of the law that imposes ultimately a tax of six per 
cent. on this currency, and unless most of the banks of the 
country are practising usury, contrary to their State laws, 
they are not very apt to pay six per cent. on emergency cur- 
rency to be loaned out. 

Mr. LILLARD: But there is nothing in the act——— 

Mr. GLASS: I do not recall. I am not as familiar with the 
Vreeland-Aldrich law as perhaps I should be. I was at the 
time it was passed, but I am not now. The tax is supposed to 
drive the currency back. 

Mr. LILLARD: May I say one thing more, gentlemen? 
Interstate Commerce Act was passed in 1887. It has been in 
existence over 27 years. At the present time no minority 
stockholder of a railroad company has the right to appear be- 
fore the Interstate Commerce Commission. There are numbers 
of minor roads that for years have been manipulated by the 
major roads. The major roads have controlled the rates of 
these minor roads, and have diverted those rates to the major 
roads, and the minority stockholders of those minor roads have 
never had any rights before the Interstate Commerce Commis 
sion and can obtain no rights in the courts of this country. 

Any minority stockholder going before the courts of this 
country can claim some redress on the basis of fraud for the 
amount taken, but 

Mr. GorseL: Mr. Chairman, I rise to a point of order. I 
would like to have the gentleman confine himself to the sub- 
ject under discussion. 

THE CHAIRMAN: The gentleman has suggested that you con- 
fine your discussion to the subject matter before us. 

Mr. LILLARD: It is just that work that the Interstate Com- 
merce Act provides for, that the minority stockholder could 
have some rights before the Interstate Commerce Commission, 
because the Interstate Commerce Commission fixed the rates. 

Mr. GLAss: I do not expect to live yery much longer, but 
while I do live I certainly shall decline to undertake the re- 
sponsibility of amending the Interstate Commerce Act. 

There was one other point that I overlooked, and I might 
mention to my friend with respect to the retirement of the 
emergency currency. The Secretary of the Treasury, under 


The 





the amended Vreeland-Aldrich Act, is given express authority 
to increase to an unlimited extent the gold reserve behind the 
emergency notes, and that would be a very powerful factor in 








withdrawing the emergency currency from circulation when it 
is no longer needed. 

Tue CHAIRMAN: Are there any other questions? 

Mr. FLEMING (of Oklahoma): I come from a State where I 
claim that our distinguished Senator had something to do with 
this revenue bill, and, notwithstanding the fact, it seems as 
* though the Senator is almost eliminated from having any con- 
nection with this other bill. Notwithstanding that fact, I make 
a motion that the address of Mr. Glass be printed and sent in 
pamphlet form to all bankers and around this country 

Mr. Guass: May I interrupt the proceedings again to say I 
hope that if it is done it will be with this addenda, that the 
distinguished Senator from Oklahoma did his collaboration and 
work with me before the bill went to the Senate. 

Which motion was duly seconded. 

Mr. GLASS: Would I be considered impertinent if I suggest 
that I hope that will not be done, because I came here without 
any sort of preparation, to have a sort of face to face and 
heart to heart talk with you gentlemen about the side lights on 
currency legislation. You have been so gracious, but I would 
be a little ashamed to have the address circulated. 

THE CHAIRMAN: I want to state, for the information of the 
gentleman, that these addresses will all be printed in the pro- 
ceedings and sent to every banker in the country practically. 

The motion was withdrawn. 


A VOTE OF THANKS TO 


GOV. 


CONGRESSMAN 
HAMLIN. 


GLASS AND 


Upon motion, duly seconded and unanimously carried, a 
vote of thanks was tendered to Governor Hamlin and Mr. 
Glass for their addresses before the Convention. 

Following announcement of meeting place of committees, 
railroad accommodations, etc., the meeting adjourned. 


SECOND DAY’S SESSION. 


Held at Richmond, Va., in the auditorium of the Jefferson 
Hotel, on Thursday, October 15, 1914, at 10 o'clock A. M. 

PRESIDENT REYNOLDS: Gentlemen of the Association, please 
come to order. 

I take great pleasure in introducing Rt. Rev. D. J. O’Con- 
nell, Bishop of the Diocese of Virginia, who will invoke the Di- 
vine blessing. 


Rt. Rev. D. J. O’ConneLi: In the name of the Father 
the Son and of the Holy Ghost. Amen. 

Look down, we beseech Thee, 0 Almighty God, on this body gath- 
ered together in Thy name, and bountifully grant to them all the 
graces of which they stand in need, to accomplish the noble pur- 
poses for which they are assembled. Thou hast made all things and 
placed Thy creatures under the dominion of Thy laws. Open then, 
we beseech Thee, the minds of this assembly to the knowledge of 
those laws Thou hast established for the well-being of society ani 
of those conditions upon which Thou hast made prosperity depend. 
Fill their hearts with noble motives and direct their deliberations to 
wise conclusions. Make them all ‘‘ good bankers.’’ Save them, we 
beseech Thee, Almighty God, from all the annoyances coming from 
ungrounded suspicions and unfair imputations; make us appreciate 
their services and respect their honor, that out of their devotion to 
duty and our regard for their integrity may grow that bond of com- 
mon confidence which is the condition of our prosperity and the pro- 
tection of the comforts of our homes. And I also fondly pray Thee, 
Heavenly Father, to add to the glory of the regional city. Enshrine 
its name in the affection of these delegates and associate it with the 
success of one of their most successful conventions. Through Jesus 
Christ our Lord. Amen. 


and of 


GREETINGS TO MYRON T. HERRICK. 


J. ELwoop Cox: Mr. Chairman, do you not think it would 
be a great courtesy and remembrance if the A. B. A. Conven- 
tion would by resolution send greetings and thanks to an ex- 
president, now in France, who is so ably caring for all inter- 
ests during these trying times, and who, by his courtesy, un- 
tiring work and help, has endeared himself to ‘thousands of 
refugees and stranded Americans. 

I offer this resolution: 


Resolved, That our Secretary be, and he is hereby, instructed to 
cable to the Honorable Myron T. Herrick, ex-President of our As- 
sociation, and since, United States Ambassador to France, our greet- 
ings, a8 well as our admiration and congratulations on the able manner 
in which he has administered the affairs of his office. 


Mr. HypDeE: I second the motion. 

THE CHAIRMAN: Gentlemen, you have heard the resolution 
which has been offered. While it may, in a parliamentary 
sense, be a little out of order, I am sure it is of such a char- 
acter that you gentlemen will probably desire to acquiesce in 
it, and, unless there is some objection, I am going to present it 
to you. 

Which resolution was unanimously adopted. 

THE CHAIRMAN: The Secretary has suggested that the out- 
of-orders may not be misunderstood unless I call your atten- 
tion to the fact that we have already adopted here an order 
of business. I now take great pleasure in introducing Mr. B. 


F, Harris, of Champaign, Ill., chairman of the Agricultural 
Commission, who will give his report to this Convention. 
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Report of the Agricultural Commission, by B. F. Harris. 


[The report of the Agricultural Commission may be found 
by the reader on page 124.] 

THE CHAIRMAN: Gentlemen, I have the very great pleasure 
of introducing the Honorable Logan Waller Page, Director, 
Office of Public Roads, United States Department of Agricul- 
ture, Washington, D. C., whose subject will be “ Fundamental 
Problems in Highway Improvement.” 

I take great pleasure in introducing the gentleman. 


“Problems in Highway Improvement,” by Logan Waller 
Page. 


{This address appears on page 105 of this publication.] 

THE CHAIRMAN: Gentlemen, I desire to call your attention 
to an order of business upon our programme which was in- 
advertently overlooked by the Chair, thinking that it might 
come up later in the day under another head, but I notice that 
I was mistaken. The report of Mr. Harris was not acted upon. 
It will be desirable and necessary for the Convention, I think, 
to take some action. It might at least be received and filed, or 
whatever you bave in mind. I would be glad to receive a mo- 
tion in respect to it. 

Mr. BRADFORD RHODES (of New York): I make such a mo- 
tion, and that the thanks of the Convention be tendered to 
Mr. Harris and his associates for their effective work during 
the past year. 

Which motion was duly seconded. 

THE CHAIRMAN: It has been moved and seconded that the 
report of Mr. Harris be received and filed, and that the thanks 
of the Convention be tendered to Mr. Harris and his asso- 
ciates for their effective work during the past year. 

The motion was unanimously carried. 

Tur CHAIRMAN: The next speaker on the programme, gen- 
tlemen, will be Edward K. Graham, President of the Univer- 
sity of North Carolina, Chapel Hill, N. C., on the subject of 
‘Banking and the Larger Citizenship.” 

I take great pleasure in introducing the gentleman. 

PROFESSOR GRAHAM: Mr. Chairman, Gentlemen of the Con- 
vention, and Ladies and Gentlemen: 

I shall confine what I have to say. gentlemen, rather rigidly 
to twenty minutes. Your chairman gave me unlimited time, 
generously, but my own experience conforms to that good old 
Yale story that you have probably heard of about the minister 
who came to speak at Yale University. He asked President 
Hadley how long he should speak. President Hadley told 
him, why, to centinue just as long as he pleased, of course. 
Well, he said: “I should like to know how long I should 
speak.” Well, said President Hadley: ‘“‘ There is no rule at 
Yale as to how long a man shall speak; but I will say that it 
has been my experience here that no souls are saved after the 
first twenty minutes.” 


Banking and the Larger Citizenship, by President Edward 
K. Graham. 


[President Graham’s address is printed on page 103 of this 
publication. ] 

Mr. Sanps: Mr. President, I do not know a more fitting 
time than after the very splendid address of Dr. Graham to 
ask unanimous consent of the Convention to consider a reso- 
lution which I have prepared on the matter of interstate 
commerce and rate cases that come before the Interstate Com- 
merce Commission; and I would like very much to have the 
consent of the Convention to present this resolution at this 
morning’s session. 

PRESIDENT REYNOLDS: What is the pleasure of the Conven- 
tion? Is it your pleasure to permit the gentleman to present 
this resolution at this time? I shall be very glad to entertain a 
motion to that effect. I would suggest, however, if it shall 
please the gentleman that instead of presenting this resolution 
just at this moment, we continue the remainder of the ad- 
dresses and then present the resolution. 

Mr. SANDS: There are special reasons why I would like to 
get it in early in this session. 

(A motion to consider the resolution was adopted.) 


INTERSTATE COMMERCE COMMISSION ASKED TO 
PROMPTLY AND FAVORABLY ON APPLICATION 
FOR INCREASE IN RAILROAD RATES. 


ACT 


Mr. SANDS: The resolutions are as follows: 

‘*The shock to the financial and business interests of this country, 
the stringency in money and the derangement of foreign exchanges 
resulting from the war in Europe are being overcome and the most 
serious condition now confronting the financial, business and invest- 
ment interests of the country arises from the fact that there is no 
market for securities, and until this is remedied the financial ex- 
changes cannot be opened and business restored to normal conditions. 

‘“‘The railroad and transportation interests of the country lie at 
the basis of the entire industrial and financial fabric and unless these 
interests can be made prosperous, their financial necessities relieved 
and the confidence in the stability of their securities restored and 
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maintained, no permanent relief from existing conditions can be ex- 
pected. 

‘‘The rates charged for service rendered by the railroad companies 
have been constantly decreasing for years past, while the cost of 
operation, maintenance and improvement of such properties to pro- 
vide the improved service required has constantly increased, with the 
result that the net earnings of these companies in proportion to cap- 
ital invested and required for their development, have declined until 
many railroad properties are facing bankruptcy or are in the hands 
of receivers, and the obligations of railroad companies now in de- 
fault have reached a sum more than equal to one-half of the National 
debt of the United States; while the confidence of the investing pub- 
lic, both in this country and abroad, in the value and stability of 
railroad securities has been seriously impaired. Unless these condi- 
tions are promptly remedied the effect must be disastrous to all in- 
terests. 

‘* The Government of the United States, through the Interstate Com- 
merce Commission, has taken control and regulation of railroads with 
the power to fix their rates, and this power carries with it the re- 
sponsibility upon the commission to permit and require the railroads 
of the country to charge rates adequate to meet their operating ex- 
penses, take care of maintenance and improvements necessary to the 
constantly improving service and provide a reasonable return upon 
the invested capital and to establish their securities upon such a firm 
basis of credit as to justify the confidence of the investing public. 

‘*To this end, a prompt and liberal increase in railroad rates is es- 
sential and it is a matter of serious import to every business interest 
in the United States, and especially to the banking interest charged 
with the responsibility of financing the large maturing obligations of 
the railroads of this country that the applications now pending be- 
fore the Interstate Commerce Commission for increase in rates and 
any other reasonable applications which may be made to that end 
should receive prompt and favorable action of the Commission. 

‘“* Now therefore be it 

** Resolved, That the American Bankers Association in convention as- 
sembled at Richmond, Va., on October 15, 1914, do hereby declare 
that in their opinion a prompt and liberal increase in railroad rates 
throughout the United States is essential in order to enable the rail- 
roads to finance their maturing obligations and to provide the money 
with which to operate, maintain and improve their properties, and 
that such increase in rates must be made before we can hope to se- 
cure the confidence of the investing public both at home and abroad 
in railroad ‘securities or make an adequate market for said securities 
so that the financial exchanges of this country may be opened and 
normal financial conditions restored. 

** Resolved further, That in the opinion of the American Bankers 
Association the interests of the whole country so affected are of more 
importance than the individual interests of a few shippers who might 
deem their interests prejudiced by such increase in rates. 

** Resolved further, That the crisis now confronting the railroads in 
this country and directly affecting our entire credit system and the 
restoration of normal conditions in business and foreign exchange is 
urged upon the serious attention of the Interstate Commerce Commis- 
sion and the Commission is respectfully but earnestly requested te 
act promptly and favorably upon pending applications for increase of 
railroad rates, and, in the exercise of its broad powers and in the 
discharge of its obligations to protect the interests of the railroads 
under its control to take such action as may produce a general and 
adequate increase in railroad revenues of this country to the end that 
the financial credit of the railroad companies may be re-established 
and that these companies may be thus placed in a position to finance 
their maturing obligations. 

“* Resolved further, That the Secretary of this Association is di- 
rected to forward a certified copy of these resolutions to the Inter- 
state Commerce Commission.’’ 

THE CHAIRMAN: Gentlemen of the Convention, under the 
rules of the Constitution, all such resolutions would be com- 
pelled to be presented fifteen days prior to the Convention, un- 
less with your consent here. Now, the question before you is, 
Shall this resolution, which has been presented, be considered ? 
Do you desire to consider the resolution at this time? 

Mr. M. ALEXANDER (of the Lancaster Trust Company, Lan- 
caster, Pa.): I move the adoption of this resolution at the 
present time, without reference to any other committee, 

THE CHAIRMAN: The resolution could not be adopted in that 
way. ‘The first order would be a motion to suspend the rules. 

Mr. ALEXANDER: I move you then, Mr. President, that we 
dispense with the regular order of business, suspend the rules 
and adopt this resolution as presented. 


THE CHAIRMAN: That could be done upon a majority vote. 
Do I hear a second to that motion? 

The motion was duly seconded. 

THE CHAIRMAN: It has been moved and seconded that the 
rules be suspended, and that the resolution be adopted. Are 
you ready for the question? 

The question was called, and the motion carried. 

THE CHAIRMAN: It is carried, and the resolution is adopted. 

We will now, gentlemen, continue with the programme. I 
have the pleasure of introducing Dr. C. G. Hopkins, Depart- 
ment of Soil, University of Illinois, Champaign, Ill, Director 
of Agriculture, Southern Settlement and Development Organ- 
ization, who will speak on “ Soil Fertility: Greatest Necessity 
and the Best Investment.” 

In this connection, I beg to say that, as I understand it, 
the Settlement is a voluntary organization, particularly for 
the benefit of the Southern farmer. I take great pleasure in 
introducing Dr. Hopkins. (Applause.) 


Soil Fertility, by Dr. C. G. Hopkins. 


{The address of Dr. Hopkins may be found on page 107.] 
THE CHAIRMAN: Gentlemen, I take great pleasure at this 
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time in introducing Mr. J. D. Eggleston, President of the Vir- 
ginia Polytechnic Institute, Blacksburg, Va., who will talk to 
us ‘‘On Educating the Producer.” 


Educating the Producer, by President J. D. Eggleston. 


[President Eggleston’s address appears on page 111.] . 
Mr. Hype: Mr. President, I believe that that is one of the 
best papers that this Association, in all its history, has ever lis- 
tened to. I think I voice the opinion of every man who has 
listened to it, that we ought without being invidious, to give 

Mr. Eggleston a vote of thanks and appreciation. 

A MEMBER: I would like to amend that by adding that the 
paper be printed and distributed. 

Mr. Hypp: I accept the amendment. 

Tur CHAIRMAN: Gentlemen, you have heard the motion and 
the amendment. 

The motion, as amended, was unanimously carried. 

Tur CHAIRMAN: I think it is unnecessary to put the original 
motion. 

1 am sure we have all been entertained and instructed by 
all of the splendid addresses we have had this morning, which 
have undoubtedly been prepared by these well-known edu- 
cators at considerable loss of time and trouble to themselves, 
and I am sure that I can express your gratitude and appre- 
ciation for their efforts here to-day; and I assure them that 
we thank them very much for their kindness in coming to us. 

We have five or ten minutes left before adjournment, I want 
at this time to call the attention of the members to the fact 
that the Executive Council considered the advisability and de- 
sirability to have a report of the Insurance Committee pre- 
sented to this body, and if Mr. Sands is in the audience, I 
would be very glad to have him report that at this time. No 
response, 

‘1 hope you will remain for a few minutes, gentlemen. 

Mr, LIVINGSTONE: I know there are many pressing things 
that come up, but I ask a special privilege of five or six min- 
utes. 

THE CHAIRMAN: If you will indicate the purpose. 

Mr. LIVINGSTONE: I want to present just a few facts. It 
so happens that I live in a home where the automobile in- 
dustry is very large, and I simply ask the privilege of pre- 
senting a few facts. 

THE CHAIRMAN: What is your pleasure, gentlemen? 

Mr. BE. E. Emprick: I move the rules be suspended and 
that Mr. Livingstone be given the time he desires. 

Which motion was duly seconded and unanimously carried. 

Mr, LIVINGSTONE: There are no resolutions attached or any- 
thing of that kind; it is just a plain condensed and simple 
statement of the automobile industry of itself and by itself, 
and the great benefits which the whole people of the United 
States receive from it. It is simply to correct some misap- 
prehensions that have appeared in the daily press from time 
to time. 


“The True Status of the Automobile Industry,” by William 
Livingstone, President, Dime Savings Bank, Detroit. 


Prompted by the thought that bankers generally may not be fully 
informed on the automobile industry, which has had such rapid growth 
during the past ten years, I have had prepared some facts and figures 
for the benefit of the present gathering that I believe will show the 
automobile industry in its true light and indicate the marvelous de- 
velpoment there has been in the making and marketing of the auto- 
mobile, which has grown from a comparative toy to a business of 
tremendous volume in the short period of twelve years. At first a 
machine for pleasure use only, it is rapidly taking its place among 
the necessities of our fast-moving civilization. 

Probably 75 per cent of all automobiles made in this country are 
produced in Detroit and Michigan, and my location in that city, coupled 
with my acquaintance with officials of the leading automobile factories, 
enables me to know conditions to an exceptional degree. 

Although looked upon as a rather hazardous business in the early 
days, automobile manufacture has assumed gigantic proportions, with 
apparently little decrease in the demand, although with prices getting 
lower each year and the margin of profit smaller. It is worthy of 
note that at no time in those twelve years has the industry, as a 
whole, taken a backward step, the records showing that each year an 
increasing number of cars has been made and sold; from less than 
a thousand cars in 1902, when the business may really be said to have 
begun, to 435.000 cars during the fiscal year of June 30, 1914, the 
latter having a total valuation of about $425,000,000. Coupled with 
these figures are the products of the parts and accessory makers, with 
sales during the past twelve months running into big figures. Atten- 
tion at this point is called to the fact that 47 per cent of the cost 
of un automobile is in the labor. 

While in the early days the automobile was a luxury, it is now a 
necessity for a large proportion of owners, and has taken its place 
among other utilities like the telephone and telegraph, with a broaden- 
ing field because of the increasing demand for commercial or freight- 
carrying power-driven vehicles. This accounts largely for the con- 
tinued buying of cars even in times of depression, as in 1907 and 
1908—a period that showed substantial increases in car sales. How- 


ever, it must be appreciated that to the farmers, doctors and business 
men generally, the automobile is now a dependent part of their equip- 
ment for doing business. 

As the greatest number of cars are sold during seven months of the 
year, makers and dealers have been borrowers; and it is a matter of 
record and congratulation that, 


in fostering this growing industry, 
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bankers of this country have played a most important part with 
practically no loss. Discerning bankers, in the past few years espe- 
cially, have appreciated the stability of the industry and the standing 
of the men in charge, and have co-operated to a marked degree in 
establishing the business on its present high plane. 

There have been few wild-cat schemes, and those few have died 
a-borning. The makers, as a class, are energetic and enterprising, tak- 
ing pride in their product and in their ability to give employment at 
substantial wages to the best men of many trades, including engineer- 
ing skill of the highest quality. That the automobile manufacturer 
is broad in his views and co-operative in his work is evidenced by 
the excellent support they have all given the ‘‘ Buy-a-Bale-of-Cotton ”’ 
movement in the South. Practically all of them have bought cotton 
on their own account, and have instructed their branches and dealers 
to do likewise. One company, with many thousands of dealers, bought 
a bale of cotton for each dealer in the Southern territory, and also 
agrees to buy an additional bale for each car sold there, which should 
mean probably four or five thousand bales. Another company bought, 
outright, 500 bales of cotton at ten cents per pound. 

The perfection of the motor car in twelve years has amazed even 
the most optimistic, and accounts largely for the increasing sales. 
The simple present-day car can be operated by man, woman or child; 
and even those of very moderate prices do not entail the high 
maintenance cost that was ever present in the earlier models. All 
this helps to account for the tremendous purchases by people of all 
stations that have been so astounding to those unfamiliar with auto- 
mobile conditions. 

While depressed to some degree at present, the figures I have in 
hand show that the automobile business has suffered less since July 
than almost any other line of trade—one company alone selling more 
than 20,000 cars during August. 

Being a season business to some degree, it has been the custom 
among manufacturers to borrow during the fall and winter months 
for materials and labor, discharging their obligations in the spring 
and summer. 

The manufacturer ships to the dealer, of whom there are more than 
15,000 in the country, sight-draft against bill-of-lading. The dealer, 
whose capital is too limited to carry a large stock of cars, has been 
accustomed to borrow from his banker, thus permitting him to han- 
dle a larger stock and do a bigger volume of business, with the banker 
having always ample security for his loans. 

The dealer’s business with the final buyer has invariably been on a 
cash basis, it being a noteworthy fact that comparatively few auto- 
mobiles have been sold on deferred payments of any kind. The fact 
that the automobile can be so readily depreciated with a few weeks’ 
use, has eliminated the possibility of makers consigning cars to deal- 
ers, and has materially aided in keeping the business one for cash 
only and consequently in a healthy state. 

The disposition in early years to look askance at the automobile 
manufacturer and dealer has passed, and with further knowledge of 
the business, credits commensurate with sound banking methods have 
been extended to the mutual benefit of all. No longer do we hear talk 
that the automobile business will go the same way as the bicycle 
business, it being generally agreed that the making and marketing of 
motor cars is among our greatest industries—a situation to be cred- 
ited to a large degree to the care and conservatism of bankers who 
have been active in caring for the automobile dealer among his patrons. 

Before giving some figures in connection with the industry, let us 
look a bit into the future. 

How many cars will be sold next year? 

What about profits from the sale, storage and repairs by dealers? 

Will more dealers come into the field? 

Where are future markets for the maker? 

What about commercial vehicles? 

While the business depression may interfere and bring about a re- 
duction during the next twelve months, it is not unlikely that 450,000 
cars can be sold. Thousands of people living in the suburbs, includ- 
ing farmers, doctors and salesmen, actually need cars in their general 
every-day life. Big cities continue to show the registration of new 
automobiles, particularly of the moderate-priced cars, with the market 
almost normal for the higher-priced models. 

With 15,000 dealers in the country, and 1,400,000 cars to be cared 
for, the profits from the sale, storage and repairs runs into substantial 
figures. There will be no great increase in the number of dealers, 
because those in the field now seem well able to care for the annual 
production. 

The future market for automobiles rests not alone in this country, 
but throughout the world, especially as European makers are not 
likely to produce very much for some time. Last year American 
automobile manufacturers exported cars to the value of $26,574,000, 
with purts amounting to $8,000,000, or a total of $34,500,000. When 
it is taken into consideration that France alone exported motor cars 
to the value of $44,000,000 last year, with Germany and Italy total- 
ing almost the same, it can be seen what a world-wide trade is await- 
ing the automobile maker of this country. 

Commercial vehicles are fast coming into the field, and, with the 
destruction of horses and trucks in the war on the other side, this 
end of the business must have a healthy growth during the next few 
years. There are now about 100,000 freight-carrying motor vehicles 
in use, the production during the past twelve months being about’ 
30,000, with the ratio of increase greater than was ever known in 
the passenger-car field. 

It is doubtful whether there will be any great increase in the num- 
ber of automobile manufacturers. It is not unlikely that some of the 
smaller makers will fail, with the others growing bigger. There has 
been little over-capitalization; and, in fact, a very large number of 
the concerns could profitably use more capital in their business. 

Because of my residence in Detroit, which is practically the home 
of the automobile industry, and my acquaintance with officials of the 
National Automobile Chamber of Commerce, I am able to give to the 
members here some facts that must be of interest to students of trade. 

There are more than 450 listed manufacturers of motor vehicles, 
some making both pleasure and commercial cars. 

Of these, 170 make gasoline passenger cars, 

245 gasoline commercial cars, 
77 cycle cars, 
27 motor fire apparatus, 
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18 electric pleasure cars, 
24 electric commercial vehicles. 

There is an increase in the number of manufacturers over the last 
two years, but a decrease as compared with the number at the end 
of 1911, except as regards cycle cars, ‘which are a new development. 

The total production for the year ending June 30, 1914, was, ap- 
proximately, 435,000 cars and trucks, valued at $425,000,000. The 
average valuation of cars has consistently decreased until it is now 
about $980, more than half the cars selling at less than $600. 

Of dealers and garages, we find listed 15,500 automobile dealers, 
13,630 garages, 1,280 repair shops and 680 supply houses. 

In exports, we find an increase from $5,502,000, in 1907, to $34,- 
500,000 in the twelve months ending June 30th; while the imports 
during that period have decreased from $4,842,000 to $1,432,000. 

Figures as to the number of employees in the automobile industry 
are not available because of the various allied trades involved; but 
in my State of Michigan, the Department of Labor reported that for 
1912 the various establishments making automobiles and parts em- 
ployed 89,413 men, and this number has increased. 

It will be seen, therefore, that the automobile is now an estab- 
lished article of commerce, with an excellent future. Our American 
ears are splendidly built; they have a wide market here and through- 
out the world, and bave a real place in civilization for the movement 
of individuals and produce. 


PRESIDENT REYNOLDS: The Secretary has an announcement 
to make. 


SECRETARY FARNSWORTH: In the annual report of the Secre- 
tary submitted at this meeting occurs the following statement 
with reference to Richmond: 

“The Convention of our Association now being held in Rich- 
mond is the fortieth in the history of our organization and the 
second Convention to be held in the city of Richmond—our twen- 
ty-sixth Convention having met here in 1900. The Convention of 
1900 was a pronounced success, with Southern hospitality un- 
bounded. The annals of the social] features of the convention 
called to mind the entertainment given by Mr. John P. Branch, 
who to-day is still active despite his advanced years and now 
the dean of the profession in Richmond, if not in the State of 
Virginia, and who will with all bankers of Richmond extend 
the warm hand of welcome.” 

PRESIDENT REYNOLDS: I have noticed in the audience this 
morning Mr. Branch, and I thought it would be entirely fitting 
to at least call him to his feet so you might know who he is; 
and if he cares to have anything to say we will be delighted to 
listen to him. Gentlemen, Colonel Branch. 

COLONEL BRANCH: Gentlemen and fellow-bankers, of course 
this is a very unexpected call on me. A man of my years that 
has anything to say can say it in much less than twenty min- 
utes, and, old as I am, I shall not attempt to make any speech. 
But I want to say one thing, that I am most happy to meet 
you gentlemen here to-day. I doubt if you can imagine the 
pleasure that is given me to meet you and to shake many of 
you by the hand. I have been at work for nearly sixty years, 
and I am still at work, believing it is better to wear out than to 
rust out. You cannot imagine the pleasure you have afforded 
every man in Richmond by your coming here on this occasion, 
and I shall hope and pray that you will come again. Do you 
know, gentlemen, that a banker is about the most honored thing 
upon this earth except a pretty woman! 

I thank you, gentlemen, and pray for you, and hope I shall 
have the pleasure of meeting you again. 

On motion of Mr. Livingstone of Detroit, at 1.15 p.m. a 
recess was taken until 2.30 p.m. 


AFTERNOON SESSION, 2 P.M. 


THE SecRETARY: I will ask Mr. Freeman of New York, Mr. 
Smith of Indiana, and Mr. Lawson of Michigan to adjourn and 
get Mr. Beck and escort him to the platform, the principal 
speaker. 

THE CHAIRMAN: Gentleman, we are considerably past the 
time set for holding the afternoon session, and I think we had 
better come to order, with a view of disposing of a few small 
items of business here. 

The first order of business is the report of the Currency 
Commission, by Mr. Hepburn. 

THE SECRETARY: There is no report, Mr. Chairman. 

Tuer CHAIRMAN: The next is the report of the Committee 
on Law. 

Mr. Paton: The Law Committee I represent. 
was not able to be present. We will not read the report, but 
just hand it in. It embodies a suggestion for an act to limit 
the liability of a bank to its depositor for non-payment of a 
check through error. 


The chairman 


LIMITING LIABILITY ON CHECKS. 


No bank shall be liable to a depositor because of the non-payment, 
through mistake or error and without malice, of a check which should 
have been paid unless the depositor shall allege and prove actual 
damage by reason of such non-payment, and in such event the lia- 
bility shall not exceed the amount of damage so proved. 


Mr, GELMORE: I move it be approved. 
Mr. ALEXANDER: I second the motion. 
The motion was unanimously carried. 
Mr. PATON: Also another resolution which has been drafted: 
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PAYMENTS TO MINORS. 


“ Whenever any. minor or other person under disability shall 
make or have credit for a deposit in any bank in his or her 
name, such bank may pay such money on check or order of 
such depositor the same as in cases of depositors not under 
disability, and such payment shall be in all respects valid in 
law.” 

Mr. Hesron: I move it be adopted. 

Which motion was duly seconded and unanimously carried. 


Report of the Committee on Law. 


{The report of this Committee appears on page 126.] 

Mr. Paton: I have the report of this Committee covering all 
matters of Federal legislation which have been pending in Con- 
gress during this year. It is a very long report and unless you 
care to hear it I will simply ask that it be filed and printed. 

Mr. SmitrH: I move that the report be filed and printed in 
the regular way. 

Which motion was duly seconded and carried. 


Report of Committee on Federal Legislation. 
{This report will be found on page 125 of this issue. ] 


Committees and Committee Membership. 


SECRETARY FARNSWORTH: Under the new constitution, the re- 
ports of the various convention committees are made to the 
convention and can be accepted and filed, but all action relating 
to the appointment of committees and committee membership 
comes under a special order of business, which is set for this 
afternoon. Under this order we have the Currency Commission, 
which will be continued as it stands at the present time unless 
action is taken in regard thereto, and the Agricultural Com- 
mission, which was appointed at the convention in Boston as 
a special committee to serve one year. 

Mr. Simpson, of South Carolina: Mr. President, it seems to 
me the work the Agricultural Commission has been doing has 
been of a highly constructive character and of great benefit to 
our country, and I therefore move that the Agricultural Com- 
mission be continued through the ensuing year. 

PRESIDENT REYNOLDS: What is your pleasure in regard to 
the Currency Commission? If there is no special action, the 
Commission will be continued as heretofore. It is so ordered. 

THE CHAIRMAN: Gentlemen, you have heard the reading of 
this report, which is, in fact, a report of the Committee of the 
Executive Council. Is there any action that you desire to take 
upon the matter at this time? 

MR. EMERICK: I move you that the report be received and 
filed, and that the recommendations therein contained be ap- 
proved by this Convention. 

THE CHAIRMAN: If I understand the report, some of those 
recommendations could not be approved, because there could 
not be a permanent committee of the American Bankers’ Asso- 
ciation appointed without a change in the Constitution. It 
could be referred back to the Executive Council with the rec- 
ommendation that the Committee be continued during the 
ensuing year. 

Mr. HENSCHEN: I move that this report of the Committee 
be referred back to the Executive Council. 

THE CHAIRMAN: Do you offer that as an amendment? 

Mr. HENSCHEN: Yes. 

Mr. EMBPRICK: I accept the amendment. 

THE CHAIRMAN: It has been moved and seconded that this 
be referred back to the Executive Council, with the recommen- 
dation that the committee be appointed. 

COMMITTEE ON FIDELITY INSURANCE CONTINUED. 

Mr, HAMILTON: I move, as a substitute motion for that, that 
this report be referred back to the Executive Council, with in- 
structions that the Council continue the Committee. 

THE SECRETARY: The present Committee cannot be contin- 
ued in the Council, because the Constitution governing the 
Council provides that all of the committees shall serve for one, 
two and three years. The gentlemen who are on the one-year 
class and who go off the Council, of course, are not members of 
the Council, and a new Committee will have to be organized 
by the Council. 

I did not follow the latter end of that report very closely, 
but, as I understand it, the report provides for the appoint- 
ment of a permanent Association Committee. There cannot 
be a permanent Association Committee provided for at this time 
without an amendment to the Constitution. This Insurance 
Committee can be appointed by this Convention to-day in ac- 
cordance with that suggestion, and it will be an Insurance 
Committee for one year. In the meantime, if they want to 
make a permanent Committee of the Association, that can be 
done by an amendment, and can only be done in that way. 

MR. SANDS: That is all the Insurance Committee recom- 
mends, that there be a Committee appointed for one year from 
the Association, and it is entirely eligible, I think, under Sec- 
tion 3. 

THE CHAIRMAN: It has been moved and seconded that this 
Committee be continued as a Convention Committee for one 
year. 
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Which motion was unanimously carried. 

Mr. SIMPSON: Mr. President, this morning in my motion in 
reference to the Agricultural Commission, I fear I did not 
make myself clearly understood. I wish now to make another 
motion to make clear my purpose. I move that the members 
of the Agricultural Commision be appointed by the adminis- 
trative committee. This morning I merely moved that the 
commission be continued, but it was not my purpose to con- 
tinue the present membership of the commission. I offer that 
as a motion at this time. 

PRESIDENT REYNOLDS: Gentlemen, we are very fortunate to- 
day to have with us a gentleman whom I am sure you will be 
glad to hear. I take very great pleasure in introducing the 
Hon. James M. Beck, formerly Assistant Attorney-General of 
the United States, who will now address you upon the subject 
of ‘The Case of the Lost Million.” 


The Case of the Lost Million, by James M. Beck. 


[Mr. Beck's address in full will be found on pages 95 to 102.) 

THE CHAIRMAN: I do not wish to cut off the applause for 
that splendid address you have heard, which has been most 
interesting and entertaining; but I wish to announce particu- 
larly that the program we now have will not occupy probably 
more than fifteen or twenty minutes, and we sincerely hope 
you gentlemen will remain with us. I take great pleasure at 
this time in expressing our approval and thanks to Mr. Beck 
for the splendid address he has delivered, and I am sure that 
all of you have listened to it with a great deal of interest. 

Gentlemen, the next order of business as set down in the 
program is that of invitations for the next Convention. 

SECRETARY FARNSWORTH: By amendment to the Constitu- 
tion, that matter is referred to the Executive Council. 

THE CHAIRMAN: The next order of business is that of un- 
finished business. 

SECRETARY FARNSWORTH: No unfinished business. 

THE CHAIRMAN: Communications from the Executive Coun- 
cil. 

SECRETARY FARNSWORTH : 
the Executive Council. 

THE CHAIRMAN: Resolutions? 

SECRETARY FARNSWORTH: I have one resolution, the resolu- 
tion adopted by the Trust Company and Savings Bank Sections 
for submission to the American Bankers Association. 


No further communications from 


COMMITTEE TO BE APPOINTED TO SECURE MODIFICA- 
TION OF FEDERAL RESERVE LAW SO AS TO ATTRACT 
STATE INSTITUTIONS. 


Resolution adopted by Trust Company and Savings Bank Sections 
for Submission to the American Bankers Association. 

At a Joint Meeting of the Trust Company and Savings Bank Sec- 
tions, held on Tuesday, October 13, 1914, at the Jefferson Hotel, Rich- 
mond, Va., the following resolution was unanimously adopted 

Whereas, We all appreciate the desirability’ of having the State 
financial institutions join the Federal Reserve system, but recogniz- 
ing before doing so, amendments to the Federal Reserve Act will be 
necessary, now, therefore, be it 

Resolved, That we recommend to the General Association that a 
committee of twelve be appointed by the President of the American 
Bankers Association; three thereof, by the Savings Bank Section; 
three thereof, representing the Commercial State banks, and three 
thereof, representing the National Banks, whose duties shall be to 
confer with the authorities at Washington, in order to secure the adop- 
tion of such amendments to the Federal Reserve Act as shall make it 
more desirable for State Banking institutions to join the Federal Re- 
serve system. 

It was duly moved and seconded that the foregoing resolu- 
tion be adopted as read by the Secretary. 

Which motion was unanimously carried. 

THE SecRETARY: There are two telegrams here which I will 
read to the Convention, and on which the Convention may de 
sire to take some action. If they do, it will be under the head 
of resolutions. (Reading.) : 

MONTGOMBmRY, ALA., October 14, 
Chairman, American Bankers Association, Richmond, Va.: 

Slearing House Banks of this city urge action to obtain circulation 
for State banks members reserve system or becoming members as or- 
iginally proposed by department. Copy of this wired Sol. Wexler. 

JOHN P. KoHwN. 

Mr. WEXLER: I received a copy of that message, but I did 
not take any action on it, because I don’t see at this time that 
the Department could be influenced to take any such action. 
I doubt the wisdom of it under the present circumstances. It 
is for the Convention to take such action as they see fit. 

THE CHAIRMAN: Unless there is some further action on it, 
we will pass it. 

THE SEcRETARY (reading) : 


RESOLUTION IN FAVOR AMERICAN MERCHANT MARINE. 


Boston, Mass., October 13, 1914. 
Col. Fred E. Farnsworth, the American Bankers Association, Rich- 
mond, Va.: 
National Foreign 
Manufacturers, 


1914. 


Trade Convention, National Association Cotton 
Boston Chamber of Commerce, New York State Wa- 


terways Association and numerous important bodies throughout coun- 
try have passed resolutions emphasizing imperative necessity of na- 
tional legislation permitting existence of American merchant marine. 














American bankers have already conferred inestimable benefit upon 
country’s manufacture and commerce by causing passage of Act en- 
abling financing of foreign commerce by American banks in foreign 
countries. Now we ask your help in transporting country’s commerce 
in American ships. We beg you to pass resolution similar to that 
introduced last convention, now in hands of your Federal Legislation 
Committee. 
THE NATIONAL MARINE LEAGUE, 
By P. H. W. Ross, President. 

THE CHAIRMAN: Gentlemen, do you desire to take any action 
upon the telegram? 

Mr. HALVER: I move that this Convention adopt the resolu- 
tion as it was read as the resolution of this Convention. 

THE CHAIRMAN: Similar to that of a year ago? 

Mr. HALVER: Yes. 

Which motion was duly seconded. 

THE CHAIRMAN: It has been moved and seconded that this 
Convention adopt a resolution similar to that of a year ago, 
lending its support to that suggestion. 


Which motion was unanimously carried. 
THANKS TO RICHMOND, ETC. 
Mr. LyncH: Mr. Chairman, I move that a vote of thanks 


be given by this Association to the bankers of Richmond, the 
people of the city of Richmond, the press of Richmond, and 
the press of the United States, to the various speakers who 
have favored us with such eloquent addresses, to the business 


organizations and trade organizations of Richmond, the clubs 
and all others who have contributed to the warm welcome we 
have received And I also move that in the resolution be in- 


cluded a vote of thanks to the Jefferson Hotel, to the generous 
and free use of meeting and registration rooms. 
Which motion was duly seconded and unanimously carried. 
THE CHAIRMAN: The Secretary desires to read one or two 
items of his report. 
Whereupon the Secretary 
headed In Memoriam. 


NOMINATIONS AND ELECTIONS. 


THE CHAIRMAN: Gentlemen, I have the pleasure at this time 
of introducing Mr. George W. Rogers, of Little Rock, Chairman 
of the Committee on Nominations for officers, who will now 
make his report. 

Mr. RoGers (reading) : 


read the portion of his report 


To the Delegates of the American Bankers Association, Richmond, Va.: 

At a meeting of your Nominating Committee, held to-day in the 
salon of the Jefferson Hotel, at five o’clock P.M., at which thirty-six 
members of the committee were present, the following persons were 
unanimously nominated for the positions named in your Association 
for the ensuing year: William A. Law for President, now Vice-Presi- 
dent of the First National Bank of Philadelphia. 

For Vice-President, James K. Lynch, Vice-President of 
National Bank of San Francisco. 

I move you, Mr. President, that the gentlemen named by the 
Nominating Committee be elected for the offices named, Mr. 
Law for President and Mr. Lynch for Vice-President. 

Mr. Cox: I second the nominations. 

The nomination of President Law was also seconded by a 
member from South Carolina and many others. 

THE CHAIRMAN: Gentlemen, you have heard the motion made 
by Mr. Rogers, and duly seconded, on the report of the Nomi- 
nating Committee. Are you ready for the question? 

The motion was unanimously carried, amid applause. 

THE CHAIRMAN: Gentlemen, you have been unanimously 
elected. 

Mr. Law, I take very great pleasure in pinning this badge, 
insignia of the office which you will hold, upon your coat, and 
I am sure that it is not necessary for me at this time to add 
any words to the fact that you have been selected by this great 
body as its Chairman. I congratulate you upon your election, 
as well as the members of this Association. I take very great 
pleasure in introducing to you President Law. 

PRESIDENT LAW: Gentlemen of the American Bankers’ Asso- 
ciation: I remember several years ago hearing Governor Her- 
rick, now Ambassador Herrick, make this comment upon his 
election to the Vice-Presidency of the American Bankers’ Asso- 
ciation: Gentlemen, he said, the principal duties of the Vice- 
President are to so conduct himself, and so lay his lines, as to 
be elected President at the end of his term of office. 

I have endeavored during the past year so to conduct myself 
as to meet with your approval, and I feel to-day that this elec- 
tion, this promotion on your part, is in a certain sense a cer- 
tificate of good conduct. 

This is an important position. For a year there is abundant 
work for a man of energy and initiative and versatility far 
beyond my powers, but I hope to justify the confidence that you 
have shown if I have the general co-operation of my friends 
among your members and of the Association, which is most 
effective in the accomplishment of our various purposes. 

There is one matter I wish to mention in bringing my re- 
marks to a close. Most of the speakers here to-day have re- 
ferred to the historic city of Richmond, in introducing their 
remarks, and I wish to say to you that it gives me special 
pleasure to have this great honor conferred upon me largely 
through the efforts of my Southern friends in this great, old 
city of Richmond, one of the leading cities in the South, and at 
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one time for four years, or a part of four years, the Capital. 
I don’t know that to all of you gentlemen there has ever come 
an understanding of the sentiment that Southern people for 
the last thirty or forty years have felt toward Richmond. Aside 
from its Revolutionary and Colonial importance, they have felt 
toward it that it was a shrine around which clustered many 
sacred and hallowed memories, but those days have passed and, 
without any apology for what happened or any change of senti- 
ment, we are all glad to-day to see this city become a great 
industrial and financial center, and to see it take on a new life 
and increase its wealth and influence. It can never enlarge the 
charm that it has always had. The Richmond people under- 
stand hospitality, and their hospitality and courtesy has a 
flavor that is distinctive and different from anything else any 
of us have ever experienced. 

And if I may be permitted to do so, I wish to add one item 
to the resolution of thanks which your Vice-President offered. 

On behalf of the ladies who visited Richmond on this occa- 
sion, I want to thank the ladies of Richmond for their exceed- 
ingly generous and beautiful hospitality. 

Gentlemen, it becomes my very pleasing duty to put the 
badge of Vice-President upon the manly form of a gentleman 
whom you all know, and those who know him most love him 
best, Mr. Lynch, of California. I am glad to say that I have 
heard that your father was a Virginian, and I shake your hand 
again. Mr. Lynch’s father was a soldier in the Mexican War 
and one of the pioneers of California, and if you have ever 
been to San Francisco you know that is a title of nobility. 

Mr. Lynch, I take great pleasure in pinning the badge of 
Vice-President upon you. 

Mr. LyncH: Gentlemen of the Convention, I believe in the 
American Bankers’ Association, I believe in its achievements, I 
believe it has been a great power to improve banking conditions 
in this country; I believe that no matter how much it has done, 
it still has more to do; and I believe that in the year to come, 
under the leadership of your President, it will accomplish much 
for the good of bankers, and it will be my duty and my pleas- 
ure to second his efforts to the very best of my ability. 

And for the privilege which you have conferred upon me, 
this privilege of service, I thank you from the bottom of my 
heart. And I thank you also on behalf of the distant portion 
of this country, the part of it west of the Rocky Mountains, 
which, up to this time, has never had such an honor conferred 
upon one of its citizens; and I assure you that the citizens of 
that country and the bankers are in all respects with you in 
every effort to sustain the credit of the United States. I 
thank you. 

Tur CHAIRMAN: Gentleman, Mr. William Livingstone, who 
was a former beloved President of this Association, wishes to 
make a few remarks, and I will ask him to take the floor. 


SILVER SERVICE FOR ARTHUR REYNOLDS. 


Mr. LIVINGSTONE: Mr. President and Gentlemen of the As- 
sociation, it has been allotted to me, as a very pleasant privi- 
lege, to say a word or two to the retiring president. 

It so happens that, for the first time in forty years of our 
Association, we have lost a president by death. 

I record the lamented, the lovable Charles Huttig of St. 
Louis. Mr. Reynolds, then vice-president, assumed his place 
and took up the duties which devolved upon him by the death 
of Mr. Huttig, and has therefore served a longer time as 
president of this great American Bankers Association, with 
all its responsibilities and duties, than any other president 
who has held that title since the formation of this Association. 
During all that time he has gone in and out among us, day 
by day, week by week, month by month, growing in the esteem 
and respect of the members of this Association. Consistent, 
fearless, having the courage of his convictions at all times, he 
has never hesitated to express, regardless of what the comment 
might be, what he believed to be the best thing, the true 
thing, and what would best further the interests of our Asso- 
ciation. I may add, in connection with this, that there is a 
well-defined rumor that Mr. Reynolds is now being considered 
as the Governor of the new Regional Bank at Chicago. 

My information comes from Mr. Henry B. Joy, a member of 
the Regional Board, a fellow townsman of my own, and with 
it, 1 say to you most emphatically, goes the endorsement of 
every bank in the city of Detroit, as well, so far as my knowl- 
edge goes, as with almost the entire—I think I can say almost 
every bank in the State of Michigan that belongs in that re- 
gional district. 

Now, it becomes my pleasant privilege, on behalf of the 
members of this Association, to present to Mr. Reynolds this 
beautiful silver service. 

Amid the cares and anxieties of life which come to each and 
all of us, it is the bright spots in life that make life endurable. 
Some poet has said somewhere, I have forgotten the author, 
that there are moments in life that we never forget, that 
brighten and brighten as time steals away, that add to the 
charms of the happiest lot and lighten the gloom of the loneli- 
est day; and I say to you, Mr. Retiring President, let me hope 
that this will be one of the milestones in your life that you 
will always look back to, and in pleasure that it will be a 
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green garland to hang on memory’s walls that will grow 
brighter and brighter as time steals away. 

With the greatest possible pleasure, and on behalf of the 
members of the Association that presents you with this silver 
service plate, and with it goes the hope and the wish for you 
and your good wife, Mrs. Reynolds, who is absent, that you may 
live to see the century mark, and that the balance of your life 
may have just clouds enough to have a glorious sunset. 

Mr. REYNOLDS: Mr. President, Mr. Livingstone and Gentle- 
men of the Convention. 

In regard to the reference which ex-President Livingstone 
has so kindly made regarding future possibilities of my career, 
I can only say that I have no knowledge of any action that 
may have been taken, either in Chicago or elsewhere, although 
I have noticed the statements that have been made in the 
papers. 

I am deeply touched by this expression of your good will. I 
feel that in the past I have been greatly honored by the Amer- 
ican Bankers’ Association. And in accepting this token from 
your hands, I must express not only my gratitude for this ad- 
ditional mark of your esteem, but as well to all of you for the 
sturdy, unfaltering co-operation you have in the past years 
extended not only to my efforts in behalf of this Association, 
but to those of all of the administrative officers. Your assist- 
ance has indeed been a great aid in the work. 

I shall regard this testimonial not only as an honor from 
this Association, but as representing the personal friendship of 
its members, and I will treasure it as a constant reminder of 
this occasion and the experiences that have resulted from my 
connection with all of you. 

In laying down the gavel as President of the American 
Bankers’ Association, an honor which I have prized very 
highly, I shall surrender not one particle of my interest in its 
future upbuilding and success. 

We are proud of the progress our Association has made. 
Its sphere of influence has been broadened year by year, until 
to-day it is a vital force in the economic affairs of the nation. 
The work must continue. You have to-day chosen those who 
shall carry it forward, and I bespeak for them that same cor- 
dial support and unwavering loyalty that you have extended to 
me in the past. 

I sincerely regret that my family cannot be here to-day and 
join in the pleasure of this occasion, but on account of the 
illness of a son—one of the brightest rays of happiness that 
has ever entered my life—it has been impossible. 

Gentlemen, on behalf of myself and my family, I accept this 
. gift as a memento of your friendship, which I trust I will 
always deserve. I fully appreciate your many kindnesses and 
the honors you have conferred upon me. Words are but empty 


expressions of the promptings of my heart at this time, and I 
can only say that I thank you. 
THE CHAIRMAN: Gentlemen, during the year just ahead of 
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us it is very probable that all the Federal Reserve Banks will 
be organized and this new system put into operation. The suc- 
cess of this system will depend upon the men who are to ad- 
minister it; and if we have such men as our retiring Presi- 
dent, and such men as Paul Warburg and George Reynolds and 
others in the management of that system, we can be assured 
of its success. We have with us to-day a gentleman who, as 
well as Beaumarchais, is a dramatist and an author. As a 
side line he is the contracting detective agency of the Ameri- 
can Bankers’ Association. If Mr. Burns is here we would like 
to hear from him for a few moments. 

Mr. WILLIAM J. Burns: Mr. President and Members of the 
American Bankers’ Association. I am deeply grateful for this 
opportunity of expressing my thanks and appreciation for the 
confidence reposed in me by the American Bankers’ Association ; 
and I know that I express the sentiment of very person pres- 
ent when I state that we have had a most delightful visit to 
this beautiful city and the hospitable people; and I also desire 
to thank the members of the Association for the co-operation 
and aid they have given me in my efforts to carry out the 
work assigned to me. And I promise that in the future, as in 
the past, I shall bend every effort to succeed in my work, and 
I sincerely hope that I shall earn a continuance of your aid 
and appreciation, 

I thank you. 

THE SECRETARY: I have been asked to read this announce- 
ment, from the Committee on Bank Credit Men, so that the 
Convention may know something about the work of this Com- 
mittee and their future plans. 


IMPROVING CREDIT RATINGS. 


At the last Convention Mr. Kennard, of Maine, brought be- 
fore the Council the necessity of some organization of work- 
ers which should have for its object the improvement of credit 
methods and the adoption of uniform systems of securing in- 
formation and compiling same for the use of the commercial 
paper buying banks, etc. At this Convention an association 
has been formed. From the favor it has met with, it seems 
destined to be a most important branch of the Association’s 
work. No appropriation is asked at this time, as the banks 
will support it direct; but this statement is made for the pur- 
pose of informing the Convention that this much needed co- 
operation upon the part of banks is receiving serious attention, 
and that the organization which has been effected is not in- 
tended to be independent of the Association in any manner, and 
that at the next Convention of the American Bankers’ Associa- 
tion it is expected that sufficient interest will be shown by the 
members of the American Bankers’ Association to give it full 
recognition. 

THE CHAIRMAN: Is there any further business? 

On motion, duly seconded, the Convention adjourned. 
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The Future of State Institutions Under the Federal 
Reserve Act. 


By H. Parker Wits, Formerly Associate Editor of New York Journal of Commerce. 


Mr. Chairman and Gentlemen: The subject assigned 
me for this meeting is “ The Future of State Institutions 
under the Federal Reserve Act.” The subject is a broad 
one because the theory of the Federal Reserve Act is that 
there should be a union of all banking institutions. In- 
stead of confining the operation of the law to national 
banks, as was at first proposed by some thinkers, its 
scope was finally enlarged so that to-day almost any in- 
stitution may become affiliated with the Federal Reserve 
system by complying with the provisions applicable to 
it. The legislation as it has developed, aims to create a 
means of unifying the reserves of the whole nation, in 
order that the whole banking system may be strength- 
ened where it is weak by reliance upon the aid of the 
stronger portions of the country when need may be, while 
those parts of the nation which may have excess funds 
are enabled to employ them profitably by placing them 
at the disposal of other portions of the country for in- 
vestment in the paper which may offer itself. 

In another great and important way, the Federal Re- 
serve Act as now framed contemplates the inclusion 
within its range of as many of the banking institutions 
of the country as can be induced to participate. I refer 
to the question of domestic exchange. The act provides 
for unifying domestic exchange methods. Such unifica- 
tion calls for the aid of all the banks of the country, if 
it is to be thoroughly successful and practical. Both as 
regards the attainment of genuine banking strength, 
therefore, and as regards uniformity of domestic ex- 
change rates, the Federal Reserve Act distinctly contem- 
plates and desires the inclusion of all institutions within 
its scope in the way that I have just indicated. I might 
go further and suggest a variety of considerations bear- 
ing upon this subject and showing the reasons why and 
the ways in which such affiliation is contemplated by 
the law. In the short time at my disposal, however, it 
will not be possible to cover the whole ground, and I 
shall have to confine myself to a few of the more impor- 
tant aspects of the subject. 

Assuming, what is evident from the Act and from all 
that has been said, that State institutions are freely wel- 
comed to the Federal Reserve system, and assuming fur- 





ther that, as I have just intimated, the system cannot 
attain its full fruition and success unless the great ma- 
jority of the banks of the country are gathered into it, 
let us consider the practical question presented to the 
State banks of the country. 

First of all, what is there to prevent State banks from 
entering the Federal Reserve system? The Act pro- 
vides that every such bank shall comply with the require- 
ments that are imposed upon national banks with regard 
to capitalization in relation to population, and in regard 
to the amount of reserves maintained. Such State banks 
must, moreover, conduct themselves in a general way on 
the basis of banking management that is laid down for 
national institutions under the Federal Reserve Law, al- 
though it may be said in passing that there is nothing 
in that law to interfere with those banks which are or- 
ganized under State law, or to prevent them from tak- 
ing advantage of those broader provisions of legislation 
which are found on the statute books of some States. 
But, in a general way, State banks which enter the Fed- 
eral Reserve system must live up to certain requirements 
as to capital and reserve, and must submit to examina- 
tion on the same basis as the national members of the 
system. How does this affect the State banks? 

It is undoubtedly true that in some States the stand- 
ards set by law on the three points I have just mentioned 
are lower than those of Federal Reserve system. We 
cannot, however, get a fair test of the case by merely 
noting that there is a difference between State and Na- 
tional legislation in this regard. The real question is not 
whether there is a difference—that is to say, whether a 
State bank can if it chooses, get down to a lower basis 
of management than that prescribed by the National 
law—but whether the basis prescribed by National law 
is unduly high or severe. I do not think that a consid- 
eration of the terms of the law will lead any one to think 
so. As is well known, the Federal Reserve Act, during 
the later stages of its development in Congress, was mod- 
ified in the sections relating to reserves so that as the 
thing stands, a bank in a central reserve city is merely 
obliged to keep eighteen per cent. of its demand deposits 
and five per cent. of its time deposits, one-third of the 
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said eighteen per cent. to be in its vaults in cash, seven- 
eighteenths in the Federal Reserve Bank, and the bal- 
ance either in its own vaults or in the Federal Reserve 
Bank. A bank in a reserve city has to hold fifteen per 
cent. of the aggregate amount of its demand deposits and 
five per cent. of its time deposits. it being necessary that 
one-third of the fifteen per cent. referred to shall be held 
in cash in its own vaults, while six-fifteenths, or two- 
fifths, are placed in the Federal Reserve Bank of its dis- 
trict, the remainder being optional. In country banks it 
is necessary that a twelve per cent. reserve shall be main- 
tained against demand deposits, with five per cent. 
against time deposits, while of this twelve per cent., only 
one-third, or four-twelfths, is ultimately to be carried 
in cash, and in the Federal Reserve Bank five-twelfths, 
the balance being optional as between the bank’s own 
vaults and the Federal Reserve Bank. 

Now, those requirements are not severe. They are 
very much lower than the ones that exist at the present 
time, particularly when it is remembered that the Act 
itself provides that one-half of each installment of re- 
serve may be protected by re-discounting of the paper of 
the specified kinds enumerated in the law and, as a mat- 
ter of fact, although this is permissive, there is nothing 
whatever in the law to prevent a bank being accommo- 
dated to the full extent of its installments in the way of 
re-discounts; in fact, one man supposed that after the 
system has been fully established, and the banks are 
open, that in many cases an institution which wants to 
build up its reserve will do so not by getting gold and 
taking it there, but by simply obtaining a re-discount 
upon the books of the Federal Reserve Bank of the dis- 
trict, leaving it to that bank to provide the gold or law- 
ful money which is necessary in order to protect that 
credit. 

Comparison of these figures with reserve requirements 
in the several States would be interesting, but time will 
not permit me to present a complete tabular view of the 
situation. Suffice it to say, therefore, that the reserves 
mentioned in the Act are not as great as those which are 
required of banks in the States whose laws have been 
best framed and are best executed. We must, therefore, 
reach the conclusion that the reserve requirements of 
the new system are not such as should prevent any bank 
from entering it. If legislation which is now pending be- 
fore Congress should be put into effect by the Board, 
these reserve requirements would be made even lighter 
than those contained in the Federal Reserve Act itself. 

What I have just said may be considered as bearing 
primarily upon the case of a State bank which is just 
organizing, has not become involved in any business 
transactions or complications, and is considering for the 
first time the question whether it shall affiliate itself 
with the Federal Reserve system or not. But, as a prac- 
tical matter of fact, such banks are few in number. The 
question must be discussed from the standpoint of the 
State banks which have been in existence for years past, 
and which are active, going concerns, their funds in- 
volved in various transactions, and their credit com- 
mitted to the support of various enterprises. What of 
such institutions? In a general way, I may say that it 
has been found that the two principal obstacles to the 
entry of State institutions into the Federal Reserve sys- 
tem are as follows: 

(1) The existence of a large element of real es- 
tate loans in the portfolios of the institutions; 

(2) The existence of what are called “ excessive 
loans,” by which is meant loans to single persons or 
individuals, greater than the amount permitted un- 
der the National Banking Law. 

It has been rightly assumed by the State institutions 
that they ought to eliminate these two grounds of criti- 
cism if they expect to enter the system. A good many 
have suggested that they be given a reasonable amount 
of time to comply with the requirements of the system, 
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it being recommended that such time should include a 
period ranging from six months to three years. It is 
probable that a good many institutions could, if they 
chose, get ready to enter in much less than a year, while 
there are others that could not successfully prepare 
themselves without a much longer period than that. 
Some able bankers have told me that if they were given 
a very reasonable extension of time within which to 
bring their assets into conformity with the requirements 
of the National law and of the Federal Reserve Act, 
there would be no doubt that they would enter the sys- 
tem in large numbers, either at once, or as soon as the 
new banks were placed in practical operation. Whether 
they would do so or not, is, of course, simply a matter of 
opinion, but in the absence of definite information on the 
subject, it may be assumed that they would do so, since 
this is manifestly the view of many able State bankers 
who are entirely independent of one another and who 
come from sections of the country so widely separated 
that it cannot be assumed that they have merely taken 
their ideas from one another. 

If it be supposed that the opinion thus expressed is 
approximately correct, then the question arises whether 
the Federal Reserve Board has the right to, or having 
the right, ought to, grant the concession that is called 
for. The Board has taken no action in this matter, and 
no one can or ought to try to predict what is likely to 
be done. Exactly how far its powers would permit it to 
go may be an open question. Without seeking to pass 
upon questions which are still sub judice, it can only be 
stated, therefore, that all thoughtful men, studious of 
the interests of the banking community and of the re- 
serve system, do undoubtedly desire to see a large num- 
ber of State banks included in the list of member insti- 
tutions. Personally, it is my very strong hope and belief 
that a large number of them will be thus brought in, and 
under conditions which they can reasonably be expected 
to submit to during the transition period. 

It will be observed, however, that all that has been 
said thus far has been based upon the assumption that 
the banks thus seeking to enter the system are banks of 
the same general kind or description as those which now 
constitute the rank and file of the member banks to-day. 
That is to say, it is assumed that they are commercial 
banks. On even that point I think there is some confu- 
sion of thought in some parts of the country, and pos- 
sibly among certain groups of bankers elsewhere. The 
Federal Reserve system is essentially intended as a com- 
mercial banking system. It is therefore not desirable 
that any bank should enter the system unless it is doing 
or intends to do a commercial business. All those insti- 
tutions which are engaged in operations that render it 
unnecessary or undesirable for them to comply with the 
commercial requirements, are, ipse facto, outside the 
range of banks that will be much benefited by member- 
ship. Although, technically speaking, every State bank- 
ing institution willing to comply with the law may be- 
come a member of the Federal Reserve system, it is not 
desirable that those should do so whose business is es- 
sentially of a different type from that of the commercial 
banks of the country and which are, consequently, either 
forced to make a sacrifice, thereby subjecting their cus- 
tomers to discomfort or inconvenience in order to come 
in, or which are in some other way subjected to difficulty 
as a result of it. In a word, no State institution ought 
to think of entering the Federal Reserve system unless 
its business is of a distinctly commercial type. Granted 
that, there is every reason why it should come in, but 
granting that its business is of a different type, the case 
changes. 

Thus, not only are the State institutions desired as 
members in it, but also the effort of the system, and the 
real test of its success will be found in the question 
whether it modifies the banking situation, the credit sit- 
uation in this country so that there is a better condition 








of things, not merely for its members, but for those who 
are outside of it. , 

As you know, the system itself does not undertake to 
do any business with the individual man, except in those 
open market transactions where the institution having 
surplus funds, which it is not called upon to lend to its 
regular members and depositors, that is, the banks, want 
to employ those funds in some way, and so enters upon 
the market and purchases paper, either in foreign ex- 
change or in domestic operations, such as crop moving, 
or in the purchase of local bills that fall within the defi- 
nition of the Act. But that, of course, is incidental to 
its main purpose, which is re-discount. And in re-dis- 
counting the system will fill, if it does succeed in so rad- 
ically modifying the banking situation that men will di- 
rectly profit by it in lower interest, in more uniform 
terms of discount, no matter whether they have any di- 
rect dealings with the Federal Reserve Bank of their 
district or not. 

It seems to have been supposed by some banks that 
they must enter the Federal Reserve system in order to 
get the benefit of it. That is only partially true. If the 
Federal Reserve system attains the objects for which it 
is intended, it will do so because of the fact that it mod- 
ifies the whole banking situation. It will provide a mar- 
ket for commercial paper and will tend to bring discount 
rates to a degree of uniformity that has never before 
been possible. When the conditions are such throughout 
the country that commercial paper of known value can 
be marketed, and when, through the development of the 
principle of combined reserves, panic dangers are largely 
eliminated, every institution, whether a member of the 
reserve system or not, will get the benefit of the im- 
proved situation. Of course, this result cannot be 
reached unless a sufficient number of commercial banks 
are joined together in the system. Enough are already 
members practically to insure this state of things, but 
the assurance will become more and more distinct as 
more and more of the commercial banks join. Should 
they all enter, the system will gain no additional 
strength by the incorporation of members whose busi- 
ness is of a primarily investment character, even though 
they technically comply with the reserve requirements. 
Neither will the institutions themselves profit particu- 
larly by such membership. They will get the advantages 
of the system in any case by being enabled to borrow un- 
der more favorable conditions from the member banks 
which have rendered their own assets more liquid 
through their own membership in the system, and have 
thereby enabled themselves readily and regularly to af- 
ford such aid as may be asked for by their banking cus- 
tomers. When we hear the statement, therefore, that it 
is to be hoped that all institutions will ultimately become 
members of the Federal Reserve system, the wish must 
be regarded as based on enthusiasm rather than on 
knowledge. 

Those who say they contemplate the time when all 
banks will become members of this system, to those I 
should simply say there is no use in any such condition 
of affairs either for the sake of the non-commercial in- 
stitutions, who are thus thought of as entering, or for 
the sake of the system itself. If the system is success- 
ful, it is successful because it is a live system, because 
every member of it is actively engaged in doing business 
with it. That is, through all of its members it is con- 
stantly touching the business of the country. The sys- 
tem will not help the community, will not help the mem- 
ber banks, if their business is not of the type which the 
system was intended to promote, and whose development 
it was primarily framed for the purpose of assisting: 

In what I have said thus far I have merely outlined 
the conditions as I think they must appear to a business 
man. But your committee has also asked me to consider 
the probability of the future. This leads into the realm 
of prophecy, and I am thoroughly aware of the dangers 
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it involves. It is, however, possible to express a few 
opinions in regard to the general situation. At the pres- 
ent time, a moderate number of State institutions of all 
kinds have affiliated themselves with the system, includ- 
ing both banks and trust companies. Without giving 
exact figures it is fair to say that thus far only a very 
small percentage of State institutions has seen fit to join. 
Two questions arise in this connection, the one why more 
have not joined; the other whether more will join in the 
near future. Many persons regard the smallness of the 
number of State institutions that have already joined as 
indicating that the system does not appeal to State 
banks. I have already indicated some reasons for think- 
ing that this should not be the case, and in fact, for be- 
lieving that it is not. It may be inquired, what then is 
the .reason why so few State institutions have become 
members. In general, my answer to this would be that 
the State institutions have not joined simply because 
they did not have to do so. The banker, above all, is a con- 
servative. His function is that of supplying conservatism 
in business. He insures credit; he guarantees that other 
men’s judgments are more or less correct. If left to him- 
self, he will move slowly and look before he leaps, and 
his mistakes will be those which grow out of adherence 
to routine rather than those which are due to rashness, 
haste and desire for change. A good many State bank- 
ers who have not had the compelling motive for coming 
into the system at once that was felt by the national 
banks have, therefore, waited to see how the situation 
would develop. As nearly as I understand, many are 
now on the margin of doubt. If conditions open favor- 
ably, they will naturally be attracted into the system in 
considerable numbers; if the reverse, they will probably 
prolong their period of waiting. Believing as I do that 
the Federal Reserve system will be made to operate suc- 
cessfully from the start, my disposition is to think that 
there will, at an early date, be many new members who 
will come from among the State banks, and that they 
will join within a comparatively short time after the 
banks are actually open. Assuming, however, that such 
should not prove to be the case, and that no rapid move- 
ment of State institutions into the system occurs—what 
then? ? 

Of course, I state that, as I said, with al) hesitation, 
recognizing that it is an opinion about the future. Dur- 
ing the past few months the rapid rush of new conditions 
in the financial and business world has been such that 
I should say even those who thought they could tell what 
was going to happen thirty days in advance must be 
pretty thoroughly chastened by now. I would not even 
forecast what a day might bring forth, but this may be 
spoken of as possibly an indication. 

It is probable that State bankers who have what to 
them seems a good reason for postponement of action, 
will continue to find such reasons for sometime to come 
and will not bestir themselves to join the system until 
a very distinct, fresh motive is afforded to them for so 
doing. What will that motive be? It seems to me that 
the motive is hardly likely to be found in the mere lack 
of opportunities for re-discount. If the re-discount plan 
operates as it is expected to, State banks will get the 
benefit of it indirectly, by finding themselves able to dis- 
pose of their paper on favorable terms in the open mar- 
ket without necessarily going to a Federal Reserve Bank 
for their accommodation. It is rather to be expected that 
the motive tending to lead State bankers to enter the 
system will be found in the clearing function. If the 
clearance provision in the Federal Reserve Act proves 
successful, it may be expected that business will be trans- 
ferred to the member banks by those who will appreciate 
the immense advantage open to them as a result of the 
provisions freeing them from the oppressive conditions to 
which they have been subjected in regard to domestic 
exchange. It will be imperative for State banks to place 
themselves upon as good a foundation for appealing to 
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the public in this regard as that upon which the mem- 
ber banks rest. We niay say, therefore, that the early 
entry of State banks into the system depends in a very 
large measure on the way in which the clearance feature 
is handled and the extent to which the clearing function 
is taken over by the Federal Reserve Banks, under in- 
structions from the Federal Reserve Board. Provided 
that this work is undertaken courageously and success- 
fully, the result will be to enlarge very greatly the mem- 
bership of the Federal Reserve system. 

You will recall the case of the Suffolk Bank system of 
Massachusetts early in the last century. You will re- 
member that the conditions at that time existing in New 
England were such that one could throw a stone in al- 
most any community and it would be more likely to hit 
a bank than almost anything else. And you recall that 
bank notes were then issued by those institutions and 
shipped to a distance in the confident expectation that, 
with transportation as it then was, it would take a great 
while for them to come home again. Under those con- 
ditions, the Suffolk Bank undertook, as a result of joint 
agreement on the part of banks of New England, to re- 
deem the currency of the State Banks of Massachusetts 
and adjoining States ultimately. And it will be recalled 
that ‘every bank joining in this scheme was required to 
keep a deposit with the Suffolk. They redeemed its 
notes at par in Boston. Occasionally a bank tried to 
cut loose from the system, but it almost always appeared 
that under such circumstances its note currency was lim- 
ited to a very small radius around the home office of the 
bank, for the simple reason that the bank belonging to 
the Suffolk system had secured their currency, which was 
good all over the district through which this combination 
of banks was operating. 

To-day we do not use very many notes. We think of 
the note as an important matter, but that is largely habit 
rather than anything else. We get out notes in time of 
panic and distribute them with the belief that some good 
is being done; but is not that very largely what you call 
a psychological way of dealing with the situation? The 
real currency to-day, of course, is the bank deposit or 
check. Now, if the theory of the Federal Reserve sys- 
tem is carried out successfully, then you will see the 
same proposition carried into effect in each Reserve 
Bank district that was seen in the case of the Suffolk 
Bank System more than one hundred years ago. That 
is to say, you will see the modern application of that 
idea, for there is nothing new in this world, and the ideas 
of banking under discussion and carefully thought-out 
approach more nearly to a scientific basis than those of 
any other line of business. What is trying to be done 
in the Federal Reserve system as to domestic exchange 
has been done in the past, has been worked out success- 
fully, as applied to bank note currency. Can it not also 
be applied to the modern anologue of bank note currency, 
assume that idea is carried into effect as was intended? 
Now, will not that result in leading many State banks 
to come in, in order that their credit may have the same 
scope and extension as that of the Federal Reserve mem- 
ber banks? Will not the State banker want his depos- 
itors to know that a check drawn upon him by them 
will have the same breadth of circulation, will circulate 
just as favorably as the check drawn on a National or 
State bank which is a member of the system? If so, will 
it not be a decisive consideration with many others who 
are on the margin of doubt as to whether they should 
enter the system? 

It seems to me that if this plan is successful, and rea- 
sonably carried into effect, that that must almost neces- 
sarily be the case. 

This opinion I advance simply as a personal opinion 
and under the restrictions and limitations already out- 
lined. I do not pretend to foresee or predict the future; 
I analyze only the situation as it appears to me to-day. 

Another question of longer range, and of equally great 
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moment, is this: Will the Federal Reserve system tend 
to enlarge the national system of banking, or to limit it? 
In other words, will the future of State institutions un- 
der the Federal Reserve Act be a future of a gradual 
conversion into national banks, or will the State insti- 
tutions find their ranks gradually enlarging until ulti- 
mately the banking system of the United States consists 
of a body of banks organized under State law and fed- 
erated together in twelve Federal Reserve Institutions, 
National Banks being either extinct or on the road to ex- 
tinction? In much of the banking discussion of the past 
two or three years, it has been stated that the drift of 
things was toward the elimination of the National bank. 

This was on the ground that with the bond basis for 
currency issue definitely removed, there would be no par- 
ticular reason why a National bank should exist, while 
with the privilege of membership in the Federal Reserve 
system open to State banks, it would be largely a matter 
of indifference under which system an institution might 
organize. At times it has seemed to me that those who 
thus argued had a rather substantial basis for their pre- 
dictions. And yet since the adoption of the Federal Re- 
serve Act, the national system has grown rapidly. 
ing that time there have been organized about 164 in- 
stitutions. And this rate of growth is essentially the 
same as in recent years. 

Time was when it was stated that no National bank 
would enter the system, they would rather give up their 
charters, but that did not prove to be the case; and so 
far was it from being true that, during the past year, 
there has been an even more rapid growth in the num- 
ber of National institutions than there was during the 
year preceding or during the year preceding that. 

There seems to be no disposition by established banks 
to leave the system, but on the contrary, the process of 
new organization continues as I have noted. It may be 
inquired whether this is not due to the fact that long 
experience has not been had with the new system, so 
that men naturally tend to follow in the groove marked 
out by custom, even though there are factors working 
against that success. 

Of course, one would feel that that would be applic- 
able only in small and remote communities, and that it 
could not be true in the larger centers of population. 
Moreover, one would feel that with the keen, alert view 
of men subject to the highly competitive conditions— 
which is true of the banker more than any other man, 
despite the assertions of many trust—lI say that with in- 
tense competition existing in the banking business, one 
would expect a man organizing a bank to look into the 
situation, and one would not expect to see men go into a 
system that was obsolete or in which the advantages 
were distinctly minor. 

Were the question to be answered in the affirmative, 
we should have to conclude that the probable relation 
between National and State banks under the Federal 
Reserve system and the relative growth of the two 
groups would be a matter for future determination as to 
which no positive opinion could be expressed to-day. To 
some extent this is undoubtedly the situation. Some 
States have already been making vigorous efforts to hold 
their own banks under State law. An example is seen 
in the case of the State of New Yerk, which has recently 
liberalized its banking act, shaping a piece of legislation 
which some believe is more favorable to satisfactory 
banking than the National Act as modified by the Fed- 
eral Reserve Act. Observe, however, that this action has 
been taken in order to prevent State banks from con- 
verting to National. The problem before us just now is 
the converse of that, and is, whether there will be a drift 
of National institutions into the State system. 


Dur- 


It would 


seem that there is good ground for believing that as a re- 
sult of banking discussion and largely in consequence of 
the unifying influence of the Federal Reserve system, 
there will be a much stronger drift than heretofore to- 











ward standardization of bank examination and of bank- 
ing legislation. The Federal Reserve Act will have a 
very powerful influence in bringing about uniformity of 
conditions in examining banks and in controlling them 
generally. If such uniformity be rightly developed, may 
it not be supposed that banks already holding either a 
State or a National charter will continue as they are 
now? May it not also be assumed that, there being less 
variation of the conditions under which the two systems 
are operated, the choice whether to enter a State or Na- 
tional system will be of relatively trifling importance, 
so that banks will enter one or the other in very much 
the same ratio as at present, or perhaps in substantially 
proportionate numbers? 

It seems to me that this is the direction in which con- 
ditions are drifting. looking at the matter from a long- 
range standpoint. So long as the State banks are al- 
lowed to become members in the Federal Reserve system, 
and so long as the effort to standardize National and 
State banking legislation is in progress, I do not see why 
one set of conditions should not offset the other, and 
pach system continue fairly well to hold its own. 

In other words, I think the tendency in this country 
is the hopeful and optimistic one, and it is to grade 
things up to a certain level, and not down. Time was 
when a bid was made for the organization of banks, by 
giving as poor legislation as they could, and by subject- 
ing the banks to as little annoyance after the system had 
been organized as possible. Nothing is more hopeful 
than the disappearance of that tendency, and the efforts 
on the part of many centers to get satisfactory laws for 
banking, and the appeal of existing banks to enter their 
system on the ground that they have a good and an ef- 
fective law which protects the legitimate, conservative 
banker against his fellow who is not quite so much so, 
and which places him in a position to appeal to the pub- 
lic as being controlled by legislation which is quite as 
stringent and quite as effective as the National Act. Of 
course, there are many States in which that is not true 
to-day. That is, not all of our laws are equally ad- 
vanced; but it seems to me that a careful review of the 
situation, of the tendencies during the past twenty years, 
and particularly during the past ten years, shows a 
pretty steady advance in many States towards such uni- 
formity. And, in that connection, it is only fair to say, 
it seems to me, that the efforts of the American Bankers 
Association and of State Bankers’ Associations, domi- 
nated as such associations almost always are by men of 
foresight and judgment, has been a powerful influence 
in bringing about that tendency to grade things up in- 
stead of to grade them down. 

It is not true, then, in my judgment, that institutions 
will drift out of the National systems and drift into cer- 
tain of the State systems simply because the latter may 
be lighter in their requirements than the National. 

It is recognized, however, that we are speaking of the 
future, nothing positive can be said, and no one can rea- 
sonably dogmatize about the probable outcome. Condi- 
tions may suddenly change, as they have in the past, 
and if they do, a new and unexpected drift may at any 
time be given to the course of banking development. 

From what has been said, you will see that I am not 
inclined to speak very confidently or positively of the 
future on any of the points under discussion. In fact, 
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the present is of more importance than the future, be- 
cause what happens later is the direct outgrowth of what 
is done to-day. For the present the problem is perfect- 
ly clear. It is, from the standpoint of the Federal Re 
serve system, to-extend its borders as widely as it legiti- 
mately can among commercial institutions, bearing in 
mind and having due regard to the requirements of com- 
mercial banking, and always with the desire to take in 
only sound and well-managed institutions, as well as 
those whose business is of a type that conforms substan- 
tially with the provisions of the law. From the stand- 
point of the banks, it will evidently be worth while for 
State institutions to conform to the reasonable require- 
ments of the Federal Reserve Act in the matter of cap- 
ital, reserve and examination, if by so doing they can get 
any real or substantial advantages for themselves. That 
they can get such advantages, not merely in re-discount 
but also in clearing their items and in performing va- 
rious other banking operations, and that they can ma- 
terially advantage themselves and their customers by 
becoming members of the Federal Reserve system, is, I 
am sure, the general belief of those who are most fa- 
miliar with National and State laws. Uniformity of 
management, simplicity in domestic exchange, ability to 
bring aid to those institutions or sections where aid is 
needed and to afford opportunities for fluid and legiti- 
mate investment to those parts of the country which 
have superabundant funds, will be promoted by the ex- 
tension of the membership of the Federal Reserve sys- 
tem. When all has been said and when every considera- 
tion has been taken into account, I believe that the 
thoughtful and nonpartisan banker will conclude that 
the question of membership is one that goes beyond the 
bounds of immediate business profit. In the course of 
my remarks to-day I have endeavored to consider the 
problem with some little detail from the business stand- 
point. But banking on its higher side is, in my view of 
the case, a profession. It has its professional standards 
and its professional requirements. It performs an im- 
portant public function. The banker must, therefore, 
consider not only what dividends he can make for his 
stockholders and what losses he can prevent them from 
incurring, but he must also think of the fulfillment of 
this public function in the best way. In the United 
States we have long suffered from incompatibility and 
divergence of banking methods. An opportunity is now 
given for standardization and for improvement of prac- 
tise. Should not the State banks of the country who 
have so long borne an honorable and distinct part in the 
promotion of the country’s commercial welfare, and 
many of whom have charters running back for a long 
period prior to the formation of the National banking 
system, stand ready to join in the effort to further the 
and insure the greater soundness of banking 
methods in the United States? They can, if they will, 
attain these objects by affiliating themselves with .the new 
system and by helping, through their influence and ex- 
ample, to make it a success. It is, I think, to be hoped 
that they may look at the question from some such stand- 
point as this, and in consequence, give their direct aid 
and support to the Federal Reserve system, as well as 
draw aid and support from it—becoming members of it 
and undertaking to give the fullest possible effect to the 
beneficial ideas embodied in the Act of 1913. 


success 





Committee and Officers’ Reports— Trust Company 
Section. 


Report of Secretary. 


To the Executive Committee, Trust Company Section, Ameri- 
can Bankers Association: 
GENTLEMEN: Your Secretary submits herewith his report for 
the fiscal year ending August 31st, 1914. 
The financial statement is as follows: 


CREDITS. 
By Appropriation of Executive Council................ $8,500.00 
“ Sale of Trust Company Proceedings............... 58.85 
* Sale of Trust Company Laws..................... 1.00 
Account Postage and Stationery...................... 35.00 
$8,594.85 
DISBURSEMENTS. 
le Meee ie 6 2 ig Ue ees tg kate teaees $3,910.30 
Postage, Stationery and Printing...................... 1,102.77 
I ae ie ee kA 6S ii dow oN so Ceew 06s 40% 976.96 
Executive Committee Meeting.....................0.. 660.59 
ESS URE SR re ea ae ay rr er 605.04 
eis aU A aiace bi bee hee od aeons 261.32 
NE ne ns pa a 0bsecedeweneeed saver 95.80 
Ne as as cae ties a weg uae o aGK 66.00 
65d 545s bed ea hace tw edd sa vednse 64.15 
mee GR TUUTRMND. 0 ono ck cc ccc cccccccsess 60.60 
Loving Cup for Retiring President.................... 125.00 
Ca ried Sa axe sect hh eanan e540 kd4 60sec ee reen 5.55 
——_ $7,934.08 
RNs os occ 5 4 4.0 n'p.0's.d wane ads eesee aden $ 660.77 


With all bills paid to August 31st, you will note that there 
is a credit balance of $660.77, which has been transferred back 
to the general funds of the Association. 

I am pleased to report that while the running expenses of 
the office, such as postage, stationery, printing of pamphlets and 
circular letters have largely increased during the year, we have 
kept well within our appropriation. 

The Section has on the Treasurer’s book a credit of $1,302.17 
as a special account from the profits of the sale of the book 
of “Forms for Trust Companies.” 

I am also pleased to report that our membership has con- 
tinued to grow, notwithstanding the provisions of the new con- 
stitution which made it necessary for a large number of our 
members heretofore enrolled in both the Savings Bank and 
Trust Company Sections to elect in which Section they desired 
to remain. Our membership at this time is 1,201—all compa- 
nies doing a trust company business, and, therefore, selecting 
enrollment in the Trust Company Section. 

The reports of your Executive Committee and of its several 
sub-committees will inform you in detail of the various and 
diversified activities of the Section. Serving as Secretary of 
these various committees, I have at all times endeavord to 
carry out such work as was entrusted to me and it seems un- 
necessary for me to refer further to what has been so ably set 
forth in these several reports. 

On May fourth last there was held the Fourth Annual Ban- 
quet of the Trust Companies of the United States, members 
of this Section of the American Bankers Association. This 
banquet took equal rank with the previous ones as one of the 
important banking dinners held during the year in New York 
City. There were in attendance 614 trust company officials, 
bankers and representative men from thirty different States. 
For the information of those of our members who were not 
present it is proper to say that the entire expense of these ban- 
quets is met by the subscriptions of those present and no ex- 
pense whatsoever attaches to the Section or to the Association. 

It has been my duty and pleasure to serve our membership, 
our officers and committees to the best of my ability, and I de- 
sire to express to one and all my appreciation of the consid- 
eration shown me and of the pleasant relations which have ex- 
isted during the past year. 

The membership at large has more and more called on my 
office for information and I very sincerely hope that a more 
general understanding of what the Secretary of the Section can 
do for its members will prevail. 

Respectfully submitted, 
PHI.Lip S. BABCOCK, 
Secretary. 


Report of Executive Committee, by John H. Mason, Chairman. 


To the Members of the Trust Company Section of the Ameri- 
can Bankers Association: 

Mr. PRESIDENT AND GENTLEMEN: Your Executive Committee 

begs to report a year of growth and endeavor, of much under- 

taken and some accomplished in the interest not only of Trust 


Companies, members or not of the Section, but of all the bank- 
ing institutions throughout the country. 

The relation of Trust Companies to the Federal Reserve Act, 
the onerous duties imposed upon them by the Income Tax Sec- 
tion of the Tariff Bill, the Model Trust Company Law, the 
protection of the word ‘ Trust” by State enactment where 
necessary, the proper and thorough supervision of Trust Com- 
panies by State Banking Departments, the education of the 
public as to what Trust Companies are and the varied ways in 
which they can be of service te their clients—all these, and 
many other matters, have engaged the time and services of the 
members of your Executive Committee, and of its several sub- 
committees. 

Reports of these various activities will be presented to you 
to-day by those to whom they were entrusted, and your careful 
consideration is asked at this time, and later when they appear 
in the volume of Proceedings, a copy of which will be sent to 
each member of the Association. 

Before the new Federal Reserve Act became a law, its provi- 
sions were carefully considered at meetings of your Committee, 
and your officers and individual members made frequent visits 
to Washington to consult with the Banking and Currency Com- 
mittees of the Senate and House. The guaranteeing of bank 
deposits, the granting to National Banks applying therefor the 
right to act as trustee, executor, administrator, etc., the double 
liability imposed on Trust Companies and State Banks becom- 
ing members of the Federal Reserve system and many other 
matters, were indeed live issues. 

In the final form of the Act the guarantee of bank deposits 
was eliminated, also the double liability of shareholders in 
State Banks and Trust Companies which might become mem- 
bers of the Federal Reserve system, except in so far as such pro- 
vision was already embodied in State laws. These desirable 
liminations were, it may safely be said, in part due to the ac- 
tivities of your Committee, and of individual public spirited 
bankers throughout the country. 

Under the Act the Federal Reserve Board has power “to 
grant special permit to National Banks applying therefor, when 
not in contravention of State or local law, the right to act as 
trustee, executor, administrator or register of stocks and bonds, 
under such rules and regulations as the said Board may pre- 
scribe.” 

It is understood that the purpose of this provision is to per- 
mit National Banks to serve their constituents in localities 
where there are no Trust Companies, or other institutions, au- 
thorized to act as trustee, executor, administrator, etc. It is 
quite doubtful whether many Banks will avail themselves of 
such fiduciary powers. Even if they do, it should not affect, to 
any appreciable extent, the business of the Trust Companies. 
In many States, an enabling act must be passed before the Na- 
tional Banks can avail themselves of the Trust functions 
granted under the Federal Reserve Act. 

The Income Tax Section of the Tariff Bill, due mainly to the 
‘‘eollection at the source” requirement, has proven most bur- 
densome to the Trust Companies of the United States. Under 
the provisions of the Act, the paying company, practically, be- 
comes the collector of the tax for the Government. It receives 
absolutely no compensation for its services and, in fact, is not 
reimbursed for the actual expenditures incurred. This seems 
markedly unfair. 

The Rules and Regulations, issued by the Treasury Depart- 
ment, required no less than twenty-two forms of certificate of 
ownership, many of which seemed so unnecessary that your 
Committee urged upon the Department that it withdraw most 
of the forms issued, and modify and simplify the others. After 
careful consideration, the Department issued a set of revised 
forms, reducing ‘the number from twenty-two to ten, and they 
are undoubtedly a vast improvement over the forms originally 
issued. On behalf of the Trust Company Section there has been 
submitted to the Treasury Department a single form of certi- 
ficate of ownership, which it is contended would meet every 
provision of the Income Tax Section as well as the requirements 
of the Rules and Regulations. 

At the meeting of the Trust Company Section held in Boston 
on the 7th of October of last year, a draft of the Model Trust 
Company law, which had been prepared by Thomas B. Paton, 
General Counsel of the Association, was submitted. 

You will no doubt recall that, after considerable discussion, 
it was moved that the entire matter be referred back to the 
Executive Committee for such action as it may give it, and 
to report to this meeting. At the meeting of the Executive 


Committee held at Hot Springs on the 30th of April, very care- 
ful consideration was given to this matter. 


Certain members 








of the Committee were opposed to the section advocating any 
particular law, or putting itself in the attitude of recommend- 
ing to the legislatures of the different States the enactment of 
features which, while perhaps in themselves admirable, might 
not be adapted to the conditions in the several States; others 
were strongly of the opinion that the Section should not hesi- 
tate to stand for all the provisions in the draft of the law, and 
it was, therefore, decided to refer the matter to a Special Com- 
mittee, that Committee to make its report direct to the members 
assembled in the annual Convention. The Chair appointed on 
that Committee 

Messrs. F. H. Goff, R. W. Cutler, Oliver C. Fuller, John W. Platten and 
Uzal H. McCarter, 
and, in due course, you will have the privilege of hearing the 
Committee's report. 

The new Constitution of the Association, as adopted at Bos- 
ton, provides that members can only enroll in one section. 

In accordance with this provision, notices were sent to five 
hundred and ten (510) members of the Association who were 
enrolled in the Trust Company as well as the Savings Bank Sec- 
tion, advising that they must elect in which Section they de- 
sired to remain. It is gratifying to report that, of these com- 
panies, over sixty-five per cent. elected to remain in the Trust 
Company Section, giving it a membership in excess of one thou- 
sand, and thereby entitled the Section to two members on the 
Executive Council of the Association. The membership in our 
Section at Boston was one thousand, three hundred and sixty- 
two (1,362) and is now, under the new provisions of the Con- 
stitution, with the additions during the year, one thousand two 
hundred and one (1,201). 

We are also pleased to report that the Savings Bank Section 
has a membership largely in excess of the one thousand re- 
quired, and it also has two members on the Council. 

There is to be presented at the General Convention at its 
meeting to-morrow, an amendment to the Constitution, as fol- 
lows: 

Section 1. “Sections of the Association may be authorized or confirmed 
and regulated by By-law, for the promotion of the welfare of the different busi~ 
ness classes of the membership, and any member of the Association may become 
&@ member of such Section or Sections whose constitutuion or by-laws permit of 
guch membership as may best benefit such member's business interests; pro- 
vided, however, that NO MEMBER SHALL HAVE THE RIGHT TO VOTE 
FOR OFFICERS IN MORE THAN ONE SECTION and shall at the time 
of becoming a member in more than one Section designate in which Section it 
will exercise the right to vote for officers by giving notice to the Secretary of 
such Section, which designation cannot be changed until an intervening annual 
election, and when any Section is authorized by by-law the same shall, upon 
application made, be established by the Executive Council.” 

Your Committee earnestly recommends that, when this 
amendment is offered, you give it your approval and vote. 

The past year has proven one of excessive legislation, both 
Federal and State, and for the immediate future there seems 
to be no promise of a lessening. Laws have been enacted that 
are not based on sound economics, others have been enacted 
through prejudice and lack of accurate information. How are 
we to correct this and aid in a future betterment? By a 
higher appreciation of our citizenship, and by assuming our 
obligations to endeavor to form a more equitable public opinion. 

You and I have a responsibility to turn the powerful forces 
of to-day into channels that will make for the good of all, and 
not for only the few. There has seldom been a time when pa- 
triotism was so needed as NOW, and that, in its true sense, 
means a submergence of self-interest which is surely bound to 
create a public opinion constructive for all time, and not, as 
in the recent past, destructive of business activity. 

Then, too, we must bear our part in the Progress of the 
World. 

In a few months from now, the democracies of Europe will 
be crying out for a return to normal conditions. 

Men will want work, they will want wages, and all will 
want food. 

The normal conditions which were shattered by the declara- 
tion of war were the fruit of centuries of evolution and work. 
In due course, the ‘“‘ To-morrow of Readjustment’? must come, 
and we will need our full strength to do our share. 

To aid in accomplishing this task of ‘‘ World Reconstruction ” 
and the embracing of unthought-of opportunities for usefulness 
and expansion of trade, there must be a unison of purpose and 
action on the part of our Government and the business men of 
the United States. 

If we grasp our opportunity, and I believe we will, there will 
then dawn an era of prosperity, the like of which we have 
never seen before. 


Report of the Committee on Legislation. 
Mr. President, Members of the Trust Company Section : 


The Membership Committee on Legislation consists of the 
three Executive Officers and two ex-Presidents of the Section. 
As these gentlemen are all on the Executive Committee of the 
Section, the work of the Committee on Legislation must neces- 
sarily be largely included in the report of the President and 
the Chairman of the Executive Committee. There was, how- 
ever, some special work undertaken by the Committee on Legis- 
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lation which it might be proper to mention in this report. The 
Convention in Boston on October 7, 1913, was held shortly after 
the passage of the Income Tax Law, and, while the members 
of the Trust Company Section had no serious criticism of the 
principles of an Income Tax, or of the rate of taxation, they 
did object strenuously to the method of its collection. This 
was voiced most strongly during the discussion in which many 
members participated. In accordance with what they felt to be 
the earnest wish of the Section, the members of the Committee 
on Legislation, immediately after the close of the Convention, 
wired to the Treasury Department at Washington requesting in- 
terpretation of certain clauses in the Income Tax’ Law which 
were not clearly understood, notably those which related to 
the collection of coupons “at the source.’”’ No literature had 
been issued by the Government up to that time, and it seemed 
desirable and necessary in order to carry out the provisions of 
the law intelligently that we should know at the earliest pos- 
sible moment exactly what the Government required. The bill 
became operative on November ist, and, in spite of the fact 
that before that date a special Committee visited Washington 
to urge the importance of sending instructions to the Trust Com- 
panies and Bankers of the Country, nothing was given out until 
five days previous to the time when the law went into effect. 
It was immediately observed that the law was even more 
cumbersome than we had feared, and that it bore very severely 
upon the Trust Companies, and especially upon those in the 
larger cities. Application for interpretation of various clauses 
met with decisions on the part of the Commissioner of Internal 
Revenue, which in numerous cases were reversed in a few days 
after their issuance. In the spirit of progress many Trust 
Companies issued more or less elaborate books of instructions 
for the benefit of their clients; but, in most cases, these became 
worthless because of decisions, which, after having been extant 
for a few days, were reversed by the Internal Revenue Depart- 
ment. The Trust Companies, nevertheless, kept hammering 
away at the Department in Washington in order to obtain all 
the information possible. It was, however, only after weeks 
of work, with more or less bungling, that the collection of the 
tax at the “source” began to run at all smoothly. We feel 
that, in some measure, it was in consequence of our suggestions 
that certain methods of collection were simplified. The number 
of forms was reduced from twenty-two to ten, and the two 
forms most largely used, ‘“‘ exemption claimed ’’ and “ exemption 
not claimed,” were by law directed to be on different colored 
paper—yellow and white respectively; and these changes have 
done a great deal toward simplifying the work. We trust that 
the single form suggested by our Committee may in time be 
adopted by the Government, and thus a still further reduction 
in number and variety of forms may be made. 


In the early part of the current year, when the Federal Re- 
serve Act was under discussion, we learned that, under the 
Senate Bill as suggested, State Banks and Trust Companies 
could continue during the thirty-six months’ transition period 
to keep a part of the reserve with any member bank in a 
Reserve or Central Reserve City, but that in the Conference 
Committee the word “ member” was erased and “ National”’ 
was inserted in its stead. Your Committee deemed this an 
injustice. It would work unnecessary hardship on the country 
Trust Companies and State Banks wishing to join the Reserve 
Association and having their balance on deposit in Trust Com- 
panies and State Banks in either Reserve or Central Reserve 
cities, to be forced to change such balances to National Banks ; 
and it would also be unjust to force the Central Reserve and 
Reserve City Trust Companies and State Banks coming into 
such a system to lose the deposits of their country clients. 
Any Trust Company joining the Reserve Association as a 
Member Bank, keeping up the reserve requirement according to 
law and being subject to national examination, should be a 
competent Reserve Agent for any other member of the Asso- 
ciation, and should be placed on the same basis as the National 
Banks. Your Committee on Legislation, aided by certain in- 
fluential members of the Section called upon for the occasion, 
were able to convince the Committee that such discrimination 
was unfair—and the bill as passed, contained, as desired, the 
word “ member” instead of the word “ National.” 


Another important matter was undertaken by certain mem- 
bers of the Committee on Legislation, after war had been 
declared in Europe, and related to the great depreciation in 
gilt-edge securities held by Trust Companies, Savings Banks, 
and Insurance Companies, both as investments for their own 
funds and for clients in trust. In consequence of the cataclysm 
abroad and of the frenzied sale of our securities, Railroad bond 
investments which had been considered ‘‘ bed rock” depre- 
ciated extensively in value, and by the closing of the Stock 
Exchange, which occurred on July 30, assets which were be- 
lieved to be “liquid,” and easily realized upon in case of 
emergency, were made positively unmarketable. During the 
time which has since elapsed, demands to a considerable ag- 
gregate amount have been made by depositors, and inasmuch 
as no investment assets could be sold, the situation became 
most acute. It was realized that should the Stock Exchange 
be reopened a flood of securities would be returned to us by 
the badly alarmed European investors, and this would result 
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in a still further decrease in bond values. At a conference, 
where important interests were represented, a committee was 
appointed to wait upon President Wilson and urge the neces- 
sity of promptly taking some action toward sustaining Rail- 
road credits. This we felt should be the first step toward es- 
tablishing an abiding faith, both at home dnd abroad, in the 
stability of our investments. If the European holder of our 
first-class Railroad securities could be made to believe firmly 
that the administration was disposed to aid the Railroads to 
a point where their net earnings would provide beyond per- 
adventure for their interest and dividends, and that his money 
was safer on this side of the Atlantic than it was at home, he 
would be disposed to hold his investments, and not sell them 
in our markets when the Stock Exchange was opened. Con- 
sequently the basis of value for our Trust Funds would be 
more stable and dependable. This committee met the Presi- 
dent by appointment—and in a strong forceful manner. Let- 
ters have also been written and interviews have been held with 
members of the Interstate Commerce Commission, bringing the 
subject to their attention along the same line. We sincerely 
hope that the result may be what we all must earnestly desire. 


Report of Protective Laws Committee. 


Hleven States have held regular legislative sessions in 1914. 

In Vermont the session does not convene until late in the 
year. 

In Massachusetts it was made unlawful after 1917 for any 
Trust Company to hold more than 10 per cent. of the capital 
stock of any other Trust Company. The State also passed a 
law permitting its Trust Companies to join the Federal Re- 
serve Association and making such changes in the matter of 
required reserves, location of branches, acceptances of bills 
of exchange, etc., as is necessary to secure the benefit of this 
National legislation. 

Kentucky, Louisiana, New Jersey, Ohio and Virginia took 
similar action, authorizing their State institutions to become 
members of the Federal Reserve Association. 

The legislation in the State of Virginia does not expressly 
refer to Trust Companies, unless they would come under the 
designation of ‘“ banks chartered by the State of Virginia.” 
Chapter 310 of the Virginia laws provides how Trust Com- 
panies may be incorporated and gives them general powers 
for the purpose of doing a Trust Company business in the 
State, and permits them to engage in general banking. 

Maryland’s contribution to new legislation was an act provid- 
ing for the deposit of State public money in Trust Companies 
as well as in banks, and an amendment to existing laws which 
gives Trust Companies banking powers. 

In Georgia no additional protective legislation was secured 
other than the passage of the fraudulent check law. 

A number of our Association’s protective measures were 
passed in Louisiana. 

Mississippi has at last established a Banking Department 
providing for examination, regulation and control of all banks 
and Trust Companies other than National Banks and Postal 
Savings Banks. This State also passed a Bank Guaranty Act, 
thus going from the extreme of no protection of bank deposits 
to that of making the State indirectly responsible for them. 

In New York, all State Banking Laws were ably revised by a 
competent Commission. 
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At a special session of the Ohio Legislature, State Banks 
and National Banks were prohibited from acting as adminis- 
trator, executor, trustee or registrar, and it was provided that 
Trust Companies joining the Federal Reserve Association should 
exercise same trust powers now conferred upon them by law, 
and other State Banks and National Banks may enjoy powers 
in the matter of acceptance and execution of trusts which are 
now conferred by law upon Trust Companies, it being obliga- 
tory upon such State and National Banks to comply with legal 
requirements imposed upon Trust Companies in connection 
with the execution of these trusts. 


In Rhode Island, an amendment to the banking laws was 
passed directing Receivers of Trust Companies in liquidation, 
after the declaration of final dividends, to pay all funds to 
the General Treasurer and deliver a list of unclaimed deposits 
and dividends to the General Treasurer, this list to be adver- 
tised each year for three years. 


The Secretary of the South Carolina Bankers Association 
advises that no laws were passed in his State this year relat- 
ing to Trust Companies. 

Mr. John Poole, Secretary of the District of Columbia 
Bankers Association, advises that Congress has not passed 
any iegislation this year which directly affects banks in the 
District. Presumably this includes Trust Companies. 

An effort to secure an amendment to the Trust Company 
law in Louisiana, similar to the Ohio law, under the terms 
of which charitable trusts or educational trusts will be per- 
mitted, failed, but we are assured that the result was due to 
other causes than a desire upon the part of the legislators to 
defeat the bill. 

During the year the Committee has taken up the question 
as to whether or not it would be desirable to obtain legislation 
in all States permitting a Trust Company to accept and execute 
trusts in any foreign State as well as in the State in which 
it is created, but in view of the provision in the Federal Re- 
serve Act which allows certain Trust Company privileges to 
National Banks when not prevented by State statutes, and 
in view of the fact that there will likely be an effort made in 
several of the States to curtail these possible privileges, it 
was deemed inadvisable to press the question at the present 
time. 

As stated in our last year’s report, the Committee finds 
that much proposed legislation detrimental to Trust Com- 
panies is introduced by persons who lack intelligent informa- 
tion regarding the management and administration of our 
companies’ affairs. 

Occasionally such legislation is urged from improper mo- 
tives, but these instances are extremely rare, and we believe 
that if Trust Company officials would make the effort necessary 
to come into closer personal contact with the legislators in 
their several States they would be able to prevent the intro- 
duction of much unnecessary and undesirable legislation. 

The Committee desires to thank the General Counsel and 
the Secretary of this Section for their assistance and advice. 

Respectfully submitted, 
E. D. HULBERT, 
Sam. W. REYBURN, 
HERBERT A. RHOADES, 


LYNN H. DINKINS, Chairman. 
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Nineteenth Annual Meeting TRUST COMPANY SECTION, Held at Richmond, Va., October 13, 1914 


JOINT SESSION OF THE TRUST COMPANY AND SAVINGS 
BANK SECTIONS. 


RICHMOND, VA., October 13, 1914. 


The Joint Session of the Trust Company and Savings Bank 
Sections met in the Auditorium of the Jefferson Hotel, on 
Tuesday in the forenoon, October 13, 1914, at 10 o’clock A. M. 

PRESIDENT J. F. Sarrori in the Chair: 

The meeting will please come to order. This is a Joint Meet- 
ing of the Trust Company and Savings Bank Sections of the 
American Bankers’ Association. We will open the meeting with 
prayer by the Rev. Dr. J. J. Gravatt, of the Holy Trinity Epis- 
copal Church, of this city. The audience will please arise. 


PRAYER 


REVEREND Dr. GRavaTT: Almighty, Everlasting God, the source and 
author of all our blessings, we acknowledge Thee as our creator and 
our Father. We know that all things come from Thine hand; the 
gold is Thine; the cattle upon a thousand hills are Thine; and we 
are Thine; and we pray Thee to forget all our thoughtlessness about 
Tuee, and to fill us with Thy holy spirit that we may do and think 
the things that are right. We would beseech Thee, our Heavenly 
Father, to look in special mercy upon this world at this time. Some 
of our brethren are in the midst of strife and suffering; our hearts 
go out to them. 

We pray that Thou wilt guide and direct those in authority, enabling 
them to put themselves in Thine hands; to realize that they are Thy 
servants. And wilt Thou, in Thine own good time, restore peace and 
safety where now is war and strife. Succor those that are tempted 
and these that are in suffering. Bind up, we besseech Thee, the 
broken-hearted. Supply the needs of those in poverty, and let Thy 
presence be with those wbo are wounded and dying. And we would 
kuow that Thou, the ruler of all the world, canst make even man 
praise Thee; and may all this cruel strife be overruled by Thee, by 
the establishing of an abiding, permanent peace. Give peace, O God, 
give peace again! And that there may be, as a result of all this, an 
acknowledging of Thee by the men of the world, the people of the 
land as Thy God, and may there be a great wakening of the spiritual 
life. 

The world ask Thy blessing upon the land in which we live, the land 
of such promises. 

Guide the Chief Magistrate of this country, and those in authority 
uuder him, that in this land we may so live, in this land we 
may so labor that peace and happiness, truth and justice, religion and 
piety may be established among us for all generations. 

let Thy blessing rest upon this Convention now assembled in Thy 
presence. Help them in all their deliberations to an eye single to 
Thy glory, the welfare of Thy country, and the uplifting of Thy 
people. 

May we realize, one and all, that we are stewards under God for 
what gifts, for whatever blessings he has bestowed upon us. And 
euable us by Thy grace to be faithful stewards. And may this Con- 
vention, meeting in Thy presence, conducted by Thy spirit and ending 
by Thy help, be a blessing to those assembled, and to the country 
in which we live, and the world of which we are a part. 

These things we ask in the name and for the sake of our dear 
Saviour, Jesus Christ, our Lord. Amen. 


PRESIDENT SARTORI: I have now the pleasure of presenting 
to you Mr. F. H. Goff, President of the Cleveland Trust Com- 
pany, also President this year of the Trust Company Section of 
the American Bankers’ Association. Mr. Goff has kindly con- 
sented to act as our permanent chairman this morning. Mr, 
Goff. (Applause.) 

Mr. Gorr: Mr. Sartori is wrong. I did not kindly consent. 
I reluctantly consented, and naturally because he is more mod- 
est than I am. 

Gentlemen, we have for discussion in this joint meeting the 
question that is of vital importance, not only to the banks, but 
to the nation. The attitude of State Banks and Trust Com- 
panies towards the newly organized Federal Reserve Associa- 
tion, we are going to discuss it, gentlemen, with just as little 
dignity and with just as much informality as may be, because 
we want to hear from the different parts of the country and 
know what they are thinking about and how they are thinking 
about it, and to the end that we may go to the respective in- 
stitutions a little wiser than we came. 

You are going to be honored by hearing from a gentleman 
who had much to do with the drafting of the Bill creating the 
Federal Reserve Association, a man, who, if I am informed cor- 
rectly, acted as expert for the Banking Currency Committee of 
the House; at one time, and perhaps still, a professor on the 
Faculty of Columbia University, lecturing upon the subject of 
business and banking; until recently associate editor of the 
Journal of Commerce, of New York; and now Secretary of the 
Federal Reserve Association. He is to address you on the sub- 
ject of “The Future of State Institutions under the Federal 
Reserve Act.” 





I have great pleasure in presenting Mr. H. Parker Willis. 
(Applause. ) 

Mr. WILLIS: Gentlemen, I read somewhere last night that the 
American Bankers’ Association’s gathering here in Richmond 
was probably one of the richest associations of the kind in the 
United States, and possibly in the world. I do not know about 
that, I have not the figures, and I do not think the point is one 
of very much importance. What I do feel to be of more im- 
portance is that the American Bankers’ Association, represent- 
ing as it does, the united banks of the country, is probably the 
most significant, most powerful business body in the United 
States to-day. Believing as I do that the control of credit, the 
proper apportioning of loans, the sustaining of business by the 
assignment of fluid capitol to its use is, in the last analysis, the 
factor in business life that controls the direction of industry, 
and it seems to me that a body of this kind exercising that 
enormous power must be supremely self-conscious of its immense 
responsibility. 

For some years past I have had the privilege of being asso- 
ciated with bankers as a looker-on at the profession and its 
doings, and I have found that among bankers whom I have had 
the pleasure of knowing, the Savings Bank and Trust Company 
officers contain, among their number, some of the best informed, 
most thoughtful men in the whole banking community. Per- 
haps this was the cause of my own primary interest in the com- 
mercial side of the banking business. It has often seemed to me 
that if we were a little less strongly interested from a per- 
sonal standpoint in the management of business, we are more 
likely to be detached, thoughtful, and to give purely theoretic 
consideration their due weight than those who are immediately 
and instantly concerned in the profit side of the business; so, 
for that reason I am doubly pleased to be before you to-day, 
first, because one could not find a more significant and power- 
ful audience than the American Bankers’ Association, nor one 
which has a greater capacity for making its judgments effective 
in the control and direction of business. I use these words in 
their legitimate, good sense; secondly, because I feel that among 
the banking profession in this country the Savings Bank and 
Trust Company men occupy a position which is second to none, 
and which, perhaps, because of its being outside of the imme- 
diate line of commercial business, gives them a detached quality 
which enables them to make their judgments directly operative 
without some suggestion that they are colored in any manner 
by personal interest. 

The subject assigned me for this meeting is “The Future of State 
Institutions under the Federal Reserve Act”; and I have taken 
the liberty on account of, as I think, the importance of the sub- 
ject, of writing down my views on this subject. I shall from 
time to time depart somewhat from my manuscript. The sub- 
ject assigned me is a very broad one, because of the theory of 
the Federal Reserve Act, that there should be in the United 
States a union of all banking institutions. 

In its original conception, the Federal Reserve Act was, by 
many, believed to be designed entirely for National Banks ; but, 
as you know, it has been given a far broader scope than that, 
and now permits the coming in of State institutions into asso- 
ciation with the National Banks, because of the basic idea in 
the law, as it finally was passed, to the effect that good and 
successful banking reform could never be attained without a 
general junction of all banking institutions for the purpose of 
performance of certain necessary functions instead of confining 
the operation of the law to National Banks. 


The Future of State Institutions Under the Federal Reserve 
Act, by H. Parker Willis. 


[The address of Mr. Willis will be found on page 143.] 

CapTAIN DINKINS (of New Orleaps): Mr. Chairman, would 
there be any advantage in a State Bank becoming a member of 
the Reserve system, whose collateral would not be accepted by 
the Reserve System for loan or rediscounts? In other words, 
there are numerous country banks whose collateral consists in 
mortgages on real estate, and notes and bonds and stock as 
collateral. As I understand it, such collateral will not be ac- 
cepted by the Reserve System? 

THE CHAIRMAN: Professor Willis, will you reply to the gen- 
tlemen ? 

Mr. WILuIS: In answer to that, I will call your attention to 
what I endeavored to point out about the undesirability of 
strictly non-commercial institutions joining this system. Of 
course, if a concern has its assets in such form that it cannot 
get rediscount, there is little object, I should say personally, in 
its joining the system. To do so would be merely, would merely 
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have a sentimental value; but practically, of course, it would 
not be of much aid, except perhaps on occasions of panic or 
some special difficulty when it might have a little more direct 
and immediate position to get assistance from the Federal Re- 
serve Banks than it otherwise would be. Of course, ordinarily, 
this system, if it succeeds at all, is not to be a stormy weather 
system, but it is to work right along successfully. If not, it is 
of no particular benefit. An institution that is not abnormally 
supplied with assets that enable it to do business with the sys- 
tem right along on a reasonable basis, I don’t think has very 
much to gain in joining. At least, I do not see that it has. 

Does that answer the question? I did not quite hear all your 
questions. 

THE CHAIRMAN: I think it does. 

I think, Professor Willis, I voice the views of all the mem- 
bers of the Savings Bank and Trust Section when I tender you 
our hearty thanks for your able and interesting paper. 

Mr. WILLIS: Thank you. 

THE CHAIRMAN: We invited and expected to have Governor 
Hamlin, Governor of the Federal Reserve Board, but who un- 
fortunately found that he was unable to reach Richmond before 
to-morrow. However, I will be glad to have Governor Hamlin 
know that our grief is lessened by the presence of Professor 
Willis. 

We are also disappointed, greatly disappointed, at the in- 
ability through George M. Reynolds, President of the Conti- 
nental and Commercial National Bank of Chicago, to be here. 
Some weeks ago he had accepted an invitation, his paper was 
prepared, and he expected to be in attendance. Matters relating 
to the organization of the Regional Bank in Chicago unex- 
pectedly came up and made impossible his being here. I am per- 
mitted to read a letter from him, briefly giving his views and 
attitude with regard to the question under discussion, which is 
in reply to a letter from me under date of September 21. 


CONTINENTAL AND COMMERCIAL NATIONAL BANK. 


Cuicaco, September 23, 1914. 
My Dear Mr. Goff: 

I have your favor of the 2ist instant and have read the contents 
of same with much interest and pleasure. 

1 fuily appreciate with you that it is our duty to do all we can 
to create a condition which will justify the State banks in becoming 
members of the Federal Reserve Association. We can never have a 
satisfactory condition in banking in this country until this has been 
accomplished. 

On the other hand, the enforced entrance to this system of the 
national banks by the Government, thereby putting at the risk of the 
success of the system over ten billions of dollars of the banking 
power of this country, is so great a change from the old-time condi- 
tions, I am rather inclined to feel that great care and careful delib- 
eration should be given to the subject before State banks generally 
undertake to enter the system. 

While we all hope and believe that the system can, through some 
modifications, be made to be fairly successful, still, until it has been 
tried, the whole matter will necessarily be an experiment, and I can- 
not help feeling that it would be wiser for the State banks, represent- 
ing over fifteen billions, or 60 per cent. of the banking power of the 
country, to defer joining the system for a little bit, in the hope 
that they may later on go into something that has been tried and 
proven to be successful, rather than to go in entirely upon confidence 
and hope for the system’s future success. 

Whatever my feelings are with reference to State banks going into 
the system, I want it distinctly understood that I am friendly to the 
system as it has been provided for by the law, and shall do every- 
thing I can to make it a success, and in any utterance that I make 
upon the subject I shall make it clear that I am doing so as a friend 
of and not as an enemy of the system. 

I believe the plan which you have outlined will, if you can get 
the parties named in your letter to respond, do much good, and if it 
could be brought about: that such a committee as you have suggested 
would be given an opportunity to confer with the Federal Reserve 
Board, I have no doubt such modifications and changes in the law 
could be secured as would make the system satisfactory to the State 
Bankers generally. 

With kindest regards and best wishes, I remain, 

Yours very sincerely, 
G. M. REYNOLDS. 


THE CHAIRMAN: I also regret to say that Mr. A. Barton Hep- 
burn, Chairman of the Board of Directors of the Chase National 
Bank of New York, owing to a wedding in his family, finds it 
impossible to be present. I beg to read a letter from him under 
date of October 9, voicing his views with regard to the matter 
on our programme, 


THE CHASE NATIONAL BANK. ° 


New York, October 9, 1914. 
F. H. Goff, Esq., President, Trust Company Section, A. B. A., Hotel 
Jefferson, Richmond, Va. 
My Dear Mr. President: 

The Federal Reserve Bank Law was duly passed, and in the course 
of events will be put into practical operation in the near future. 

I believe the law, in the main, to be a good one, and based upon 
underlying principles which will work out a better banking, financial 
and credit system for the country. It is our duty as bankers and 
as patriotic citizens to give to the law loyal support, in order to 
enable the same to accomplish the greatest good possible. Its effi- 
ciency will depend largely upon the banking power back of the mana- 
gers of the central reserve board and the various local branches. 
It is, therefore, eminently desirable that all, or as many of our bank- 
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ing institutions as possible, become members of the same, and give 
it their practical support. F 

The law involves many and radical changes from the present meth- 
ods of credit procedure. It will necessarily take some little time for 
the managers to inaugurate this new system and bring it to a state 
of efficiency. The system will start with substantially all the na- 
tional banks of the country. It may be helpful rather than other- 
wise, if trust companies and State banks refrain from joining at 
the outset, and give the managers a little time to get the new sys- 
tem in good working order. The mechanism once established, the 
joining of additional or new banks may be very easily effected. The 
test of the law in practical operation may show defects which can and 
should be removed by legislation. I have no doubt that Congress will 
readily respond to any reasonable demands for legislation of this 
character. Of course, the law will be subjected to the closest scrutiny 
by business men, publicists and economists as well as bankers, and 
any wholesome legislation required will doubtless have back of it a 
consensus of opinion demanding its adoption. 

I hope that in the near future banking institutions generally may 
become members, in order that the system may represent the con- 
centrated banking power of the country. This is desirable, so that 
the Federal Reserve system may be thereby strengthened in its power 
to serve the public interst. 

For the above reasons, I assume that it will be agreeable to the Cen- 
tral Reserve Board if State banks and trust companies refrain for 
a little time from joining the system. It is, however, a live ques- 
tion to be kept before all such institutions and before the public, a 
question for careful deliberation, and as soon as may be, I trust for 
favorable affirmative action. 

Very truly yours, 
A. BARTON HEPBURN, 
Chairman of the Board. 


THE CHAIRMAN: You will remember that Mr. Hepburn was 
Chairman of the Currency Commission of the American Bankers’ 
Association, and from his discussion, public discussion of the 
Aldrich Bill, has been conspicuous in his interest on the sub- 
ject. 

I will now read a letter from Mr. A. J. Hemphill, President of 
the Guaranty Trust Company, of New York City. 


GUARANTY TRUST COMPANY, NEW YORK. 


New YorkK, October 5, 1914. 
Dear Mr. Babcock: 

I have been hoping that I could arrange my affairs so as to attend 
the meeting of the American Bankers Association at Richmond, Vir- 
ginia, on October 13th. I find, however, that it will be impossible 
for me to be absent from New York at that time. I greatly regret 
my inability to attend. 

I should especially like to be present at this meeting so that I 
might have an opportunity to express my approval of the Federal 
Reserve Act and the beneficial results which I am sure will follow 
upon the inauguration of the system. 

In this connection, I desire to say that I feel certain that the Trust 
Companies will co-operate with the various Regional Banks so as to 
make the whole system a complete success, and in this way serve the 
interests of the people at large. The broad law recently adopted by 
the State of New York will, in my opinion, prevent the Trust Com- 
panies organized under the laws of that State becoming members of 
the Federal Reserve System until the Federal Reserve Act is amended 
along similar liberal lines. I anticipate as the operation of the system 
indicates the necessary emendations that these will be enacted. 

Very truly yours, 
A. J. HEMPHILL. 
P. S. BABCOCK, Esq., Secretary, 
American Bankers Association, 
New York, N. Y. 


THE CHAIRMAN: I will now read a letter from E. D. Hulbert, 
Vice-President of the Merchants’ Loan & Trust Company, of 
Chicago, Il. 


MEROHANTS LOAN AND TRUST COMPANY. 


CHICAGO, ILL., October 10, 1914. 
Mr. F. H. Goff, President, 
Trust Company Section, American Bankers’ Ass’n, c/o Jefferson Hotel, 
Richmond, Virginia. 
My Dear Mr. Goff: 

Your telegram of this date has been received. 

The attitude of the State Banks to the new Federal Reserve System 
is manifestly one of ‘‘ Watchful Waiting,’’ and I do not see how 
anyone can criticise them for that attitude. While the framers of the 
Act desired to give the State Banks an opportunity to come into the 
new system without sacrificing their rights under their State Charters, 
they apparently gave the Federal Reserve Board power to restrict 
the business of State banks entering the system in any way which 
in its judgment might seem proper or necessary. 

There is no reason to suppose that the Federal Reserve Board has 
any desire to interfere materially with the functions now exercised by 
State Banks, but, so far as I know, the Board has not yet agreed 
on its policy in this respect. 

I believe when the Federal Reserve Board does take this matter up, 
it will recognize the fact that the State Banks of this country are 
performing a service to the communities in which they are located, 
which is important and necessary to the growth and welfare of the 
country, and which service cannot be performed if any attempt is 
made to make hard and fast rules for the conduct of their business, 
which shall be uniform throughout the United States. In order to 
make rules for the conduct of National Banks uniform, the business 
of those banks had to be restricted within such narrow limits that 
they have been able to give the communities in which they are oper- 
ating only a comparatively small part of the necessary banking facil- 
ities. For this reason it has become a common practice of National 


Banks, of late years, to affiliate themselves with State institutions, 
in order to give their clients complete service. 








I cannot believe that the Federal Reserve Board will fail to recog- 
nize these facts. 

The question most often asked is: ‘‘ What will be the attitude of 
the Federal Reserve Board regarding loans on real estate?’’ So far 
as I know all State Banks have the power to loan money on real 
estate, and they would probably look with disfavor upon any attempt 
to restrict their operations in this field. It is a fact, however, that, 
on the whole, this privilege is used very moderately by the State 
Banks. Nearly all the banks operating under the great banking sys- 
tems of Europe have the power to loan money on real estate. As a 
matter of practice, they exercise the uower in a very limited way, 
and no harm comes from it. 

In my judgment, the limitations on State Banks imposed by the Act 
itself are about all that ought to be imposed upon State Banks enter- 
ing the system, that is—banks entering the system should be re- 
quired to comply with the same reserve and capital requirements, sub- 
mit to the same examinations as National Banks, and should also be 
required to conform to the provisions of law imposed on the National 
Banks respecting the limitation of liability which may be incurred 
by any person, firm or corporation, the prohibition against making 
purchase of or loans on their own stock and the withdrawal or im- 
pairment of capital or the payment of unearned dividends. 

Also, State Banks going into the system and their officers and em- 
ployees should be subject to the penalties of the National Bank Act, 
and they should be required to make reports of conditions and of the 
payment of dividends to the Comptroller. Aside from this I can see 
no reason why they should be hampered in the conduct of their busi- 
ness, except in the way of such regulations as any good system would 
impose for the proper conduct of the business. Obviously, the taking 
out of National Charters under the new Act is entirely impracticable 
so far as Trust Companies are concerned. 

All Federal Banking Legislation in the past, designated to protect 
depositors and facilitate business, has broken down under pressure, 
largely because State Banks have not been included in its operation. 
Inasmuch as State Banks represent a great deal more than half of the 
banking power of the country, it is obvious that not remedial legisla- 
tion can be ultimately successful that does not include them. When 
the Monetary Commission first promulgated its plan for banking re- 
form, it excluded State Banks. The Commission became convinced, 
however, early in the debate that the plan would be a failure if 
State Banks were not included, or if any attempt was made to force 
them to do business on National lines. This recognition of the real 
position of State Banks in our financial system was, in my judgment, 
the greatest step in banking reform which has been taken in fifty 
years. I hope and believe that the Federal Reserve Board will recog- 
nize the importance and necessity of getting the State Banks into the 
new system, and will, at an early date, define its attitude to the State 
Banks in such a way that those doing a commercial business will be 
glad to join, thus giving the country an ideal system which can only 
be brought about in one way—namely, by State control of the kind 
of business which shall be conducted, supplemented by Government 
supervision and control in its operations. 


Sincerely yours, 
E. D. HULBERT. 


Tue CHAIRMAN: Now, one more letter. This is from Col. F. 
H. Fries, President of the Wachovia Bank & Trust Company, of 
Winston-Salem, N. C. 


WACHOVIA BANK AND TRUST COMPANY. 


WINSTON-SALEM, N. C., October 10, 1914. 
Mr. F. H. Goff, Jefferson Hotel, Richmond, Va. 


Dear Mr. Goff: 


In reply to your telegram and the request for my views in regard 
to the Federal Reserve Association, beg leave to say that I haven't 
the time at my disposal to prepare a paper of any materia] value or 
worthy of presentation at the meeting. In fact the matter has been 
one of inquiry and concern on our part ever since the bill passed. 
personally, I have thought, and have been prepared to favorably con- 
sider joining the Association for two particular reasons. First, be- 
cause I thought that we were now nearing a National System based 
upon proper principles that should include all banks and financial 
institutions, that would grow in strength with the great country that 
the Association will be called upon to serve. I am quite sure that 
this will be so under the guidance of a wise and liberal Board, such 
as seems to have been selected. The other consideration is especially 
applicable to a bank of deposit, which we are to a certain extent. 
There are advantages accruing to membership in the matter of dis- 
count and emergency currency that is a direct and positive advan- 
tage at times, and a sentimental attendant advantage that seems to 
add strength because direct and immediate relief lies closer to those 
institutions than those that do not. The Trust Companies doing 
only a fiduciary business will find little advantage in joining. I 
think, therefore, that it will have a tendency to differentiate if not 
ultimately separate Trust Companies according to the character of 
the business that occupies their funds and attentions. The Clearing 
House feature might also be of some value to us. Of course the 
disadvantages of the arbitrary rulings by the Board without a fore 
knowledge of how our business is conducted, or the relation that 
might exist between the various departments might be annoying to 
say the least, particularly as I believe they will tend to inaugurate 
a system and introduce a rigid enforcement of the rules that will 
tend to standardize all in the Reserve System, which might, and 
doubtless would, apply more closely to other sections of the country 
than our own, where liberal ideas and practices prevail. For these 
reasons it has been a debatable question, and our Executive Officers 
are not as fully convinced as to the advantages as I am, and we have 
simply done what most institutions have done, deferred our action 
until the Board has organized and its rulings promulgated and we 
could see something of its practical working. : 

I am giving you this for what it is worth and presume you can 
see how my mind is running on the subject. I would like very much 


to hear the discussion, which I know will be of vital interest to all 
present, and shall read the account of the proceedings very atten- 
tively. 


I hope, however, to have the privilege of discussing it with 
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you afterward in my own home, and shall look forward to it with 
the greatest pleasure. Please do not disappoint me. 
Very cordially yours, 
F. H. FRIES, 
President. 


THE CHAIRMAN: Gentlemen, we are honored by having the 
President of the parent association, the American Bankers’ 
Association, Mr. Reynolds, here. With your permission I would 
like to have you listen to his address. 


REMARKS OF ARTHUR REYNOLDS. 


Mr. REYNOLDS: Gentleman of the Convention: I appreciate 
very much the honor of being called upon at this time. I did 
not enter the hall with any thought that I would be called upon 
to address you, and have not any particular message to convey 
at this time. I have been very much interested in the discus- 
sion that has taken place here, particularly the paper prepared 
by Mr. Willis, a very learned gentleman, who has had a great 
deal to do with the preparation of the present law, and also 
particularly in the statements that were made by Mr. Hulbert, 
who is recognized as a very prominent banking man in the coun- 
try, representing particularly the views of you gentlemen who 
are interested in these two sections. We all recognize—I might 
say, however, that the President of the American Bankers’ Asso- 
ciation, through his office, is brought before the membership in 
a great many different ways, both in the Convention and as 
Chairman of the various committees, and modesty would pre- 
vent my occupying any particular amount of your time on this 
occasion. I beg, however, to say that I think the bankers of 
the country feel that the Federal Reserve Board that has been 
appointed is composed of gentlemen of a high order who instil 
confidence in the new system. Very much undoubtedly will de- 
pend upon the administration of the new system. The National 
Banks have already indicated their desire to co-operate to the 
fullest extent, and, of course, we all realize that if this system 
is to bring about the benefits which it is expected, that it is de- 
sirable to have the co-operation of the entire banking fraternity 
of the country, particularly the State—those State institutions 
—and we feel that if this system fails to accomplish the co- 
ordination of the banking system—of the different system of 
banks throughout the country—that it will not have accom- 
plished what has been expected of it; and it is to be hoped 
that there will be such reasonable regulations provided as will 
enable the State institutions to come in under the law and there- 
by unify the entire banking business of the country. 

I anticipate that, perhaps, the administration of the law will 
have a great deal to do with the question of State Banks 
coming into the system at this time; we are all at this time 
having some practical illustrations of the administration of 
some of our laws by officials in a way to give the banks of the 
country a very great deal of concern, and I anticipate that they 
will await action until it can be determined what the regula- 
tions are going to be in regard to the new system. 

I feel that the bankers of the country are to be congratulated 
that we have, after many years of discussion, secured a new 
law. It is not all that the bankers expected or believed that 
they should have, and yet they feel that it is probably as good a 
law as could be accomplished under present-day conditions; and 
I believe that the banking fraternity generally are very well 
satisfied with the present law, and I anticipate that, as we go 
along, we will find that the system will work out to the very 
great benefit of the country. 

There is one important feature of the system that has im- 
pressed me as being probably one to which too great attention 
has been given, particularly that of providing for rediscounts. 
Every line of the new bill and every defense made of the meas- 
ure has been one inviting rediscounts. I believe that the new 
system should be such a one as would encourage reasonable re- 
discount by banks in time of need, but I think it would be a 
very great mistake if we develop a system here particularly 
with that one feature, to encourage banks to always rediscount 
freely and for profit. 

My judgment is that it was a very wise provision, providing 
that the new system should return a small percentage of income 
to banks, because I do not believe that the question of profit 
to the banks is a vital one to the system; nor do I believe that 
banks should be able to rediscount with those banks, with those 
Federal Reserve Banks to great profit to themselves, because it 
would encourage continual rediscounting which would absorb 
the great reserve fund which has been deposited for benefit in 
time of need, and when the actual hour came for use of the 
fund it would be found that the fund was not there to be had. 

We find that in a foreign system, particularly with the Bank 
of England, they do not rediscount practically at all for banks. 
The opportunity is given to rediscount. It is provided that 
banks may rediscount, and yet a bank in England which would 
rediscount with the Central Bank, as has been stated by one of 
the eminent managers of one of the foreign banks before the 
Monetary Commission, his bank would be regarded with sus- 
picion if they did rediscount, because the banks are expected 
to keep themselves in condition to take care of their own affairs 
all the time by carrying such liquid assets as would take care 
of their immediate and unusual requirements; so that in Eng- 
land they have developed there a great system, providing a re- 
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serve which is at all times an object lesson to the world that 
they are prepared to meet every obligation, and with ample 
means provided whereby in an extreme emergency they can re- 
discount; and yet, they very seldom, if ever, rediscount with 
that bank. 

In Germany and in France, if I remember right, about 70 
per cent. of the loans at the time that the Monetary Commission 
made their investigation in Europe, were made by the Bank of 
France to member banks and, if I remember, the German Bank, 
the Deutsche Bank, had about $140,000,000 of loans and about 
$250,000,000 rediscount to banks; so that in those two coun- 
tries, in opposition to the plan in England, those two countries 
do rediscount rather plentifully and at all times take care of 
the reasonable requirements of their banks; but they are care- 
ful to have in their vaults at all times a large amount of foreign 
bills which they can liquidate to meet every requirement. 

There is another feature in connection with the foreign sys- 
tem which must be borne in mind—namely, that the English 
Bank rate, the French Bank rate and the German Bank rate, 
are always slightly in advance of the commercial loan rate of 
those countries. I do not mean by that the rate in the small 
country towns, a rate established for what would be known 
here as commercial paper, is always slightly in advance, so 
that the bank which rediscounts with those banks does so by 
sacrificing some of their own profit in order to take care of the 
immediate situation, but the great saving clause in that opera- 
tion is, that it keeps the banks at all times in a position to meet 
any reasonable requirement, because banks do not rediscount, 
whether they are compelled to do so either without profit or 
loss, except on very rare occasions ; and, consequently, this great 
gold reserve is kept in constant use as an object lesson to the 
world, and also as an opportunity to enable the banks to take 
care of themselves under these conditions. So that I say, if 
any of you gentlemen having thought while all this discussion 
has been going on for years that the real object of this law 
after all was to enable banks to come into the system through 
which they could rediscount at great profit and expand their 
loans and thereby expand the business of the country and there- 
by as many of our legislators hoped and believed that it will 
reduce the rates of interest, I think you should disabuse your 
minds at once of that idea, because if this system is carried 
along on that line you may be sure it will never meet with the 
success which is hoped for it. 

Now, gentlemen, I have not undertaken to discuss this ques- 
tion at this time; I did not come here for that purpose. I have 
some ideas to express in what I may say to you to-morrow. 

I thank you at this time. (Applause.) 


THE CHAIRMAN: Gentlemen, the fun is all to come. Mr. 
Sartori and myself beg to suggest the following rules to gov- 
ern a free-handed discussion, the time of each speaker to be 
limited to three minutes. Under no circumstances, even with 
the consent of the Convention, is the time to be extended or to 
occupy a further period of three minutes. There are ten or a 
dozen gentlemen who have given some study to this question, and 
it is our desire to call upon them for brief utterances. Follow- 
ing that remarks will be in order. 

I am asked to read the following notices: 


Meeting of the Savings Bank Section will be held in this room at 
2.30 o’clock. 
of ‘*‘ Savings Bank Securities in the Light of Recent Events ’’; Mr. 
E. C. McDougal, President of the Bank of Buffalo, of Buffalo, New 
York, on the subject of ‘‘ Recent Amendments to Savings Bank Law 
of New York and Reasons for such Amendments.”’ 

The Savings Bank Section will be held this afternoon at 2.30 in the 
Salon of the Jefferson Hotel, which they tell me is in the rear of 
the dining room, up a little flight of stairs. All delegates may obtain 
their home papers, newspapers and telegrams, addressed care of the 
Convention, at the Information Bureau. 

I am also asked to announce that there is a large quantity of mail 
at the Information Bureau, at the Jefferson Hotel, for Members of 
the Association and their guests. 

Also that the General Convention will meet in this room to-morrow 
morning at 9.30 o’clock, for general association business, and an ad- 
dress will be delivered promptly at 12 o’clock by the Hon. Martin W. 
Littleton. 


I now ask, gentlemen, to introduce to you another guest who 
has honored us by his presence. The Hon. Richard L. Austin, 
Governor of the Third District Regional Bank, Philadelphia 
District. 


REMARKS OF RICHARD L. AUSTIN. 


Mr. AUSTIN: Gentlemen, when I came on this platform I was 
told I was not to be presented to the Convention, and the Judge 
has made a mistake in presenting me as Governor of the Federal 
Reserve Bank, of Philadelphia. I have had the honor of being 
appointed Chairman of the Board of Directors and, of course, 
Federal Reserve Agent. I do not think it is hardly fair to me 
or yourselves to introduce me into these proceedings. I am 
frank to say that I came down here to learn something. I am 
here, as I say, in the capacity of an operating official and I am 
looking for information, and I find it is pretty hard to get. 
Washington is doing a great deal of work in making investiga- 
tions and preparing system accounts to determine just what 
functions the Reserve Banks shall perform when they are 
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opened, but they have not come to any positive conclusions as 
yet ; but when they do, I think we shall be satisfied with what 
they have provided for. I think we are fortunate in having 
read to us to-day the very thoughtful paper by Mr. Willis. If 
we give careful consideration to what he has said, we will get 
a good idea of the system and will arrive at the proper con- 
clusion as to our duty to it. He stated about the relation of 
the Trust Companies and State Banks. I have not thought 
very much about it, but it seems to me that the time may come 
when the facilities that the Federal Reserve Banks offer for 
rediscount and for the collection of checks will be considered 
a valuable asset, and the public may prefer to do business 
with institutions which are members of the Federal Reserve 
system, and which has access to those facilities. I do not 
think the Federal Reserve is starting out as a competitor with 
the State Banks or the Trust Companies. I think I am safe in 
saying that it was not started primarily as a profit making 
enterprise. We hope to receive the ardent support of the bank 
officers in the State in the introduction of the system and 
help along our efforts to make it a success. 

THE CHAIRMAN: I am now going to call on a member, a well- 
known member of the banking fraternity, Mr. Sol. Wexler, 
President of the Whitney-Central National Bank of New Or- 
leans, La. 

REMARKS OF SOL. WEXLER. 


Mr. WEXLER: I was just about to leave the room, fearing I 
might be called on to say something on this subject, and it is 
with a great deal of diffidence that I respond to the call of 
your Chairman; and it is very difficult to make an expression 
on this subject without going into some of the criticisms and 
the defects under which we shall labor under the new Act, 
until it has probably been amended by Congress. However, as 
the time devoted is only three minutes, I shall endeavor to 
stick very closely to that part of the subject which is upper- 
most in your minds at this time, and that is of the State banks 
joining the system. 

It is my opinion that, in order to make it advisable for 
State banks to join, certain very important amendments to 
the present Act will have to be put in force, and I believe that 
a commission or a committee should be appointed by the Ameri- 
can Bankers’ Association at this meeting, composed of five mem- 
bers representing the Trust Companies, five members repre- 
senting the National Banks, and five members representing the 
State Banks, who might confer with the authorities at Wash- 
ington with regard to amendments that should be made to the 
Act in order to make it workable for State institutions. I be- 
lieve it is necessary that every banker who works daily in his 
own institution and who knows the necessities of his case 
ought to be conferred with concerning these necessities. I be- 
lieve it is practically impossible for authorities, appointed for 
one reason or another to the offices which they hold, many of 
them very able men undoubtedly, to thoroughly understand the 
intricacies of the various problems with which bankers have to 
contend, and therefore I believe a commission of this kind will 
not only be a very great advantage to the bankers of the United 
States, but also to those authorities who are charged with the 
duties of making our laws. 

It was undoubtedly the dream and hope of every patriotic 
and altruistic banker during the many years of discussion of 
currency and banking reform that we would one day have a 
centralized reserve; one day a law under which all the banks 
of all characters in the United States could come in under; 
one day a system under which the present method of extending 
open credit would be substituted for acceptances such as is 
carried on in Europe. These were the three things we had all 
hoped for. This Act probably is the best that could have been 
hoped for at this time. Perhaps that is the case. I am not 
prepared to make that statement positively. However, we have 
this Act and I believe it will be a long step in the direction of 
reform under the many abuses we have worked, and I believe 
the American people can be relied upon to so amend it from 
time to time as to make it useful in the upbuilding of our 
country and in the establishment of one complete unit system 
of banks; and I further hope that the day may come when the 
reserves of the whole country will be centralized in one insti- 
tution instead of twelve. 

I thank you, gentlemen. 

THE CHAIRMAN: I now take pleasure in introducing Mr. John 
W. Platten, President of the United States Mortgage & Trust 
Company. 

REMARKS OF JOHN W. PLATTEN. 


Mr. PLATTEN: Mr. Chairman and Gentlemen. I do not know 
that I can add anything of importance to what has already been 
said on the question of this Act as it affects various State in- 
stitutions. I do know that there is a certain obligation, I think, 
resting upon State institutions to give this matter very serious 
consideration, so far as Trust Companies are concerned. I beg 
to state that our company recently has compiled statistics of 
Trust Companies in the United States in the preparation of 
their thirteenth edition, and these figures are as of June 30, 
1914. It indicates that the total resources of Trust Companies 


of the United States and the companies from which we have 








reports totals nearly $6,000,000,000. That is $450,000,000 
greater than in 1913, and a little over 50 per cent. of the total 
resources of the National Banks of the country, as reported 
to the Comptroller on June 30, 1913. Therefore, I think the 
position of the Trust Companies as a unit in the financial sys- 
tem of the country is a very important one and must be reckoned 
with. I have heard it said that the Trust Companies as a 
whole ultimately would be forced to join the system. I do not 
believe that such action is contemplated. Undoubtedly the 
Federal Reserve Board, even after completion of the organiza- 
tion of the system, will think that remedial legislation will be 
necessary. I only have to suggest as a means to the end that 
possibly for the consideration of the Act, that out of each Sec- 
tion a commission or committee be appointed, and that out of 
those three committees, if there are three, a sub-committee be 
appointed to report and keep in continual conference with the 
Federal Reserve Board, to the end that this remedial legisla- 
tion is adopted, or for Congress to take such action as may be 
necessary ; that such action be taken with respect to Trust Com- 
panies and State Banks and Savings Banks. I have no doubt 
if that commission approached the Federal Reserve Board in 
proper spirit that great good could be accomplished. 

THE CHAIRMAN: I now introduce Mr. Oliver C. Fuller, Presi- 
dent of the Wisconsin Trust Company. 


REMARKS OF OLIVER C. FULLER. 


Mr. FULLER: Mr. Chairman, I think at this time anything I 
can say would not throw any light on this situation beyond that 
which has been given us so clearly by Mr. Willis, and a personal 
opinion of the Act by our President of the Association, Mr. 
Reynolds, except to say that I was very much interested in 
noting the divergence of opinion between those two gentlemen 
as to what was the purpose and what would be the working 
out of this act, one of them expressing the opinion that banks 
which do not expect to take a very active part in rediscounting 
and doing business with it would almost incite him to express 
the opinion would not be desired as a member, whereas Mr. 
Reynolds thinks rediscounting would be a small part. There- 
fore, there is such divergence of opinion as to how the system 
would work out that I hesitate following those who have given 
it so very much thought and have had so much to do with fram- 
ing it, in expressing an opinion as to the present or future. I do 
desire to say that I approve of the suggestion made by Mr. 
Wexler, of New Orleans, and by Mr. Platten, of the appointment 
of committees representing the various branches of banking, 
represented in this Association, who might consider carefully, 
and perhaps influence somewhat the method of the rules and 
regulations under which the State institutions may enter the 
system and profit thereby and benefit thereby. That is all I 
have to say. (Applause.) " 

THE CHAIRMAN: Mr. Wexler, do you offer as a motion the 
appointment of a committee? 


COMMITTEE TO SUGGEST AMENDMENTS TO FEDERAL RESERVE 
LAW TO MAKE IT ATTRACTIVE FOR STATE INSTITUTIONS. 


Mr. WEXLER: Yes, I do, as a committee of fifteen, to be com- 
posed of five representing the National Banks, five representing 
the Trust Companies, and five representing the Savings Banks. 
I have included National Banks for the reason that in the sug- 
gestions of any legislation it is necessary that they not conflict 
with the interest of National Banks ; otherwise, opposition would 
be created on the part of National Banks. In other words, there 
must be complete harmony in whatever legislation or amend- 
ments to this Act may be suggested. Therefore, I think it 
advisable to have all the branches of banking represented on 
the commission, and I offer that amendment. 

THE CHAIRMAN: And if you please, what suggestion have you 
as to how the committees should be appointed by the different 
Sections ? 

Mr. WEXLER: Yes, except there is no National Bank Section. 
The National Banks may be appointed by the President of the 
Association, and those representing the Trust Companies and 
Savings Banks by the various Sections—by the two Sections, 
the Trust Company and the Savings Bank. 

Mr. PLATTEN: Don’t you think, Mr. Wexler, it would be much 
better for the various Sections to agree upon remedial legisla- 
tion or the amendment to the Act and thereafter confer with 
the National Banks? Is it not true that the Federal Reserve 
Board is already well acquainted with the features as far as 
National Banks are concerned? ‘Therefore, it seems to me that 
a committee or commission from each Section would be in a 
position to signify their conclusions reached before they con- 
ferred with the Federal Board. 

THE CHAIRMAN: Your suggestion is that a committee of five 
from the Trust Companies, a committee of five from the Sav- 
ings Banks, be appointed to confer with the Federal Board, and 
I suppose with committees of Congress? 

Mr. Vest (of Virginia) : Would it not be more effective and 
would it not come with better force from the General Conven- 
tion of the American Bankers’ Association? I am thoroughly 


in sympathy with the appointment of this committee, but I 
think action could be deferred until to-morrow and this motion 
then be made before the General Convention rather than just 
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before one of the Sections; and I offer that as a suggestion that 
we postpone this appointment of a committee. 


THE CHAIRMAN: I might say that this is the last opportunity 
after concluding with the Savings Bank and Trust Company Sec- 
tions. Their meetings are to conclude to-day. 

Mr. WEXLER: I am of the opinion that the influence of such 
a committee would be considerably greater if it came from the 
whole Association than to have it come from one or two Sec- 
tions ; and talking on the point made by Mr. Platten, his remark 
would rather indicate that the Act requires amendment in so 
far as National Banks are concerned, I do not concur in that 
view. Therefore, as we do not want two committees or com- 
missions, one on National Banks and the other on Trust Com- 
panies and Savings Banks, and as National Banks and the in- 
terest of Trust Companies are not diametrically opposed, from 
my standpoint, I think it would be desirable if the committee 
were composed of three classes of banks; I think it would have 
greater weight; I think the amendments, perhaps, would meet 
with uniform satisfaction; I think it would lead to less dis- 
cussion afterwards, and possibly to less opposition. It is much 
better to meet upon a common ground at this time rather than 
to oppose anything that may be suggested by the Trust Com- 
pany Section and the Savings Bank Section. In other words, 
uniformity is what we want in order to accomplish legislation, 
and it is my opinion that the personnel of the committee should 
be as I have originally indicated. 


THE CHAIRMAN: As we have no second to your motion, do 
you desire to frame your motion, that the committee be ap- 
pointed by the General Association? 

Mr. WEXLER: My motion would be that a committee of fif- 
teen be appointed by the General Association and that that 
committee be composed of five representing the National Banks, 
five representing the Trust Companies, and five representing the 
Savings Banks. 

THE CHAIRMAN: And that the adoption of the motion which 
you make be an expression of our desire to the General Asso- 
ciation that such action be taken? 

Mr. WEXLER: Yes, sir. 

Mr. Vest: Do you distinguish between commercial State 
Banks? It seems to me that the commercial State Banks are 
more interested than any other branch of the banking business. 

Mr. WEXLER: The commercial State Bank should be repre- 
sented undoubtedly, and you might make it four classes then. 

THE CHAIRMAN: Pretty large committee, Mr. Wexler. 

Mr. WEXLER: Yes; but you could reduce it to three—make it 
a committee of three each, and that would make it twelve. 

Mr. PLATTEN: I would like to correct Mr. Wexler’s idea as 
to what I stated, that any legislation was necessary on the part 
of National Banks. I think the Federal Reserve would appre- 
ciate that remedial legislation is necessary, even though they 
did not join, but I can see no particular objection. 

THE CHAIRMAN: Do you second Mr. Wexler’s motion? 

Mr. PLATTEN: Yes. 

THE CHAIRMAN: Each representing the four classes, Trust 
Companies, Savings Banks, State and National? 

Mr. JacKSON: Would it not be better for this Trust Com- 
pany Section to appoint, or for the Chair to appoint, its own 
representatives, and then go to the General Convention with a 
statement that it was appointed, rather than have the benefit 
of the Trust Companies motion made by the General Conven- 
tion, at which meeting there may not be as many as are here 
now? It amounts to the same thing, to me. 

Mr. WEXLER: I think your views can be met by coupling. 
with your recommendation the names of the three from 
the Trust Company Section and three from the Savings Bank 
Section, by coupling with the recommendation those names, 
and it would then be left with the general body to select rep- 
resentatives of States who have no organization and of National 
Banks. 

THE CHAIRMAN: The question is this: that the recommenda- 
tion go to the General Convention at its meeting, perhaps to- 
morrow, that a committee of three from the Trust Company 
Section be nominated and named by the Section at its meeting 
this afternoon; that a committee of three from the Savings 
Bank Section be similarly named by that body at its meeting 
this afternoon, to serve the three members to be appointed by 
the General Convention in the manner designated by it, repre- 
senting the State institutions, and three representatives of the 
National Banks to be similarly appointed. 

Mr. Vest: It seems to be that we are anticipating the fact 
that the General Convention to-morrow is going to appoint this 
committee. All we can do is to recommend that this com- 
mittee be appointed, and if they do, they can name certain 
men that can be recommended for this committee. I think you 
ought to be careful not to commit the General Association so 
that they must appoint this committee, and thereby lose the 
force that the action of the General Convention would have. 
My idea is'to avoid the fact that a Section has acted on this 
important matter. 

THE CHAIRMAN: Are you ready for the question? 

Mr. Foye: I would like to understand just what the duties 
are to be of those representatives. 

Mr. WEXLER: My understanding of the duties of the commit- 
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tee is this: that we all appreciate the desirability of having the 
Trust Companies and Savings Banks join the Federal Reserve 
system. If we agree in that, then the duty of this committee 
or this commission is to recommend to the authorities at Wash- 
ington the adoption of certain amendments to it which will 
make it desirable for such institutions to join. 

THE CHAIRMAN: Would you not go somewhat further and give 
to them, at least clothe them with power, if the Federal Re- 
serve Board would permit of a conference on the subject of regu- 
lations and rules, by promulgating them? 

Mr. WEXLER: And we might add to that, to be adopted by 
this committee on reviewing the rules and regulations now under 
consideration by this Federal Reserve Board, in order to see to 
what extent those rules are favorable. 

THE CHAIRMAN: Are you ready for the question? As many 
as are in favor,- please signify by saying Aye; opposed, No. 
Mr. Sartori, will you be kind enough to see that a committee of 
three is appointed? 

Cot. FARNSWORTH : I would like to call your attention to one 
point which does not seem to be generally understood, and that 
is, under the new Constitution the appointment of committees 
must come under that head on the last day of the Convention— 
it must come under the order of committees and committeemen. 
We would be very glad if that is submitted, to bring it up at 
the time. 

Mr. JACKSON: Mr. Chairman, it seems to me now that having 
gone on record as approving the appointment of this commis- 
sion to look into the regulations of the law and its provisions 
for Trust Companies and Savings Banks, I am very fortunate in 
the fact that the company with which I am connected is purely 
in a class of those companies which are advised to keep out, 
for the moment, not to join the Federal Reserve, because we 
do not do a commercial bank business; and that has been my 
idea for the moment, that it was not wise to step in; and I 
think it has given me much encouragement in that belief and 
to hear the very frank statement made by Mr. Willis, to have 
one member of the Government to tell us, absolutely without 
restriction, what he thinks would be the disadvantages, perhaps, 
to go in the Reserve system; then to have another member of 
the Government, as chairman of the Board of Federal Reserve 
Banks, say that Washington is not yet altogether prepared in 
its forms and mechanism for conducting this business, makes 
it to me the more patent that it is not right at present for a 
Trust Company not doing a commercial business at any rate, 
patriotic as it may be. 

THE CHAIRMAN: We will now hear from Mr. W. E. Knox, 
Comptroller of Bowery Savings Bank, of New York. 


REMARKS OF W. E. Knox. 


Mr. Knox: Mr. Chairman and Gentlemen, I won’t take more 
than three minutes; I hardly think I will take three minutes. 
As most of us belong to these institutions that Mr. Willis has 
ex-communicated from the Federal Reserve system, in his opin- 
ion, we stand in that class apart that is able to judge serenely 
of the system without having any personal interest in it particu- 
larly. We are very fortunate in that respect. I do not entirely 
agree with him that we are so entirely disinterested as he ap- 
pears to think, because in the Trust Companies and Savings 
Bank we have a large aggregation of the banking power of the 
United States, and no matter how the system works, whether 
it is a success or not a success, it is inconceivable that we can- 
not be and are not interested, if not directly, indirectly. Just 
at the present we are, in the East especially and in the big 
cities more especially, we feel very strong a good many of us, 
that if there were some way in which, in a period like this in 
the future, if it were necessary we could avail ourselves directly 
of the aid of the Federal Reserve system, it would be a mighty 
good thing. As at is now under the present law, a Savings 
Bank in the State of New York, or a mutual Savings Bank in 
any State, no matter how pressed, could get no help from the 
Federal Reserve system without going through another party, a 
member of the Federal Reserve. Our interests are certainly big 
enough, it seems to me; certainly our responsibilities are big 
enough, to make it very well worth while, through such a com- 
mittee as Mr. Wexler has suggested, to inquire into the merits 
of the case and see if there is not some way in which we can 
come into direct affiliation with the Reserve system and make 
use of it when the time comes. 

THE CHAIRMAN: Mr. R. C. Stephenson, Vice-President of the 
Saint Joseph County Savings Bank, South Bend, Ind. 


REMARKS OF R. C. STEPHENSON. 


Mr. President and Gentlemen of the Convention, in speaking 
of the Federal Reserve bill I must address my remarks to the 
condition in which the bill is to-day, not what might happen to 
the bill if it is properly amended, but as it now is upon the 
statute books of the United States. 

As it is to-day, I think that the State Banks, the Trust Com- 
panies and the Savings Banks will be indirectly benefited by the 
bill without having any of the burdens that are taken by the 
National Banks in connection with becoming members of the 
Reserve Bank. But I do heartily agree with the remarks that 
have been made by Mr. Wexler and others, that there should 


_ institutions have many advantages. 
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be amendments to the Federal Reserve bill that would enable 
the banks, the National Banks, the Trust Companies, the State 
Banks generally and the Savings Banks to be invited to come 
in. As the bill stands to-day, it simply says to the National 
Banks: “ You must come in or get in.” There was no invita- 
tion in the bill for a State Bank or a Trust Company to be- 
come members of the Federal Reserve banks. 

The only suggestion that I heard the speaker make to-day, 
Mr. Willis, and I must say that his explanation of the subject 
was certainly very explicit and frank, but the only explanation 
that he makes is that the State Banks and the Trust Com- 
panies would be advantaged by the clearing of the domestic 
exchange. And it seems to me that it would be a very easy 
matter for the Trust Companies and the Savings Banks and 
State Banks to arrange for a satisfactory clearing of their 
domestic exchange without becoming members of the Federal 
Bank, as it is now constituted on the statute books. 

There is another matter that the State Banks and Trust 
Companies have viewed with amazement during the recent few 
weeks, and that is the strictures that have been made on the 
National Banks by one of the officials in Washington, and I 
think that every officer of a Trust Company and a State Bank 
and a Savings Bank has had cause to be thankful every time 
he opened his bank during the past three weeks that he was not 
a member of the Federal Reserve Banks, so that he would be 
under that official. Attacks have been made against National 
Banks, the officers of National Banks who are here, and I 
want them to know that all of the officers of the Trust Com- 
panies, the State and Savings Banks extend to them their sym- 
pathy; and we have felt very sorry for the position in which 
they have been placed. It seems to me that if there were any 
members of the national organization who had done anything 
for which they should be called upon to make explanation, 
it should have been by a private communication instead of 
through the public prints. 


REMARKS OF N. F. HAWLEY. 


THE CHAIRMAN: I make the call upon Mr. N. F. Hawley, 
Treasurer of the Farmers & Mechanics Savings Bank, of Minne- 
apolis. 


Mr. HAwuey: Mr. Chairman and Gentlemen. I am one of 
those who are so detached from any personal interest in this 
discussion that I can speak with freedom. I must admit that 
heretofore I had felt a decided interest—in fact, I must admit 
that I still feel a decided interest in the legislation and in the 
operation of this Federal Act. I believe, and have always 
believed, that the banks of the country do a public service; 
that it is a profession. I believe that we all did it—I did not 
believe that only part of us did it; and I have had the opinion. 
I have still the expectation that the time will come when the 
United States will recognize the fact that we all have service 
to perform, and that we will all be included in the assistance 
that is to be given to us and in the aid of national administra- 
tion. 

I think we should have confidence in the future. We should 
not be pessimistic. I believe we should have faith in the ad- 
ministration of this bill; and the best way for us to give the 
best service, the best way for us to get the best out of it is 
to be in that mood that we can assist, in that mood in which 
we can be assisted. I have felt that there were three or four 
main reasons why State Banks, whether they be commercial 
Banks or Trust Companies, or Savings Banks, if they were per- 
mitted to join; reasons why they do not join. They have been 
suggested in one way or another this morning. It is proper 
that we should be pardoned and wait for the experience under 
this act. It is one good reason why we should. It is a great 
strain upon the banking system, upon the operation of financial 
matters if all capital should be at once subjected to this. Isn’t 
it prudent that we should wait to see how it operates? and isn’t 
it proper that we should get from that experience wisdom by 
which we should go forward? I think it is a proper reason 
why we should wait. It is also a perfectly proper reason for 
us to consider whether we can retain the advantages which we 
now have. It is certainly an important reason. The State 
They serve their local 
communities; they serve many of their local communities in 
ways that National Banks do not, or cannot, under the present 
reserve act. If they cannot perform their duties, they ought 
to wait until the act is so framed that they can. 

I think there is another reason we should wait, and that is 
until we know whether this Federal Reserve act will be subject 
to political control. The criticism has been made—it has not 
been made in hostility altogether, it has been made in friendli- 
ness—as to whether the operation of this Federal Reserve Act 
will be subject to political control. The present administration 
is going on record, it is making its record. We must look to 
that record. What else can we look to, if we decide what we 
shall do in coming under the administration of this act? I, 
therefore, say that we are to ask them, in view of their friendli- 
ness, of their desire to have this act successful, in view of their 
desire that the country shall be administrated, that they re- 
strain, be careful, be wise in their political control of this 
great instrument of business. 














REMARKS OF THORNTON W. COOKE. 


Tun CHAIRMAN: Mr. Thornton W. Cooke, Vice President of 
of the Fidelity Trust Company, of Kansas City. 

Mr. Cooke: Mr. President and gentlemen, I shall use my 
three minutes to cover, if I can, just one point. Dr. Willis in 
his admirable paper asked us why the State Banks and Trust 
Companies should not come into the system. Then he very 
cogently stated one reason that will keep them out: the possi- 
bility of a narrow limitation on investments and on real estate 
loans. 

The real estate banks in the Central West—I represent some 
of them as well as the Trust Company and the numerous State 
banks out there—are perhaps the most valuable features of 
American banking, make many real estate loans. I mean typi- 
cal banks that will carry $100,000.00 or $35,000.00 on real 
estate loans. The alternate of such banks would be to export 
capital out of those communities to purchase the commercial 
paper of industrial organizations and allow the farmers of those 
communities to import capital from outside to finance their 
operations. It seems unnecessary and undesirable to me that 
such men should be so driven to exchange outside capital for 
inside capital when they can perfectly well use their own cap- 
ital and use it at home. 

The same considerations apply to many Trust Companies. 
Many Trust Companies have investment departments which 
make a specialty of handling real estate loans. They carry at 
times more than 25 per cent. of their capital in such invest- 
ments, 25 per cent. being the limitation of the Federal Reserve 
banks upon National Banks. 

If I follow Dr. Willis correctly, it is his expectation that the 
Federal Reserve Banks limit State Banks to the same 25 per 
cent. that was laid down in the act for National Banks. A 
valuable function both of Trust Companies and State Banks 
has never been interfered with. The desirability of such a 
function is the very reason why there are so many State Banks 
in the Central West now that otherwise might be National. 
Where the need of such investments is not felt, the tendency 
is strong for the banks to become National if they have ade- 
quate capital. They think the word National is valuable out 
there. 

I wish therefore to suggest to the committee that is to be 
appointed that earnest thought be given to the possibility of 
framing some regulation of real estate loans which would be 
acceptable to the Federal Reserve Board, and permit such Trust 
companies and such State Banks as would otherwise like to 
come into the system, to come in, notwithstanding their real 
estate loan investments may at times exceed 25 per cent. of 
their capital. 

Mr. Hulbert, in his most interesting letter suggested—I 
feel that we have heard that suggested more than once—that 
such regulations might be laid down as would destroy the flexi- 
bility of American banking, for American banking has been 
flexible. Not, it is true, in the provision for currency issues, 
but for its individuality and independence. Our numerous State 
banks, not guided perhaps, not having the wide experience 
which a city bank has obtained through a knowledge of the 
entire regions, have made losses, but they have also made loans 
that would have been refused had they been subject to the nar- 
row rules as laid down from some head office. 

Now, I trust and I think that Mr. Hurlbert’s fear is not 
warranted. I do not believe that upon full consideration of 
the question we shall be subjected to narrow rules. I believe 
and trust that the Federal Reserve Board will lay down work- 
able rules and regulations that will not interfere with indi- 
viduality and independence in American Banking, but while 
giving us many of the advantages of a good system, will pre- 
serve that individuality, that flexibility which has been the 
most useful feature of our banking system. 

Tur CHAIRMAN: Gentlemen, I am going to call upon one 
other gentleman, and that,is the father of the Trust Company 
Section, Mr. Breckinridge Jones, President of the Mississippi 
Valley Trust of St. Louis. 


REMARKS OF BRECKINRIDGE JONES. 


Mr. Jones: Mr. Chairman and gentlemen, I would not re- 
spond to my feeling if I did not acknowledge the compliment 
the chairman gave me when he heralded me as the father of 
the Trust Company Section. It has been a very great and dis- 
tinct pride of my life that I was associated with a number of 
other prominent gentlemen who were in the Trust Company 
business at that time, in forming this section, and throughout 
its history I shall watch its proceedings, not only with interest, 
but with affection. 


Now, as to this question that is here, I speak not from a. 


disinterested point, but on the contrary. 
this and thinking about it. I have watched the progress of 
the legislation. I had thought, when Senator Aldrich, yielded 
the proposition and put State Banks and Trust Companies into 
his bill, then when it was so fully recognized in the act which 
has been passed, that it meant that State Banks and Trust 
Companies as they were with the powers which they had in 
their respective States, should be eligible to membership in 
this Reserve System. And I had no idea when the law pro- 


I have been studying 
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posed there, simply that the Reserve Board could make regu- 
lations, that it was going into the question of fixing propor- 
tions of loans and to do other than to see that the State Bank 
or Trust Company was complying with the law of its own ex- 
istence and was a safe institution for the people to do busi- 
ness with, and that it would be a safe member of the Associa- 
tion. I don’t think it was intended by the Congressmen who 
voted for that bill, and I am sure it was not by the represen- 
tatives of State Banks and Trust Companies that advocated 
the passage of that bill, that we were going to have the Re- 
serve Board legislate as to the exercise of our charter powers. 


We understood that Trust Companies and State Banks as incor- 
porated in the various States, were made eligible for members, 
and if the State wants to change our powers all right, but I 
don’t think it is up to the Federal Reserve Board, and I do not 
believe they will attempt to exercise that power. They can 
make regulations. If they find a certain thing is distinctly 
inconsistent with the obligations they may have—there may be 
some extreme case, for instance it has been pointed out, they 
say here is a Trust Company that does nothing but guarantee 
titles, or here is a Trust Company in name that is doing fidelity 
insurance business as its main business, It might be well, 
they might say to a company of that kind, that you have not 
any banking business. But I don’t think that the regulations 
that are to be made out by the Reserve Board should, for in- 
stance, say to a Trust Company in Missouri, “ You shall not act 
as executor or administrator, or that you shall not lend money 
on real estate, or that you shall have only 50 per cent. of your 
loans,” or anything else. What we shall do is determined by 
the law of our existence and the law of our State, and as long 
as we abide by the law and are safe institutions for the people 
of our respective States, under this bill we are eligible for mem- 
bership in the Federal Reserve Board. 


There are certain reasons that have influenced my own judg- 
ment as regards this. In the first place, the law of my State, as 
construed by many, said that the banks had no power to 
acquire stock in the Federal Reserve. The Attorney-General 
has ruled otherwise, but at the same time there was a question 
about that, and in some States there was an absolute prohibi- 
tion. Until the laws can be amended in certain States so that 
State Banks can own stock in the Federal Reserve, of course, 
there is a reason why they should stay out. Some States will 
have the laws amended so as to cover the question of accept- 
ances. So that when they do come into the Federal Reserve 
Association they will be in a fair position to begin the business 
that the National Banks are doing, and to live in competition 
with them. 

That there will be distinct prestige in being a member of the 
Association, I have no doubt. I earnestly hope that the situa- 
tion may come around where I can advise the institution with 
which I am associated to become a member. I want the advan- 
tages from it, I want to have the facilities of collections; I 
want to have the discount privileges, and I think there is some 
difficulty that is going to arise in this matter, and I simply 
speak of a Trust Company as a single kind of institution. Their 
powers are very different. Mr. Jackson, for instance, his com- 
pany’s power or by-laws prohibit the use or handling of name 
paper. A Trust Company that is not allowed to receive deposits 
is very different from what you may call a Trust Company or 
Trust Bank in Illinois. The Illinois Trust and Savings Bank, 
they are a bank and Trust Company. It is different in the dif- 
ferent States. And the word of warning that I wish to have 
before the Trust Company Section is that when it comes to 
making a suggestion and taking positive action here we be very 
careful to not make general regulations which may be viewed 
from the standpoint of those gentlemen who are in States 
where Trust Companies are not the same things as they are 
somewhere else. A Trust Company in California, in New York 
now, where it has been given full banking powers, is a very 
different kind of an institution from what it is in other States. 
Let us not have a committee that will be appointed and in 
making recommendations let it be viewed that Trust Companies 
must be all of one class, and that what will be good for Trust 
Companies of this class will be good for a Trust Company of 
that class. There must be flexibility. 

I have no sympathy that all banks of this country should 
be under one system. I think the free banking system under 
which every community could get together and organize its own 
bank has been one of the fundamental reasons for the marvelous 
growth of the United States. 

The only reasons for a National Bank that heretofore ex- 
isted are practically wiped away by this bill. They are no 
longer banks of issue. Going over for a moment old questions 
in the early history of this country, they did not think we had 
a right to a National Bank; and the only reason for it was 
to handle interstate commerce and things of that kind. It never 
was intended that they should handle real estate loans; and 
now since they have taken away the issue there is no reason 
for being a National Bank more than for being a State Bank; 
and if a State Bank can come in, so long as it is safe, it should 
be free to come. 

The thing I am afraid of is that, with so many bank exam- 
iners examining 19 Commercial Banks to where they examine 
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one Trust Company, they will want to put a National Bank 
yardstick on us. They cannot measure it that way. If an ex- 
aminer comes in he does not understand it, and he is liable to 
make a great many arbitrary conclusions. And the one thing 
I am afraid of more than anything else is this arbitrary con- 
trol that comes from a Federal control, that looks back to 
Washington for appointment. In our own State we know the 
examiners. The examiners and the Superintendent of Banking 
is responsible to local conditions, and we are not afraid of 
oppression there; but when it comes to an examiner from Ore- 
gon, or Maine or Georgia, and he comes to Missouri with no 
local affiliations, and looking only back to Washington, he is 
puffed with the great idea that he is a Federal officer and wants 
to exercise all the power of the Federal government. And I 
know of no set of men that are more arbitrary than the repre- 
sentatives of the Department of Justice, the Post Office Depart- 
ment, the Department of Labor and Commerce, who go to your 
bank and walk in and demand that we should tell them about 
the business of our customers; and if we do not do it, threaten 
and say, “I will take you to New York,” as one tried to do with 
me; and did take me to Washington on a subpoena duces 
tecum with our journals. He wanted to know our confidential 
relations with our customers. I am afraid of that power. I 
believe the Reserve Board could straighten that out and let 
their examination come largely from their reserve banks in our 
districts, and there we will have directors who are responsible 
to local conditions. 
I thank you, gentlemen. (Applause.) 
At 12.45 P. M. a recess was taken until 2 o’clock P. M. 


AFTERNOON SESSION. 
TuEsDAY, Oct. 13, 1914. 


RICHMOND, VA., October 13, 1914. 
The Nineteenth Annual Meeting of the Trust Company Sec- 
tion was held in the salon of the Jefferson Hotel on Tuesday 
afternoon, October 13, 1914, at 2.30 P. M. 
President F. H. Goff in the Chair. 

THE CHAIRMAN: Gentlemen, the meeting will now come to 
order. The Secretary will read the minutes of the last meeting. 
THE SECRETARY: The minutes are not read, Mr. Chairman. 

THE CHAIRMAN: The Secretary advises that it is not custom- 
ary to read the former minutes of the meeting; unless there is 
some call for such minutes, they will be dispensed with. They 
are published in the annual report, however. I had not in- 
tended to read a formal address. In view of the discussion had 
at the joint meeting of the Savings Bank and Trust Company 
Sections this morning, I thought I ought to have at least the 
courage that others had in expressing their views in regard te 
the attitude of Trust Companies towards the Federal Reserve 
Association, and, with your permission, in a very brief formal 
address, I will read my views on that subject. 


Annual Address of President Trust Company Section 
F. H. Goff, President Cleveland Trust Company, 
Cleveland, Ohio. 


For more than two months the banking institutions ef the country 
have been subjected to an unprecedented strain caused by the war 
in Europe. It is but just that we record our appreciation of the prompt 
and efficient assistance rendered by the Government, without which 
serious disturbance, perhaps untold disaster, might have ensued. The 
splendid courage and ability displayed by the executive officers of both 
National and State institutions in New York City, in dealing with 
situations that were not only unknown but undreamt of, has com- 
manded the admiration and respect of the entire country, and let us 
hope of the Federal Government. That Trust Companies have sur- 
vived the strain without failure in their ranks, and have contributed 
their full share to maintain the Nation‘s credit, affords the strongest 
evidence of their able and conservative management, and will de 
servedly add to their standing and prestige. 

The crisis through which we are passing has demonstrated, as noth- 
ing before in our history, the need of a powerful central bank where 
the reserves of the Nation can be concentrated and the outflow of 
gold controlled. Grateful as we are for what has been accomplished 
under the able leadership of President Wilson in bringing about a 
reform in our currency and in perfecting our banking system, we 
anxiously but hopefully await the enactment of further legislation 
which will insure adequate protection of credits both at home and 
abroad should conditions ever arise in this country such as have ob- 
tained in Europe since the declaration ef war. The real test of a 
financial system must be its ability to adequately serve in times of 
maximum strain. 

Firm in the conviction that impending collisions are more likely 
to be averted when there is but one and not twelve levers to be oper- 
ated, we believe that the trend in the future must inevitably be to- 
ward further centralization. While eur views with respect to this 
differ from those in authority, we wish it to be known that we are 
not antagonistic, but sincerely desirous of being helpful in working 
out the financial problems of the Nation. The question that confronts 
us is how much help can best be given. Will our influence be most 
effective by refusing to accept membership, by holding aloof and criti- 
cizing what has been done, or can we best serve by co-operating with 
the National Banks and the Federal Reserve Board? Will we have 
the most influence from without or within? I believe the Govern- 


ment needs and desires the support of the Trust Companies, and per- 
haps sooner than we now think they may again need its support. 
Those who are not influenced by patriotic motives, perhaps ought to 
be by selfish ones. Commending the President as I do for the excel- 
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lent appointments he made to the Federal Reserve Board and for the 
attitude of his administration during the recent crisis, I have come 
to have an increasing faith that what is not right will in time be 
made right. But, if wrong, it may be well to remember that more 
battles are won by men on the firing line than by men sulking in the 
sutler’s tent. 

THE CHAIRMAN: The next order of business, gentlemen, is the 
report of the Executive Committee, Mr. John H. Mason, Chair- 
man. (Applause.) 


Report of the Executive Committee, by John H. Mason, 
Chairman. 


[The report of the Executive Committee will be found on 
page 148.] 

THE CHAIRMAN: Gentlemen, what is your pleasure in regard 
to the report of the Executive Committee? 

Mr. DINKINS: I move that the report be filed. 

THE CHAIRMAN: All those in favor of the motion, please sig- 
nify by saying Aye; opposed, No. 

Carried. 

THE CHAIRMAN: Now, the report of the Secretary. 

SECRETARY Bascock: The details of the financial statement 
are published in pamphlet form which you all have, so it is not 
necessary for me to report them. All bills paid to August 31. 
You will note there is a credit balance of $660.77, which has 
been transferred back to the general funds of the Association. 


Report of the Secretary, by Philip S. Babcock. 


{The reader will find the Secretary's report on page 148 of 
this publication. ] 

On motion, duly made and seconded, the Secretary's Report 
was received and approved. 


NOMINATING COMMITTEE APPOINTED TO SELECT MEMBERS OF 
EXECUTIVE COMMITTEE, 


Mr. JaAcKSON: I do not know whether it is in order or not; 
it is probably not, but as we have only this afternoon for this 
business session, I was wondering whether it would be a 
proper thing for me to offer the usual resolution for the ap- 
pointment of a nominating committee by the chair at this time. 
Am I in order? 

Tur CHAIRMAN: It seems to me to be proper—it seems proper 
to the Chair. 

Mr. JACKSON: The resolution that we have had before is: 


* Resolved, That a Nominating Committee of five be appointed by 
the Chair, which Committee shall receive names in writing from dele- 
gates present, and from said names the Nominating Committee shall 
select five persons as members of the Executive Committee for the 
term ending 1917, said Committee to report back to the Convention 
for its action.’’ 

I offer that resolution. 

A MEMBER: These names to be reported back to the commit- 
tee or convention? 

Mr. JaAcKsoN: Back to the convention, I should say. 

Tue CHAIRMAN: My understanding is that we should have 
nominations, that nominations be made by members in attend- 
ance which will be placed by the Secretary in this box. In other 
words, names which will occur to you that will make desirable 
members of the committee. Other information will be fur 
nished by the Secretary. For instance, the number of member 
banks in the different States and the residence of our present 
membership-—geographical membership. Is there a second to 
Mr. Jackson’s motion? 

A MEMBER: Yes, sir. I second it. 

THE CHAIRMAN: If there is no discussion, and the chair hears 
none, all those in favor of Mr. Jackson’s motion, which has 
been duly seconded, please signify by saying Aye; opposed, No. 

Carried. 

THE CHAIRMAN: I will ask the Secretary to hand the slips 
to the members, upon which the members may indicate their 
preference. Following the receipt of these, perhaps an adjourn- 
ment may be taken. 

Mr. Fore: What is our representation now? 

Tue CHAIRMAN: Representation of fifteen; five for one year, 
five for two years, and five for three years. 

Mr. Foye: From what Section? 

TrHr Secretary: As I understand, Mr. Foye, we have a mem- 
bership of 1,201. The largest membership is from Pennsyl- 
vania, 178; New Jersey has 96; New York 95, and Indiana and 
Texas each 45; Tennessee, 44—no, Massachusetts has 44; Mis- 
sissippi, 41. The four largest States, Pennsylvania, New Jer- 
sey, New York, Massachusetts, then comes Indiana, Texas and 


Tennessee, and Mississippi running very close. 


Mr. McCarter: Would it be well to say what district the 
retiring members are from? 

Tue Secrerary: The retiring members—the Constitution of 
the Association provides that no member can succeed himself 
for a year. The retiring members this year are Mr. Dinkins, of 
New Orleans; Mr, Hemphill, of New York; Mr. Smith, of Chi- 
cago; Mr. Kauffman, of Tacoma. He died during the year, and 
his place was not filled, waiting for one of the five to be elected 
at this time. 








THE CHAIRMAN: We will now take a recess for five minutes, 
so that the Secretary may pass those slips out. 

(itecess for five minutes.) 

After recess: 

THE CHAIRMAN: Gentlemen, I want to receive your criticisms 
and suggestions, if you have any. I will entertain any objec- 
tions to the appointment of this Nominating Committee. Mr. 
Jackson, the Vice-President of the Girard Trust Company of 
Philadelphia; Mr. Platten, President of the U. S. Mortgage & 
Trust Company; Mr. Woodruff, Vice-President of the Savings 
Bank & Trust Company of Cleveland; Mr. Chamberlain, Presi- 
dent, I believe, of the San Antonio Loan & Trust Company; 
Mr. Holliday, President of the Union Trust Company of In- 
dianapolis. I would be glad to hear any objections. 

Mr. McCAarTER: I move that it be approved. 

Mr. MASon: I second the motion. 

Tue CHAIRMAN: The appointment will stand, and I will 
ask the committee to retire now. You may gather up the bal- 
lots, please, Mr. Babcock. 

THER CHAIRMAN: Gentlemen, when you get through with the 
caucus there, I will ask Mr. Cutler to read the report of the 
Legislative Committee. 


Report of the Committee on Legislation. 


[The report of the Committee on Legislation will be found on 
page 149.] 

THE CHAIRMAN: What is your pleasure, gentlemen? 

Mr. HoLuIpAy: I move that it be received and filed. 

THe CHAIRMAN: All those in favor of the motion, please sig- 
nify by saying Aye; opposed, No. 

Carried. 

THE CHAIRMAN: I ask the Committee on Nominations to be 
kind enough to retire. Mr. Jackson, I think you were appointed 
Chairman of that Committee. I think you had better take 
these. Mr. Woodruff, Mr. Platten and Mr. Holliday. 

The next is the report of the Committee on Protective Laws. 
Mr. Dinkins, Chairman. 

Mr. DINKINS: This is a report of the Protective Laws Com- 
mittee of the American Bankers’ Association, Trust Company 
Section. 


Report of the Committee on Protective Laws. 


{This report will be found on page 150.] 

THE CHAIRMAN: Gentlemen, you but little know the amount 
of work devolving on the chairman of that committee. He has 
served as chairman of that committee ever since I have been 
connected with the Association, and I do not know but what 
he has served ever since the Association was organized. It is 
customary in passing on the report of this committee to 
tender a vote of thanks to the chairman. What is your pleas- 
ure in regard to this report? 

A MeMBER: I move that a vote of thanks be tendered and 
that the report be filed. 

THE CHAIRMAN: All those in favor of that, please signify 
by saying Aye; opposed, No. 

Carried. 

STANDARDIZATION OF TRUST COMPANIES. 


THE CHAIRMAN: The next order of business is the report of 
the Special Committee on the Model Trust Company Law. 

Mr. FuLLER: Mr. President and Gentlemen. This report, in 
one form or another has been in the hands of one committee 
or another for the past three years. I think it was first re- 
ferred to a special committee, and after a year’s work on this 
subject the committee asked to be discharged, and recommended 
that it be referred to the Legislative Committee. The Legis- 
lative Committee, I believe, worked on it for a year or two, and 
recommended that a sub-committee be appointed again to take 
up the work where they left off and complete it, and that spe- 
cial committee has, during the past year, had conferences and 
some correspondence, and the result is a report which, even in 
its present form, is not entirely satisfactory to the committee 
itself, although they have at last arrived at what they be- 
lieve to be the basis, or they have agreed upon certain princi- 
ples which they think should be incorporated in every Trust 
law in the land. Of course, those States which have trust 
company laws will not be affected necessarily by any recom- 
mendation that this committee might make or any suggestion 
that might be made through this report; but this is supposed 
to be for the benefit of such States as have no trust company 
laws, and in which it is contemplated to pass laws for the 
purpose of regulating trust companies, or in States in which 
the laws for trust companies are unsatisfactory and amend- 
ments are contemplated. The paper is a long one and more or 
less technical, and I would suggest, if it is agreeable to the 
President and to those present that, instead of reading it in 
detail, I may be permitted to give merely the captions with 
possibly the substance of the different clauses, and then sub- 
mit it to you for such action as you wish to take. 

Tue CHAIRMAN: If you proceed in that way, outline it in 
the first instance, and if the Convention should desire to hear 
it in detail, you may proceed further. 


TRUST COMPANY SECTION. 
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Mr. FuuLuer: Originally this was intended to be or designated 
as a proposed model trust company law. After several years 
of work on it by several committees, we have finally gotten 
away from that word ‘ model.’””’ We have felt that such a 
thing is impossible, and the word is objectionable, and it is 
now called “Standard Uniform Provisions Suggested for In- 
clusion in Trust Company Laws of all States,’’ the idea being 
to encourage the standardizing of Trust Company management, 
particularly as related to the handling of trust estates rather 
than as to the banking features of trust companies that do a 
banking business. 

First, Capital. It is deemed necessary, important at least, 
that the capital of the Trust Company should be related some- 
what to the size of the cities or community in which they do 
business. In the law proposed by Senator Aldrich, after much 
consideration of that subject not only by Senator Aldrich and 
the framers of that bill, but by a special committee appointed 
for the purpose, this paragraph was incorporated in the law, and 
is taken, I believe, bodily from it as it read: briefly, the capital 
stock of any Trust Company organized under the laws of this 
State in places having a population of 6,000 or less, shall be 
not less than $50,000. In a city of more than 6,000 and not 
more than 50,000, shall be not less than one hundred thousand 
dollars; in a city of more than 50,000 and not more than 200,- 
000, shall be not less than two hundred thousand dollars; and 
so on up to a city of more than 400,000, shall be not less than 
five hundred thousand dollars. No Trust Company shall create 
more than one class of stock, and its entire capital shall be 
paid in before it shall be authorized to begin to do business. 

Supervision. Every Trust Company doing business in this 
State shall make to the Bank Commissioner not less than five 
reports each year, and following very much the lines laid down 
in the laws of the older States. There is nothing new in that 
paragraph. 

Qualification of Directors. Every director must, during his 
whole term of service, be a citizen of the United States, and 
at least three-quarters of the directors must be residents of the 
State during their continuance in office. Every director must 
own and shall hold ten shares, at least, of the capital stock. 
Examinations by directors are provided for periodically and 
reports to be made by them, according to the form prescribed 
by the Commissioner of Banking in the several States. 

Deposits. Every Trust Company may receive deposits subject 
to check or to be repaid in such manner and on such terms and 
with or without interest, as may be agreed upon, provided that 
no Trust Company shall incur a total deposit liability in excess 
of ten times its capital, surplus, and undivided profits. That 
paragraph has caused more or less discussion and has been the 
subject of considerable thought. It is. merely suggested, but it 
is sound banking. 

Restrictions on Loans. The total liabilities to any Trust Com- 
pany of any person, corporation or firm for money borrowed, 
including in the liabilities of a firm the liabilities of the sev- 
eral members thereof, shall at no time exceed 10 per cent. of 
the amount of the capital stock of such Trust Company actually 
paid in and its surplus and undivided profits combined. 

No Trust Company shall make any loan or discount upon the 
pledge of its own stock. 

No Trust Company shall make any loan upon or discount any 
paper made, accepted, endorsed or guaranteed by any of its 
executive officers, or employees, or by any partnership of which 
any such officer or employee is a member. 

No Trust Company shall permit any single director to become 
obligated to it to an amount exceeding ten per centum of its 
combined capital, surplus and undivided profits. That is a long 
paragraph. That is taken from the present law of many of 
the States, and which we are striving to procure in all the 
States through our very active Protection Laws Committee, 
whose report you have just heard. 

Trust Funds Not to Be Mingled, etc. We get down now to 
that part of the law which we are most interested in, and that 
is the manner of handling trust funds and trust estates. 

The next paragraph provides for annual statements and the 
form to be made. 

The next is the investment of trust funds. Trust funds, un- 
less it is otherwise provided in the instrument creating the 
trust, may be loaned in mortgages on unencumbered real estate 
in this State, worth double the amount loaned. 

Respectfully submitted. 


THE CHAIRMAN: Your suggestion is what with regard to the 
report, Mr. Fuller? 


Mr. FULLER: I suggest this report, if approved in principle 
by this meeting, of which I have given the substance, be re- 
ferred again to the committee, which has given it a great deal 
of thought, for the purpose of perfecting. We are not entirely 
satisfied merely with the phraseology—we have arrived and 
agreed on all the provisions which I have outlined to you and 
contained in the report, but we would like to eliminate every 
unnecessary word and possibly improve the wording slightly, 
and therefore your committee is reluctant to hand this report 
in as complete without having dressed it up and finishing it to 
their entire satisfaction. I recommend that it be referred back 
to this committee with power, with, perhaps, being adopted by 
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this Convention, and if this Convention sees fit to so adopt 
them, with power to return it as the completed report at the 
next Convention—to complete it and submit it. 

THE CHAIRMAN: Is there a second to the motion? 

Mr. DINKINS: I second it. 

Mr, FunLer: Before a vote is taken on the matter, I suggest 
you invite criticism on any of the suggestions outlined, and it 
is possible some questions might be asked. 

Mr. McKEE: I would like to have the committee read that sec- 
tion which refers to the liability of officers and directors of the 
bank again. 

THE CHAIRMAN: Mr. Fuller, please read that section refer- 
ring to the liability of directors. 

Mr. FULLER: No Trust Company shall make any loan or dis- 
count any paper made, accepted, endorsed or guaranteed by 
any of its executive officers or employees, or by any partnership 
of which any such officer or employee is a member. 

You will observe that the directors are not included in there. 
I suggest myself that the word “‘ salaried’’ be added. And that 
is the intent of the paragraph. 

Mr. EpMonps: Mr. Chairman, I understand from Mr. Fuller 
the investment of trust funds on mortgages is limited to the 
State in which the trust company is established. Is that cor- 
rect? 

Mr. FULLER: That is the way it now reads. 

Mr. EpmMonps: That might prove inconvenient in the case 
of a company doing business in a town near the border of two 
States. 

Mr. FULLER: The committee is aware of that possible incon- 
venience in some such case, but it believes this is a safe prin- 
ciple to start with, at any rate, and any particular State or 
locality where it might be necessary could vary any of the 
principles laid down in here on account of the existence of spe- 
cial circumstances. It is merely proposed here to lay down 
something which the committee considers sound banking, not 
with the intention that every State should adopt it in toto or 
adopt every word of it. That is the idea. Does that answer 
you? 

Mr. Epmonps: Yes, sir. 

Mr. Grawam: I was just going to ask about that provision, 
to the effect that no director shall be entitled to a loan of more 
than 10 per cent. Is there any provision there in regard to the 
aggregate loans to directors under the law? In Pennsylvania 
there is a limit to that. 

THp CHAIRMAN: My recollection is that it was 20 per cent. 

Mr. Fuuuer: No, I think we struck that out. No trust com- 
pany shall permit any single director to become obligated to it 
to an amount exceeding 10 per cent. of the amount of the 
capital stock of such trust company actually paid in, and its 
surplus and undivided profits combined at any one time. 

Tup CHAIRMAN: It may not be that a higher standard ob- 
tains in the various States, but we want to get a start. 


REPORT OF COMMITTEE ON STANDARD TRUST COMPANY LAW RE- 
COMMITTED. 


Mr. Hopkins: I should like to know whether this report will 
be in the form that it can be used in the coming year during 
the legislative session. I ask that question, because, in our 
State, there is likely to be an effort made to reduce the stand- 
ard which we have set up in that State for the governing of 
trust companies, and it would be of material assistance to us 
who are before the legislative committees to have an authorita- 
tive statement of the best sense of this Section. 

Tup CHAIRMAN: The very purpose of Mr. Fuller’s motion is 
that the matter be referred to the Executive Committee, so that 
it may be used by the Protective Laws Committee during the 
coming year. Immediate consideration may be given with 
finally adding to it of any suggestions that may be made, and 
then complete it. You have the sanction of the body itself. 
It is referred to the committee—Special Committee—continuing 
that committee with power to complete it. 

Mr, FULLER: It has been suggested that the committee would 
complete it at as early a date as possible, and have it printed 
and copies sent to the membership. 

Tue CHAIRMAN: Are you ready for the motion? All those in 
favor of the recommitment of the report to the committee and 
continuing the power of the committee, all those in favor of 
that action by this Convention, please signify by saying Aye; 
opposed, No. 

Carried. 


ROLL CALL OF STATES. 


THp CHAIRMAN: The next order of business on the programme 
is the roll call of the States to be made by the Secretary, and 
to be answered by the vice-presidents of the Sections in brief 
written reports dealing with the history of the trust companies 
in the several States during the preceding year, and with the 
conditions under which they are now operating, and other mat- 
ters of interest now pertaining to them. 

We had hoped the vice-presidents in attendance would be 
accorded generously the time of this meeting to make reports 
and addresses with regard to conditions obtaining in their ter- 
ritory, but it is now nearly 4 o’clock P. M., and we have our 
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election of officers, and we will be glad to accord, I am sure, 
notwithstanding the lateness of the hour, the time for the vice- 
presidents to make brief remarks and submit brief reports. 
Otherwise, the reports may be handed in to the Secretary, and 
they will be included or incorporated in the printed proceed- 
ings. 

SpcRPraRy Bascock: Mr. Chairman, if the reports are not 
handed in at this time, or the vice-presidents have not written 
them, any time within the next three weeks will do, and will 
enable me to get them in the printed proceedings. Any time 
in the next thirty days the vice-presidents may hand in their 
reports, if they have not them ready to-day, and they may be 
sent to the New York office, at which time they can be printed. 

The Secretary called the roll of States to be answered by the 
vice-presidents of the Section, and the following vice-presidents 
responded for their respective States: Kentucky—Mr. Stites, 
President of the Louisville Trust Company. 


KENTUCKY. 


To THB TruUsT COMPANY SECTION OF THE AMBPRICAN BANKERS’ AS- 
SOCIATION, 

GENTLEMEN: As Vice-President of the Trust Company Section for 
the State of Kentucky, I have the honor to report that banking con- 
ditions and the underlying conditions of the country were good, but 
there was almost an unnatural demand for money that could not be 
supplied, and a general tendency of securities of all kinds to decline 
in value, caused—evidently in part caused by the approach of the war 


“in Europe, which no doubt a number of persons high in authority had 


cause to expect in the then near future. 

Rates of interest have been steady and satisfactory. Crop condi- 
tions at the beginning of the year were in the highest degree good— 
the wheat crop being large and excellent in quality. Then followed 
a severe drought, seriously injuring most of the early crops—espe- 
cially early corn and potatoes—but the later rains brought out the 
later crops wonderfully. We have had a fair average crop of corn, 
oats and hay; an excellent crop of all the late fruits and vegetables 
and with probably the best tobacco crop in quality ever raised in the 
State of Kentucky. 

With the cessation of political activity at Washington and a set- 
tlement of European war trouble, this country is in a position to ex- 
pect a fine business next year. 

In legislative matters we had an active session during the year of 
our Legislature and an eminently satisfactory one to financial interests. 

The bill recommended by the American Bankers’ Association to pun- 
ish persons making false and dangerous statements affecting finan- 
cial institutions was passed and is now the law of Kentucky. 

For many years Kentucky bankers have labored under the injustice 
of a grossly unfair Materialmen’s and Mechanics’ Lien Law, by which 
payment of money loaned to railroads and manufacturing establish- 
ments was postponed until every other obligation was paid. This 
law has been abolished and preferences, except for manual labor per- 
formed, have been done away with. 

An excellent bill was passed making the issuing of a check where 
there were no funds to meet it a misdemeanor and punishing the of- 
fender by fine and imprisonment; also a bill making it a felony to 
publish a false statement on which credit was obtained, both to the 
individual and to the official of a corporation authorizing same. Be- 
sides this, an Enabling Act was passed authorizing State banks and 
Trust Companies to become members of the Federal Reserve system, 
and to subscribe for and be holders of stock therein; also making the 
requirements for the legal reserve the same in State as in National 
banks. 

A most objectionable bill was introduced into the State Senate cre- 
ating a ‘‘ State Guarantee of Deposits,’’ along the lines of the most 
drastic of those which have been adopted in some of the Western 
States. We succeeded in defeating this. 

There was also defeated in committee a bill prohibiting a Notary 
Public who was an employee of a bank or Trust Company from tak- 
ing the. acknowledgments of its officers to official papers. 

A bill was also defeated creating a system of ‘‘ Rural Credit Banks,’’ 
which contained no restrictions as to the conduct of its business, per- 
mitting capitalization as low as $2,000.00. Its tendency would have 
been to have brought all kinds of banking business into disrepute. 

In addition to this, an attempt to amend the Revenue Laws in a 
way that would have been very unjust and unfair to financial insti- 
tutions, was defeated. 

Altogether, the financial institutions of Kentucky received from the 
Kentucky Legislature this year absolutely fair and just treatment. 

Respectfully, 
JOHN STITES. 


Illinois.—Lucius Teter, Vice-President from Illinois of Trust 
Company Section. 


ILLINQIS., 


To THE MEMBERS, TRUST COMPANY SECTION, AMERICAN BANKERS’ 
ASSOCIATION. 

GENTLEMEN : 

The Legislature of Illinois has not met since our last Convention, 
consequently there have been no changes in our laws in that period. 

The only decision handed down by our courts of particular impor- 
tance to Trust Companies was in the case of Chicago Title & Trust 
Company vs. Zinser, where the question involved was whether or not 
the consolidation of Trust Companies into a new corporation affected 
the powers donated to the constituent companies. It was contended 
in the case that powers in trust were personal and confidential, and 
that the same could not be transferred to a new corporation, even 
by way of consolidation; but our Supreme Court held otherwise, and 
the law is now settled that the consolidation of Trust Companies, even 
though the effect be to form a new corporation, does not destroy pre- 
vious powers vested in the constituent companies. 

Prior to preparing this report, I corresponded with representative 
Trust Companies in all sections of the State, and find that the Trust 
Company business is growing in all sections. In the smaller cities 








and towns the growth is somewhat slower than in the larger com- 
munities, but definite progress was reported in every quarter. 

In our State most all of the Trust Companies also do a banking busi- 
ness, and the reports reflect substantial business conditions in the sev- 
eral communities. 

So far as we have been advised, only one important trust company 
in Illinois has indicated an intention of joining the Federal Reserve 
Association. 

The question of the propriety of Trust Companies advertising to 
draw wills free of charge, which question was discussed so ably before 
our Convention in New Orleans by Mr. Marquis Eaton, of the Chicago 
Companies—I believe that no Trust Company in Ohicago is now ad- 
vertising to draw wills free of charge, although no definite policy as 
to the drawing of wills seems to have been generally adopted. 

My impression is that this subject is one which should receive at- 
tention through joint conference of lawyers and Trust Companies in 
the small commuuities and by representatives of Bar Associations and 
Trust Companies in the larger cities. A complete working understand- 
ing should be had with respect to this question, which is of so much 
importance to all parties concerned. 

Respectfully submitted, 
(Signed) LUCIUS TETER, 
Vice President for Illinois Trust Company Section, American Bankers’ 
Association. 


Michigan.—C. O. Patch, Vice-President of Trust Company 
Section for State of Michigan. 


MICHIGAN, 


RicHMOND, VA., October 13, 1914. 
Mr. F. H. Goff, 

President Trust Company Section, American Bankers’ Association. 
Dear Sir: 

The six Trust Companies of Michigan have had a good year thus far, 
notwithstanding conditions existing during the past month or so. As 
the laws of the State do not permit the Trust Companies to transact 
a banking business, any important increase or decrease in business 
is not reflected in the deposits shown in their respective published 
statements. 

They have no savings accounts, no checking accounts, no demand 
money. Such deposits as they are permitted to receive are evidenced 
by Time Certificates of Deposit. Add to these the cash balances in 
corporate and personal trust accounts and you have the Companies’ 
total deposits. 

During the year all of these have decreased less than $500,000.00, 
while surplus and undivided profits, after payment of regular dividends, 
have increased in round figures $490,000.00, the total capitalization 
of the Companies being $3,150,000.00. 

This showing is due largely to increase in corporate and personal 
or estate trust business. The courts and the people of Michigan are 
realizing to a greater extent than ever before the advantages that 
result from the appointment or employment of a corporate trustee. 

There has been ne change in the laws governing the Trust Com- 
panies of the State, as the legislature has not convened during the year. 

Respectfully submitted, 
Cc. 0. PATCH, Vice-President, 
State of Michigan. 


MISSOURI. 


Mr. JAMES M. Brock, SECRETARY, MISSISSIPPI VALLEY TRUST 
Company, St. LOUIS. 


As Vice-President of the Trust Company Section of the American 
Bankers’ Association for the State of Missouri, I have the honor to 
report concerning the history of the Trust Companies in my State dur- 
ing the preceding year, the conditions under which they are now op- 
erating, and other matters of interest now pertaining to them. 

During the past year, six Trust Companies have been organized, with 
capital stock aggregating $1,525,000; one with a capital of $100,000 
has voluntarily liquidated; one with a capital of $50,000 has been 
placed in the hands of a receiver and its affairs are still in an unset- 
tled condition, and another one, Trust Company only by name, not re- 
ceiving deposits nor transacting a geeral Trust Company business, has 
just been placed in the hands of a receiver and is really the only one 
that has been a source of any special trouble. 

At the annual convention of the Missouri Bankers’ Association held 
at St. Louis in May, a special committee of seven representatives of 
State Banks and Trust Companies, to be known as the ‘‘ Commission 
on Banking,”’ was appointed to consider and report on (1) various 
amendments made desirable to our State laws on account of the Fed- 
eral Reserve Act, (2) a bill authorizing a rural credit or land bank, 
and (3) a general revision and harmonizing of the laws of this State 
relating to banking. This Commission to make report to the Gover- 
nor of the State before the convening of the Legislature in biennial 
session next January. ° 

The last official call by the Bank Commissioner shows that there are 
sixty-three Trust Companies in Missouri, with resources aggregating 
$177,216,613.34, total capital stock of $20,723,600.00, surplus of $17,- 
739,643.30, net undivided profits of $5,391,945.52, and total deposits 
of $130,509,379.55, of which $38,829,701.38 are savings deposits. I 
can, with confidence, report that, in addition to this splendid show- 
ing, the Trust Companies in Missouri were never in a stronger or more 
satisfactory condition than they are to-day, although the United States, 
in general, is at this moment embarrassed by serious financial and 
commercial conditions for which it is not in itself to blame. 

Due largely to the education of the people, there is a gradual growth 
of the usefulness and adaptability of the Trust Companies over indi- 
viduals, in acting in all fiduciary relations. 

In conclusion, I may say that the healthy condition of the Trust 
Companies only reflects the general prosperous situation in the great 
commonwealth which I have the honor and pleasure to represent. 

Missouri, ‘‘ the land of opportunity,’ sends greetings and wishes you 
success in your undertakings. 


Vermont.—William W. Russell, Vice-President of the Trust 
Company Section for the State of Vermont. 
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VERMONT. 


RePoRT TO TRusT COMPANY SBCTION, A. B. A. 

Mr. PRBSIDENT AND GENTLEMEN: The Trust Companies of Vermont 
are largely performing the functions of commercial and savings banks, 
and their trust functions have not yet been developed to so large an 
extent as in many other States. There is a steady increase in the 
number and amount of trusts administered by these corporations, but 
their principal field is still that of banking. 

As to the deposits carried, the savings is much the larger class, 
being about ten times the commercial deposits. The 4 per cent. rate 
is practically universal on savings deposits, and tax of seven-tenths 
of 1 per cent. is paid to the State on the average deposit (both com- 
mercial and saving), no deduction being allowed. A feature which 
seems unjust to the Savings Banks and Trust Companies is that char- 
itable, educational and religious funds, which, in the hands of the 
institutions owning them, are exempt from taxation, become taxable 
the moment they pass into the hands of a Trust Company, either as 
a deposit or for administration as a trust. 

Some of the Trust Companies are called ‘‘ Savings Banks and Trust 
Companies,’’ and the permitted investments are all practically those 
legal for mutual Savings Banks. Depositors are well safeguarded, as 
capital and surplus are required to equal at least 10 per cent. of 
deposits, and the stockholders are liable to assessment for an amount 
equal to their paid-in stock. 

A few companies are operated in connection with National Banks, the 
principal object of the dual organization probably being the facilities 
afforded for loaning on real estate. 

The membership of the Vermont Bankers’ Association is almost 
equally divided between State and National Banks, there being forty- 
two of the latter, and of the forty-one State Banks, twenty-eight are 
stock Savings Banks and Trust Companies and thirteen are mutual 
Savings Banks. 

Business conditions in Vermont are subject to comparatively little 
fluctuations. The growth of savings deposits is steady and with- 
drawals this fall have not been, as a rule, abnormal. according to the 
best information I have been able to obtain. 

Respectfully submitted, 
WM. W. RUSSELL, 
Vice-President for Vermont. 


REPORT OF HERBERT W. JACKSON, VICE-PRESIDENT FOR VIR- 
FINIA, 


VIRGINIA. 


On behalf of the State which has the honor of entertaining this 
great Convention, I report that Virginia is waking up to the fact that 
fertile fields are around about us for the Trust Companies. 

For example, in Richmond a year or two ago the amount of capital 
and surplus of the Trust Companies here was $700,000.00; to-day the 
amount is $5,000,000. 

There are twenty-three Trust Companies in the State, but of these 
not half a dozen are making a feature of Trust Business. The others 
are simply banking institutions. 

The citizens of this Commonwealth are an ultra-conservative people, 
and have been shown to recognize the superior advantages offered by 
the Trust Company over the individual acting as Executor, Trustee, 
etc. 

Richmond, being the capital and largest city of the State, has set 
the pace in the endeavor to educate the public along these lines, and 
we expect to see Norfolk, Lynchburg and other large cities wake up 
and follow suit by establishing these institutions whose chief business 
shall be along strictly fiduciary lines. 

In the matter of educating the’ public to make use of the services 
of the Trust Companies instead of individuals as Executor, Trustee 
and Guardian, I desire to commend in the strongest terms the work 
being done by the publicity department of the Trust Company Section. 
These articles, which have been written by some unknown expert, 
cannot be too highly commended. 

The purpose of the Committee in furnishing this valuable ammuni- 
tion to the Trust Companies throughout the country is for the com- 
panies in the various cities to have the local papers reproduce these 
articles. They are written in a convincing style—they arrest the 
attention of intelligent men, and in my opinion, when thus used, will 
bring untold benefit to our cause. 

In some cities where the newspapers charge regular advertising rates 
to run the articles, the local Trust Companies have shared the cost. 
In other cities the papers have made no charge, on the theory that 
the Trust Companies are large advertisers, that their business is bene- 
ficial, and helps them to help the community. 

One of our Richmond morning papers takes this ground and has run 
a number of these articles, and I am confident the local institutions 
have derived much benefit. 

In closing, I again commend the use of these articles in the manner 
suggested. It means dollars added to profit and loss account to every 
Trust Company in every community which embraces the opportunity to 
educate the people in this important matter. 

Respectfully, 
H. W. JACKSON, 
President Virginia Trust Co., Richmond, Va. 


Nebraska.—R. C. Peters, Vice-President of the Trust Com- 
pany Section for the State of Nebraska. 


NEBRASKA. 


Since the report of last year we have not had a meeting of our 
Legislature, so there has been no change in our Trust Company laws. 
Our Legislature meets this coming winter, but as yet I know of no 
contemplated changes in legislation affecting us. We are not per- 
mitted to do any banking. Our laws confine us to Trust Company 
business alone. In this respect, as I reported last year, we have 
very complete and conservative laws. 

Would state that since we had the Trust Company laws passed in 
1911 there has been a slow and steady growth in the Trust Company 
business. The people are being educated to place their estates with 
Trust Companies. This is a matter of education and necessarily of 
slow growth, but the increase in the business is quite satisfactory. 

It may be of interest to report crop conditions in our State this 
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year. Our corn crop is about 82 per cent. of the normal crop and 
the yield is estimated at 150,235,060 bushels. The wheat crop is 
142 per cent. of the normal and is estimated at 69,732,953 bushels. 
The crop of oats is about 130 per cent. of the normal yield and is 
estimated at about 71,413,531 bushels. Our alfalfa is quite a crop in 
this State and is estimated at 136 per cent. of the normal crop. 
Making these figures more concrete and taking all of our crops in 
this State, the value is estimated at $279,702,811. The value of all 
the crops for this year exceeds a normal crop by $57,751,395. This 
gives about $50 extra above normal to each inhabitant of this por- 
tion of the Great American Desert, to help Eastern manufacturers dis- 
pense with the foreign market. 


Washington.—James C. Cunningham presented his report for 
Washington. 


PRESIDENT AND VICE-PRESIDENT TO REPRESENT THE 
SECTION ON EXECUTIVE COUNCIL OF A. B. A. 


Mr. POILLON: There is one matter I would like to suggest. 
The new Constitution of the American Bankers’ Association 
which was adopted by the Convention a year ago and since our 
last annual Convention, provides that the Executive Council 
shall be made up in a certain manner and includes the presi- 
dents of the Section, ex-officio, and any Section having more 
than 1,000 members may elect one additional official as a 
member of the Executive Council, ex-officio. I do not find by 
reference to our by-laws that we have made any provision in 
our by-laws for that classification of the members of this Sec- 
tion as to who shall be on the Executive Council. A year ago 
our meeting was held prior to the meeting of the Annual Con- 
vention, and it was at that Convention that the Constitution 
was adopted. I have looked up the proceedings and I find in 
advance of the adoption of the new Constitution, without know- 
ing then what the requirement would be, the following reso- 
lution was adopted a year ago: Resolwed, That it is the sense 
of this meeting that the new Chairman of the Executive Com- 
mittee be the nominee of this Convention to represent the Trust 
Company Section as the second officer on the Executive Council 
of the American Bankers’ Association under the revised Con- 
stitution. 

That resolution was adopted by our meeting. Now, I would 
like to move as an addition to our by-laws the following: That 
the President and the First Vice-President of this Section shall 
represent this Section in the Executive Council of the Associa- 
tion. 

My reason for changing the second member of the Council is, 
that the work of the First Vice-President of the Section, unless 
during the absence or disability or inability of the President, is 
absolutely nothing; he is almost out of touch with the affairs 
of the Section, except as a member of the committee. It is 
upon the Council that I am satisfied he can do the best work. 
When a member of the Council is only a member a year, his 
work is almost nothing, although he has some voice; there are 
perhaps only about two meetings which he attends. It is not 
until the second or third years of his membership on the Coun- 
cil that he feels disposed to take much part in the affairs or 
deliberations of the Council. I feel it would be a wise thing 
for this Section to change our represcentative on the Council. 
We are now about to elect a new member, or, rather, a new 
Chairman for our Executive Committee, and, of course, no one 
knows who that will be, so that there is nothing personal in 
what I have stated. 

THE CHAIRMAN: You move the amendment? 

Mr. POILLoN: I move that addition to the by-laws. 

THE CHAIRMAN: What Section? 

Mr. PoILtuon: No section; in its proper place. 

THE CHAIRMAN: Then, as I understand it, the president and 
vice-president shall represent the Section in the Council? 

Mr. Mason: I think Mr. Poillon’s suggestion has quite a lot 
of force in it. I happen to have been the chairman on the 
Council this year, but I must confess that I feel the man who 
happens to become the chairman this year will have the same 
work that most of us have had, which of course is very light, 
and I think he ought to be in closer touch with the whole Asso- 
ciation than the vice president. It seems to me that the vice 
president is always a sort of—well, they are just there because 
you cannot help it; it is so in everything; and I must confess 
the hardest work done in the Trust Company Section is done 
by—I don’t mean to seem personal in any way—the hardest 
work is done by the chairman of the Executive Committee, and 
I want to put that over with emphasis, and I think the closer 
touch that is had on the Council of the American Bankers Asso- 
ciation the better it is for him and the better for the Section, 
and I hope this meeting will let it stand as it has been during 
the past year and the incoming chairman of the Executive Com- 
mittee will have the privilege of that additional labor. 

Mr. Stites: I second the motion. 

Mr, FULLER: I agree with Mr. Mason on his motion in these 
by-laws, and I do not agree altogether with Mr. Poillon; and I 
think this matter was discussed at the time. My recollection is 
that we selected the president and the chairman of the Execu- 
tive Committee rather than the president and the vice presi- 
dent, for the reason that we thought the vice president, in the 
absence of the president, might be permitted to represent him, 
and it would give us two members, and for the additional rea- 
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son that, as Mr. Mason has stated of him, would bring him in 
closer touch. I am not entirely in accord with Mr. Poillon. 

THE CHAIRMAN: Do I understand you to suggest the amend- 
ment designating the president and the chairman? 

Mr. FULLER: Yes. 

Mr. Mason: I second that motion. 

THE CHAIRMAN: The question comes on the adoption of the 
amendment proposing the president and the chairman as mem- 
bers to represent the Section on the Executive Council. All 
those in favor, please signify by saying Aye; opposed, No. 

The amendment is lost. 

Now, are there any remarks on the original motion? As many 
as are in favor providing for the president and the vice presi- 
dent to represent the Section on the Executive Council, please 
signify by saying Aye; opposed, No. 

Carried. 


VOTE OF THANKS TO RICHMOND. 


THE CHAIRMAN: I would suggest that some one voice a vote 
of thanks to the bankers of Richmond for their gracious 
courtesies to us while here. 

Mr. TEETER: I move that the Secretary or the Chairman of 
this meeting extend a vote of thanks to Richmond for their 
hospitality at the time of this Convention. 

THE CHAIRMAN: All those in favor of the motion, please sig- 
nify by saying Aye; opposed, No. 

Carried. 
COMMITTEE TO SECURE MODIFICATION OF 


RESERVE ACT. 


FEDERAL 


THE CHAIRMAN: At the Joint Meeting, this morning, it was 
moved and carried that a committee of twelve be appointed to 
confer with the Federal Reserve Board and the committees of 
Congress with respect to securing modifications to the Federal 
Reserve Act, making more acceptable the accepting of member- 
ship in the Federal Reserve Association by State Banks and 
Trust Companies. It was suggested that the committee be con- 
stituted as follows: Three to be appointed by the Trust Com- 
pany Section, three by the Savings Bank Section, six by the 
General Association, three to represent the National Banks and 
three the State Banks. What is your pleasure with regard to 
the recommendation of the Joint Meeting? 

Mr. Mason: Mr. Goff, may I ask you one or two questions. 
As I understand it that was the sense of that meeting, and, if 
we appoint a committee, it seems to me this Section should pass 
a resolution appointing such a committee by authorizing the 
president to do so. Personally, I am not in accord with this 
thing. I believe that we can have proper amendments made to 
the Federal Reserve Act so that the Trust Companies will find 
it to their advantage to go into it. I think it can be better got- 
ten by a committee from the Trust Company Section instead of 
these joint committees, and therefore I feel that if this thing 
was referred to your Executive Committee, they could appoint 
any special committee if they wish or not; and perhaps that 
committee could appear at Washington, and from their particu- 
lar point of view, I think we could have a great deal more 
influence and do a great deal more for our banks than by hav- 
ing a committee of twelve. As I understand it, that was merely 
a recommendation that this Section should consider that matter. 
As I see it, the meeting this morning had no legislative status 
at all. Of course, if this Section thinks that it is better to do 
it that way, all right. 

THE CHAIRMAN: Of course, that was not binding on us at all. 

Mr. Mason: I think they would get more in this method than 
the one suggested at the meeting this morning. 

Mr. Futter: Mr, Chairman, I believe that we would make 
better progress if this Section should select a committee—as 
Mr. Mason has suggested, the Executive Committee is a very 
large committee—I think it would be better to have a selected 
committee of five or seven, with power to appoint in case of 
the organization of such a committee from several Sections, as 
has been suggested, a sub-committee of that committee of three 
to represent the Trust Section on any such joint committee. 
My suggestion is, and I move that a sub-committee of—before 
making the motion, my idea is a committee of three is too small 
to represent the various elements. My idea is to have men 
from different parts of the country so that we would have an 
abundance of opinion rather than to depend on a committee so 
small as three in number. My idea is to cover this subject by 
appointing a committee of seven or five—not to exceed seven— 
by the president of our Section, with power to appoint a sub- 
committee. 

Mr. McCarter: I am opposed to the whole business. I voted 
for that resolution this morning in order that the final action 
of the Section might be postponed at least one year. I do not 
believe any five, seven or anyone or any committee of the whole 
are in a position to know what they want at the present time. 
I am not very much in favor of a committee taking any action 
whatever at the present time. Let us see how we get along, 
how the new act works. 

Mr. Foye: I move the matter be laid on the table. 

Mr. CHAMBERLAIN: I believe we have acted with the Savings 
Bank Section, and it seems to me they ought to be promptly 
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notified at once here of the action of this Section. I believe 
you are treating the Savings Bank Section unjustly if you do 
not advise them at once. 

Mr. Mason: Mr. Goff, I don’t agree with Mr. McCarter at all 
on this thing. 

THE CHAIRMAN: The matter comes up on a motion of Mr. 
Fuller. He moved the appointment of a committee of five to 
confer with the Federal Reserve Board and maybe with com- 
mittees of Congress, to secure amendments, if possible, to the 
Federal Reserve Act, making more acceptable the acceptance 
of membership in the Federal Reserve Association by State 
Banks and Trust Companies. That committee, if I understand 
Mr. Fuller’s motion, is to have power to designate three to co- 
operate with committees to be appointed in the manner pro- 
vided for their benefit. 

Mr. Mason: I thought it was a committee not to exceed 
seven? 

THE CHAIRMAN: Yes, 

Mr. MASON: I would like to offer an amendment to that— 
namely, that the matter be referred to the incoming Executive 
Committee of the Trust Company Section. 

A MEMBER: I second the motion. 

THE CHAIRMAN: Are you ready for the question? 
in favor of the motion, 
posed, No. 

Carried. 

Mr, Foyt: Should we not notify the Savings Bank Section? 

THE CHAIRMAN: I don’t know whether we will be in a posi- 
tion to advise them of the action of the Executive Committee. 

Mr. Foye: I think we ought to advise the chairman of the 
Executive Committee. 


All those 
please signify by saying Aye; op- 


NOMINATIONS AND ELECTIONS. 


THE CHAIRMAN: Is the Committee on Nominations ready to 
report? 

Mr. JACKSON: Your committee, after very lengthy and care- 
ful consideration, reports the following names for submission to 
the Convention: 


R. L. Rutter, Vice-President of the Spokane & Eastern Trust Com- 
pany, Spokane, Wash, 

Ernest Woodruff, President of the 
Atlanta, Ga. 

H. W. Jackson, President of the Virginia Trust Company, of Rich- 
mond, Va. 

Lucius Teter, President of the Savings Bank & Trust Company of 
Chicago, Chicago, Ill. 


Trust Company of Georgia, 


And overriding his objections because of a sense of embarrassment 
in having his name reported to the Convention, in deference to the 
wishes of the people who vote, John H. Holliday, President of the 


Union Trust Company, of Indianapolis, Ind. 


THE CHAIRMAN: What is your pleasure, gentlemen? 

Mr. DINKINS: I move the Secretary be instructed to cast a 
ballot for those five names for members of the Executive Coun- 
cil next year. 

THe CHAIRMAN: Are you ready for the question? 
in favor, please signify by saying Aye; opposed, No. 

Carried. 

Mr, Futter: I desire to place in nomination for President 
one of our oldest members in point of service and a most effi- 
cient man, who has served on almost every committee we have 
had, and served faithfully and well; one of our youngest mem- 
bers in point of youth, virility, and mind and body, and a man 
who would be an honor to the Section, and who, I am sure, 
would advance its cause in every way possible as the presiding 
officer. I refer to Mr. Ralph W. Cutler, whom you all know. 

THe CHAIRMAN: Is there any objection to having the ballots 
cast? I instruct the Secretary to cast the ballot for Mr. Cut- 
ler. 

THe CHAIRMAN: AIl those in favor, please signify by saying 
Aye; opposed, No. 

Carried. 

THe Secretary: The Secretary reports that the ballot has 
been cast. 

Mr. Cutler at this point was escorted to the Chair, taking 
his seat as President. 

Mr. Gorr: Mr. Cutler, one year ago I had the honor of in- 
ducting you to the office of Vice-President. It is a greater 
honor to induct you into the office of President and confer 
upon you the insignia of your office. You are, as Mr. Fuller 
has said, a veteran in the service; you have merited the pro- 
motion and the honor that comes to you. I bespeak for you 
the same cordial support that has been given me during my ad- 
ministration. 

PRESIDENT CuTLER: Mr. President, and Members of the 
Trust Company Section: I thank you most sincerely for the 
honors you have now conferred upon me, but, in order to make 
my administration a success I shall have to call for your cor- 
dial co-operation. This you have always given me in the past, 
and I am sure you won’t fail me in the future in order to 
make my administration a success, which I hope it will be. 

Mr. Secretary, the next business is the election of Vice- 
President. 


Mr. MASON: I have been on my feet quite frequently to- 


All those 
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day. A little while ago I received a most chilling reception 
on the part of this audience assembled here, and therefore it is 
my turn to do something that everybody will heartily approve 
of. I want to say that Mr. Goff, who has just gone out of the 
Presidency, that you owe him an obligation; you owe him a 
debt that you never can pay; in season and out of season he 
has been thinking of your interests all the time; working hard, 
getting old in the service and rendering service, I believe, that 
has equaled any President’s services to this Section, and I for 
one take great pleasure in having the privilege of presenting to 
you just a little cup, a loving cup of the size that you always 
can drink out of. God bless you and keep you, and Mrs. Goff, 
too. 

Mr. Gorr: Mr. Mason, I cannot help but be deeply touched 
by what you have said. I am doubly grateful for the beautiful 
gift you have made. It will be a lasting remembrance with the 
lengthening of the shadows and of the pleasant and agreeable 
times I have had in my association with you, and I hope of the 
lasting friendships I have made. 

Mr. Jackson: Mr. President, is it in order for me to make a 
motion for the election of the office of First Vice-President? 

PRESIDENT CUTLER: Yes. 

Mr, JACKSON: I would like to offer for that office a man who 
has been conducting affairs in his sphere of this Association, 
one who is most able. Some one has said to-day that the Ex- 
ecutive Committee, some of them, had complained that they had 
not enough to do. I may say that he complained that he did 
not have enough to do, but I think he had more than enough to 
do, and he did it well. On the shoulders of the chairman of 
the Executive Committee falls a great deal of the work for the 
year. He has discharged that, and you have heard his elo- 
quence so that you know he still has a voice. I am seriously 
speaking, however, and I want to offer the name of Mr. John 
H. Mason, your present chairman of the Executive Committee, 
for the office of First Vice-President of the Association. 

Mr. DINKINS: I second the nomination, and move that the 
nominations be closed. 

PRESIDENT CUTLER: Those in favor, please signify by saying 
Aye; opposed, No. 

So ordered. 

Mr. DINKINS: I want to say that I have been a member of 
this Section ever since its organization, and I think Mr. Mason 
has made one of the most efficient chairmen of the Executive 
Committee that we have ever had. He is not as handsome as 
Mr. Jackson, but in every other respect he is his equal. 

PRESIDENT CUTLER: The Secretary is instructed to cast a 
ballot for Mr. John H. Mason for the office of Vice-President— 
for the office of First Vice-President. 

THE Secrerary: I beg to report that the Secretary has cast 
the ballot for Mr. John H. Mason for First Vice-President, as 
instructed. 

PRESIDENT CUTLER: And I am happy to declare Mr. Mason 
elected. Now, will Mr. Dinkins and Mr. Jackson escort Mr. 
Mason to the Chair? 

Mr. Dinkins and Mr. Jackson escorted Mr. Mason to the 
Chair accordingly. 

PRESIDENT CUTLER: Mr. Mason, it gives me a great deal of 
pleasure to pin that badge on your coat (pinning badge on 
Mr. Mason’s coat). You have earned promotion. 

Mr. MASON: Here I am again. I want to thank you all for 
letting Mr. Cutler pin this police badge on my lapel. (Laugh- 
ter.) I am quite sure that you all fully realize that there is 
nothing pre-arranged here. This thing is all spontaneous. 
(Laughter.) It was on the spur of the moment. Mr. Jack- 
son nominated me, and he is one of my keen competitors in 
Philadelphia, and I suppose that means I must not take any 
of his business any more. I thank you very much. 

THE SEcRETARY: The next order of business is where no 
Vice-President has been named by the Association, the election 
is left to the Executive Committee, who are always called upon 
to receive suggestions from those present. 

Now, the States have made their nominations to the State 
Committee, and any other suggestions will be received here by 
the Executive Committee and acted upon. 

PRESIDENT CUTLER: Will you allow the Executive Commit- 
tee, as usual, to fill any vacancies that may occur in the list 
of Vice-Presidents? I hear no objection, so that course will 
be adopted. 

Mr. CUNNINGHAM: I move that a resolution be offered to the 
family of our old-time friend and officer of this Association, 
Mr. Kauffman. I move you, sir, that a resolution be adopted 
and the Secretary be instructed to transmit the same to his 
family. 

Mr. McCartTer: That has already been attended to by the 
Executive Committee. 

PRESIDENT CUTLER: Gentlemen, all in favor of the motion, 
please signify by saying Aye; opposed, No. 

Carried. 

PRESIDENT CuTLER: There being no further business, on mo- 
tion, the meeting will adjourn. 

Mr. McCarTer: I move that the meeting be declared ad- 
journed. 

Mr. CHAMBERLAIN: I second the motion. 

PRESIDENT CUTLER: The meeting stands adjourned. 
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Savings Bank Bonds in the Light of Recent Developments. 


By ARTHUR M. Harris, of Harris, Forbes & Co., New York City. 


The subject which it has been suggested that I discuss 
with you to-day is “Savings Bank Bonds in the Light 
of Recent Developments.” That it is not in the dark of 
recent developments is my conviction; for I am sure you 
gentlemen share with me the knowledge that to allow 
a temporary and present unfortunate state of affairs to 
exert a dominant effect upon one’s judgment of the past 
or of the future is as bad for one’s disposition as for 
one’s pocket. A present calamity is always the worst 
that has ever happened. Look back through history and 
you will find it so. It seems to me that most of us have 
paid too much attention to the obvious and apparent 
things in regard to the European war. We all know 
that a large amount of fixed capital is being destroyed, 
and it is natural to assume that this inevitably means 
generally higher rates of interest for money. It is at 
least doubtful, however, if the obvious conclusions which 
are being drawn are 100 per cent. true, and, in fact, if 
some of these conclusions are even correct to any con- 
siderable extent. 

Few realize, for instance, what a wave of economy is 
sweeping over this country, and the effect it may have 
on the amount of new available investment capital. It 
is unquestionably true that never before in the history 
of this country has there been such a widespread move- 
ment of economy, which extends not only to personal 
expenditures, but also to the expenditures of corpora- 
tions and business houses generally. Following the panic 
of 1893 there ensued a general movement of economy. 
This economy, however, differed radically from that 
which we are witnessing at the present time. The panic 
of 1893 was followed by general industrial prostration 
and a large percentage of unemployed in every line of 
industry. Still, the economy of that period resulted with- 
in a few years in the greatest accumulation of invest- 
ment capital we have ever seen, and a general upward 
movement of the prices of securities, which continued 
uninterruptedly for nearly ten years. 

The economic and industrial conditions at the present 
time are not to be compared with those following the 
panic of 1893. Aside from certain industries and busi- 


nesses which have been especially affected there is em- 
ployment throughout the country. The wave of econ- 
omy, therefore, means a much more enormous and rapid 
accumulation of capital than ever occurred before. 

The economic losses resulting from wars are usually 
exaggerated, as shown by the industrial conditions 
which exist when peace is restored. It is estimated that 
the European war is costing as high as $50,000,000 a day. 
This is, of course, a huge sum. But you must remember 
that you are dealing with huge figures all around. The 
population of the nations directly engaged in the Euro- 
pean war is over 300,000,000. An average saving of only 
16 cents a day for this number of persons would amount 
to over $50,000,000 a day. It should also be remembered 
that the destruction of battleships, forts, gunpowder, 
etc., is not a new loss of capital. This was paid for 
before the war started, and the loss of capital occurred 
when these articles of war were constructed and manu- 
factured during times of peace. In fact, the great losses . 
of capital and economic wastes occur during times of 
prosperity, whereas capital is accumulated during periods 
of depression. Certainly never before in the history of 
this country has there been such a wave of economy. 
With a population of 100,000,000 in this country, it would 
require only a relatively small reduction in wasteful 
expenditures for us to accumulate a saving amounting 
to hundreds of millions of dollars a month. 

This wave of economy which is sweeping over the 
country is of the greatest importance to you. It means 
that persons who have never previously been in the habit 
of saving will begin opening savings accounts, and that 
others who already have savings accounts will increase 
the size of these accounts. If this result occurs it will 
mean that you will not be called upon to sacrifice your 
holdings of high-grade investments at the present de- 
pressed prices. In other words, you will not be called 


upon to suffer any actual losses in your investments, but 
will be able to continue to hold these bonds until they 
mature, when you will receive in payment their par 
value, or just what you expected when you purchased 
them. 
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In addition to the wave of economy there is the won- 
derful outburst of individual enterprise that invariably 
follows a war. Explain it in whatever way you please, 
it is, nevertheless, a fact that the greatest enterprise, the 
greatest energy, the greatest ingenuity, invariably imme- 
diately follow a great war. [It is this combination of 
conditions which probably explain the rapidity from 
which people often recover from the devastating effects 
of a war. Gentlemen, the world moves by tides, not by 
waves—fierce as the latter may seem as they strike one. 
And according to the tides should one’s judgments be 
made. I am sure that no one familiar with the sound 
industrial and economic structure of this country can 
believe that the high tide of this country’s prosperity 
has been reached. 

In a discussion of Savings Bank bonds one finds one’s 
self touching upon, if not the largest phase of the in- 
vestment business, certainly one of the most important, 
one of the most exacting and one to which investment 
bankers are giving a deeper study than perhaps many 
of you realize. In fulfilling few other investment re- 
quirements is the element of responsibility so constantly 
present. The restrictions which our Savings Bank laws 
place around your choice of investments are often of 
more seeming than real value. To invest wisely under 
the prescribed limitations requires a knowledge of con- 
ditions at the time of investment which is impossible 
save to those who are intimately in touch with the situa- 
tion from day to day. I would now like to touch as 
briefly as the complex nature of the subject allows, on 
the two main groups of bonds available for Savings Bank 
investment. 

First, municipal bonds, and by this group I compre- 
hend all such obligations as are issued by communities— 
National, State, city or district—and such as depend for 
the payment of principal and interest upon the taxing 
power of the community in question. It is this group 
that has been found of late in particular favor by Sav- 
ings Banks. There has never been a time when the Sav- 
ings Banks did not naturally prefer as large a propor- 
tion of Municipal Bonds among their holdings as possible, 
but the relatively smaller income on this class of se- 
curities led to the investment in those securities pay- 
ing the higher rate of interest. With the larger num- 
ber of eligible Municipal Bonds, due to changes in 
recent years in the Savings Bank Acts, has come a rela- 
tively higher income, and has no doubt largely accounted 
for the larger proportion of Savings Bank investments 
in the last few years being made in that class of se- 
curity. We hear much of municipal extravagances and 
the increasing public debts without very much intelligent 
discussion on the other side of the question. I venture 
to make the statement that the average municipality to- 
day, with twice the debt which it had ten years ago, is 
really less debt burdened than was that community a 
decade ago. Even the younger men of us can remember 
when municipal expenditures for public improvements 
were almost wholly confined to non-productive purposes, 
such as streets, sewers, public buildings, returning no 
cash income, etc., and when a publicly owned water 
works was the occasional exception to this rule. Since 
that time most of the larger municipalities have spent 
large sums, and most of it rather wisely, for the acquisi- 
tion or construction of income producing properties. The 
result has been that such expenditures have represented 
no burden upon the taxpayer from year to year, but 
rather have tended to bring in an actual net revenue. 
This situation has been recognized in a small degree in 
the Savings Bank Laws, where under certain conditions 
the proportion of indebtedness to taxable values allowed 
has been increased. I think it is only fair to say that 
these increases have been smaller than might have been 
fully justified by a careful consideration of the subject 
as a whole. 

There has been one other noteworthy change through- 
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out the country on municipal indebtedness which has 
also received little general discussion, although we know 
that most Savings Bank officials are aware of the change 
and have either consciously or unconsciously given con- 
sideration to it in the making of their investments. I 
refer to the more scientific regulations in the creation of 
municipal indebtedness and the provisions for its pay- 
ment. It is not many decades ago when the creation of 
a municipal indebtedness was accompanied by little or 
no provision for the payment of the debt itself, it being 
deemed sufficient that provision be made for the interest, 
the principal being allowed to be refunded. This is de- 
cidedly the exception now, and those States which have 
neglected to improve their laws in this respect are to- 
day suffering through the higher cost of borrowed 
money. A concrete case of this disposition to pay off 
indebtedness within a reasonable length of time is the 
Massachusetts law. This requires the issuance of serial 
bonds, the longest maturity of which shall be within the 
life of the improvement made with the proceeds of the 
issue. A similar law now applies to certain classes of 
municipalities in New York State. The recent loan by 
New York City carried with it a contractual relation 
with the banks which made the loan whereby a large 
amount of financing which would have been spread over 
the usual fifty-year period, will, instead, be made on the 
basis of a serial loan not to exceed fifteen years. 

lt' may interest some of you gentlemen in your leis- 
ure moments to study the last two reports of the Census 
Bureau of the United States, which I believe is known 
as the “Census of Commerce and Labor.” These give 
the assets of all of the larger municipalities in the United 
States, and are so subdivided that the non-productive 
assets are shown separately from the “salable assets.” 
Included in this latter class are real estate and build- 
ings, water works, park lands, etc., as distinct from street 
pavements, sewer improvements, etc., which, though val- 
uable, are not what might be termed salable assets. 
For instance, in answer to the criticism that the debts of 
New York City were mounting up very rapidly and that 
large amounts of the money were unwisely spent, my 
firm had occasion in 1910 to make a very careful analy- 
sis of this point, one of the most striking results of 
which was to show that the salable assets of the city 
were over $1,000,000,000, a sum much greater than the 
total bonded debt. 

These points are only a few of the many which, upon 
a careful study, would convince you that municipal ex- 
travagance, which has certainly existed in recent years 
and which can be depended upon to go hand-in-hand 
with prosperous times, has been more than kept pace 
with by conservative limitations, and that there has 
never been a time when municipal bonds selected with 
due care have been more sound. 

We now come to corporate securities, the obligations 
of railroad and other public utility companies. The ulti- 
mate security of this group is, as you know, the earning 
power of the obligor corporations. Of this group rail- 
road bonds are the most largely held by Savings Banks, 
and in view of recent developments demand particular 
attention. 

It is a current impression that Savings Bank holdings 
of railroad bonds are growing smaller. This impression 
probably has its basis rather in the recent unfavorable 
attitude toward railroad securities than to the facts of 
the case. Taking the figures of the entire country, one 
finds that the holdings of railroad bonds by Savings 
Banks have increased in the last four years in the 
amount of over $50,000,000. Four years ago railroad 
holdings comprised 52 per cent. of the total bond hold- 
ings; they now comprise 49 per cent. Looking into those 
States where Savings Bank investment requirements are 
closely restricted, one finds that in New York, for exam- 
ple, the railroad holdings now total about $274,000,000, 
or 36 per cent. of all bonds held, as against $250,000,000, 
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or 37 per cent. of all bonds held four years ago. While, 
therefore, actual railroad holdings have increased, the 
amount, relatively speaking, shows a slight decline. A 
more significant decline has been in the market value, 
and this has been precipitated in the past four years. 
The market value of the total bond holdings of every 
character of New York Savings Banks four years ago 
yas $5,000,000 below the par value. At the first of this 
year it was $41,000,000 below. 

I may not go here into the manifold factors that have 
governed the railroad situation. There are few prob- 
lems which illustrate so practically as does this one the 
dictum that “A little knowledge is a dangerous thing.” 
Those whose work lies in the railroad field—be it in the 
nature of regulation or of operation or of financing— 
have to do with the largest single industry in the United 
States, an industry that represents a capitalization of 
$20,000,000,000, or more than one-sixth of the nation’s 
entire wealth. More significant perhaps than the size 
and importance to which the railroad industry has grown 
is the fact that its size and importance is still growing, 
and that by its nature its demands upon capital must 
continue. For railroad property is normally and essen- 
tially property in motion. We see reports of the many 
millions right-of-way, in structures and 
bridges, in equipment and in terminals. We learn of 
the great tonnage capacity of modern freight cars and 
the wonderful speed of passenger trains. All these we 
may understand, but more important to understand is 
the financial significance of this aggregate motion, of 
this incessant wear and tear going on daily through the 
year and decade without beginning and without end. 
The more vital the railroad has grown to our indus- 
trial life the higher have been the demands upon its 
efficiency. This is the clue to the continuity of its de- 
mands upon capital—demands which average in this 
country alone around $1,000,000,000 every year. In deal- 
ing with the American railroad industry one deals not 
only with immense figures, but with immense possibili- 
ties. 

So you must see, gentlemen, that your interest in rail- 
road obligations made in the past is linked, of necessity, 
with the future. That this interest be intelligent is para- 
mount. For I repeat in this situation “a little knowl- 
edge is a dangerous thing.’’ Those whose influence is 
determinative in the railroad situation must have gen- 
uine knowledge. I will not undertake any comment as 
to whether those whose sphere is regulation have this 
requisite knowledge or as to whether the general pub- 
lic, not able, naturally, to possess this knowledge itself, 
is alive to the necessity of its governmental represent- 
atives acquiring and acting in accord with that knowl- 
edge. Nor is there opportunity here to go into the effi- 
ciency which is being developed by those whose sphere is 
operating railroads. I may say, however, that a care- 
ful study of the annual reports of our principal rail- 
roads for a period of years will suggest to you, if it does 
not completely inform you, as to the progress of operat- 
ing efficiency in this country. Of more immediate inter- 
est is, perhaps, the progress that is being made in the 
financing of railroads, in the elaboration of safeguards 
that are being built around new bond issues. Mortgages 
are being drawn with more care. It is being more read- 
ily recognized that a greater percentage of earnings must 
be put back into the property. An example of this was 
one of the larger railway loans of last spring. By its 
terms the company had to divert from earnings for the 
next five years $17,000,000, which amount has to go back 
into the property. This tendency toward more conserva- 
tive financing has an immediate bearing on railroad 
bonds that are legal for Savings Banks—strengthening 
as it does the bondholders’ equity in the property and 
increasing the fundamental security, a road’s earning 
power. Similarly some of the new so-called blanket 
mortgages of the large systems impose definite relation- 
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ship upon the ratio between the funded debt and the cap- 
ital stock. Another excellent provision in some of the 
recent mortgages is that, after a certain amount of bonds 
has been issued, additional bonds may be issued only for 
actual additions to the property and for less than their 
eash cost. This is in my opinion a thoroughly whole- 
some development in the field of railroad financing. It 
has been the privilege of the house with which I am 
associated to have been largely identified with the early 
financing of public utility corporations of this and other 
countries. In drawing up the mortgages of many of 
these corporations we insisted on provisions similar to 
those which are now being adopted by the railroads. 
Years have given time to test and prove that they form 
genuine safeguards for the investor. 

I remarked before that Savings Bank holdings, includ- 
ing their extensive holdings of railroad bonds, show an 
increasing shrinkage of their market value. In New 
York State this shrinkage in value has amounted in the 
last four years to $36,000,000. The general causes are 
fairly obvious, I think, although one particular phase of 
the situation as applied to railroad bonds may be clari- 
fied by a résumé of the history of Savings Bank holdings 
of this class of security. 
such securities to 
Savings Banks is comparatively recent. It came in that 
era of seemingly great prosperity that followed the de- 
pression of the first half of the decade, 1890 to 1900. 
The period was one when money was easy and plentiful. 
Beginning with the fall of 1896 and continuing through- 
out 1897 and 1898, the entire security market was strong 
and prices showed a steady advance. Coincident with 
this upward movement legislation became active in en- 
larging the list of bonds available for Savings Bank in- 
vestment. In New York State this admission to the 
eligible list of Savings Bank investment of the bonds of 
various important Eastern communities was followed by 
an agitation for the admission of certain railroad bonds. 
Admission of these bonds was urged by prominent Sav- 
ings Bank men who claimed that the enormous increase 
in deposits and the narrow field allowed for their in- 
vestment was rapidly forcing them into an embarrassing 
position. Accordingly, the Legislature passed a bill in 
the early part of 1898 admitting a limited number of 
rails to the eligible class. The list was enlarged later 
in 1898, and slight additional changes were made in 
almost every subsequent year up to 1905. The point 
should be noted that, in admitting these railroad bonds, 
there was no comprehensive outline of requirements, but 
instead the enumeration of a certain few railroads, whose 
bonds were made legal. The results of the legislation 
are doubtless fairly fresh in your memory. Under the 
natural stimulation of prosperous monetary and indus- 
trial conditions and particularly under the artificial stim- 
ulation of the new law’s limitations, the prices of these 
legal rails rose until they reached an abnormal level. 
The favored railroads were able to issue 314 per cent. 
bonds, which sold, as you know, at par or better. Some 
of you may now look back with regret at the time when 
New York Central 3%s sold as they did in 1899, and for 
a while later on a 3.15 per cent. basis. The time for 
regret was properly then. For the levels reached were 
artificial—abnormal. In the growing holdings of rail- 
road bonds there seemed no reflection of an appreciation 
of this truth. 

In 1905, at a high water mark of prosperity, the New 
York law was revised. Requirements, not roads, were 
specified. It was a step in the right direction, but it 
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was a step taken at the brow, not at the foot of the hill. 
For following the immediate widening of the legal rail- 
road bond group there came a cycle of depression, which 
has continued, with slight variations, up to the present. 
And as we saw in the preceding period, a rise in legal 
rails occasioned both by general prosperity and by the 
artificial nature of the Savings Bank Law, we now see 








the fall in these legal rails, not merely in conformity 
with general conditions, but due also to the greatly ex- 
panded opportunities for Savings Bank investment: That 
is, the supply of Savings Bank bonds had increased—the 
demand had decreased. So in analyzing the conspicuous 
price decline of legal railroad bonds, a fact to be borne 
prominently in mind is that a large percentage of the 
loss is explainable in the abnormal and artificially high 
level to which prices had previously risen. 

It must not be assumed from the foregoing that I 
would decry enlarging the Savings Bank eligible list. 
In so far as such enlargement is based on sound eco- 
nomic facts, it is a wise measure. In times of prosperity 
the investment of Savings Bank funds tends to increase 
the prices of the eligible bonds. It, therefore, is ad- 
visable to have the list of available investments so large 
that the investment demand from the Savings Banks will 
not tend to increase the prices of those bonds to a point 
largely beyond their value as general market invest- 
ments. The possible future necessity for liquidating 
part of the assets so invested should be remembered, for, 
after all, one of the prime advantages of bonds over other 
forms of Savings Bank investments is their marketability. 
When it necessary for a comparatively few 
Savings Banks to seek funds in this way it will be found 
that other Savings Banks are subject to the same in- 
luences, and it then becomes highly important to have 
a market for such securities outside of the Savings 
Banks themselves. The threatened withdrawal of large 
Savings Bank deposits some sixty or ninety days ago 
brought this very point to the fore, and the fact that 
such large withdrawals did not materialize did not les- 
sen the importance of being prepared for such an emer- 
gency. 
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In this connection it occurs to me to touch upon a 
practise which works to the detriment of the Savings 
Banks while appearing to confer an advantage. I refer 
to the exemption of home securities, whether municipal 
or corporate, from the provisions of the ordinary Savings 
Bank tax. This is present in Connecticut, Massachusetts 
and Maine, and I believe in a number of other States 
where Savings Bank investments are closely restricted. 
The natural tendency is to advance the price of home 
bonds and to narrow their market. The result is that 
in cases of liquidation of such volume that the home 
market cannot readily absorb them, they are forced out- 
side for sale in markets where the exemption from tax 
has no practical value. It would seem to me to be much 
more preferable that home municipalities and corpora- 
tions should pay whatever the actual cost of such money 
is than to have part of that cost defrayed out of a de- 
crease in the volume of taxes collected. 

The eligible list has been amplified recently in many 
of the States, and generally speaking, for the better. In 
1913 New Jersey added bonds of railroads which cover 
important terminal and dock properties. Vermont has 
admitted railroad mortgage bonds and Connecticut and 
Rhode Island have admitted certain equipment issues. 
This last development merits extension, for the experi- 
ence of more than thirty years has demonstrated that 
equipment bonds, if properly issued and safeguarded, are 
among the safest, most conservative and desirable forms 
of investment. Public records show that during the re- 
ceivership era, from 1893 to 1896, when railroads having 
outstanding over $60,000,000 equipment securities were 
placed in the hands of receivers, holders of equipment 
bonds suffered no loss, this being true even of those roads 
which defaulted upon their first mortgage bonds. If is- 
sued under definitely established restrictions and secured 
upon standard rolling stock, equipment bonds have 


throughout their tenure of life a claim upon something 
which is good for the principal and interest, even if it 
comes down to a matter of selling the rolling stock at its 
scrap value. 

To my mind, however, one of the most significant de- 
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velopments in Savings Bank bond requirements is the 
recognition of public service corporation bonds. Tele- 
phone and street railway bonds have been legal for some 
time in Connecticut, Massachusetts, Rhode Island and 
several other States. While these two types of public 
utilities are undoubtedly excellent additions, there is 
warrant for the assertion that they do not comprise 
exclusively the best in the public utility field. Electric 
railway securities, for example, are now, generally speak- 
ing, less in favor with the investing public than any 
other class of public utility bonds. This is due both to 
the public’s memory of the over-estimates of value in- 
dulged in while financing the consolidations of the trac- 
tion systems in many of our large cities, and to the fact 
that the hazards of the street railway business are 
greater than those of practically any other public utility. 
We cannot go into these hazards in detail, but the fol- 
lowing enumeration may suffice; the rapid depreciation 
and obsolescence of property, labor troubles, municipal 
interference, damage suits and a growing tendency to- 
ward rate reduction, which does not have the compen- 
sating advantage found in nearly all other public utility 
lines of increasing the business. The principal other 
classes of public service corporations are gas, electric 
light and power companies, including the increasingly 
important hydro-electric developments. The best repre- 
sentatives of these public utilities furnish a most stable 
basis of security. Practically unaffected by industrial 
depression and practically free from the ill effects of 
competition by the fact of their being natural monopolies, 
the leading public utilities of this country have grown 
rapidly in favor with conservative investors during the 
last ten years. Banks, other than saving institutions, as 
well as private investors, are now among the largest pur- 
chasers of the bonds of such companies. Their admis- 
sion into the Savings Bank eligibility class is, therefore, 
a natural step. Following their admission, a new and 
equally excellent step has been taken. This is the re- 
moval of the intra-state limitations, Savings Banks in 
some States being allowed to invest in the bonds of any 
companies which meet certain requirements, as opposed 
to the old limitation which restricted their investment 
to companies operating in the Savings Banks’ home 
States. Here, again, there was formerly an artificial 
market created. A noteworthy instance of this recent 
development is the new Rhode Island law. Its restric- 
tions are conservative, yet are applicable to a broad field. 
As a result, Rhode Island Savings Banks are enabled to 
pick the best the market provides—and the market is 
country wide in its scope. 

It may be gathered from certain things I have said 
that I think the prosperous future of Savings Banks, so 
far as their investments are concerned, depends upon 
more closely conditioned Savings Bank laws. In part, 
yes. Completely, no. I would like nothing better than 
to analyze for you the details of some of these elaborate 
laws and point out to you where many pounds of pre- 
vention fail to effect even an ounce of cure. But I will 
be able at this time merely to pick out at random some 
weak links in the guardian chain your laws have welded 
that will suggest, if nothing more, the fundamental weak- 
ness there is in all such chains. Gentlemen, general rules 
depend upon generalities—and generalities play an un- 
certain rdle in the financial world. For that world con- 
sists of a myriad of complex, yet very concrete, details, 
upon which one must specialize, not generalize. Those 
of you who are familiar with the New York law, for 
instance, will recall that Savings Banks may invest in 
the first or refunding mortgage bonds of any railroad 
which, among other things, has paid dividends of 4 per 
cent. for the preceding five years. A similar provision 
occurs in both the Connecticut and Massachusetts law. 
At first glance it is the acme of conservatism. Now, gen- 
tlemen, surely experience has taught you that almost 
every good railroad that has “gone on the rocks” as 
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they say, has precipitated its own trouble by paying 
dividends when foresight and conservatism demanded 
that the money go back into the property. To enumer- 
ate examples would be wearing to you—there are too 
many. Far more important than the amount of money 
a railroad pays as dividends is the amount it has left 
over after paying them. The law says “Earned and 
paid.” What is meant by earned? If any road cares to 
skimp its maintenance enough, its report will show its 
dividend earned. Here we have a supreme example of 
the dangers of generalities. When the law says 
“ earned,” it says, from a rigidly conservative standpoint, 
practically nothing. The Rhode Island law does not im- 
pose the dividend requirements, and to my mind this 
apparent laxity is a source of the law’s strength. I can- 
not go into that law in detail, but I think it would repay 
you to study it. Many of its provisions are distinctly 
interesting. 

The shortcomings in many of the Savings Bank laws 
are not confined to railroad bond requirements. There 
is distinct room for improvement in the municipal sphere. 
A conspicuous case is that the present law of New York 
State imposes restrictions which shut out from the eligi- 
bility class such bonds as those of Richmond and Atlanta, 
cities whose physical and financial position is and has 
been for a great many years above any unfavorable 
criticism. On the other hand, cities such as Dallas, 
San Antonio, Kansas City, Kansas, Peoria, Oakland, 
Tacoma and many others whose size and general impor- 
tance are certainly not greater, are eligible, and while 
I am not disparaging the merits of the obligations of 
these communities, it does not seem to the best interests 
of the Savings Banks in New York State that they should 
not have an opportunity of adding to their list of invest- 
ments such desirable bonds as those of this and similar 
cities in this portion of the country. 

Last year when the State of Connecticut again revised 
its Savings Bank Law, there was shown a commendable 
disposition to seek practical, and I may say expert, ad- 
vice. The consequence was that the original draft of 
that law was so changed as to avoid many questions 
which were sure to have arisen; in fact, many of the 
suggestions made by investment bankers to the Savings 
Bank Commissioners and the committees representing 
the Savings Banks themselves were born of experiences 
which grew out of the law passed in New York State 
some years before. The Connecticut law has another 
good feature, in that it calls upon the bank commis- 
sioners to furnish a list of securities which are eligible 
under the law. This follows the practise of the bank 
commissioners in the State of Massachusetts and is a 
radical departure from the practise in New York State, 
where, as a great many of you know, the Banking De- 
partment and the Attorney-General’s Department, due to 
the press of work, have required that a Savings Bank 
shall actually make a purchase of securities before ask- 
ing the Department to rule upon the question as to 
whether or not they are eligible. I can appreciate that 


it is hardly practicable to allow any outsider to bring up 
questions at will with the Banking Department and 
through them with the Attorney-General’s Department; 
but, on the other hand, it certainly seems reasonable that 
the banks should have the advantage of official advice 
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on this subject before being required to commit them- 
selves to an investment. The actual result of the present 
practise is, in many cases, that a bank will refrain from 
making a profitable and desirable investment because of 
the necessity of handling the matter in this way. 

As a constructive suggestion it has occurred to me 
that a committee composed of representatives of the 
Savings Bank Department, a representative of the Attor- 
ney-General’s Department and one or more represent- 
atives of the Savings Bank. Association, would form a 
desirable and practical means of handling this problem. 
The duty of this committee would be to consult with the 
authorities and to sift all of the information at hand so 
as to put the case up to the officials in such shape that 
they could intelligently and readily pass upon the ques- 
tions involved, knowing that all of the features bearing 
on the situation had been presented at one time. Such a 
committee would find active co-operation with any re- 
liable investment banker, and for that very reason its 
work would not be as difficult as might seem at first 
thought. 

It has been recognized by individual investors who 
have been most successful that a first essential in the 
making of any investment is the co-operation and advice 
of investment bankers. Investors who recognize this do 
so because they know that the leading investment houses 
of this country have at their disposal not only more in- 
formation regarding the security in question than any 
individual can possibly have, but also an organization 
that has had years of training in interpreting correctly 
such information. There are investment houses in the 
country which can truthfully lay claim to a record of 
never losing a penny of principal and interest for clients 
who have invested in bonds which these houses have in- 
vestigated, surrounded with a series of comprehensive 
safeguards and purchased with their own funds before 
offering them to investors. Such firms, if for no other 
reason than that of enlightened self-interest, regard 
themselves as sponsors for the bonds they offer, and their 
service to clients does not end until final payment of 
principal and interest has been made. 

Now, gentlemen, I think you will agree that Savings 
Banks are in a position quite similar to private investors. 
True, those whose choice determines Savings Bank in- 
vestments are usually men of affairs, men above the 
average in business intelligence and men who are re- 
quired to direct the investment of funds far larger than 
is the case with private investors. But this alters not 
one whit, but rather strengthens my conviction that the 
position of Savings Banks coincides in all practical de- 
tails with that of private investors. And your position, 
gentlemen, demands that the best information, the best 
advice and the best investment bankers co-operate with 
you at all times. Only then will your investments tend 
more consistently toward that ideal of Savings Bank 
bonds—unquestioned safety of the funds which are in 
your charge. I feel very strongly that such co-operation 
is essential—and I feel, too, that the value of such co- 
operation is being more thoroughly appreciated on all 
sides. And I am wondering if I may not take it 
that a present evidence of the tendency is the privilege 
that has been extended to me of speaking with you 
to-day. 
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Recent Amendments to the Savings Bank Law of New York 
State and the Reasons for Such Amendments. 


By E.uiotr C. McDovgat, President, Bank of Buffalo. 


On June 23, 1913, under authority of a special act of 
the Legislature, the Honorable George C. Van Tuyl, Jr., 
Superintendent of Banks, appointed a commission to re- 
vise the banking laws of the State of New York, the 
result of its work to be reported to the next State Legis- 
lature. 

The main objects of revision were: the simplification 
and codification of such parts of the existing banking law 
as experience had proved satisfactory, and the making 
of alterations and amendments where clearly necessary. 
The new statute makes the law clear and definite in 
many instances where it has heretofore been doubtful 
and ambiguous, 

The first sentence of the act is as follows: *“ The Super- 
intendent of Banks is hereby authorized to appoint a 
commission of five or more persons having a technical 
knowledge of the banking law and a practical knowledge 
of banking methods, to prepare and submit to the Legis- 
lature a complete revision of the banking law of this 
State, adapted to present banking conditions and based 
upon the experience of the banking department in the 
work of supervision and in the liquidation of failed in- 
stitutions.” 

The membership of the commission embraced lawyers, 
business men not bank officers, and officers of commercial 
banks, trust companies and savings banks. The Super- 
intendent of Banks took a personal interest in the work 
of the commission, being in attendance at practically all 
of the meetings of the full commission. He also relieved 
from his regular duties and assigned as counsel to the 
commission Mr. George I. Skinner, First Deputy Super- 
intendent of Banks, with about twenty years’ experience 
in the Banking Department, and, very fortunately, a 
lawyer. The commission appointed the following sub- 
committees : Banks, Trust Companies, Savings Banks, Pri- 
vate Bankers, Domestic Investment Companies and Small 
Loans, Liquidation and Penal Law. The First Deputy 
Superintendent of Banks attended the meetings of prac- 
tically all of these sub-committees. One of the chief ad- 
vantages of the make-up of the commission was that 
every section of the law, both old and new, was thor- 
oughly discussed and argued upon from the standpoint 
of the banker, the business man who is not a banker, and 
the lawyer. The fact that the First Deputy Superinten- 
dent was a lawyer and also had practical experience 
in the Banking Department made his assistance inval- 
uable. He could answer the points of bankers from a 
banker’s standpoint. Many suggestions were made by 
members of the commission not bankers, which bankers 
knew were not practicable; but, in many cases, although 
they might advance their opinions to that effect, and 
although their opinions might be respected by lawyers 
and business men, a mere opinion might not be absolutely 
convincing. He frequently could cite, out of his own 
experience, instances where the very suggestions had 
been tried, and could tell just how they had worked out 
in actual practice. He would say: “ What you propose 
was tried in such and such a bank at such and such a 
time, and the results were so and so.” Such statements 
of actual experience were convincing. The commission 
was able to do its work in a most practical way and to 
avoid theoretical pitfalls. Because of the presentment 
and thorough discussion of valuable ideas respecting the 
different points of view of different business interests, 


because the members of the commission had to be 
“shown” to their own satisfaction the practical work- 
ing of any proposed changes in the law before recording 
themselves in favor, because fallacies and mistakes 
could, with great difficulty, escape the scrutiny of so 
many different classes of minds, it is a fact that, al- 
though months have elapsed since the passage of the 
law, it has not been criticised except by those who, for 
the public good, were subjected to additional restrictions, 

The commission found that the banking laws of the 
State of New York, so far as they related to commercial 
banks, trust companies and savings banks, had been 
proven by experience to be in the main good. Compara- 
tively little new matter was inserted in these articles. 
The most important work of the commission was done 
by the Committee on Private Bankers, Domestic Invest- 
ment Companies and Small Loans. The absolute neces- 
sity of protection for small depositors, many of whom 
could not discriminate between banks under the super- 
vision of the Banking Department and private bankers 
not under the supervision of the Banking Department, 
called for immediate action. The subject was a most 
complicated one, as care had to be taken not to interfere 
with the operations of large private bankers who do not 
take savings deposits and whose services are absolutely 
necessary for the promotion of large enterprises and the 
development of this country, and, at the same time, to 
make the laws so broad that under no technical loophole 
could private bankers taking small deposits avoid super- 
vision. The Henry Siegel & Company failure in New 
York emphasized the danger of unsupervised private 
banking. While most of the members of the commission 
were just as well aware of these dangers before the 
Siegel failure as after, it is doubtful whether the private 
banking section of our bill could have passed if it had not 
been for the public sentiment aroused by the Siegel fail- 
ure. Even then the opposition of private bankers in the 
Legislature was the strongest opposition with which the 
commission had to contend. Some of the private bankers 
knew that if they came under the supervision of the 
Banking Department they would be found to be insolvent. 
Their opposition was desperate. Several of them, in New 
York City, who fought the new banking law, were closed 
within a month or two after it became effective and the 
Superintendent of Banks was able to learn their true 
condition, which condition averaged worse than the com- 
mission ever openly dared declare. 

I am not here to-day to speak of the general work of 
the commission. I have been asked to speak upon the 
changes in the law as such changes affect Savings Banks 
and upon the reasons for such changes. I have selected 
the more important points, thinking it better to treat 
them clearly than to treat the whole subject inade- 
quately. 

At the outset, I wish to disclaim any assumption on 
my part as speaking for the commission. Many of the 
members of the commission had different reasons for fa- 
voring the same measures. When I state why certain 
changes were made, I am to be understood as stating my 
conception of the preponderating reasons of the commis- 
sion as a whole. Such conception will be according to 
my best judgment, framed during the sessions of the 
commission. 

I am not entering into much detail concerning the pro- 
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visions for incorporating and organization of Savings 
Banks. The old law provided that the number of trus- 
tees might be thirteen or more. There was no maximum 
limit. The new law provides that there shall be not less 
than nine nor more than thirty. The minimum was re- 
duced from thirteen to nine, and the quorum from seven 
to five, because of anticipated difficulty in selecting 
enough able trustees in case interlocking directorates 
were prohibited. The number was limited to thirty be 
cause experience had taught that, in a board of unusually 
large numbers, the responsibility is so divided that no 
one trustee feels his responsibility very keenly unless he 
happens to be one of a small executive committee to 
which, in such cases, the main responsibility and initia- 
tive usually are delegated, or, if not specifically so dele- 
gated, gradually assumed. 

Perhaps the most important change in the law is to be 
found in the recognition by the Legislature of the neces- 
sity of a fund, whether it be called “ guaranty fund,” as 
it is in the new act, or “surplus fund,” devoted to the 
protection of depositors. Under the old law there were 
provisions limiting the amount of the surplus fund which 
Savings Banks might accumulate, but the law was en- 
tirely devoid of any provision requiring a Savings Bank 
to have any such fund, and no credit can be given to the 
law, as it existed prior to this revision, for the fact that 
the Savings Banks of New York State had built up large 
surplus funds to protect their depositors. It is true that 
some of these requirements as to guaranty funds are not 
very strong, and that for the good of the Savings Banks, 
as a whole, there might well be a further increase in the 
percentage of earnings which should be set aside from 
year to year. Nevertheless, the great gain made in the 
new banking law is the recognition by the Legislature 
that some guaranty fund or surplus is absolutely neces- 
sary, and that a guaranty fund of 10 per cent. of the 
amount due its depositors is the minimum which should 
be required of a Savings Bank. I shall discuss the de- 
tails in their proper place. 

Section 234 of the new law requires that the incorpo- 
rators of a new Savings Bank shall deposit, in cash, as 
an initial guaranty fund, at least $5,000, and that they 
“shall also enter into such agreement or undertaking 
with the Superintendent of Banks as he may require, to 
make such further contributions in cash to the guaranty 
fund of such Savings Bank as may be necessary to main- 
tain the solvency of the Savings Bank and to render it 
safe for it to continue business.” It is also provided that 
the Superintendent may, in his discretion, require a 
surety bond in connection with this agreement. 

I presume that many of you know that, in the State of 
New York, Savings Banks are mutual associations the 
starting of which requires the paying in of no capital 
stock. All of the assets of New York State Savings 
Banks are owned by the depositors. Unless some such 
provision were made, a Savings Bank could start with- 
out either capital or surplus. You will remember that, 
in the new law, the words “ guaranty fund” are used in 
place of the old word “ surplus.” 

Section 235 also provides that the incorporators shall 
deposit in cash an additional sum of $5,000 for an ex- 
pense fund, and enter into an agreement with the Super- 
intendent of Banks to make such further contributions 
as may be necessary, he to have the power, in his dis- 
cretion, to require a surety bond in connection with 
such agreement. 

Section 236 also provides that interest shall be paid 
to the contributors upon the expense and guaranty 
funds at the same rate as is paid to depositors, and 
that, when the earnings of a savings bank warrant 
such action, the contributors shall be reimbursed the 
amount of their contributions in whole, or in part pro 
rata. These contributions are represented by trans- 
ferable certificates that may be assigned and bequeathed 
in the same manner as other personal property. The 


main reason for these amendments is proper protection 
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of depositors, and incidentally assurance against the 
springing up of an unnecessary number of weak Sav- 
ings Banks formed by irresponsible promoters. It was 
argued by a number of the members of the Commission 
that incorporators of new Savings Banks would not com- 
ply with such conditions, and that the result of the law 
would be practically to prohibit the organization of new 
Savings Banks. The First Deputy Superintendent of 
the Banking Department answered this by saying that 
incorporators had been doing this very thing in a num- 
ber of cases because the Superintendent of Banks had 
required it, and that those starting a Savings Bank 
were just as likely to contribute their cash toward such 
enterprises as toward other philanthropic enterprises. 
He also stated that the practise had worked out well 
during several years of experiment, and that the De- 
partment thought that the discretionary power. which 
the Superintendent had assumed with such good result 
should be authorized by statute. These are the main rea- 
sons for these provisions. 

Investments are treated by the Commission very con- 
servatively. Very few changes, and practically no im- 
portant changes, were made in the old law. The com- 
mission itself felt that it would be distinctly to the 
advantage of the Savings Banks of New York State 
that they should be given permission to invest in equip- 
ment notes of good railroads and other short-term se- 
curities of a like nature, in order that they might not be 
compelled to invest so large a proportion of their assets 
in long-term bonds which carry with them such a large 
risk of depreciation in financial crises. Savings Bank 
men present have only to ask themselves what they 
could sell their gilt-edged bonds for to-day were the 
Stock Exchange opened and the bonds thrown on the 
market, as compared with the price at which they are 
carried on their books, to realize the force of this. sug- 
gestion. While I am not absolutely positive on this 
point, I am inclined to believe that this new provision 
was left out of the Savings Bank law at the request of 
many of the conservative Savings Bank men of New 
York State who thought it not for the best interests 
of their depositors. Personally, I do not agree with this 
opinion, but my experience is only that of a commercial 
banker. Had I the valuable Savings Bank experience of 
the gentlemen who advised against this measure, I might 
have thought as they did. 

One of the anomalies of the old law was that there 
were many securities in which Savings Banks were al- 
lowed to invest, but which they could not take as col- 
lateral security for loans. It is perfectly plain that this 
was absurd. The new law permits Savings Banks to 
take as collateral for loans any securities in which, by 
law, they are entitled to invest. 

Section 53 provides as follows: 


“On or before the first day of June and the first 
day of December in each year, the Superintendent 
shall furnish to each Savings Bank a list, giving 
with such detail as he may deem necessary the 
estimated market values, either specifically or by 
classes, at which the bonds held by it, which are 
legal investments for Savings Banks, shall be re- 
ported at the date of its next semi-annual report. 
In making such valuations the Superintendent shall 
be governed so far as is practicable by actual sales 
of such bonds as ascertained by him, or as re- 
ported by the various stock exchanges and financial 
papers during the preceding five months, and by 
general business conditions.” 


These lists will be of great assistance to all, and espe- 
cially to trustees of Savings Banks in small cities and 
villages. Trustees may safely follow them, and, at the 
same time, be relieved from personal liability in doing 
so. 

This provision enables the Superintendent of Banks 
to make fair valuations of the investments of Savings 
Banks at all times, and compels the Savings Banks to 
accept such valuations without any quibbling as to so 
called investment values based upon the cost of the se 








curities, and not’ upon value in any sense of the word. 
It also makes the market values, used by all Savings 
Banks, on the same securities, absolutely uniform, which 
was practically impossible under the old law, even if 
every Savings Bank had honestly done its best to use the 
true market values. 

- There is one new provision in Section 239, subdivision 
9-c, which reads as follows: 


“The trustees of a Savings Bank shall not be 
held liable for investing in State or Municipal bonds 
named in the list furnished by the Superintendent of 
Banks pursuant to section 52 of article 2 of this 
chapter, or in any railroad bonds mentioned in 
such list, which have been legally issued and prop- 
erly executed, unless such Savings Bank shall have 
been notified by the Superintendent of Banks that, 
in his judgment, such bonds do not conform or have 
ceased to conform to the provisions of this section.” 

Section 241 provides that there shall be delivered to 
a Savings Bank a complete abstract of title to such real 
estate, or a policy of title insurance of a title company. 
I take it for granted that this is simply legalizing what 
has been the practise of good Savings Banks. 

Subdivision 3, Section 265, provides that any attorney 
for a Savings Bank, although he be a trustee thereof, 
may receive a reasonable compensation for professional 
services, anl also that he “may collect of the borrower 
and retain for his own use the usual fees for such ser- 
vices, excepting any commissions as broker or on account 
of placing or accepting such mortgage loans.” 

It was thought there could be no good reason why an 
attorney should not be paid by a Savings Bank for pro- 
fessional services even if he were a trustee. It was 
thought that explicit permission for open and above- 
board compensation, which naturally excludes what is 
not specifically permitted, was much better than indirect 
methods. 

I still question whether the law should not have gone 
further and fixed a uniform rate of compensation based 
on percentages. It might be urged by Savings Bank at- 
torneys that no two services, covering equal sums, are of 
equal value, but an average rate probably could be de 
vised that would be fair to all. 

Section 248 contains the following provisions: 

“The Savings Bank may at any time by a resolu- 
tion of its Board of Trustees, require a notice of 
sixty days before repaying deposits, in which event 
no deposit shall be due or payable until sixty days 
after notice of intention to withdraw the same shall 
have been personally given by the depositor. 

“Nothing herein contained, however, shall be con- 
strued as impairing contracts heretofore made be- 
tween Savings Banks and their depositors as to no- 
tice of withdrawal, or as prohibiting any Savings 
Bank from making payments of deposits before the 
expiration of said sixty-day notice. 

“But no Savings Bank shall hereafter agree with 
its depositors in advance to waive said sixty days’ 
notice, nor shall it in the case of deposits hereafter 
made require a longer notice than the sixty days 
aforesaid.” 

Prior to the enactment of this section, the whole mat- 
ter of requiring notice, and the length of the notice, was 
settled by the by-laws of each bank, so that some banks 
were in position, under the old law, to require sixty 
days’ notice, some were limited to requiring thirty days’ 
notice, others could require ninety days’ notice, all of 
which led to confusion at times when notices were re- 
quired, that was thought undesirable. The present sec- 
tion regulates the whole matter and makes sixty days 
the standard. 

It also provides that a Savings Bank, taking proper 
precautions, may pay to the apparent heirs of a depositor 
who dies leaving no will, and for whose estate 
no executor or administrator is appointed, any 
balance due not exceeding $250. Every Savings 
Bank officer of experience knows that there are many 
eases in which the expense of court proceedings and the 
appointment of executors or administrators would eat 
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up the greater part of the small balances left by deceased 
depositors. Some Savings Bank officers have illegally 
taken the risk of making such payments. The present 
statute legalizes them and protects Savings Bank officers 
in making them. 

Section 249, referring to joint deposits, payable to 
either or to the survivor, additionally provides: 


“The making of the deposit in such form shall, 
in the absence of fraud or undue influence, be con- 
clusive evidence, in any action or proceeding to 
which either such Savings Bank or the surviving 
depositor is a party, of the intention of both deposi- 
tors to vest titie to such deposit and the additions 
thereto in such survivor.” 

This makes more certain the right of Savings Banks 
to pay the survivor when the deposit was made payable 
to two depositors jointly, or to the survivor in the case 
of the death of one of them. 

Section 251 permits a Savings Bank to carry 20 per 
cent. of the aggregate amount of the deposits uninvested 
and in cash. Heretofore this amount was limited to 10 
per cent. 

It gives a wider discretion to the trustees of Savings 
Banks as to the time at which deposits should be in- 
vested, by allowing them to retain uninvested a much 
larger portion of the receipts. Under the former stat- 
ute they were required to invest all but 10 per cent. of 
the moneys received permanently, even though market 
conditions were most unfavorable, instead of holding 
the deposits until they could be advantageously invested. 

One of the most important amendments is contained 
in Section 255, which reads as follows: 

“Tf at the close of any dividend period the guar- 
anty fund of any Savings Bank be less than 10 per 
centum of the amount due to depositors, there shall 
be deducted from its net earnings for such period 
and credited to its guaranty fund 5 per centum of 
its net earnings during the year 1914; 6 per centum 
during the year 1915; 7 per centum during the year 
1916; 8 per centum during the year 1917; 9 per 
centum during the year 1918; 10 per centum during 
the year 1919, and 10 per centum during any year 
thereafter in which a dividend shall be declared or 
so much of such percentages as will not compel it 
to reduce its dividends to depositors below the rate 
of 3% per centum per annum. The amount of net 
earnings remaining after such deduction for the 
guaranty fund and its undivided profits shall be 
available for the declaration of dividends for such 
period. 

“While the trustees of a Savings Bank are pay- 
ing its expenses or any portion thereof, the amounts 
to be credited to its guaranty fund shall be com- 
puted at the same percentages upon the total divi- 
dends credited to its depositors instead of upon its 
net earnings.” 


There was considerable difference of opinion concern- 
ing the percentages which should be named in this sec- 
tion, some of the members thinking that the percentages 
finally adopted were ridiculously low. The majority of 
the commission thought that it was of great importance 
to establish the principle that some sum must be set 
aside regularly, and it was better to make a start in the 
right direction even if the initial percentage was very 
small and lower than what most banks habitually set 
aside, that the start should be made and the percentage 
gradually increased. The commission took into account 
the probability that before the percentage of increase 
had reached the maximum, gilt-edged bonds would have 
recovered from their present depression and that it 
would be as easy for a Savings Bank to set aside 10 per 
centum during the year 1919 as to set aside 5 per centum 
now. 

Section 256, subdivision 6, provides as follows: 

“The trustees of any Savings Bank whose undi- 
vided profits and guaranty fund, determined in the 
manner prescribed in Section 253 of this article, 
amount to more than 25 per centum of the amount 
due its depositors, shall at least once in three years 


divide equitably the accumulation beyond such 25 
per centum as an extra dividend to depositors in 
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excess of the regular dividend authorized. A notice 
posted conspicuously in a Savings Bank of a change 
in the rate of dividend shall be equivalent to a per- 
sonal notice.” 

The experience of the past ten years has proven that 
the limit of 15 per cent. previously placed upon a Savings 
Bank surplus above which it would be obliged to declare 
extra dividends is not a sufficient margin of safety. 

Under the new law, this guaranty fund is based upon 
estimated market values. Under the old law, the amount 
of the surplus, which was the equivalent of what we 
now call the guaranty fund, was estimated on the market 
value of securities only when the securities were below 
par, otherwise upon the par value of the securities. 

Section 258 provides: 


“No Savings Bank shall hereafter put forth any 
sign or notice or publish or circulate any advertise- 
ment or advertising literature upon which or in 
which it shall be stated that such Savings Bank has 
a surplus or guaranty fund in excess of its market 
value surplus or guaranty fund as determined under 
the provisions of this article, unless the nature of 
the same be clearly made to appear.” 


This section was included because some Savings Banks 
were using, for advertising purposes, valuations showing 
surpluses much in excess of those allowed by the Bank- 
ing Department. I cannot, however, conscientionsly say 
that this practise is confined to Savings Banks. I have 
known a bank or a trust company to publish, as required 
by law, in an obscure corner of a paper, its official 
sworn report showing its proper surplus and then, the 
next day, or the very same day, publish, for advertising 
purposes, a statement based on book valuation and show- 
ing a much larger surplus. 

Section 267 provides that a trustee of the Savings 
Bank shall not— 


“(e) Direct or require a borrower of the Savings 
Bank on mortgage to negotiate any policy of insur- 
ance on the mortgaged property through any partic- 
ular insurance broker or brokers, or attempt to 
divert to any particular insurance broker or brokers 
the patronage of borrowers from the Savings Bank, 
or refuse to accept any such insurance policy because 
it was not negotiated through a particular insurance 
broker or brokers.” 


This provision was included because Savings Bank 
men of long experience told the commission that the 
practise of using the influence of a Savings Bank official 
to induce the party to whom it was making a loan to 
place his insurance with some relative or friend of the 
Savings Bank official, or some concern in which the offi- 
cial was interested, was not so uncommon as might be 
supposed. 

Section 267 also provides that a trustee of a Savings 
Bank shall not 


“(e) For himself or as agent or partner of an- 
other, directly or indirectly, borrow any of the 
funds or deposits held by the Savings Bank, or be- 
come the owner of real property upon which the 
Savings Bank holds a mortgage. A loan to or a 
purchase by a corporation in which he is a stock- 
holder to the amount of 15 per centum of the total 
outstanding stock, or in which he and other trus- 
tees of the Savings Bank hold stock to the amount 
of 25 per centum of the total outstanding stock, 
shall be deemed a loan to or a purchase by such 
trustee within the meaning of this section; except 
when the loan to or purchase by such corporation 
shall have occurred without the knowledge or 
against his protest. A deposit in a bank shall not 
be deemed a loan within the meaning of this section. 

“This section shall not be construed to prohibit a 
Savings Bank from making a loan to a religious 
corporation, club, or other membership corporation 
of which one or more trustees of such Savings 
Bank may be members or officers, but in which they 
have no financial interest, nor shall it be construed 
to prohibit a Savings Bank from making loans to 
or purchasing guaranteed mortgages from any stock 
corporation, provided no trustee owns more than 15 
per centum of the capital stock of such corpora- 
tion, and the total amount of such stock owned by 
all the trustees of such Savings Bank is less than 
25 per centum of such capital stock.” 
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Under the old law it was provided that no Officer or 
trustee should have an interest in a loan made by the 
Savings Bank. Under this section it had been held by 
the Attorney General that a trustee of a church, who 
was also a trustee of a Savings Bank, vacated his office 
as trustee of the bank when the bank made a loan 
to the church, even though it was made without the 
trustee’s knowing anything about it. It was also held 
that where a trustee of a Savings Bank was a stock- 
holder in a corporation which subsequently purchased 
a piece of real estate, upon which the Savings Bank held 
a mortgage, that such trustee ipso facto vacated his 
office as trustee. Section 267 is an effort to straighten 
out these relations, so that a trustee will not vacate his 
office if his interest in the mortgaged property is trivial 
and negligible, and at the same time to protect the bank 
from having a trustee have loans made in which he has 
a genuine though indirect interest. 

Section 271 is as follows: 


“A Savings Bank may, in the discretion of its 
Board of Trustees, retire any officer, clerk or other 
employee who shall have served the bank for a 
period of thirty years or more, or who shall have 
served the bank for a period of twenty years or 
more, and shall have become physically or mentally 
incapacitated for his position, or who shall have 
served the bank for a period of twenty years or 
more, and shall have attained the age of sixty 
years. Any person retired from service pursuant 
to this section may be paid in equal monthly in- 
stallments at the rate of not exceeding 2 per cen- 
tum of his average annual salary for the three years 
immediately preceding his retirement, for each year 
of service in the bank, but the maximum annual 
amount paid shall in no case exceed 60 per centum 
of such average annual salary.” 


It was represented that some Savings Banks had been 
in the habit of pensioning employees; that there was a 
question whether they had legal authority to do so; 
that the practice was a proper one, and that it should 
be legalized. Section 280 provides, 


“ Whenever the losses of any Savings Bank re- 
sulting from a depreciation in the value of its se 
curities or otherwise exceed its undivided earnings 
and guaranty fund so that the estimated value of 
its assets is less than the total amount due its 
depositors, the Supreme Court may upon the petition 
of the Savings Bank, approved by the Superin- 
tendent of Banks, order a reduction of the liability 
to each depositor therein so as to divide the loss 
equitably among its depositors. If thereafter the 
Savings Bank shall realize from such assets a 
greater amount than was fixed in the order of re- 
duction, such excess shall be divided among the de- 
positors whose accounts were reduced, but to the 
extent of such reduction only.” 

As Savings Banks in New York State have no paid-in 
capital but are mutual associations, it is perfectly proper 
that, in case of necessity, any losses should be immedi- 
ately adjusted by charging them against depositors pro 
rata, thus restoring the legal solvency of the Savings 
Bank. Section 487 provides— 

“2. Any two Savings Banks located in a city of 
the first class and in the same county or borough, 
or any two or more Savings Banks located else- 
where in the State and in the same or adjoining 
counties, are hereby authorized to merge as pre- 
scribed in succeeding sections of this article.” 

This permits the merger of Savings Banks, so that 
weak institutions organized under the former system 
can, in case of need, be taken over by strong institu- 
tions without loss to depositors, and provides a con- 
venient, easy and economical method of liquidation, 
should such liquidation become at any time necessary. 

In the preparation of this paper, I have had valuable 
assistance from Mr. George I. Skinner, First Deputy 
Superintendent of the Banking Department of the State 
of New York, and from Mr. Charles A. Miller, Presi- 
dent of the Savings Bank of Utica, Utica, N. Y. By 
their help I hope that all inaccuracies and omissions of 
the more important points in the law have been avoided. 
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Report of Executive Committee of Savings Bank Section. 


RICHMOND, VA., October 13, 1914. 
Mr. President and Members of the Savings Bank Section: 

Two meetings of your Executive Committee have been held 
since our last annual meeting in Boston—one immediately fol- 
lowing said annual meeting, and the other at Hot Springs, Va., 
on April 30th. 

At the first of these meetings the honor of Chairman of this 
Committee was conferred upon me, and the Secretary re-elected 
for one year. It was also unanimously decided at this meeting 
that, in accordance with the new Constitution of the American 
Bankers’ Association, the President and Vice-President should 
represent the Savings Bank Section in the Executive Council, 
and Messrs. Robinson and Knox, together with the Secretary, 
were appointed a committee to represent the Section to the 
authorities at Washington in regard to amendments to the 
Postal Savings Act. How well they have performed their duty 
will be told in their report. Also at this meeting the Secretary 
was directed to publish a new book of printed forms, and money 
was appropriated for that purpose. This has been done, and the 
book is now in the hands of all subscribers. 

At the second meeting a new set of By-laws was offered by 
the Secretary, approved by our committee, and will be presented 
for your approval to-day. Reports were also received from all 
standing committees, indicating that our Section was playing 
a large constructive part in tne work of the American Bankers’ 
Association; and from the reports of these committees to-day 
you will observe that they are still aggressively carrying for- 
ward their work. 

Through the death of Clinton T. Rose of Syracuse, N. Y., and 
the resignation of G. Ad. Blaffer of New Orleans, La., two va- 
cancies were created in the Executive Committee, and to fill 
these vacancies until this Convention, James Dinkins, of Gretna, 
La., was elected in the place of Mr. Rose, whose term of office 
expires in 1915, and George E. Edwards, of New York, was 
elected in the place of Mr. Blaffer, whose term of office expires 
with this convention. 

The matter of program for this convention was placed in 
the hands of the officers of the Section. 

Our office has been efficiently conducted along broad lines and 
in the interest of the entire membership of the American Bank- 
ers’ Association, and the detail incident to the work of all com- 
mittees has been handled by our Secretary personally, ably as- 
sisted by his office assistant. 

This has been the busiest year in the history of the Savings 
Bank Section, and it is to be hoped that the aggressive con- 
structive policy it has adopted will be continued. 

This report must not close without expression, which we 
hereby record, of our hearty appreciation of the untiring faith- 
fulness, the notable efficiency and loyalty to Savings Bank prin- 
ciples with which our Secretary has performed the duties of 
his office. 

Respectfully submitted, 
(Signed) N. F. HAWLEY, 
Chairman. 


Report of the Secretary, Savings Bank Section, E. G. 
McWilliam. 


RICHMOND, Va., October 13, 1914. 
Mr. President and Members of the Savings Bank Section: 

The period since our last meeting in Boston has been one of 
the greatest activity in the Secretary’s office since my in- 
cumbency of it. However, as this activity was largely a re- 
sult of the detail incident to work conducted under direction 
of our various committees, and will be reported by their respec- 
tive chairmen, it hardly seems necessary or proper that fur- 
ther mention be made of it in this report. 

I desire, however, to state that I believe the Savings Bank 
Section to be a larger constructive force to-day than ever be- 
fore, and that the possibilities for its future usefulness are 
greater than ever. 

The new by-laws which were adopted by our Executive Com- 
mittee at Hot Springs, Va., last May have been placed before 
you through the medium of our JourNnaL, and printed copies 
have been handed you to-day in order that they may be intelli- 
gently acted upon at this meeting. 

The matter of fittingly celebrating the centennial of Savings 
Banks in this country in 1916 should not be lost sight of, and 
I trust a special committee will be appointed to take up this 
matter at least one year in advance. 

Our financial statement, which is appended hereto, shows 


that our appropriations for the past year’s work was $9,500; 
receipts from other sources, $19.28; and that our expenditures 
for the year have been $9,197.10, leaving a credit balance of 
$322.18. However, other expenses which were contracted for 
but the bills for which were not presented prior to September 
1, will largely offset that amount, although figured in this 
year’s expenses. 

During the past year the Secretary’s office has been used, to 
a larger degree, than ever before by the banks in all parts of 
the country desiring information upon all phases of savings 
banking, and it is gratifying to note that many appreciative 
letters have been received from such banks, indicating that 
we have really been enabled to render them the kind of serv- 
ice they have a right to expect as members of the American 
Bankers’ Association, and which will continue to be our con- 
stant endeavor. 

Respectfully submitted, 


(Signed) E. G. McWILLIAM, 
Secretary. 
SAVINGS BANK SECTION. 
September 1, 1913, to August 31, 1914, inclusive: 
CREDITS. 
PO TCE ee TET UPTO Se T ETO TT $9,500.00 
Sales of slides (Thrift publicity)............... 19.28 
$9,519.28 
DISBURSEMENTS. 

i ee reer wre he? eee ee se $3,922.83 
Postage, stationery and printing, including Thrift 

Pn i Seehabat > seas Se haehe Roee ee 2,520.01 
CE Scribes Pathe te eke shea ns hd wo Wee ee ees 604.92 
a. OE EPP OPS Perea eee re 1,280.20 
Executive Committee meetings.................4. 313.91 
po Ee er ee eee ee ee 260.80 
CD IN rs Fidcbducsccsaccecicusesagsne 217.69 
ee eee eee eee eee ee ee 15.19 
SD SE IID, cc e's Cale Kevecsecsacn 13.30 
SER Ss giao 0b 0 dave oN se 640s) aes 9.00 
ee ea See KK A CAA SESH OAEEA EOS ROD 4.75 


Sundries 24.50 $9,197.10 
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Report of the Methods and Systems Committee. 


RICHMOND, VA., October 13th, 1914. 
Mr. Chairman and Gentlemen:— 

While in response to many requests, which have been espe- 
cially numerous since the passage of the Federal Reserve Act, 
we have been enabled through our efforts to furnish valuable 
information to a large number of banks throughout the coun- 
try in reference to methods and systems to be employed in sav- 
ings banks and departments, our principal efforts have been de- 
voted toward steadily pushing forward the Thrift Campaign 
which was first suggested by our Secretary somewhat over two 
years ago, and we are pleased to report that our efforts are 
beginning to produce definite results. 

For instance, in the matter of school savings banks, after 
a year of continuous effort upon the part of our vice-president 
for Illinois, Mr. Joseph R. Noel, President North West State 
Bank, Chicago, the Board of Education of that city on March 
23d approved the school savings system as presented by Mr. 
Noel and authorized its adoption by school principals in their 
respective schools. In New York City about the same time, a 
favorable report was rendered by a sub-committee of the Board 
of Education to that body, and it would seem that at last all 
impediments had been removed to the early adoption of the 
school savings system, as a system, in that city. Through the 
efforts of Mr. Robinson, our Secretary, together with Mr. Rob- 
inson, Mr. Rother, our vice-president for Maryland, and other 
Baltimore bankers, appeared before a sub-committee of the 
Board of Education in Baltimore on January 20th, and pre- 
sented the matter of school savings banks to that body. We 
feel that the adoption of the system by these three cities will 
give the school savings system a great impetus throughout the 
country. 

In North Dakota the State Bankers Association has entered 
into an active campaign for the adoption of the school savings 
system throughout the state and we have forwarded to the 
energetic Secretary of that Association nearly one thousand 
copies of our school savings bank pamphlet, for all of which 
there was a demand. In Connecticut, the educational authori- 
ties of the state have become interested and we earnestly hope 
that other state associations may be moved to take up this work. 

The school savings bank has been adopted in many other 
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small communities since our last report, and the demand for 
our school savings bank pamphlet has been so large that we 
were obliged to print a new and more complete edition of five 
thousand copies. 


In order that accurate statistics of the school savings sys- 
tem throughout the United States may be obtained, our Sec- 
retary arranged with the office of the Comptroller of the Cur- 
rency at Washington to send an inquiry to all banks, request- 
ing the names of schools carrying accounts made up of school 
savings funds. The replies to this inquiry have been forwarded 
to our Secretary, who will address each school for statistics 
which, when compiled, will be shared with the Comptroller's 
office. 

The Thrift Talks which are issued monthly from our office 
for weekly use in newspapers and other publications are daily 
increasing in popularity with both bankers and publishers and 
we are now mailing seven hundred sets of these talks each 
month. In Wisconsin, our Vice-President, Mr. J. H. Puelicher, 
Cashier, Marshall & Ilsley Bank, Milwaukee, has taken up the 
matter of publishing these talks with every banker in the state. 
Thus the co-operative value of these talks to both bankers and 
publishers is rapidly becoming recognized. Mr. Puelicher has 
also taken up with publishers of school books the matter of in- 
serting lessons upon thrift in the readers used in our public 
schools, and has hope that this will be done. 


We have again, in co-operation with the Board of Education 
of New York City, arranged Thrift courses throughout that 
city. Four courses were presented last season as follows: Bor- 
ough of Brooklyn, ten lectures; Borough of Bronx, eight lec- 
tures; Borough of Queens, nine lectures, and Borough of Rich- 
mond, seven lectures, or thirty-four lectures in all. While in 
other cities a talk has been given only now and then upon this 
subject, we have great hopes that through the co-operation of 
the American Institute of Banking, which is also working along 
similar lines, this phase of our work will be more generally 
taken up in the near future. Mr. Knox, our Vice-President, has 
been of great assistance to us in this work in New York City, 
and has taken an active part in each course presented. 


Since our last report a communication has been addressed 
to all Vice-Presidents again urging the organization of Thrift 
Committees in their respective states, and a gratifying response 
has been received, indicating that in many states efforts are 
being made in at least one of the three directions suggested 
above. It is our aim to gradually organize local campaigns in 
every state. And to this end the Secretary has communicated 
with the officers of the several State Banking Associations in 
advance of their respective conventions soliciting them to bring 
this highly important matter to the notice of their body with 
the view to securing their interest and helpful advancement. 


Under direction of this committee the book of Forms for Sav- 
ings Banks and Savings Departments in Commercial Banks and 
Trust Companies has been compiled and published by our Sec- 
retary, as authorized at the Boston Convention. Over six hun- 
dred copies of this book were ordered before it was printed, 
which enabled us to deliver it to our members at four dollars 
per copy or practically cost. While claiming nothing for this 
book except that the forms it presents are typical, nearly all 
forms are reproduced in actual size, and we believe the book 
to be practical and helpful. 


A chart showing the organization and administration of a 
large trust and savings bank and embodying an advertisement 
of this meeting, was mailed every member of the Savings Bank 
Section about one month ago. This chart was taken from the 
new book of forms and gives some idea of the comprehensive 
manner in which the book has been treated. Copies of this 
book may be obtained during the convention upon application 
to the Secretary, either at the registration desk or office of 
the General Secretary. 

The most recent, and in the opinion of the committee, most 
important step yet taken in our Thrift Campaign, is the appli- 
cation of motion pictures to the teaching of Thrift. This idea 
originated with our Secretary many months ago, but its exe- 
cution finally became possible through a friend of the Chair- 
man of this Committee, who succeeded in interesting the Vita- 
graph Company of America in our work to the extent of pro- 
ducing a motion picture play illustrating the principles of 
thrift, clothed with a strong dramatic setting which would at- 
tract the interest of the general public. Your Committee en- 
gaged a gentleman to write such a two-reel play which was 
entitled ‘‘ The Reward of Thrift,’ and the result of his efforts 
was accepted by the Vitagraph Company, which produced the 
play and released it September 15th, through the General Film 
Company, which has forty-eight branches located in the prin- 
cipal cities of this country. The significance of this step lies 
in the fact that through this medium it will be possible to 
reach six or seven millions of people during the year, not to 
mention those abroad; and it is conceivable that besides accom- 
plishing a great amount of good wherever exhibited, it will 
very nicely supplement appropriate publicity matter which 


might be issued by the bankers of any community at the time 
the play is exhibited therein. 





CONVENTION. 


We feel that at last we may report decided progress in every 
direction and trust that our efforts meet with your approval. 
Respectfully submitted, 

V. A. LERSNER, 
Chairman, 


Report of Membership Committee. 


RICHMOND, VA., October 13. 1914. 
Mr. Chairman and Gentlemen: 


The interval since our Boston Convention having been one of 
readjustment in the membership in the Sections, our net result 
shows a considerable loss, as compared with last year, although 
upon analysis it will be found that had it not been for the 
loss entailed through the strict interpretation of the new Con- 
stitution, we would have shown a very satisfactory gain, as 
we are constantly enrolling new members. 

Sec. 1 of Article X of the new Constitution states, among 
other references to Sections, that “any member of the Associa- 
tion may become a member of such Section as may best benefit 
such member’s business interests.” This was construed to 
mean that a member bank might be enrolled with but one 
Section, and soon after the Boston Convention the General 
Secretary addressed a letter to all banks enrolled in both the 
Savings Bank and Trust Company Sections, requesting that a 
preference be expressed as to which Section it was desired to 
be affiliated with. 

There were 510 banks enrolled in both Sections. In response 
to the General Secretary’s letter, 290 banks chose the Trust 
Company Section, 196 banks chose the Savings Bank Section, 
5 banks stated that they did not desire enrollment in either 
Section, and 19 banks did not reply, and therefore were not 
assigned to either Section. From these figures it will be ob- 
served that one Section lost 314 members by the operation. 
However, since the Boston Convention we have received 175 
new members and lost 22, which would show a normal increase 
of 152 had it not been for the above circumstance. 

Upon the recommendation of this Committee the matter of 
amending the Constitution of the General Association so as 
to permit enrollment of members in more than one Section, 
was presented to the Executive Council at its last meeting, 
and referred to a special committee, who have prepared such 
an amendment for action by this Convention, and we believe 
that the adoption of said amendment will be in the best inter- 
ests of the Association. 

Our statement of membership to date is as follows: 
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The detailed statement, which is attached hereto, shows that our 
membership is composed of 
356 Mutual Savings banks 
767 Stock Savings banks 
472 State banks 
428 National banks 

27 Trust companies 
154 Trust and Savings banks 

13 Private banks 

All of which is respectfully submitted 

(Signed ) 


GEO. E. EDWARDS, 


Chairman. 


Report of Committee on Law and Segregation. 


RICHMOND, VA., October 13, 1914. 
Mr. Chairman and Gentlemen: 

Owing to the fact that the Postal Savings legislation has 
been looked after by a special committee and the interlocking 
directorates legislation has been watched by the Federal Legis- 
lative Committee of the General Association, there has been no 
need for activity by this committee in regard to pending legis- 
lation, and in view of the legislative transition through which 
the financial world is passing, it has not been deemed wise for 
this committee to recommend any new legislation since the 
soston Convention. 

Especially would it have been unwise to press the matter of 
segregation during this period after the principle has been so 
generally opposed by the members of this Association, as repre- 
sented by the Currency Commission and the Chicago Conference. 

Also it was found at a comparatively early date that the op- 
position to segregation, while misinformed, was yet strong 
enough to keep the segregation provision out of the Federal Re- 
serve Act, with the plea that it would be taken up at some later 
time after the main features of the bill were in operation. 

However, while we may not report any direct result of this 
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committee’s work, it is still on the alert for any further legis- 
lative disturbances. 
Respectfully submitted, 
N. F. HAWLEY, Chairman. 


Report of Committee on Postal Savings Banks. 


RICHMOND, VA., October 13, 1914. 
Mr. President and Members of the Savings Bank Section:— 

Your Committee has endeavored to keep in touch with the 
progress of Postal Savings Bank legislation and has reported 
the results of its work from time to time through the columns 
of the JOURNAL; nevertheless it is now desirable to review as 
briefly as possible the activities of the Committee since our last 
general meeting in Boston: 

The week following the Convention your Committee began its 
work through correspondence with the Director of the Postal 
Savings Bank System, thanking him for his friendly address 
to our body and offering our co-operation in all matters of mu- 
tual interest; a little later we began the preparation of a let- 
ter to our State Vice-Presidents outlining our objections to the 
then pending legislation and suggesting that they make known 
their views to their several Representatives at Washington. 
Personal letters to various Senators and Members of the House 
were written by your Committee and others of our membership, 
asking their special help in defeating the so-called Bankhead 
Bill, removing the limit of deposits in the Postal Savings 
Banks; we had the benefit besides of generous and timely aid 
from many sources. 

Notwithstanding our diligence in watching the progress of 
the Bankhead Senate Bill (S. No. 2,232), we were surprised to 
learn about the first of last December that the Post Office De- 
partment had executed a flank movement in getting through 
the House a bill identical in phraseology with the Senate bill 
and known as the Moon Bill (H. R. No. 7,967); this bill had 
slipped through noiselessly and practically none of our friends 
had any knowledge of its existence until it had passed the 
House. While this was an unwelcome development, it simpli- 
fied our task in that it compelled us to concentrate our work 
upon the Senate; immediate efforts were made to place before 
the members of the Committee on Post Offices and Post Roads 
our objections to the bill, and your Committee, accompanied 
by the Secretary of our Section, spent two stressful days in 
Washington during the latter part of January. We had per- 
sonal interviews with Senators Bankhead, Burton, Root and 
Ransdell and the Postmaster-General, Mr. Burleson; we also 
enlisted the sympathy of others in official life who were in a 
position to help. We prepared a brief, outlining our attitude 
and our objections, and left a copy with every member of the 
Senate Committee; we also put our plea in the hands of the 
President ; we endeavored to secure a hearing before the Senate 
Committe on Post Offices and Post Roads, but the chairman was 
unable to grant our request, because of the pressure of other 
business; he assured us, however, that although the bill bore 
his name, it had been introduced at the request of the Post 
Office Department and he did not stand as its sponsor. When 
we left Washington we had good reason to believe that our op- 
position would alter the complexion of the pending measure. 

Subsequently the newspapers gave us some help and our mem- 
bers continued to importune their Senators, with the happy re- 
sult that on March 2d Senator Bristow introduced a bill de- 
signed to allow banks not members of the Federal Reserve 
System to accept postal savings deposits—and on March 12th 
the Bankhead Bill was reported to the Senate, amended by fix- 
ing the limit of interest bearing deposits at $1,000 and permit- 
ting the deposit of $1,000 additional without interest. This 
was the situation when your Committee made its report at the 
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the last week in April. Since then the bill has had its ups 
and downs in the Senate Committee and in joint conference of 
the Senate and the House; finally on August 28th a compro- 
mise bill was agreed upon, wherein the Act was amended so 
that $1,000 may be received from any one person at any time, 
but interest shall be paid only upon $500; the Government was 
given latitude in selecting depositories which were not to be 
confined necessarily to members of the Federal Reserve Asso- 
ciation and in certain contingencies all of the deposits might 
be used for the purchase of United States bonds. 

This bill as finally passed was vetoed by the President on 
September 11th because of the provision permitting deposits in 
banks not members of the Federal Reserve Association, the 
President asserting that Government moneys should be kept in 
institutions most closely subject to Government control. The 
bill has been reframed to meet the President’s objection and 
was introduced in the House of Representatives on September 
17th; all banks now having postal savings funds on deposit are 
given twelve months in which to join the Federal Reserve As- 
sociation or relinquish such deposits. The elimination of all 
banks not members of the Reserve Association from the priv- 
ilege of receiving postal savings deposits will work a hardship 
upon some of our members, and the President has been impor- 
tuned to recede from his position, but without effect. 

This, then, is the present situation of that piece of legisla- 
tion which we believe would have been of greatest danger; we 
do not apprehend any particular harm from the passage of this 
bill, but we did fear grave consequences from the removal of 
all limitations as to the amount, even though interest had been 
allowed only on a part of the deposit. 

We have maintained that in seasons of financial unrest the 
timid depositor would withdraw his funds from the local sav- 
ings bank and deposit with the Government; likewise the de- 
positor in commercial banks would be similarly tempted if he 
were provided with a Government safe deposit vault without 
cost. This contention has been denied by our opponents, but 
the recent experience of the New York Postal Savings offices 
clearly sustains our arguments: From July 24th to August Ist, 
in eight business days, the excess of their deposits over with- 
drawals was $46,067 ; during the next eight business days, from 
August 3d to 11th, the excess was $368,484, or 800 per cent. 
increase. The extraordinary gain in the deposits of the Postal 
Savings Banks did not come entirely from hiding places, but 
undoubtedly much of it came from the local banks; it is for- 
tunate indeed that the present law places a limit of $100 upon 
the amount which may be received from a depositor during any 
one month and limits the aggregate of such deposits to $500, 
otherwise the above figures would have been tremendously in- 
creased and at the expense of the New York banks. 

Other bills are now under consideration in Congress bearing 
upon Postal Savings Bank legislation; among them is one 
which increases the rate of interest and which would bring the 
system into closer competition with existing savings banks. 
Another is designed to permit the funds to be invested in farm 
loans. 

From time to time it is to be expected that changes will be 
made in the law and it should be a self-imposed task of this 
Section to see that these changes are not inimical to the inter- 
ests of its constituents; it is well within our province, in my 
judgment, to have a hand in shaping future legislation and in 
resisting as far as we may the encroachments of paternalism. 

Respectfully submitted, 
EDWARD L. ROBINSON, 
WILLIAM E. KNOox, 
Committee. 
E. G. McWILuiaMm, Secretary. 

















Detailed Report of Proceedings. 


Thirteenth Annual Meeting SAVINGS BANK SECTION, Held at Richmond, Va., October 13, 1914. 


RICHMOND, VA., October 13, 1914. 

The Thirteenth Annual Meeting of the Savings Bank Section 
was held in the Auditorium of the Jefferson Hotel, on Tuesday 
afternoon, October 13, 1914, at 2.30 p.m. 

J. F. Sartori, President, occupied the chair. 

TH CHAIRMAN: According to the printed program, the first 
item this afternoon is the usual President’s address. The hour 
is late and we have two very interesting addresses, of special 
interest to savings bankers, some routine business, and the re- 
ports of committees. I therefore cut my address down so as to 
make it as brief and formal as possible. 


Annual Address of the President, by J. F. Sartori. 


This morning we enjoyed a long instructive and well attended joint 
programme of mutual interest to all the members of both the Trust 
Companies and Savings Banks Sections. 

The relation, present and future, of the State banks, Trust Compa- 
nies and Savings Banks to the Federal Reserve Act and the system 
of banks to be operated under its provisions was fully and ably con- 
sidered. 

The large majority of the members of both sections are State insti- 
tutions. Except the mutual savings banks, these State banks other- 
wise qualified, have the option of joining the proposed reserve banks, 
and all, whether they become members or not, are vitally interested 
in their future operation and effect on the financial, commercial and 
industrial welfare of the country. 

It is the plain duty of us all, even though we do not, or cannot 
now participate as active members, to extend our cordial good-will and 
support with the hope that the ultimate result will be an effective 
banking system suitable in all respects to all the needs of this great 
nation. 

During the past year work of the Savings Bank Section has been 
carried on with more than customary diligence and effectiveness. 

Through the conscientious and thoughtful labors of committees and 
through the efficient efforts of our Secretary and his uniform courtesy 
in answering letters and giving detailed statistical and other infor- 
mation to members, our Section has again justified itself and demon- 
strated its usefulness. In fact, our work has been prosecuted to the 
fullest extent permitted by the means at our disposal, coupled with 
the most rigid economy in general expenditures. 

Detailed reports of the Secretary and of the various committees, 
through their respective Chairmen, will follow on this programme, and 
from these reports which will also be published in the proceedings, the 
members, as well as the banking fraternity in general, will receive a 
full and comprehensive knowledge of the Section’s activities and prog- 
ress since the last annual meeting. 

As the first savings institution in the United States opened its doors 
to receive deposits in the year 1816 at Philadelphia, it has been de- 
cided by this section to celebrate the one hundredth anniversary of 
this important historical event in a fitting way at its 1916 annual 
meeting. 

It has, therefore, occurred to us that Philadelphia would be a desi- 
rable place in which to hold the convention of the American Bankers’ 
Association in that year. 

To this end it is recommended that the Methods and Systems Com- 
mittee and our officers be charged with the duty of prevailing upon 
the bankers of Philadelphia to extend an invitation, and the further 
duty of prevailing upon the Association to accept such an invitation 
if extended. 

MEMBERSHIP. 


Since the organization of this Savings Section its membership has 
annually and constantly increased until on September Ist, 1913, it had 
reached the number of 2,378. Although 175 new members have since 
been enrolled, the membership is now 2,217—a net loss of 161. 

This loss is largely due to the operation of the new constitution of 
the A. B. A. as adopted at the annual convention held in Boston 
last year. 

This new constitution has affected the interests of the Savings and 
Trust Sections in four ways: 

First. The representation of each Section on the Executive Council 
has been reduced from three to two. 

Second. The official staff of each Section entitled to reimbursement 
for traveling expenses when attending Spring meetings of the Execu- 
tive Council and Fall meetings of the Association is reduced to nine 
members of the Executive Committee—the President and the last re- 
tiring President— instead of the last three retiring Presidents, as 
heretofore. 

Third. All by-laws have, therefore, been drafted in all respects con- 
forming in letter and spirit to said new constitution, approved by our 
Executive Committee—submitted to and approved by the general Execu- 
tive Council. 

Fourth. ‘‘ Any member of the Association may become a member 
of such Section as may best benefit such member’s business interests.’’ 
The first three restrictions have to a certain extent limited the powers 
and privileges of the Savings and Trust Sections, but they are not vir- 
tually material and do not call for any serious complaint. 

The last mentioned restriction, however, construed to mean that 
members’ banks of the Association can only join one of the Sections, 
instead of both the Trust and Savings Sections, as heretofore, is of 
more consequence, in that it adversely interferes with an important 
object or function of the Association, that is to make itself useful in 
the greatest degree possible to its members, so as to attract more 
members. 


Many banks are doing both a trust and savings as well as a commer- 
cial business; the tendency in this direction is ever increasing. While 
many of them are not yet legally segregating assets, they are really 
doing a departmental business, and evidence the fact by having an 
official and clerical force particularly devoted to the care and upbuild- 
ing of each class of business. Those interested in the saving work 
will naturally desire to identify themselves with the Savings Section 
and feel free to participate in its benefits and activity. The same is 
true of those engaged in trust affairs. They will want to participate 
and be identified with the Trust Section. To limit membership to one 
Section seems to be an untnatural interference with the growth and 
utility of both, and serves no useful or necessary purpose. An amend- 
ment to Section 1, Article 10, of the constitution, has therefore been 
advocated to provide as follows: ‘‘ Any member of the Association 
may become a member of such Section or Sections whose constitution 
or by-laws permit of such membership as may best benefit such mem- 
ber’s business interests, provided, however, that no member shall have 
the right to vote for officers in more than one Section and shall at 
the time of becoming a member in more than one Section designate in 
which Section it will exercise the right to vote for officers by giving 
notice to the Secretary of such Section, which designation cannot be 
changed until an intervening annual election. 

It is gratifying to report that this amendment was approved by 
the Executive Council during its meeting yesterday and will be sub- 
mitted to the general convention on Thursday or Friday next. 

If adopted, the members who have resigned because they could not 
belong to more than one Section will, no doubt, all return, and to- 
gether with the annual new enrollment, should make a record new 
membership in the coming year. 

All present here to-day are earnestly urged to support this necessary 
amendment with your favorable vote. 

Attention is again called to the excellent book entitled ‘‘ The Sav- 
ing Bank and Its Practical Work,’’ edited by our former Secretary, 
Mr. William H. Kniffin, Jr., and published by the Bankers Publishing 
Co., of New York. 

This, together with the new book of forms, edited by our present 
Secretary, should be in the library of every bank engaged in receiv- 
ing savings deposits. They will serve as invaluable text books for all 
who ought to know the history, purposes and ethics of the savings 
bank and its practical operation as exemplified by the well selected 
and most approved forms, methods and systems of leading institutions. 
Our Section has been exceedingly fortunate in the thirteen years of 
its existence in having had three very energetic and capable Secreta- 
ries, Mr. William Hanhart, now deceased, Mr. William H. Kniffin 
and Mr. E. G. McWilliam. An efficient and resourceful Secretary is 
an indispensable aid to any organization, and particularly to such an 
organization as this, whose general officers and committeemen must 
frequently be selected from widely ecattered sections of the country. 

Much of this Section’s utility and success must be attributed to the 
intelligent and untiring efforts of these Secretaries, and to each of 
them is due our tribute of respect and gratitude. 

It has been my good fortune and the Section is to be congratulated 
that its Vice-President, Mr. W. E. Knox, is a resident and banker in 
New York City. With full authority to act, he has performed many 
of the duties and assumed many of the burdens of the Presidency. 

My personal association with the members and entire official staff 
from the beginning has been exceedingly pleasant, and profitable. I 
appreciate the friends I have made and am deeply sensible of the many 
courtesies that have been shown me. It is my sincere hope that I 
may be able to meet with you often in the future and be of service 
whenever possible. 

The next item in the order on the programme is the report 
of our Executive Committee by Mr. N. F. Hawley. 


Report of the Executive Committee, by N. F. Hawley, 
Chai:man. 


[We print the Executive Committee’s report on page 173.] 

THE CHAIRMAN: If there are no objections, this report will 
be received and entered upon the minutes. It is so ordered. 

We will now listen to the report of the Secretary, Mr. E. G. 
McWilliam. 


Report of the Secretary, E. G. McWilliam. 


[The Secretary’s report will be found on page 173 of this 
publication. ] 

THE CHAIRMAN: If there is no objection, this report will take 
the usual course. 

It has been suggested that we now hear the addresses, and 
postpone the further reports until later on in the proceedings. 

I now have the pleasure of presenting Mr. A. M. Harris, of 
Harris, Forbes & Co., New York, who will address us on the 
subject of ‘“ Savings Bank Securities in the Light of Recent 
Events.”’ 


Savings Bank Securities in the Light of Recent Events, by 
A. M. Harris. 


[The paper of Mr. Harris is printed at length on page 164.] 

THE CHAIRMAN: We are certainly under great obligations to 
Mr. Harris for his able and instructive address. 

We will now be favored by Mr. EB. C. McDougal, who will 














speak to us on “ Recent Amendments to the Savings Bank Law 
of New York and the Reasons for Such Amendments.” Mr. 
McDougal is President of the Bank of Buffalo, Buffalo, N. Y., 
and he has also been a member on the Sub-Committee of Sav- 
ings Bank of the Commission appointed to revise the Banking 
Law of New York. Therefore, he knows his subject well. I 
take great pleasure in presenting Mr. McDougal. 


Recent Amendments to Savings Bank Law of New York 
and Reasons for Such Amendments. 


{Mr. McDougal’s paper in full is printed on page 169 of 
this publication.] 


RESOLUTION REGARDING FARM MORTGAGES RECEIVED. 


Mr. CHAMBERLAIN: Mr. Chairman, on behalf of the Farm- 
Mortgage Bankers Association, I desire to present a resolution 
which I have already referred to several of your executive offi- 
cers, and with your permission I would like to present it now. 

I might state, before reading it, that I was very much inter- 
ested in Mr. Harris’ address, where he stated the hardships 
that he had in the New England States with reference to hav 
ing them invest in municipal bonds, and also railroad bonds. 

This resolution simply outlines the laws of New England 
and the restrictions there. All the Farm-Mortgage Bankers 
Association asks of you is to receive it and file it. 


Whereas, The laws of several of the Eastern States prevent Savings 
Banks, Trust Companies, Trustees, Guardians and Conservators from 
investing in farm mortgages upon lands outside the respective States, 
and thus deprive investors of the opportunities to take choicest se- 
curities—mortgages upon improved and productive farm lands in our 
best agricultural States and also deprive the farmers of the opportu- 
nity to borrow, for the development of their lands, the surplus funds 
of the States where such laws are enforced ; 

Now, thetefore, be it Resolved, That the Farm-Mortgage Bankers’ 
Association of America make vigorous effort to secure the repeal of 
such laws, and that this Association urge the American Bankers’ As- 
sociation to cooperate in such effort; 

Resolved, Also, that Edwin Chamberlain, J. W. Wheeler, E. L. John- 
son, Peter H. Saunders and John Lee Coulter, be and they are hereby 
appointed a committee from this Association to present the matters 
mentioned in these resolutions to the American Bankers’ Association 
and to its proper Sections and officers, and to solicit their co-opera- 
tion, and to take all such lawful action as to them seems proper to 
induce the repeal of such laws. 


I merely ask for the receiving of it and filing of it as a reso- 
lution. 

Mr. PaLMER: I move that the report be received and filed 
and referred to the Executive Committee. 

Which motion was duly seconded and unanimously carried. 

THE CHAIRMAN: On behalf of the Executive Committee and 
all the members, I want to express our sincere thanks for the 
efforts made by Mr. Harris and Mr. McDougal in coming down 
here, and for their excellent and able addresses. 

We will now return to the regular order of business as set 
forth in the program. 

The adoption of By-Laws. The Constitution of the American 
Bankers Association provides that all sections of by-laws 
must be approved by the Executive Council. It therefore be- 
came necessary for us to redraft our by-laws, which the Execu- 
tive Committee has done. These by-laws were referred to the 
Executive Council yesterday and approved by them. There are 
twelve sections. Do you want them read? 

Mr. STEPHENSON: I move the reading of the by-laws be dis- 
pensed with. The pamphlets have been generally distributed 
and the members know what is contained therein, and since 
they have been revised and referred to the HExecutive Council 
for their examination and approval, I think we can dispense 
with it. I make that as a motion. 

Which motion was duly seconded and unanimously carried. 

Mr. HAWLEY: I move their adoption. 

Which motion was duly seconded and unanimously carried. 


BY-LAWS OF THE SAVINGS BANK SECTION. 


ADOPTED BY THE Executive CoMMITTEE APrRiL 30, 1914, AND Svus- 
MITTED TO THB EXBCUTIVE COUNCIL AND MEMBERS OF THE SBCTION 
FOR APPROVAL AT RICHMOND. 


MEMBERSHIP. 


1. In accordance with Section 1, Article X of the Constitution of 
the American Bankers Association, any member of the Association 
which conducts a savings business may become a member of the Sav- 
ings Bank Section, 


ADMINISTRATION. 


2. The administration of the affairs of this Section shall be vested 
in the President, First Vice-President and the Executive Committee 
from among whom the First Vice-President shall be chosen. 


OFFICERS. 

3. The President and First Vice-President shall be elected by the 
members of the Section at its annual meeting. The President shall 
preside at all meetings of the Section and Executive Committee and 
perform any other duties incident to his office. The Vice-President 
shall assume the duties of the President in his absence. 


BPXBECUTIVE COMMITTEE. 


4. The Executive Committee shall be composed of nine members, 
three of whom shall be elected each year by members of the Section 
at its annual meeting. Members of the Executive Committee shall be 
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elected to serve for a period of three years beginning with the next 
meeting of said Committee following such election. 
5. The President shall be an ex-officio member of the Executive 
Committee, and each retiring President shall also be an ex-officio mem- 
ber of said Committee for a period of one year after his expiration of 
office. All other ex-Presidents may act in an advisory capacity to 
the Executive Committee and may attend its meetings and participate 
in its deliberations. Such other ex-Presidents, however, shall not be 
entitled to vote or to reimbursement for traveling or hotel expenses. 

6. The Executive Committee shall have power to fill vacancies until 
the next annual meeting and may adopt all necessary rules for ‘the 
business of the Section. It may also, subject to the approval of the 
Executive Council of the American Bankers Association, employ a sec; 
retary and stenographer and authorize the expenses necessary in carry- 
ing on the business of the Section. 

7. No officer or member of the Executive Committee shall be eli- 
gible for re-election until one year following the completion of a full 
term of office. 


8. The President and Vice-President shall represent the Section in 

the Executive Council of the American Bankers Association. 
OTHER OFFICERS. 

9. Each State having not less than five savings institutions, mem: 
bers of the American Bankers Association, shall be entitled to a Vice- 
President of the Section. Such Vice-Presidents shall be appointed an- 
nually by the President and shall act generally in an advisory capac- 
ity to the Executive Committee. 

OTHER COMMITTEBS. 

10. All standing Committees of this Section shall so far as prac- 

ticable be composed of members of the Executive Committee. 
MEETINGS. 

11. An annual meeting of this Section shall be held during the 
week of and at the place where the annual convention of the American 
Bankers Association is held, and at least one meeting of the Execu- 
tive Committee shall be held during the year coincident with a meet- 
ing of the Executive Council of the American Bankers Association. 

AMENDMENTS. 

12. These by-laws may be amended by the Section in annual ses- 
sion by a two-thirds vote of the members present. Such amendments, 
however, shal] not become operative until approved by the Executive 
Council of the American Bankers Association. 

THe CHAIRMAN: The next order of business will be the re- 
port of Methods and Systems Committee by Mr. V. A. Lersner. 


Report of the Methods and Systems Committee, by V. A. 
Lersner. 


[We print the report of the committee on page 173.] 

THE CHAIRMAN: Without objection, this report will be re- 
ceived and entered upon the minutes. 

The next will be that of the Membership Committee by Mr. 
G. E. Edwards, the chairman. 


Report of the Membership Committee, by G. E. Edwards. 


[The report of this committee will be found on page 174.) 

THE CHAIRMAN: Without objection, this report will take the 
usual course. 

The next report is that of the Law and Segregation Com- 
mittee, N. F. Hawley, chairman. 

Mr, Hawtey: Mr. Chairman, there is no recommendation in 
this report. I suggest that it be simply filed. 

THe CHarRMAN: If there is no objection, the report will be 
received and filed, and take its usual course. It will appear 
in the book of proceedings of the minutes. 


Report of Committee on Law and Segregation. 


[The reader will find this report on page 174.] 

THE CHAIRMAN: The next order of business will be the re- 
port of the Special Committee on Postal Savings Legislation, 
Mr. E. L. Robinson, chairman. 


Report of Special Committee on Postal Savings Legislation. 


[This report is given on page 175.] 

THE CHAIRMAN: This report will take the usual course. 

While our thanks are due to all of our committees for the 
excellent work done by them, we are under special obligations 
to this particular Committee. It has done exceedingly well, 
especially considering what it was up against. 


NOMINATIONS AND ELECTIONS. 


The next order of business will be the report of the Nomi- 
nating Committee. That Committee was appointed through the 
Executive Committee, with Mr. Palmer as its Chairman. 

Mr. PALMER: Gentlemen, this is the report of the Com- 
mittee : 


For President, William E. Knox, Comptroller Bowery Savings Bank, 
New York. 

For Vice-President, Newton F. Hawley, 
Mechanics Savings Bank, Minneapolis. 
Members of the Executive Committee: 
George E. Edwards, President, Dollar Savings Bank, New York. 
Joseph R. Noel, President, Northwest State Bank, Chicago. 

W. R. Meakle, Secretary, Paterson Savings Institution, Paterson, 
N. J. 

Member Executive Committee to fill unexpired term of Mr. Rose, 
deceased, term expiting 1915: 
James Dinkins, Vice-President, 
Bank, Gretna, La. 


Treasurer, Farmers and 


Jefferson Commercial and Savings 
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Mr. LERSNER: I move its adoption. 

THe CHAIRMAN: I think a motion would be in order to declare 
the nominations closed. 

Mr. SAYLER: I make that motion. 

Which motion was duly seconded and unanimously carried. 

Mr. CABLE: I move the Secretary be directed to cast the bal- 
lot of the Association for the officers named in the recommenda- 
tion. 

Which motion was duly seconded and unanimously carried. 

THE SPCRETARY: The ballot is so cast. 

THE CHAIRMAN: The Secretary informs me that he has cast 
the ballot, and I declare the gentlemen named duly elected for 
the respective positions. 

The next order of business will be the installation of the 
officers. 

Mr. Knox, it is my duty to present you with this emblem, 
which signifies that you are now president. I congratulate you 
and the Section upon your election. 

CHAIRMAN KNOX: Gentlemen, I thank you for this honor 
that you have done me, and I want to express now publicly to 
every member of the Section that it has been a genuine pleasure 
to work as I have worked, to the best of my ability, for the 
best interests of the Section of the American Bankers’ Asso- 
ciation, and of the Savings Banks’ interests in general. 

The thing that made my work such as it was, easy and de- 
lightful, was my association with men like Mr. Sartori; before 
him, like Mr. Stephenson, like Mr. Robinson, and so on all the 
way along up the line. It is a very great honor, I conceive it 
to be, worthy to be able to follow along after such a line of 
so eminent Savings Bank men, every one of whom has given 
excellent service to the Savings Bank Section. 

Mr. Hawley, this being in the nature of a continuous per- 
formance, it gives me a great deal of honor to pass along the 
badge of Vice-President to you. I congratulate you very 
heartily upon your election to the office. 





CONVENTION. 


Mr. HAWLEY: Gentlemen, it has been a most sincere pleas- 
ure on my part to serve what little I have in the past in this 
Section, and I assure you it will be a pleasure to serve in the 
future. I thank you. 


THE CHAIRMAN: Gentlemen, I have an announcement to 
make, that immediately at the close of this meeting there is to 
be a meeting of the Executive Committee upon the platform. 
So all the members, both the newly elected members and the 
old members, will please step forward to the platform after 
the meeting. 


Mr. ROBINSON: I would like to offer a vote of thanks, on 
behalf of our Secretary, to the management of this hotel and 
to the people of Richmond for the instinted hospitality which 
we have been receiving at their hands during the past few 
days. We all know something of the flavor of the Southern 
hospitality, and we believe that in Richmond we are enjoying 
Southern hospitality at its very best. And I think it not only 
proper, but I think it a privilege at this time, to so express 
ourselves as being highly appreciative of the gallantry of their 
men, of the beauty and kindness of their women, and of the 
hospitality of all sorts that we have been receiving at their 
hands. 


Mr. DINKINS: Mr. Chairman, I second the motion, and sug- 
gest that we have a rising vote. 
The motion was unanimously carried by a rising vote. 


Mr. STEPHENSON: I want to make a motion that we extend 
a vote of thanks and our appreciation to the officers and mem- 
bers of the Executive Committee, and to the members of the 
various committees of the Savings Bank Section, for the effi- 
ciency and effective work they have performed during the last 
year. 

Which motion was duly seconded and unanimously carried. 

THE CHAIRMAN: Is there any further business, gentlemen? 

Upon motion, duly seconded, the meeting adjourned. 


SPECIALISTS 


in the securities of the Public Service Corporation of New Jersey 
and in those of its underlying gas, traction and electric companies 


FIDELITY TRUST COMPANY 
Prudential Building, Newark, N. J. 


With resources of more than $30,000,000 and a Capital, Surplus and Undivided Profits 
of over $9,500,000, this company is the largest institution of its kind in New Jersey. 


Ut does a general barking and Guarantees New Jersey Real Estate Titles 





UZAL H. McCARTER, President 














The Girard National Bank 


PHILADELPHIA 
Capital - - - - $2,000,000 
Surplus and Profits’ - - 5,000,000 
Resources - - - - 50,000,000 


FRANCIS B. REEVES, Chairman of the Board 


JOSEPH WAYNE, Jr., President EVAN RANDOLPH, Vice-President 
THEO. E. WIEDERSHEIM, Vice-President CHAS. M. ASHTON, Cashier 
ALBERT W. PICKFORD, Assistant Cashier ALFRED BARRATT, Assistant Cashier 











THE CORN EXCHANGE BANK 


WILLIAM AND BEAVER STREETS, NEW YORK 


Organized 1853 
Inaugurated Branch Banking 1899 





THIRTY-FOUR BRANCHES IN GREATER NEW YORK 





The Branch Banking system pledges our Capital and Surplus 
of $10,000,000 and other Resources of $87,136,058 to 


the protection and assistance of every depositor in every branch. 
WILLIAM A. NASH WALTER E. FREW WILLIAM H. NICHOLS 


Chairman of the Board President Vice-President 

















Franklin National Bank 


PHILADELPHIA 


INCORPORATED 1900 





Capital - - $ 1,000,000 
Surplus and Profits - 3,300,000 
Resources - over 40,000,000 


OFFICERS 

J. R. McALLISTER, President J. WM. HARDT, Assistant Cashier 
J. A. HARRIS, Jr., Vice-President J. C. FRANKLAND, Assistant Cashier 
E. P. PASSMORE, Vice-Pres. and Cashier E. E. SHIELDS, Assistant Cashier 

DIRECTORS 
Samuel T. Bodine J. Rutherford McAllister Ellis Pusey Passmore Charlton Yarnall 
Thomas DeWitt Cuyler Frederick L. Baily J. Andrews Harris, Jr. W. W. Atterbury 
George H. Frazier Effingham B. Morris John Hampton Barnes Edgar C. Felton 
Edward B. Smith Edward T. Stotesbury Morris L. Clothier Robert C. Drayton 
Henry Tatnall Percy C. Madeira C. S. W. Packard Rudulph Ellis 


Travelers’ Letters of Credit Issued. Foreign Exchange in all its Branches 






































SPEYER & CO. | 


24-26 PINE STREET, NEW YORK 














AGENTS FOR 


SPEYER BROTHERS - - - - - - London 
LAZARD SPEYER-ELLISSEN - Frankfort 7” M 
GEBR. TEIXEIRA de MATTOS - - Amsterdam 
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OFFICERS — | 


ERNEST A.°HAMILL, President FRANK W:; SMITH, Secretary 

CHARLES L. HUTCHINSON, Vice-Pres. J. EDWARD MAASS,-Cashier- 
.,CHAUNCEY J. BLAIR, Vice-President 

D. A. MOULTON, Vice-President 

B. C. SAMMONS, Vice-President 


pacer: agen Ass’t Cash. © | 


DIRECTORS regener. 


BENJAMIN CARPENTER 
EDWIN G. FOREMAN 
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‘TIN A. RYERSON 
CHAUNCEY J. BLAIR 
EDWARD B. BUTLER 


3 L, HUTCHINSON 
EDWARD A. SHEDD 
{ARLES H. HULBURD 
ERNEST A. HAMILL 
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3. P. MORGAN: & co. 


a WALL STREET, CORNER. OF BROAD 


New York 





DREXEL & CO., PHILADELPHIA 


CORNER OF 5TH AND CHESTNUT STREETS 


MORGAN, GRENFELL & CO., LONDON 


NO. 22 OLD BROAD STREET 


_ MORGAN, HARIJES & CO., PARIS 


31 BOULEVARD HAUSSMANN 





Securities bought and sold on Commission. 
Foreign Exchange. Commercial Credits. 
Cable Transfers. 


‘Circular Letters for Travelers available in all parts of 


the world. 





